POWER Salt Lake City, Utah 84114
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v« ROCKY MOUNTAIN 1407 W North Temple, Suite 330

August 17,2020

VIA ELECTRONIC FILING

Utah Public Service Commission
Heber M. Wells Building, 4™ Floor
160 East 300 South

Salt Lake City, UT 84114

Attention: Gary Widerburg
Commission Administrator

RE: Docket No. 16-035-36
In the Matter of the Application of Rocky Mountain Power to Implement
Programs Authorized by the Sustainable Transportation and Energy Plan Act
Reply Comments

In accordance with the Public Service Commission of Utah’s request for comments
issued May 6, 2020 in the above referenced proceeding, Rocky Mountain Power hereby submits
its reply comments regarding the extension of the Sustainable Transportation and Energy Plan
pilot program under Utah Code Annoted § 54-20-106.

Informal questions may be directed to Jana Saba at (801) 220-2823.

Joette Steward

Vice President, Regulation

Sincerely,

Service List: Docket No. 16-035-36



John A. Hutchings (#14514)

1407 West North Temple, Suite 320
Salt Lake City, Utah 84116

Telephone: (801) 220-4545

Facsimile: (801) 220-3299

Email: john.hutchings@pacificorp.com

Attorney for Rocky Mountain Power

BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH

In the Matter of the Application of Rocky Docket No. 16-035-36
Mountain Power to Implement Programs

Authorized by the Sustainable ROCKY MOUNTAIN POWER’S
Transportation and Energy Plan Act REPLY COMMENTS

I. INTRODUCTION
In accordance with the May 6, 2020 Request for Comments (“Request for Comments™)
issued by the Public Service Commission of Utah (“Commission”) in the above referenced matter,
Rocky Mountain Power (“the Company”) hereby submits for filing its reply comments regarding
the extension of the Sustainable Transportation and Energy Plan (“STEP”’) pilot program.

II. BACKGROUND

In March 2016, Utah enacted the STEP Act, now codified at Utah Code Ann. (“UCA”) §§
54-7-12.8, 54-20-101, et seq. UCA 54-20-102(2) defined the pilot program period for a large scale
electric utility as a period of five years beginning on January 1, 2017. Accordingly, the STEP pilot
period of a large scale electric utility will end on December 31, 2021. The Company is the only
large scale electric utility to which the STEP pilot program applies. UCA § 54-20-106, Extension
of Pilot Program, requires the Public Service Commission of Utah (“Commission”) to submit a
report and recommendation to the Utah State Legislature (“Legislature) regarding whether the

Legislature should, with respect to the STEP pilot program, “(1) extend the plan or a portion of



the plan as a rate payer funded program; (2) implement the plan or a portion of the plan as a state
funded program; or (3) discontinue the plan or a portion of the plan.”

On July 15, 2020, the Company, the Division of Public Utilities, the Office of Consumer
Services and Utah Association of Energy Users (“UAE”) filed comments in response to the
Commission’s Request for Comments advising that the Commission recommend to the Legislature
that the STEP pilot program be discontinued pursuant to option three above. In its comments, UAE
further recommended that Company recover costs for ongoing operation of any STEP-related
project that continues beyond 2021 only after a Commission determination that the project is cost
effective and in the public interest. The Company’s reply comments respond to this
recommendation by UAE.

III. COMPANY’S COMMENTS

The Company believes UAE’s comment regarding ongoing costs for STEP-related projects
is outside the scope of the Commission’s Request for Comments and should not be considered in
this context. The Commission’s Request for Comments was focused on whether the Commission
should recommend to the Legislature to (1) extend the STEP pilot program; (2) implement the
STEP pilot program or a portion thereof; or (3) discontinue the STEP pilot program or a portion
thereof. The treatment of STEP-related projects that continue beyond the STEP pilot program, and
how any ongoing costs for those projects are recovered, should be considered in a different
proceeding noticed by the Commission allowing all interested parties to be involved from the
outset, and not within the context of this Request for Comments from the Commission regarding
the Commission’s recommendation to the Legislature whether to continue the STEP pilot program

or a portion thereof.



III. CONCLUSION
The Company respectfully requests that the Commission not consider UAE’s comments

regarding the treatment of STEP-related projects in this Request for Comments.

DATED this 17" day of August, 2020.
Respectfully submitted,

ROCKY MOUNTAIN POWER

/s/
John A. Hutchings
1407 West North Temple, Suite 320
Salt Lake City, Utah 84116
Telephone: (801) 220-4545
Facsimile: (801) 220-3299
Email: john.hutchings@pacificorp.com

Attorney for Rocky Mountain Power
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