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Q.
A.

Please state your name, business address and present position with PacifiCorp dba
Rocky Mountain Power (the ""Company").

My name is Steven R. McDougal. My business address is 1407 West North Temple,
Suite 330, Salt Lake City, Utah 84116. My present position is Director of Revenue
Requirement for PacifiCorp.

Have you previously filed testimony in this proceeding?

Yes, | filed both supplemental and rebuttal testimony in Phase One of this proceeding.

PURPOSE OF TESTIMONY

Q.
A.

What is the purpose of your rebuttal testimony?

The purpose of my rebuttal testimony is to respond to and/or rebut issues raised by the
Division of Public Utilities ("DPU") witnesses Mr. Robert A. Davis and Ms. Myunghee
Sim Tuttle, Utah Office of Consumer Services ("OCS") witness Mr. Danny A.C.
Martinez, and Utah Clean Energy ("UCE") witness Ms. Kate Bowman. Specifically, my
testimony will address STEP funding limits and approval issues raised by Mr. Davis,
reporting recommendations from Mr. Martinez, issues regarding the commercial line
extension program raised by Mr. Martinez and Ms. Tuttle, and one issue regarding

confidential customer information raised by Ms. Bowman.

STEP FUNDING LIMITS AND APPROVALS

Q.

Mr. Davis recommends that the Commission specify in its STEP Order that the
Company should bear the risk for any funds spent over and above the statutorily
authorized STEP collection levels. Does the Company agree with this
recommendation?

Yes. The Company will commit to not charge more to the STEP project than authorized
in the legislation. To be clear, ongoing O&M occurring after the conclusion of the STEP
surcharge will be included in a future rate case and the Company will justify the ongoing

level.
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CLEAN COAL PROJECTS

Q.

Mr. Davis recommends that the Company report at the end of the first phase of the
CO: Cryogenic Carbon Capture (""CCC™) program, before seeking approval of
funding for the second phase of the program. Does the Company agree with this
recommendation?

While the Company agrees that it would be useful to provide an interim report to the
Commission, the DPU and other interested parties on the results of the first phase of the
program, it would not be feasible for the Company to halt work and seek additional
approvals before proceeding with the second phase, if the results from Phase One support
moving forward. The Company strongly believes that the entire project is needed to
determine if a larger scale CCC project is feasible, and to implement the project it needs
the cooperation of the Department of Energy for a future full scale deployment.
Conditioning moving forward with this partnership on future Commission and
stakeholder approval could jeopardize the entire project's viability if it led to delays or
doubts about the Company's ability to finance its share of the project now or in the
future. The Company commits to work with the regulatory agencies on an informal basis
to keep them updated on the program status of Phase One, and the Phase Two
implementation.

Mr. Martinez recommends the Company be required to file reports in accordance
with a STEP Reporting Plan, as outlined in your rebuttal testimony in Phase | of
this proceeding. Do you agree with his recommendation?

Generally, yes. As discussed further below, the Company has a few concerns specifically
related to quantifying benefits for the Commercial Line Extension Program, but the
Company appreciates Mr. Martinez's support for the STEP Reporting Plan as described

in my Phase One rebuttal testimony.
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COMMERCIAL LINE EXTENSION PROGRAM

Q.

Ms. Tuttle recommends that the Company include analysis quantifying the benefits
of the Line Extension Program in the STEP report, and provide annual reports
showing how the incentives from Regulation 13 are being used for each year of the
pilot program. Does the Company agree with these recommendations?

Generally, yes. The Company will provide annual reports detailing how the incentives
are being used in each year of the pilot program. The Company will also provide detail
comparing the amount of commercial load growth before and after the pilot program was
implemented, and also comparing Utah's commercial load growth to the other states in its
service territory. The Company will work informally with the regulatory agencies on
other information needs regarding the Line Extension Program.

Mr. Martinez proposes that the program report include information quantifying
whether the Line Extension Program is providing benefits to customers, and should
contain a number of different elements, including: (1) the development of an
historical benchmark; (2) a cost comparison methodology; (3) program
expenditures; (4) cost savings; (5) explanation of results; and (6) percentage of
projects with electric vehicle infrastructure development. Does the Company agree
to provide additional reporting on the Line Extension Program?

Generally, yes. As described in my response to Ms. Tuttle's recommendations, the
Company is willing to work informally with the parties to identify meaningful cost
comparison data. The Company believes the program is in the interest of customers and
is consistent with the legislation. The Company appreciates the support of the OCS and

DPU for the program.
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Does the Company support the changes to the ""Provisions of Service' section in
Regulation No. 13 proposed by Mr. Martinez?
The Company agrees that some clarification was needed. The Company proposes to

change the Provisions of Service section as follows:

To be eligible for the 20 percent reduction in their advance the developer
must enter into a line extension contract as provided in Regulation 12. If
the development is to be constructed in phases, the backbone request
must be for installation of the backbone for that phase, otherwise it must
be for installation of the backbone for the entire development. In either
case the design will include capacity for future development. Developers
that are building on lots aremay-be required to install conduit from either
Company or Developer primary-veltage power source(s) to future electric
vehicle charging locations on their property for not less than 2 percent of
their parking spaces.

The Company does not believe that it is necessary to add "that include parking,”
as proposed by Mr. Martinez, because all commercial or industrial buildings will have
parking. Further, the Company does not believe that it is necessary to add a paragraph
regarding charging stations because if there is no power in the area (which is where

backbone infrastructure is installed), there are no existing charging stations in the area.

CONFIDENTIAL INFORMATION

Q.

Ms. Bowman makes a number of recommendations regarding allowing increased
access to data to stakeholders and regulators, and that the Company prepare a
report outlining key findings when the programs have been implemented. Does the
Company agree with Ms. Bowman's recommendations?

Yes. The Company appreciates all of the stakeholder input it has received from the
parties to this docket. The Company believes that sharing information from STEP
programs will allow the parties to work together on future projects that support grid
modernization and future innovative technology programs. The Company would also
reiterate that, in this time of greatly increased cybersecurity threats and hacking attempts,

it will continue to work to safeguard sensitive customer and system information from

Page 4 - Rebuttal Testimony of Steven R. McDougal



105
106
107
108

unauthorized access, and it does not support distributing confidential customer
information as a routine reporting requirement.
Q. Does this conclude your rebuttal testimony?

A. Yes.
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