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Distribution Upgrades described in Appendix A,
Interconnection Facilities, Network Upgrades and
Distribution Upgrades. The Interconnection Customer shall
be responsible for all costs related to Distribution
Upgrades. Unless Transmission Provider or Transmission
Owner elects to fund the capital for the Network Upgrades,
they shall be solely funded by Interconnection Customer.
In the event that Transmission Provider must change the
voltage levels of a discrete portion of the Transmission
System to which the Interconnection Customer is connected,
Transmission Provider shall give reasonable notice of such
change and the Interconnection Customer shall be solely
responsible for all costs related to upgrades or
modifications to Interconnection Customer’s
Interconnection Facilities resulting from Transmission
Provider’s increase in the voltage levels of the
Transmission System, in order to remain interconnected
with the Transmission System at the new operating voltage.
To the extent that the modifications necessary to upgrade
Interconnection Facilities qualify as Network Upgrades,
Transmission Provider shall be solely responsible for the
expense of such modifications or upgrades.

11.4 Transmission Credits.

11.4:1 Repayment of Amounts Advanced for Network
Upgrades. Interconnection Customer shall be
entitled to a cash repayment, equal to the
total amount paid to Transmission Provider and
Affected System Operator, if any, for the
Network Upgrades, including any tax gross-up or
other tax-related payments associated with
Network Upgrades, and not refunded to
Interconnection Customer pursuant to Article
5.17.8 or otherwise, to be paid to
Interconnection Customer on a dollar-for-dollar
basis for the non-usage sensitive portion of
transmission charges, as payments are made
under Transmission Provider's Tariff and
Affected System's Tariff for transmission
services with respect to the Large Generating
FFacility. Any repayment shall include interest
calculated in accordance with the methodology
set forth in FERC=s regulations at 18 C.F.R. §
35.19a(a) (2) (iii) from the date of any payment
for Network Upgrades through the date on which
the Interconnection Customer receives a
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repayment of such payment pursuant to this
subparagraph. Interconnection Customer may
assign such repayment rights to any person.

Notwithstanding the foregoing, Interconnection
Customer, Transmission Provider, and Affected
System Operator may adopt any alternative
payment schedule that is mutually agreeable so
long as Transmission Provider and Affected
System Operator take one of the following
actions no later than five years from the
Commercial Operation Date: (1) return to
Interconnection Customer any amounts advanced
for Network Upgrades not previously repaid, or
(2) declare in writing that Transmission
Provider or Affected System Operator will
continue to provide payments to Interconnection
Customer on a dollar-for-dollar basis for the
non-usage sensitive portion of transmission
charges, or develop an alternative schedule
that is mutually agreeable and provides for the
return of all amounts advanced for Network
Upgrades not previously repaid; however, full
reimbursement shall not extend beyond twenty
(20) years from the Commercial Operation Date.

If the Large Generating Facility fails to
achieve commercial operation, but it or another
Generating Facility is later constructed and
makes use of the Network Upgrades, Transmission
Provider and Affected System Operator shall at
that time reimburse Interconnection Customer
for the amounts advanced for the Network
Upgrades. Before any such reimbursement can
occur, the Interconnection Customer, or the
entity that ultimately constructs the
Generating Facility, if different, is
responsible for identifying the entity to which
reimbursement must be made.

Special Provisions for Affected Systems.

Unless Transmission Provider provides, under
the LGIA, for the repayment of amounts advanced
to Affected System Operator for Network
Upgrades, Interconnection Customer and Affected
System Operator shall enter into an agreement
that provides for such repayment. The
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agreement shall specify the terms governing
payments to be made by Interconnection Customer
to the Affected System Operator as well as the
repayment by the Affected System Operator.

11.4.3 Notwithstanding any other provision of this
LGIA, nothing herein shall be construed as
relinquishing or foreclosing any rights,
including but not limited to firm transmission
rights, capacity rights, transmission
congestion rights, or transmission credits,
that Interconnection Customer, shall be
entitled to, now or in the future under any
other agreement. or tariff as a result of, or
otherwise associated with, the transmission
capacity, if any, created by the Network
Upgrades, including the right to obtain cash
reimbursements or transmission credits for
transmission service that is not associated
with the Large Generating PFacility.

11.5 Provision of Security. At least thirty (30) Calendar Days
prior to the commencement of the first of the following to
occur: design, procurement, installation, or construction
of a discrete portion of a Transmission Provider's
Interconnection Facilities, Network Upgrades, or
Distribution Upgrades, Interconnection Customer shall
provide Transmission Provider, at Interconnection
Customer's option, a guarantee, a surety bond, letter of
credit or other form of security that is reasonably
acceptable to Transmission Provider and is consistent with
the Uniform Commercial Code of the jurisdiction identified
in Article 14.2.1. Such security for payment shall be in
an amount sufficient to cover the costs for constructing,
designing, procuring, and installing the applicable
portion of Transmission Provider's Interconnection
Facilities, Network Upgrades, or Distribution Upgrades and
shall be reduced on a dollar-for-deollar basis for payments
made to Transmission Provider for these purposes.

In addition:

11.5.1 The guarantee must be made by an entity that
meets the creditworthiness requirements of
Transmission Provider, and contain terms and
conditions that guarantee payment of any amount
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Distribution Upgrades described in Appendix A,
Interconnection Facilities, Network Upgrades and
Distribution Upgrades. The Interconnection Customer shall
be responsible for all costs related to Distribution
Upgrades. Unless Transmission Provider or Transmission
Owner elects to fund the capital for the Network Upgrades,
they shall be solely funded by Interconnection Customer.
In the event that Transmission Provider must change the
voltage levels of a discrete portion of the Transmission
System to which the Intercennection Customer is connected,
Transmission Provider shall give reasonable notice of such
change and the Interconnection Customer shall be solely
responsible for all costs related to upgrades or

modi fications to Interconnection Customer’s
Interconnection Facilities resulting from Transmission
Provider’s increase in the voltage levels of the
Transmission System, in order to remain interconnected
with the Transmission System at the new operating voltage.
To the extent that the modifications necessary to upgrade
Interconnection Facilities qualify as Network Upgrades,
Transmission Provider shall be solely responsible for the
expense of such modifications or upgrades.

11.4 Transmission Credits.

11.4.1 Repayment of Amounts Advanced for Network
Upgrades. Interconnection Customer shall be
entitled to a cash repayment, equal to the
total amount paid to Transmission Provider and
Affected System Operator, if any, for the
Network Upgrades, including any tax gross-up or
other tax-related payments associated with
Network Upgrades, and not refunded to
Interconnection Customer pursuant to Article
5.17.8 or otherwise, to be paid to
Intercennection Customer on a dollar-for-dollar
basis for the non-usage sensitive portion of
transmission charges, as payments are made
under Transmission Provider's Tariff and
Affected System's Tariff for transmission
services with respect to the Large Generating
Facility. Any repayment shall include interest
calculated in accordance with the methodology
set forth in FERC=s regulations at 18 C.F.R. §
35.1%a(a) (2) (iii) from the date of any payment
for Network Upgrades through the date on which
the Interconnection Customer receives a
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repayment of such payment pursuant to this
subparagraph. Interconnection Customer may
assign such repayment rights to any person.

Notwithstanding the foregoing, Interconnection
Customer, Transmission Provider, and Affected
System Operator may adopt any alternative
payment schedule that is mutually agreeable so
long as Transmission Provider and Affected
System Operator Lake one of the following
actions no later than five years from the
Commercial Operation Date: (1) return to
Interconnection Customer any amounts advanced
for Network Upgrades not previously repaid, or
(2) declare in writing that Transmission
Provider or Affected System Operator will
continue to provide payments to Interconnection
Customer on a dollar-for-dollar basis for the
non-usage sensitive portion of transmission
charges, or develop an alternative schedule
that is mutually agreeable and provides for the
return of all amounts advanced for Network
Upgrades not previously repaid; however, full
reimbursement shall not exlend beyond twenty
(20) years from the Commercial Operation Date.

If the Large Generating Facility fails to
achieve commercial operation, but it or another
Generating Facility is later constructed and
makes use of the Network Upgrades, Transmission
Provider and Affected System Operator shall at
that time reimburse Interconnection Customer
for the amounts advanced for the Network
Upgrades. Before any such reimbursement can
occur, the Interconnection Customer, or the
entity that ultimately constructs the
Generating Facility, if different, is
responsible for identifying the entity to which
reimbursement must be made.

Special Provisions for Affected Systems.

Unless Transmission Provider provides, under
the LGIA, for the repayment of amounts advanced
to Affected System Operator for Network
Upgrades, Interconnection Customer and Affected
System QOperator shall enter into an agreement
that provides for such repayment. The
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