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G m :; I I Kimberly Ceruti <kimberly cerutilfehc-usa.com=
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QF PPA Application

Clements, Faul {Mkt Function} <7 aul.Clementsflpacificorp.com> Wed, May 22, 2013 at 3:55 AM
To: Kimberly Ceruti <kimbery_cenuti@ehc-usa com>

Kimberly,

Flease ses attached in response to your request for pricing.

Thanks,

Faul

From: Kimberly Cenuti [mailto:kimbearly cerutifehe-usa.com)
Sent: Wednesday, April 24, 2013 2:17 PM

To: Clements, Paul {Mkt Function}

Subject: Re: (JF PPA Application
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ﬂ Monticello Wind Farm Project letter re indicative GQF pricing May 22 2013 pdf
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ROCKY MOUNTAIN 201 South Main, Suie 2300
POWER Salt Luke City, Urah 84111

iy [ O

May 22, 2013

Kimberly Cemuti, Executive Director
Ellis-Hall Consultants

4733 5. Hiddenwoods Lane
Murray, Utah 84107-6764

Delivered via email to Kimberly cerutii@ ehc-usa_com
Ee: Response to Indicative Pricing Request
Dear Kimberly:

Attached please find indicative pricing for the proposed Monticello Wind Farm Project
(“Project™). The attached procing is consistent with Utah Public Service Commission orders m
Docket No. 03-035-14 and Docket No. 12-033-100.

The mdicative pricing that accompanies this letter 13 pm'.-lded pursuant to Focky Mountamn Power
Utah Schedule 38 (“Schedule 387). Indicative prices, as noted in Schedule 3% “are merely
mdicative and are not final and bmdmg Prices and other terms and condifions are only final and
binding to the extent contained n a power purchase agreement executed by both parties and
approved by the Commussion.”™ Pursuant to Schedule 38 and the Commission order in Docket No.
12-035-100, the Company “will update its pncing proposals at appmpnate mntervals to
accommodate any changes to its avoided cost calculations, among other reasons.™ The mdicative
pricing contained herein 15 based on certain as.sumpﬁnns (including, but not limited to, the
availability of certain transmission services). The assumptions used to determine the avoided cost
pricing are subject to change, which m tum may meodify the provided mdicative avoided cost
pricing.

The indicative pricing has been provided for illustrative purposes in annual on peak (“HLH™) and
off peak (“LLH™) values and as anmual 7x24 flat (all hours) values. The pricing has also been
provided in monthly HLH and LLH values. Should you choose to move forward with a power
purchase agreement, the monthly HLH and LLH values will be used in the power purchase
agreement. Y ou may also be required to provide a wind study to venfy the 12x24 mafnix you
provided.

HLH is defined as Monday through Satrday, 7:00 AM MS5T to 1100 PM MST, excluding
NEERC holidays. LLH is defined as all hours that are not on peak.

Schedule 38 also indicates it is the responsibility of the QF developer to make mnecessary
intercomnection arangements with PacifiCorp Transmussion. As noted m Schedule 38, “[t]he
Company's obligation to make purchases from a QF is conditioned upon all necessary

! December 20, 2012 Order in Docket Mo. 12-035-100, page 17.
1



mtercomnnection amangements being consummated.™ The process of making the mterconnection
arangements may result in the identification of additional costs (including, but not limited to,
potential improvements to the distmbution and/or transmussion system) or iming considerations to
accomplish necessary mterconnection upgrades that are the responsibility of the qualifying facility
developer.

A copy of Schedule 38 can be obtained on the website for Rocky Mowntain Power
(hitp://www.rockymountainpower net/aboutrar’'wrn html). Nothing i this letter should be
construed as creating a power purchase agreement or other legally enforceable cbligation between
PacifiCorp and Project. Nothing in this indicative pricing request response should be construed as
an offer on the part of PacifiCorp to enter a power purchase agreement with Project. The Project
may only obtain a final power purchase agreement through full compliance with the procedures for
such as detailed mn Schedule 38. If you have any questions or require additional mformation,
please feel free to contact me.

Regards,

Pk G
Paul Clements
Power Marketer, PacifiCorp

Thiz communication is prelimingry and is mtended to serve as a basic for firther discussion and
negetiation: benwesn the parties. Thiz does mor conrain all marters upon which agreement muszt be reached
in order for a mansaction to be completed The marners et jorth herein are nor imtended ro and do mor
constitute a binding agreement or establizh any eblication by any pargy, and thiz communication may not
be relied upon as the basiz _for a coniract by estoppel or otherwize. A binding agreement will arize enly
upon the megofiation, execution and delivery of mumally satisfactory definitive agreements and the
satigfaction of the conditions ser forth rtherein, including completion of due diligence and the approval af
such agreements by the respective governing bodies and management of each party, which approval shall
be in the sole subjective discretion of the respective governing bodies and manasement. Amy actions raken
by a party in reliance on the non-binding terms exprassed herain or on statements made during negofiations
of the transactions comtemplaied heveby zhall be at that party’s own rizk. In addition, our prepozed terms
are bazed on current markei conditions and PacjiCorp may update our proposed terms/conditions based
on changing market conditions until such time as the parfies have execuied a dgfinitive agreement.



Indicative Pricing for Monticello Wind Farm Project

May 22, 2013

ILIUSTRATIVE ANNUAL PRICING _

Energy Payment ($MNH) Est Total $/MWH
Year HLH LLH at 33.8% CF (1)

2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035

20 Year Nominal Levelized Prices at 7.154% Discount Rate
s I

(1) Estimated Total &MWh are ilustrative.
GF effective prices will depend on actual GF generation levels.
Actual avoided cost prices will be provided monthly by HLH 7 LLH hour class.

(0} Indicates avoided costs are for partial years



MONTHLY PRICING FOR USE IN CONTRACT (&MWH)
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