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PROCEEDI NGS

OFFI CER HAMVER: Good norning. This
is the time and place noticed for hearing in the
Appl i cati on of Rocky Mountain Power for Approval of
El ectroni c Service Agreenent Between Pacifi Corp and
Nucor Corporation. That's Comm ssion Docket No.
17-035-72. M name is Mchael Hammer. | amthe
Conmm ssion's designated presiding officer for this
docket .

Let's go ahead and take appearances,
pl ease.

MR, SOLANDER: Good nor ni ng,

M. Hamrer. Daniel Sol ander representing Rocky
Mount ain Power, and | have with ne at counsel table
Mar k Tour angeau, who will be Rocky Mountain Power's
witness in this proceedi ng.

M5. SCHM D: Patricia E. Schmd with
the Attorney Ceneral's O fice on behalf of the
Division of Public Uilities. Wth ne at counsel
table is M. Charles H Peterson [sic]. He will be
the Division's witness in this matter.

MR, SNARR | am Steven Snarr with
the Attorney General's Ofice representing the
O fice of Consunmer Services. Wth ne is

Cheryl Murray, an analyst with the Ofice, who wll
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1 be made avail abl e for coments today.

2 MR, COOK: Jereny Cook and Eric Lacey
3 on behal f of Nucor Corporation.

4 OFFI CER HAMVER:  Thank you. Are

5 there any prelimnary matters before we begin?

6 M5. SCHM D: Just one. | gave ny

7 wtness the wong mddle initial. Hs mddle

8 initial actually is "e,” not "h," soif we could

9 correct that, please.
10 OFFI CER HAMVER:  Dul y not ed.
11 M. Sol ander.
12 MR, SOLANDER: W th that inportant
13 pi ece of business behind us, Rocky Mountain Power is
14 prepared to call Mark Tourangeau in support of its
15 appl i cation.
16 OFFI CER HAMMER: |'mconfortable if
17 the witnesses stay seated in their seats this
18 norning if everyone el se is.
19 MARK TOURANGEAU,
20 havi ng been first duly sworn to tell the truth, was
21 exam ned and testified as foll ows:
22 BY MR SOLANDER:
23 Q Coul d you pl ease state and spell your nane
24 for the record?
25 A Mar k Tour angeau, T-o0-u-r-a-n-g-e-a-u,
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Ma-r-k, first nane.

Q And what is your current position with
Paci fi Corp?

A I"'mthe directer of commercial services.

Q And since this is your first tine
testifying in front of the Uah Conmm ssion, could
you pl ease just give a very, very brief background
of your professional experience?

A Yes. |1've been in the energy industry for
roughly 25 years. |'ve worked in risk nmanagenent,
finance, and commerci al operations and sal es during
the mpgjority of that tine.

Q And as director of comercial services for
Paci fi Corp, were you responsible for negotiating the
agreenment with Nucor?

A Yes.

Q And do you have a summary of the agreenent

that you would |i ke present to the Comm ssion?

A | do.
Q Pl ease proceed.
A | present today for Conmmi ssion approval,

an electric service agreenent between Nucor Steel
Ut ah, a division of Nucor Corporation, or Nucor, and
Paci fi Corp, doing business as Rocky Muntain Power,

or Rocky Mountai n Power.
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1 On Novenber 15, 2017, the Commi ssion

2 i ssued an order approving a stipulation and

3 settl enent agreenent filed by Rocky Mountain Power
4 to extend the previous contract terns through

5 March 31, 2018. The stipulating parties included

6 Rocky Mountain Power, the O fice of Consuner

7 Services, or the Ofice, and the Division of Public
8 Utilities, or the Division. In an application dated
9 Decenber 29, 2017, Rocky Mountain Power filed for
10 approval of a new electric service agreenment with
11 Nucor. The Conpany now seeks approval of the CSA
12 The effective date of this new agreenent is
13 April 1st, 2018, and the Conpany requests the

14 Conmm ssi on approve this new ESA prior to the

15 expiration of the current ESA on March 31st, 2018.
16 Nucor has been an interruptible customer
17 of the Conpany for nmany years. The specific

18 structure and terns of the Electric Service

19 Agreenents between the parties have vari ed sonewhat
20 over the years, but the interruptible nature of the
21 contract has been constant. The structure and terns
22 of the new ESA are simlar to those found in the
23 exi sting agreenent, which was approved by the
24 Comm ssi on on Decenber 17, 2015, in Docket No.
25 15- 035- 81.
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The new ESA has a two-year term covering

t he remai nder of cal endar years 2018 and 2019 with
two automati c one-year extensions through the end of
2020 and 2021, unless either party gives a hundred
and eighty days notice to term nate.

The rates in the new ESA are equivalent to
the approved rates as of Decenber 31, 2017, fromthe
previ ous contract. Rate changes for Nucor w ||
occur consistent with the results of any general
rate case or nmajor plan addition case in the state
of Uah and will be tied to the average percent
change for all Utah retail custoners. The new
agreenent also includes interruptible provisions
simlar to the existing agreenent in which the
Conpany is allowed to interrupt Nucor's load up to
135 hours per year, broken up into a hundred total
60-m nute interruptions and 140 15-m nute
i nterruptions.

On February 26, 2018, the DPU issued its
report in which it recomends approval of the ESA
with three conditions that were also contained in
its previous order in Docket No. 15-035-81. The
Conpany currently foll ows these recommendati ons and
agrees to continue doing so, although with one

clarification. The D vision recommends that cost of
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1 servi ce studies, including Nucor, wll be provideF(DJIElge °
2 by Pacifi Corp as part of any general rate case or

3 surcharge proceeding filed during the termof this

4 agreenent. The Conpany typically does not file cost
5 of service studies in rate proceedi ngs such as the

6 ener gy bal anci ng account. Therefore, the Conpany

7 wuld like to clarify that this provision wll apply
8 to proceedi ngs where a cost of service study is

9 normally filed, as in a general rate case.
10 On February 26, 2016, the Ofice of
11 Consuner Services issued its report in which they
12 stated they are not advocating for any specific
13 nodi fications to the ESA at this tinme, however, they
14 wll be nonitoring how Nucor perfornms versus its
15 cost of service under the terns of this ESA
16 The Conpany represents the terns and
17 conditions in the Nucor ESA are just and reasonabl e
18 and in the public interest, therefore the Conpany
19 recommends and requests the Conm ssion approve the
20 ESA. Thank you.
21 Q Does that conclude your testinony?
22 A It does. Thank you.
23 MR, SOLANDER: M. Tourangeau is
24 avai l abl e for questions fromthe parties or the
25 Conmi ssi on.
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OCFFI CER HAMVER: Ms. Schm d?

M5. SCHM D:. No questi ons.

OFFI CER HAMMER: M. Snarr?

MR. SNARR: No questions.

OFFI CER HAMVER. M. Cook?

MR, COOK: No questions.

OFFI CER HAMVER:  Thank you.

MR. LACEY: No questions.

OFFI CER HAMMER: M. Sol ander, any
ot her W tnesses?

MR, SOLANDER: No other w tnesses for
t he Conmpany. Thank you.

OFFI CER HAMVER:  Ms. Schm d.

M5. SCHM D: The Division would |ike
to call M. Charles E. Peterson as its witness. My
he pl ease be sworn?

CHARLES E. PETERSON,
havi ng been first duly sworn to tell the truth, was
exam ned and testified as foll ows:

BY M5, SCHM Dt

Q M. Peterson, by whom are you enpl oyed,
what ' s your business address, and what is your
current title?

A My nane is Charles E. Peterson. M
busi ness address is 160 East 300 South, Heber Wells
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1 Buil ding, fourth floor. M title is utility rage 2
2 technical consultant. And was that all of the

3 guesti ons?

4 Q Yes. In conjunction with your enploynent
5 at the Division, did you prepare or cause to be

6 prepared, the Division's nmenorandum filed on

7 February 26, 2018, in this docket?

8 A Yes.

9 Q Do you have any changes or corrections to
10 that filing?
11 A No.
12 Q Do you adopt this filing as your testinony
13 here today?

14 A Yes.

15 Q Wth that, do you have a brief sunmary to
16 provi de?

17 A A very brief summary. The D vision

18 reviewed the filing that Rocky Mountain Power mnade
19 in this docket. W had a neeting with Rocky
20 Mountain Power's staff to go over the cal cul ations
21 that were perfornmed, and the Division has reviewed
22 those calculations and is satisfied that they were
23 correctly done. And the Division recommends that
24 t he Conm ssion approve, subject to the conditions
25 that we had nentioned and has been previously agreed
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to by the parties, the Conm ssion approve the new

ESA for Nucor as being just and reasonable and in
the public interest. That concludes nmy comments.

M5. SCHM D: Thank you. M. Peterson
IS now avail able for questions fromthe parties or
fromthe Conm ssion.

OFFI CER HAMVER. M. Sol ander ?

MR, SOLANDER: No questions. Thank

you.

OFFI CER HAMMER: M. Snarr?

MR. SNARR: No questions.

OFFI CER HAMMER: M. Cook?

MR, COOK: No questions.

OFFI CER HAMVER. M. Peterson -- and
["I'l allow your counsel to answer this question if
she prefers -- | was just wondering if the Division

concurs with M. Tourangeau's verification that the
cost of service study condition would only apply in
the context of a general rate case?

MR. PETERSON. That is ny
understanding. | think we nentioned in the
di scussion in our menorandum that there has not been
a cost of service study perfornmed since the |ast
general rate case that has been accepted. The

Conpany does routinely performcost of service

Litigation Services | 800-330-1112
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1 studies in conjunction with its annual results of

2 operations filings with the Comm ssion, but as

3 mentioned al so in our nenorandum those cal cul ations
4 done by the Conpany are not generally accepted as

5 being by all parties in a general rate case and are
6 generally nodified as a result of the general rate

7 case. So the Division views the issue of cost of

8 service studies to be one that would be litigated in
9 a general rate case.
10 OFFI CER HAMVER:  Thank you.
11 Ms. Schm d, any other w tnesses?
12 M5. SCHM D: No other witness for the
13 Di vi si on.
14 OFFI CER HAMVER:  Thank you.
15 M. Snarr.
16 MR. SNARR  Yes. The Ofice of
17 Consuner Services did provide a nenb to the -- in
18 the filing that made that to this docket. W'd |ike
19 to present Cheryl Miurray as a witness in support of
20 t hat .
21 CHERYL MURRAY,
22 havi ng been first duly sworn to tell the truth, was
23 exam ned and testified as foll ows:
24 BY MR SNARR:
25 Q Ms. Murray, please state your nanme and
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addr ess.

A My nane is Cheryl Miurray. M business
address is 160 East 300 South, Salt Lake City, Ut ah.

Q Did you prepare and submt to the
Comm ssion a nmeno dated February 26, 2018, regarding
the Ofice's position on the Nucor Electric Service
Agreenent that is the subject of today's hearing?

A Yes.

Q Do you have any changes or corrections you
woul d |'i ke to make?

A No.

Q Do you have a statenment that you woul d

|ike to offer?

A Yes. | also have a very brief statenent.
Q Pl ease proceed.
A The O fice believes its February 26 neno

| ays out our concerns with the ESA and areas we
bel i eve are reasonable. | have three points | would
like to reiterate prior to providing the Ofice's
final position. | wll avoid addressing any of the
confidential areas of the ESA

The O fice believes that if the Conm ssion
approves the special contract, the proposed timng
for inplenenting rate changes is appropriate. The

O fice asserts that it is appropriate that Nucor be

Litigation Services | 800-330-1112
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1 subject to the identified surcharges. It is thePage o

2 Ofice's view that Rocky Mountain Power's ability to

3 hol d reserves and curtail Nucor can provi de system

4 benefits.

5 Utimately, the O fice is not raising any

6 concerns significant enough to cause us to oppose

7 the approval of this contract. That concl udes ny

8 coment s.

9 MR. SNARR Ms. Murray is avail able

10 for questions.

11 OFFI CER HAMVER: M. Sol ander ?

12 MR, SOLANDER: No questions. Thank

13 you.

14 OFFI CER HAMVER:  Ms. Schm d?

15 M5. SCHM D:. No questi ons.

16 OFFI CER HAMMER: M. Cook?

17 MR. COCK: No questions.

18 OFFI CER HAMVER. M. Snarr, any ot her

19 w tnesses?

20 MR. SNARR: No ot her w tnesses.

21 OFFI CER HAMMER: M. Cook, do you

22 have anyt hi ng?

23 MR, COOK: We don't have any

24 W t nesses.

25 OFFI CER HAMVER:  Thank you. |Is there
Litigation Services | 800-330-1112
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anyt hi ng el se?

MR, SOLANDER: Not hing further from
t he Conmpany.

OFFI CER HAMMER: Al right. Well,
the Comm ssion is aware that the parties are
operating under a tinme constraint, the paraneter at
the end of the nonth, and I'Il certainly keep that
in mnd.

(The hearing concluded at 10:15 a.m)
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1 REPORTER S CERTI FI CATE
2 STATE OF UTAH )
3 COUNTY OF SUWM T )
4
5 I, Mary R Honi gman, a Registered Professiona
6 Reporter, hereby certify:
7 THAT t he foregoi ng proceedi ngs were taken before
8 me at the tinme and place set forth in the caption hereof;
9 that the witnesses were placed under oath to tell the truth,
10 the whole truth, and nothing but the truth; that the
11  proceedings were taken down by ne in shorthand and
12 thereafter ny notes were transcribed through conputer-aided
13 transcription; and the foregoing transcript constitutes a
14  full, true, and accurate record of such testinony adduced
15 and oral proceedi ngs had, and of the whol e thereof.
16 | have subscribed nmy nanme on this 19th day of
17 Mar ch, 2018. i
18 <\ m,«k% “L%w
19 ; :
Mary R Honi gnman
20 Regi stered Professional Reporter #972887
21
22
23
24
25
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 1                       PROCEEDINGS

 2                  OFFICER HAMMER:  Good morning.  This

 3   is the time and place noticed for hearing in the

 4   Application of Rocky Mountain Power for Approval of

 5   Electronic Service Agreement Between PacifiCorp and

 6   Nucor Corporation.  That's Commission Docket No.

 7   17-035-72.  My name is Michael Hammer.  I am the

 8   Commission's designated presiding officer for this

 9   docket.

10                  Let's go ahead and take appearances,

11   please.

12                  MR. SOLANDER:  Good morning,

13   Mr. Hammer.  Daniel Solander representing Rocky

14   Mountain Power, and I have with me at counsel table

15   Mark Tourangeau, who will be Rocky Mountain Power's

16   witness in this proceeding.

17                  MS. SCHMID:  Patricia E. Schmid with

18   the Attorney General's Office on behalf of the

19   Division of Public Utilities.  With me at counsel

20   table is Mr. Charles H. Peterson [sic].  He will be

21   the Division's witness in this matter.

22                  MR. SNARR:  I am Steven Snarr with

23   the Attorney General's Office representing the

24   Office of Consumer Services.  With me is

25   Cheryl Murray, an analyst with the Office, who will
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 1   be made available for comments today.

 2                  MR. COOK:  Jeremy Cook and Eric Lacey

 3   on behalf of Nucor Corporation.

 4                  OFFICER HAMMER:  Thank you.  Are

 5   there any preliminary matters before we begin?

 6                  MS. SCHMID:  Just one.  I gave my

 7   witness the wrong middle initial.  His middle

 8   initial actually is "e," not "h," so if we could

 9   correct that, please.

10                  OFFICER HAMMER:  Duly noted.

11   Mr. Solander.

12                  MR. SOLANDER:  With that important

13   piece of business behind us, Rocky Mountain Power is

14   prepared to call Mark Tourangeau in support of its

15   application.

16                  OFFICER HAMMER:  I'm comfortable if

17   the witnesses stay seated in their seats this

18   morning if everyone else is.

19                     MARK TOURANGEAU,

20   having been first duly sworn to tell the truth, was

21            examined and testified as follows:

22   BY MR. SOLANDER:

23        Q    Could you please state and spell your name

24   for the record?

25        A    Mark Tourangeau, T-o-u-r-a-n-g-e-a-u,
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 1   M-a-r-k, first name.

 2        Q    And what is your current position with

 3   PacifiCorp?

 4        A    I'm the directer of commercial services.

 5        Q    And since this is your first time

 6   testifying in front of the Utah Commission, could

 7   you please just give a very, very brief background

 8   of your professional experience?

 9        A    Yes.  I've been in the energy industry for

10   roughly 25 years.  I've worked in risk management,

11   finance, and commercial operations and sales during

12   the majority of that time.

13        Q    And as director of commercial services for

14   PacifiCorp, were you responsible for negotiating the

15   agreement with Nucor?

16        A    Yes.

17        Q    And do you have a summary of the agreement

18   that you would like present to the Commission?

19        A    I do.

20        Q    Please proceed.

21        A    I present today for Commission approval,

22   an electric service agreement between Nucor Steel

23   Utah, a division of Nucor Corporation, or Nucor, and

24   PacifiCorp, doing business as Rocky Mountain Power,

25   or Rocky Mountain Power.

0007

 1             On November 15, 2017, the Commission

 2   issued an order approving a stipulation and

 3   settlement agreement filed by Rocky Mountain Power

 4   to extend the previous contract terms through

 5   March 31, 2018.  The stipulating parties included

 6   Rocky Mountain Power, the Office of Consumer

 7   Services, or the Office, and the Division of Public

 8   Utilities, or the Division.  In an application dated

 9   December 29, 2017, Rocky Mountain Power filed for

10   approval of a new electric service agreement with

11   Nucor.  The Company now seeks approval of the CSA.

12   The effective date of this new agreement is

13   April 1st, 2018, and the Company requests the

14   Commission approve this new ESA prior to the

15   expiration of the current ESA on March 31st, 2018.

16             Nucor has been an interruptible customer

17   of the Company for many years.  The specific

18   structure and terms of the Electric Service

19   Agreements between the parties have varied somewhat

20   over the years, but the interruptible nature of the

21   contract has been constant.  The structure and terms

22   of the new ESA are similar to those found in the

23   existing agreement, which was approved by the

24   Commission on December 17, 2015, in Docket No.

25   15-035-81.
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 1             The new ESA has a two-year term covering

 2   the remainder of calendar years 2018 and 2019 with

 3   two automatic one-year extensions through the end of

 4   2020 and 2021, unless either party gives a hundred

 5   and eighty days notice to terminate.

 6             The rates in the new ESA are equivalent to

 7   the approved rates as of December 31, 2017, from the

 8   previous contract.  Rate changes for Nucor will

 9   occur consistent with the results of any general

10   rate case or major plan addition case in the state

11   of Utah and will be tied to the average percent

12   change for all Utah retail customers.  The new

13   agreement also includes interruptible provisions

14   similar to the existing agreement in which the

15   Company is allowed to interrupt Nucor's load up to

16   135 hours per year, broken up into a hundred total

17   60-minute interruptions and 140 15-minute

18   interruptions.

19             On February 26, 2018, the DPU issued its

20   report in which it recommends approval of the ESA

21   with three conditions that were also contained in

22   its previous order in Docket No. 15-035-81.  The

23   Company currently follows these recommendations and

24   agrees to continue doing so, although with one

25   clarification.  The Division recommends that cost of
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 1   service studies, including Nucor, will be provided

 2   by PacifiCorp as part of any general rate case or

 3   surcharge proceeding filed during the term of this

 4   agreement.  The Company typically does not file cost

 5   of service studies in rate proceedings such as the

 6   energy balancing account.  Therefore, the Company

 7   would like to clarify that this provision will apply

 8   to proceedings where a cost of service study is

 9   normally filed, as in a general rate case.

10             On February 26, 2016, the Office of

11   Consumer Services issued its report in which they

12   stated they are not advocating for any specific

13   modifications to the ESA at this time, however, they

14   will be monitoring how Nucor performs versus its

15   cost of service under the terms of this ESA.

16             The Company represents the terms and

17   conditions in the Nucor ESA are just and reasonable

18   and in the public interest, therefore the Company

19   recommends and requests the Commission approve the

20   ESA.  Thank you.

21        Q    Does that conclude your testimony?

22        A    It does.  Thank you.

23                  MR. SOLANDER:  Mr. Tourangeau is

24   available for questions from the parties or the

25   Commission.
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 1                  OFFICER HAMMER:  Ms. Schmid?

 2                  MS. SCHMID:  No questions.

 3                  OFFICER HAMMER:  Mr. Snarr?

 4                  MR. SNARR:  No questions.

 5                  OFFICER HAMMER:  Mr. Cook?

 6                  MR. COOK:  No questions.

 7                  OFFICER HAMMER:  Thank you.

 8                  MR. LACEY:  No questions.

 9                  OFFICER HAMMER:  Mr. Solander, any

10   other witnesses?

11                  MR. SOLANDER:  No other witnesses for

12   the Company.  Thank you.

13                  OFFICER HAMMER:  Ms. Schmid.

14                  MS. SCHMID:  The Division would like

15   to call Mr. Charles E. Peterson as its witness.  May

16   he please be sworn?

17                   CHARLES E. PETERSON,

18   having been first duly sworn to tell the truth, was

19            examined and testified as follows:

20   BY MS. SCHMID:

21        Q    Mr. Peterson, by whom are you employed,

22   what's your business address, and what is your

23   current title?

24        A    My name is Charles E. Peterson.  My

25   business address is 160 East 300 South, Heber Wells
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 1   Building, fourth floor.  My title is utility

 2   technical consultant.  And was that all of the

 3   questions?

 4        Q    Yes.  In conjunction with your employment

 5   at the Division, did you prepare or cause to be

 6   prepared, the Division's memorandum filed on

 7   February 26, 2018, in this docket?

 8        A    Yes.

 9        Q    Do you have any changes or corrections to

10   that filing?

11        A    No.

12        Q    Do you adopt this filing as your testimony

13   here today?

14        A    Yes.

15        Q    With that, do you have a brief summary to

16   provide?

17        A    A very brief summary.  The Division

18   reviewed the filing that Rocky Mountain Power made

19   in this docket.  We had a meeting with Rocky

20   Mountain Power's staff to go over the calculations

21   that were performed, and the Division has reviewed

22   those calculations and is satisfied that they were

23   correctly done.  And the Division recommends that

24   the Commission approve, subject to the conditions

25   that we had mentioned and has been previously agreed
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 1   to by the parties, the Commission approve the new

 2   ESA for Nucor as being just and reasonable and in

 3   the public interest.  That concludes my comments.

 4                  MS. SCHMID:  Thank you.  Mr. Peterson

 5   is now available for questions from the parties or

 6   from the Commission.

 7                  OFFICER HAMMER:  Mr. Solander?

 8                  MR. SOLANDER:  No questions.  Thank

 9   you.

10                  OFFICER HAMMER:  Mr. Snarr?

11                  MR. SNARR:  No questions.

12                  OFFICER HAMMER:  Mr. Cook?

13                  MR. COOK:  No questions.

14                  OFFICER HAMMER:  Mr. Peterson -- and

15   I'll allow your counsel to answer this question if

16   she prefers -- I was just wondering if the Division

17   concurs with Mr. Tourangeau's verification that the

18   cost of service study condition would only apply in

19   the context of a general rate case?

20                  MR. PETERSON:  That is my

21   understanding.  I think we mentioned in the

22   discussion in our memorandum that there has not been

23   a cost of service study performed since the last

24   general rate case that has been accepted.  The

25   Company does routinely perform cost of service
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 1   studies in conjunction with its annual results of

 2   operations filings with the Commission, but as

 3   mentioned also in our memorandum, those calculations

 4   done by the Company are not generally accepted as

 5   being by all parties in a general rate case and are

 6   generally modified as a result of the general rate

 7   case.  So the Division views the issue of cost of

 8   service studies to be one that would be litigated in

 9   a general rate case.

10                  OFFICER HAMMER:  Thank you.

11   Ms. Schmid, any other witnesses?

12                  MS. SCHMID:  No other witness for the

13   Division.

14                  OFFICER HAMMER:  Thank you.

15   Mr. Snarr.

16                  MR. SNARR:  Yes.  The Office of

17   Consumer Services did provide a memo to the -- in

18   the filing that made that to this docket.  We'd like

19   to present Cheryl Murray as a witness in support of

20   that.

21                      CHERYL MURRAY,

22   having been first duly sworn to tell the truth, was

23            examined and testified as follows:

24   BY MR. SNARR:

25        Q    Ms. Murray, please state your name and
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 1   address.

 2        A    My name is Cheryl Murray.  My business

 3   address is 160 East 300 South, Salt Lake City, Utah.

 4        Q    Did you prepare and submit to the

 5   Commission a memo dated February 26, 2018, regarding

 6   the Office's position on the Nucor Electric Service

 7   Agreement that is the subject of today's hearing?

 8        A    Yes.

 9        Q    Do you have any changes or corrections you

10   would like to make?

11        A    No.

12        Q    Do you have a statement that you would

13   like to offer?

14        A    Yes.  I also have a very brief statement.

15        Q    Please proceed.

16        A    The Office believes its February 26 memo

17   lays out our concerns with the ESA and areas we

18   believe are reasonable.  I have three points I would

19   like to reiterate prior to providing the Office's

20   final position.  I will avoid addressing any of the

21   confidential areas of the ESA.

22             The Office believes that if the Commission

23   approves the special contract, the proposed timing

24   for implementing rate changes is appropriate.  The

25   Office asserts that it is appropriate that Nucor be
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 1   subject to the identified surcharges.  It is the

 2   Office's view that Rocky Mountain Power's ability to

 3   hold reserves and curtail Nucor can provide system

 4   benefits.

 5             Ultimately, the Office is not raising any

 6   concerns significant enough to cause us to oppose

 7   the approval of this contract.  That concludes my

 8   comments.

 9                  MR. SNARR:  Ms. Murray is available

10   for questions.

11                  OFFICER HAMMER:  Mr. Solander?

12                  MR. SOLANDER:  No questions.  Thank

13   you.

14                  OFFICER HAMMER:  Ms. Schmid?

15                  MS. SCHMID:  No questions.

16                  OFFICER HAMMER:  Mr. Cook?

17                  MR. COOK:  No questions.

18                  OFFICER HAMMER:  Mr. Snarr, any other

19   witnesses?

20                  MR. SNARR:  No other witnesses.

21                  OFFICER HAMMER:  Mr. Cook, do you

22   have anything?

23                  MR. COOK:  We don't have any

24   witnesses.

25                  OFFICER HAMMER:  Thank you.  Is there
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 1   anything else?

 2                  MR. SOLANDER:  Nothing further from

 3   the Company.

 4                  OFFICER HAMMER:  All right.  Well,

 5   the Commission is aware that the parties are

 6   operating under a time constraint, the parameter at

 7   the end of the month, and I'll certainly keep that

 8   in mind.

 9          (The hearing concluded at 10:15 a.m.)
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		188						LN		7		5		false		           5   March 31, 2018.  The stipulating parties included				false

		189						LN		7		6		false		           6   Rocky Mountain Power, the Office of Consumer				false

		190						LN		7		7		false		           7   Services, or the Office, and the Division of Public				false

		191						LN		7		8		false		           8   Utilities, or the Division.  In an application dated				false

		192						LN		7		9		false		           9   December 29, 2017, Rocky Mountain Power filed for				false

		193						LN		7		10		false		          10   approval of a new electric service agreement with				false

		194						LN		7		11		false		          11   Nucor.  The Company now seeks approval of the CSA.				false

		195						LN		7		12		false		          12   The effective date of this new agreement is				false

		196						LN		7		13		false		          13   April 1st, 2018, and the Company requests the				false

		197						LN		7		14		false		          14   Commission approve this new ESA prior to the				false

		198						LN		7		15		false		          15   expiration of the current ESA on March 31st, 2018.				false

		199						LN		7		16		false		          16             Nucor has been an interruptible customer				false

		200						LN		7		17		false		          17   of the Company for many years.  The specific				false

		201						LN		7		18		false		          18   structure and terms of the Electric Service				false

		202						LN		7		19		false		          19   Agreements between the parties have varied somewhat				false

		203						LN		7		20		false		          20   over the years, but the interruptible nature of the				false

		204						LN		7		21		false		          21   contract has been constant.  The structure and terms				false

		205						LN		7		22		false		          22   of the new ESA are similar to those found in the				false

		206						LN		7		23		false		          23   existing agreement, which was approved by the				false

		207						LN		7		24		false		          24   Commission on December 17, 2015, in Docket No.				false

		208						LN		7		25		false		          25   15-035-81.				false

		209						PG		8		0		false		page 8				false

		210						LN		8		1		false		           1             The new ESA has a two-year term covering				false

		211						LN		8		2		false		           2   the remainder of calendar years 2018 and 2019 with				false

		212						LN		8		3		false		           3   two automatic one-year extensions through the end of				false

		213						LN		8		4		false		           4   2020 and 2021, unless either party gives a hundred				false

		214						LN		8		5		false		           5   and eighty days notice to terminate.				false

		215						LN		8		6		false		           6             The rates in the new ESA are equivalent to				false

		216						LN		8		7		false		           7   the approved rates as of December 31, 2017, from the				false

		217						LN		8		8		false		           8   previous contract.  Rate changes for Nucor will				false

		218						LN		8		9		false		           9   occur consistent with the results of any general				false

		219						LN		8		10		false		          10   rate case or major plan addition case in the state				false

		220						LN		8		11		false		          11   of Utah and will be tied to the average percent				false

		221						LN		8		12		false		          12   change for all Utah retail customers.  The new				false

		222						LN		8		13		false		          13   agreement also includes interruptible provisions				false

		223						LN		8		14		false		          14   similar to the existing agreement in which the				false

		224						LN		8		15		false		          15   Company is allowed to interrupt Nucor's load up to				false

		225						LN		8		16		false		          16   135 hours per year, broken up into a hundred total				false

		226						LN		8		17		false		          17   60-minute interruptions and 140 15-minute				false

		227						LN		8		18		false		          18   interruptions.				false

		228						LN		8		19		false		          19             On February 26, 2018, the DPU issued its				false

		229						LN		8		20		false		          20   report in which it recommends approval of the ESA				false

		230						LN		8		21		false		          21   with three conditions that were also contained in				false

		231						LN		8		22		false		          22   its previous order in Docket No. 15-035-81.  The				false

		232						LN		8		23		false		          23   Company currently follows these recommendations and				false

		233						LN		8		24		false		          24   agrees to continue doing so, although with one				false

		234						LN		8		25		false		          25   clarification.  The Division recommends that cost of				false

		235						PG		9		0		false		page 9				false

		236						LN		9		1		false		           1   service studies, including Nucor, will be provided				false

		237						LN		9		2		false		           2   by PacifiCorp as part of any general rate case or				false

		238						LN		9		3		false		           3   surcharge proceeding filed during the term of this				false

		239						LN		9		4		false		           4   agreement.  The Company typically does not file cost				false

		240						LN		9		5		false		           5   of service studies in rate proceedings such as the				false

		241						LN		9		6		false		           6   energy balancing account.  Therefore, the Company				false

		242						LN		9		7		false		           7   would like to clarify that this provision will apply				false

		243						LN		9		8		false		           8   to proceedings where a cost of service study is				false

		244						LN		9		9		false		           9   normally filed, as in a general rate case.				false

		245						LN		9		10		false		          10             On February 26, 2016, the Office of				false

		246						LN		9		11		false		          11   Consumer Services issued its report in which they				false

		247						LN		9		12		false		          12   stated they are not advocating for any specific				false

		248						LN		9		13		false		          13   modifications to the ESA at this time, however, they				false

		249						LN		9		14		false		          14   will be monitoring how Nucor performs versus its				false

		250						LN		9		15		false		          15   cost of service under the terms of this ESA.				false

		251						LN		9		16		false		          16             The Company represents the terms and				false

		252						LN		9		17		false		          17   conditions in the Nucor ESA are just and reasonable				false

		253						LN		9		18		false		          18   and in the public interest, therefore the Company				false

		254						LN		9		19		false		          19   recommends and requests the Commission approve the				false

		255						LN		9		20		false		          20   ESA.  Thank you.				false

		256						LN		9		21		false		          21        Q    Does that conclude your testimony?				false

		257						LN		9		22		false		          22        A    It does.  Thank you.				false

		258						LN		9		23		false		          23                  MR. SOLANDER:  Mr. Tourangeau is				false

		259						LN		9		24		false		          24   available for questions from the parties or the				false

		260						LN		9		25		false		          25   Commission.				false

		261						PG		10		0		false		page 10				false

		262						LN		10		1		false		           1                  OFFICER HAMMER:  Ms. Schmid?				false

		263						LN		10		2		false		           2                  MS. SCHMID:  No questions.				false

		264						LN		10		3		false		           3                  OFFICER HAMMER:  Mr. Snarr?				false

		265						LN		10		4		false		           4                  MR. SNARR:  No questions.				false

		266						LN		10		5		false		           5                  OFFICER HAMMER:  Mr. Cook?				false

		267						LN		10		6		false		           6                  MR. COOK:  No questions.				false

		268						LN		10		7		false		           7                  OFFICER HAMMER:  Thank you.				false

		269						LN		10		8		false		           8                  MR. LACEY:  No questions.				false

		270						LN		10		9		false		           9                  OFFICER HAMMER:  Mr. Solander, any				false

		271						LN		10		10		false		          10   other witnesses?				false

		272						LN		10		11		false		          11                  MR. SOLANDER:  No other witnesses for				false

		273						LN		10		12		false		          12   the Company.  Thank you.				false

		274						LN		10		13		false		          13                  OFFICER HAMMER:  Ms. Schmid.				false

		275						LN		10		14		false		          14                  MS. SCHMID:  The Division would like				false

		276						LN		10		15		false		          15   to call Mr. Charles E. Peterson as its witness.  May				false

		277						LN		10		16		false		          16   he please be sworn?				false

		278						LN		10		17		false		          17                   CHARLES E. PETERSON,				false

		279						LN		10		18		false		          18   having been first duly sworn to tell the truth, was				false

		280						LN		10		19		false		          19            examined and testified as follows:				false

		281						LN		10		20		false		          20   BY MS. SCHMID:				false

		282						LN		10		21		false		          21        Q    Mr. Peterson, by whom are you employed,				false

		283						LN		10		22		false		          22   what's your business address, and what is your				false

		284						LN		10		23		false		          23   current title?				false

		285						LN		10		24		false		          24        A    My name is Charles E. Peterson.  My				false

		286						LN		10		25		false		          25   business address is 160 East 300 South, Heber Wells				false

		287						PG		11		0		false		page 11				false

		288						LN		11		1		false		           1   Building, fourth floor.  My title is utility				false

		289						LN		11		2		false		           2   technical consultant.  And was that all of the				false

		290						LN		11		3		false		           3   questions?				false

		291						LN		11		4		false		           4        Q    Yes.  In conjunction with your employment				false

		292						LN		11		5		false		           5   at the Division, did you prepare or cause to be				false

		293						LN		11		6		false		           6   prepared, the Division's memorandum filed on				false

		294						LN		11		7		false		           7   February 26, 2018, in this docket?				false

		295						LN		11		8		false		           8        A    Yes.				false

		296						LN		11		9		false		           9        Q    Do you have any changes or corrections to				false

		297						LN		11		10		false		          10   that filing?				false

		298						LN		11		11		false		          11        A    No.				false

		299						LN		11		12		false		          12        Q    Do you adopt this filing as your testimony				false

		300						LN		11		13		false		          13   here today?				false

		301						LN		11		14		false		          14        A    Yes.				false

		302						LN		11		15		false		          15        Q    With that, do you have a brief summary to				false

		303						LN		11		16		false		          16   provide?				false

		304						LN		11		17		false		          17        A    A very brief summary.  The Division				false

		305						LN		11		18		false		          18   reviewed the filing that Rocky Mountain Power made				false

		306						LN		11		19		false		          19   in this docket.  We had a meeting with Rocky				false

		307						LN		11		20		false		          20   Mountain Power's staff to go over the calculations				false

		308						LN		11		21		false		          21   that were performed, and the Division has reviewed				false

		309						LN		11		22		false		          22   those calculations and is satisfied that they were				false

		310						LN		11		23		false		          23   correctly done.  And the Division recommends that				false

		311						LN		11		24		false		          24   the Commission approve, subject to the conditions				false

		312						LN		11		25		false		          25   that we had mentioned and has been previously agreed				false

		313						PG		12		0		false		page 12				false

		314						LN		12		1		false		           1   to by the parties, the Commission approve the new				false

		315						LN		12		2		false		           2   ESA for Nucor as being just and reasonable and in				false

		316						LN		12		3		false		           3   the public interest.  That concludes my comments.				false

		317						LN		12		4		false		           4                  MS. SCHMID:  Thank you.  Mr. Peterson				false

		318						LN		12		5		false		           5   is now available for questions from the parties or				false

		319						LN		12		6		false		           6   from the Commission.				false

		320						LN		12		7		false		           7                  OFFICER HAMMER:  Mr. Solander?				false

		321						LN		12		8		false		           8                  MR. SOLANDER:  No questions.  Thank				false

		322						LN		12		9		false		           9   you.				false

		323						LN		12		10		false		          10                  OFFICER HAMMER:  Mr. Snarr?				false

		324						LN		12		11		false		          11                  MR. SNARR:  No questions.				false

		325						LN		12		12		false		          12                  OFFICER HAMMER:  Mr. Cook?				false

		326						LN		12		13		false		          13                  MR. COOK:  No questions.				false

		327						LN		12		14		false		          14                  OFFICER HAMMER:  Mr. Peterson -- and				false

		328						LN		12		15		false		          15   I'll allow your counsel to answer this question if				false

		329						LN		12		16		false		          16   she prefers -- I was just wondering if the Division				false

		330						LN		12		17		false		          17   concurs with Mr. Tourangeau's verification that the				false

		331						LN		12		18		false		          18   cost of service study condition would only apply in				false

		332						LN		12		19		false		          19   the context of a general rate case?				false

		333						LN		12		20		false		          20                  MR. PETERSON:  That is my				false

		334						LN		12		21		false		          21   understanding.  I think we mentioned in the				false

		335						LN		12		22		false		          22   discussion in our memorandum that there has not been				false

		336						LN		12		23		false		          23   a cost of service study performed since the last				false

		337						LN		12		24		false		          24   general rate case that has been accepted.  The				false

		338						LN		12		25		false		          25   Company does routinely perform cost of service				false

		339						PG		13		0		false		page 13				false

		340						LN		13		1		false		           1   studies in conjunction with its annual results of				false

		341						LN		13		2		false		           2   operations filings with the Commission, but as				false

		342						LN		13		3		false		           3   mentioned also in our memorandum, those calculations				false

		343						LN		13		4		false		           4   done by the Company are not generally accepted as				false

		344						LN		13		5		false		           5   being by all parties in a general rate case and are				false

		345						LN		13		6		false		           6   generally modified as a result of the general rate				false

		346						LN		13		7		false		           7   case.  So the Division views the issue of cost of				false

		347						LN		13		8		false		           8   service studies to be one that would be litigated in				false

		348						LN		13		9		false		           9   a general rate case.				false

		349						LN		13		10		false		          10                  OFFICER HAMMER:  Thank you.				false

		350						LN		13		11		false		          11   Ms. Schmid, any other witnesses?				false

		351						LN		13		12		false		          12                  MS. SCHMID:  No other witness for the				false

		352						LN		13		13		false		          13   Division.				false

		353						LN		13		14		false		          14                  OFFICER HAMMER:  Thank you.				false

		354						LN		13		15		false		          15   Mr. Snarr.				false

		355						LN		13		16		false		          16                  MR. SNARR:  Yes.  The Office of				false

		356						LN		13		17		false		          17   Consumer Services did provide a memo to the -- in				false

		357						LN		13		18		false		          18   the filing that made that to this docket.  We'd like				false

		358						LN		13		19		false		          19   to present Cheryl Murray as a witness in support of				false

		359						LN		13		20		false		          20   that.				false

		360						LN		13		21		false		          21                      CHERYL MURRAY,				false

		361						LN		13		22		false		          22   having been first duly sworn to tell the truth, was				false

		362						LN		13		23		false		          23            examined and testified as follows:				false

		363						LN		13		24		false		          24   BY MR. SNARR:				false

		364						LN		13		25		false		          25        Q    Ms. Murray, please state your name and				false

		365						PG		14		0		false		page 14				false

		366						LN		14		1		false		           1   address.				false

		367						LN		14		2		false		           2        A    My name is Cheryl Murray.  My business				false

		368						LN		14		3		false		           3   address is 160 East 300 South, Salt Lake City, Utah.				false

		369						LN		14		4		false		           4        Q    Did you prepare and submit to the				false

		370						LN		14		5		false		           5   Commission a memo dated February 26, 2018, regarding				false

		371						LN		14		6		false		           6   the Office's position on the Nucor Electric Service				false

		372						LN		14		7		false		           7   Agreement that is the subject of today's hearing?				false

		373						LN		14		8		false		           8        A    Yes.				false

		374						LN		14		9		false		           9        Q    Do you have any changes or corrections you				false

		375						LN		14		10		false		          10   would like to make?				false

		376						LN		14		11		false		          11        A    No.				false

		377						LN		14		12		false		          12        Q    Do you have a statement that you would				false

		378						LN		14		13		false		          13   like to offer?				false

		379						LN		14		14		false		          14        A    Yes.  I also have a very brief statement.				false

		380						LN		14		15		false		          15        Q    Please proceed.				false

		381						LN		14		16		false		          16        A    The Office believes its February 26 memo				false

		382						LN		14		17		false		          17   lays out our concerns with the ESA and areas we				false

		383						LN		14		18		false		          18   believe are reasonable.  I have three points I would				false

		384						LN		14		19		false		          19   like to reiterate prior to providing the Office's				false

		385						LN		14		20		false		          20   final position.  I will avoid addressing any of the				false

		386						LN		14		21		false		          21   confidential areas of the ESA.				false

		387						LN		14		22		false		          22             The Office believes that if the Commission				false

		388						LN		14		23		false		          23   approves the special contract, the proposed timing				false

		389						LN		14		24		false		          24   for implementing rate changes is appropriate.  The				false

		390						LN		14		25		false		          25   Office asserts that it is appropriate that Nucor be				false

		391						PG		15		0		false		page 15				false

		392						LN		15		1		false		           1   subject to the identified surcharges.  It is the				false

		393						LN		15		2		false		           2   Office's view that Rocky Mountain Power's ability to				false

		394						LN		15		3		false		           3   hold reserves and curtail Nucor can provide system				false

		395						LN		15		4		false		           4   benefits.				false

		396						LN		15		5		false		           5             Ultimately, the Office is not raising any				false

		397						LN		15		6		false		           6   concerns significant enough to cause us to oppose				false

		398						LN		15		7		false		           7   the approval of this contract.  That concludes my				false

		399						LN		15		8		false		           8   comments.				false

		400						LN		15		9		false		           9                  MR. SNARR:  Ms. Murray is available				false

		401						LN		15		10		false		          10   for questions.				false

		402						LN		15		11		false		          11                  OFFICER HAMMER:  Mr. Solander?				false

		403						LN		15		12		false		          12                  MR. SOLANDER:  No questions.  Thank				false

		404						LN		15		13		false		          13   you.				false

		405						LN		15		14		false		          14                  OFFICER HAMMER:  Ms. Schmid?				false

		406						LN		15		15		false		          15                  MS. SCHMID:  No questions.				false

		407						LN		15		16		false		          16                  OFFICER HAMMER:  Mr. Cook?				false

		408						LN		15		17		false		          17                  MR. COOK:  No questions.				false

		409						LN		15		18		false		          18                  OFFICER HAMMER:  Mr. Snarr, any other				false

		410						LN		15		19		false		          19   witnesses?				false

		411						LN		15		20		false		          20                  MR. SNARR:  No other witnesses.				false

		412						LN		15		21		false		          21                  OFFICER HAMMER:  Mr. Cook, do you				false

		413						LN		15		22		false		          22   have anything?				false

		414						LN		15		23		false		          23                  MR. COOK:  We don't have any				false

		415						LN		15		24		false		          24   witnesses.				false

		416						LN		15		25		false		          25                  OFFICER HAMMER:  Thank you.  Is there				false

		417						PG		16		0		false		page 16				false

		418						LN		16		1		false		           1   anything else?				false

		419						LN		16		2		false		           2                  MR. SOLANDER:  Nothing further from				false

		420						LN		16		3		false		           3   the Company.				false

		421						LN		16		4		false		           4                  OFFICER HAMMER:  All right.  Well,				false

		422						LN		16		5		false		           5   the Commission is aware that the parties are				false

		423						LN		16		6		false		           6   operating under a time constraint, the parameter at				false

		424						LN		16		7		false		           7   the end of the month, and I'll certainly keep that				false

		425						LN		16		8		false		           8   in mind.				false

		426						LN		16		9		false		           9          (The hearing concluded at 10:15 a.m.)				false

		427						LN		16		10		false		          10				false

		428						LN		16		11		false		          11				false

		429						LN		16		12		false		          12				false

		430						LN		16		13		false		          13				false

		431						LN		16		14		false		          14				false

		432						LN		16		15		false		          15				false

		433						LN		16		16		false		          16				false

		434						LN		16		17		false		          17				false

		435						LN		16		18		false		          18				false

		436						LN		16		19		false		          19				false

		437						LN		16		20		false		          20				false

		438						LN		16		21		false		          21				false

		439						LN		16		22		false		          22				false

		440						LN		16		23		false		          23				false

		441						LN		16		24		false		          24				false

		442						LN		16		25		false		          25				false

		443						PG		17		0		false		page 17				false

		444						LN		17		1		false		           1                  REPORTER'S CERTIFICATE				false

		445						LN		17		2		false		           2   STATE OF UTAH    )				false

		446						LN		17		3		false		           3   COUNTY OF SUMMIT )				false

		447						LN		17		4		false		           4				false

		448						LN		17		5		false		           5             I, Mary R. Honigman, a Registered Professional				false

		449						LN		17		6		false		           6   Reporter, hereby certify:				false

		450						LN		17		7		false		           7             THAT the foregoing proceedings were taken before				false

		451						LN		17		8		false		           8   me at the time and place set forth in the caption hereof;				false
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           1                       PROCEEDINGS



           2                  OFFICER HAMMER:  Good morning.  This



           3   is the time and place noticed for hearing in the



           4   Application of Rocky Mountain Power for Approval of



           5   Electronic Service Agreement Between PacifiCorp and



           6   Nucor Corporation.  That's Commission Docket No.



           7   17-035-72.  My name is Michael Hammer.  I am the



           8   Commission's designated presiding officer for this



           9   docket.



          10                  Let's go ahead and take appearances,



          11   please.



          12                  MR. SOLANDER:  Good morning,



          13   Mr. Hammer.  Daniel Solander representing Rocky



          14   Mountain Power, and I have with me at counsel table



          15   Mark Tourangeau, who will be Rocky Mountain Power's



          16   witness in this proceeding.



          17                  MS. SCHMID:  Patricia E. Schmid with



          18   the Attorney General's Office on behalf of the



          19   Division of Public Utilities.  With me at counsel



          20   table is Mr. Charles H. Peterson [sic].  He will be



          21   the Division's witness in this matter.



          22                  MR. SNARR:  I am Steven Snarr with



          23   the Attorney General's Office representing the



          24   Office of Consumer Services.  With me is



          25   Cheryl Murray, an analyst with the Office, who will
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           1   be made available for comments today.



           2                  MR. COOK:  Jeremy Cook and Eric Lacey



           3   on behalf of Nucor Corporation.



           4                  OFFICER HAMMER:  Thank you.  Are



           5   there any preliminary matters before we begin?



           6                  MS. SCHMID:  Just one.  I gave my



           7   witness the wrong middle initial.  His middle



           8   initial actually is "e," not "h," so if we could



           9   correct that, please.



          10                  OFFICER HAMMER:  Duly noted.



          11   Mr. Solander.



          12                  MR. SOLANDER:  With that important



          13   piece of business behind us, Rocky Mountain Power is



          14   prepared to call Mark Tourangeau in support of its



          15   application.



          16                  OFFICER HAMMER:  I'm comfortable if



          17   the witnesses stay seated in their seats this



          18   morning if everyone else is.



          19                     MARK TOURANGEAU,



          20   having been first duly sworn to tell the truth, was



          21            examined and testified as follows:



          22   BY MR. SOLANDER:



          23        Q    Could you please state and spell your name



          24   for the record?



          25        A    Mark Tourangeau, T-o-u-r-a-n-g-e-a-u,
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           1   M-a-r-k, first name.



           2        Q    And what is your current position with



           3   PacifiCorp?



           4        A    I'm the directer of commercial services.



           5        Q    And since this is your first time



           6   testifying in front of the Utah Commission, could



           7   you please just give a very, very brief background



           8   of your professional experience?



           9        A    Yes.  I've been in the energy industry for



          10   roughly 25 years.  I've worked in risk management,



          11   finance, and commercial operations and sales during



          12   the majority of that time.



          13        Q    And as director of commercial services for



          14   PacifiCorp, were you responsible for negotiating the



          15   agreement with Nucor?



          16        A    Yes.



          17        Q    And do you have a summary of the agreement



          18   that you would like present to the Commission?



          19        A    I do.



          20        Q    Please proceed.



          21        A    I present today for Commission approval,



          22   an electric service agreement between Nucor Steel



          23   Utah, a division of Nucor Corporation, or Nucor, and



          24   PacifiCorp, doing business as Rocky Mountain Power,



          25   or Rocky Mountain Power.
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           1             On November 15, 2017, the Commission



           2   issued an order approving a stipulation and



           3   settlement agreement filed by Rocky Mountain Power



           4   to extend the previous contract terms through



           5   March 31, 2018.  The stipulating parties included



           6   Rocky Mountain Power, the Office of Consumer



           7   Services, or the Office, and the Division of Public



           8   Utilities, or the Division.  In an application dated



           9   December 29, 2017, Rocky Mountain Power filed for



          10   approval of a new electric service agreement with



          11   Nucor.  The Company now seeks approval of the CSA.



          12   The effective date of this new agreement is



          13   April 1st, 2018, and the Company requests the



          14   Commission approve this new ESA prior to the



          15   expiration of the current ESA on March 31st, 2018.



          16             Nucor has been an interruptible customer



          17   of the Company for many years.  The specific



          18   structure and terms of the Electric Service



          19   Agreements between the parties have varied somewhat



          20   over the years, but the interruptible nature of the



          21   contract has been constant.  The structure and terms



          22   of the new ESA are similar to those found in the



          23   existing agreement, which was approved by the



          24   Commission on December 17, 2015, in Docket No.



          25   15-035-81.
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           1             The new ESA has a two-year term covering



           2   the remainder of calendar years 2018 and 2019 with



           3   two automatic one-year extensions through the end of



           4   2020 and 2021, unless either party gives a hundred



           5   and eighty days notice to terminate.



           6             The rates in the new ESA are equivalent to



           7   the approved rates as of December 31, 2017, from the



           8   previous contract.  Rate changes for Nucor will



           9   occur consistent with the results of any general



          10   rate case or major plan addition case in the state



          11   of Utah and will be tied to the average percent



          12   change for all Utah retail customers.  The new



          13   agreement also includes interruptible provisions



          14   similar to the existing agreement in which the



          15   Company is allowed to interrupt Nucor's load up to



          16   135 hours per year, broken up into a hundred total



          17   60-minute interruptions and 140 15-minute



          18   interruptions.



          19             On February 26, 2018, the DPU issued its



          20   report in which it recommends approval of the ESA



          21   with three conditions that were also contained in



          22   its previous order in Docket No. 15-035-81.  The



          23   Company currently follows these recommendations and



          24   agrees to continue doing so, although with one



          25   clarification.  The Division recommends that cost of
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           1   service studies, including Nucor, will be provided



           2   by PacifiCorp as part of any general rate case or



           3   surcharge proceeding filed during the term of this



           4   agreement.  The Company typically does not file cost



           5   of service studies in rate proceedings such as the



           6   energy balancing account.  Therefore, the Company



           7   would like to clarify that this provision will apply



           8   to proceedings where a cost of service study is



           9   normally filed, as in a general rate case.



          10             On February 26, 2016, the Office of



          11   Consumer Services issued its report in which they



          12   stated they are not advocating for any specific



          13   modifications to the ESA at this time, however, they



          14   will be monitoring how Nucor performs versus its



          15   cost of service under the terms of this ESA.



          16             The Company represents the terms and



          17   conditions in the Nucor ESA are just and reasonable



          18   and in the public interest, therefore the Company



          19   recommends and requests the Commission approve the



          20   ESA.  Thank you.



          21        Q    Does that conclude your testimony?



          22        A    It does.  Thank you.



          23                  MR. SOLANDER:  Mr. Tourangeau is



          24   available for questions from the parties or the



          25   Commission.
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           1                  OFFICER HAMMER:  Ms. Schmid?



           2                  MS. SCHMID:  No questions.



           3                  OFFICER HAMMER:  Mr. Snarr?



           4                  MR. SNARR:  No questions.



           5                  OFFICER HAMMER:  Mr. Cook?



           6                  MR. COOK:  No questions.



           7                  OFFICER HAMMER:  Thank you.



           8                  MR. LACEY:  No questions.



           9                  OFFICER HAMMER:  Mr. Solander, any



          10   other witnesses?



          11                  MR. SOLANDER:  No other witnesses for



          12   the Company.  Thank you.



          13                  OFFICER HAMMER:  Ms. Schmid.



          14                  MS. SCHMID:  The Division would like



          15   to call Mr. Charles E. Peterson as its witness.  May



          16   he please be sworn?



          17                   CHARLES E. PETERSON,



          18   having been first duly sworn to tell the truth, was



          19            examined and testified as follows:



          20   BY MS. SCHMID:



          21        Q    Mr. Peterson, by whom are you employed,



          22   what's your business address, and what is your



          23   current title?



          24        A    My name is Charles E. Peterson.  My



          25   business address is 160 East 300 South, Heber Wells
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           1   Building, fourth floor.  My title is utility



           2   technical consultant.  And was that all of the



           3   questions?



           4        Q    Yes.  In conjunction with your employment



           5   at the Division, did you prepare or cause to be



           6   prepared, the Division's memorandum filed on



           7   February 26, 2018, in this docket?



           8        A    Yes.



           9        Q    Do you have any changes or corrections to



          10   that filing?



          11        A    No.



          12        Q    Do you adopt this filing as your testimony



          13   here today?



          14        A    Yes.



          15        Q    With that, do you have a brief summary to



          16   provide?



          17        A    A very brief summary.  The Division



          18   reviewed the filing that Rocky Mountain Power made



          19   in this docket.  We had a meeting with Rocky



          20   Mountain Power's staff to go over the calculations



          21   that were performed, and the Division has reviewed



          22   those calculations and is satisfied that they were



          23   correctly done.  And the Division recommends that



          24   the Commission approve, subject to the conditions



          25   that we had mentioned and has been previously agreed

�                                                                          12











           1   to by the parties, the Commission approve the new



           2   ESA for Nucor as being just and reasonable and in



           3   the public interest.  That concludes my comments.



           4                  MS. SCHMID:  Thank you.  Mr. Peterson



           5   is now available for questions from the parties or



           6   from the Commission.



           7                  OFFICER HAMMER:  Mr. Solander?



           8                  MR. SOLANDER:  No questions.  Thank



           9   you.



          10                  OFFICER HAMMER:  Mr. Snarr?



          11                  MR. SNARR:  No questions.



          12                  OFFICER HAMMER:  Mr. Cook?



          13                  MR. COOK:  No questions.



          14                  OFFICER HAMMER:  Mr. Peterson -- and



          15   I'll allow your counsel to answer this question if



          16   she prefers -- I was just wondering if the Division



          17   concurs with Mr. Tourangeau's verification that the



          18   cost of service study condition would only apply in



          19   the context of a general rate case?



          20                  MR. PETERSON:  That is my



          21   understanding.  I think we mentioned in the



          22   discussion in our memorandum that there has not been



          23   a cost of service study performed since the last



          24   general rate case that has been accepted.  The



          25   Company does routinely perform cost of service
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           1   studies in conjunction with its annual results of



           2   operations filings with the Commission, but as



           3   mentioned also in our memorandum, those calculations



           4   done by the Company are not generally accepted as



           5   being by all parties in a general rate case and are



           6   generally modified as a result of the general rate



           7   case.  So the Division views the issue of cost of



           8   service studies to be one that would be litigated in



           9   a general rate case.



          10                  OFFICER HAMMER:  Thank you.



          11   Ms. Schmid, any other witnesses?



          12                  MS. SCHMID:  No other witness for the



          13   Division.



          14                  OFFICER HAMMER:  Thank you.



          15   Mr. Snarr.



          16                  MR. SNARR:  Yes.  The Office of



          17   Consumer Services did provide a memo to the -- in



          18   the filing that made that to this docket.  We'd like



          19   to present Cheryl Murray as a witness in support of



          20   that.



          21                      CHERYL MURRAY,



          22   having been first duly sworn to tell the truth, was



          23            examined and testified as follows:



          24   BY MR. SNARR:



          25        Q    Ms. Murray, please state your name and
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           1   address.



           2        A    My name is Cheryl Murray.  My business



           3   address is 160 East 300 South, Salt Lake City, Utah.



           4        Q    Did you prepare and submit to the



           5   Commission a memo dated February 26, 2018, regarding



           6   the Office's position on the Nucor Electric Service



           7   Agreement that is the subject of today's hearing?



           8        A    Yes.



           9        Q    Do you have any changes or corrections you



          10   would like to make?



          11        A    No.



          12        Q    Do you have a statement that you would



          13   like to offer?



          14        A    Yes.  I also have a very brief statement.



          15        Q    Please proceed.



          16        A    The Office believes its February 26 memo



          17   lays out our concerns with the ESA and areas we



          18   believe are reasonable.  I have three points I would



          19   like to reiterate prior to providing the Office's



          20   final position.  I will avoid addressing any of the



          21   confidential areas of the ESA.



          22             The Office believes that if the Commission



          23   approves the special contract, the proposed timing



          24   for implementing rate changes is appropriate.  The



          25   Office asserts that it is appropriate that Nucor be
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           1   subject to the identified surcharges.  It is the



           2   Office's view that Rocky Mountain Power's ability to



           3   hold reserves and curtail Nucor can provide system



           4   benefits.



           5             Ultimately, the Office is not raising any



           6   concerns significant enough to cause us to oppose



           7   the approval of this contract.  That concludes my



           8   comments.



           9                  MR. SNARR:  Ms. Murray is available



          10   for questions.



          11                  OFFICER HAMMER:  Mr. Solander?



          12                  MR. SOLANDER:  No questions.  Thank



          13   you.



          14                  OFFICER HAMMER:  Ms. Schmid?



          15                  MS. SCHMID:  No questions.



          16                  OFFICER HAMMER:  Mr. Cook?



          17                  MR. COOK:  No questions.



          18                  OFFICER HAMMER:  Mr. Snarr, any other



          19   witnesses?



          20                  MR. SNARR:  No other witnesses.



          21                  OFFICER HAMMER:  Mr. Cook, do you



          22   have anything?



          23                  MR. COOK:  We don't have any



          24   witnesses.



          25                  OFFICER HAMMER:  Thank you.  Is there
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           1   anything else?



           2                  MR. SOLANDER:  Nothing further from



           3   the Company.



           4                  OFFICER HAMMER:  All right.  Well,



           5   the Commission is aware that the parties are



           6   operating under a time constraint, the parameter at



           7   the end of the month, and I'll certainly keep that



           8   in mind.



           9          (The hearing concluded at 10:15 a.m.)
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