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PROCEEDI NGS

CHAI RVAN LEVAR:  Good norning. We're here for
Public Service Conm ssion Docket 19-035-01, application of
Rocky Mountain Power to increase the deferred EBA rate
t hrough the energy bal anci ng account nechani sm

Wiy don't we start with appearances. For the
Utility.

MS. HOGLE: Good norning. Yvonne Hogle for
Rocky Mountain Power. And here with me is M. Mke WIding
and on the tel ephone I think we have M. Robert Merideth as
wel | .

CHAI RVAN LEVAR: kay. Has it already been
verified that he can hear and we can hear him

MR. MERIDETH: Yes, | can hear. This is
Robert .

CHAI RVAN LEVAR:  Thank you. M. Jetter.

MR. JETTER  Justin Jetter with the Utah
Attorney Ceneral's office. And |I'mhere this norning
representing the Uah Division of Public Uilities. Wth
me at counsel table is Division wtness David Thonson.

CHAI RMAN LEVAR:  Thank you. M. MNbore.

MR. MOORE: Robert Mwore with the AGs office
representing the Ofice of Consunmer Services.

MR. DODGE: G ay Dodge on behalf of the Utah

Associ ation of Energy Users.
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CHAI RVAN LEVAR:  Thank you. Anything as a

prelimnary matter before we just nove to the Utility's
presentation? M. Hogle. Thank you.

MS. HOGLE: Thank you. The Conpany calls
M. Mke WIding.

CHAI RVAN LEVAR: Do you want himto conme up or
keep himat the table? |Is there any preference?

M5. HOGLE: If it's okay |I'm okay with him
bei ng at counsel table with us.

CHAI RMAN LEVAR:  Any objection fromany parties
or fromthe court reporter to keeping the witness at the
counsel table?

MR. JETTER  No objection.

MR, MOORE: No objection.

CHAI RVAN LEVAR: M. WIlding, do you swear to
tell the truth.

THE W TNESS:  Yes.

DI RECT EXAM NATI ON
BY M5. HOGLE:

Q Good norning, M. WIlding. Can you please
state your nanme, place of enploynent, and position for the
record?

A Yes. M nanme is Mchael G WIlding. | work
for PacifiCorp as the director of net power cost and

regul atory policy.
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Q And in that capacity did you prepare and file

direct testinony with attached Exhibits MW 1 and MGW 2?

A Yes.

Q And do you have any changes to that testinony
or exhibits?

A No.

Q So if | asked you the questions therein again
t oday your answers would be the sane?

A Yes.

M5. HOGLE: Ckay. At this tine | would like to
nove for the adm ssion of M. WIlding s direct testinony
with attached Exhibits MGW1 and MGM2 into the record.

CHAI RVAN LEVAR: |f anyone objects to that
notion please indicate to me. |'mnot seeing any
objection, so it's granted.

MS. HOGLE: Thank you.

Q (By Ms. Hogle) M. WIding, do you have a
short summary that you would like to give to the
Conmi ssi on?

A Yes. On March 13, 2019 the Conpany filed its
annual energy bal anci ng account, or EBA, requesting to
recover $23.9 of EBA related costs resulting ina 1.1
percent EBA rate increase to be effective May 1, 2019 on an
I nterimbasis.

The EBA rate increase is driven by a higher net
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power cost that are currently in base rates and the

anortization of the Deer Creek M ne expense.

This is partially offset by a credit for
savings related to the nedical benefit obligation of the
Deer Creek M ne and an adjustnent for sales nade to a
speci al contract custoner.

The proposed rate increase i s spread across
custonmer rate schedul es consistent with the net power cost
al l ocators agreed to in the 2014 generate rate case. And
the average rate inpact to residential custonmers, or the
average residential custoner is 0.9 percent, or 67 cents
per nont h.

Q M. WIding, do you have a specific request for
the Comm ssion at this tine?

A Yes. | respectfully request that the
Conmi ssion approve the interimrates per the application to
be effective May 1, 20109.

M5. HOGLE: M. WIlding is available for
questi ons.

CHAIl RVAN LEVAR:  Thank you. M. Jetter, do you
have any question?

MR. JETTER | have no questions.

CHAI RVAN LEVAR:  Thank you. M. Mbore.

MR. MOORE: No questions. Thank you.

CHAI RVAN LEVAR: M. Dodge.
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MR DODGE: No questions.

CHAI RVAN LEVAR:  Conmi ssi oner Wiite, do you
have any questions?

COW SSI ONER WHI TE:  No questions. Thank you.

CHAI RVAN LEVAR:  Conmi ssi oner O arKk.

COW SSI ONER CLARK: | don't have any
questions. Thank you.

CHAI RVAN LEVAR: | don't either. Thank you for
your testinony. M. Hogle.

MS. HOGLE: Thank you. At this tinme | would
like to call M. Robert Merideth.

CHAI RVAN LEVAR: M. Merideth, do you swear to
tell the truth?

THE WTNESS: | do.

CHAI RMAN LEVAR:  Thank you.

DI RECT EXAM NATI ON

BY M5. HOGLE:

Q Can you please state your nane, place of
enpl oynent, and position for the record?

A Yes. M nane is Robert M Merideth. | work
for Rocky Mountain Power as the nmanager of pricing and cost
servi ce.

Q In that capacity did you prepare and file
direct testinony wth attached Exhibits RMA 1 through
RV 37
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1 A Yes, | did. rage
2 Q Do you have any changes to that testinony or

3 exhibits?

4 A No, | do not.

5 Q Soif | were to ask you the sanme questions

6 therein again here today your answers woul d be the same?

7 A Yes.

8 M5. HOGLE: At this tine | would like to nove
9 for the adm ssion of M. Merideth's direct testinony al ong
10 with attached Exhibits RMM 1 t hrough RV 3.

11 CHAI RVAN LEVAR:  Thank you. |f any party

12 objects to that notion please indicate. |'mnot seeing any
13 objection, so it's granted.

14 MS. HOGLE: Thank you. M. Merideth is not

15 going to present a summary, but he is available for

16 questions.

17 CHAIl RVAN LEVAR: kay. Thank you. M. Jetter,
18 do you have any questions for M. Merideth?

19 MR, JETTER | have no questions.

20 CHAl RVAN LEVAR: M. Mbore.

21 MR. MOORE: No questions. Thank you.

22 CHAI RVAN LEVAR: M. Dodge.

23 MR. DODGE: No questions.

24 CHAI RVAN LEVAR:  Conmi ssi oner O ark.

25 COW SSI ONER CLARK:  No questi ons.
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CHAI RVAN LEVAR:  Comm ssioner Wiite.

COW SSI ONER WHI TE:  No questi ons.

CHAI RVAN LEVAR: | don't either. Thank you for
your testinony today. Ms. Hogle.

MS. HOGLE: Nothing else. Thank you

CHAI RVAN LEVAR:  Thank you. M. Jetter.

MR. JETTER  The Division would like to cal
its witness David Thonson and have hi m sworn in.

CHAI RVAN LEVAR: M. Thonson, do you swear to
tell the truth?

THE WTNESS: | do.

CHAI RVAN LEVAR:  Thank you.

DI RECT EXAM NATI ON

BY MR JETTER

Q M. Thomson, would you pl ease state your nane
and occupation for the record?

A My name is David Thonson. |'ma utility
techni cal consultant.

Q Thank you. In the course of your enploynent
have you had an opportunity to review the filings made in
this docket?

A | did.

Q As a result of reviewi ng those filings in your
anal ysis, did you create and cause to be filed with the

Conmi ssion a meno fromthe Division dated April 4, 2019?
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1 A Yes. rage 20
2 Q Do you have any corrections or edits you would
3 like to make to that this norning?

4 A | do not.

5 Q Wul d you adopt that as your testinony today?
6 A | woul d.

7 Q Thank you.

8 MR JETTER | would also like to at this tinme
9 enter into the record the April 4, 2019 meno from Dave

10 Thonson.

11 CHAI RVAN LEVAR: I f any party objects to that
12 notion please indicate to ne. |'mnot seeing any

13 objection, so it's granted.

14 MR. JETTER  Thank you.

15 Q (By M. Jetter) Have you prepared a brief

16 statenent sunmarizing the Division's position?

17 A | have.

18 Q Go ahead.

19 A The Division in its April 4, 2019 menorandumto
20 the Comm ssion concluded subject to the Iimted scope of
21 its review that the Conpany's 2019 EBA filing does not
22 substantially depart fromprior year filings.
23 New adj usted itens under prior filings are
24 included and appear to be required for inclusion in this
25 filing. The new adjustnments can be found in the direct
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1 testinony of Mchael G WIding and the Company's rage L
2 Exhibit 1.

3 The Division believes that the Conpany's

4 proposed rate spread, rate design, and billing determ nants
5 are consistent with the Comm ssion's approved stipul ations.
6 The Division believes the Conm ssion can use

7 the Company's rate spread and rate cal cul ati on methods in
8 its filing for interimrates or another adjustnent

9 nechani smas so approved.

10 This concl udes ny statenent.

11 Q Thank you. | have no further questions.

12 MR. JETTER M. Thonson is available for

13 questions on cross exam nation fromparties or questions
14 fromthe Conm ssion.

15 CHAI RVAN LEVAR:  Thank you. Ms. Hogle, do you
16 have any questions for M. Thonmson?

17 MS. HOGLE: No questi ons.

18 CHAI RVAN LEVAR: M. Moore.

19 MR, MOORE: No questions. Thank you.

20 CHAIl RVAN LEVAR: M. Dodge.

21 MR. DODGE: No questi ons.

22 CHAI RMAN LEVAR:  Conmi ssi oner Wi te.

23 COW SSI ONER WHI TE:  No questions. Thank you.
24 CHAI RVAN LEVAR:  Conmi ssi oner O ark.

25 COW SSI ONER CLARK:  No questions. Thank you
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very nuch.

CHAI RVAN LEVAR:  And none from ne either.
Thank you for your testinony today, M. Thomson.

THE WTNESS: Thank you

CHAI RVAN LEVAR:  Anything el se, M. Jetter?

MR, JETTER: Nothing further fromthe Division.
Thank you.

CHAI RMAN LEVAR:  Thank you. M. MNbore.

MR. MOORE: The Ofice has no w tnesses, but |
woul d like to have the pleasure of the record to | odge an
obj ection to preserve issues on appeal.

CHAI RVAN LEVAR:  Sure. Well, let ne just see
If there are any objections fromparties to you taking a
nmonment to proffer your position. |'mnot seeing any
obj ecti on.

MS. HOGLE: No objection.

CHAI RVAN LEVAR:  Thank you. M. Mbore.

MR MOORE: The Division's April 4th nenmorandum
was filed in according with the Comm ssion's to February,
16, 2017 Order in Docket No. 09-035-15, which inposed
interimrate procedures into the EBA nmechani sm

As this Conm ssion is aware, a portion of the
order inposing interimrates has been appeal ed by the
Ofice and the Uah Association of Energy Users in two

appeal s, number 20170364 Suprene Court and 20180536 Suprene

Litigation Services | 800-330-1112
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1 Court.

2 In order not to waive any issues presented in
3 those appeals, the Ofice objects to all portions of the
4 Division's April 4th menorandum which reference the

5 inposition of, and the procedures for, the application of
6 interimrates in the EBA nechani sm

7 The O fice also objects to the Division's

8 alternative suggestion that the Conm ssion adjust the net
9 power conponent of base rates until the conclusion of the
10 Division's audit and rel ated process which all ow

11 establishnments of final rates.

12 As set out in our reply conments, the Ofice's
13 position is that base rates may only be adjusted in the
14 generate rate case. This pursuant to the EBA statute and
15 the general rate statute.

16 Therefore, whatever the reasons for the

17 Division's request to adjust rate base, the Conm ssion

18 lacks statutory authority to do so. That concludes ny

19 statenment. Thank you.
20 CHAI RMAN LEVAR:  Thank you. Conm ssi oner
21 Cdark, do you have any questions for M. Moore?
22 COMW SSI ONER CLARK: | don't. Thank you.
23 CHAI RMAN LEVAR:  Conmi ssioner M. Wite.
24 COW SSI ONER WHI TE: | have no questions.
25 Thank you.
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CHAl RVAN LEVAR:  Thank you, M. Moore. E;?%ﬁn}4
have anything further?

MR, MOORE: Nothing further. Thank you.

CHAI RVAN LEVAR:  Thank you. M. Dodge.

MR, DODCGE: Thank you, M. Chairman. UAE has
no witnesses. UAE has filed reply comments that state our
| egal position and we believe that's part of the record and
that's all we need to say.

CHAI RMAN LEVAR: Ckay. Thank you.
Commi ssi oner Wiite, any questions for M. Dodge?

COW SSI ONER WHI TE: | have no questi ons.
Thank you

CHAI RMAN LEVAR:  Conmi ssi oner O ark.

COW SSI ONER CLARK:  No questi ons.

CHAI RVAN LEVAR:  Thank you. Anything further
fromanyone? GOkay. We will be adjourned to take the

matter under advisement. Thank you

(The hearing concluded at 10:15 a.m)
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CERTI FI CATE

STATE OF UTAH )

COUNTY OF SALT LAKE )

|, Melinda J. Andersen, Certified Shorthand Reporter
and Notary Public in and for the County of Salt Lake and
State of Utah, do hereby certify:

That the foregoing proceedi ngs were taken before ne at
the tinme and place herein set forth, and were taken down by
me in shorthand and thereafter transcribed into typewitten
under ny direction and supervision:

That the foregoing 15 pages contain a true and correct
transcription of ny shorthand notes so taken.

W TNESS MY HAND and official seal at Salt Lake City,
Utah this 2nd day of My, 2019.

Ao ddof o\ leclitee
My Commi ssi on Expires: Melinda J. Andersen, C S.R

February 10, 2022
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 1                      P R O C E E D I N G S

 2              CHAIRMAN LEVAR:  Good morning.  We're here for

 3  Public Service Commission Docket 19-035-01, application of

 4  Rocky Mountain Power to increase the deferred EBA rate

 5  through the energy balancing account mechanism.

 6              Why don't we start with appearances.  For the

 7  Utility.

 8              MS. HOGLE:  Good morning.  Yvonne Hogle for

 9  Rocky Mountain Power.  And here with me is Mr. Mike Wilding

10  and on the telephone I think we have Mr. Robert Merideth as

11  well.

12              CHAIRMAN LEVAR:  Okay.  Has it already been

13  verified that he can hear and we can hear him.

14              MR. MERIDETH:  Yes, I can hear.  This is

15  Robert.

16              CHAIRMAN LEVAR:  Thank you.  Mr. Jetter.

17              MR. JETTER:  Justin Jetter with the Utah

18  Attorney General's office.  And I'm here this morning

19  representing the Utah Division of Public Utilities.  With

20  me at counsel table is Division witness David Thomson.

21              CHAIRMAN LEVAR:  Thank you.  Mr. Moore.

22              MR. MOORE:  Robert Moore with the AG's office

23  representing the Office of Consumer Services.

24              MR. DODGE:  Gray Dodge on behalf of the Utah

25  Association of Energy Users.
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 1              CHAIRMAN LEVAR:  Thank you.  Anything as a

 2  preliminary matter before we just move to the Utility's

 3  presentation?  Ms. Hogle.  Thank you.

 4              MS. HOGLE:  Thank you.  The Company calls

 5  Mr. Mike Wilding.

 6              CHAIRMAN LEVAR:  Do you want him to come up or

 7  keep him at the table?  Is there any preference?

 8              MS. HOGLE:  If it's okay I'm okay with him

 9  being at counsel table with us.

10              CHAIRMAN LEVAR:  Any objection from any parties

11  or from the court reporter to keeping the witness at the

12  counsel table?

13              MR. JETTER:  No objection.

14              MR. MOORE:  No objection.

15              CHAIRMAN LEVAR:  Mr. Wilding, do you swear to

16  tell the truth.

17              THE WITNESS:  Yes.

18                       DIRECT EXAMINATION

19  BY MS. HOGLE:

20        Q.    Good morning, Mr. Wilding.  Can you please

21  state your name, place of employment, and position for the

22  record?

23        A.    Yes.  My name is Michael G. Wilding.  I work

24  for PacifiCorp as the director of net power cost and

25  regulatory policy.

0005

 1        Q.    And in that capacity did you prepare and file

 2  direct testimony with attached Exhibits MGW-1 and MGW-2?

 3        A.    Yes.

 4        Q.    And do you have any changes to that testimony

 5  or exhibits?

 6        A.    No.

 7        Q.    So if I asked you the questions therein again

 8  today your answers would be the same?

 9        A.    Yes.

10              MS. HOGLE:  Okay.  At this time I would like to

11  move for the admission of Mr. Wilding's direct testimony

12  with attached Exhibits MGW-1 and MGW-2 into the record.

13              CHAIRMAN LEVAR:  If anyone objects to that

14  motion please indicate to me.  I'm not seeing any

15  objection, so it's granted.

16              MS. HOGLE:  Thank you.

17        Q.    (By Ms. Hogle)  Mr. Wilding, do you have a

18  short summary that you would like to give to the

19  Commission?

20        A.    Yes.  On March 13, 2019 the Company filed its

21  annual energy balancing account, or EBA, requesting to

22  recover $23.9 of EBA related costs resulting in a 1.1

23  percent EBA rate increase to be effective May 1, 2019 on an

24  interim basis.

25              The EBA rate increase is driven by a higher net
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 1  power cost that are currently in base rates and the

 2  amortization of the Deer Creek Mine expense.

 3              This is partially offset by a credit for

 4  savings related to the medical benefit obligation of the

 5  Deer Creek Mine and an adjustment for sales made to a

 6  special contract customer.

 7              The proposed rate increase is spread across

 8  customer rate schedules consistent with the net power cost

 9  allocators agreed to in the 2014 generate rate case.  And

10  the average rate impact to residential customers, or the

11  average residential customer is 0.9 percent, or 67 cents

12  per month.

13        Q.    Mr. Wilding, do you have a specific request for

14  the Commission at this time?

15        A.    Yes.  I respectfully request that the

16  Commission approve the interim rates per the application to

17  be effective May 1, 2019.

18              MS. HOGLE:  Mr. Wilding is available for

19  questions.

20              CHAIRMAN LEVAR:  Thank you.  Mr. Jetter, do you

21  have any question?

22              MR. JETTER:  I have no questions.

23              CHAIRMAN LEVAR:  Thank you.  Mr. Moore.

24              MR. MOORE:  No questions.  Thank you.

25              CHAIRMAN LEVAR:  Mr. Dodge.
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 1              MR. DODGE:  No questions.

 2              CHAIRMAN LEVAR:  Commissioner White, do you

 3  have any questions?

 4              COMMISSIONER WHITE:  No questions.  Thank you.

 5              CHAIRMAN LEVAR:  Commissioner Clark.

 6              COMMISSIONER CLARK:  I don't have any

 7  questions.  Thank you.

 8              CHAIRMAN LEVAR:  I don't either.  Thank you for

 9  your testimony.  Ms. Hogle.

10              MS. HOGLE:  Thank you.  At this time I would

11  like to call Mr. Robert Merideth.

12              CHAIRMAN LEVAR:  Mr. Merideth, do you swear to

13  tell the truth?

14              THE WITNESS:  I do.

15              CHAIRMAN LEVAR:  Thank you.

16                       DIRECT EXAMINATION

17  BY MS. HOGLE:

18        Q.    Can you please state your name, place of

19  employment, and position for the record?

20        A.    Yes.  My name is Robert M. Merideth.  I work

21  for Rocky Mountain Power as the manager of pricing and cost

22  service.

23        Q.    In that capacity did you prepare and file

24  direct testimony with attached Exhibits RMM-1 through

25  RMM-3?
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 1        A.    Yes, I did.

 2        Q.    Do you have any changes to that testimony or

 3  exhibits?

 4        A.    No, I do not.

 5        Q.    So if I were to ask you the same questions

 6  therein again here today your answers would be the same?

 7        A.    Yes.

 8              MS. HOGLE:  At this time I would like to move

 9  for the admission of Mr. Merideth's direct testimony along

10  with attached Exhibits RMM-1 through RMM-3.

11              CHAIRMAN LEVAR:  Thank you.  If any party

12  objects to that motion please indicate.  I'm not seeing any

13  objection, so it's granted.

14              MS. HOGLE:  Thank you.  Mr. Merideth is not

15  going to present a summary, but he is available for

16  questions.

17              CHAIRMAN LEVAR:  Okay.  Thank you.  Mr. Jetter,

18  do you have any questions for Mr. Merideth?

19              MR. JETTER:  I have no questions.

20              CHAIRMAN LEVAR:  Mr. Moore.

21              MR. MOORE:  No questions.  Thank you.

22              CHAIRMAN LEVAR:  Mr. Dodge.

23              MR. DODGE:  No questions.

24              CHAIRMAN LEVAR:  Commissioner Clark.

25              COMMISSIONER CLARK:  No questions.
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 1              CHAIRMAN LEVAR:  Commissioner White.

 2              COMMISSIONER WHITE:  No questions.

 3              CHAIRMAN LEVAR:  I don't either.  Thank you for

 4  your testimony today.  Ms. Hogle.

 5              MS. HOGLE:  Nothing else.  Thank you.

 6              CHAIRMAN LEVAR:  Thank you.  Mr. Jetter.

 7              MR. JETTER:  The Division would like to call

 8  its witness David Thomson and have him sworn in.

 9              CHAIRMAN LEVAR:  Mr. Thomson, do you swear to

10  tell the truth?

11              THE WITNESS:  I do.

12              CHAIRMAN LEVAR:  Thank you.

13                       DIRECT EXAMINATION

14  BY MR. JETTER:

15        Q.    Mr. Thomson, would you please state your name

16  and occupation for the record?

17        A.    My name is David Thomson.  I'm a utility

18  technical consultant.

19        Q.    Thank you.  In the course of your employment

20  have you had an opportunity to review the filings made in

21  this docket?

22        A.    I did.

23        Q.    As a result of reviewing those filings in your

24  analysis, did you create and cause to be filed with the

25  Commission a memo from the Division dated April 4, 2019?
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 1        A.    Yes.

 2        Q.    Do you have any corrections or edits you would

 3  like to make to that this morning?

 4        A.    I do not.

 5        Q.    Would you adopt that as your testimony today?

 6        A.    I would.

 7        Q.    Thank you.

 8              MR. JETTER:  I would also like to at this time

 9  enter into the record the April 4, 2019 memo from Dave

10  Thomson.

11              CHAIRMAN LEVAR:  If any party objects to that

12  motion please indicate to me.  I'm not seeing any

13  objection, so it's granted.

14              MR. JETTER:  Thank you.

15        Q.    (By Mr. Jetter)  Have you prepared a brief

16  statement summarizing the Division's position?

17        A.    I have.

18        Q.    Go ahead.

19        A.    The Division in its April 4, 2019 memorandum to

20  the Commission concluded subject to the limited scope of

21  its review that the Company's 2019 EBA filing does not

22  substantially depart from prior year filings.

23              New adjusted items under prior filings are

24  included and appear to be required for inclusion in this

25  filing.  The new adjustments can be found in the direct
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 1  testimony of Michael G. Wilding and the Company's

 2  Exhibit 1.

 3              The Division believes that the Company's

 4  proposed rate spread, rate design, and billing determinants

 5  are consistent with the Commission's approved stipulations.

 6              The Division believes the Commission can use

 7  the Company's rate spread and rate calculation methods in

 8  its filing for interim rates or another adjustment

 9  mechanism as so approved.

10              This concludes my statement.

11        Q.    Thank you.  I have no further questions.

12              MR. JETTER:  Mr. Thomson is available for

13  questions on cross examination from parties or questions

14  from the Commission.

15              CHAIRMAN LEVAR:  Thank you.  Ms. Hogle, do you

16  have any questions for Mr. Thomson?

17              MS. HOGLE:  No questions.

18              CHAIRMAN LEVAR:  Mr. Moore.

19              MR. MOORE:  No questions.  Thank you.

20              CHAIRMAN LEVAR:  Mr. Dodge.

21              MR. DODGE:  No questions.

22              CHAIRMAN LEVAR:  Commissioner White.

23              COMMISSIONER WHITE:  No questions.  Thank you.

24              CHAIRMAN LEVAR:  Commissioner Clark.

25              COMMISSIONER CLARK:  No questions.  Thank you
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 1  very much.

 2              CHAIRMAN LEVAR:  And none from me either.

 3  Thank you for your testimony today, Mr. Thomson.

 4              THE WITNESS:  Thank you.

 5              CHAIRMAN LEVAR:  Anything else, Mr. Jetter?

 6              MR. JETTER:  Nothing further from the Division.

 7  Thank you.

 8              CHAIRMAN LEVAR:  Thank you.  Mr. Moore.

 9              MR. MOORE:  The Office has no witnesses, but I

10  would like to have the pleasure of the record to lodge an

11  objection to preserve issues on appeal.

12              CHAIRMAN LEVAR:  Sure.  Well, let me just see

13  if there are any objections from parties to you taking a

14  moment to proffer your position.  I'm not seeing any

15  objection.

16              MS. HOGLE:  No objection.

17              CHAIRMAN LEVAR:  Thank you.  Mr. Moore.

18              MR. MOORE:  The Division's April 4th memorandum

19  was filed in according with the Commission's to February,

20  16, 2017 Order in Docket No. 09-035-15, which imposed

21  interim rate procedures into the EBA mechanism.

22              As this Commission is aware, a portion of the

23  order imposing interim rates has been appealed by the

24  Office and the Utah Association of Energy Users in two

25  appeals, number 20170364 Supreme Court and 20180536 Supreme
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 1  Court.

 2              In order not to waive any issues presented in

 3  those appeals, the Office objects to all portions of the

 4  Division's April 4th memorandum, which reference the

 5  imposition of, and the procedures for, the application of

 6  interim rates in the EBA mechanism.

 7              The Office also objects to the Division's

 8  alternative suggestion that the Commission adjust the net

 9  power component of base rates until the conclusion of the

10  Division's audit and related process which allow

11  establishments of final rates.

12              As set out in our reply comments, the Office's

13  position is that base rates may only be adjusted in the

14  generate rate case.  This pursuant to the EBA statute and

15  the general rate statute.

16              Therefore, whatever the reasons for the

17  Division's request to adjust rate base, the Commission

18  lacks statutory authority to do so.  That concludes my

19  statement.  Thank you.

20              CHAIRMAN LEVAR:  Thank you.  Commissioner

21  Clark, do you have any questions for Mr. Moore?

22              COMMISSIONER CLARK:  I don't.  Thank you.

23              CHAIRMAN LEVAR:  Commissioner Mr. White.

24              COMMISSIONER WHITE:  I have no questions.

25  Thank you.
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 1              CHAIRMAN LEVAR:  Thank you, Mr. Moore.  Do you

 2  have anything further?

 3              MR. MOORE:  Nothing further.  Thank you.

 4              CHAIRMAN LEVAR:  Thank you.  Mr. Dodge.

 5              MR. DODGE:  Thank you, Mr. Chairman.  UAE has

 6  no witnesses.  UAE has filed reply comments that state our

 7  legal position and we believe that's part of the record and

 8  that's all we need to say.

 9              CHAIRMAN LEVAR:  Okay.  Thank you.

10  Commissioner White, any questions for Mr. Dodge?

11              COMMISSIONER WHITE:  I have no questions.

12  Thank you.

13              CHAIRMAN LEVAR:  Commissioner Clark.

14              COMMISSIONER CLARK:  No questions.

15              CHAIRMAN LEVAR:  Thank you.  Anything further

16  from anyone?  Okay.  We will be adjourned to take the

17  matter under advisement.  Thank you.

18              (The hearing concluded at 10:15 a.m.)
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               1                      P R O C E E D I N G S



               2              CHAIRMAN LEVAR:  Good morning.  We're here for



               3  Public Service Commission Docket 19-035-01, application of



               4  Rocky Mountain Power to increase the deferred EBA rate



               5  through the energy balancing account mechanism.



               6              Why don't we start with appearances.  For the



               7  Utility.



               8              MS. HOGLE:  Good morning.  Yvonne Hogle for



               9  Rocky Mountain Power.  And here with me is Mr. Mike Wilding



              10  and on the telephone I think we have Mr. Robert Merideth as



              11  well.



              12              CHAIRMAN LEVAR:  Okay.  Has it already been



              13  verified that he can hear and we can hear him.



              14              MR. MERIDETH:  Yes, I can hear.  This is



              15  Robert.



              16              CHAIRMAN LEVAR:  Thank you.  Mr. Jetter.



              17              MR. JETTER:  Justin Jetter with the Utah



              18  Attorney General's office.  And I'm here this morning



              19  representing the Utah Division of Public Utilities.  With



              20  me at counsel table is Division witness David Thomson.



              21              CHAIRMAN LEVAR:  Thank you.  Mr. Moore.



              22              MR. MOORE:  Robert Moore with the AG's office



              23  representing the Office of Consumer Services.



              24              MR. DODGE:  Gray Dodge on behalf of the Utah



              25  Association of Energy Users.
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               1              CHAIRMAN LEVAR:  Thank you.  Anything as a



               2  preliminary matter before we just move to the Utility's



               3  presentation?  Ms. Hogle.  Thank you.



               4              MS. HOGLE:  Thank you.  The Company calls



               5  Mr. Mike Wilding.



               6              CHAIRMAN LEVAR:  Do you want him to come up or



               7  keep him at the table?  Is there any preference?



               8              MS. HOGLE:  If it's okay I'm okay with him



               9  being at counsel table with us.



              10              CHAIRMAN LEVAR:  Any objection from any parties



              11  or from the court reporter to keeping the witness at the



              12  counsel table?



              13              MR. JETTER:  No objection.



              14              MR. MOORE:  No objection.



              15              CHAIRMAN LEVAR:  Mr. Wilding, do you swear to



              16  tell the truth.



              17              THE WITNESS:  Yes.



              18                       DIRECT EXAMINATION



              19  BY MS. HOGLE:



              20        Q.    Good morning, Mr. Wilding.  Can you please



              21  state your name, place of employment, and position for the



              22  record?



              23        A.    Yes.  My name is Michael G. Wilding.  I work



              24  for PacifiCorp as the director of net power cost and



              25  regulatory policy.
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               1        Q.    And in that capacity did you prepare and file



               2  direct testimony with attached Exhibits MGW-1 and MGW-2?



               3        A.    Yes.



               4        Q.    And do you have any changes to that testimony



               5  or exhibits?



               6        A.    No.



               7        Q.    So if I asked you the questions therein again



               8  today your answers would be the same?



               9        A.    Yes.



              10              MS. HOGLE:  Okay.  At this time I would like to



              11  move for the admission of Mr. Wilding's direct testimony



              12  with attached Exhibits MGW-1 and MGW-2 into the record.



              13              CHAIRMAN LEVAR:  If anyone objects to that



              14  motion please indicate to me.  I'm not seeing any



              15  objection, so it's granted.



              16              MS. HOGLE:  Thank you.



              17        Q.    (By Ms. Hogle)  Mr. Wilding, do you have a



              18  short summary that you would like to give to the



              19  Commission?



              20        A.    Yes.  On March 13, 2019 the Company filed its



              21  annual energy balancing account, or EBA, requesting to



              22  recover $23.9 of EBA related costs resulting in a 1.1



              23  percent EBA rate increase to be effective May 1, 2019 on an



              24  interim basis.



              25              The EBA rate increase is driven by a higher net
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               1  power cost that are currently in base rates and the



               2  amortization of the Deer Creek Mine expense.



               3              This is partially offset by a credit for



               4  savings related to the medical benefit obligation of the



               5  Deer Creek Mine and an adjustment for sales made to a



               6  special contract customer.



               7              The proposed rate increase is spread across



               8  customer rate schedules consistent with the net power cost



               9  allocators agreed to in the 2014 generate rate case.  And



              10  the average rate impact to residential customers, or the



              11  average residential customer is 0.9 percent, or 67 cents



              12  per month.



              13        Q.    Mr. Wilding, do you have a specific request for



              14  the Commission at this time?



              15        A.    Yes.  I respectfully request that the



              16  Commission approve the interim rates per the application to



              17  be effective May 1, 2019.



              18              MS. HOGLE:  Mr. Wilding is available for



              19  questions.



              20              CHAIRMAN LEVAR:  Thank you.  Mr. Jetter, do you



              21  have any question?



              22              MR. JETTER:  I have no questions.



              23              CHAIRMAN LEVAR:  Thank you.  Mr. Moore.



              24              MR. MOORE:  No questions.  Thank you.



              25              CHAIRMAN LEVAR:  Mr. Dodge.
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               1              MR. DODGE:  No questions.



               2              CHAIRMAN LEVAR:  Commissioner White, do you



               3  have any questions?



               4              COMMISSIONER WHITE:  No questions.  Thank you.



               5              CHAIRMAN LEVAR:  Commissioner Clark.



               6              COMMISSIONER CLARK:  I don't have any



               7  questions.  Thank you.



               8              CHAIRMAN LEVAR:  I don't either.  Thank you for



               9  your testimony.  Ms. Hogle.



              10              MS. HOGLE:  Thank you.  At this time I would



              11  like to call Mr. Robert Merideth.



              12              CHAIRMAN LEVAR:  Mr. Merideth, do you swear to



              13  tell the truth?



              14              THE WITNESS:  I do.



              15              CHAIRMAN LEVAR:  Thank you.



              16                       DIRECT EXAMINATION



              17  BY MS. HOGLE:



              18        Q.    Can you please state your name, place of



              19  employment, and position for the record?



              20        A.    Yes.  My name is Robert M. Merideth.  I work



              21  for Rocky Mountain Power as the manager of pricing and cost



              22  service.



              23        Q.    In that capacity did you prepare and file



              24  direct testimony with attached Exhibits RMM-1 through



              25  RMM-3?
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               1        A.    Yes, I did.



               2        Q.    Do you have any changes to that testimony or



               3  exhibits?



               4        A.    No, I do not.



               5        Q.    So if I were to ask you the same questions



               6  therein again here today your answers would be the same?



               7        A.    Yes.



               8              MS. HOGLE:  At this time I would like to move



               9  for the admission of Mr. Merideth's direct testimony along



              10  with attached Exhibits RMM-1 through RMM-3.



              11              CHAIRMAN LEVAR:  Thank you.  If any party



              12  objects to that motion please indicate.  I'm not seeing any



              13  objection, so it's granted.



              14              MS. HOGLE:  Thank you.  Mr. Merideth is not



              15  going to present a summary, but he is available for



              16  questions.



              17              CHAIRMAN LEVAR:  Okay.  Thank you.  Mr. Jetter,



              18  do you have any questions for Mr. Merideth?



              19              MR. JETTER:  I have no questions.



              20              CHAIRMAN LEVAR:  Mr. Moore.



              21              MR. MOORE:  No questions.  Thank you.



              22              CHAIRMAN LEVAR:  Mr. Dodge.



              23              MR. DODGE:  No questions.



              24              CHAIRMAN LEVAR:  Commissioner Clark.



              25              COMMISSIONER CLARK:  No questions.
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               1              CHAIRMAN LEVAR:  Commissioner White.



               2              COMMISSIONER WHITE:  No questions.



               3              CHAIRMAN LEVAR:  I don't either.  Thank you for



               4  your testimony today.  Ms. Hogle.



               5              MS. HOGLE:  Nothing else.  Thank you.



               6              CHAIRMAN LEVAR:  Thank you.  Mr. Jetter.



               7              MR. JETTER:  The Division would like to call



               8  its witness David Thomson and have him sworn in.



               9              CHAIRMAN LEVAR:  Mr. Thomson, do you swear to



              10  tell the truth?



              11              THE WITNESS:  I do.



              12              CHAIRMAN LEVAR:  Thank you.



              13                       DIRECT EXAMINATION



              14  BY MR. JETTER:



              15        Q.    Mr. Thomson, would you please state your name



              16  and occupation for the record?



              17        A.    My name is David Thomson.  I'm a utility



              18  technical consultant.



              19        Q.    Thank you.  In the course of your employment



              20  have you had an opportunity to review the filings made in



              21  this docket?



              22        A.    I did.



              23        Q.    As a result of reviewing those filings in your



              24  analysis, did you create and cause to be filed with the



              25  Commission a memo from the Division dated April 4, 2019?
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               1        A.    Yes.



               2        Q.    Do you have any corrections or edits you would



               3  like to make to that this morning?



               4        A.    I do not.



               5        Q.    Would you adopt that as your testimony today?



               6        A.    I would.



               7        Q.    Thank you.



               8              MR. JETTER:  I would also like to at this time



               9  enter into the record the April 4, 2019 memo from Dave



              10  Thomson.



              11              CHAIRMAN LEVAR:  If any party objects to that



              12  motion please indicate to me.  I'm not seeing any



              13  objection, so it's granted.



              14              MR. JETTER:  Thank you.



              15        Q.    (By Mr. Jetter)  Have you prepared a brief



              16  statement summarizing the Division's position?



              17        A.    I have.



              18        Q.    Go ahead.



              19        A.    The Division in its April 4, 2019 memorandum to



              20  the Commission concluded subject to the limited scope of



              21  its review that the Company's 2019 EBA filing does not



              22  substantially depart from prior year filings.



              23              New adjusted items under prior filings are



              24  included and appear to be required for inclusion in this



              25  filing.  The new adjustments can be found in the direct
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               1  testimony of Michael G. Wilding and the Company's



               2  Exhibit 1.



               3              The Division believes that the Company's



               4  proposed rate spread, rate design, and billing determinants



               5  are consistent with the Commission's approved stipulations.



               6              The Division believes the Commission can use



               7  the Company's rate spread and rate calculation methods in



               8  its filing for interim rates or another adjustment



               9  mechanism as so approved.



              10              This concludes my statement.



              11        Q.    Thank you.  I have no further questions.



              12              MR. JETTER:  Mr. Thomson is available for



              13  questions on cross examination from parties or questions



              14  from the Commission.



              15              CHAIRMAN LEVAR:  Thank you.  Ms. Hogle, do you



              16  have any questions for Mr. Thomson?



              17              MS. HOGLE:  No questions.



              18              CHAIRMAN LEVAR:  Mr. Moore.



              19              MR. MOORE:  No questions.  Thank you.



              20              CHAIRMAN LEVAR:  Mr. Dodge.



              21              MR. DODGE:  No questions.



              22              CHAIRMAN LEVAR:  Commissioner White.



              23              COMMISSIONER WHITE:  No questions.  Thank you.



              24              CHAIRMAN LEVAR:  Commissioner Clark.



              25              COMMISSIONER CLARK:  No questions.  Thank you
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               1  very much.



               2              CHAIRMAN LEVAR:  And none from me either.



               3  Thank you for your testimony today, Mr. Thomson.



               4              THE WITNESS:  Thank you.



               5              CHAIRMAN LEVAR:  Anything else, Mr. Jetter?



               6              MR. JETTER:  Nothing further from the Division.



               7  Thank you.



               8              CHAIRMAN LEVAR:  Thank you.  Mr. Moore.



               9              MR. MOORE:  The Office has no witnesses, but I



              10  would like to have the pleasure of the record to lodge an



              11  objection to preserve issues on appeal.



              12              CHAIRMAN LEVAR:  Sure.  Well, let me just see



              13  if there are any objections from parties to you taking a



              14  moment to proffer your position.  I'm not seeing any



              15  objection.



              16              MS. HOGLE:  No objection.



              17              CHAIRMAN LEVAR:  Thank you.  Mr. Moore.



              18              MR. MOORE:  The Division's April 4th memorandum



              19  was filed in according with the Commission's to February,



              20  16, 2017 Order in Docket No. 09-035-15, which imposed



              21  interim rate procedures into the EBA mechanism.



              22              As this Commission is aware, a portion of the



              23  order imposing interim rates has been appealed by the



              24  Office and the Utah Association of Energy Users in two



              25  appeals, number 20170364 Supreme Court and 20180536 Supreme
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               1  Court.



               2              In order not to waive any issues presented in



               3  those appeals, the Office objects to all portions of the



               4  Division's April 4th memorandum, which reference the



               5  imposition of, and the procedures for, the application of



               6  interim rates in the EBA mechanism.



               7              The Office also objects to the Division's



               8  alternative suggestion that the Commission adjust the net



               9  power component of base rates until the conclusion of the



              10  Division's audit and related process which allow



              11  establishments of final rates.



              12              As set out in our reply comments, the Office's



              13  position is that base rates may only be adjusted in the



              14  generate rate case.  This pursuant to the EBA statute and



              15  the general rate statute.



              16              Therefore, whatever the reasons for the



              17  Division's request to adjust rate base, the Commission



              18  lacks statutory authority to do so.  That concludes my



              19  statement.  Thank you.



              20              CHAIRMAN LEVAR:  Thank you.  Commissioner



              21  Clark, do you have any questions for Mr. Moore?



              22              COMMISSIONER CLARK:  I don't.  Thank you.



              23              CHAIRMAN LEVAR:  Commissioner Mr. White.



              24              COMMISSIONER WHITE:  I have no questions.



              25  Thank you.
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               1              CHAIRMAN LEVAR:  Thank you, Mr. Moore.  Do you



               2  have anything further?



               3              MR. MOORE:  Nothing further.  Thank you.



               4              CHAIRMAN LEVAR:  Thank you.  Mr. Dodge.



               5              MR. DODGE:  Thank you, Mr. Chairman.  UAE has



               6  no witnesses.  UAE has filed reply comments that state our



               7  legal position and we believe that's part of the record and



               8  that's all we need to say.



               9              CHAIRMAN LEVAR:  Okay.  Thank you.



              10  Commissioner White, any questions for Mr. Dodge?



              11              COMMISSIONER WHITE:  I have no questions.



              12  Thank you.



              13              CHAIRMAN LEVAR:  Commissioner Clark.



              14              COMMISSIONER CLARK:  No questions.



              15              CHAIRMAN LEVAR:  Thank you.  Anything further



              16  from anyone?  Okay.  We will be adjourned to take the



              17  matter under advisement.  Thank you.



              18              (The hearing concluded at 10:15 a.m.)
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