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1 P-ROCEEDI-NGS

2 --000- -

3 CHAI RVAN LEVAR: Good norning. We're here in

4 Publ i c Service Conm ssion Docket No. 16-035-36 in the

5 Matter of the Application of Rocky Muntain Power to

6 | mpl ement Prograns Authorized by the Sustainable

7 Transportation and Energy Plan Act. This is the

8 heari ng on Phase Two.

9 W' || take appearances starting with Uility.

10 MR. SOLANDER.  Thank you, Chairman LeVar,

11 Comm ssioners Whiite, Clark. Daniel Sol ander,

12 representing Rocky Mountain Power. | have with ne at

13 counsel table Steve McDougal, Director of Revenue

14 Requi renents. And the conpany intends to call Dougl as

15 Marx, lan Andrews, and Rob Stewart as its w tnesses.

16 CHAI RVAN LEVAR:  Thank you.

17 MR. JETTER. Good norning. |'mJustin Jetter

18 wth the Uah Attorney General's Ofice. |'mhere

19 today representing the Uah Division of Public

20 Uilities. Wth nme at counsel table is D vision

21 W t ness Robert A. Davis, and the D vision also intends

22 to call wtness Myunghee Sim Tuttle.

23 CHAI RVAN LEVAR:  Thank you.

24 MR. MOORE: Robert Mbore of the AGs Ofice

25 representing the Ofice of Consumer Services. | have
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with nme here two utility analysts fromthe Ofice,

Gavi n Mangel son and Danny Garcia -- Martinez.
CHAI RVAN LEVAR:  Thank you.
M5. HAYES: Good norning. Sophie Hayes with
Utah Clean Energy. Wth ne at counsel table is
Ms. Kate Bowran. She's our only w tness today.
CHAI RVAN LEVAR  Thank you. Any ot her
prelimnary matters? W'Il|l go ahead to M. Sol ander?
MR SCLANDER: Thank you. Rocky Muntain
Power appreci ates being able to present today on Phase
Two of our Application to |Inplenent Prograns Authorized
by the STEP | egislation.
Qur first witness that we'll be calling is
Douglas Marx. He will be testifying in support of the
Advanced Substation Metering Program
--000- -
DOUGLAS MARX,
havi ng been first duly sworn to tell the
truth, was exam ned and testified as follows:
DI RECT EXAM NATI ON
BY MR SOLANDER:
Q Good norning, M. Marx.
A Hi .
Q Coul d you pl ease state your nane and your

current position with Rocky Muntain Power for the
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Page 6
record.

A | *' m Douglas Marx. |'mthe director of
standards and technical services in the engineering
depart nent.

Q And did you prepare and cause to be filed in
this proceeding direct testinony supporting the
Advanced Substation Metering Progranf

A. Yes, | did.

Q And do you have any additions or corrections
to that testinony you' d |ike to nmake at this tine?

A. No, | do not.

Q Have you prepared a summary of that testinony
you'd like to share with the Conm ssion this norning?

A Yes.

As the energy sector noves towards
di stri buted renewabl e generati on, nore advanced data
wi |l be needed about the distribution systens to enabl e
us to nore readily connect these generation sources.
This project will provide the information
necessary for distribution circuits wthout sufficient
nmetering to provide for the devel opnent of a
progressive electric grid and for the integration of
di stributed generation resources in those areas.
The Advanced Substation Metering Project, if

aut horized, will enable the Conpany to purchase and
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I nstall advanced neters on approximately 50 circuits

connected to distribution substations that do not have
t hese capabilities.

These installations wll provide greater
visibility into the distribution system and the
i ntegration of distributed generation resources in
t hose areas. The Conpany is proposing a budget of $1.1
mllion for this project.

The substation nonitoring and neasurenent of
various electrical quantities will provide the
I nformation necessary for the devel opnent of a nore
progressive electric grid, in particular for faster
I ntegration of distributed generation resources.

Data collection and anal ysis at the
distribution level will be of paranount inportance as
t he conmpany continues to integrate the rapid growh of
distributed energy resources into its system

In addition to providing a greater
under st andi ng of solutions that will allow the Conpany
to make the grid nore progressive, the project wll
enabl e increased | evels of distributed energy resources
on the power grid by providing nore visibility into
| oadi ng | evel s, | oad shape and the event information
needed to devel op the interconnection studies and

determ ne hosting capacities for distribution circuits.
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This information will benefit distributed

generation applicants and assist the Conpany in

determ ning safe swi tching procedures, cost-effective
capital inprovenent plans, and help identify and
control risks associated wwth the integration of higher
penetration | evels of distributed energy resources.

The managenent of distributed resources is a
critical issue that the Conpany needs to gain as nuch
information in order to protect the system and our
custoners. This concludes ny sunmary.

Q Thank you

MR SCLANDER: 1'd nove that M. Marx's
testinony and exhibits as filed be entered into the
record.

CHAI RMAN LEVAR: I f anyone objects to that
notion, please indicate to ne. |'mnot seeing any, SO
the notion is granted.

MR. SOLANDER.  Thank you. M. Marx is
avail abl e for cross-exam nation or questions fromthe
Conmmi ssi on.

CHAI RMAN LEVAR:  Thank you. M. Jetter?

MR. JETTER No questions fromthe Division.
Thank you.

CHAI RVAN LEVAR: M. Mbore?

MR. MOORE: No cross.
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CHAl RVAN LEVAR. Ms. Hayes?

M5. HAYES: No questions. Thank you.

CHAI RVAN LEVAR:  Conmmi ssi oner O ark?

COWM SSI ONER CLARK:  Just a coupl e of
guestions. Thank you, M. Marx.

Clearly this -- at least it's hoped that this
programw || generate sone inportant information. And
| know there's interest in that information, and it's
been expressed by participants -- participants in the
docket .

| s there agreenent and consensus around how
the information will be shared and to whomit -- yeah,
It wll be shared wth?

THE WTNESS: That's a great question.
don't know if there's any agreenents outside of the
conmpany. It will be just a standard data that we
gather for other circuits.

| mean, we have this capability on a | ot of
our substations. But nost of our rural substations
don't have this. That's what we're seeing the issues
with large scale solar installations comng in that
| mpact our system So as far as agreenents for sharing
data, |I'mnot aware of any outsi de.

COWMM SSI ONER CLARK:  Is this the kind of

information that's typically available to custoners or
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other industry participants if they seek it fromthe

conpany?

THE WTNESS: Yeah. |If they put in the
proper request, it is available.

COWM SSI ONER CLARK:  Thank you. Those are
all my questions.

THE W TNESS: Ckay.

CHAI RMAN LEVAR:  Comm ssi oner Wiite, do you
have anyt hi ng?

COW SSI ONER WHI TE:  The one question -- |
guess this will probably be a recurring thing about

sonme of the issues presented where there was a question

about reporting. | think it was addressed initially by
the Ofice. | guess there was, you know, sonme response
to that.

|s there any further clarification that the
conpany needs or the party needs in terns of what type
of reporting is appropriate for -- again, this is
sonmething we'l|l probably be addressing with sone of the
ot her things, but specifically the Advanced Substation
Met ering Progranf

THE W TNESS: Yeah, |'m not aware of any
additional reporting that's required on this other than
what' s been di scussed.

COWM SSI ONER WHI TE: Okay. So just to be

Litigation Services | 800-330-1112
www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG PROCEEDI NGS DOCKET NO. 16-035-36 - 04/18/2017

1 clear then, the reporting -- the conpany is clearpigf -
2 what type of reporting, and there's not really an issue
3 wth what has been requested by the Ofice of the

4 Division in their testinony?

5 THE WTNESS: Correct.

6 COW SSI ONER WHI TE:  Ckay. That's all the

7 questions | have. Thank you.

8 CHAI RMAN LEVAR: | don't have anything el se.
9 MR SCLANDER: If | might redirect on this

10 poi nt ?

11 CHAI RMVAN LEVAR  Sure.

12 REDI RECT EXAM NATI ON

13 BY MR SOLANDER:

14 Q When the conpany provides this information,
15 it provides it as an aggregated set and data and

16 doesn't provide individual custoner information

17 relating to loading on the circuit or kind of

18 identifiable information that will relate to a specific
19 custoner; is that right?

20 A That's correct. The data this nmetering wll
21 obtain is for the circuit, not for any individual

22 custoner on that circuit. You're right.

23 MR. SCLANDER:  Thank you.

24 CHAI RMAN LEVAR:  Thank you, M. MarXx.

25 (A di scussion was had off the record.)
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1 MR. SOLANDER:  Thank you. Rocky Muntain

2 Power would like to call M. lan Andrews in support of

3 the STEP O ean Coal Research Projects.

4 - -000- -

5 | AN ANDREWS,

6 havi ng been first duly sworn to tell the

7 truth, was exam ned and testified as foll ows:

8 DI RECT EXAM NATI ON

9 BY MR, SOLANDER:

10 Q Good nor ni ng.

11 A Good nor ni ng.

12 Q Coul d you pl ease state your nanme and your

13 current position with Rocky Muuntain Power for the

14 record?

15 A My name is lan Andrews. |'mthe director of

16 resour ce devel opnent.

17 Q And did you prepare and cause to be filed in

18 this docket direct testinmony in support of C ean Coal

19 Research Projects before the Comm ssion here in STEP

20 Two, Phase Two?

21 A | did.

22 Q And do you have any additions or corrections

23 to that testinony that you' d like to make at this tine?

24 A | don't.

25 MR. SOLANDER: | nobve now that M. Andrews'
Litigation Services | 800-330-1112
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testinony and the exhibits in support be entered into

t he record.

CHAI RMAN LEVAR: I f anyone objects to that
notion, please indicate to ne. Not seeing any, so the
notion i s granted.

MR. SOLANDER: Thank you.

Q Have you prepared a summary of your testinony
that you'd like to share wwth the Conm ssion?

A | do have a summary, yes.

Q Thank you. Pl ease proceed.

A As part of the overall STEP legislation, the
conmpany i s requesting approval to apply $5 million in
STEP funding over a five-year period to investigate,
anal yze, and research clean coal technol ogy.

Cl ean coal technology is defined as a
technol ogy that may be researched, devel oped, or used
for reducing em ssions for the rate of em ssions froma
thermal electric generation plant that uses coal as a
fuel source.

To neet that objective, the conpany proposed
to allocate these funds across a nunber of projects
that focus on the capture, reduction, and sequestration
of carbon di oxi de and the reduction of nitrogen oxides.

Previ ously the conpany presented two

projects. These were for the inplenentation of a

Litigation Services | 800-330-1112
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neural net systemat the Huntington plant and the

potential denonstration of a NOx control technol ogies
at either Hunter or Huntington plants. These projects
were approved by this Conm ssion, and that work is
currently in progress.

The five O ean Coal Research Projects that
are proposed for the remaining funds are -- |'1|
descri be each of these shortly. The first is a coal
firing of processed woody wastes consisting of two
18- hour tests at Hunter 3 boiler using woody waste
processed by two Utah firns, Amaron Energy and AEG
Coal Swi t ch.

The target heat input is 10 percent, and the
primary objective of this test is to determne if these
processed fuels behave as drop-in replacenents for
coal. The proposed funding level is $790, 000.

The second project is to co-fund a [ ong-term
availability test of sustainable energy solution CO2
cryogeni ¢ carbon capture technol ogy at the Hunter
plant. The proposed project wll consist of nodifying
the test skid and performng a series of |long-term
operational tests.

Denonstrating the reliability of this
technology is the critical next step in order to secure

funding to scale up this promsing technology to a 5 to

Litigation Services | 800-330-1112
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10 negawatt thermal electric equivalent. The proposed

funding level is $1.1 nillion.

The third project is to co-fund the
University of Uah's feasibility assessnent of
commerci al scale C02 geol ogi c sequestration facility
adj acent to the Hunter and Huntington pl ants.

The ability to locate -- identify |ocations
that are suitable for comercial scale CO2 geol ogic
sequestration is a critical issue that nust be
addressed to reduce the carbon footprint of coal-fired
generating stations.

This project is called Carbon Safe by the
U S. Departnment of Energy. This Phase One effort is
the first of four phases of USDO fundi ng opportunities.
The University of U ah has been awarded $1.2 million by
the USDOE towards this first phase. The proposed
amount of STEP funding is $150, 000.

The fourth project is a feasibility study to
eval uate the use of CO2 for a beneficial use for
enhanced natural gas recovery from coal seans,
specifically coal seans in the Enmery County area.

CX2 has the potential to be used for
enhanci ng natural gas recovery fromcoal beds in nuch
the sanme way carbon dioxide is currently used for

enhanced oil recovery.
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As part of this study, an assessnment w il be

made of the capability of these coal seans to
concurrently sequester CO2. The proposed funding | evel
is $275, 000.

And, lastly, the fifth project is the
eval uation of the potential for integrating solar
thermal heat recovery systemto provide steamfor
feedwat er heating to the Hunter 3 boiler. The study
woul d be specific to the Hunter plant, taking into
account site-specific installation performance and | and
availability. The proposed funding level is $187, 000.

These five projects were presented at
t echni cal conferences held on Novenber 7, 2016, and
January 24, 2017. This concludes ny testinony sunmary.

MR. SOLANDER. Thank you. M. lan Andrews is
avail abl e for questioning fromthe Conm ssion or
Cross-exam nati on.

CHAI RVAN LEVAR:  Thank you. M. Jetter?

MR. JETTER | have no questions. Thank you.

CHAIl RVAN LEVAR: M. Moore?

MR. MOORE: No questions. Thank you.

CHAl RVAN LEVAR: Ms. Hayes?

M5. HAYES: No questions. Thank you.

CHAI RMAN LEVAR:  Thank you. Conmm ssi oner
Wi t e?
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1 COM SSI ONER WVHITE:  1'Il just ask you Zﬁ%ﬁ s
2 you can defer. This may be a question for M. MDouga
3 because it was either addressed or not addressed in his
4 rebuttal testinony.
5 The question is there was a -- with respect
6 to the cryogenic carbon capture, there was a question
7 of whether there would be kind of a pause, | guess, in
8 t he fundi ng between Phase One and Phase Two.
9 And there was sone discussion in
10 M. MDougal's rebuttal testinony about essentially the
11 need for -- because of the funding partners, the DOE
12 etc., that that would be probl ematic.
13 | noticed in the carbon capture and sequester
14 program there's also phases to that program |[|s there
15 that sanme concern about breaking those up, in other
16 words, taking a pause and eval uating before the funding
17 continues because they're the sanme fundi ng partners?
18 THE WTNESS: W' ve not nade any obligations
19 or commtnents to the SCS for any Phase Two funding for
20 their proposed program
21 COW SSIONER WHITE: So that's for the
22 car bon?
23 THE W TNESS: For the cryogenic capture.
24 COW SSI ONER WHI TE:  There's that sane
25 concern?
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1 THE W TNESS. Yes. rage 18
2 COW SSIONER WHI TE:  That's all |'ve got.

3 CHAI RVAN LEVAR:  Conmmi ssi oner O ark?

4 COWM SSI ONER CLARK:  Just to follow up on

5 that |ine of questioning, so is there a potenti al

6 problemor inpedinent if the project is only initially
7  funded through Phase One and then further funding

8 evaluated at that point after the Phase One results are
9 available, or if that creates problens for other

10 partici pants, what -- what are those problens?

11 THE WTNESS: Well, the intent of Phase One
12 is to denonstrate long-termavailability with the test.
13 They have done -- we have used this test skid at a

14  couple of other facilities, but the tests have been

15 very short term

16 W have to denonstrate long-termavailability
17 In order to secure DOE funding. So this is kind of a
18 critical next step to denonstrate this |ong-term

19 availability.

20 So it -- the results of this -- this Phase

21 One effort will have an inpact on Phase Two. The

22  expectation is that this will -- this will operate over
23 a long period of tine.

24 COWM SSI ONER CLARK:  And what woul d -- what
25 woul d happen with the Phase Two funding if the

Litigation Services | 800-330-1112
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1 expectation is not nmet and -- and -- rage 1Y
2 THE WTNESS: | don't know to what extent DCE
3 has any commtnents at this time for |ong-term funding
4 for that Phase Two effort.

5 MR. SOLANDER:  Conm ssioner Clark, if | can
6 represent, M. Stewart will address this when he's

7 called as a wtness.

8 COW SSI ONER CLARK:  Thank you. That

9 concludes ny questions. Thank you.

10 CHAI RMAN LEVAR: | don't have any questions
11 for M. Andrews. Thank you.

12 MR. SOLANDER: Thank you. Rocky Muntain
13 Power's third wwtness will be M. F. Robert Stewart in
14  support of the Commercial Line Extension Program

15 --000- -

16 F. ROBERT STEWART,

17 havi ng been first duly sworn to tell the

18 truth, was examined and testified as foll ows:

19 DI RECT EXAM NATI ON

20 BY MR SOLANDER:

21 Q Good norning. Could you please state your
22 nanme and your current position with Rocky Muntain

23 Power for the record?

24 A My nane is F. Robert Stewart. M/ present

25 position is senior regulatory specialist, custonmer and
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1 regul atory liaison departnent in the regul ation. rage <
2 Q And as part of your duties, is that -- in

3 that position, did you prepare and cause to be filed in
4 this docket testinony?

5 A Yes.

6 Q And do you have any corrections or additions
7 to that testinony that you'd like to make at this tine?
8 A No.

9 Q And have you al so prepared a summary t hat

10 you'd like to share with the Conm ssion?

11 A Yes, | have. M testinony explains and

12 provi des support for the proposed Conmercial Line

13 Extension Pilot Program The conpany is requesting

14 aut hori zation fromthe Conm ssion to spend $2.5 million
15 of STEP funds over five years for the |line extension

16 pilot pursuant to the |egislation.

17 This pilot includes a new tariff, Regulation
18 No. 13. The proposed Regul ation 13 provi des an

19 allowance of 20 percent of the cost of backbone
20 el ectrical infrastructure within nonresidential or
21 comrer ci al devel opnents that the devel oper would
22  otherw se pay.
23 A devel opnent is an area where groups of
24 bui | di ngs may be constructed at or about the sane tine.
25 Backbone is the primary voltage |line which distributes
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power to and throughout the devel opnment to which future

bui | di ngs are connect ed.

The current tariff, Line Extension Regul ation
12, provides an allowance to comrercial buildings but
not to commercial devel opnents. It is up to the
commerci al devel opnent -- devel oper to request and pay
for the installation of the backbone at their own
expense.

It is a growing trend for these devel opers to
not request installation of backbone. The result is
t he backbone is installed in a pieceneal fashion as
i ndi vidual commercial buildings are construct ed.

Pi eceneal installations are nore expensive
and problematic due to nultiple nobilizations, |ack of
an overall design, lack of |loop feed reliability until
the devel opnent is filled in, greater difficulty of
I nstallation after surface inprovenents have been
conpl eted, and | ack of coordination with those
utilities that the nunicipalities requires to be
installed up front.

This lack of coordination results in space
conflicts, insufficient clearance in dedicated
easenents, conflicts increased difficulty of
construction, and risk of damage in excavating around

existing facilities. For these reasons, the conpany is
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2 interest of our utility custoners.

3 MR. SOLANDER: Does that concl ude your

4 summary?

5 THE W TNESS: Yes.

6 MR. SOLANDER: Thank you. |'d ask at this

7 tinme that M. Stewart's testinony and exhibits be

8 entered into the record.

9 CHAI RVAN LEVAR: Pl ease indicate to ne if

10 anybody objects to that notion? Not seeing any, so the

11 notion i s granted.

12 MR. SOLANDER: Thank you. M. Stewart is

13 available for cross-exam nation or questions fromthe

14  Conmmi ssi on.

15 CHAI RVAN LEVAR:  Thank you. M. Jetter?

16 MR. JETTER | have no questions, thank you.

17 CHAI RVAN LEVAR: M. Mbore?

18 MR. MOORE: The O fice has no questions.

19 CHAI RMAN LEVAR:  Thank you. Ms. Hayes?

20 M5. HAYES: No questions. Thank you.

21 CHAI RMAN LEVAR:  Thank you. Conmm ssi oner

22 C ark?

23 COWM SSI ONER CLARK:  No questi ons.

24 CHAI RVAN LEVAR:  Commi ssi oner Wi te?

25 COWM SSI ONER WHI TE: | have no questions.
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1 Thank you. rage £
2 CHAI RMAN LEVAR: | don't either. Thank you.
3 MR. SOLANDER: For its final w tness, Rocky
4 Mountain Power would like to call M. Steve MDougal .
5 --000- -
6 STEVEN R MCDOUGAL,
7 havi ng been first duly sworn to tell the
8 truth, was exam ned and testified as foll ows:
9 DI RECT EXAM NATI ON
10 BY MR SOLANDER:
11 Q Good norning. Wuld you please state your
12 nanme and current position with Rocky Muntain Power for
13 the record?
14 A Yes. M nane is Steven R MDougal. | am
15 the director of revenue requirenent.
16 Q And as director of revenue requirenent, did
17 you prepare and cause to be filed rebuttal testinony
18 that's before the Comm ssion in Phase Two of this
19 docket ?
20 A Yes.
21 Q And do you have any corrections or additions
22 to that testinony that you' d like to make at this tinme?
23 A No.
24 Q And did you prepare a sunmary?
25 A Yes.
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Wul d you pl ease proceed?

Are you going to nove for adm ssion?

o > O

"1l do it after.

A Okay. M rebuttal testinony in Phase Two of
this docket addresses the follow ng issues. First, the
STEP funding limts. The conpany will commt to not
charge nore to the STEP project than authorized in the
| egi sl ati on.

Any ongoi ng O&M occurring after the
concl usion of the STEP surcharge wll be included in
future rate cases, and the conpany will justify the
ongoing level simlar to all other O&M expenses.

Two, the Clean Coal Project. The conpany is
seeking funds for Phase One of the project. To clarify
a point and to try and answer sone of the questions
that | know are going to conme up, it may not have been
clear in ny rebuttal testinony, but we are only seeking
recovery of Phase One costs at this tine. W are not
seeki ng funding for Phase Two.

| f the conpany proceeds with Phase Two prior
to getting approval, the conpany woul d need to support
t he prudence of its decision in a future proceeding,
simlar to any other investnment the conpany nakes.
Three, on the comercial |ine extension

program the conpany will provide annual reports
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detailing how the incentives are being used each year

of the pilot program and the conpany will work
informally with the regul atory agencies and other -- on
ot her information needs regarding the |ine extension
program The conpany also agreed to nodify the

Regul ati on No. 13 | anguage as stated in ny rebuttal

t esti nony.

And, lastly, on confidential information, the
conpany believes that sharing information from STEP
prograns will allow parties to work together on future
projects that support grid nodernization and future
i nnovati ve technol ogy progranms. However, the conpany
does not want to have any type of annual reporting that
di stributes confidential custoner information.

As supported in the conpany's application in
this docket and the testinony of the conpany w tnesses,
t he conpany reconmmends that the Conmm ssion find that
t he Phase Two prograns are prudent and consistent with
the STEP |l egislation. And the conpany respectfully
requests that the Conm ssion approve all issues under
consideration in Phase Two of this docket. Thank you.
That concl udes ny testinony.

MR SCLANDER: Thank you. | would nove at
this tinme that M. MDougal's rebuttal testinony be

entered into the record.
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1 CHAI RMAN LEVAR: If any party objects to that
2 notion, please indicate to ne. Not seeing any, so the
3 notion is granted. Thank you.
4 MR. SOLANDER.  Thank you. M. MDougal is
5 avail abl e for any questions fromthe Conm ssion or
6 parties.
7 CHAl RVAN LEVAR: M. Jetter?
8 MR. JETTER | have no questi ons.
9 CHAl RVAN LEVAR: M. Moore?
10 MR. MOORE: The O fice has no questions.
11 Thank you.
12 CHAIl RVAN LEVAR: kay. Ms. Hayes?
13 M5. HAYES: No questions. Thank you.
14 CHAI RVAN LEVAR:  Conmmi ssi oner Wi te?
15 COMM SSI ONER WVHITE: | appreciate it. Just
16 so | make sure | heard you correctly, that
17 clarification regarding the additional phase woul d be
18 addressed in sonme other filing or docket or proceeding
19 beyond this and there's no request for approval of that
20 at this juncture?
21 THE WTNESS: Correct. W are not requesting
22 funding. W would either have to request funding in a
23  separate docket or just go through prudence |ike we
24  woul d any other capital expenditure in a future
25 proceedi ng.
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COM SSI ONER WVHITE:  |Is there any -- again,

not -- the issue of DOE or the funding partners,
there's nothing that you need at this juncture to give
signals otherwise, that will be a conpletely different
| ssue?

THE WTNESS: Correct.

COW SSI ONER WHI TE:  Ckay. That's all ['ve
got. Thank you.

CHAI RVAN LEVAR:  Conmmi ssi oner O ark?

COWM SSI ONER CLARK: M. MDougal , thank you
for your clarification about reporting relative to the
Conmer ci al Line Extension Program That addressed the
questions | had for you on that program so | don't
have anything further. Thank you, M. Chair.

CHAI RVAN LEVAR:  And | don't have any further
requests. Thank you, M. MDougal .

MR. SOLANDER.  That concl udes Rocky Mount ain
Power's case today.

CHAI RVAN LEVAR. kay. Thank you.
M. Jetter?

MR JETTER  The Division would |like to cal
and have sworn in its first wtness, M. Robert Davis.
--0Q0- -

ROBERT DAVI S,

havi ng been first duly sworn to tell the
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truth, was exam ned and testified as foll ows:

DI RECT EXAM NATI ON
BY MR JETTER

Q Good norning, M. Davis.

A Good nor ni ng.

Q Wul d you pl ease state your nane and
occupation for the record.

A Robert A Davis. |I'ma utility analyst for
the Division of Public Uilities.

Q Thank you. And in the course of this docket,
there's a nunber of phases going on, so |I'mgoing to be
alittle nore specific than | typically would in
I dentifying your testinony.

But is it correct that you submtted both
direct and surrebuttal testinony, direct being
Phase Two direct dated March 7, 2017, and the
surrebuttal in Phase Two dated April 11, 20177

A That's correct.

Q Do you have any corrections or edits you'd
i ke to make to those?

A | do. Just one. On ny direct testinony on
line 267, | had witten in there that it was approval
of $1.745 million. That should have been
$1.175 million.

Q kay. And wth that change, if you are asked
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the questions in both of those pre-filed testinonies

t oday, woul d your answers be the sanme?

A Yes.

Q Thank you. And have you prepared a brief
statenent to read into the record of the Division's
posi tion?

A | have.

Q Pl ease go ahead.

A

Good nmorning. The Division has reviewed the

conpany's application for inplenmentation of the

remai ni ng STEP prograns as outlined in the Comm ssion's

Phase Two scheduling order in this docket. The parties

stipulated to add a Phase Three to the proceeding for

the Electric Vehicle Program which is scheduled to be

heard later in May of this year.

The Division finds the conmpany's application

and remai ni ng STEP prograns, excluding the Electric

Vehicle Program to be in the public interest. The

Di vi sion believes the conpany should follow the sane

accounting treatnent and reporting guidelines for the

progranms in this phase as those ordered by the

Comm ssion in Phase One of this docket.

Additionally, the D vision reconends the

conpany be held accountable to report its progress and

act ual

expendi tures on the Phase Two prograns. The
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Division will audit and track the STEP initiatives

proposed in this phase case concurrently with those in
Phase One.

The Division understands, as ordered by the
Commi ssion in Phase One of this proceeding, that
programrel ated operational, maintenance,
adm ni strative and general or OVAG expenses will be
I ncluded within the STEP budgets throughout the five
year pilot.

However, the Division understands that sone
OVAG expenses are difficult to estimte over the five
year pilot. For these OVAG expenses and t hose expenses
that may occur after the STEP pilot for prograns deened
to continue in the public interest, the conpany wl|
need to seek recovery in a future rate case. The
conmpany is commtted to the reporting and tracking of
t he OVAG expenses.

The Division recomends this approval be
condi ti onal upon the accounting treatnent, reporting
requi rements, and treatnent of OMAG expenses as
previ ously stated.

Specifically, the Division reconmends
approval of the Advanced Substation Metering Program
and approval of the remaining clean coal technol ogy

prograns: CO2 Wody Waste, cryogenic carbon capture,
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carbon capture and sequestration, coal bed nethane

recovery, and solar thermal recovery technol ogy.

The Division's second witness in this phase
of the proceeding, Ms. Myunghee Tuttle, will testify on
the Commerci al Line Extension Program Thank you.
That concl udes ny sunmary.

Q Thank you. And | want to ask you just a
followup clarifying question. You had nentioned the
El ectric Vehicle Program

Is it fair to say that your opinion on that
today is just neutral, that we're not presenting an
opi nion either way, just that you' re not reconmendi ng

approval today?

A That's correct.
MR. JETTER Ckay. | have no further
guestions. | would |like to nove at this tine to enter

the direct and surrebuttal testinony that | had
identified earlier of M. Davis into the record.

CHAI RMAN LEVAR: If any party objects to that
notion, please indicate to ne. Not seeing any, the
notion is granted. Thank you.

MR JETTER  Thank you. | have no further
guestions, and M. Davis is available for cross or
gquestions fromthe Comm ssion.

CHAl RMAN LEVAR:  Thank you. M. Moore?
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MR. MOORE: No questions. Thank you.

CHAI RMAN LEVAR: Ms. Hayes?

M5. HAYES: No questions. Thank you.

CHAl RVAN LEVAR: M. Sol ander ?

MR. SOLANDER: No questions. Thank you.

CHAI RVAN LEVAR:  Commi ssi oner \Wite?

COW SSI ONER WHI TE: | have no questions.
Thank you.

CHAI RVAN LEVAR:  Conmmi ssi oner O ark?

COW SSI ONER CLARK:  No questi ons.

CHAl RMAN LEVAR. M. Davis, just as a
clarification, is your recomendation that the
Conmi ssion should in its order -- you're recomendi ng
that we shoul d approve the prograns.

Are you recommendi ng that we should outline
reporting requirenents specifically, or is it your
testinmony that there's a general understanding of the
type of reporting requirenents that should be in place?

THE WTNESS: | think there's a general
under standi ng. The parties haven't really discussed
the format or anything like that, but | think it's
al ready cl ear.

CHAI RVAN LEVAR: (kay. Consistent with
what's in your testinony regarding what the Division

woul d li ke to see reported?
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1 THE W TNESS: Yes. rage s9
2 CHAI RVAN LEVAR: (Ckay. Thank you. | don't
3 have any further questions.

4 COWM SSI ONER WVHI TE:  Sorry. | have one.

5 | guess just follow ng up on what Chair LeVar
6 was asking, there's been discussion of potential

7 workshops. |Is that sonething also that the Division
8 plans to coll aborate wth the stakeholders to, you

9 know, figure out the correct format how those wil |

10 apply, or is there any agreenent on those?

11 THE WTNESS: | don't know if -- hasn't

12 real |y been discussed in detail. But that's the

13 assunption noving forward. Just don't have the detail
14 on how that's to nove forward.

15 COW SSI ONER WHI TE:  Ckay. That's all the
16 questions | have. Thank you.

17 CHAI RVAN LEVAR: Do you have anything el se?
18 Thank you, M. Davis.

19 MR JETTER The Division would like to call
20 Its second witness, Myunghee Tuttle.

21 --000- -

22 MYUNGHEE TUTTLE,

23 havi ng been first duly sworn to tell the

24 truth, was exam ned and testified as foll ows:

25 DI RECT EXAM NATI ON
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BY MR. JETTER

Q Good nmorning, M. Tuttle.

A Good norni ng.

Q Wul d you pl ease state your nane. And |I'd
like you to spell it for the court reporter also this
nor ni ng.

A Yes. M nane is Myunghee Sim Tuttl e.
MY-UNGHEE SI-M T-UT-T-L-E

Q Thank you. And what is your occupation?

A |'ma utility analyst for the Division of
Public Uilities.

Q Thank you. And in the course of your
enpl oyment with the Division of Public Uilities, did
you create and file wth the Conm ssion a direct
testinony -- pre-filed direct testinony dated March 7,
20177

A Yes.

Q Do you have any corrections or edits you'd
li ke to make to that?

A. No, | do not.

Q Thank you. |f you were asked the sane
guestions that were in that pre-filed testinony today,
woul d your answers be the sanme?

A Yes.

Q And have you prepared a brief summary of your
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1 testinony? rage ss

2 A Yes.

3 Q Pl ease go ahead.

4 A The Division has eval uated the conpany's

5 proposed Commerci al Line Extension Pilot Program as

6 outlined in the Comm ssion's Phase Two Scheduling O der

7 in the STEP docket. The Division finds the Conmerci al

8 Li ne Extension Pilot Programto be in the public

9 interest and recommends that the Conm ssion approve the

10 Conmerci al Line Extension Pilot Program

11 In addition to the recomendati on of

12 approving the Conmercial Line Extension Pilot Program

13 the Division requests that the Conm ssion require the

14 conpany to include an analysis quantifying the benefits

15 of the Line Extension Programin its overall STEP

16 report.

17 Second, the Division recommends that the

18 Conmi ssi on order the conpany to provide annual reports

19 showing how the incentives from Regul ation 13 are being

20 used in each of the respective five years of the pilot.

21 The Division will audit and review the Commercial Line

22 Extension Pilot Programwth the reports provi ded by

23 the conpany. This concludes ny summary.

24 Q Thank you.

25 MR JETTER 1'd |ike to nove at this tine to
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enter Ms. Tuttle's direct testinony into the record.

CHAI RMAN LEVAR:  Thank you. If any party
objects to that notion, please indicate to ne. The
notion i s granted.

MR. JETTER  Thank you. | have no further
guestions, and the witness is available for questions
fromthe other parties or Conm ssion.

CHAI RMAN LEVAR:  Thank you. M. Mbore?

MR MOORE: No questions. Thank you.

CHAl RVAN LEVAR:  No questi ons?

MR. MOCORE: No questions.

CHAI RVAN LEVAR: Ms. Hayes?

M5. HAYES: No questions. Thank you.

CHAl RVAN LEVAR: M. Sol ander ?

MR. SOLANDER: No questions. Thank you.

CHAI RVAN LEVAR:  Commi ssioner C ark?

COW SSI ONER CLARK:  Good norni ng,

Ms. Tuttle.

THE W TNESS: Good nor ni ng.

COWM SSI ONER CLARK:  Are you satisfied having
reviewed the -- the responsive testinony of the conpany
that the information that the Division will require to
properly eval uate the performance of the programw ||
be available at | east as they represented that they

will make it available to you?
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THE WTNESS: Yes. The Dvision, we've -- we

feel that with this information that we'll be able to
review the programand see if the programw || be
effective. Yes.

COW SSI ONER CLARK:  Thank you. That
concl udes ny questi ons.

CHAI RMAN LEVAR:  Conmi ssi oner Wiite?

COW SSI ONER WHI TE: | have no questions.
Thanks.

CHAl RVAN LEVAR: M ss Tuttle, | just have one
guestion or maybe two. For the Ofice, M. Mrtinez
suggest ed sone changes to the tariff |anguage. And
then M. MDougal suggested sone nodifications to
M. Martinez's reconmendati on.

Do you have an opinion on the tariff |anguage

as recomended by both M. Martinez and M. MDougal ?

THE WTNESS: | do not have an opinion on
t hat .

CHAI RVAN LEVAR: kay. Thank you. That's
all 1 have. Thank you.

MR. JETTER  That concludes the Division's
Wi t nesses at the hearing today.

CHAIl RVAN LEVAR:  Thank you. M. More?

MR. MOCRE: Thank you. The Ofice calls

Gavi n Mangel son as our first witness and asks that he
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be sworn.

--000- -
GAVI N MANCGEL SQON,

havi ng been first duly sworn to tell the

truth, was exam ned and testified as follows:
DI RECT EXAM NATI ON
BY MR MOORE:

Q What is your nane, business address, and
occupati on?

A My nanme is Gavin Mangelson. |I'ma utility
analyst for the Ofice of Consuner Services. M
busi ness address is 160 East, 300 South, Salt Lake
Cty, Uah.

Q Did you submt direct testinony on March 7th
2007, in this docket?

A Yes. | submitted eight pages of direct
t esti nony.
Q Do you have any corrections to that testinony

or additions?

A. Yes. On lines 36 and 148, when referencing
the legislation, it should read "an electric grid
related project” other than "an electric grid related
program "

Q O her than that correction, if | asked you

t he sanme questions today as you were asked in your
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pre-filed testinony, would your answers be the sai%ag’:’e >
A Yes.
Q Have you prepared a summary of the Ofice's
position?
A Yes, | have.

Q Pl ease provide that.

A Thank you. Good norning, Chairman,
Commi ssioners. In ny direct testinony, | identified
the benefits of the proposed substation neters and
clarified that the substation neters only provide
I nformati on.

Advanced substation metering equi pnent can
provi de data necessary to identify potential sources of
system harm but cannot affect power flows or otherw se
resolve or mtigate any identified systemconstraints.
My testinony also noted that no evidence has yet been
collected indicating that systemconstraints are being
caused by distributed energy resources.

The O fice recomended that certain reporting
requi rements be included as part of the approval of
this program including program eval uati ons, any
installations that deviate fromthe application, and
that the information collected be nade available to
I nterested parties, along with any concl usions that can

be made or inferred fromthe data.
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The conpany indicated that it supports the

sharing of information from STEP prograns, not

i ncludi ng confidential customer information. The
conpany previously agreed to program eval uations in an
annual STEP report.

Wth the conpany's previous agreenent and
appropriate sharing of information, the Ofice supports
t he proposal and agrees that advanced substation neters
qual i fy under the STEP | egislation.

Q Does this conplete your statenent?
A Yes.

MR MOORE: At this tine the Ofice would
nove for adm ssion of his testinony.

CHAI RMAN LEVAR: If any party objects to that
notion, please indicate to ne. The notion is granted.
Thank you.

MR MOORE: This witness is available for
cross and questions fromthe Comm ssion.

CHAIl RVAN LEVAR:  (Okay. M. Jetter, |I'Il go
to you first,

MR. JETTER | have no questions. Thank you.

CHAl RVAN LEVAR: Ms. Hayes?

M5. HAYES: No questions. Thank you.

CHAl RVAN LEVAR: M. Sol ander?

MR SCLANDER: No questions. Thank you.
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1 CHAI RVAN LEVAR:  Conmmi ssi oner Wite? rage 42

2 COWM SSI ONER WHI TE: | have no questi ons.

3  Thank you.

4 CHAIl RVAN LEVAR:  Commi ssi oner O ark?

5 COWM SSI ONER CLARK:  No questions. Thank

6 you.

7 CHAI RVAN LEVAR | don't have any. Thank

8 you.

9 THE W TNESS: Thank you.

10 MR MOORE: As their second wtness, the

11 Ofice would call Danny Martinez and ask himto be

12 swor n.

13 - -000- -

14 DANNY MARTI NEZ,

15 havi ng been first duly sworn to tell the

16 truth, was examined and testified as foll ows:

17 DI RECT EXAM NATI ON

18 BY MR MOCRE:

19 Q Coul d you pl ease state your nane, business

20 address, and occupation?

21 A Yes. M nane is Danny Martinez. |I'ma

22 utility analyst for the Ofice of Consumer Services.

23 My business address is 160 East, 300 South in Salt Lake

24 Cty, Utah.

25 Q Have you submtted direct rebuttal testinony
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1 together with exhibits in this docket? rage a2
2 A Yes.

3 Q Do you have any corrections or additions to

4 this testinony?

5 A No.

6 Q Have you prepared a summary of this

7 testinony?

8 A Yes.

9 Q Coul d you pl ease provide that summary.

10 A Yes. Good norning. M testinony addresses
11 t he Phase Two STEP prograns which the conpany's

12 commercial -- which includes the conpany's Comerci al
13 Li ne Extension proposal and C ean Coal progranms. |

14 filed direct and rebuttal testinony during Phase Two of
15 this docket.

16 In ny direct testinony, | addressed issues

17 associ ated with the conpany's Commercial Line Extension
18 proposal. First, | recommended to the Comm ssion that
19 the conpany neasure and report the benefits derived by
20 t he conpany's Commercial Line Extension Program
21 The conpany responded in rebuttal testinony
22 that it would work with parties to devel op net hods of
23  neasuring and reporting any program benefits. The
24 O fice supports the conpany's willingness to work with
25 parties to devel op nethods of identifying and reporting
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any benefits of the program

Second, the Ofice reconmended to the
Conmission tariff language to clarify eligibility
requi renents with the conpany's proposed Regul ati on 13.
The conpany addressed the O fice's concerns in rebuttal
testinony by nodifying the Ofice's proposed
| anguages -- | anguage.

The O fice supports the conpany's nodified
Eligibility tariff |anguage in Regulation 13. In ny
direct testinony, the tariff |anguage | proposed was an
attenpt to be consistent with the conpany's response to
OSC Data Request 9.1, concerning | anguage originally
stating that devel opers "may" need to conply with
el ectric vehicle charging requirenents.

The company's rebuttal testinony is an
updat ed conpany position that now indicates that al
eligible developers will be required to neet the
el ectric vehicle charging station requirenents. G ven
this newinformation, the Ofice supports the revised
tariff | anguage proposal put forth by the conpany.

Lastly, regarding ny testinony concerning the
conpany's Clean Coal Project, the Ofice supports the
Division's testinony that the conpany should track and
report OVAG expenses for Phase Two C ean Coal Projects

In the same manner as proposed in Phase One.
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In conclusion, with the conpany's assurances

provided in rebuttal testinony and the additional
Regul ation 13 tariff |anguage as the conpany proposed,
the O fice supports the conpany's nodi fi ed Commerci al
Li ne Extension Program

The O fice al so supports the conpany's Phase
Two Cl ean Coal Project subject to the requirenent that
the conmpany track and report OVAG expenses in the sane
manner as proposed in Phase One. That's the
concl usi on.

MR MOORE: At this point, the Ofice would
nove for adm ssion of his testinony and attached
exhi bi ts.

CHAIl RVAN LEVAR: |s there any objection to
that notion fromany party? The notion is granted.
Thank you.

MR. MOORE: The witness is avail able for
cross and questions fromthe Conmm ssion.

CHAl RVAN LEVAR: M. Jetter?

MR. JETTER:. | have no questions, thank you?

CHAl RVAN LEVAR: Ms. Hayes?

M5. HAYES: No questions. Thank you.

CHAl RMVAN LEVAR. M. Sol ander?

MR. SOLANDER: None. Thank you.

CHAI RMAN LEVAR:  Conmi ssi oner O ark?
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COWM SSI ONER CLARK:  No questions. Thank

you.

CHAI RVAN LEVAR:  Commi ssi oner \Wite?

COWM SSI ONER WHI TE:  No questions. Thanks.

CHAI RMAN LEVAR: | don't either. Thank you.

THE W TNESS: Thank you.

MR MOORE: This conplete the Ofice's
testi nony.

CHAl RMAN LEVAR:  Thank you. Ms. Hayes?

M5. HAYES: Thank you. Utah C ean Energy
calls Kate Bowran as its wtness. She will need to be
sSwWor n.

--000- -
KATE BOAVAN,
havi ng been first duly sworn to tell the
truth, was exam ned and testified as follows:
DI RECT EXAM NATI ON

BY M5. HAYES:

Q Good norning, Ms. Bowran. WII| you pl ease
state your nane and position for the record.

A Kate Bowran. |'mthe sol ar project
coordinator for U ah C ean Energy.

Q Did you file direct testinony in Phase Two of
this docket on March 7th of 20177

A Yes, | did.
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1 Q If | asked you the sane questions todaypigs "
2 are set forth in that testinony, would your answers be
3 the sane?

4 A Yes.

5 Q Have you prepared a sunmary of your

6 testinony?

7 A Yes, | have.

8 Q Wul d you pl ease present that.

9 A Yes. The purpose of U ah C ean Energy's

10 testinony is to express support for the conpany's

11 proposed substation netering project and to provide

12 recomrendati ons to naxi m ze the val ue proposition for
13 ratepayers who woul d be funding this programthrough
14 the STEP program

15 Distributed energy resources will play a

16 critical role in the grid of the future and w |

17 provi de val uable grid services while inproving

18 reliability and resiliency.

19 Custoners are becom ng active participants in
20 today's electric grid, and the market for new
21 di stributed energy technologies is growi ng, including
22 rooftop solar, smart inverters, energy storage, neter
23 controllable | oads, electric vehicles, and energy
24 efficiency resources.
25 The benefits of distributed energy
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technol ogi es can be anplified when these technol ogi es

are deployed in concert with one another, and increased
data visibility into the distribution systemcan be
used to understand how to integrate these technol ogies
cost effectively, and to informdistribution system
planning in order to keep costs low for all ratepayers.

First, the conpany notes that the proposed
programw || provide |ocation-specific data that all ows
t he conpany to performinterconnection studies nore
cost effectively. Increased data visibility into real
| ocations on the Utah distribution system can al so
allowthe utility to evaluate the technical basis for
exi sting interconnection rules and ensure that the
i nterconnection rules remain in line wth best
practi ces.

Second, increased data visibility can be used
to informdistribution system planning and identify
strategies to keep costs low for all ratepayers in the
long term

Di stributed solar conbined with battery
storage and demand response can reduce system peak
demand and offer distribution grid benefits, including
frequency regul ati on and vol tage support.

These benefits vary even based on the

technol ogy or technol ogi es depl oyed and their |ocation.
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And i nproved data visibility into the distribution

system can reveal local grid conditions at specific
times within specific context.

To date, little data related to the
I nteraction between distributed energy resources and
the distribution system has been nmade available to
st akehol ders. And wi thout inproved data visibility,
the conpany may m ss opportunities to accurately
account for distributed energy resources in |long-term
utility planning processes and | everage the benefits of
private investnents in distributed energy resources to
keep costs low for all ratepayers.

Utah C ean Energy supports the stated
I ntentions of this proposed program nanely to
noderni ze the grid, enable increasing | evels of
di stributed energy resources, inprove custoner service,
and maintain grid integrity.

Ut ah Cl ean Energy supports the conpany making
t he proposed investnents in advanced substation
nmetering infrastructure and to the extent the
I nformation the conpany collects is used to informthe
cost-effective integration of distributed energy
resources and to facilitate | ower cost solutions to
cust oner needs systemu de.

We further note that the chall enges
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I dentified by the conpany are not solely caused by

i ncreasing distributed energy resource penetration.

For exanple, changes in | oads and the age and condition
of distribution grid infrastructure will also inpact
grid conditions and necessary utility investnents.

And the benefits of increased data visibility
go beyond inproved integration of distributed energy
resource and can be used to resolve a variety of
techni cal issues that inpact custoner service and
satisfaction and informdistribution system pl anni ng.

G ven that the proposed programw || be
funded using rate payer noney in order to maxim ze the
val ue of the investnent for ratepayers, we request that
st akehol ders be able to access data gained fromthis
program that the conpany provide regular updates to
I nform st akehol ders as key m | estones are reached, and
that the conpany prepare a report outlining key
findi ngs when the program has been i npl enent ed.

And on this point in response to sone of the
guestions regarding reporting requirenments, we agree
with the recommendati ons made by the Division of Public
Uilities and the three specific reporting
recommendati ons that have been nmade by the O fice of
Consuner Services. And that concludes ny sunmary.

M5. HAYES: Thank you. Utah C ean Energy now
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1 noves the adm ssion of the direct testinony -- thg%s >
2 Two direct testinony of Kate Bowran.

3 CHAI RVAN LEVAR: If any party objects to that
4 notion, please indicate to ne. Sorry, did you conplete
5 your notion? Sorry.

6 M5. HAYES:. Sorry. | spoke over you.

7 think so. W just nove the adm ssion of her direct

8 testi nony, Phase Two direct testinony into the record.
9 CHAI RVAN LEVAR: Okay. |If any party objects,
10 please indicate to ne. The notion is granted. Thank
11 you.

12 M5. HAYES: Thank you. Ms. Bowran is now

13 avail able for questions.

14 CHAI RVAN LEVAR:  Thank you. [I'll go to

15 M. More first.

16 MR. MOORE: No question. Thank you.

17 CHAI RVAN LEVAR M. Jetter?

18 MR. JETTER | have no questions. Thank you.
19 CHAl RVAN LEVAR: M. Sol ander?

20 MR. SOLANDER: No questions. Thank you.

21 CHAI RVAN LEVAR:  Conmmi ssi oner White?

22 COM SSIONER VHITE: | think | heard that

23 you're confortable with the way M. Sol ander

24 represented how the data woul d be provided in the

25 aggregate rather than custoner specific data as it
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woul d be useful to stakeholders. So it sounds |ike

there's a consensus, | guess, in terns of the path
forward to how to provide data fromthis progran?

THE WTNESS: Yes. And we understand that
sensitive custoners' information should be -- should be
protected, and that there are ways to share data with
interested parties while still protecting customner
I nformati on.

COW SSI ONER WHI TE:  That's all the questions
| have.

CHAIl RVMAN LEVAR:  Commi ssi oner O ark?

COMM SSI ONER CLARK:  No questions. Thank
you.

CHAI RVAN LEVAR:  Thank you. | don't have any
either. Thank you.

THE W TNESS: Thank you.

CHAI RMAN LEVAR: Ms. Hayes, anything el se
from Ut ah C ean Energy?

M5. HAYES: No. That concludes all of our
w tness |ist wtnesses.

CHAI RMAN LEVAR:  Anyt hing el se from any
party? GCkay. Thank you for being here today. Thank
you especially for accomobdati ng our audio
difficulties, especially to our court reporter.

Appreci ate you accomopdating that today. W're
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(The proceedi ngs concl uded at 10:15 a.m)
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1 REPORTER S CERTI FI CATE
2 STATE OF UTAH )
3 COUNTY OF UTAH )
4
5 I, Daren S. Bl oxham a Notary Public and
6 Certified Shorthand Reporter, Registered Professional
7 Reporter, hereby certify:
8 THAT the foregoing proceedi nhgs were taken
9 before ne at the tinme and place set forth in the
10 caption hereof; that the wi tnesses were placed under
11 oath to tell the truth, the whole truth, and nothing
12 but the truth; that the proceedi ngs were taken down by
13 me in shorthand and thereafter ny notes were
14 transcri bed through conmputer-aided transcription; and
15 the foregoing transcript constitutes a full, true, and
16 accurate record of such testinony adduced and oral
17 proceedi ngs had, and of the whol e thereof.
18 | have subscribed nmy nane on this 18th day of
19 April, 2017.
20
N P o N
Daren S. Bl oxham
22 Regi st ered Professional Reporter #335
23
24
25
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 1                    P-R-O-C-E-E-D-I-N-G-S

 2                           --oOo--

 3             CHAIRMAN LEVAR:  Good morning.  We're here in

 4   Public Service Commission Docket No. 16-035-36 in the

 5   Matter of the Application of Rocky Mountain Power to

 6   Implement Programs Authorized by the Sustainable

 7   Transportation and Energy Plan Act.  This is the

 8   hearing on Phase Two.

 9             We'll take appearances starting with Utility.

10             MR. SOLANDER:  Thank you, Chairman LeVar,

11   Commissioners White, Clark.  Daniel Solander,

12   representing Rocky Mountain Power.  I have with me at

13   counsel table Steve McDougal, Director of Revenue

14   Requirements.  And the company intends to call Douglas

15   Marx, Ian Andrews, and Rob Stewart as its witnesses.

16             CHAIRMAN LEVAR:  Thank you.

17             MR. JETTER:  Good morning.  I'm Justin Jetter

18   with the Utah Attorney General's Office.  I'm here

19   today representing the Utah Division of Public

20   Utilities.  With me at counsel table is Division

21   witness Robert A. Davis, and the Division also intends

22   to call witness Myunghee Sim Tuttle.

23             CHAIRMAN LEVAR:  Thank you.

24             MR. MOORE:  Robert Moore of the AG's Office

25   representing the Office of Consumer Services.  I have
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 1   with me here two utility analysts from the Office,

 2   Gavin Mangelson and Danny Garcia -- Martinez.

 3             CHAIRMAN LEVAR:  Thank you.

 4             MS. HAYES:  Good morning.  Sophie Hayes with

 5   Utah Clean Energy.  With me at counsel table is

 6   Ms. Kate Bowman.  She's our only witness today.

 7             CHAIRMAN LEVAR:  Thank you.  Any other

 8   preliminary matters?  We'll go ahead to Mr. Solander?

 9             MR. SOLANDER:  Thank you.  Rocky Mountain

10   Power appreciates being able to present today on Phase

11   Two of our Application to Implement Programs Authorized

12   by the STEP legislation.

13             Our first witness that we'll be calling is

14   Douglas Marx.  He will be testifying in support of the

15   Advanced Substation Metering Program.

16                           --oOo--

17                        DOUGLAS MARX,

18        having been first duly sworn to tell the

19        truth, was examined and testified as follows:

20                     DIRECT EXAMINATION

21   BY MR. SOLANDER:

22        Q.   Good morning, Mr. Marx.

23        A.   Hi.

24        Q.   Could you please state your name and your

25   current position with Rocky Mountain Power for the
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 1   record.

 2        A.   I'm Douglas Marx.  I'm the director of

 3   standards and technical services in the engineering

 4   department.

 5        Q.   And did you prepare and cause to be filed in

 6   this proceeding direct testimony supporting the

 7   Advanced Substation Metering Program?

 8        A.   Yes, I did.

 9        Q.   And do you have any additions or corrections

10   to that testimony you'd like to make at this time?

11        A.   No, I do not.

12        Q.   Have you prepared a summary of that testimony

13   you'd like to share with the Commission this morning?

14        A.   Yes.

15             As the energy sector moves towards

16   distributed renewable generation, more advanced data

17   will be needed about the distribution systems to enable

18   us to more readily connect these generation sources.

19             This project will provide the information

20   necessary for distribution circuits without sufficient

21   metering to provide for the development of a

22   progressive electric grid and for the integration of

23   distributed generation resources in those areas.

24             The Advanced Substation Metering Project, if

25   authorized, will enable the Company to purchase and
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 1   install advanced meters on approximately 50 circuits

 2   connected to distribution substations that do not have

 3   these capabilities.

 4             These installations will provide greater

 5   visibility into the distribution system and the

 6   integration of distributed generation resources in

 7   those areas.  The Company is proposing a budget of $1.1

 8   million for this project.

 9             The substation monitoring and measurement of

10   various electrical quantities will provide the

11   information necessary for the development of a more

12   progressive electric grid, in particular for faster

13   integration of distributed generation resources.

14             Data collection and analysis at the

15   distribution level will be of paramount importance as

16   the company continues to integrate the rapid growth of

17   distributed energy resources into its system.

18             In addition to providing a greater

19   understanding of solutions that will allow the Company

20   to make the grid more progressive, the project will

21   enable increased levels of distributed energy resources

22   on the power grid by providing more visibility into

23   loading levels, load shape and the event information

24   needed to develop the interconnection studies and

25   determine hosting capacities for distribution circuits.
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 1             This information will benefit distributed

 2   generation applicants and assist the Company in

 3   determining safe switching procedures, cost-effective

 4   capital improvement plans, and help identify and

 5   control risks associated with the integration of higher

 6   penetration levels of distributed energy resources.

 7             The management of distributed resources is a

 8   critical issue that the Company needs to gain as much

 9   information in order to protect the system and our

10   customers.  This concludes my summary.

11        Q.   Thank you.

12             MR. SOLANDER:  I'd move that Mr. Marx's

13   testimony and exhibits as filed be entered into the

14   record.

15             CHAIRMAN LEVAR:  If anyone objects to that

16   motion, please indicate to me.  I'm not seeing any, so

17   the motion is granted.

18             MR. SOLANDER:  Thank you.  Mr. Marx is

19   available for cross-examination or questions from the

20   Commission.

21             CHAIRMAN LEVAR:  Thank you.  Mr. Jetter?

22             MR. JETTER:  No questions from the Division.

23   Thank you.

24             CHAIRMAN LEVAR:  Mr. Moore?

25             MR. MOORE:  No cross.
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 1             CHAIRMAN LEVAR:  Ms. Hayes?

 2             MS. HAYES:  No questions.  Thank you.

 3             CHAIRMAN LEVAR:  Commissioner Clark?

 4             COMMISSIONER CLARK:  Just a couple of

 5   questions.  Thank you, Mr. Marx.

 6             Clearly this -- at least it's hoped that this

 7   program will generate some important information.  And

 8   I know there's interest in that information, and it's

 9   been expressed by participants -- participants in the

10   docket.

11             Is there agreement and consensus around how

12   the information will be shared and to whom it -- yeah,

13   it will be shared with?

14             THE WITNESS:  That's a great question.  I

15   don't know if there's any agreements outside of the

16   company.  It will be just a standard data that we

17   gather for other circuits.

18             I mean, we have this capability on a lot of

19   our substations.  But most of our rural substations

20   don't have this.  That's what we're seeing the issues

21   with large scale solar installations coming in that

22   impact our system.  So as far as agreements for sharing

23   data, I'm not aware of any outside.

24             COMMISSIONER CLARK:  Is this the kind of

25   information that's typically available to customers or
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 1   other industry participants if they seek it from the

 2   company?

 3             THE WITNESS:  Yeah.  If they put in the

 4   proper request, it is available.

 5             COMMISSIONER CLARK:  Thank you.  Those are

 6   all my questions.

 7             THE WITNESS:  Okay.

 8             CHAIRMAN LEVAR:  Commissioner White, do you

 9   have anything?

10             COMMISSIONER WHITE:  The one question -- I

11   guess this will probably be a recurring thing about

12   some of the issues presented where there was a question

13   about reporting.  I think it was addressed initially by

14   the Office.  I guess there was, you know, some response

15   to that.

16             Is there any further clarification that the

17   company needs or the party needs in terms of what type

18   of reporting is appropriate for -- again, this is

19   something we'll probably be addressing with some of the

20   other things, but specifically the Advanced Substation

21   Metering Program?

22             THE WITNESS:  Yeah, I'm not aware of any

23   additional reporting that's required on this other than

24   what's been discussed.

25             COMMISSIONER WHITE:  Okay.  So just to be
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 1   clear then, the reporting -- the company is clear on

 2   what type of reporting, and there's not really an issue

 3   with what has been requested by the Office of the

 4   Division in their testimony?

 5             THE WITNESS:  Correct.

 6             COMMISSIONER WHITE:  Okay.  That's all the

 7   questions I have.  Thank you.

 8             CHAIRMAN LEVAR:  I don't have anything else.

 9             MR. SOLANDER:  If I might redirect on this

10   point?

11             CHAIRMAN LEVAR:  Sure.

12                    REDIRECT EXAMINATION

13   BY MR. SOLANDER:

14        Q.   When the company provides this information,

15   it provides it as an aggregated set and data and

16   doesn't provide individual customer information

17   relating to loading on the circuit or kind of

18   identifiable information that will relate to a specific

19   customer; is that right?

20        A.   That's correct.  The data this metering will

21   obtain is for the circuit, not for any individual

22   customer on that circuit.  You're right.

23             MR. SOLANDER:  Thank you.

24             CHAIRMAN LEVAR:  Thank you, Mr. Marx.

25             (A discussion was had off the record.)
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 1             MR. SOLANDER:  Thank you.  Rocky Mountain

 2   Power would like to call Mr. Ian Andrews in support of

 3   the STEP Clean Coal Research Projects.

 4                           --oOo--

 5                        IAN ANDREWS,

 6        having been first duly sworn to tell the

 7        truth, was examined and testified as follows:

 8                     DIRECT EXAMINATION

 9   BY MR. SOLANDER:

10        Q.   Good morning.

11        A.   Good morning.

12        Q.   Could you please state your name and your

13   current position with Rocky Mountain Power for the

14   record?

15        A.   My name is Ian Andrews.  I'm the director of

16   resource development.

17        Q.   And did you prepare and cause to be filed in

18   this docket direct testimony in support of Clean Coal

19   Research Projects before the Commission here in STEP

20   Two, Phase Two?

21        A.   I did.

22        Q.   And do you have any additions or corrections

23   to that testimony that you'd like to make at this time?

24        A.   I don't.

25             MR. SOLANDER:  I move now that Mr. Andrews'
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 1   testimony and the exhibits in support be entered into

 2   the record.

 3             CHAIRMAN LEVAR:  If anyone objects to that

 4   motion, please indicate to me.  Not seeing any, so the

 5   motion is granted.

 6             MR. SOLANDER:  Thank you.

 7        Q.   Have you prepared a summary of your testimony

 8   that you'd like to share with the Commission?

 9        A.   I do have a summary, yes.

10        Q.   Thank you.  Please proceed.

11        A.   As part of the overall STEP legislation, the

12   company is requesting approval to apply $5 million in

13   STEP funding over a five-year period to investigate,

14   analyze, and research clean coal technology.

15             Clean coal technology is defined as a

16   technology that may be researched, developed, or used

17   for reducing emissions for the rate of emissions from a

18   thermal electric generation plant that uses coal as a

19   fuel source.

20             To meet that objective, the company proposed

21   to allocate these funds across a number of projects

22   that focus on the capture, reduction, and sequestration

23   of carbon dioxide and the reduction of nitrogen oxides.

24             Previously the company presented two

25   projects.  These were for the implementation of a
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 1   neural net system at the Huntington plant and the

 2   potential demonstration of a NOx control technologies

 3   at either Hunter or Huntington plants.  These projects

 4   were approved by this Commission, and that work is

 5   currently in progress.

 6             The five Clean Coal Research Projects that

 7   are proposed for the remaining funds are -- I'll

 8   describe each of these shortly.  The first is a coal

 9   firing of processed woody wastes consisting of two

10   18-hour tests at Hunter 3 boiler using woody waste

11   processed by two Utah firms, Amaron Energy and AEG

12   CoalSwitch.

13             The target heat input is 10 percent, and the

14   primary objective of this test is to determine if these

15   processed fuels behave as drop-in replacements for

16   coal.  The proposed funding level is $790,000.

17             The second project is to co-fund a long-term

18   availability test of sustainable energy solution CO2

19   cryogenic carbon capture technology at the Hunter

20   plant.  The proposed project will consist of modifying

21   the test skid and performing a series of long-term

22   operational tests.

23             Demonstrating the reliability of this

24   technology is the critical next step in order to secure

25   funding to scale up this promising technology to a 5 to

0015

 1   10 megawatt thermal electric equivalent.  The proposed

 2   funding level is $1.1 million.

 3             The third project is to co-fund the

 4   University of Utah's feasibility assessment of

 5   commercial scale C02 geologic sequestration facility

 6   adjacent to the Hunter and Huntington plants.

 7             The ability to locate -- identify locations

 8   that are suitable for commercial scale CO2 geologic

 9   sequestration is a critical issue that must be

10   addressed to reduce the carbon footprint of coal-fired

11   generating stations.

12             This project is called Carbon Safe by the

13   U.S. Department of Energy.  This Phase One effort is

14   the first of four phases of USDO funding opportunities.

15   The University of Utah has been awarded $1.2 million by

16   the USDOE towards this first phase.  The proposed

17   amount of STEP funding is $150,000.

18             The fourth project is a feasibility study to

19   evaluate the use of CO2 for a beneficial use for

20   enhanced natural gas recovery from coal seams,

21   specifically coal seams in the Emery County area.

22             CO2 has the potential to be used for

23   enhancing natural gas recovery from coal beds in much

24   the same way carbon dioxide is currently used for

25   enhanced oil recovery.
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 1             As part of this study, an assessment will be

 2   made of the capability of these coal seams to

 3   concurrently sequester CO2.  The proposed funding level

 4   is $275,000.

 5             And, lastly, the fifth project is the

 6   evaluation of the potential for integrating solar

 7   thermal heat recovery system to provide steam for

 8   feedwater heating to the Hunter 3 boiler.  The study

 9   would be specific to the Hunter plant, taking into

10   account site-specific installation performance and land

11   availability.  The proposed funding level is $187,000.

12             These five projects were presented at

13   technical conferences held on November 7, 2016, and

14   January 24, 2017.  This concludes my testimony summary.

15             MR. SOLANDER:  Thank you.  Mr. Ian Andrews is

16   available for questioning from the Commission or

17   cross-examination.

18             CHAIRMAN LEVAR:  Thank you.  Mr. Jetter?

19             MR. JETTER:  I have no questions.  Thank you.

20             CHAIRMAN LEVAR:  Mr. Moore?

21             MR. MOORE:  No questions.  Thank you.

22             CHAIRMAN LEVAR:  Ms. Hayes?

23             MS. HAYES:  No questions.  Thank you.

24             CHAIRMAN LEVAR:  Thank you.  Commissioner

25   White?
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 1             COMMISSIONER WHITE:  I'll just ask you and

 2   you can defer.  This may be a question for Mr. McDougal

 3   because it was either addressed or not addressed in his

 4   rebuttal testimony.

 5             The question is there was a -- with respect

 6   to the cryogenic carbon capture, there was a question

 7   of whether there would be kind of a pause, I guess, in

 8   the funding between Phase One and Phase Two.

 9             And there was some discussion in

10   Mr. McDougal's rebuttal testimony about essentially the

11   need for -- because of the funding partners, the DOE,

12   etc., that that would be problematic.

13             I noticed in the carbon capture and sequester

14   program, there's also phases to that program.  Is there

15   that same concern about breaking those up, in other

16   words, taking a pause and evaluating before the funding

17   continues because they're the same funding partners?

18             THE WITNESS:  We've not made any obligations

19   or commitments to the SCS for any Phase Two funding for

20   their proposed program.

21             COMMISSIONER WHITE:  So that's for the

22   carbon?

23             THE WITNESS:  For the cryogenic capture.

24             COMMISSIONER WHITE:  There's that same

25   concern?
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 1             THE WITNESS:  Yes.

 2             COMMISSIONER WHITE:  That's all I've got.

 3             CHAIRMAN LEVAR:  Commissioner Clark?

 4             COMMISSIONER CLARK:  Just to follow up on

 5   that line of questioning, so is there a potential

 6   problem or impediment if the project is only initially

 7   funded through Phase One and then further funding

 8   evaluated at that point after the Phase One results are

 9   available, or if that creates problems for other

10   participants, what -- what are those problems?

11             THE WITNESS:  Well, the intent of Phase One

12   is to demonstrate long-term availability with the test.

13   They have done -- we have used this test skid at a

14   couple of other facilities, but the tests have been

15   very short term.

16             We have to demonstrate long-term availability

17   in order to secure DOE funding.  So this is kind of a

18   critical next step to demonstrate this long-term

19   availability.

20             So it -- the results of this -- this Phase

21   One effort will have an impact on Phase Two.  The

22   expectation is that this will -- this will operate over

23   a long period of time.

24             COMMISSIONER CLARK:  And what would -- what

25   would happen with the Phase Two funding if the
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 1   expectation is not met and -- and --

 2             THE WITNESS:  I don't know to what extent DOE

 3   has any commitments at this time for long-term funding

 4   for that Phase Two effort.

 5             MR. SOLANDER:  Commissioner Clark, if I can

 6   represent, Mr. Stewart will address this when he's

 7   called as a witness.

 8             COMMISSIONER CLARK:  Thank you.  That

 9   concludes my questions.  Thank you.

10             CHAIRMAN LEVAR:  I don't have any questions

11   for Mr. Andrews.  Thank you.

12             MR. SOLANDER:  Thank you.  Rocky Mountain

13   Power's third witness will be Mr. F. Robert Stewart in

14   support of the Commercial Line Extension Program.

15                           --oOo--

16                     F. ROBERT STEWART,

17        having been first duly sworn to tell the

18        truth, was examined and testified as follows:

19                     DIRECT EXAMINATION

20   BY MR. SOLANDER:

21        Q.   Good morning.  Could you please state your

22   name and your current position with Rocky Mountain

23   Power for the record?

24        A.   My name is F. Robert Stewart.  My present

25   position is senior regulatory specialist, customer and
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 1   regulatory liaison department in the regulation.

 2        Q.   And as part of your duties, is that -- in

 3   that position, did you prepare and cause to be filed in

 4   this docket testimony?

 5        A.   Yes.

 6        Q.   And do you have any corrections or additions

 7   to that testimony that you'd like to make at this time?

 8        A.   No.

 9        Q.   And have you also prepared a summary that

10   you'd like to share with the Commission?

11        A.   Yes, I have.  My testimony explains and

12   provides support for the proposed Commercial Line

13   Extension Pilot Program.  The company is requesting

14   authorization from the Commission to spend $2.5 million

15   of STEP funds over five years for the line extension

16   pilot pursuant to the legislation.

17             This pilot includes a new tariff, Regulation

18   No. 13.  The proposed Regulation 13 provides an

19   allowance of 20 percent of the cost of backbone

20   electrical infrastructure within nonresidential or

21   commercial developments that the developer would

22   otherwise pay.

23             A development is an area where groups of

24   buildings may be constructed at or about the same time.

25   Backbone is the primary voltage line which distributes
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 1   power to and throughout the development to which future

 2   buildings are connected.

 3             The current tariff, Line Extension Regulation

 4   12, provides an allowance to commercial buildings but

 5   not to commercial developments.  It is up to the

 6   commercial development -- developer to request and pay

 7   for the installation of the backbone at their own

 8   expense.

 9             It is a growing trend for these developers to

10   not request installation of backbone.  The result is

11   the backbone is installed in a piecemeal fashion as

12   individual commercial buildings are constructed.

13             Piecemeal installations are more expensive

14   and problematic due to multiple mobilizations, lack of

15   an overall design, lack of loop feed reliability until

16   the development is filled in, greater difficulty of

17   installation after surface improvements have been

18   completed, and lack of coordination with those

19   utilities that the municipalities requires to be

20   installed up front.

21             This lack of coordination results in space

22   conflicts, insufficient clearance in dedicated

23   easements, conflicts increased difficulty of

24   construction, and risk of damage in excavating around

25   existing facilities.  For these reasons, the company is
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 1   proposing this innovative utility program in the

 2   interest of our utility customers.

 3             MR. SOLANDER:  Does that conclude your

 4   summary?

 5             THE WITNESS:  Yes.

 6             MR. SOLANDER:  Thank you.  I'd ask at this

 7   time that Mr. Stewart's testimony and exhibits be

 8   entered into the record.

 9             CHAIRMAN LEVAR:  Please indicate to me if

10   anybody objects to that motion?  Not seeing any, so the

11   motion is granted.

12             MR. SOLANDER:  Thank you.  Mr. Stewart is

13   available for cross-examination or questions from the

14   Commission.

15             CHAIRMAN LEVAR:  Thank you.  Mr. Jetter?

16             MR. JETTER:  I have no questions, thank you.

17             CHAIRMAN LEVAR:  Mr. Moore?

18             MR. MOORE:  The Office has no questions.

19             CHAIRMAN LEVAR:  Thank you.  Ms. Hayes?

20             MS. HAYES:  No questions.  Thank you.

21             CHAIRMAN LEVAR:  Thank you.  Commissioner

22   Clark?

23             COMMISSIONER CLARK:  No questions.

24             CHAIRMAN LEVAR:  Commissioner White?

25             COMMISSIONER WHITE:  I have no questions.
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 1   Thank you.

 2             CHAIRMAN LEVAR:  I don't either.  Thank you.

 3             MR. SOLANDER:  For its final witness, Rocky

 4   Mountain Power would like to call Mr. Steve McDougal.

 5                           --oOo--

 6                     STEVEN R. MCDOUGAL,

 7        having been first duly sworn to tell the

 8        truth, was examined and testified as follows:

 9                     DIRECT EXAMINATION

10   BY MR. SOLANDER:

11        Q.   Good morning.  Would you please state your

12   name and current position with Rocky Mountain Power for

13   the record?

14        A.   Yes.  My name is Steven R. McDougal.  I am

15   the director of revenue requirement.

16        Q.   And as director of revenue requirement, did

17   you prepare and cause to be filed rebuttal testimony

18   that's before the Commission in Phase Two of this

19   docket?

20        A.   Yes.

21        Q.   And do you have any corrections or additions

22   to that testimony that you'd like to make at this time?

23        A.   No.

24        Q.   And did you prepare a summary?

25        A.   Yes.
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 1        Q.   Would you please proceed?

 2        A.   Are you going to move for admission?

 3        Q.   I'll do it after.

 4        A.   Okay.  My rebuttal testimony in Phase Two of

 5   this docket addresses the following issues.  First, the

 6   STEP funding limits.  The company will commit to not

 7   charge more to the STEP project than authorized in the

 8   legislation.

 9             Any ongoing O&M occurring after the

10   conclusion of the STEP surcharge will be included in

11   future rate cases, and the company will justify the

12   ongoing level similar to all other O&M expenses.

13             Two, the Clean Coal Project.  The company is

14   seeking funds for Phase One of the project.  To clarify

15   a point and to try and answer some of the questions

16   that I know are going to come up, it may not have been

17   clear in my rebuttal testimony, but we are only seeking

18   recovery of Phase One costs at this time.  We are not

19   seeking funding for Phase Two.

20             If the company proceeds with Phase Two prior

21   to getting approval, the company would need to support

22   the prudence of its decision in a future proceeding,

23   similar to any other investment the company makes.

24             Three, on the commercial line extension

25   program, the company will provide annual reports
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 1   detailing how the incentives are being used each year

 2   of the pilot program, and the company will work

 3   informally with the regulatory agencies and other -- on

 4   other information needs regarding the line extension

 5   program.  The company also agreed to modify the

 6   Regulation No. 13 language as stated in my rebuttal

 7   testimony.

 8             And, lastly, on confidential information, the

 9   company believes that sharing information from STEP

10   programs will allow parties to work together on future

11   projects that support grid modernization and future

12   innovative technology programs.  However, the company

13   does not want to have any type of annual reporting that

14   distributes confidential customer information.

15             As supported in the company's application in

16   this docket and the testimony of the company witnesses,

17   the company recommends that the Commission find that

18   the Phase Two programs are prudent and consistent with

19   the STEP legislation.  And the company respectfully

20   requests that the Commission approve all issues under

21   consideration in Phase Two of this docket.  Thank you.

22   That concludes my testimony.

23             MR. SOLANDER:  Thank you.  I would move at

24   this time that Mr. McDougal's rebuttal testimony be

25   entered into the record.
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 1             CHAIRMAN LEVAR:  If any party objects to that

 2   motion, please indicate to me.  Not seeing any, so the

 3   motion is granted.  Thank you.

 4             MR. SOLANDER:  Thank you.  Mr. McDougal is

 5   available for any questions from the Commission or

 6   parties.

 7             CHAIRMAN LEVAR:  Mr. Jetter?

 8             MR. JETTER:  I have no questions.

 9             CHAIRMAN LEVAR:  Mr. Moore?

10             MR. MOORE:  The Office has no questions.

11   Thank you.

12             CHAIRMAN LEVAR:  Okay.  Ms. Hayes?

13             MS. HAYES:  No questions.  Thank you.

14             CHAIRMAN LEVAR:  Commissioner White?

15             COMMISSIONER WHITE:  I appreciate it.  Just

16   so I make sure I heard you correctly, that

17   clarification regarding the additional phase would be

18   addressed in some other filing or docket or proceeding

19   beyond this and there's no request for approval of that

20   at this juncture?

21             THE WITNESS:  Correct.  We are not requesting

22   funding.  We would either have to request funding in a

23   separate docket or just go through prudence like we

24   would any other capital expenditure in a future

25   proceeding.
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 1             COMMISSIONER WHITE:  Is there any -- again,

 2   not -- the issue of DOE or the funding partners,

 3   there's nothing that you need at this juncture to give

 4   signals otherwise, that will be a completely different

 5   issue?

 6             THE WITNESS:  Correct.

 7             COMMISSIONER WHITE:  Okay.  That's all I've

 8   got.  Thank you.

 9             CHAIRMAN LEVAR:  Commissioner Clark?

10             COMMISSIONER CLARK:  Mr. McDougal, thank you

11   for your clarification about reporting relative to the

12   Commercial Line Extension Program.  That addressed the

13   questions I had for you on that program, so I don't

14   have anything further.  Thank you, Mr. Chair.

15             CHAIRMAN LEVAR:  And I don't have any further

16   requests.  Thank you, Mr. McDougal.

17             MR. SOLANDER:  That concludes Rocky Mountain

18   Power's case today.

19             CHAIRMAN LEVAR:  Okay.  Thank you.

20   Mr. Jetter?

21             MR. JETTER:  The Division would like to call

22   and have sworn in its first witness, Mr. Robert Davis.

23                           --oOo--

24                        ROBERT DAVIS,

25        having been first duly sworn to tell the
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 1        truth, was examined and testified as follows:

 2                     DIRECT EXAMINATION

 3   BY MR. JETTER:

 4        Q.   Good morning, Mr. Davis.

 5        A.   Good morning.

 6        Q.   Would you please state your name and

 7   occupation for the record.

 8        A.   Robert A. Davis.  I'm a utility analyst for

 9   the Division of Public Utilities.

10        Q.   Thank you.  And in the course of this docket,

11   there's a number of phases going on, so I'm going to be

12   a little more specific than I typically would in

13   identifying your testimony.

14             But is it correct that you submitted both

15   direct and surrebuttal testimony, direct being

16   Phase Two direct dated March 7, 2017, and the

17   surrebuttal in Phase Two dated April 11, 2017?

18        A.   That's correct.

19        Q.   Do you have any corrections or edits you'd

20   like to make to those?

21        A.   I do.  Just one.  On my direct testimony on

22   line 267, I had written in there that it was approval

23   of $1.745 million.  That should have been

24   $1.175 million.

25        Q.   Okay.  And with that change, if you are asked
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 1   the questions in both of those pre-filed testimonies

 2   today, would your answers be the same?

 3        A.   Yes.

 4        Q.   Thank you.  And have you prepared a brief

 5   statement to read into the record of the Division's

 6   position?

 7        A.   I have.

 8        Q.   Please go ahead.

 9        A.   Good morning.  The Division has reviewed the

10   company's application for implementation of the

11   remaining STEP programs as outlined in the Commission's

12   Phase Two scheduling order in this docket.  The parties

13   stipulated to add a Phase Three to the proceeding for

14   the Electric Vehicle Program, which is scheduled to be

15   heard later in May of this year.

16             The Division finds the company's application

17   and remaining STEP programs, excluding the Electric

18   Vehicle Program, to be in the public interest.  The

19   Division believes the company should follow the same

20   accounting treatment and reporting guidelines for the

21   programs in this phase as those ordered by the

22   Commission in Phase One of this docket.

23             Additionally, the Division recommends the

24   company be held accountable to report its progress and

25   actual expenditures on the Phase Two programs.  The
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 1   Division will audit and track the STEP initiatives

 2   proposed in this phase case concurrently with those in

 3   Phase One.

 4             The Division understands, as ordered by the

 5   Commission in Phase One of this proceeding, that

 6   program related operational, maintenance,

 7   administrative and general or OMAG expenses will be

 8   included within the STEP budgets throughout the five

 9   year pilot.

10             However, the Division understands that some

11   OMAG expenses are difficult to estimate over the five

12   year pilot.  For these OMAG expenses and those expenses

13   that may occur after the STEP pilot for programs deemed

14   to continue in the public interest, the company will

15   need to seek recovery in a future rate case.  The

16   company is committed to the reporting and tracking of

17   the OMAG expenses.

18             The Division recommends this approval be

19   conditional upon the accounting treatment, reporting

20   requirements, and treatment of OMAG expenses as

21   previously stated.

22             Specifically, the Division recommends

23   approval of the Advanced Substation Metering Program,

24   and approval of the remaining clean coal technology

25   programs:  CO2 Woody Waste, cryogenic carbon capture,
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 1   carbon capture and sequestration, coal bed methane

 2   recovery, and solar thermal recovery technology.

 3             The Division's second witness in this phase

 4   of the proceeding, Ms. Myunghee Tuttle, will testify on

 5   the Commercial Line Extension Program.  Thank you.

 6   That concludes my summary.

 7        Q.   Thank you.  And I want to ask you just a

 8   follow-up clarifying question.  You had mentioned the

 9   Electric Vehicle Program.

10             Is it fair to say that your opinion on that

11   today is just neutral, that we're not presenting an

12   opinion either way, just that you're not recommending

13   approval today?

14        A.   That's correct.

15             MR. JETTER:  Okay.  I have no further

16   questions.  I would like to move at this time to enter

17   the direct and surrebuttal testimony that I had

18   identified earlier of Mr. Davis into the record.

19             CHAIRMAN LEVAR:  If any party objects to that

20   motion, please indicate to me.  Not seeing any, the

21   motion is granted.  Thank you.

22             MR. JETTER:  Thank you.  I have no further

23   questions, and Mr. Davis is available for cross or

24   questions from the Commission.

25             CHAIRMAN LEVAR:  Thank you.  Mr. Moore?
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 1             MR. MOORE:  No questions.  Thank you.

 2             CHAIRMAN LEVAR:  Ms. Hayes?

 3             MS. HAYES:  No questions.  Thank you.

 4             CHAIRMAN LEVAR:  Mr. Solander?

 5             MR. SOLANDER:  No questions.  Thank you.

 6             CHAIRMAN LEVAR:  Commissioner White?

 7             COMMISSIONER WHITE:  I have no questions.

 8   Thank you.

 9             CHAIRMAN LEVAR:  Commissioner Clark?

10             COMMISSIONER CLARK:  No questions.

11             CHAIRMAN LEVAR:  Mr. Davis, just as a

12   clarification, is your recommendation that the

13   Commission should in its order -- you're recommending

14   that we should approve the programs.

15             Are you recommending that we should outline

16   reporting requirements specifically, or is it your

17   testimony that there's a general understanding of the

18   type of reporting requirements that should be in place?

19             THE WITNESS:  I think there's a general

20   understanding.  The parties haven't really discussed

21   the format or anything like that, but I think it's

22   already clear.

23             CHAIRMAN LEVAR:  Okay.  Consistent with

24   what's in your testimony regarding what the Division

25   would like to see reported?
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 1             THE WITNESS:  Yes.

 2             CHAIRMAN LEVAR:  Okay.  Thank you.  I don't

 3   have any further questions.

 4             COMMISSIONER WHITE:  Sorry.  I have one.

 5             I guess just following up on what Chair LeVar

 6   was asking, there's been discussion of potential

 7   workshops.  Is that something also that the Division

 8   plans to collaborate with the stakeholders to, you

 9   know, figure out the correct format how those will

10   apply, or is there any agreement on those?

11             THE WITNESS:  I don't know if -- hasn't

12   really been discussed in detail.  But that's the

13   assumption moving forward.  Just don't have the detail

14   on how that's to move forward.

15             COMMISSIONER WHITE:  Okay.  That's all the

16   questions I have.  Thank you.

17             CHAIRMAN LEVAR:  Do you have anything else?

18   Thank you, Mr. Davis.

19             MR. JETTER:  The Division would like to call

20   its second witness, Myunghee Tuttle.

21                           --oOo--

22                      MYUNGHEE TUTTLE,

23        having been first duly sworn to tell the

24        truth, was examined and testified as follows:

25                     DIRECT EXAMINATION
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 1   BY MR. JETTER:

 2        Q.   Good morning, Ms. Tuttle.

 3        A.   Good morning.

 4        Q.   Would you please state your name.  And I'd

 5   like you to spell it for the court reporter also this

 6   morning.

 7        A.   Yes.  My name is Myunghee Sim Tuttle.

 8   M-Y-U-N-G-H-E-E, S-I-M, T-U-T-T-L-E.

 9        Q.   Thank you.  And what is your occupation?

10        A.   I'm a utility analyst for the Division of

11   Public Utilities.

12        Q.   Thank you.  And in the course of your

13   employment with the Division of Public Utilities, did

14   you create and file with the Commission a direct

15   testimony -- pre-filed direct testimony dated March 7,

16   2017?

17        A.   Yes.

18        Q.   Do you have any corrections or edits you'd

19   like to make to that?

20        A.   No, I do not.

21        Q.   Thank you.  If you were asked the same

22   questions that were in that pre-filed testimony today,

23   would your answers be the same?

24        A.   Yes.

25        Q.   And have you prepared a brief summary of your
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 1   testimony?

 2        A.   Yes.

 3        Q.   Please go ahead.

 4        A.   The Division has evaluated the company's

 5   proposed Commercial Line Extension Pilot Program as

 6   outlined in the Commission's Phase Two Scheduling Order

 7   in the STEP docket.  The Division finds the Commercial

 8   Line Extension Pilot Program to be in the public

 9   interest and recommends that the Commission approve the

10   Commercial Line Extension Pilot Program.

11             In addition to the recommendation of

12   approving the Commercial Line Extension Pilot Program,

13   the Division requests that the Commission require the

14   company to include an analysis quantifying the benefits

15   of the Line Extension Program in its overall STEP

16   report.

17             Second, the Division recommends that the

18   Commission order the company to provide annual reports

19   showing how the incentives from Regulation 13 are being

20   used in each of the respective five years of the pilot.

21   The Division will audit and review the Commercial Line

22   Extension Pilot Program with the reports provided by

23   the company.  This concludes my summary.

24        Q.   Thank you.

25             MR. JETTER:  I'd like to move at this time to
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 1   enter Ms. Tuttle's direct testimony into the record.

 2             CHAIRMAN LEVAR:  Thank you.  If any party

 3   objects to that motion, please indicate to me.  The

 4   motion is granted.

 5             MR. JETTER:  Thank you.  I have no further

 6   questions, and the witness is available for questions

 7   from the other parties or Commission.

 8             CHAIRMAN LEVAR:  Thank you.  Mr. Moore?

 9             MR. MOORE:  No questions.  Thank you.

10             CHAIRMAN LEVAR:  No questions?

11             MR. MOORE:  No questions.

12             CHAIRMAN LEVAR:  Ms. Hayes?

13             MS. HAYES:  No questions.  Thank you.

14             CHAIRMAN LEVAR:  Mr. Solander?

15             MR. SOLANDER:  No questions.  Thank you.

16             CHAIRMAN LEVAR:  Commissioner Clark?

17             COMMISSIONER CLARK:  Good morning,

18   Ms. Tuttle.

19             THE WITNESS:  Good morning.

20             COMMISSIONER CLARK:  Are you satisfied having

21   reviewed the -- the responsive testimony of the company

22   that the information that the Division will require to

23   properly evaluate the performance of the program will

24   be available at least as they represented that they

25   will make it available to you?
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 1             THE WITNESS:  Yes.  The Division, we've -- we

 2   feel that with this information that we'll be able to

 3   review the program and see if the program will be

 4   effective.  Yes.

 5             COMMISSIONER CLARK:  Thank you.  That

 6   concludes my questions.

 7             CHAIRMAN LEVAR:  Commissioner White?

 8             COMMISSIONER WHITE:  I have no questions.

 9   Thanks.

10             CHAIRMAN LEVAR:  Miss Tuttle, I just have one

11   question or maybe two.  For the Office, Mr. Martinez

12   suggested some changes to the tariff language.  And

13   then Mr. McDougal suggested some modifications to

14   Mr. Martinez's recommendation.

15             Do you have an opinion on the tariff language

16   as recommended by both Mr. Martinez and Mr. McDougal?

17             THE WITNESS:  I do not have an opinion on

18   that.

19             CHAIRMAN LEVAR:  Okay.  Thank you.  That's

20   all I have.  Thank you.

21             MR. JETTER:  That concludes the Division's

22   witnesses at the hearing today.

23             CHAIRMAN LEVAR:  Thank you.  Mr. Moore?

24             MR. MOORE:  Thank you.  The Office calls

25   Gavin Mangelson as our first witness and asks that he
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 1   be sworn.

 2                           --oOo--

 3                      GAVIN MANGELSON,

 4        having been first duly sworn to tell the

 5        truth, was examined and testified as follows:

 6                     DIRECT EXAMINATION

 7   BY MR. MOORE:

 8        Q.   What is your name, business address, and

 9   occupation?

10        A.   My name is Gavin Mangelson.  I'm a utility

11   analyst for the Office of Consumer Services.  My

12   business address is 160 East, 300 South, Salt Lake

13   City, Utah.

14        Q.   Did you submit direct testimony on March 7th,

15   2007, in this docket?

16        A.   Yes.  I submitted eight pages of direct

17   testimony.

18        Q.   Do you have any corrections to that testimony

19   or additions?

20        A.   Yes.  On lines 36 and 148, when referencing

21   the legislation, it should read "an electric grid

22   related project" other than "an electric grid related

23   program."

24        Q.   Other than that correction, if I asked you

25   the same questions today as you were asked in your
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 1   pre-filed testimony, would your answers be the same?

 2        A.   Yes.

 3        Q.   Have you prepared a summary of the Office's

 4   position?

 5        A.   Yes, I have.

 6        Q.   Please provide that.

 7        A.   Thank you.  Good morning, Chairman,

 8   Commissioners.  In my direct testimony, I identified

 9   the benefits of the proposed substation meters and

10   clarified that the substation meters only provide

11   information.

12             Advanced substation metering equipment can

13   provide data necessary to identify potential sources of

14   system harm, but cannot affect power flows or otherwise

15   resolve or mitigate any identified system constraints.

16   My testimony also noted that no evidence has yet been

17   collected indicating that system constraints are being

18   caused by distributed energy resources.

19             The Office recommended that certain reporting

20   requirements be included as part of the approval of

21   this program, including program evaluations, any

22   installations that deviate from the application, and

23   that the information collected be made available to

24   interested parties, along with any conclusions that can

25   be made or inferred from the data.
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 1             The company indicated that it supports the

 2   sharing of information from STEP programs, not

 3   including confidential customer information.  The

 4   company previously agreed to program evaluations in an

 5   annual STEP report.

 6             With the company's previous agreement and

 7   appropriate sharing of information, the Office supports

 8   the proposal and agrees that advanced substation meters

 9   qualify under the STEP legislation.

10        Q.   Does this complete your statement?

11        A.   Yes.

12             MR. MOORE:  At this time the Office would

13   move for admission of his testimony.

14             CHAIRMAN LEVAR:  If any party objects to that

15   motion, please indicate to me.  The motion is granted.

16   Thank you.

17             MR. MOORE:  This witness is available for

18   cross and questions from the Commission.

19             CHAIRMAN LEVAR:  Okay.  Mr. Jetter, I'll go

20   to you first.

21             MR. JETTER:  I have no questions.  Thank you.

22             CHAIRMAN LEVAR:  Ms. Hayes?

23             MS. HAYES:  No questions.  Thank you.

24             CHAIRMAN LEVAR:  Mr. Solander?

25             MR. SOLANDER:  No questions.  Thank you.
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 1             CHAIRMAN LEVAR:  Commissioner White?

 2             COMMISSIONER WHITE:  I have no questions.

 3   Thank you.

 4             CHAIRMAN LEVAR:  Commissioner Clark?

 5             COMMISSIONER CLARK:  No questions.  Thank

 6   you.

 7             CHAIRMAN LEVAR:  I don't have any.  Thank

 8   you.

 9             THE WITNESS:  Thank you.

10             MR. MOORE:  As their second witness, the

11   Office would call Danny Martinez and ask him to be

12   sworn.

13                           --oOo--

14                       DANNY MARTINEZ,

15        having been first duly sworn to tell the

16        truth, was examined and testified as follows:

17                     DIRECT EXAMINATION

18   BY MR. MOORE:

19        Q.   Could you please state your name, business

20   address, and occupation?

21        A.   Yes.  My name is Danny Martinez.  I'm a

22   utility analyst for the Office of Consumer Services.

23   My business address is 160 East, 300 South in Salt Lake

24   City, Utah.

25        Q.   Have you submitted direct rebuttal testimony
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 1   together with exhibits in this docket?

 2        A.   Yes.

 3        Q.   Do you have any corrections or additions to

 4   this testimony?

 5        A.   No.

 6        Q.   Have you prepared a summary of this

 7   testimony?

 8        A.   Yes.

 9        Q.   Could you please provide that summary.

10        A.   Yes.  Good morning.  My testimony addresses

11   the Phase Two STEP programs which the company's

12   commercial -- which includes the company's Commercial

13   Line Extension proposal and Clean Coal programs.  I

14   filed direct and rebuttal testimony during Phase Two of

15   this docket.

16             In my direct testimony, I addressed issues

17   associated with the company's Commercial Line Extension

18   proposal.  First, I recommended to the Commission that

19   the company measure and report the benefits derived by

20   the company's Commercial Line Extension Program.

21             The company responded in rebuttal testimony

22   that it would work with parties to develop methods of

23   measuring and reporting any program benefits.  The

24   Office supports the company's willingness to work with

25   parties to develop methods of identifying and reporting
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 1   any benefits of the program.

 2             Second, the Office recommended to the

 3   Commission tariff language to clarify eligibility

 4   requirements with the company's proposed Regulation 13.

 5   The company addressed the Office's concerns in rebuttal

 6   testimony by modifying the Office's proposed

 7   languages -- language.

 8             The Office supports the company's modified

 9   Eligibility tariff language in Regulation 13.  In my

10   direct testimony, the tariff language I proposed was an

11   attempt to be consistent with the company's response to

12   OSC Data Request 9.1, concerning language originally

13   stating that developers "may" need to comply with

14   electric vehicle charging requirements.

15             The company's rebuttal testimony is an

16   updated company position that now indicates that all

17   eligible developers will be required to meet the

18   electric vehicle charging station requirements.  Given

19   this new information, the Office supports the revised

20   tariff language proposal put forth by the company.

21             Lastly, regarding my testimony concerning the

22   company's Clean Coal Project, the Office supports the

23   Division's testimony that the company should track and

24   report OMAG expenses for Phase Two Clean Coal Projects

25   in the same manner as proposed in Phase One.
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 1             In conclusion, with the company's assurances

 2   provided in rebuttal testimony and the additional

 3   Regulation 13 tariff language as the company proposed,

 4   the Office supports the company's modified Commercial

 5   Line Extension Program.

 6             The Office also supports the company's Phase

 7   Two Clean Coal Project subject to the requirement that

 8   the company track and report OMAG expenses in the same

 9   manner as proposed in Phase One.  That's the

10   conclusion.

11             MR. MOORE:  At this point, the Office would

12   move for admission of his testimony and attached

13   exhibits.

14             CHAIRMAN LEVAR:  Is there any objection to

15   that motion from any party?  The motion is granted.

16   Thank you.

17             MR. MOORE:  The witness is available for

18   cross and questions from the Commission.

19             CHAIRMAN LEVAR:  Mr. Jetter?

20             MR. JETTER:  I have no questions, thank you?

21             CHAIRMAN LEVAR:  Ms. Hayes?

22             MS. HAYES:  No questions.  Thank you.

23             CHAIRMAN LEVAR:  Mr. Solander?

24             MR. SOLANDER:  None.  Thank you.

25             CHAIRMAN LEVAR:  Commissioner Clark?
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 1             COMMISSIONER CLARK:  No questions.  Thank

 2   you.

 3             CHAIRMAN LEVAR:  Commissioner White?

 4             COMMISSIONER WHITE:  No questions.  Thanks.

 5             CHAIRMAN LEVAR:  I don't either.  Thank you.

 6             THE WITNESS:  Thank you.

 7             MR. MOORE:  This complete the Office's

 8   testimony.

 9             CHAIRMAN LEVAR:  Thank you.  Ms. Hayes?

10             MS. HAYES:  Thank you.  Utah Clean Energy

11   calls Kate Bowman as its witness.  She will need to be

12   sworn.

13                           --oOo--

14                        KATE BOWMAN,

15        having been first duly sworn to tell the

16        truth, was examined and testified as follows:

17                     DIRECT EXAMINATION

18   BY MS. HAYES:

19        Q.   Good morning, Ms. Bowman.  Will you please

20   state your name and position for the record.

21        A.   Kate Bowman.  I'm the solar project

22   coordinator for Utah Clean Energy.

23        Q.   Did you file direct testimony in Phase Two of

24   this docket on March 7th of 2017?

25        A.   Yes, I did.
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 1        Q.   If I asked you the same questions today as

 2   are set forth in that testimony, would your answers be

 3   the same?

 4        A.   Yes.

 5        Q.   Have you prepared a summary of your

 6   testimony?

 7        A.   Yes, I have.

 8        Q.   Would you please present that.

 9        A.   Yes.  The purpose of Utah Clean Energy's

10   testimony is to express support for the company's

11   proposed substation metering project and to provide

12   recommendations to maximize the value proposition for

13   ratepayers who would be funding this program through

14   the STEP program.

15             Distributed energy resources will play a

16   critical role in the grid of the future and will

17   provide valuable grid services while improving

18   reliability and resiliency.

19             Customers are becoming active participants in

20   today's electric grid, and the market for new

21   distributed energy technologies is growing, including

22   rooftop solar, smart inverters, energy storage, meter

23   controllable loads, electric vehicles, and energy

24   efficiency resources.

25             The benefits of distributed energy
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 1   technologies can be amplified when these technologies

 2   are deployed in concert with one another, and increased

 3   data visibility into the distribution system can be

 4   used to understand how to integrate these technologies

 5   cost effectively, and to inform distribution system

 6   planning in order to keep costs low for all ratepayers.

 7             First, the company notes that the proposed

 8   program will provide location-specific data that allows

 9   the company to perform interconnection studies more

10   cost effectively.  Increased data visibility into real

11   locations on the Utah distribution system can also

12   allow the utility to evaluate the technical basis for

13   existing interconnection rules and ensure that the

14   interconnection rules remain in line with best

15   practices.

16             Second, increased data visibility can be used

17   to inform distribution system planning and identify

18   strategies to keep costs low for all ratepayers in the

19   long term.

20             Distributed solar combined with battery

21   storage and demand response can reduce system peak

22   demand and offer distribution grid benefits, including

23   frequency regulation and voltage support.

24             These benefits vary even based on the

25   technology or technologies deployed and their location.
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 1   And improved data visibility into the distribution

 2   system can reveal local grid conditions at specific

 3   times within specific context.

 4             To date, little data related to the

 5   interaction between distributed energy resources and

 6   the distribution system has been made available to

 7   stakeholders.  And without improved data visibility,

 8   the company may miss opportunities to accurately

 9   account for distributed energy resources in long-term

10   utility planning processes and leverage the benefits of

11   private investments in distributed energy resources to

12   keep costs low for all ratepayers.

13             Utah Clean Energy supports the stated

14   intentions of this proposed program, namely to

15   modernize the grid, enable increasing levels of

16   distributed energy resources, improve customer service,

17   and maintain grid integrity.

18             Utah Clean Energy supports the company making

19   the proposed investments in advanced substation

20   metering infrastructure and to the extent the

21   information the company collects is used to inform the

22   cost-effective integration of distributed energy

23   resources and to facilitate lower cost solutions to

24   customer needs systemwide.

25             We further note that the challenges
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 1   identified by the company are not solely caused by

 2   increasing distributed energy resource penetration.

 3   For example, changes in loads and the age and condition

 4   of distribution grid infrastructure will also impact

 5   grid conditions and necessary utility investments.

 6             And the benefits of increased data visibility

 7   go beyond improved integration of distributed energy

 8   resource and can be used to resolve a variety of

 9   technical issues that impact customer service and

10   satisfaction and inform distribution system planning.

11             Given that the proposed program will be

12   funded using rate payer money in order to maximize the

13   value of the investment for ratepayers, we request that

14   stakeholders be able to access data gained from this

15   program, that the company provide regular updates to

16   inform stakeholders as key milestones are reached, and

17   that the company prepare a report outlining key

18   findings when the program has been implemented.

19             And on this point in response to some of the

20   questions regarding reporting requirements, we agree

21   with the recommendations made by the Division of Public

22   Utilities and the three specific reporting

23   recommendations that have been made by the Office of

24   Consumer Services.  And that concludes my summary.

25             MS. HAYES:  Thank you.  Utah Clean Energy now
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 1   moves the admission of the direct testimony -- Phase

 2   Two direct testimony of Kate Bowman.

 3             CHAIRMAN LEVAR:  If any party objects to that

 4   motion, please indicate to me.  Sorry, did you complete

 5   your motion?  Sorry.

 6             MS. HAYES:  Sorry.  I spoke over you.  I

 7   think so.  We just move the admission of her direct

 8   testimony, Phase Two direct testimony into the record.

 9             CHAIRMAN LEVAR:  Okay.  If any party objects,

10   please indicate to me.  The motion is granted.  Thank

11   you.

12             MS. HAYES:  Thank you.  Ms. Bowman is now

13   available for questions.

14             CHAIRMAN LEVAR:  Thank you.  I'll go to

15   Mr. Moore first.

16             MR. MOORE:  No question.  Thank you.

17             CHAIRMAN LEVAR:  Mr. Jetter?

18             MR. JETTER:  I have no questions.  Thank you.

19             CHAIRMAN LEVAR:  Mr. Solander?

20             MR. SOLANDER:  No questions.  Thank you.

21             CHAIRMAN LEVAR:  Commissioner White?

22             COMMISSIONER WHITE:  I think I heard that

23   you're comfortable with the way Mr. Solander

24   represented how the data would be provided in the

25   aggregate rather than customer specific data as it
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 1   would be useful to stakeholders.  So it sounds like

 2   there's a consensus, I guess, in terms of the path

 3   forward to how to provide data from this program?

 4             THE WITNESS:  Yes.  And we understand that

 5   sensitive customers' information should be -- should be

 6   protected, and that there are ways to share data with

 7   interested parties while still protecting customer

 8   information.

 9             COMMISSIONER WHITE:  That's all the questions

10   I have.

11             CHAIRMAN LEVAR:  Commissioner Clark?

12             COMMISSIONER CLARK:  No questions.  Thank

13   you.

14             CHAIRMAN LEVAR:  Thank you.  I don't have any

15   either.  Thank you.

16             THE WITNESS:  Thank you.

17             CHAIRMAN LEVAR:  Ms. Hayes, anything else

18   from Utah Clean Energy?

19             MS. HAYES:  No.  That concludes all of our

20   witness list witnesses.

21             CHAIRMAN LEVAR:  Anything else from any

22   party?  Okay.  Thank you for being here today.  Thank

23   you especially for accommodating our audio

24   difficulties, especially to our court reporter.

25   Appreciate you accommodating that today.  We're
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 1   adjourned.

 2             (The proceedings concluded at 10:15 a.m.)
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 1                   REPORTER'S CERTIFICATE

 2   STATE OF UTAH )

 3   COUNTY OF UTAH )

 4

 5             I, Daren S. Bloxham, a Notary Public and

 6   Certified Shorthand Reporter, Registered Professional

 7   Reporter, hereby certify:

 8             THAT the foregoing proceedings were taken

 9   before me at the time and place set forth in the

10   caption hereof; that the witnesses were placed under

11   oath to tell the truth, the whole truth, and nothing

12   but the truth; that the proceedings were taken down by

13   me in shorthand and thereafter my notes were

14   transcribed through computer-aided transcription; and

15   the foregoing transcript constitutes a full, true, and

16   accurate record of such testimony adduced and oral

17   proceedings had, and of the whole thereof.

18             I have subscribed my name on this 18th day of

19   April, 2017.

20

21                     ____________________________

                       Daren S. Bloxham
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		121						LN		4		13		false		          13   counsel table Steve McDougal, Director of Revenue				false

		122						LN		4		14		false		          14   Requirements.  And the company intends to call Douglas				false

		123						LN		4		15		false		          15   Marx, Ian Andrews, and Rob Stewart as its witnesses.				false

		124						LN		4		16		false		          16             CHAIRMAN LEVAR:  Thank you.				false

		125						LN		4		17		false		          17             MR. JETTER:  Good morning.  I'm Justin Jetter				false

		126						LN		4		18		false		          18   with the Utah Attorney General's Office.  I'm here				false

		127						LN		4		19		false		          19   today representing the Utah Division of Public				false

		128						LN		4		20		false		          20   Utilities.  With me at counsel table is Division				false

		129						LN		4		21		false		          21   witness Robert A. Davis, and the Division also intends				false

		130						LN		4		22		false		          22   to call witness Myunghee Sim Tuttle.				false

		131						LN		4		23		false		          23             CHAIRMAN LEVAR:  Thank you.				false

		132						LN		4		24		false		          24             MR. MOORE:  Robert Moore of the AG's Office				false

		133						LN		4		25		false		          25   representing the Office of Consumer Services.  I have				false

		134						PG		5		0		false		page 5				false

		135						LN		5		1		false		           1   with me here two utility analysts from the Office,				false

		136						LN		5		2		false		           2   Gavin Mangelson and Danny Garcia -- Martinez.				false

		137						LN		5		3		false		           3             CHAIRMAN LEVAR:  Thank you.				false

		138						LN		5		4		false		           4             MS. HAYES:  Good morning.  Sophie Hayes with				false

		139						LN		5		5		false		           5   Utah Clean Energy.  With me at counsel table is				false

		140						LN		5		6		false		           6   Ms. Kate Bowman.  She's our only witness today.				false

		141						LN		5		7		false		           7             CHAIRMAN LEVAR:  Thank you.  Any other				false

		142						LN		5		8		false		           8   preliminary matters?  We'll go ahead to Mr. Solander?				false

		143						LN		5		9		false		           9             MR. SOLANDER:  Thank you.  Rocky Mountain				false

		144						LN		5		10		false		          10   Power appreciates being able to present today on Phase				false

		145						LN		5		11		false		          11   Two of our Application to Implement Programs Authorized				false

		146						LN		5		12		false		          12   by the STEP legislation.				false

		147						LN		5		13		false		          13             Our first witness that we'll be calling is				false

		148						LN		5		14		false		          14   Douglas Marx.  He will be testifying in support of the				false

		149						LN		5		15		false		          15   Advanced Substation Metering Program.				false

		150						LN		5		16		false		          16                           --oOo--				false

		151						LN		5		17		false		          17                        DOUGLAS MARX,				false

		152						LN		5		18		false		          18        having been first duly sworn to tell the				false

		153						LN		5		19		false		          19        truth, was examined and testified as follows:				false

		154						LN		5		20		false		          20                     DIRECT EXAMINATION				false

		155						LN		5		21		false		          21   BY MR. SOLANDER:				false

		156						LN		5		22		false		          22        Q.   Good morning, Mr. Marx.				false

		157						LN		5		23		false		          23        A.   Hi.				false

		158						LN		5		24		false		          24        Q.   Could you please state your name and your				false

		159						LN		5		25		false		          25   current position with Rocky Mountain Power for the				false

		160						PG		6		0		false		page 6				false

		161						LN		6		1		false		           1   record.				false

		162						LN		6		2		false		           2        A.   I'm Douglas Marx.  I'm the director of				false

		163						LN		6		3		false		           3   standards and technical services in the engineering				false

		164						LN		6		4		false		           4   department.				false

		165						LN		6		5		false		           5        Q.   And did you prepare and cause to be filed in				false

		166						LN		6		6		false		           6   this proceeding direct testimony supporting the				false

		167						LN		6		7		false		           7   Advanced Substation Metering Program?				false

		168						LN		6		8		false		           8        A.   Yes, I did.				false

		169						LN		6		9		false		           9        Q.   And do you have any additions or corrections				false

		170						LN		6		10		false		          10   to that testimony you'd like to make at this time?				false

		171						LN		6		11		false		          11        A.   No, I do not.				false

		172						LN		6		12		false		          12        Q.   Have you prepared a summary of that testimony				false

		173						LN		6		13		false		          13   you'd like to share with the Commission this morning?				false

		174						LN		6		14		false		          14        A.   Yes.				false

		175						LN		6		15		false		          15             As the energy sector moves towards				false

		176						LN		6		16		false		          16   distributed renewable generation, more advanced data				false

		177						LN		6		17		false		          17   will be needed about the distribution systems to enable				false

		178						LN		6		18		false		          18   us to more readily connect these generation sources.				false

		179						LN		6		19		false		          19             This project will provide the information				false

		180						LN		6		20		false		          20   necessary for distribution circuits without sufficient				false

		181						LN		6		21		false		          21   metering to provide for the development of a				false

		182						LN		6		22		false		          22   progressive electric grid and for the integration of				false

		183						LN		6		23		false		          23   distributed generation resources in those areas.				false

		184						LN		6		24		false		          24             The Advanced Substation Metering Project, if				false

		185						LN		6		25		false		          25   authorized, will enable the Company to purchase and				false

		186						PG		7		0		false		page 7				false

		187						LN		7		1		false		           1   install advanced meters on approximately 50 circuits				false

		188						LN		7		2		false		           2   connected to distribution substations that do not have				false

		189						LN		7		3		false		           3   these capabilities.				false

		190						LN		7		4		false		           4             These installations will provide greater				false

		191						LN		7		5		false		           5   visibility into the distribution system and the				false

		192						LN		7		6		false		           6   integration of distributed generation resources in				false

		193						LN		7		7		false		           7   those areas.  The Company is proposing a budget of $1.1				false

		194						LN		7		8		false		           8   million for this project.				false

		195						LN		7		9		false		           9             The substation monitoring and measurement of				false

		196						LN		7		10		false		          10   various electrical quantities will provide the				false

		197						LN		7		11		false		          11   information necessary for the development of a more				false

		198						LN		7		12		false		          12   progressive electric grid, in particular for faster				false

		199						LN		7		13		false		          13   integration of distributed generation resources.				false

		200						LN		7		14		false		          14             Data collection and analysis at the				false

		201						LN		7		15		false		          15   distribution level will be of paramount importance as				false

		202						LN		7		16		false		          16   the company continues to integrate the rapid growth of				false

		203						LN		7		17		false		          17   distributed energy resources into its system.				false

		204						LN		7		18		false		          18             In addition to providing a greater				false

		205						LN		7		19		false		          19   understanding of solutions that will allow the Company				false

		206						LN		7		20		false		          20   to make the grid more progressive, the project will				false

		207						LN		7		21		false		          21   enable increased levels of distributed energy resources				false

		208						LN		7		22		false		          22   on the power grid by providing more visibility into				false

		209						LN		7		23		false		          23   loading levels, load shape and the event information				false

		210						LN		7		24		false		          24   needed to develop the interconnection studies and				false

		211						LN		7		25		false		          25   determine hosting capacities for distribution circuits.				false

		212						PG		8		0		false		page 8				false

		213						LN		8		1		false		           1             This information will benefit distributed				false

		214						LN		8		2		false		           2   generation applicants and assist the Company in				false

		215						LN		8		3		false		           3   determining safe switching procedures, cost-effective				false

		216						LN		8		4		false		           4   capital improvement plans, and help identify and				false

		217						LN		8		5		false		           5   control risks associated with the integration of higher				false

		218						LN		8		6		false		           6   penetration levels of distributed energy resources.				false

		219						LN		8		7		false		           7             The management of distributed resources is a				false

		220						LN		8		8		false		           8   critical issue that the Company needs to gain as much				false

		221						LN		8		9		false		           9   information in order to protect the system and our				false

		222						LN		8		10		false		          10   customers.  This concludes my summary.				false

		223						LN		8		11		false		          11        Q.   Thank you.				false

		224						LN		8		12		false		          12             MR. SOLANDER:  I'd move that Mr. Marx's				false

		225						LN		8		13		false		          13   testimony and exhibits as filed be entered into the				false

		226						LN		8		14		false		          14   record.				false

		227						LN		8		15		false		          15             CHAIRMAN LEVAR:  If anyone objects to that				false

		228						LN		8		16		false		          16   motion, please indicate to me.  I'm not seeing any, so				false

		229						LN		8		17		false		          17   the motion is granted.				false

		230						LN		8		18		false		          18             MR. SOLANDER:  Thank you.  Mr. Marx is				false

		231						LN		8		19		false		          19   available for cross-examination or questions from the				false

		232						LN		8		20		false		          20   Commission.				false

		233						LN		8		21		false		          21             CHAIRMAN LEVAR:  Thank you.  Mr. Jetter?				false

		234						LN		8		22		false		          22             MR. JETTER:  No questions from the Division.				false

		235						LN		8		23		false		          23   Thank you.				false

		236						LN		8		24		false		          24             CHAIRMAN LEVAR:  Mr. Moore?				false

		237						LN		8		25		false		          25             MR. MOORE:  No cross.				false

		238						PG		9		0		false		page 9				false

		239						LN		9		1		false		           1             CHAIRMAN LEVAR:  Ms. Hayes?				false

		240						LN		9		2		false		           2             MS. HAYES:  No questions.  Thank you.				false

		241						LN		9		3		false		           3             CHAIRMAN LEVAR:  Commissioner Clark?				false

		242						LN		9		4		false		           4             COMMISSIONER CLARK:  Just a couple of				false

		243						LN		9		5		false		           5   questions.  Thank you, Mr. Marx.				false

		244						LN		9		6		false		           6             Clearly this -- at least it's hoped that this				false

		245						LN		9		7		false		           7   program will generate some important information.  And				false

		246						LN		9		8		false		           8   I know there's interest in that information, and it's				false

		247						LN		9		9		false		           9   been expressed by participants -- participants in the				false

		248						LN		9		10		false		          10   docket.				false

		249						LN		9		11		false		          11             Is there agreement and consensus around how				false

		250						LN		9		12		false		          12   the information will be shared and to whom it -- yeah,				false

		251						LN		9		13		false		          13   it will be shared with?				false

		252						LN		9		14		false		          14             THE WITNESS:  That's a great question.  I				false

		253						LN		9		15		false		          15   don't know if there's any agreements outside of the				false

		254						LN		9		16		false		          16   company.  It will be just a standard data that we				false

		255						LN		9		17		false		          17   gather for other circuits.				false

		256						LN		9		18		false		          18             I mean, we have this capability on a lot of				false

		257						LN		9		19		false		          19   our substations.  But most of our rural substations				false

		258						LN		9		20		false		          20   don't have this.  That's what we're seeing the issues				false

		259						LN		9		21		false		          21   with large scale solar installations coming in that				false

		260						LN		9		22		false		          22   impact our system.  So as far as agreements for sharing				false

		261						LN		9		23		false		          23   data, I'm not aware of any outside.				false

		262						LN		9		24		false		          24             COMMISSIONER CLARK:  Is this the kind of				false

		263						LN		9		25		false		          25   information that's typically available to customers or				false

		264						PG		10		0		false		page 10				false

		265						LN		10		1		false		           1   other industry participants if they seek it from the				false

		266						LN		10		2		false		           2   company?				false

		267						LN		10		3		false		           3             THE WITNESS:  Yeah.  If they put in the				false

		268						LN		10		4		false		           4   proper request, it is available.				false

		269						LN		10		5		false		           5             COMMISSIONER CLARK:  Thank you.  Those are				false

		270						LN		10		6		false		           6   all my questions.				false

		271						LN		10		7		false		           7             THE WITNESS:  Okay.				false

		272						LN		10		8		false		           8             CHAIRMAN LEVAR:  Commissioner White, do you				false

		273						LN		10		9		false		           9   have anything?				false

		274						LN		10		10		false		          10             COMMISSIONER WHITE:  The one question -- I				false

		275						LN		10		11		false		          11   guess this will probably be a recurring thing about				false

		276						LN		10		12		false		          12   some of the issues presented where there was a question				false

		277						LN		10		13		false		          13   about reporting.  I think it was addressed initially by				false

		278						LN		10		14		false		          14   the Office.  I guess there was, you know, some response				false

		279						LN		10		15		false		          15   to that.				false

		280						LN		10		16		false		          16             Is there any further clarification that the				false

		281						LN		10		17		false		          17   company needs or the party needs in terms of what type				false

		282						LN		10		18		false		          18   of reporting is appropriate for -- again, this is				false

		283						LN		10		19		false		          19   something we'll probably be addressing with some of the				false

		284						LN		10		20		false		          20   other things, but specifically the Advanced Substation				false

		285						LN		10		21		false		          21   Metering Program?				false

		286						LN		10		22		false		          22             THE WITNESS:  Yeah, I'm not aware of any				false

		287						LN		10		23		false		          23   additional reporting that's required on this other than				false

		288						LN		10		24		false		          24   what's been discussed.				false

		289						LN		10		25		false		          25             COMMISSIONER WHITE:  Okay.  So just to be				false

		290						PG		11		0		false		page 11				false

		291						LN		11		1		false		           1   clear then, the reporting -- the company is clear on				false

		292						LN		11		2		false		           2   what type of reporting, and there's not really an issue				false

		293						LN		11		3		false		           3   with what has been requested by the Office of the				false

		294						LN		11		4		false		           4   Division in their testimony?				false

		295						LN		11		5		false		           5             THE WITNESS:  Correct.				false

		296						LN		11		6		false		           6             COMMISSIONER WHITE:  Okay.  That's all the				false

		297						LN		11		7		false		           7   questions I have.  Thank you.				false

		298						LN		11		8		false		           8             CHAIRMAN LEVAR:  I don't have anything else.				false

		299						LN		11		9		false		           9             MR. SOLANDER:  If I might redirect on this				false

		300						LN		11		10		false		          10   point?				false

		301						LN		11		11		false		          11             CHAIRMAN LEVAR:  Sure.				false

		302						LN		11		12		false		          12                    REDIRECT EXAMINATION				false

		303						LN		11		13		false		          13   BY MR. SOLANDER:				false

		304						LN		11		14		false		          14        Q.   When the company provides this information,				false

		305						LN		11		15		false		          15   it provides it as an aggregated set and data and				false

		306						LN		11		16		false		          16   doesn't provide individual customer information				false

		307						LN		11		17		false		          17   relating to loading on the circuit or kind of				false

		308						LN		11		18		false		          18   identifiable information that will relate to a specific				false

		309						LN		11		19		false		          19   customer; is that right?				false

		310						LN		11		20		false		          20        A.   That's correct.  The data this metering will				false

		311						LN		11		21		false		          21   obtain is for the circuit, not for any individual				false

		312						LN		11		22		false		          22   customer on that circuit.  You're right.				false

		313						LN		11		23		false		          23             MR. SOLANDER:  Thank you.				false

		314						LN		11		24		false		          24             CHAIRMAN LEVAR:  Thank you, Mr. Marx.				false

		315						LN		11		25		false		          25             (A discussion was had off the record.)				false

		316						PG		12		0		false		page 12				false

		317						LN		12		1		false		           1             MR. SOLANDER:  Thank you.  Rocky Mountain				false

		318						LN		12		2		false		           2   Power would like to call Mr. Ian Andrews in support of				false

		319						LN		12		3		false		           3   the STEP Clean Coal Research Projects.				false

		320						LN		12		4		false		           4                           --oOo--				false

		321						LN		12		5		false		           5                        IAN ANDREWS,				false

		322						LN		12		6		false		           6        having been first duly sworn to tell the				false

		323						LN		12		7		false		           7        truth, was examined and testified as follows:				false

		324						LN		12		8		false		           8                     DIRECT EXAMINATION				false

		325						LN		12		9		false		           9   BY MR. SOLANDER:				false

		326						LN		12		10		false		          10        Q.   Good morning.				false

		327						LN		12		11		false		          11        A.   Good morning.				false

		328						LN		12		12		false		          12        Q.   Could you please state your name and your				false

		329						LN		12		13		false		          13   current position with Rocky Mountain Power for the				false

		330						LN		12		14		false		          14   record?				false

		331						LN		12		15		false		          15        A.   My name is Ian Andrews.  I'm the director of				false

		332						LN		12		16		false		          16   resource development.				false

		333						LN		12		17		false		          17        Q.   And did you prepare and cause to be filed in				false

		334						LN		12		18		false		          18   this docket direct testimony in support of Clean Coal				false

		335						LN		12		19		false		          19   Research Projects before the Commission here in STEP				false

		336						LN		12		20		false		          20   Two, Phase Two?				false

		337						LN		12		21		false		          21        A.   I did.				false

		338						LN		12		22		false		          22        Q.   And do you have any additions or corrections				false

		339						LN		12		23		false		          23   to that testimony that you'd like to make at this time?				false

		340						LN		12		24		false		          24        A.   I don't.				false

		341						LN		12		25		false		          25             MR. SOLANDER:  I move now that Mr. Andrews'				false

		342						PG		13		0		false		page 13				false

		343						LN		13		1		false		           1   testimony and the exhibits in support be entered into				false

		344						LN		13		2		false		           2   the record.				false

		345						LN		13		3		false		           3             CHAIRMAN LEVAR:  If anyone objects to that				false

		346						LN		13		4		false		           4   motion, please indicate to me.  Not seeing any, so the				false

		347						LN		13		5		false		           5   motion is granted.				false

		348						LN		13		6		false		           6             MR. SOLANDER:  Thank you.				false

		349						LN		13		7		false		           7        Q.   Have you prepared a summary of your testimony				false

		350						LN		13		8		false		           8   that you'd like to share with the Commission?				false

		351						LN		13		9		false		           9        A.   I do have a summary, yes.				false

		352						LN		13		10		false		          10        Q.   Thank you.  Please proceed.				false

		353						LN		13		11		false		          11        A.   As part of the overall STEP legislation, the				false

		354						LN		13		12		false		          12   company is requesting approval to apply $5 million in				false

		355						LN		13		13		false		          13   STEP funding over a five-year period to investigate,				false

		356						LN		13		14		false		          14   analyze, and research clean coal technology.				false

		357						LN		13		15		false		          15             Clean coal technology is defined as a				false

		358						LN		13		16		false		          16   technology that may be researched, developed, or used				false

		359						LN		13		17		false		          17   for reducing emissions for the rate of emissions from a				false

		360						LN		13		18		false		          18   thermal electric generation plant that uses coal as a				false

		361						LN		13		19		false		          19   fuel source.				false

		362						LN		13		20		false		          20             To meet that objective, the company proposed				false

		363						LN		13		21		false		          21   to allocate these funds across a number of projects				false

		364						LN		13		22		false		          22   that focus on the capture, reduction, and sequestration				false

		365						LN		13		23		false		          23   of carbon dioxide and the reduction of nitrogen oxides.				false

		366						LN		13		24		false		          24             Previously the company presented two				false

		367						LN		13		25		false		          25   projects.  These were for the implementation of a				false

		368						PG		14		0		false		page 14				false

		369						LN		14		1		false		           1   neural net system at the Huntington plant and the				false

		370						LN		14		2		false		           2   potential demonstration of a NOx control technologies				false

		371						LN		14		3		false		           3   at either Hunter or Huntington plants.  These projects				false

		372						LN		14		4		false		           4   were approved by this Commission, and that work is				false

		373						LN		14		5		false		           5   currently in progress.				false

		374						LN		14		6		false		           6             The five Clean Coal Research Projects that				false

		375						LN		14		7		false		           7   are proposed for the remaining funds are -- I'll				false

		376						LN		14		8		false		           8   describe each of these shortly.  The first is a coal				false

		377						LN		14		9		false		           9   firing of processed woody wastes consisting of two				false

		378						LN		14		10		false		          10   18-hour tests at Hunter 3 boiler using woody waste				false

		379						LN		14		11		false		          11   processed by two Utah firms, Amaron Energy and AEG				false

		380						LN		14		12		false		          12   CoalSwitch.				false

		381						LN		14		13		false		          13             The target heat input is 10 percent, and the				false

		382						LN		14		14		false		          14   primary objective of this test is to determine if these				false

		383						LN		14		15		false		          15   processed fuels behave as drop-in replacements for				false

		384						LN		14		16		false		          16   coal.  The proposed funding level is $790,000.				false

		385						LN		14		17		false		          17             The second project is to co-fund a long-term				false

		386						LN		14		18		false		          18   availability test of sustainable energy solution CO2				false

		387						LN		14		19		false		          19   cryogenic carbon capture technology at the Hunter				false

		388						LN		14		20		false		          20   plant.  The proposed project will consist of modifying				false

		389						LN		14		21		false		          21   the test skid and performing a series of long-term				false

		390						LN		14		22		false		          22   operational tests.				false

		391						LN		14		23		false		          23             Demonstrating the reliability of this				false

		392						LN		14		24		false		          24   technology is the critical next step in order to secure				false

		393						LN		14		25		false		          25   funding to scale up this promising technology to a 5 to				false

		394						PG		15		0		false		page 15				false

		395						LN		15		1		false		           1   10 megawatt thermal electric equivalent.  The proposed				false

		396						LN		15		2		false		           2   funding level is $1.1 million.				false

		397						LN		15		3		false		           3             The third project is to co-fund the				false

		398						LN		15		4		false		           4   University of Utah's feasibility assessment of				false

		399						LN		15		5		false		           5   commercial scale C02 geologic sequestration facility				false

		400						LN		15		6		false		           6   adjacent to the Hunter and Huntington plants.				false

		401						LN		15		7		false		           7             The ability to locate -- identify locations				false

		402						LN		15		8		false		           8   that are suitable for commercial scale CO2 geologic				false

		403						LN		15		9		false		           9   sequestration is a critical issue that must be				false

		404						LN		15		10		false		          10   addressed to reduce the carbon footprint of coal-fired				false

		405						LN		15		11		false		          11   generating stations.				false

		406						LN		15		12		false		          12             This project is called Carbon Safe by the				false

		407						LN		15		13		false		          13   U.S. Department of Energy.  This Phase One effort is				false

		408						LN		15		14		false		          14   the first of four phases of USDO funding opportunities.				false

		409						LN		15		15		false		          15   The University of Utah has been awarded $1.2 million by				false

		410						LN		15		16		false		          16   the USDOE towards this first phase.  The proposed				false

		411						LN		15		17		false		          17   amount of STEP funding is $150,000.				false

		412						LN		15		18		false		          18             The fourth project is a feasibility study to				false

		413						LN		15		19		false		          19   evaluate the use of CO2 for a beneficial use for				false

		414						LN		15		20		false		          20   enhanced natural gas recovery from coal seams,				false

		415						LN		15		21		false		          21   specifically coal seams in the Emery County area.				false

		416						LN		15		22		false		          22             CO2 has the potential to be used for				false

		417						LN		15		23		false		          23   enhancing natural gas recovery from coal beds in much				false

		418						LN		15		24		false		          24   the same way carbon dioxide is currently used for				false

		419						LN		15		25		false		          25   enhanced oil recovery.				false

		420						PG		16		0		false		page 16				false

		421						LN		16		1		false		           1             As part of this study, an assessment will be				false

		422						LN		16		2		false		           2   made of the capability of these coal seams to				false

		423						LN		16		3		false		           3   concurrently sequester CO2.  The proposed funding level				false

		424						LN		16		4		false		           4   is $275,000.				false

		425						LN		16		5		false		           5             And, lastly, the fifth project is the				false

		426						LN		16		6		false		           6   evaluation of the potential for integrating solar				false

		427						LN		16		7		false		           7   thermal heat recovery system to provide steam for				false

		428						LN		16		8		false		           8   feedwater heating to the Hunter 3 boiler.  The study				false

		429						LN		16		9		false		           9   would be specific to the Hunter plant, taking into				false

		430						LN		16		10		false		          10   account site-specific installation performance and land				false

		431						LN		16		11		false		          11   availability.  The proposed funding level is $187,000.				false

		432						LN		16		12		false		          12             These five projects were presented at				false

		433						LN		16		13		false		          13   technical conferences held on November 7, 2016, and				false

		434						LN		16		14		false		          14   January 24, 2017.  This concludes my testimony summary.				false

		435						LN		16		15		false		          15             MR. SOLANDER:  Thank you.  Mr. Ian Andrews is				false

		436						LN		16		16		false		          16   available for questioning from the Commission or				false

		437						LN		16		17		false		          17   cross-examination.				false

		438						LN		16		18		false		          18             CHAIRMAN LEVAR:  Thank you.  Mr. Jetter?				false

		439						LN		16		19		false		          19             MR. JETTER:  I have no questions.  Thank you.				false

		440						LN		16		20		false		          20             CHAIRMAN LEVAR:  Mr. Moore?				false

		441						LN		16		21		false		          21             MR. MOORE:  No questions.  Thank you.				false

		442						LN		16		22		false		          22             CHAIRMAN LEVAR:  Ms. Hayes?				false

		443						LN		16		23		false		          23             MS. HAYES:  No questions.  Thank you.				false

		444						LN		16		24		false		          24             CHAIRMAN LEVAR:  Thank you.  Commissioner				false

		445						LN		16		25		false		          25   White?				false

		446						PG		17		0		false		page 17				false

		447						LN		17		1		false		           1             COMMISSIONER WHITE:  I'll just ask you and				false

		448						LN		17		2		false		           2   you can defer.  This may be a question for Mr. McDougal				false

		449						LN		17		3		false		           3   because it was either addressed or not addressed in his				false

		450						LN		17		4		false		           4   rebuttal testimony.				false

		451						LN		17		5		false		           5             The question is there was a -- with respect				false

		452						LN		17		6		false		           6   to the cryogenic carbon capture, there was a question				false

		453						LN		17		7		false		           7   of whether there would be kind of a pause, I guess, in				false

		454						LN		17		8		false		           8   the funding between Phase One and Phase Two.				false

		455						LN		17		9		false		           9             And there was some discussion in				false

		456						LN		17		10		false		          10   Mr. McDougal's rebuttal testimony about essentially the				false

		457						LN		17		11		false		          11   need for -- because of the funding partners, the DOE,				false

		458						LN		17		12		false		          12   etc., that that would be problematic.				false

		459						LN		17		13		false		          13             I noticed in the carbon capture and sequester				false

		460						LN		17		14		false		          14   program, there's also phases to that program.  Is there				false

		461						LN		17		15		false		          15   that same concern about breaking those up, in other				false

		462						LN		17		16		false		          16   words, taking a pause and evaluating before the funding				false

		463						LN		17		17		false		          17   continues because they're the same funding partners?				false

		464						LN		17		18		false		          18             THE WITNESS:  We've not made any obligations				false

		465						LN		17		19		false		          19   or commitments to the SCS for any Phase Two funding for				false

		466						LN		17		20		false		          20   their proposed program.				false

		467						LN		17		21		false		          21             COMMISSIONER WHITE:  So that's for the				false

		468						LN		17		22		false		          22   carbon?				false

		469						LN		17		23		false		          23             THE WITNESS:  For the cryogenic capture.				false

		470						LN		17		24		false		          24             COMMISSIONER WHITE:  There's that same				false

		471						LN		17		25		false		          25   concern?				false

		472						PG		18		0		false		page 18				false

		473						LN		18		1		false		           1             THE WITNESS:  Yes.				false

		474						LN		18		2		false		           2             COMMISSIONER WHITE:  That's all I've got.				false

		475						LN		18		3		false		           3             CHAIRMAN LEVAR:  Commissioner Clark?				false

		476						LN		18		4		false		           4             COMMISSIONER CLARK:  Just to follow up on				false

		477						LN		18		5		false		           5   that line of questioning, so is there a potential				false

		478						LN		18		6		false		           6   problem or impediment if the project is only initially				false

		479						LN		18		7		false		           7   funded through Phase One and then further funding				false

		480						LN		18		8		false		           8   evaluated at that point after the Phase One results are				false

		481						LN		18		9		false		           9   available, or if that creates problems for other				false

		482						LN		18		10		false		          10   participants, what -- what are those problems?				false

		483						LN		18		11		false		          11             THE WITNESS:  Well, the intent of Phase One				false

		484						LN		18		12		false		          12   is to demonstrate long-term availability with the test.				false

		485						LN		18		13		false		          13   They have done -- we have used this test skid at a				false

		486						LN		18		14		false		          14   couple of other facilities, but the tests have been				false

		487						LN		18		15		false		          15   very short term.				false

		488						LN		18		16		false		          16             We have to demonstrate long-term availability				false

		489						LN		18		17		false		          17   in order to secure DOE funding.  So this is kind of a				false

		490						LN		18		18		false		          18   critical next step to demonstrate this long-term				false

		491						LN		18		19		false		          19   availability.				false

		492						LN		18		20		false		          20             So it -- the results of this -- this Phase				false

		493						LN		18		21		false		          21   One effort will have an impact on Phase Two.  The				false

		494						LN		18		22		false		          22   expectation is that this will -- this will operate over				false

		495						LN		18		23		false		          23   a long period of time.				false

		496						LN		18		24		false		          24             COMMISSIONER CLARK:  And what would -- what				false

		497						LN		18		25		false		          25   would happen with the Phase Two funding if the				false

		498						PG		19		0		false		page 19				false

		499						LN		19		1		false		           1   expectation is not met and -- and --				false

		500						LN		19		2		false		           2             THE WITNESS:  I don't know to what extent DOE				false

		501						LN		19		3		false		           3   has any commitments at this time for long-term funding				false

		502						LN		19		4		false		           4   for that Phase Two effort.				false

		503						LN		19		5		false		           5             MR. SOLANDER:  Commissioner Clark, if I can				false

		504						LN		19		6		false		           6   represent, Mr. Stewart will address this when he's				false

		505						LN		19		7		false		           7   called as a witness.				false

		506						LN		19		8		false		           8             COMMISSIONER CLARK:  Thank you.  That				false

		507						LN		19		9		false		           9   concludes my questions.  Thank you.				false

		508						LN		19		10		false		          10             CHAIRMAN LEVAR:  I don't have any questions				false

		509						LN		19		11		false		          11   for Mr. Andrews.  Thank you.				false

		510						LN		19		12		false		          12             MR. SOLANDER:  Thank you.  Rocky Mountain				false

		511						LN		19		13		false		          13   Power's third witness will be Mr. F. Robert Stewart in				false

		512						LN		19		14		false		          14   support of the Commercial Line Extension Program.				false

		513						LN		19		15		false		          15                           --oOo--				false

		514						LN		19		16		false		          16                     F. ROBERT STEWART,				false

		515						LN		19		17		false		          17        having been first duly sworn to tell the				false

		516						LN		19		18		false		          18        truth, was examined and testified as follows:				false

		517						LN		19		19		false		          19                     DIRECT EXAMINATION				false

		518						LN		19		20		false		          20   BY MR. SOLANDER:				false

		519						LN		19		21		false		          21        Q.   Good morning.  Could you please state your				false

		520						LN		19		22		false		          22   name and your current position with Rocky Mountain				false

		521						LN		19		23		false		          23   Power for the record?				false

		522						LN		19		24		false		          24        A.   My name is F. Robert Stewart.  My present				false

		523						LN		19		25		false		          25   position is senior regulatory specialist, customer and				false

		524						PG		20		0		false		page 20				false

		525						LN		20		1		false		           1   regulatory liaison department in the regulation.				false

		526						LN		20		2		false		           2        Q.   And as part of your duties, is that -- in				false

		527						LN		20		3		false		           3   that position, did you prepare and cause to be filed in				false

		528						LN		20		4		false		           4   this docket testimony?				false

		529						LN		20		5		false		           5        A.   Yes.				false

		530						LN		20		6		false		           6        Q.   And do you have any corrections or additions				false

		531						LN		20		7		false		           7   to that testimony that you'd like to make at this time?				false

		532						LN		20		8		false		           8        A.   No.				false

		533						LN		20		9		false		           9        Q.   And have you also prepared a summary that				false

		534						LN		20		10		false		          10   you'd like to share with the Commission?				false

		535						LN		20		11		false		          11        A.   Yes, I have.  My testimony explains and				false

		536						LN		20		12		false		          12   provides support for the proposed Commercial Line				false

		537						LN		20		13		false		          13   Extension Pilot Program.  The company is requesting				false

		538						LN		20		14		false		          14   authorization from the Commission to spend $2.5 million				false

		539						LN		20		15		false		          15   of STEP funds over five years for the line extension				false

		540						LN		20		16		false		          16   pilot pursuant to the legislation.				false

		541						LN		20		17		false		          17             This pilot includes a new tariff, Regulation				false

		542						LN		20		18		false		          18   No. 13.  The proposed Regulation 13 provides an				false

		543						LN		20		19		false		          19   allowance of 20 percent of the cost of backbone				false

		544						LN		20		20		false		          20   electrical infrastructure within nonresidential or				false

		545						LN		20		21		false		          21   commercial developments that the developer would				false

		546						LN		20		22		false		          22   otherwise pay.				false

		547						LN		20		23		false		          23             A development is an area where groups of				false

		548						LN		20		24		false		          24   buildings may be constructed at or about the same time.				false

		549						LN		20		25		false		          25   Backbone is the primary voltage line which distributes				false

		550						PG		21		0		false		page 21				false

		551						LN		21		1		false		           1   power to and throughout the development to which future				false

		552						LN		21		2		false		           2   buildings are connected.				false

		553						LN		21		3		false		           3             The current tariff, Line Extension Regulation				false

		554						LN		21		4		false		           4   12, provides an allowance to commercial buildings but				false

		555						LN		21		5		false		           5   not to commercial developments.  It is up to the				false

		556						LN		21		6		false		           6   commercial development -- developer to request and pay				false

		557						LN		21		7		false		           7   for the installation of the backbone at their own				false

		558						LN		21		8		false		           8   expense.				false

		559						LN		21		9		false		           9             It is a growing trend for these developers to				false

		560						LN		21		10		false		          10   not request installation of backbone.  The result is				false

		561						LN		21		11		false		          11   the backbone is installed in a piecemeal fashion as				false

		562						LN		21		12		false		          12   individual commercial buildings are constructed.				false

		563						LN		21		13		false		          13             Piecemeal installations are more expensive				false

		564						LN		21		14		false		          14   and problematic due to multiple mobilizations, lack of				false

		565						LN		21		15		false		          15   an overall design, lack of loop feed reliability until				false

		566						LN		21		16		false		          16   the development is filled in, greater difficulty of				false

		567						LN		21		17		false		          17   installation after surface improvements have been				false

		568						LN		21		18		false		          18   completed, and lack of coordination with those				false

		569						LN		21		19		false		          19   utilities that the municipalities requires to be				false

		570						LN		21		20		false		          20   installed up front.				false

		571						LN		21		21		false		          21             This lack of coordination results in space				false

		572						LN		21		22		false		          22   conflicts, insufficient clearance in dedicated				false

		573						LN		21		23		false		          23   easements, conflicts increased difficulty of				false

		574						LN		21		24		false		          24   construction, and risk of damage in excavating around				false

		575						LN		21		25		false		          25   existing facilities.  For these reasons, the company is				false

		576						PG		22		0		false		page 22				false

		577						LN		22		1		false		           1   proposing this innovative utility program in the				false

		578						LN		22		2		false		           2   interest of our utility customers.				false

		579						LN		22		3		false		           3             MR. SOLANDER:  Does that conclude your				false

		580						LN		22		4		false		           4   summary?				false

		581						LN		22		5		false		           5             THE WITNESS:  Yes.				false

		582						LN		22		6		false		           6             MR. SOLANDER:  Thank you.  I'd ask at this				false

		583						LN		22		7		false		           7   time that Mr. Stewart's testimony and exhibits be				false

		584						LN		22		8		false		           8   entered into the record.				false

		585						LN		22		9		false		           9             CHAIRMAN LEVAR:  Please indicate to me if				false

		586						LN		22		10		false		          10   anybody objects to that motion?  Not seeing any, so the				false

		587						LN		22		11		false		          11   motion is granted.				false

		588						LN		22		12		false		          12             MR. SOLANDER:  Thank you.  Mr. Stewart is				false

		589						LN		22		13		false		          13   available for cross-examination or questions from the				false

		590						LN		22		14		false		          14   Commission.				false

		591						LN		22		15		false		          15             CHAIRMAN LEVAR:  Thank you.  Mr. Jetter?				false

		592						LN		22		16		false		          16             MR. JETTER:  I have no questions, thank you.				false

		593						LN		22		17		false		          17             CHAIRMAN LEVAR:  Mr. Moore?				false

		594						LN		22		18		false		          18             MR. MOORE:  The Office has no questions.				false

		595						LN		22		19		false		          19             CHAIRMAN LEVAR:  Thank you.  Ms. Hayes?				false

		596						LN		22		20		false		          20             MS. HAYES:  No questions.  Thank you.				false

		597						LN		22		21		false		          21             CHAIRMAN LEVAR:  Thank you.  Commissioner				false

		598						LN		22		22		false		          22   Clark?				false

		599						LN		22		23		false		          23             COMMISSIONER CLARK:  No questions.				false

		600						LN		22		24		false		          24             CHAIRMAN LEVAR:  Commissioner White?				false

		601						LN		22		25		false		          25             COMMISSIONER WHITE:  I have no questions.				false

		602						PG		23		0		false		page 23				false

		603						LN		23		1		false		           1   Thank you.				false

		604						LN		23		2		false		           2             CHAIRMAN LEVAR:  I don't either.  Thank you.				false

		605						LN		23		3		false		           3             MR. SOLANDER:  For its final witness, Rocky				false

		606						LN		23		4		false		           4   Mountain Power would like to call Mr. Steve McDougal.				false

		607						LN		23		5		false		           5                           --oOo--				false

		608						LN		23		6		false		           6                     STEVEN R. MCDOUGAL,				false

		609						LN		23		7		false		           7        having been first duly sworn to tell the				false

		610						LN		23		8		false		           8        truth, was examined and testified as follows:				false

		611						LN		23		9		false		           9                     DIRECT EXAMINATION				false

		612						LN		23		10		false		          10   BY MR. SOLANDER:				false

		613						LN		23		11		false		          11        Q.   Good morning.  Would you please state your				false

		614						LN		23		12		false		          12   name and current position with Rocky Mountain Power for				false

		615						LN		23		13		false		          13   the record?				false

		616						LN		23		14		false		          14        A.   Yes.  My name is Steven R. McDougal.  I am				false

		617						LN		23		15		false		          15   the director of revenue requirement.				false

		618						LN		23		16		false		          16        Q.   And as director of revenue requirement, did				false

		619						LN		23		17		false		          17   you prepare and cause to be filed rebuttal testimony				false

		620						LN		23		18		false		          18   that's before the Commission in Phase Two of this				false

		621						LN		23		19		false		          19   docket?				false

		622						LN		23		20		false		          20        A.   Yes.				false

		623						LN		23		21		false		          21        Q.   And do you have any corrections or additions				false

		624						LN		23		22		false		          22   to that testimony that you'd like to make at this time?				false

		625						LN		23		23		false		          23        A.   No.				false

		626						LN		23		24		false		          24        Q.   And did you prepare a summary?				false

		627						LN		23		25		false		          25        A.   Yes.				false

		628						PG		24		0		false		page 24				false

		629						LN		24		1		false		           1        Q.   Would you please proceed?				false

		630						LN		24		2		false		           2        A.   Are you going to move for admission?				false

		631						LN		24		3		false		           3        Q.   I'll do it after.				false
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		640						LN		24		12		false		          12   ongoing level similar to all other O&M expenses.				false

		641						LN		24		13		false		          13             Two, the Clean Coal Project.  The company is				false

		642						LN		24		14		false		          14   seeking funds for Phase One of the project.  To clarify				false

		643						LN		24		15		false		          15   a point and to try and answer some of the questions				false

		644						LN		24		16		false		          16   that I know are going to come up, it may not have been				false

		645						LN		24		17		false		          17   clear in my rebuttal testimony, but we are only seeking				false

		646						LN		24		18		false		          18   recovery of Phase One costs at this time.  We are not				false

		647						LN		24		19		false		          19   seeking funding for Phase Two.				false
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		674						LN		25		20		false		          20   requests that the Commission approve all issues under				false

		675						LN		25		21		false		          21   consideration in Phase Two of this docket.  Thank you.				false

		676						LN		25		22		false		          22   That concludes my testimony.				false

		677						LN		25		23		false		          23             MR. SOLANDER:  Thank you.  I would move at				false

		678						LN		25		24		false		          24   this time that Mr. McDougal's rebuttal testimony be				false
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		682						LN		26		2		false		           2   motion, please indicate to me.  Not seeing any, so the				false

		683						LN		26		3		false		           3   motion is granted.  Thank you.				false

		684						LN		26		4		false		           4             MR. SOLANDER:  Thank you.  Mr. McDougal is				false

		685						LN		26		5		false		           5   available for any questions from the Commission or				false

		686						LN		26		6		false		           6   parties.				false

		687						LN		26		7		false		           7             CHAIRMAN LEVAR:  Mr. Jetter?				false

		688						LN		26		8		false		           8             MR. JETTER:  I have no questions.				false

		689						LN		26		9		false		           9             CHAIRMAN LEVAR:  Mr. Moore?				false

		690						LN		26		10		false		          10             MR. MOORE:  The Office has no questions.				false

		691						LN		26		11		false		          11   Thank you.				false

		692						LN		26		12		false		          12             CHAIRMAN LEVAR:  Okay.  Ms. Hayes?				false

		693						LN		26		13		false		          13             MS. HAYES:  No questions.  Thank you.				false

		694						LN		26		14		false		          14             CHAIRMAN LEVAR:  Commissioner White?				false

		695						LN		26		15		false		          15             COMMISSIONER WHITE:  I appreciate it.  Just				false

		696						LN		26		16		false		          16   so I make sure I heard you correctly, that				false

		697						LN		26		17		false		          17   clarification regarding the additional phase would be				false

		698						LN		26		18		false		          18   addressed in some other filing or docket or proceeding				false

		699						LN		26		19		false		          19   beyond this and there's no request for approval of that				false

		700						LN		26		20		false		          20   at this juncture?				false

		701						LN		26		21		false		          21             THE WITNESS:  Correct.  We are not requesting				false

		702						LN		26		22		false		          22   funding.  We would either have to request funding in a				false

		703						LN		26		23		false		          23   separate docket or just go through prudence like we				false

		704						LN		26		24		false		          24   would any other capital expenditure in a future				false
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		708						LN		27		2		false		           2   not -- the issue of DOE or the funding partners,				false

		709						LN		27		3		false		           3   there's nothing that you need at this juncture to give				false

		710						LN		27		4		false		           4   signals otherwise, that will be a completely different				false

		711						LN		27		5		false		           5   issue?				false

		712						LN		27		6		false		           6             THE WITNESS:  Correct.				false

		713						LN		27		7		false		           7             COMMISSIONER WHITE:  Okay.  That's all I've				false

		714						LN		27		8		false		           8   got.  Thank you.				false

		715						LN		27		9		false		           9             CHAIRMAN LEVAR:  Commissioner Clark?				false

		716						LN		27		10		false		          10             COMMISSIONER CLARK:  Mr. McDougal, thank you				false

		717						LN		27		11		false		          11   for your clarification about reporting relative to the				false

		718						LN		27		12		false		          12   Commercial Line Extension Program.  That addressed the				false

		719						LN		27		13		false		          13   questions I had for you on that program, so I don't				false

		720						LN		27		14		false		          14   have anything further.  Thank you, Mr. Chair.				false

		721						LN		27		15		false		          15             CHAIRMAN LEVAR:  And I don't have any further				false

		722						LN		27		16		false		          16   requests.  Thank you, Mr. McDougal.				false

		723						LN		27		17		false		          17             MR. SOLANDER:  That concludes Rocky Mountain				false

		724						LN		27		18		false		          18   Power's case today.				false

		725						LN		27		19		false		          19             CHAIRMAN LEVAR:  Okay.  Thank you.				false

		726						LN		27		20		false		          20   Mr. Jetter?				false

		727						LN		27		21		false		          21             MR. JETTER:  The Division would like to call				false

		728						LN		27		22		false		          22   and have sworn in its first witness, Mr. Robert Davis.				false

		729						LN		27		23		false		          23                           --oOo--				false
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		737						LN		28		5		false		           5        A.   Good morning.				false
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		739						LN		28		7		false		           7   occupation for the record.				false
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		741						LN		28		9		false		           9   the Division of Public Utilities.				false
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		745						LN		28		13		false		          13   identifying your testimony.				false

		746						LN		28		14		false		          14             But is it correct that you submitted both				false

		747						LN		28		15		false		          15   direct and surrebuttal testimony, direct being				false

		748						LN		28		16		false		          16   Phase Two direct dated March 7, 2017, and the				false

		749						LN		28		17		false		          17   surrebuttal in Phase Two dated April 11, 2017?				false

		750						LN		28		18		false		          18        A.   That's correct.				false

		751						LN		28		19		false		          19        Q.   Do you have any corrections or edits you'd				false

		752						LN		28		20		false		          20   like to make to those?				false

		753						LN		28		21		false		          21        A.   I do.  Just one.  On my direct testimony on				false

		754						LN		28		22		false		          22   line 267, I had written in there that it was approval				false
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		769						LN		29		11		false		          11   remaining STEP programs as outlined in the Commission's				false

		770						LN		29		12		false		          12   Phase Two scheduling order in this docket.  The parties				false

		771						LN		29		13		false		          13   stipulated to add a Phase Three to the proceeding for				false

		772						LN		29		14		false		          14   the Electric Vehicle Program, which is scheduled to be				false

		773						LN		29		15		false		          15   heard later in May of this year.				false

		774						LN		29		16		false		          16             The Division finds the company's application				false

		775						LN		29		17		false		          17   and remaining STEP programs, excluding the Electric				false

		776						LN		29		18		false		          18   Vehicle Program, to be in the public interest.  The				false

		777						LN		29		19		false		          19   Division believes the company should follow the same				false

		778						LN		29		20		false		          20   accounting treatment and reporting guidelines for the				false

		779						LN		29		21		false		          21   programs in this phase as those ordered by the				false

		780						LN		29		22		false		          22   Commission in Phase One of this docket.				false

		781						LN		29		23		false		          23             Additionally, the Division recommends the				false

		782						LN		29		24		false		          24   company be held accountable to report its progress and				false
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		784						PG		30		0		false		page 30				false

		785						LN		30		1		false		           1   Division will audit and track the STEP initiatives				false
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		796						LN		30		12		false		          12   year pilot.  For these OMAG expenses and those expenses				false
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		798						LN		30		14		false		          14   to continue in the public interest, the company will				false

		799						LN		30		15		false		          15   need to seek recovery in a future rate case.  The				false

		800						LN		30		16		false		          16   company is committed to the reporting and tracking of				false
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		805						LN		30		21		false		          21   previously stated.				false
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		812						LN		31		2		false		           2   recovery, and solar thermal recovery technology.				false

		813						LN		31		3		false		           3             The Division's second witness in this phase				false

		814						LN		31		4		false		           4   of the proceeding, Ms. Myunghee Tuttle, will testify on				false

		815						LN		31		5		false		           5   the Commercial Line Extension Program.  Thank you.				false

		816						LN		31		6		false		           6   That concludes my summary.				false

		817						LN		31		7		false		           7        Q.   Thank you.  And I want to ask you just a				false

		818						LN		31		8		false		           8   follow-up clarifying question.  You had mentioned the				false

		819						LN		31		9		false		           9   Electric Vehicle Program.				false

		820						LN		31		10		false		          10             Is it fair to say that your opinion on that				false

		821						LN		31		11		false		          11   today is just neutral, that we're not presenting an				false

		822						LN		31		12		false		          12   opinion either way, just that you're not recommending				false

		823						LN		31		13		false		          13   approval today?				false

		824						LN		31		14		false		          14        A.   That's correct.				false

		825						LN		31		15		false		          15             MR. JETTER:  Okay.  I have no further				false

		826						LN		31		16		false		          16   questions.  I would like to move at this time to enter				false

		827						LN		31		17		false		          17   the direct and surrebuttal testimony that I had				false

		828						LN		31		18		false		          18   identified earlier of Mr. Davis into the record.				false

		829						LN		31		19		false		          19             CHAIRMAN LEVAR:  If any party objects to that				false

		830						LN		31		20		false		          20   motion, please indicate to me.  Not seeing any, the				false

		831						LN		31		21		false		          21   motion is granted.  Thank you.				false

		832						LN		31		22		false		          22             MR. JETTER:  Thank you.  I have no further				false

		833						LN		31		23		false		          23   questions, and Mr. Davis is available for cross or				false

		834						LN		31		24		false		          24   questions from the Commission.				false

		835						LN		31		25		false		          25             CHAIRMAN LEVAR:  Thank you.  Mr. Moore?				false
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		837						LN		32		1		false		           1             MR. MOORE:  No questions.  Thank you.				false

		838						LN		32		2		false		           2             CHAIRMAN LEVAR:  Ms. Hayes?				false

		839						LN		32		3		false		           3             MS. HAYES:  No questions.  Thank you.				false

		840						LN		32		4		false		           4             CHAIRMAN LEVAR:  Mr. Solander?				false

		841						LN		32		5		false		           5             MR. SOLANDER:  No questions.  Thank you.				false

		842						LN		32		6		false		           6             CHAIRMAN LEVAR:  Commissioner White?				false

		843						LN		32		7		false		           7             COMMISSIONER WHITE:  I have no questions.				false

		844						LN		32		8		false		           8   Thank you.				false

		845						LN		32		9		false		           9             CHAIRMAN LEVAR:  Commissioner Clark?				false

		846						LN		32		10		false		          10             COMMISSIONER CLARK:  No questions.				false

		847						LN		32		11		false		          11             CHAIRMAN LEVAR:  Mr. Davis, just as a				false

		848						LN		32		12		false		          12   clarification, is your recommendation that the				false

		849						LN		32		13		false		          13   Commission should in its order -- you're recommending				false

		850						LN		32		14		false		          14   that we should approve the programs.				false

		851						LN		32		15		false		          15             Are you recommending that we should outline				false

		852						LN		32		16		false		          16   reporting requirements specifically, or is it your				false

		853						LN		32		17		false		          17   testimony that there's a general understanding of the				false

		854						LN		32		18		false		          18   type of reporting requirements that should be in place?				false

		855						LN		32		19		false		          19             THE WITNESS:  I think there's a general				false

		856						LN		32		20		false		          20   understanding.  The parties haven't really discussed				false

		857						LN		32		21		false		          21   the format or anything like that, but I think it's				false

		858						LN		32		22		false		          22   already clear.				false

		859						LN		32		23		false		          23             CHAIRMAN LEVAR:  Okay.  Consistent with				false

		860						LN		32		24		false		          24   what's in your testimony regarding what the Division				false

		861						LN		32		25		false		          25   would like to see reported?				false
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		864						LN		33		2		false		           2             CHAIRMAN LEVAR:  Okay.  Thank you.  I don't				false
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		866						LN		33		4		false		           4             COMMISSIONER WHITE:  Sorry.  I have one.				false

		867						LN		33		5		false		           5             I guess just following up on what Chair LeVar				false

		868						LN		33		6		false		           6   was asking, there's been discussion of potential				false

		869						LN		33		7		false		           7   workshops.  Is that something also that the Division				false

		870						LN		33		8		false		           8   plans to collaborate with the stakeholders to, you				false

		871						LN		33		9		false		           9   know, figure out the correct format how those will				false

		872						LN		33		10		false		          10   apply, or is there any agreement on those?				false

		873						LN		33		11		false		          11             THE WITNESS:  I don't know if -- hasn't				false

		874						LN		33		12		false		          12   really been discussed in detail.  But that's the				false

		875						LN		33		13		false		          13   assumption moving forward.  Just don't have the detail				false

		876						LN		33		14		false		          14   on how that's to move forward.				false

		877						LN		33		15		false		          15             COMMISSIONER WHITE:  Okay.  That's all the				false

		878						LN		33		16		false		          16   questions I have.  Thank you.				false

		879						LN		33		17		false		          17             CHAIRMAN LEVAR:  Do you have anything else?				false

		880						LN		33		18		false		          18   Thank you, Mr. Davis.				false

		881						LN		33		19		false		          19             MR. JETTER:  The Division would like to call				false

		882						LN		33		20		false		          20   its second witness, Myunghee Tuttle.				false

		883						LN		33		21		false		          21                           --oOo--				false

		884						LN		33		22		false		          22                      MYUNGHEE TUTTLE,				false

		885						LN		33		23		false		          23        having been first duly sworn to tell the				false

		886						LN		33		24		false		          24        truth, was examined and testified as follows:				false

		887						LN		33		25		false		          25                     DIRECT EXAMINATION				false

		888						PG		34		0		false		page 34				false

		889						LN		34		1		false		           1   BY MR. JETTER:				false

		890						LN		34		2		false		           2        Q.   Good morning, Ms. Tuttle.				false

		891						LN		34		3		false		           3        A.   Good morning.				false

		892						LN		34		4		false		           4        Q.   Would you please state your name.  And I'd				false

		893						LN		34		5		false		           5   like you to spell it for the court reporter also this				false

		894						LN		34		6		false		           6   morning.				false

		895						LN		34		7		false		           7        A.   Yes.  My name is Myunghee Sim Tuttle.				false

		896						LN		34		8		false		           8   M-Y-U-N-G-H-E-E, S-I-M, T-U-T-T-L-E.				false

		897						LN		34		9		false		           9        Q.   Thank you.  And what is your occupation?				false

		898						LN		34		10		false		          10        A.   I'm a utility analyst for the Division of				false

		899						LN		34		11		false		          11   Public Utilities.				false

		900						LN		34		12		false		          12        Q.   Thank you.  And in the course of your				false

		901						LN		34		13		false		          13   employment with the Division of Public Utilities, did				false

		902						LN		34		14		false		          14   you create and file with the Commission a direct				false

		903						LN		34		15		false		          15   testimony -- pre-filed direct testimony dated March 7,				false

		904						LN		34		16		false		          16   2017?				false

		905						LN		34		17		false		          17        A.   Yes.				false

		906						LN		34		18		false		          18        Q.   Do you have any corrections or edits you'd				false

		907						LN		34		19		false		          19   like to make to that?				false

		908						LN		34		20		false		          20        A.   No, I do not.				false

		909						LN		34		21		false		          21        Q.   Thank you.  If you were asked the same				false

		910						LN		34		22		false		          22   questions that were in that pre-filed testimony today,				false

		911						LN		34		23		false		          23   would your answers be the same?				false

		912						LN		34		24		false		          24        A.   Yes.				false

		913						LN		34		25		false		          25        Q.   And have you prepared a brief summary of your				false

		914						PG		35		0		false		page 35				false

		915						LN		35		1		false		           1   testimony?				false

		916						LN		35		2		false		           2        A.   Yes.				false

		917						LN		35		3		false		           3        Q.   Please go ahead.				false

		918						LN		35		4		false		           4        A.   The Division has evaluated the company's				false

		919						LN		35		5		false		           5   proposed Commercial Line Extension Pilot Program as				false

		920						LN		35		6		false		           6   outlined in the Commission's Phase Two Scheduling Order				false

		921						LN		35		7		false		           7   in the STEP docket.  The Division finds the Commercial				false

		922						LN		35		8		false		           8   Line Extension Pilot Program to be in the public				false

		923						LN		35		9		false		           9   interest and recommends that the Commission approve the				false

		924						LN		35		10		false		          10   Commercial Line Extension Pilot Program.				false

		925						LN		35		11		false		          11             In addition to the recommendation of				false

		926						LN		35		12		false		          12   approving the Commercial Line Extension Pilot Program,				false

		927						LN		35		13		false		          13   the Division requests that the Commission require the				false

		928						LN		35		14		false		          14   company to include an analysis quantifying the benefits				false

		929						LN		35		15		false		          15   of the Line Extension Program in its overall STEP				false

		930						LN		35		16		false		          16   report.				false

		931						LN		35		17		false		          17             Second, the Division recommends that the				false

		932						LN		35		18		false		          18   Commission order the company to provide annual reports				false

		933						LN		35		19		false		          19   showing how the incentives from Regulation 13 are being				false

		934						LN		35		20		false		          20   used in each of the respective five years of the pilot.				false

		935						LN		35		21		false		          21   The Division will audit and review the Commercial Line				false

		936						LN		35		22		false		          22   Extension Pilot Program with the reports provided by				false

		937						LN		35		23		false		          23   the company.  This concludes my summary.				false

		938						LN		35		24		false		          24        Q.   Thank you.				false

		939						LN		35		25		false		          25             MR. JETTER:  I'd like to move at this time to				false

		940						PG		36		0		false		page 36				false

		941						LN		36		1		false		           1   enter Ms. Tuttle's direct testimony into the record.				false

		942						LN		36		2		false		           2             CHAIRMAN LEVAR:  Thank you.  If any party				false

		943						LN		36		3		false		           3   objects to that motion, please indicate to me.  The				false

		944						LN		36		4		false		           4   motion is granted.				false

		945						LN		36		5		false		           5             MR. JETTER:  Thank you.  I have no further				false

		946						LN		36		6		false		           6   questions, and the witness is available for questions				false

		947						LN		36		7		false		           7   from the other parties or Commission.				false

		948						LN		36		8		false		           8             CHAIRMAN LEVAR:  Thank you.  Mr. Moore?				false

		949						LN		36		9		false		           9             MR. MOORE:  No questions.  Thank you.				false

		950						LN		36		10		false		          10             CHAIRMAN LEVAR:  No questions?				false

		951						LN		36		11		false		          11             MR. MOORE:  No questions.				false

		952						LN		36		12		false		          12             CHAIRMAN LEVAR:  Ms. Hayes?				false

		953						LN		36		13		false		          13             MS. HAYES:  No questions.  Thank you.				false

		954						LN		36		14		false		          14             CHAIRMAN LEVAR:  Mr. Solander?				false

		955						LN		36		15		false		          15             MR. SOLANDER:  No questions.  Thank you.				false

		956						LN		36		16		false		          16             CHAIRMAN LEVAR:  Commissioner Clark?				false

		957						LN		36		17		false		          17             COMMISSIONER CLARK:  Good morning,				false

		958						LN		36		18		false		          18   Ms. Tuttle.				false

		959						LN		36		19		false		          19             THE WITNESS:  Good morning.				false

		960						LN		36		20		false		          20             COMMISSIONER CLARK:  Are you satisfied having				false

		961						LN		36		21		false		          21   reviewed the -- the responsive testimony of the company				false

		962						LN		36		22		false		          22   that the information that the Division will require to				false

		963						LN		36		23		false		          23   properly evaluate the performance of the program will				false

		964						LN		36		24		false		          24   be available at least as they represented that they				false

		965						LN		36		25		false		          25   will make it available to you?				false

		966						PG		37		0		false		page 37				false

		967						LN		37		1		false		           1             THE WITNESS:  Yes.  The Division, we've -- we				false

		968						LN		37		2		false		           2   feel that with this information that we'll be able to				false

		969						LN		37		3		false		           3   review the program and see if the program will be				false

		970						LN		37		4		false		           4   effective.  Yes.				false

		971						LN		37		5		false		           5             COMMISSIONER CLARK:  Thank you.  That				false

		972						LN		37		6		false		           6   concludes my questions.				false

		973						LN		37		7		false		           7             CHAIRMAN LEVAR:  Commissioner White?				false

		974						LN		37		8		false		           8             COMMISSIONER WHITE:  I have no questions.				false

		975						LN		37		9		false		           9   Thanks.				false

		976						LN		37		10		false		          10             CHAIRMAN LEVAR:  Miss Tuttle, I just have one				false

		977						LN		37		11		false		          11   question or maybe two.  For the Office, Mr. Martinez				false

		978						LN		37		12		false		          12   suggested some changes to the tariff language.  And				false

		979						LN		37		13		false		          13   then Mr. McDougal suggested some modifications to				false

		980						LN		37		14		false		          14   Mr. Martinez's recommendation.				false

		981						LN		37		15		false		          15             Do you have an opinion on the tariff language				false

		982						LN		37		16		false		          16   as recommended by both Mr. Martinez and Mr. McDougal?				false

		983						LN		37		17		false		          17             THE WITNESS:  I do not have an opinion on				false

		984						LN		37		18		false		          18   that.				false

		985						LN		37		19		false		          19             CHAIRMAN LEVAR:  Okay.  Thank you.  That's				false

		986						LN		37		20		false		          20   all I have.  Thank you.				false

		987						LN		37		21		false		          21             MR. JETTER:  That concludes the Division's				false

		988						LN		37		22		false		          22   witnesses at the hearing today.				false

		989						LN		37		23		false		          23             CHAIRMAN LEVAR:  Thank you.  Mr. Moore?				false

		990						LN		37		24		false		          24             MR. MOORE:  Thank you.  The Office calls				false

		991						LN		37		25		false		          25   Gavin Mangelson as our first witness and asks that he				false

		992						PG		38		0		false		page 38				false

		993						LN		38		1		false		           1   be sworn.				false

		994						LN		38		2		false		           2                           --oOo--				false

		995						LN		38		3		false		           3                      GAVIN MANGELSON,				false

		996						LN		38		4		false		           4        having been first duly sworn to tell the				false

		997						LN		38		5		false		           5        truth, was examined and testified as follows:				false

		998						LN		38		6		false		           6                     DIRECT EXAMINATION				false

		999						LN		38		7		false		           7   BY MR. MOORE:				false

		1000						LN		38		8		false		           8        Q.   What is your name, business address, and				false

		1001						LN		38		9		false		           9   occupation?				false

		1002						LN		38		10		false		          10        A.   My name is Gavin Mangelson.  I'm a utility				false

		1003						LN		38		11		false		          11   analyst for the Office of Consumer Services.  My				false

		1004						LN		38		12		false		          12   business address is 160 East, 300 South, Salt Lake				false

		1005						LN		38		13		false		          13   City, Utah.				false

		1006						LN		38		14		false		          14        Q.   Did you submit direct testimony on March 7th,				false

		1007						LN		38		15		false		          15   2007, in this docket?				false

		1008						LN		38		16		false		          16        A.   Yes.  I submitted eight pages of direct				false

		1009						LN		38		17		false		          17   testimony.				false

		1010						LN		38		18		false		          18        Q.   Do you have any corrections to that testimony				false

		1011						LN		38		19		false		          19   or additions?				false

		1012						LN		38		20		false		          20        A.   Yes.  On lines 36 and 148, when referencing				false

		1013						LN		38		21		false		          21   the legislation, it should read "an electric grid				false

		1014						LN		38		22		false		          22   related project" other than "an electric grid related				false

		1015						LN		38		23		false		          23   program."				false

		1016						LN		38		24		false		          24        Q.   Other than that correction, if I asked you				false

		1017						LN		38		25		false		          25   the same questions today as you were asked in your				false

		1018						PG		39		0		false		page 39				false

		1019						LN		39		1		false		           1   pre-filed testimony, would your answers be the same?				false

		1020						LN		39		2		false		           2        A.   Yes.				false

		1021						LN		39		3		false		           3        Q.   Have you prepared a summary of the Office's				false

		1022						LN		39		4		false		           4   position?				false

		1023						LN		39		5		false		           5        A.   Yes, I have.				false

		1024						LN		39		6		false		           6        Q.   Please provide that.				false

		1025						LN		39		7		false		           7        A.   Thank you.  Good morning, Chairman,				false

		1026						LN		39		8		false		           8   Commissioners.  In my direct testimony, I identified				false

		1027						LN		39		9		false		           9   the benefits of the proposed substation meters and				false

		1028						LN		39		10		false		          10   clarified that the substation meters only provide				false

		1029						LN		39		11		false		          11   information.				false

		1030						LN		39		12		false		          12             Advanced substation metering equipment can				false

		1031						LN		39		13		false		          13   provide data necessary to identify potential sources of				false

		1032						LN		39		14		false		          14   system harm, but cannot affect power flows or otherwise				false

		1033						LN		39		15		false		          15   resolve or mitigate any identified system constraints.				false

		1034						LN		39		16		false		          16   My testimony also noted that no evidence has yet been				false

		1035						LN		39		17		false		          17   collected indicating that system constraints are being				false

		1036						LN		39		18		false		          18   caused by distributed energy resources.				false

		1037						LN		39		19		false		          19             The Office recommended that certain reporting				false

		1038						LN		39		20		false		          20   requirements be included as part of the approval of				false

		1039						LN		39		21		false		          21   this program, including program evaluations, any				false

		1040						LN		39		22		false		          22   installations that deviate from the application, and				false

		1041						LN		39		23		false		          23   that the information collected be made available to				false

		1042						LN		39		24		false		          24   interested parties, along with any conclusions that can				false

		1043						LN		39		25		false		          25   be made or inferred from the data.				false

		1044						PG		40		0		false		page 40				false

		1045						LN		40		1		false		           1             The company indicated that it supports the				false

		1046						LN		40		2		false		           2   sharing of information from STEP programs, not				false

		1047						LN		40		3		false		           3   including confidential customer information.  The				false

		1048						LN		40		4		false		           4   company previously agreed to program evaluations in an				false

		1049						LN		40		5		false		           5   annual STEP report.				false

		1050						LN		40		6		false		           6             With the company's previous agreement and				false

		1051						LN		40		7		false		           7   appropriate sharing of information, the Office supports				false

		1052						LN		40		8		false		           8   the proposal and agrees that advanced substation meters				false

		1053						LN		40		9		false		           9   qualify under the STEP legislation.				false

		1054						LN		40		10		false		          10        Q.   Does this complete your statement?				false

		1055						LN		40		11		false		          11        A.   Yes.				false

		1056						LN		40		12		false		          12             MR. MOORE:  At this time the Office would				false

		1057						LN		40		13		false		          13   move for admission of his testimony.				false

		1058						LN		40		14		false		          14             CHAIRMAN LEVAR:  If any party objects to that				false

		1059						LN		40		15		false		          15   motion, please indicate to me.  The motion is granted.				false

		1060						LN		40		16		false		          16   Thank you.				false

		1061						LN		40		17		false		          17             MR. MOORE:  This witness is available for				false

		1062						LN		40		18		false		          18   cross and questions from the Commission.				false

		1063						LN		40		19		false		          19             CHAIRMAN LEVAR:  Okay.  Mr. Jetter, I'll go				false

		1064						LN		40		20		false		          20   to you first.				false

		1065						LN		40		21		false		          21             MR. JETTER:  I have no questions.  Thank you.				false

		1066						LN		40		22		false		          22             CHAIRMAN LEVAR:  Ms. Hayes?				false

		1067						LN		40		23		false		          23             MS. HAYES:  No questions.  Thank you.				false

		1068						LN		40		24		false		          24             CHAIRMAN LEVAR:  Mr. Solander?				false

		1069						LN		40		25		false		          25             MR. SOLANDER:  No questions.  Thank you.				false

		1070						PG		41		0		false		page 41				false

		1071						LN		41		1		false		           1             CHAIRMAN LEVAR:  Commissioner White?				false

		1072						LN		41		2		false		           2             COMMISSIONER WHITE:  I have no questions.				false

		1073						LN		41		3		false		           3   Thank you.				false

		1074						LN		41		4		false		           4             CHAIRMAN LEVAR:  Commissioner Clark?				false

		1075						LN		41		5		false		           5             COMMISSIONER CLARK:  No questions.  Thank				false

		1076						LN		41		6		false		           6   you.				false

		1077						LN		41		7		false		           7             CHAIRMAN LEVAR:  I don't have any.  Thank				false

		1078						LN		41		8		false		           8   you.				false

		1079						LN		41		9		false		           9             THE WITNESS:  Thank you.				false

		1080						LN		41		10		false		          10             MR. MOORE:  As their second witness, the				false

		1081						LN		41		11		false		          11   Office would call Danny Martinez and ask him to be				false

		1082						LN		41		12		false		          12   sworn.				false

		1083						LN		41		13		false		          13                           --oOo--				false

		1084						LN		41		14		false		          14                       DANNY MARTINEZ,				false

		1085						LN		41		15		false		          15        having been first duly sworn to tell the				false

		1086						LN		41		16		false		          16        truth, was examined and testified as follows:				false

		1087						LN		41		17		false		          17                     DIRECT EXAMINATION				false

		1088						LN		41		18		false		          18   BY MR. MOORE:				false

		1089						LN		41		19		false		          19        Q.   Could you please state your name, business				false

		1090						LN		41		20		false		          20   address, and occupation?				false

		1091						LN		41		21		false		          21        A.   Yes.  My name is Danny Martinez.  I'm a				false

		1092						LN		41		22		false		          22   utility analyst for the Office of Consumer Services.				false

		1093						LN		41		23		false		          23   My business address is 160 East, 300 South in Salt Lake				false

		1094						LN		41		24		false		          24   City, Utah.				false

		1095						LN		41		25		false		          25        Q.   Have you submitted direct rebuttal testimony				false

		1096						PG		42		0		false		page 42				false

		1097						LN		42		1		false		           1   together with exhibits in this docket?				false

		1098						LN		42		2		false		           2        A.   Yes.				false

		1099						LN		42		3		false		           3        Q.   Do you have any corrections or additions to				false

		1100						LN		42		4		false		           4   this testimony?				false

		1101						LN		42		5		false		           5        A.   No.				false

		1102						LN		42		6		false		           6        Q.   Have you prepared a summary of this				false

		1103						LN		42		7		false		           7   testimony?				false

		1104						LN		42		8		false		           8        A.   Yes.				false

		1105						LN		42		9		false		           9        Q.   Could you please provide that summary.				false

		1106						LN		42		10		false		          10        A.   Yes.  Good morning.  My testimony addresses				false

		1107						LN		42		11		false		          11   the Phase Two STEP programs which the company's				false

		1108						LN		42		12		false		          12   commercial -- which includes the company's Commercial				false

		1109						LN		42		13		false		          13   Line Extension proposal and Clean Coal programs.  I				false

		1110						LN		42		14		false		          14   filed direct and rebuttal testimony during Phase Two of				false

		1111						LN		42		15		false		          15   this docket.				false

		1112						LN		42		16		false		          16             In my direct testimony, I addressed issues				false

		1113						LN		42		17		false		          17   associated with the company's Commercial Line Extension				false

		1114						LN		42		18		false		          18   proposal.  First, I recommended to the Commission that				false

		1115						LN		42		19		false		          19   the company measure and report the benefits derived by				false

		1116						LN		42		20		false		          20   the company's Commercial Line Extension Program.				false

		1117						LN		42		21		false		          21             The company responded in rebuttal testimony				false

		1118						LN		42		22		false		          22   that it would work with parties to develop methods of				false

		1119						LN		42		23		false		          23   measuring and reporting any program benefits.  The				false

		1120						LN		42		24		false		          24   Office supports the company's willingness to work with				false

		1121						LN		42		25		false		          25   parties to develop methods of identifying and reporting				false

		1122						PG		43		0		false		page 43				false

		1123						LN		43		1		false		           1   any benefits of the program.				false

		1124						LN		43		2		false		           2             Second, the Office recommended to the				false

		1125						LN		43		3		false		           3   Commission tariff language to clarify eligibility				false

		1126						LN		43		4		false		           4   requirements with the company's proposed Regulation 13.				false

		1127						LN		43		5		false		           5   The company addressed the Office's concerns in rebuttal				false

		1128						LN		43		6		false		           6   testimony by modifying the Office's proposed				false

		1129						LN		43		7		false		           7   languages -- language.				false

		1130						LN		43		8		false		           8             The Office supports the company's modified				false

		1131						LN		43		9		false		           9   Eligibility tariff language in Regulation 13.  In my				false

		1132						LN		43		10		false		          10   direct testimony, the tariff language I proposed was an				false

		1133						LN		43		11		false		          11   attempt to be consistent with the company's response to				false

		1134						LN		43		12		false		          12   OSC Data Request 9.1, concerning language originally				false

		1135						LN		43		13		false		          13   stating that developers "may" need to comply with				false

		1136						LN		43		14		false		          14   electric vehicle charging requirements.				false

		1137						LN		43		15		false		          15             The company's rebuttal testimony is an				false

		1138						LN		43		16		false		          16   updated company position that now indicates that all				false

		1139						LN		43		17		false		          17   eligible developers will be required to meet the				false

		1140						LN		43		18		false		          18   electric vehicle charging station requirements.  Given				false

		1141						LN		43		19		false		          19   this new information, the Office supports the revised				false

		1142						LN		43		20		false		          20   tariff language proposal put forth by the company.				false

		1143						LN		43		21		false		          21             Lastly, regarding my testimony concerning the				false

		1144						LN		43		22		false		          22   company's Clean Coal Project, the Office supports the				false

		1145						LN		43		23		false		          23   Division's testimony that the company should track and				false

		1146						LN		43		24		false		          24   report OMAG expenses for Phase Two Clean Coal Projects				false

		1147						LN		43		25		false		          25   in the same manner as proposed in Phase One.				false

		1148						PG		44		0		false		page 44				false

		1149						LN		44		1		false		           1             In conclusion, with the company's assurances				false

		1150						LN		44		2		false		           2   provided in rebuttal testimony and the additional				false

		1151						LN		44		3		false		           3   Regulation 13 tariff language as the company proposed,				false

		1152						LN		44		4		false		           4   the Office supports the company's modified Commercial				false

		1153						LN		44		5		false		           5   Line Extension Program.				false

		1154						LN		44		6		false		           6             The Office also supports the company's Phase				false

		1155						LN		44		7		false		           7   Two Clean Coal Project subject to the requirement that				false

		1156						LN		44		8		false		           8   the company track and report OMAG expenses in the same				false

		1157						LN		44		9		false		           9   manner as proposed in Phase One.  That's the				false

		1158						LN		44		10		false		          10   conclusion.				false

		1159						LN		44		11		false		          11             MR. MOORE:  At this point, the Office would				false

		1160						LN		44		12		false		          12   move for admission of his testimony and attached				false

		1161						LN		44		13		false		          13   exhibits.				false

		1162						LN		44		14		false		          14             CHAIRMAN LEVAR:  Is there any objection to				false

		1163						LN		44		15		false		          15   that motion from any party?  The motion is granted.				false

		1164						LN		44		16		false		          16   Thank you.				false

		1165						LN		44		17		false		          17             MR. MOORE:  The witness is available for				false

		1166						LN		44		18		false		          18   cross and questions from the Commission.				false

		1167						LN		44		19		false		          19             CHAIRMAN LEVAR:  Mr. Jetter?				false

		1168						LN		44		20		false		          20             MR. JETTER:  I have no questions, thank you?				false

		1169						LN		44		21		false		          21             CHAIRMAN LEVAR:  Ms. Hayes?				false

		1170						LN		44		22		false		          22             MS. HAYES:  No questions.  Thank you.				false

		1171						LN		44		23		false		          23             CHAIRMAN LEVAR:  Mr. Solander?				false

		1172						LN		44		24		false		          24             MR. SOLANDER:  None.  Thank you.				false

		1173						LN		44		25		false		          25             CHAIRMAN LEVAR:  Commissioner Clark?				false

		1174						PG		45		0		false		page 45				false

		1175						LN		45		1		false		           1             COMMISSIONER CLARK:  No questions.  Thank				false

		1176						LN		45		2		false		           2   you.				false

		1177						LN		45		3		false		           3             CHAIRMAN LEVAR:  Commissioner White?				false

		1178						LN		45		4		false		           4             COMMISSIONER WHITE:  No questions.  Thanks.				false

		1179						LN		45		5		false		           5             CHAIRMAN LEVAR:  I don't either.  Thank you.				false

		1180						LN		45		6		false		           6             THE WITNESS:  Thank you.				false

		1181						LN		45		7		false		           7             MR. MOORE:  This complete the Office's				false

		1182						LN		45		8		false		           8   testimony.				false

		1183						LN		45		9		false		           9             CHAIRMAN LEVAR:  Thank you.  Ms. Hayes?				false

		1184						LN		45		10		false		          10             MS. HAYES:  Thank you.  Utah Clean Energy				false

		1185						LN		45		11		false		          11   calls Kate Bowman as its witness.  She will need to be				false

		1186						LN		45		12		false		          12   sworn.				false

		1187						LN		45		13		false		          13                           --oOo--				false

		1188						LN		45		14		false		          14                        KATE BOWMAN,				false

		1189						LN		45		15		false		          15        having been first duly sworn to tell the				false

		1190						LN		45		16		false		          16        truth, was examined and testified as follows:				false

		1191						LN		45		17		false		          17                     DIRECT EXAMINATION				false

		1192						LN		45		18		false		          18   BY MS. HAYES:				false

		1193						LN		45		19		false		          19        Q.   Good morning, Ms. Bowman.  Will you please				false

		1194						LN		45		20		false		          20   state your name and position for the record.				false

		1195						LN		45		21		false		          21        A.   Kate Bowman.  I'm the solar project				false

		1196						LN		45		22		false		          22   coordinator for Utah Clean Energy.				false

		1197						LN		45		23		false		          23        Q.   Did you file direct testimony in Phase Two of				false

		1198						LN		45		24		false		          24   this docket on March 7th of 2017?				false

		1199						LN		45		25		false		          25        A.   Yes, I did.				false

		1200						PG		46		0		false		page 46				false

		1201						LN		46		1		false		           1        Q.   If I asked you the same questions today as				false

		1202						LN		46		2		false		           2   are set forth in that testimony, would your answers be				false

		1203						LN		46		3		false		           3   the same?				false

		1204						LN		46		4		false		           4        A.   Yes.				false

		1205						LN		46		5		false		           5        Q.   Have you prepared a summary of your				false

		1206						LN		46		6		false		           6   testimony?				false

		1207						LN		46		7		false		           7        A.   Yes, I have.				false

		1208						LN		46		8		false		           8        Q.   Would you please present that.				false

		1209						LN		46		9		false		           9        A.   Yes.  The purpose of Utah Clean Energy's				false

		1210						LN		46		10		false		          10   testimony is to express support for the company's				false

		1211						LN		46		11		false		          11   proposed substation metering project and to provide				false

		1212						LN		46		12		false		          12   recommendations to maximize the value proposition for				false

		1213						LN		46		13		false		          13   ratepayers who would be funding this program through				false

		1214						LN		46		14		false		          14   the STEP program.				false

		1215						LN		46		15		false		          15             Distributed energy resources will play a				false

		1216						LN		46		16		false		          16   critical role in the grid of the future and will				false

		1217						LN		46		17		false		          17   provide valuable grid services while improving				false

		1218						LN		46		18		false		          18   reliability and resiliency.				false

		1219						LN		46		19		false		          19             Customers are becoming active participants in				false

		1220						LN		46		20		false		          20   today's electric grid, and the market for new				false

		1221						LN		46		21		false		          21   distributed energy technologies is growing, including				false

		1222						LN		46		22		false		          22   rooftop solar, smart inverters, energy storage, meter				false

		1223						LN		46		23		false		          23   controllable loads, electric vehicles, and energy				false

		1224						LN		46		24		false		          24   efficiency resources.				false

		1225						LN		46		25		false		          25             The benefits of distributed energy				false

		1226						PG		47		0		false		page 47				false

		1227						LN		47		1		false		           1   technologies can be amplified when these technologies				false

		1228						LN		47		2		false		           2   are deployed in concert with one another, and increased				false

		1229						LN		47		3		false		           3   data visibility into the distribution system can be				false

		1230						LN		47		4		false		           4   used to understand how to integrate these technologies				false

		1231						LN		47		5		false		           5   cost effectively, and to inform distribution system				false

		1232						LN		47		6		false		           6   planning in order to keep costs low for all ratepayers.				false

		1233						LN		47		7		false		           7             First, the company notes that the proposed				false

		1234						LN		47		8		false		           8   program will provide location-specific data that allows				false

		1235						LN		47		9		false		           9   the company to perform interconnection studies more				false

		1236						LN		47		10		false		          10   cost effectively.  Increased data visibility into real				false

		1237						LN		47		11		false		          11   locations on the Utah distribution system can also				false

		1238						LN		47		12		false		          12   allow the utility to evaluate the technical basis for				false

		1239						LN		47		13		false		          13   existing interconnection rules and ensure that the				false

		1240						LN		47		14		false		          14   interconnection rules remain in line with best				false

		1241						LN		47		15		false		          15   practices.				false

		1242						LN		47		16		false		          16             Second, increased data visibility can be used				false

		1243						LN		47		17		false		          17   to inform distribution system planning and identify				false

		1244						LN		47		18		false		          18   strategies to keep costs low for all ratepayers in the				false

		1245						LN		47		19		false		          19   long term.				false

		1246						LN		47		20		false		          20             Distributed solar combined with battery				false

		1247						LN		47		21		false		          21   storage and demand response can reduce system peak				false

		1248						LN		47		22		false		          22   demand and offer distribution grid benefits, including				false

		1249						LN		47		23		false		          23   frequency regulation and voltage support.				false

		1250						LN		47		24		false		          24             These benefits vary even based on the				false

		1251						LN		47		25		false		          25   technology or technologies deployed and their location.				false

		1252						PG		48		0		false		page 48				false

		1253						LN		48		1		false		           1   And improved data visibility into the distribution				false

		1254						LN		48		2		false		           2   system can reveal local grid conditions at specific				false

		1255						LN		48		3		false		           3   times within specific context.				false

		1256						LN		48		4		false		           4             To date, little data related to the				false

		1257						LN		48		5		false		           5   interaction between distributed energy resources and				false

		1258						LN		48		6		false		           6   the distribution system has been made available to				false

		1259						LN		48		7		false		           7   stakeholders.  And without improved data visibility,				false

		1260						LN		48		8		false		           8   the company may miss opportunities to accurately				false

		1261						LN		48		9		false		           9   account for distributed energy resources in long-term				false

		1262						LN		48		10		false		          10   utility planning processes and leverage the benefits of				false

		1263						LN		48		11		false		          11   private investments in distributed energy resources to				false

		1264						LN		48		12		false		          12   keep costs low for all ratepayers.				false

		1265						LN		48		13		false		          13             Utah Clean Energy supports the stated				false

		1266						LN		48		14		false		          14   intentions of this proposed program, namely to				false

		1267						LN		48		15		false		          15   modernize the grid, enable increasing levels of				false

		1268						LN		48		16		false		          16   distributed energy resources, improve customer service,				false

		1269						LN		48		17		false		          17   and maintain grid integrity.				false

		1270						LN		48		18		false		          18             Utah Clean Energy supports the company making				false

		1271						LN		48		19		false		          19   the proposed investments in advanced substation				false

		1272						LN		48		20		false		          20   metering infrastructure and to the extent the				false

		1273						LN		48		21		false		          21   information the company collects is used to inform the				false

		1274						LN		48		22		false		          22   cost-effective integration of distributed energy				false

		1275						LN		48		23		false		          23   resources and to facilitate lower cost solutions to				false

		1276						LN		48		24		false		          24   customer needs systemwide.				false

		1277						LN		48		25		false		          25             We further note that the challenges				false

		1278						PG		49		0		false		page 49				false

		1279						LN		49		1		false		           1   identified by the company are not solely caused by				false

		1280						LN		49		2		false		           2   increasing distributed energy resource penetration.				false

		1281						LN		49		3		false		           3   For example, changes in loads and the age and condition				false

		1282						LN		49		4		false		           4   of distribution grid infrastructure will also impact				false

		1283						LN		49		5		false		           5   grid conditions and necessary utility investments.				false

		1284						LN		49		6		false		           6             And the benefits of increased data visibility				false

		1285						LN		49		7		false		           7   go beyond improved integration of distributed energy				false

		1286						LN		49		8		false		           8   resource and can be used to resolve a variety of				false

		1287						LN		49		9		false		           9   technical issues that impact customer service and				false

		1288						LN		49		10		false		          10   satisfaction and inform distribution system planning.				false

		1289						LN		49		11		false		          11             Given that the proposed program will be				false

		1290						LN		49		12		false		          12   funded using rate payer money in order to maximize the				false

		1291						LN		49		13		false		          13   value of the investment for ratepayers, we request that				false

		1292						LN		49		14		false		          14   stakeholders be able to access data gained from this				false

		1293						LN		49		15		false		          15   program, that the company provide regular updates to				false

		1294						LN		49		16		false		          16   inform stakeholders as key milestones are reached, and				false

		1295						LN		49		17		false		          17   that the company prepare a report outlining key				false

		1296						LN		49		18		false		          18   findings when the program has been implemented.				false

		1297						LN		49		19		false		          19             And on this point in response to some of the				false

		1298						LN		49		20		false		          20   questions regarding reporting requirements, we agree				false

		1299						LN		49		21		false		          21   with the recommendations made by the Division of Public				false

		1300						LN		49		22		false		          22   Utilities and the three specific reporting				false

		1301						LN		49		23		false		          23   recommendations that have been made by the Office of				false

		1302						LN		49		24		false		          24   Consumer Services.  And that concludes my summary.				false

		1303						LN		49		25		false		          25             MS. HAYES:  Thank you.  Utah Clean Energy now				false

		1304						PG		50		0		false		page 50				false

		1305						LN		50		1		false		           1   moves the admission of the direct testimony -- Phase				false

		1306						LN		50		2		false		           2   Two direct testimony of Kate Bowman.				false

		1307						LN		50		3		false		           3             CHAIRMAN LEVAR:  If any party objects to that				false

		1308						LN		50		4		false		           4   motion, please indicate to me.  Sorry, did you complete				false

		1309						LN		50		5		false		           5   your motion?  Sorry.				false

		1310						LN		50		6		false		           6             MS. HAYES:  Sorry.  I spoke over you.  I				false

		1311						LN		50		7		false		           7   think so.  We just move the admission of her direct				false

		1312						LN		50		8		false		           8   testimony, Phase Two direct testimony into the record.				false

		1313						LN		50		9		false		           9             CHAIRMAN LEVAR:  Okay.  If any party objects,				false

		1314						LN		50		10		false		          10   please indicate to me.  The motion is granted.  Thank				false

		1315						LN		50		11		false		          11   you.				false

		1316						LN		50		12		false		          12             MS. HAYES:  Thank you.  Ms. Bowman is now				false

		1317						LN		50		13		false		          13   available for questions.				false

		1318						LN		50		14		false		          14             CHAIRMAN LEVAR:  Thank you.  I'll go to				false

		1319						LN		50		15		false		          15   Mr. Moore first.				false

		1320						LN		50		16		false		          16             MR. MOORE:  No question.  Thank you.				false

		1321						LN		50		17		false		          17             CHAIRMAN LEVAR:  Mr. Jetter?				false

		1322						LN		50		18		false		          18             MR. JETTER:  I have no questions.  Thank you.				false

		1323						LN		50		19		false		          19             CHAIRMAN LEVAR:  Mr. Solander?				false

		1324						LN		50		20		false		          20             MR. SOLANDER:  No questions.  Thank you.				false

		1325						LN		50		21		false		          21             CHAIRMAN LEVAR:  Commissioner White?				false

		1326						LN		50		22		false		          22             COMMISSIONER WHITE:  I think I heard that				false

		1327						LN		50		23		false		          23   you're comfortable with the way Mr. Solander				false

		1328						LN		50		24		false		          24   represented how the data would be provided in the				false

		1329						LN		50		25		false		          25   aggregate rather than customer specific data as it				false

		1330						PG		51		0		false		page 51				false

		1331						LN		51		1		false		           1   would be useful to stakeholders.  So it sounds like				false

		1332						LN		51		2		false		           2   there's a consensus, I guess, in terms of the path				false

		1333						LN		51		3		false		           3   forward to how to provide data from this program?				false

		1334						LN		51		4		false		           4             THE WITNESS:  Yes.  And we understand that				false

		1335						LN		51		5		false		           5   sensitive customers' information should be -- should be				false

		1336						LN		51		6		false		           6   protected, and that there are ways to share data with				false

		1337						LN		51		7		false		           7   interested parties while still protecting customer				false

		1338						LN		51		8		false		           8   information.				false

		1339						LN		51		9		false		           9             COMMISSIONER WHITE:  That's all the questions				false

		1340						LN		51		10		false		          10   I have.				false

		1341						LN		51		11		false		          11             CHAIRMAN LEVAR:  Commissioner Clark?				false

		1342						LN		51		12		false		          12             COMMISSIONER CLARK:  No questions.  Thank				false

		1343						LN		51		13		false		          13   you.				false

		1344						LN		51		14		false		          14             CHAIRMAN LEVAR:  Thank you.  I don't have any				false

		1345						LN		51		15		false		          15   either.  Thank you.				false

		1346						LN		51		16		false		          16             THE WITNESS:  Thank you.				false

		1347						LN		51		17		false		          17             CHAIRMAN LEVAR:  Ms. Hayes, anything else				false

		1348						LN		51		18		false		          18   from Utah Clean Energy?				false

		1349						LN		51		19		false		          19             MS. HAYES:  No.  That concludes all of our				false

		1350						LN		51		20		false		          20   witness list witnesses.				false

		1351						LN		51		21		false		          21             CHAIRMAN LEVAR:  Anything else from any				false

		1352						LN		51		22		false		          22   party?  Okay.  Thank you for being here today.  Thank				false

		1353						LN		51		23		false		          23   you especially for accommodating our audio				false

		1354						LN		51		24		false		          24   difficulties, especially to our court reporter.				false

		1355						LN		51		25		false		          25   Appreciate you accommodating that today.  We're				false

		1356						PG		52		0		false		page 52				false

		1357						LN		52		1		false		           1   adjourned.				false

		1358						LN		52		2		false		           2             (The proceedings concluded at 10:15 a.m.)				false

		1359						LN		52		3		false		           3				false

		1360						LN		52		4		false		           4				false

		1361						LN		52		5		false		           5				false

		1362						LN		52		6		false		           6				false

		1363						LN		52		7		false		           7				false

		1364						LN		52		8		false		           8				false

		1365						LN		52		9		false		           9				false

		1366						LN		52		10		false		          10				false

		1367						LN		52		11		false		          11				false

		1368						LN		52		12		false		          12				false

		1369						LN		52		13		false		          13				false

		1370						LN		52		14		false		          14				false

		1371						LN		52		15		false		          15				false

		1372						LN		52		16		false		          16				false

		1373						LN		52		17		false		          17				false

		1374						LN		52		18		false		          18				false

		1375						LN		52		19		false		          19				false

		1376						LN		52		20		false		          20				false

		1377						LN		52		21		false		          21				false

		1378						LN		52		22		false		          22				false

		1379						LN		52		23		false		          23				false

		1380						LN		52		24		false		          24				false

		1381						LN		52		25		false		          25				false

		1382						PG		53		0		false		page 53				false

		1383						LN		53		1		false		           1                   REPORTER'S CERTIFICATE				false

		1384						LN		53		2		false		           2   STATE OF UTAH )				false

		1385						LN		53		3		false		           3   COUNTY OF UTAH )				false

		1386						LN		53		4		false		           4				false

		1387						LN		53		5		false		           5             I, Daren S. Bloxham, a Notary Public and				false

		1388						LN		53		6		false		           6   Certified Shorthand Reporter, Registered Professional				false

		1389						LN		53		7		false		           7   Reporter, hereby certify:				false

		1390						LN		53		8		false		           8             THAT the foregoing proceedings were taken				false

		1391						LN		53		9		false		           9   before me at the time and place set forth in the				false

		1392						LN		53		10		false		          10   caption hereof; that the witnesses were placed under				false

		1393						LN		53		11		false		          11   oath to tell the truth, the whole truth, and nothing				false

		1394						LN		53		12		false		          12   but the truth; that the proceedings were taken down by				false

		1395						LN		53		13		false		          13   me in shorthand and thereafter my notes were				false

		1396						LN		53		14		false		          14   transcribed through computer-aided transcription; and				false

		1397						LN		53		15		false		          15   the foregoing transcript constitutes a full, true, and				false

		1398						LN		53		16		false		          16   accurate record of such testimony adduced and oral				false

		1399						LN		53		17		false		          17   proceedings had, and of the whole thereof.				false

		1400						LN		53		18		false		          18             I have subscribed my name on this 18th day of				false

		1401						LN		53		19		false		          19   April, 2017.				false

		1402						LN		53		20		false		          20				false

		1403						LN		53		21		false		          21                     ____________________________				false

		1404						LN		53		21		false		                                 Daren S. Bloxham				false

		1405						LN		53		22		false		          22                     Registered Professional Reporter #335				false

		1406						LN		53		23		false		          23				false

		1407						LN		53		24		false		          24				false

		1408						LN		53		25		false		          25				false



		Index		MediaGroup		ID		FullPath		Duration		Offset





                                                                           1







           1          BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH



           2   _______________________________________________________



           3   In the Matter of the Application

               of Rocky Mountain Power to         Docket No. 16-035-36

           4   Implement Programs Authorized

               by the Sustainable Transportation

           5   and Energy Plan Act



           6   _______________________________________________________



           7

                                HEARING PROCEEDINGS

           8

               _______________________________________________________

           9

               TAKEN AT:   Public Service Commission

          10               160 East 300 South, Room 403

                           Salt Lake City, Utah

          11   DATE:       Tuesday, April 18, 2017

               TIME:       9:00 a.m.

          12   REPORTER:   Daren S. Bloxham, R.P.R.



          13



          14



          15



          16



          17



          18



          19



          20



          21



          22



          23



          24



          25                       Job Number: 348688

�                                                                           2







           1                        APPEARANCES



           2   COMMISSIONERS:

                    Thad LeVar, Chairman

           3        David Clark

                    Jordan A. White

           4



           5   FOR THE DIVISION OF PUBLIC UTILITIES:

                    Justin Jetter

           6        ASSISTANT ATTORNEY GENERAL

                    160 East 300 South, Fifth Floor

           7        Salt Lake City, Utah 84114



           8

               FOR ROCKY MOUNTAIN POWER:

           9        Daniel E. Solander

                    Rocky Mountain Power

          10        1407 West North Temple, Suite 320

                    Salt Lake City, UT 84116

          11



          12   FOR THE OFFICE OF CONSUMER SERVICES:

                    Robert Moore

          13        Office of Consumer Services

                    160 East 300 South, 2nd Floor

          14        Salt Lake City, Utah 84111



          15

               FOR UTAH CLEAN ENERGY:

          16        Sophie Hayes

                    Utah Clean Energy

          17        1014 Second Avenue

                    Salt Lake City, UT 84103

          18        (801) 363-4046



          19



          20



          21



          22



          23



          24



          25

�                                                                           3







           1                    INDEX OF EXAMINATION

               WITNESS                                      PAGE

           2

               DOUGLAS MARX

           3   Examination By: Mr. Solander                5, 11



           4   IAN ANDREWS

               Examination By: Mr. Solander                   12

           5

               F. ROBERT STEWART

           6   Examination By: Mr. Solander                   19



           7   STEVEN R. McDOUGAL

               Examination By: Mr. Solander                   23

           8

               ROBERT DAVIS

           9   Examination By: Mr. Jetter                     28



          10   MYUNGHEE TUTTLE

               Examination By: Mr. Jetter                     34

          11

               GAVIN MANGELSON

          12   Examination By: Mr. Moore                      38



          13   DANNY MARTINEZ

               Examination By: Mr. Moore                      41

          14

               KATE BOWMAN

          15   Examination By: Ms. Hayes                      45



          16



          17



          18



          19



          20



          21



          22



          23



          24



          25



�                                                                           4







           1                    P-R-O-C-E-E-D-I-N-G-S



           2                           --oOo--



           3             CHAIRMAN LEVAR:  Good morning.  We're here in



           4   Public Service Commission Docket No. 16-035-36 in the



           5   Matter of the Application of Rocky Mountain Power to



           6   Implement Programs Authorized by the Sustainable



           7   Transportation and Energy Plan Act.  This is the



           8   hearing on Phase Two.



           9             We'll take appearances starting with Utility.



          10             MR. SOLANDER:  Thank you, Chairman LeVar,



          11   Commissioners White, Clark.  Daniel Solander,



          12   representing Rocky Mountain Power.  I have with me at



          13   counsel table Steve McDougal, Director of Revenue



          14   Requirements.  And the company intends to call Douglas



          15   Marx, Ian Andrews, and Rob Stewart as its witnesses.



          16             CHAIRMAN LEVAR:  Thank you.



          17             MR. JETTER:  Good morning.  I'm Justin Jetter



          18   with the Utah Attorney General's Office.  I'm here



          19   today representing the Utah Division of Public



          20   Utilities.  With me at counsel table is Division



          21   witness Robert A. Davis, and the Division also intends



          22   to call witness Myunghee Sim Tuttle.



          23             CHAIRMAN LEVAR:  Thank you.



          24             MR. MOORE:  Robert Moore of the AG's Office



          25   representing the Office of Consumer Services.  I have
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           1   with me here two utility analysts from the Office,



           2   Gavin Mangelson and Danny Garcia -- Martinez.



           3             CHAIRMAN LEVAR:  Thank you.



           4             MS. HAYES:  Good morning.  Sophie Hayes with



           5   Utah Clean Energy.  With me at counsel table is



           6   Ms. Kate Bowman.  She's our only witness today.



           7             CHAIRMAN LEVAR:  Thank you.  Any other



           8   preliminary matters?  We'll go ahead to Mr. Solander?



           9             MR. SOLANDER:  Thank you.  Rocky Mountain



          10   Power appreciates being able to present today on Phase



          11   Two of our Application to Implement Programs Authorized



          12   by the STEP legislation.



          13             Our first witness that we'll be calling is



          14   Douglas Marx.  He will be testifying in support of the



          15   Advanced Substation Metering Program.



          16                           --oOo--



          17                        DOUGLAS MARX,



          18        having been first duly sworn to tell the



          19        truth, was examined and testified as follows:



          20                     DIRECT EXAMINATION



          21   BY MR. SOLANDER:



          22        Q.   Good morning, Mr. Marx.



          23        A.   Hi.



          24        Q.   Could you please state your name and your



          25   current position with Rocky Mountain Power for the
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           1   record.



           2        A.   I'm Douglas Marx.  I'm the director of



           3   standards and technical services in the engineering



           4   department.



           5        Q.   And did you prepare and cause to be filed in



           6   this proceeding direct testimony supporting the



           7   Advanced Substation Metering Program?



           8        A.   Yes, I did.



           9        Q.   And do you have any additions or corrections



          10   to that testimony you'd like to make at this time?



          11        A.   No, I do not.



          12        Q.   Have you prepared a summary of that testimony



          13   you'd like to share with the Commission this morning?



          14        A.   Yes.



          15             As the energy sector moves towards



          16   distributed renewable generation, more advanced data



          17   will be needed about the distribution systems to enable



          18   us to more readily connect these generation sources.



          19             This project will provide the information



          20   necessary for distribution circuits without sufficient



          21   metering to provide for the development of a



          22   progressive electric grid and for the integration of



          23   distributed generation resources in those areas.



          24             The Advanced Substation Metering Project, if



          25   authorized, will enable the Company to purchase and

�                                                                           7







           1   install advanced meters on approximately 50 circuits



           2   connected to distribution substations that do not have



           3   these capabilities.



           4             These installations will provide greater



           5   visibility into the distribution system and the



           6   integration of distributed generation resources in



           7   those areas.  The Company is proposing a budget of $1.1



           8   million for this project.



           9             The substation monitoring and measurement of



          10   various electrical quantities will provide the



          11   information necessary for the development of a more



          12   progressive electric grid, in particular for faster



          13   integration of distributed generation resources.



          14             Data collection and analysis at the



          15   distribution level will be of paramount importance as



          16   the company continues to integrate the rapid growth of



          17   distributed energy resources into its system.



          18             In addition to providing a greater



          19   understanding of solutions that will allow the Company



          20   to make the grid more progressive, the project will



          21   enable increased levels of distributed energy resources



          22   on the power grid by providing more visibility into



          23   loading levels, load shape and the event information



          24   needed to develop the interconnection studies and



          25   determine hosting capacities for distribution circuits.
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           1             This information will benefit distributed



           2   generation applicants and assist the Company in



           3   determining safe switching procedures, cost-effective



           4   capital improvement plans, and help identify and



           5   control risks associated with the integration of higher



           6   penetration levels of distributed energy resources.



           7             The management of distributed resources is a



           8   critical issue that the Company needs to gain as much



           9   information in order to protect the system and our



          10   customers.  This concludes my summary.



          11        Q.   Thank you.



          12             MR. SOLANDER:  I'd move that Mr. Marx's



          13   testimony and exhibits as filed be entered into the



          14   record.



          15             CHAIRMAN LEVAR:  If anyone objects to that



          16   motion, please indicate to me.  I'm not seeing any, so



          17   the motion is granted.



          18             MR. SOLANDER:  Thank you.  Mr. Marx is



          19   available for cross-examination or questions from the



          20   Commission.



          21             CHAIRMAN LEVAR:  Thank you.  Mr. Jetter?



          22             MR. JETTER:  No questions from the Division.



          23   Thank you.



          24             CHAIRMAN LEVAR:  Mr. Moore?



          25             MR. MOORE:  No cross.
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           1             CHAIRMAN LEVAR:  Ms. Hayes?



           2             MS. HAYES:  No questions.  Thank you.



           3             CHAIRMAN LEVAR:  Commissioner Clark?



           4             COMMISSIONER CLARK:  Just a couple of



           5   questions.  Thank you, Mr. Marx.



           6             Clearly this -- at least it's hoped that this



           7   program will generate some important information.  And



           8   I know there's interest in that information, and it's



           9   been expressed by participants -- participants in the



          10   docket.



          11             Is there agreement and consensus around how



          12   the information will be shared and to whom it -- yeah,



          13   it will be shared with?



          14             THE WITNESS:  That's a great question.  I



          15   don't know if there's any agreements outside of the



          16   company.  It will be just a standard data that we



          17   gather for other circuits.



          18             I mean, we have this capability on a lot of



          19   our substations.  But most of our rural substations



          20   don't have this.  That's what we're seeing the issues



          21   with large scale solar installations coming in that



          22   impact our system.  So as far as agreements for sharing



          23   data, I'm not aware of any outside.



          24             COMMISSIONER CLARK:  Is this the kind of



          25   information that's typically available to customers or
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           1   other industry participants if they seek it from the



           2   company?



           3             THE WITNESS:  Yeah.  If they put in the



           4   proper request, it is available.



           5             COMMISSIONER CLARK:  Thank you.  Those are



           6   all my questions.



           7             THE WITNESS:  Okay.



           8             CHAIRMAN LEVAR:  Commissioner White, do you



           9   have anything?



          10             COMMISSIONER WHITE:  The one question -- I



          11   guess this will probably be a recurring thing about



          12   some of the issues presented where there was a question



          13   about reporting.  I think it was addressed initially by



          14   the Office.  I guess there was, you know, some response



          15   to that.



          16             Is there any further clarification that the



          17   company needs or the party needs in terms of what type



          18   of reporting is appropriate for -- again, this is



          19   something we'll probably be addressing with some of the



          20   other things, but specifically the Advanced Substation



          21   Metering Program?



          22             THE WITNESS:  Yeah, I'm not aware of any



          23   additional reporting that's required on this other than



          24   what's been discussed.



          25             COMMISSIONER WHITE:  Okay.  So just to be
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           1   clear then, the reporting -- the company is clear on



           2   what type of reporting, and there's not really an issue



           3   with what has been requested by the Office of the



           4   Division in their testimony?



           5             THE WITNESS:  Correct.



           6             COMMISSIONER WHITE:  Okay.  That's all the



           7   questions I have.  Thank you.



           8             CHAIRMAN LEVAR:  I don't have anything else.



           9             MR. SOLANDER:  If I might redirect on this



          10   point?



          11             CHAIRMAN LEVAR:  Sure.



          12                    REDIRECT EXAMINATION



          13   BY MR. SOLANDER:



          14        Q.   When the company provides this information,



          15   it provides it as an aggregated set and data and



          16   doesn't provide individual customer information



          17   relating to loading on the circuit or kind of



          18   identifiable information that will relate to a specific



          19   customer; is that right?



          20        A.   That's correct.  The data this metering will



          21   obtain is for the circuit, not for any individual



          22   customer on that circuit.  You're right.



          23             MR. SOLANDER:  Thank you.



          24             CHAIRMAN LEVAR:  Thank you, Mr. Marx.



          25             (A discussion was had off the record.)
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           1             MR. SOLANDER:  Thank you.  Rocky Mountain



           2   Power would like to call Mr. Ian Andrews in support of



           3   the STEP Clean Coal Research Projects.



           4                           --oOo--



           5                        IAN ANDREWS,



           6        having been first duly sworn to tell the



           7        truth, was examined and testified as follows:



           8                     DIRECT EXAMINATION



           9   BY MR. SOLANDER:



          10        Q.   Good morning.



          11        A.   Good morning.



          12        Q.   Could you please state your name and your



          13   current position with Rocky Mountain Power for the



          14   record?



          15        A.   My name is Ian Andrews.  I'm the director of



          16   resource development.



          17        Q.   And did you prepare and cause to be filed in



          18   this docket direct testimony in support of Clean Coal



          19   Research Projects before the Commission here in STEP



          20   Two, Phase Two?



          21        A.   I did.



          22        Q.   And do you have any additions or corrections



          23   to that testimony that you'd like to make at this time?



          24        A.   I don't.



          25             MR. SOLANDER:  I move now that Mr. Andrews'
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           1   testimony and the exhibits in support be entered into



           2   the record.



           3             CHAIRMAN LEVAR:  If anyone objects to that



           4   motion, please indicate to me.  Not seeing any, so the



           5   motion is granted.



           6             MR. SOLANDER:  Thank you.



           7        Q.   Have you prepared a summary of your testimony



           8   that you'd like to share with the Commission?



           9        A.   I do have a summary, yes.



          10        Q.   Thank you.  Please proceed.



          11        A.   As part of the overall STEP legislation, the



          12   company is requesting approval to apply $5 million in



          13   STEP funding over a five-year period to investigate,



          14   analyze, and research clean coal technology.



          15             Clean coal technology is defined as a



          16   technology that may be researched, developed, or used



          17   for reducing emissions for the rate of emissions from a



          18   thermal electric generation plant that uses coal as a



          19   fuel source.



          20             To meet that objective, the company proposed



          21   to allocate these funds across a number of projects



          22   that focus on the capture, reduction, and sequestration



          23   of carbon dioxide and the reduction of nitrogen oxides.



          24             Previously the company presented two



          25   projects.  These were for the implementation of a
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           1   neural net system at the Huntington plant and the



           2   potential demonstration of a NOx control technologies



           3   at either Hunter or Huntington plants.  These projects



           4   were approved by this Commission, and that work is



           5   currently in progress.



           6             The five Clean Coal Research Projects that



           7   are proposed for the remaining funds are -- I'll



           8   describe each of these shortly.  The first is a coal



           9   firing of processed woody wastes consisting of two



          10   18-hour tests at Hunter 3 boiler using woody waste



          11   processed by two Utah firms, Amaron Energy and AEG



          12   CoalSwitch.



          13             The target heat input is 10 percent, and the



          14   primary objective of this test is to determine if these



          15   processed fuels behave as drop-in replacements for



          16   coal.  The proposed funding level is $790,000.



          17             The second project is to co-fund a long-term



          18   availability test of sustainable energy solution CO2



          19   cryogenic carbon capture technology at the Hunter



          20   plant.  The proposed project will consist of modifying



          21   the test skid and performing a series of long-term



          22   operational tests.



          23             Demonstrating the reliability of this



          24   technology is the critical next step in order to secure



          25   funding to scale up this promising technology to a 5 to
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           1   10 megawatt thermal electric equivalent.  The proposed



           2   funding level is $1.1 million.



           3             The third project is to co-fund the



           4   University of Utah's feasibility assessment of



           5   commercial scale C02 geologic sequestration facility



           6   adjacent to the Hunter and Huntington plants.



           7             The ability to locate -- identify locations



           8   that are suitable for commercial scale CO2 geologic



           9   sequestration is a critical issue that must be



          10   addressed to reduce the carbon footprint of coal-fired



          11   generating stations.



          12             This project is called Carbon Safe by the



          13   U.S. Department of Energy.  This Phase One effort is



          14   the first of four phases of USDO funding opportunities.



          15   The University of Utah has been awarded $1.2 million by



          16   the USDOE towards this first phase.  The proposed



          17   amount of STEP funding is $150,000.



          18             The fourth project is a feasibility study to



          19   evaluate the use of CO2 for a beneficial use for



          20   enhanced natural gas recovery from coal seams,



          21   specifically coal seams in the Emery County area.



          22             CO2 has the potential to be used for



          23   enhancing natural gas recovery from coal beds in much



          24   the same way carbon dioxide is currently used for



          25   enhanced oil recovery.

�                                                                          16







           1             As part of this study, an assessment will be



           2   made of the capability of these coal seams to



           3   concurrently sequester CO2.  The proposed funding level



           4   is $275,000.



           5             And, lastly, the fifth project is the



           6   evaluation of the potential for integrating solar



           7   thermal heat recovery system to provide steam for



           8   feedwater heating to the Hunter 3 boiler.  The study



           9   would be specific to the Hunter plant, taking into



          10   account site-specific installation performance and land



          11   availability.  The proposed funding level is $187,000.



          12             These five projects were presented at



          13   technical conferences held on November 7, 2016, and



          14   January 24, 2017.  This concludes my testimony summary.



          15             MR. SOLANDER:  Thank you.  Mr. Ian Andrews is



          16   available for questioning from the Commission or



          17   cross-examination.



          18             CHAIRMAN LEVAR:  Thank you.  Mr. Jetter?



          19             MR. JETTER:  I have no questions.  Thank you.



          20             CHAIRMAN LEVAR:  Mr. Moore?



          21             MR. MOORE:  No questions.  Thank you.



          22             CHAIRMAN LEVAR:  Ms. Hayes?



          23             MS. HAYES:  No questions.  Thank you.



          24             CHAIRMAN LEVAR:  Thank you.  Commissioner



          25   White?
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           1             COMMISSIONER WHITE:  I'll just ask you and



           2   you can defer.  This may be a question for Mr. McDougal



           3   because it was either addressed or not addressed in his



           4   rebuttal testimony.



           5             The question is there was a -- with respect



           6   to the cryogenic carbon capture, there was a question



           7   of whether there would be kind of a pause, I guess, in



           8   the funding between Phase One and Phase Two.



           9             And there was some discussion in



          10   Mr. McDougal's rebuttal testimony about essentially the



          11   need for -- because of the funding partners, the DOE,



          12   etc., that that would be problematic.



          13             I noticed in the carbon capture and sequester



          14   program, there's also phases to that program.  Is there



          15   that same concern about breaking those up, in other



          16   words, taking a pause and evaluating before the funding



          17   continues because they're the same funding partners?



          18             THE WITNESS:  We've not made any obligations



          19   or commitments to the SCS for any Phase Two funding for



          20   their proposed program.



          21             COMMISSIONER WHITE:  So that's for the



          22   carbon?



          23             THE WITNESS:  For the cryogenic capture.



          24             COMMISSIONER WHITE:  There's that same



          25   concern?
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           1             THE WITNESS:  Yes.



           2             COMMISSIONER WHITE:  That's all I've got.



           3             CHAIRMAN LEVAR:  Commissioner Clark?



           4             COMMISSIONER CLARK:  Just to follow up on



           5   that line of questioning, so is there a potential



           6   problem or impediment if the project is only initially



           7   funded through Phase One and then further funding



           8   evaluated at that point after the Phase One results are



           9   available, or if that creates problems for other



          10   participants, what -- what are those problems?



          11             THE WITNESS:  Well, the intent of Phase One



          12   is to demonstrate long-term availability with the test.



          13   They have done -- we have used this test skid at a



          14   couple of other facilities, but the tests have been



          15   very short term.



          16             We have to demonstrate long-term availability



          17   in order to secure DOE funding.  So this is kind of a



          18   critical next step to demonstrate this long-term



          19   availability.



          20             So it -- the results of this -- this Phase



          21   One effort will have an impact on Phase Two.  The



          22   expectation is that this will -- this will operate over



          23   a long period of time.



          24             COMMISSIONER CLARK:  And what would -- what



          25   would happen with the Phase Two funding if the
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           1   expectation is not met and -- and --



           2             THE WITNESS:  I don't know to what extent DOE



           3   has any commitments at this time for long-term funding



           4   for that Phase Two effort.



           5             MR. SOLANDER:  Commissioner Clark, if I can



           6   represent, Mr. Stewart will address this when he's



           7   called as a witness.



           8             COMMISSIONER CLARK:  Thank you.  That



           9   concludes my questions.  Thank you.



          10             CHAIRMAN LEVAR:  I don't have any questions



          11   for Mr. Andrews.  Thank you.



          12             MR. SOLANDER:  Thank you.  Rocky Mountain



          13   Power's third witness will be Mr. F. Robert Stewart in



          14   support of the Commercial Line Extension Program.



          15                           --oOo--



          16                     F. ROBERT STEWART,



          17        having been first duly sworn to tell the



          18        truth, was examined and testified as follows:



          19                     DIRECT EXAMINATION



          20   BY MR. SOLANDER:



          21        Q.   Good morning.  Could you please state your



          22   name and your current position with Rocky Mountain



          23   Power for the record?



          24        A.   My name is F. Robert Stewart.  My present



          25   position is senior regulatory specialist, customer and
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           1   regulatory liaison department in the regulation.



           2        Q.   And as part of your duties, is that -- in



           3   that position, did you prepare and cause to be filed in



           4   this docket testimony?



           5        A.   Yes.



           6        Q.   And do you have any corrections or additions



           7   to that testimony that you'd like to make at this time?



           8        A.   No.



           9        Q.   And have you also prepared a summary that



          10   you'd like to share with the Commission?



          11        A.   Yes, I have.  My testimony explains and



          12   provides support for the proposed Commercial Line



          13   Extension Pilot Program.  The company is requesting



          14   authorization from the Commission to spend $2.5 million



          15   of STEP funds over five years for the line extension



          16   pilot pursuant to the legislation.



          17             This pilot includes a new tariff, Regulation



          18   No. 13.  The proposed Regulation 13 provides an



          19   allowance of 20 percent of the cost of backbone



          20   electrical infrastructure within nonresidential or



          21   commercial developments that the developer would



          22   otherwise pay.



          23             A development is an area where groups of



          24   buildings may be constructed at or about the same time.



          25   Backbone is the primary voltage line which distributes
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           1   power to and throughout the development to which future



           2   buildings are connected.



           3             The current tariff, Line Extension Regulation



           4   12, provides an allowance to commercial buildings but



           5   not to commercial developments.  It is up to the



           6   commercial development -- developer to request and pay



           7   for the installation of the backbone at their own



           8   expense.



           9             It is a growing trend for these developers to



          10   not request installation of backbone.  The result is



          11   the backbone is installed in a piecemeal fashion as



          12   individual commercial buildings are constructed.



          13             Piecemeal installations are more expensive



          14   and problematic due to multiple mobilizations, lack of



          15   an overall design, lack of loop feed reliability until



          16   the development is filled in, greater difficulty of



          17   installation after surface improvements have been



          18   completed, and lack of coordination with those



          19   utilities that the municipalities requires to be



          20   installed up front.



          21             This lack of coordination results in space



          22   conflicts, insufficient clearance in dedicated



          23   easements, conflicts increased difficulty of



          24   construction, and risk of damage in excavating around



          25   existing facilities.  For these reasons, the company is
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           1   proposing this innovative utility program in the



           2   interest of our utility customers.



           3             MR. SOLANDER:  Does that conclude your



           4   summary?



           5             THE WITNESS:  Yes.



           6             MR. SOLANDER:  Thank you.  I'd ask at this



           7   time that Mr. Stewart's testimony and exhibits be



           8   entered into the record.



           9             CHAIRMAN LEVAR:  Please indicate to me if



          10   anybody objects to that motion?  Not seeing any, so the



          11   motion is granted.



          12             MR. SOLANDER:  Thank you.  Mr. Stewart is



          13   available for cross-examination or questions from the



          14   Commission.



          15             CHAIRMAN LEVAR:  Thank you.  Mr. Jetter?



          16             MR. JETTER:  I have no questions, thank you.



          17             CHAIRMAN LEVAR:  Mr. Moore?



          18             MR. MOORE:  The Office has no questions.



          19             CHAIRMAN LEVAR:  Thank you.  Ms. Hayes?



          20             MS. HAYES:  No questions.  Thank you.



          21             CHAIRMAN LEVAR:  Thank you.  Commissioner



          22   Clark?



          23             COMMISSIONER CLARK:  No questions.



          24             CHAIRMAN LEVAR:  Commissioner White?



          25             COMMISSIONER WHITE:  I have no questions.
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           1   Thank you.



           2             CHAIRMAN LEVAR:  I don't either.  Thank you.



           3             MR. SOLANDER:  For its final witness, Rocky



           4   Mountain Power would like to call Mr. Steve McDougal.



           5                           --oOo--



           6                     STEVEN R. MCDOUGAL,



           7        having been first duly sworn to tell the



           8        truth, was examined and testified as follows:



           9                     DIRECT EXAMINATION



          10   BY MR. SOLANDER:



          11        Q.   Good morning.  Would you please state your



          12   name and current position with Rocky Mountain Power for



          13   the record?



          14        A.   Yes.  My name is Steven R. McDougal.  I am



          15   the director of revenue requirement.



          16        Q.   And as director of revenue requirement, did



          17   you prepare and cause to be filed rebuttal testimony



          18   that's before the Commission in Phase Two of this



          19   docket?



          20        A.   Yes.



          21        Q.   And do you have any corrections or additions



          22   to that testimony that you'd like to make at this time?



          23        A.   No.



          24        Q.   And did you prepare a summary?



          25        A.   Yes.
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           1        Q.   Would you please proceed?



           2        A.   Are you going to move for admission?



           3        Q.   I'll do it after.



           4        A.   Okay.  My rebuttal testimony in Phase Two of



           5   this docket addresses the following issues.  First, the



           6   STEP funding limits.  The company will commit to not



           7   charge more to the STEP project than authorized in the



           8   legislation.



           9             Any ongoing O&M occurring after the



          10   conclusion of the STEP surcharge will be included in



          11   future rate cases, and the company will justify the



          12   ongoing level similar to all other O&M expenses.



          13             Two, the Clean Coal Project.  The company is



          14   seeking funds for Phase One of the project.  To clarify



          15   a point and to try and answer some of the questions



          16   that I know are going to come up, it may not have been



          17   clear in my rebuttal testimony, but we are only seeking



          18   recovery of Phase One costs at this time.  We are not



          19   seeking funding for Phase Two.



          20             If the company proceeds with Phase Two prior



          21   to getting approval, the company would need to support



          22   the prudence of its decision in a future proceeding,



          23   similar to any other investment the company makes.



          24             Three, on the commercial line extension



          25   program, the company will provide annual reports
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           1   detailing how the incentives are being used each year



           2   of the pilot program, and the company will work



           3   informally with the regulatory agencies and other -- on



           4   other information needs regarding the line extension



           5   program.  The company also agreed to modify the



           6   Regulation No. 13 language as stated in my rebuttal



           7   testimony.



           8             And, lastly, on confidential information, the



           9   company believes that sharing information from STEP



          10   programs will allow parties to work together on future



          11   projects that support grid modernization and future



          12   innovative technology programs.  However, the company



          13   does not want to have any type of annual reporting that



          14   distributes confidential customer information.



          15             As supported in the company's application in



          16   this docket and the testimony of the company witnesses,



          17   the company recommends that the Commission find that



          18   the Phase Two programs are prudent and consistent with



          19   the STEP legislation.  And the company respectfully



          20   requests that the Commission approve all issues under



          21   consideration in Phase Two of this docket.  Thank you.



          22   That concludes my testimony.



          23             MR. SOLANDER:  Thank you.  I would move at



          24   this time that Mr. McDougal's rebuttal testimony be



          25   entered into the record.
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           1             CHAIRMAN LEVAR:  If any party objects to that



           2   motion, please indicate to me.  Not seeing any, so the



           3   motion is granted.  Thank you.



           4             MR. SOLANDER:  Thank you.  Mr. McDougal is



           5   available for any questions from the Commission or



           6   parties.



           7             CHAIRMAN LEVAR:  Mr. Jetter?



           8             MR. JETTER:  I have no questions.



           9             CHAIRMAN LEVAR:  Mr. Moore?



          10             MR. MOORE:  The Office has no questions.



          11   Thank you.



          12             CHAIRMAN LEVAR:  Okay.  Ms. Hayes?



          13             MS. HAYES:  No questions.  Thank you.



          14             CHAIRMAN LEVAR:  Commissioner White?



          15             COMMISSIONER WHITE:  I appreciate it.  Just



          16   so I make sure I heard you correctly, that



          17   clarification regarding the additional phase would be



          18   addressed in some other filing or docket or proceeding



          19   beyond this and there's no request for approval of that



          20   at this juncture?



          21             THE WITNESS:  Correct.  We are not requesting



          22   funding.  We would either have to request funding in a



          23   separate docket or just go through prudence like we



          24   would any other capital expenditure in a future



          25   proceeding.

�                                                                          27







           1             COMMISSIONER WHITE:  Is there any -- again,



           2   not -- the issue of DOE or the funding partners,



           3   there's nothing that you need at this juncture to give



           4   signals otherwise, that will be a completely different



           5   issue?



           6             THE WITNESS:  Correct.



           7             COMMISSIONER WHITE:  Okay.  That's all I've



           8   got.  Thank you.



           9             CHAIRMAN LEVAR:  Commissioner Clark?



          10             COMMISSIONER CLARK:  Mr. McDougal, thank you



          11   for your clarification about reporting relative to the



          12   Commercial Line Extension Program.  That addressed the



          13   questions I had for you on that program, so I don't



          14   have anything further.  Thank you, Mr. Chair.



          15             CHAIRMAN LEVAR:  And I don't have any further



          16   requests.  Thank you, Mr. McDougal.



          17             MR. SOLANDER:  That concludes Rocky Mountain



          18   Power's case today.



          19             CHAIRMAN LEVAR:  Okay.  Thank you.



          20   Mr. Jetter?



          21             MR. JETTER:  The Division would like to call



          22   and have sworn in its first witness, Mr. Robert Davis.



          23                           --oOo--



          24                        ROBERT DAVIS,



          25        having been first duly sworn to tell the
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           1        truth, was examined and testified as follows:



           2                     DIRECT EXAMINATION



           3   BY MR. JETTER:



           4        Q.   Good morning, Mr. Davis.



           5        A.   Good morning.



           6        Q.   Would you please state your name and



           7   occupation for the record.



           8        A.   Robert A. Davis.  I'm a utility analyst for



           9   the Division of Public Utilities.



          10        Q.   Thank you.  And in the course of this docket,



          11   there's a number of phases going on, so I'm going to be



          12   a little more specific than I typically would in



          13   identifying your testimony.



          14             But is it correct that you submitted both



          15   direct and surrebuttal testimony, direct being



          16   Phase Two direct dated March 7, 2017, and the



          17   surrebuttal in Phase Two dated April 11, 2017?



          18        A.   That's correct.



          19        Q.   Do you have any corrections or edits you'd



          20   like to make to those?



          21        A.   I do.  Just one.  On my direct testimony on



          22   line 267, I had written in there that it was approval



          23   of $1.745 million.  That should have been



          24   $1.175 million.



          25        Q.   Okay.  And with that change, if you are asked
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           1   the questions in both of those pre-filed testimonies



           2   today, would your answers be the same?



           3        A.   Yes.



           4        Q.   Thank you.  And have you prepared a brief



           5   statement to read into the record of the Division's



           6   position?



           7        A.   I have.



           8        Q.   Please go ahead.



           9        A.   Good morning.  The Division has reviewed the



          10   company's application for implementation of the



          11   remaining STEP programs as outlined in the Commission's



          12   Phase Two scheduling order in this docket.  The parties



          13   stipulated to add a Phase Three to the proceeding for



          14   the Electric Vehicle Program, which is scheduled to be



          15   heard later in May of this year.



          16             The Division finds the company's application



          17   and remaining STEP programs, excluding the Electric



          18   Vehicle Program, to be in the public interest.  The



          19   Division believes the company should follow the same



          20   accounting treatment and reporting guidelines for the



          21   programs in this phase as those ordered by the



          22   Commission in Phase One of this docket.



          23             Additionally, the Division recommends the



          24   company be held accountable to report its progress and



          25   actual expenditures on the Phase Two programs.  The
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           1   Division will audit and track the STEP initiatives



           2   proposed in this phase case concurrently with those in



           3   Phase One.



           4             The Division understands, as ordered by the



           5   Commission in Phase One of this proceeding, that



           6   program related operational, maintenance,



           7   administrative and general or OMAG expenses will be



           8   included within the STEP budgets throughout the five



           9   year pilot.



          10             However, the Division understands that some



          11   OMAG expenses are difficult to estimate over the five



          12   year pilot.  For these OMAG expenses and those expenses



          13   that may occur after the STEP pilot for programs deemed



          14   to continue in the public interest, the company will



          15   need to seek recovery in a future rate case.  The



          16   company is committed to the reporting and tracking of



          17   the OMAG expenses.



          18             The Division recommends this approval be



          19   conditional upon the accounting treatment, reporting



          20   requirements, and treatment of OMAG expenses as



          21   previously stated.



          22             Specifically, the Division recommends



          23   approval of the Advanced Substation Metering Program,



          24   and approval of the remaining clean coal technology



          25   programs:  CO2 Woody Waste, cryogenic carbon capture,
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           1   carbon capture and sequestration, coal bed methane



           2   recovery, and solar thermal recovery technology.



           3             The Division's second witness in this phase



           4   of the proceeding, Ms. Myunghee Tuttle, will testify on



           5   the Commercial Line Extension Program.  Thank you.



           6   That concludes my summary.



           7        Q.   Thank you.  And I want to ask you just a



           8   follow-up clarifying question.  You had mentioned the



           9   Electric Vehicle Program.



          10             Is it fair to say that your opinion on that



          11   today is just neutral, that we're not presenting an



          12   opinion either way, just that you're not recommending



          13   approval today?



          14        A.   That's correct.



          15             MR. JETTER:  Okay.  I have no further



          16   questions.  I would like to move at this time to enter



          17   the direct and surrebuttal testimony that I had



          18   identified earlier of Mr. Davis into the record.



          19             CHAIRMAN LEVAR:  If any party objects to that



          20   motion, please indicate to me.  Not seeing any, the



          21   motion is granted.  Thank you.



          22             MR. JETTER:  Thank you.  I have no further



          23   questions, and Mr. Davis is available for cross or



          24   questions from the Commission.



          25             CHAIRMAN LEVAR:  Thank you.  Mr. Moore?
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           1             MR. MOORE:  No questions.  Thank you.



           2             CHAIRMAN LEVAR:  Ms. Hayes?



           3             MS. HAYES:  No questions.  Thank you.



           4             CHAIRMAN LEVAR:  Mr. Solander?



           5             MR. SOLANDER:  No questions.  Thank you.



           6             CHAIRMAN LEVAR:  Commissioner White?



           7             COMMISSIONER WHITE:  I have no questions.



           8   Thank you.



           9             CHAIRMAN LEVAR:  Commissioner Clark?



          10             COMMISSIONER CLARK:  No questions.



          11             CHAIRMAN LEVAR:  Mr. Davis, just as a



          12   clarification, is your recommendation that the



          13   Commission should in its order -- you're recommending



          14   that we should approve the programs.



          15             Are you recommending that we should outline



          16   reporting requirements specifically, or is it your



          17   testimony that there's a general understanding of the



          18   type of reporting requirements that should be in place?



          19             THE WITNESS:  I think there's a general



          20   understanding.  The parties haven't really discussed



          21   the format or anything like that, but I think it's



          22   already clear.



          23             CHAIRMAN LEVAR:  Okay.  Consistent with



          24   what's in your testimony regarding what the Division



          25   would like to see reported?
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           1             THE WITNESS:  Yes.



           2             CHAIRMAN LEVAR:  Okay.  Thank you.  I don't



           3   have any further questions.



           4             COMMISSIONER WHITE:  Sorry.  I have one.



           5             I guess just following up on what Chair LeVar



           6   was asking, there's been discussion of potential



           7   workshops.  Is that something also that the Division



           8   plans to collaborate with the stakeholders to, you



           9   know, figure out the correct format how those will



          10   apply, or is there any agreement on those?



          11             THE WITNESS:  I don't know if -- hasn't



          12   really been discussed in detail.  But that's the



          13   assumption moving forward.  Just don't have the detail



          14   on how that's to move forward.



          15             COMMISSIONER WHITE:  Okay.  That's all the



          16   questions I have.  Thank you.



          17             CHAIRMAN LEVAR:  Do you have anything else?



          18   Thank you, Mr. Davis.



          19             MR. JETTER:  The Division would like to call



          20   its second witness, Myunghee Tuttle.



          21                           --oOo--



          22                      MYUNGHEE TUTTLE,



          23        having been first duly sworn to tell the



          24        truth, was examined and testified as follows:



          25                     DIRECT EXAMINATION
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           1   BY MR. JETTER:



           2        Q.   Good morning, Ms. Tuttle.



           3        A.   Good morning.



           4        Q.   Would you please state your name.  And I'd



           5   like you to spell it for the court reporter also this



           6   morning.



           7        A.   Yes.  My name is Myunghee Sim Tuttle.



           8   M-Y-U-N-G-H-E-E, S-I-M, T-U-T-T-L-E.



           9        Q.   Thank you.  And what is your occupation?



          10        A.   I'm a utility analyst for the Division of



          11   Public Utilities.



          12        Q.   Thank you.  And in the course of your



          13   employment with the Division of Public Utilities, did



          14   you create and file with the Commission a direct



          15   testimony -- pre-filed direct testimony dated March 7,



          16   2017?



          17        A.   Yes.



          18        Q.   Do you have any corrections or edits you'd



          19   like to make to that?



          20        A.   No, I do not.



          21        Q.   Thank you.  If you were asked the same



          22   questions that were in that pre-filed testimony today,



          23   would your answers be the same?



          24        A.   Yes.



          25        Q.   And have you prepared a brief summary of your
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           1   testimony?



           2        A.   Yes.



           3        Q.   Please go ahead.



           4        A.   The Division has evaluated the company's



           5   proposed Commercial Line Extension Pilot Program as



           6   outlined in the Commission's Phase Two Scheduling Order



           7   in the STEP docket.  The Division finds the Commercial



           8   Line Extension Pilot Program to be in the public



           9   interest and recommends that the Commission approve the



          10   Commercial Line Extension Pilot Program.



          11             In addition to the recommendation of



          12   approving the Commercial Line Extension Pilot Program,



          13   the Division requests that the Commission require the



          14   company to include an analysis quantifying the benefits



          15   of the Line Extension Program in its overall STEP



          16   report.



          17             Second, the Division recommends that the



          18   Commission order the company to provide annual reports



          19   showing how the incentives from Regulation 13 are being



          20   used in each of the respective five years of the pilot.



          21   The Division will audit and review the Commercial Line



          22   Extension Pilot Program with the reports provided by



          23   the company.  This concludes my summary.



          24        Q.   Thank you.



          25             MR. JETTER:  I'd like to move at this time to
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           1   enter Ms. Tuttle's direct testimony into the record.



           2             CHAIRMAN LEVAR:  Thank you.  If any party



           3   objects to that motion, please indicate to me.  The



           4   motion is granted.



           5             MR. JETTER:  Thank you.  I have no further



           6   questions, and the witness is available for questions



           7   from the other parties or Commission.



           8             CHAIRMAN LEVAR:  Thank you.  Mr. Moore?



           9             MR. MOORE:  No questions.  Thank you.



          10             CHAIRMAN LEVAR:  No questions?



          11             MR. MOORE:  No questions.



          12             CHAIRMAN LEVAR:  Ms. Hayes?



          13             MS. HAYES:  No questions.  Thank you.



          14             CHAIRMAN LEVAR:  Mr. Solander?



          15             MR. SOLANDER:  No questions.  Thank you.



          16             CHAIRMAN LEVAR:  Commissioner Clark?



          17             COMMISSIONER CLARK:  Good morning,



          18   Ms. Tuttle.



          19             THE WITNESS:  Good morning.



          20             COMMISSIONER CLARK:  Are you satisfied having



          21   reviewed the -- the responsive testimony of the company



          22   that the information that the Division will require to



          23   properly evaluate the performance of the program will



          24   be available at least as they represented that they



          25   will make it available to you?
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           1             THE WITNESS:  Yes.  The Division, we've -- we



           2   feel that with this information that we'll be able to



           3   review the program and see if the program will be



           4   effective.  Yes.



           5             COMMISSIONER CLARK:  Thank you.  That



           6   concludes my questions.



           7             CHAIRMAN LEVAR:  Commissioner White?



           8             COMMISSIONER WHITE:  I have no questions.



           9   Thanks.



          10             CHAIRMAN LEVAR:  Miss Tuttle, I just have one



          11   question or maybe two.  For the Office, Mr. Martinez



          12   suggested some changes to the tariff language.  And



          13   then Mr. McDougal suggested some modifications to



          14   Mr. Martinez's recommendation.



          15             Do you have an opinion on the tariff language



          16   as recommended by both Mr. Martinez and Mr. McDougal?



          17             THE WITNESS:  I do not have an opinion on



          18   that.



          19             CHAIRMAN LEVAR:  Okay.  Thank you.  That's



          20   all I have.  Thank you.



          21             MR. JETTER:  That concludes the Division's



          22   witnesses at the hearing today.



          23             CHAIRMAN LEVAR:  Thank you.  Mr. Moore?



          24             MR. MOORE:  Thank you.  The Office calls



          25   Gavin Mangelson as our first witness and asks that he
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           1   be sworn.



           2                           --oOo--



           3                      GAVIN MANGELSON,



           4        having been first duly sworn to tell the



           5        truth, was examined and testified as follows:



           6                     DIRECT EXAMINATION



           7   BY MR. MOORE:



           8        Q.   What is your name, business address, and



           9   occupation?



          10        A.   My name is Gavin Mangelson.  I'm a utility



          11   analyst for the Office of Consumer Services.  My



          12   business address is 160 East, 300 South, Salt Lake



          13   City, Utah.



          14        Q.   Did you submit direct testimony on March 7th,



          15   2007, in this docket?



          16        A.   Yes.  I submitted eight pages of direct



          17   testimony.



          18        Q.   Do you have any corrections to that testimony



          19   or additions?



          20        A.   Yes.  On lines 36 and 148, when referencing



          21   the legislation, it should read "an electric grid



          22   related project" other than "an electric grid related



          23   program."



          24        Q.   Other than that correction, if I asked you



          25   the same questions today as you were asked in your
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           1   pre-filed testimony, would your answers be the same?



           2        A.   Yes.



           3        Q.   Have you prepared a summary of the Office's



           4   position?



           5        A.   Yes, I have.



           6        Q.   Please provide that.



           7        A.   Thank you.  Good morning, Chairman,



           8   Commissioners.  In my direct testimony, I identified



           9   the benefits of the proposed substation meters and



          10   clarified that the substation meters only provide



          11   information.



          12             Advanced substation metering equipment can



          13   provide data necessary to identify potential sources of



          14   system harm, but cannot affect power flows or otherwise



          15   resolve or mitigate any identified system constraints.



          16   My testimony also noted that no evidence has yet been



          17   collected indicating that system constraints are being



          18   caused by distributed energy resources.



          19             The Office recommended that certain reporting



          20   requirements be included as part of the approval of



          21   this program, including program evaluations, any



          22   installations that deviate from the application, and



          23   that the information collected be made available to



          24   interested parties, along with any conclusions that can



          25   be made or inferred from the data.
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           1             The company indicated that it supports the



           2   sharing of information from STEP programs, not



           3   including confidential customer information.  The



           4   company previously agreed to program evaluations in an



           5   annual STEP report.



           6             With the company's previous agreement and



           7   appropriate sharing of information, the Office supports



           8   the proposal and agrees that advanced substation meters



           9   qualify under the STEP legislation.



          10        Q.   Does this complete your statement?



          11        A.   Yes.



          12             MR. MOORE:  At this time the Office would



          13   move for admission of his testimony.



          14             CHAIRMAN LEVAR:  If any party objects to that



          15   motion, please indicate to me.  The motion is granted.



          16   Thank you.



          17             MR. MOORE:  This witness is available for



          18   cross and questions from the Commission.



          19             CHAIRMAN LEVAR:  Okay.  Mr. Jetter, I'll go



          20   to you first.



          21             MR. JETTER:  I have no questions.  Thank you.



          22             CHAIRMAN LEVAR:  Ms. Hayes?



          23             MS. HAYES:  No questions.  Thank you.



          24             CHAIRMAN LEVAR:  Mr. Solander?



          25             MR. SOLANDER:  No questions.  Thank you.
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           1             CHAIRMAN LEVAR:  Commissioner White?



           2             COMMISSIONER WHITE:  I have no questions.



           3   Thank you.



           4             CHAIRMAN LEVAR:  Commissioner Clark?



           5             COMMISSIONER CLARK:  No questions.  Thank



           6   you.



           7             CHAIRMAN LEVAR:  I don't have any.  Thank



           8   you.



           9             THE WITNESS:  Thank you.



          10             MR. MOORE:  As their second witness, the



          11   Office would call Danny Martinez and ask him to be



          12   sworn.



          13                           --oOo--



          14                       DANNY MARTINEZ,



          15        having been first duly sworn to tell the



          16        truth, was examined and testified as follows:



          17                     DIRECT EXAMINATION



          18   BY MR. MOORE:



          19        Q.   Could you please state your name, business



          20   address, and occupation?



          21        A.   Yes.  My name is Danny Martinez.  I'm a



          22   utility analyst for the Office of Consumer Services.



          23   My business address is 160 East, 300 South in Salt Lake



          24   City, Utah.



          25        Q.   Have you submitted direct rebuttal testimony
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           1   together with exhibits in this docket?



           2        A.   Yes.



           3        Q.   Do you have any corrections or additions to



           4   this testimony?



           5        A.   No.



           6        Q.   Have you prepared a summary of this



           7   testimony?



           8        A.   Yes.



           9        Q.   Could you please provide that summary.



          10        A.   Yes.  Good morning.  My testimony addresses



          11   the Phase Two STEP programs which the company's



          12   commercial -- which includes the company's Commercial



          13   Line Extension proposal and Clean Coal programs.  I



          14   filed direct and rebuttal testimony during Phase Two of



          15   this docket.



          16             In my direct testimony, I addressed issues



          17   associated with the company's Commercial Line Extension



          18   proposal.  First, I recommended to the Commission that



          19   the company measure and report the benefits derived by



          20   the company's Commercial Line Extension Program.



          21             The company responded in rebuttal testimony



          22   that it would work with parties to develop methods of



          23   measuring and reporting any program benefits.  The



          24   Office supports the company's willingness to work with



          25   parties to develop methods of identifying and reporting
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           1   any benefits of the program.



           2             Second, the Office recommended to the



           3   Commission tariff language to clarify eligibility



           4   requirements with the company's proposed Regulation 13.



           5   The company addressed the Office's concerns in rebuttal



           6   testimony by modifying the Office's proposed



           7   languages -- language.



           8             The Office supports the company's modified



           9   Eligibility tariff language in Regulation 13.  In my



          10   direct testimony, the tariff language I proposed was an



          11   attempt to be consistent with the company's response to



          12   OSC Data Request 9.1, concerning language originally



          13   stating that developers "may" need to comply with



          14   electric vehicle charging requirements.



          15             The company's rebuttal testimony is an



          16   updated company position that now indicates that all



          17   eligible developers will be required to meet the



          18   electric vehicle charging station requirements.  Given



          19   this new information, the Office supports the revised



          20   tariff language proposal put forth by the company.



          21             Lastly, regarding my testimony concerning the



          22   company's Clean Coal Project, the Office supports the



          23   Division's testimony that the company should track and



          24   report OMAG expenses for Phase Two Clean Coal Projects



          25   in the same manner as proposed in Phase One.
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           1             In conclusion, with the company's assurances



           2   provided in rebuttal testimony and the additional



           3   Regulation 13 tariff language as the company proposed,



           4   the Office supports the company's modified Commercial



           5   Line Extension Program.



           6             The Office also supports the company's Phase



           7   Two Clean Coal Project subject to the requirement that



           8   the company track and report OMAG expenses in the same



           9   manner as proposed in Phase One.  That's the



          10   conclusion.



          11             MR. MOORE:  At this point, the Office would



          12   move for admission of his testimony and attached



          13   exhibits.



          14             CHAIRMAN LEVAR:  Is there any objection to



          15   that motion from any party?  The motion is granted.



          16   Thank you.



          17             MR. MOORE:  The witness is available for



          18   cross and questions from the Commission.



          19             CHAIRMAN LEVAR:  Mr. Jetter?



          20             MR. JETTER:  I have no questions, thank you?



          21             CHAIRMAN LEVAR:  Ms. Hayes?



          22             MS. HAYES:  No questions.  Thank you.



          23             CHAIRMAN LEVAR:  Mr. Solander?



          24             MR. SOLANDER:  None.  Thank you.



          25             CHAIRMAN LEVAR:  Commissioner Clark?
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           1             COMMISSIONER CLARK:  No questions.  Thank



           2   you.



           3             CHAIRMAN LEVAR:  Commissioner White?



           4             COMMISSIONER WHITE:  No questions.  Thanks.



           5             CHAIRMAN LEVAR:  I don't either.  Thank you.



           6             THE WITNESS:  Thank you.



           7             MR. MOORE:  This complete the Office's



           8   testimony.



           9             CHAIRMAN LEVAR:  Thank you.  Ms. Hayes?



          10             MS. HAYES:  Thank you.  Utah Clean Energy



          11   calls Kate Bowman as its witness.  She will need to be



          12   sworn.



          13                           --oOo--



          14                        KATE BOWMAN,



          15        having been first duly sworn to tell the



          16        truth, was examined and testified as follows:



          17                     DIRECT EXAMINATION



          18   BY MS. HAYES:



          19        Q.   Good morning, Ms. Bowman.  Will you please



          20   state your name and position for the record.



          21        A.   Kate Bowman.  I'm the solar project



          22   coordinator for Utah Clean Energy.



          23        Q.   Did you file direct testimony in Phase Two of



          24   this docket on March 7th of 2017?



          25        A.   Yes, I did.
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           1        Q.   If I asked you the same questions today as



           2   are set forth in that testimony, would your answers be



           3   the same?



           4        A.   Yes.



           5        Q.   Have you prepared a summary of your



           6   testimony?



           7        A.   Yes, I have.



           8        Q.   Would you please present that.



           9        A.   Yes.  The purpose of Utah Clean Energy's



          10   testimony is to express support for the company's



          11   proposed substation metering project and to provide



          12   recommendations to maximize the value proposition for



          13   ratepayers who would be funding this program through



          14   the STEP program.



          15             Distributed energy resources will play a



          16   critical role in the grid of the future and will



          17   provide valuable grid services while improving



          18   reliability and resiliency.



          19             Customers are becoming active participants in



          20   today's electric grid, and the market for new



          21   distributed energy technologies is growing, including



          22   rooftop solar, smart inverters, energy storage, meter



          23   controllable loads, electric vehicles, and energy



          24   efficiency resources.



          25             The benefits of distributed energy
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           1   technologies can be amplified when these technologies



           2   are deployed in concert with one another, and increased



           3   data visibility into the distribution system can be



           4   used to understand how to integrate these technologies



           5   cost effectively, and to inform distribution system



           6   planning in order to keep costs low for all ratepayers.



           7             First, the company notes that the proposed



           8   program will provide location-specific data that allows



           9   the company to perform interconnection studies more



          10   cost effectively.  Increased data visibility into real



          11   locations on the Utah distribution system can also



          12   allow the utility to evaluate the technical basis for



          13   existing interconnection rules and ensure that the



          14   interconnection rules remain in line with best



          15   practices.



          16             Second, increased data visibility can be used



          17   to inform distribution system planning and identify



          18   strategies to keep costs low for all ratepayers in the



          19   long term.



          20             Distributed solar combined with battery



          21   storage and demand response can reduce system peak



          22   demand and offer distribution grid benefits, including



          23   frequency regulation and voltage support.



          24             These benefits vary even based on the



          25   technology or technologies deployed and their location.
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           1   And improved data visibility into the distribution



           2   system can reveal local grid conditions at specific



           3   times within specific context.



           4             To date, little data related to the



           5   interaction between distributed energy resources and



           6   the distribution system has been made available to



           7   stakeholders.  And without improved data visibility,



           8   the company may miss opportunities to accurately



           9   account for distributed energy resources in long-term



          10   utility planning processes and leverage the benefits of



          11   private investments in distributed energy resources to



          12   keep costs low for all ratepayers.



          13             Utah Clean Energy supports the stated



          14   intentions of this proposed program, namely to



          15   modernize the grid, enable increasing levels of



          16   distributed energy resources, improve customer service,



          17   and maintain grid integrity.



          18             Utah Clean Energy supports the company making



          19   the proposed investments in advanced substation



          20   metering infrastructure and to the extent the



          21   information the company collects is used to inform the



          22   cost-effective integration of distributed energy



          23   resources and to facilitate lower cost solutions to



          24   customer needs systemwide.



          25             We further note that the challenges
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           1   identified by the company are not solely caused by



           2   increasing distributed energy resource penetration.



           3   For example, changes in loads and the age and condition



           4   of distribution grid infrastructure will also impact



           5   grid conditions and necessary utility investments.



           6             And the benefits of increased data visibility



           7   go beyond improved integration of distributed energy



           8   resource and can be used to resolve a variety of



           9   technical issues that impact customer service and



          10   satisfaction and inform distribution system planning.



          11             Given that the proposed program will be



          12   funded using rate payer money in order to maximize the



          13   value of the investment for ratepayers, we request that



          14   stakeholders be able to access data gained from this



          15   program, that the company provide regular updates to



          16   inform stakeholders as key milestones are reached, and



          17   that the company prepare a report outlining key



          18   findings when the program has been implemented.



          19             And on this point in response to some of the



          20   questions regarding reporting requirements, we agree



          21   with the recommendations made by the Division of Public



          22   Utilities and the three specific reporting



          23   recommendations that have been made by the Office of



          24   Consumer Services.  And that concludes my summary.



          25             MS. HAYES:  Thank you.  Utah Clean Energy now
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           1   moves the admission of the direct testimony -- Phase



           2   Two direct testimony of Kate Bowman.



           3             CHAIRMAN LEVAR:  If any party objects to that



           4   motion, please indicate to me.  Sorry, did you complete



           5   your motion?  Sorry.



           6             MS. HAYES:  Sorry.  I spoke over you.  I



           7   think so.  We just move the admission of her direct



           8   testimony, Phase Two direct testimony into the record.



           9             CHAIRMAN LEVAR:  Okay.  If any party objects,



          10   please indicate to me.  The motion is granted.  Thank



          11   you.



          12             MS. HAYES:  Thank you.  Ms. Bowman is now



          13   available for questions.



          14             CHAIRMAN LEVAR:  Thank you.  I'll go to



          15   Mr. Moore first.



          16             MR. MOORE:  No question.  Thank you.



          17             CHAIRMAN LEVAR:  Mr. Jetter?



          18             MR. JETTER:  I have no questions.  Thank you.



          19             CHAIRMAN LEVAR:  Mr. Solander?



          20             MR. SOLANDER:  No questions.  Thank you.



          21             CHAIRMAN LEVAR:  Commissioner White?



          22             COMMISSIONER WHITE:  I think I heard that



          23   you're comfortable with the way Mr. Solander



          24   represented how the data would be provided in the



          25   aggregate rather than customer specific data as it
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           1   would be useful to stakeholders.  So it sounds like



           2   there's a consensus, I guess, in terms of the path



           3   forward to how to provide data from this program?



           4             THE WITNESS:  Yes.  And we understand that



           5   sensitive customers' information should be -- should be



           6   protected, and that there are ways to share data with



           7   interested parties while still protecting customer



           8   information.



           9             COMMISSIONER WHITE:  That's all the questions



          10   I have.



          11             CHAIRMAN LEVAR:  Commissioner Clark?



          12             COMMISSIONER CLARK:  No questions.  Thank



          13   you.



          14             CHAIRMAN LEVAR:  Thank you.  I don't have any



          15   either.  Thank you.



          16             THE WITNESS:  Thank you.



          17             CHAIRMAN LEVAR:  Ms. Hayes, anything else



          18   from Utah Clean Energy?



          19             MS. HAYES:  No.  That concludes all of our



          20   witness list witnesses.



          21             CHAIRMAN LEVAR:  Anything else from any



          22   party?  Okay.  Thank you for being here today.  Thank



          23   you especially for accommodating our audio



          24   difficulties, especially to our court reporter.



          25   Appreciate you accommodating that today.  We're
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           1   adjourned.



           2             (The proceedings concluded at 10:15 a.m.)



           3



           4



           5



           6



           7



           8



           9



          10



          11



          12



          13



          14



          15



          16



          17



          18



          19



          20



          21



          22



          23



          24



          25

�                                                                          53







           1                   REPORTER'S CERTIFICATE



           2   STATE OF UTAH )



           3   COUNTY OF UTAH )



           4



           5             I, Daren S. Bloxham, a Notary Public and



           6   Certified Shorthand Reporter, Registered Professional



           7   Reporter, hereby certify:



           8             THAT the foregoing proceedings were taken



           9   before me at the time and place set forth in the



          10   caption hereof; that the witnesses were placed under



          11   oath to tell the truth, the whole truth, and nothing



          12   but the truth; that the proceedings were taken down by



          13   me in shorthand and thereafter my notes were



          14   transcribed through computer-aided transcription; and



          15   the foregoing transcript constitutes a full, true, and



          16   accurate record of such testimony adduced and oral



          17   proceedings had, and of the whole thereof.



          18             I have subscribed my name on this 18th day of



          19   April, 2017.



          20



          21                     ____________________________

                                 Daren S. Bloxham

          22                     Registered Professional Reporter #335



          23



          24



          25

�

