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February 4, 2020 10: 00 A M
PROCEEDI NGS

COW SSI ONER LEVAR: Okay. W are here this
norning for a Public Service Conmm ssion, Docket 19-35-01,
application of Rocky Mountain Power to increase the
deferred EBA rate through the Energy Bal ance Account
mechani sm

Wiy don't we start with appearances for the
utility first?

MR. MOSCON: Dan Mbscon and Yvonne Hogle for
Rocky Mbount ai n Power .

COW SSI ONER LEVAR: Ckay. Thank you.

MR, JETTER  Good norning, |'mJustin Jetter
with the Uah Attorney CGeneral's O fice, representing the
U ah Division of Public Utilities.

And with ne at counsel table is Phi
D Doneni co and Brenda Salter, who are the two w tnesses
the Division intends to call for this hearing.

And 1'd like to address a prelimnary matter,
if I maght, before we get started.

COW SSI ONER LEVAR  Sure, go ahead.

MR. JETTER. The Division is going to
withdraw its reconmmendati on to nake an adj ustnent on the
Lakesi de steam bypass val ve wel d. That was one of the

t hree outages that we contested. And | wanted to go on
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the record with that before the conpany presents its
case.

The reason being, that as the first party to
present without a confirmation of that fromne, | don't
think that they could not present the evidence on that,
given that it would be their opportunity to do that
bef ore we presented our testinony.

COW SSI ONER LEVAR:  Ckay. Thank you.

Anything el se prelimnary before we nove on?

MR MOSCON: Just one thing I'll point out
for the Conm ssion and see if there's any concern by the
Division or if the Comm ssion has any direction.

In this matter, M. Robert Meredith and
M. Mchael Wlding filed his direct testinony. Neither
Is here with us today. W understand there is no
objection or need to cross either.

M. David Webb is going to adopt the
testinmony of M. WIlding, so he is available for that,
and | believe M. Meredith would be avail abl e by
tel ephone if the Conm ssion had any questions. But since
they aren't here and I won't be putting themon the
stand, | wonder if there is a prelimnary matter | could
nove to enter their testinony as received exhibits, or if
the Conm ssion wants nme to wait and do that at a

different time, | wll.
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COWM SSI ONER LEVAR:  Why don't we just take
t he notion now?

M. Jetter, do you have any objection to the
nmot i on?

MR JETTER. | have no objection.

COM SSI ONER LEVAR:  Ckay. |It's granted.

MR. MOSCON. Great, thank you.

COW SSI ONER LEVAR: | have two ot her things
to address before we start. One, we had a notion that
was | abel ed as unopposed filed by the Ofice |ast week to
vacate the portions of our orders in this docket that
were reversed by the Uah Suprene Court. The Ofice
isn't here.

| was going to ask if there was any need for
timeliness on that or if that objection is granted in
connection with our order on this hearing. |s anyone
aware of any other tineliness needs on granting that
order? | nean, we are announcing our intent to grant it,
but if that's rolled into the order in this hearing, is
there any problemw th that?

MR JETTER |'ve had sonme discussions with
the Ofice, and |'mnot aware of any specific deadline
for that. M understanding is it's nore of a cleanup
matter.

COW SSI ONER LEVAR:  Ri ght .
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MR JETTER: But | don't know that the Court
has contacted them but it nmay be the case that they
asked themto follow up, but I think -- | don't think
there is a tinmeliness concern that |I'm aware of.

MR. MOSCON:. The conpany has no objection to
t he Conm ssion's proposed pl an.

COM SSI ONER LEVAR:  Ckay. And then one
ot her issue | wanted to raise, you know, there is sone
confidential material in the testinony. As | was | ooking
at it and | ooking at how we m ght nove in and out of
confidential material -- as a general rule, we try to
keep as nuch of the hearing open to the public as
possi bl e.

If there is a risk that with the anount of
confidential material we have today that is going to be
onerous and burdensone to the efficient conduct of the
hearing. | think we are open to hearing fromthe parties
if there is any interest in closing the whole hearing or
If there's any objection to that or if the preference is
that we sinply nove to do so as we get there.

| just hate to have a situation where soneone
starts asking questions and, inadvertently, junps into
confidential material.

So let me hear fromyou first on that.

MR. MOSCON: Thank you. W actually were
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speaki ng about that, and ny understanding, and | hope
soneone will correct ne if this is wong, is information
that was sensitive and confidential at the tinme, witten

and pre-filed, that with passage of tine may not be as

sensitive.

And so | think as far as the conpany's
concerned, | don't know that we need to treat anything
that is at issue today that -- in the remaining issues

that are going to be discussed today with these w tnesses
as confidential .

So | think it's probably easiest to just keep
It open wthout having to worry about anything el se, but
| haven't had a chance to talk to Justin about that.

COW SSI ONER LEVAR:  Let me clarify that.

So, for exanple, the materials that in M. Ralston's
surrebuttal testinony that are marked as confidential are
no | onger sensitive; is that --

MR MOSCON: | think that's correct.

COWM SSI ONER LEVAR:.  Ckay.

MR JETTER. The Division, | don't believe,
has any claimto confidentiality of anything that we've
presented, and so we'd certainly defer to the conpany's
concerns on that and we are happy to keep it open.

COW SSI ONER LEVAR: kay. Well, if we start

to nove into anything sensitive, please junp in and stop
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us so we can consider whether or not closing the hearing
IS appropriate.

And with that, | think we are ready to nove
to your first w tness.

MR MOSCON. (Ckay. Thank you. Just by way
of roadmap for the Conm ssion, the conpany intends to
call three wtnesses today. First is going to be
M. David Webb, then M. Dana Ral ston, and finally,

M. Neal G abow.
So we will begin by asking M. David Wbb to
cone to the stand.
DI RECT EXAM NATI ON
DAVI D V\EBB,
called as a witness, having been first duly sworn,
was exam ned and testified as foll ows:

COW SSI ONER LEVAR:  Thank you.

BY MR MOSCON

Q M. Webb, would you pl ease state your nane
and address for the record?

A Yes. My nane is David G Wbb, and ny
busi ness address is 825 NE Mul tnomah Street, in Portl and,
Oregon, and |'mthe manager of Net Power Cost for
Paci f i Cor p.

Q Ckay. And, M. Wbb, have you ever testified

in front of the Utah Public Service Conm ssion before?
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A No, | have not.
Q Ckay. For that reason, could you just give
thema very brief summary of your education and

enpl oynent history?

A Yes. | have worked for PacifiCorp for 15
years. | have worked in finance and regul ation
departnents. |'ma certified public accountant. |

received a bachelor's degree in finance and a master's
degree in accounting. And as | said, | have been with
t he conpany for 15 years.

Q Ckay. And you've adopted the testinony of
M. Mke WIlding; is that correct?

A Yes, that's correct.

Q Have you prepared any testinony of your own
inthis matter?

A | did. | did rebuttal testinony.

Q Ckay. And are you aware of any corrections
that would need to be nade to that testinony?

A No.

Q So if I were to ask you the sanme questions
that are set forth in that, your answers would be the
sane as that provided in the filing?

A Yes.

Q kay.

MR MOSCON: Wth that, we nove for the
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adm ssion of M. Wbb's testinony as an exhibit.
COM SSI ONER LEVAR:  Any obj ecti ons,
M. Jetter?
MR JETTER: No objections.
COW SSI ONER LEVAR: kay. G anted.
BY MR MOSCON:
Q M. Webb, have you had an opportunity to
prepare a summary for the Comm ssion?
A Yes.
Q Woul d you pl ease provide that for thenf
A Sure. Good norning, Comm ssioners.
PacifiCorp filed its annual Energy Bal anci ng Account, or
EBA application, on March 15, 2019, for the deferral
peri od of January 2018 through Decenber 2018. The
conpany requested recovery of 23.9 mllion, which
consi sted of several itens, the |argest of which, 22.9
mllion, was the deferral of excess EBA related costs
whi ch are cal culated as the difference between the actual
Net Power Cost and wheeling revenue and the base Net
Power Costs and wheeling revenue.
A2 9 mllion credit for savings related to
the Deer Creek Mne retiring nmedical obligation, a 4.8
mllion credit for sales made to a special contract
custoner, 7.6 mllion in costs for the Uah allocated

anortization expense associated with the closure of Deer
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Creek Mne, and finally, an additional 1.1 mllion in
costs related to other small itens, including interest
and other costs and credits.

The Division of Public Uilities issued its
report on the EBA on Novenber 15, 2019, and proposed a
reduction to the conpany's EBA application of
approxi mately 704, 000, consisting of 647,000 for
repl acenent power costs associated with three plant
out ages, which are now two; 35,000 for an interest
adj ustment; and 22,000 for an allocation factor update,
whi ch was used in the filing. No other parties have
taken a position in this proceedi ng.

In ny surrebuttal testinony -- or rebuttal
testi nony, excuse ne, responding to the Division' s EBA
report, the conpany revised its EBAfiling to update the
all ocation factor. The conpany disagrees with the
proposed adjustnment for the plant outages, which wll be
further explained by conpany w tness Dana Ral ston, and
Neal Grabow with N-Tec.

Addi tionally, on May 1, 2019, the conpany
began col |l ecting the EBA requested anount of 23.9 mllion
as an interimrate, which was discontinued on August 1,
2019. As a matter of process the conpany recommends t hat
once a Conmmi ssion order is issued in this case, that

determ nes a final recovery anount, the conpany file a
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conpliance filing, within seven days to present the
rates, to recover the renmaining balance over a 12-nonth
period. The conpany recomends a 14-day review period
bef ore those rates becone effective.

The costs that the conpany are requesting to
be recovered in the EBA are reasonabl e and have been
prudently incurred. And | respectfully request that the
Commi ssi on approve the EBA recovery request as filed in
ny response testinony. Thank you.

MR MOSCON: M. Webb is avail able for any

questi ons.
COW SSI ONER LEVAR:  kay. Thank you.
M. Jetter?
MR. JETTER: | have no questions, thank you.
COW SSI ONER LEVAR:  Conmi ssi oner O ark?
COMM SSI ONER CLARK: No questions, thank you.
COW SSI ONER LEVAR:  Conmi ssi oner Wi te?
COMM SSI ONER WHI TE: | have no questi ons,

t hank you.

COW SSI ONER LEVAR:  And | don't have any, so
t hank you for your testinony this norning.
THE W TNESS: Thank you.
MR. MOSCON. The conpany woul d now cal l
M. Dana Ral ston.
DI RECT EXAM NATI ON

Advanced Reporting Solutions
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DANA RALSTON
called as a witness, having been first duly sworn,
was exam ned and testified as foll ows:

BY MR MOSCON

Q Good norning, M. Ralston. Wuld you pl ease
state your full name for the record?

A Dana M chael Ral ston.

Q And, M. Ralston, you have testified in front
of this Conm ssion before; is that correct?

A Yes, | have.

Q Then we wll --

COMM SSI ONER LEVAR:  |'msorry to interrupt,
| think his m crophone needs to be a little closer so the
streaming will pick it up

THE WTNESS: |Is that better?

COW SSI ONER LEVAR: | think so.

BY MR MOSCON
Q I's your green light on, M. Ral ston?
A Yes, it is.
Q Ckay. M. Ralston, did you have any
testinony prepared and filed by you in this proceedi ng?
A Yes, | did.
Q. VWhat testinony have you fil ed?
A | filed rebuttal and surrebuttal testinony.
Q

Are you aware of any changes or corrections

Advanced Reporting Solutions
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that would need to be made to that testinony?

A No, I'm not.

Q Soif | were to ask you those sane questions
ri ght now, your answers woul d be the same as set forth in
those filings?

A Yes, they woul d be.

MR. MOSCON. Ckay. The conpany noves for the
adm ssion of both M. Ralston's direct and surrebutt al
testinony as exhibits.

COW SSI ONER LEVAR:  Thank you.

Any objection, M. Jetter?

MR JETTER: No objection.

COW SSI ONER LEVAR:  Ckay. Thank you. It's
gr ant ed.

MR. MOSCON. Thank you.

BY MR MOSCON:

Q M. Ral ston, have you had the opportunity to
prepare a summary of your testinony for the Comm ssion?

A Yes, | have.

Q Woul d you pl ease share that now?

A My nane is Dana Ralston. |'mthe senior vice
presi dent of thermal generation mning for Rocky Muntain
Power .

I"moffering testinmony with respect to the

Daymar k Energy Advisors' report on behalf of the Division

Advanced Reporting Solutions
801-746-5080



© 00 N oo o b~ wWw DN P

N N RN N NN P PR R R R R R R R
g N W N P O © 0O N O O M W N B O

Hearing
February 04, 2020 Page 16

of Public Utilities. 1In the report, Daymark reconmends
adjustnents to two outages that in Daymark's opinion
shows that the conpany's actions were inproved. In ny
testinony, | denonstrate the conpany's actions were
reasonabl e and prudent and that Daymark's conclusion are
unr easonabl e and based on incorrect assunptions.

Specifically, the RCA, or root cause
anal ysis, for the Dave Johnson Pl ant outage identified
eight failure scenarios that were investigated. The
I nvestigation finding and concl usion determ ned that the
true root cause could not be determ ned.

The RCA did identify six additional
observations that were opportunities for inprovenent that
had mnimal to no influence on the outconmes of the eight
failure scenarios. These are itens that are requested to
conti nuously inprove, not as Daymark suggests, directly
attributable to or played a potential, significant role
in the cause and duration of the event.

On the second outage with respect to the
Bl undel | outage, Daymark concl udes that because the root
cause of the -- the root cause was a logic error fromthe
original comm ssioning in 2007. The conpany was
I nprudent in the conm ssion process. As stated in
testinony, the conpany hired experts with turbine driven

| sopent ane experience when this technol ogy was new to the

Advanced Reporting Solutions
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conpany. These experts included an EPC contractor with
significant isopentane turbine experience and the OEM of
t he equi pnent, or original equipnent manufacturer.

They devel oped and tested the equi pnent prior
to turning over to the conpany. The entities were the
nost qualified to devel op and performthe conm ssioning
test and did not contenplate the failure node that
occurred at Blundell. The OEM sated they had not
experienced a simlar failure and the conmm ssi oni ng
process has not changed.

Daymark's position seens to indicate the
conpany nust cover every possible scenario know matter
how obscure. Daynmark's position on the two outages is
unreal i stic and unreasonabl e and shoul d be di sregarded.
When the information on these two outages are reviewed in
its entirety, it shows that the conpany did act prudently
and in the best interest of custoners, and Daymark's
standard for prudent seens to suggest a perfection
standard, not a prudent standard.

The cost incurred by the conpany related to
t hese outages were prudently incurred and in the best
I nterest of the custoner.

Q Thank you.
MR MOSCON:. M. Ralston is available for any

questi ons.
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COW SSI ONER LEVAR:  Thank you.

M. Jetter, do you have any questions?

MR JETTER. Just a few brief questions.

CROSS- EXAM NATI ON
BY VR JETTER

Q Good nor ni ng.

A Good nor ni ng.

Q | guess let's discuss briefly the fire out at
Dave Johnson Power Pl ant.

It's correct, and it has been in both your
testi nony and our testinony, | believe, that the actual
cause i s unknown; is that correct?

A It cannot be concl usively determ ned.

Q Ckay. But what you do know is that there was
afirein a bearing assenbly; is that correct?

A And the oil |eaked out of the bearing
assenbly and caught fire.

Q kay. And sone of the fire suppression
equi pnent was not in functional condition; is that
correct?

A | believe it was three small fire
extingui shers out of over 150.

Q kay. And even though it is only a few,
that's sort of inportant when that's the fire

extingui sher you grab; is that right?

Advanced Reporting Solutions
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A But that did not inpact the duration or the
cause of the fire.

Q kay. And we don't actually know what the
cause is. Correct?

A As it said, it was inconclusive.

Q kay. And so, you know, the conpany's
position is that ratepayers are responsible for the
condition when it's an inconcl usive report?

A The conmpany's position is that we acted
prudentially, we took all the precautions and all the
activities that a reasonable utility should take, and
that we were prudent in our actions.

Q Ckay. And in any instance, however, we don't
know what caused the power plant outage, is it your
testinony then that the default position should be that
custoners bear that risk?

A The position is that you | ook at the events
| eading up to it, and if all of them were prudent, the
conpany acted in a prudent manner.

Q And that would be even in the case when we
don't actually know what happened?

A | would say yes because all our actions
| eading up to the event were prudent.

Q And in instances |ike this, where the

conpany, in its root cause analysis investigation, cones
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up with an inconclusive result, that would nmake it very
difficult for a regulator to know whet her the conpany
acted prudentially; is that correct?

A | would say they'd have to | ook at the
actions and the root cause analysis and all the actions
and things that were done prior to and determ ne prudency
based on that.

Q Ckay. And at that point -- | guess the
question I'mtrying to get to hereis, as a regulator, if
the default position is an unknown outage or unknown r oot
cause resulting in an outage, is -- the default position
is that risk is borne by custoners, wouldn't that create
an incentive for the utility to frequently cone to the
conclusion that the cause is unknown?

MR. MOSCON. Before he answers, by the way,
can | just generally object? | know there's a |ot of
| eeway here, but to the extent this |line of questioning
Is asking M. Ralston to get into the |egal standard, the
standard of proof, what is the definition of prudency,
etc., | nean if the Conm ssion has questions on that and
wants Counsel to argue, I'ma little nervous that he's
bei ng asked to opine to a | egal standard.

But if the question is really going to what
t he conpany process is, |I'mhappy to let M. Ralston

proceed.
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COMM SSI ONER LEVAR:  Sure. | understand the
objection. | think, though, M. Ralston, in the sunmary,

opened that door a little bit by disusing prudence versus
perfection standard in its summary. | think with that,
|'mgoing to allow the question to be answered. Thank
you.

THE WTNESS: So can you repeat the question
now?

BY MR JETTER

Q | guess ny question is really, in short, if
the default standard is that custoners bear that risk
what incentives are you aware of for the conpany not to
cone to that conclusion on a nore frequent basis?

A So first of all, | disagree that it's a
default standard. | would expect the Conm ssion to | ook
at all the actions going up to it and determ ne prudency
based on the actions on that. It isn't just because we
can't determine the answer. |It's an automatic default.
| disagree with that.

And second of all, on the incentives, | guess
you're saying to us that we would not really try to find
the root cause and try to inprove our operation and not
come up with the actual truth and I firmy disagree with
that. It is in our enployees and custoners' best

interest to find out what is really happening and correct
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that situation
Q Thank you. So what renedial actions then

have been taken to avoid this type of an outage again, if

any?
A In --
Q In the fire case at Dave Johnson.
A O course we rebuilt the turbine and

everything el se, and we had a I ong discussion with the
OCEM the general electric, and the other vendor onsite
was doi ng an overhaul on another unit, MX&A, and we had a
| ong di scussi on about the bearing design and we returned
it back to normal because no one could cone up with a
good conclusion on why it should stay nodified.
Unfortunately, the people that made that
decision in 1969 are no longer with us, so they can't
give us information on why that occurred. W've added
additional controls and protections systens in addition
to this.
Q Thank you. I1'd like to just shift questions
alittle bit then to the Blundell unit.
Is it reasonably foreseeable that valves in
generation facilities fail occasionally?
A Define "fail," |I guess, is what --
Q Either they don't close when a circuit gives

It the signal to close or they don't open when a circuit
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signal is sent to open?

A It is not unheard of but it is not
commonpl ace.

Q Ckay. And the valve that failed to close,
the sticky valve at the Blundell facility, that valve, in
fact, has a sensor init; is that correct? That would
tell the control roomwhether it's open or closed?

A It has a limt swtch.

Q Ckay. And so that limt switch, is that
correct that that is a binary swtch then? 1t is either
on or off?

A Yes, it is open/close, that type of thing.

Q kay. And you can't assune, | guess, that it
opens or closes, is that the reason -- | wll wthdraw
t hat .

Wiy do you have a limt switch in that valve
that is sending a signal to the control roonf

A I ndication for the control roombut also it's
part of the -- normally part of the interlock system

Q And that's because it's inportant to know if
that valve is, in fact, open or closed when you've sent a
signal to open or close; is that correct?

A That's correct.

Q And in the overspeed issue that occurred, if

we use an anal ogy, and maybe correct ne if you think this
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Is an incorrect analogy, it is sort of the equival ent of
driving your car with your foot on the gas and shifting
into neutral when it was di sconnected fromthe resistance
of the grid; is that accurate, reasonably?

A Sort of. | guess, maybe, the better way to
say it is: The valves are supposed to close and shut off
the driving force to the turbine, and then three seconds
after the valves closed, the generator breaker was
supposed to open up. So if the generator breaker opens
up before the notive force, it's simlar to putting your
car in neutral while not taking your foot off the gas.

Q kay. And in this case, you have a signal
fromthat valve that will tell a person in the contro
room whether it's open or closed, but the software that's
designed to operate that function of disconnecting that
generator just wasn't coded in such a way that it could
del ay the disconnect fromthe electrical grid until that
val ve has been confirned closed; is that accurate?

A The program and the program | ogic controller
that controlled everything, it was supposed to have the
position of all three the valves in there, and when all
three valves were closed, it was supposed to start the
timer to open up the generator breaker. That the |ink of
logic that said the -- supervising by the three val ves'

position, was mssing from 2007 when the plant was built.
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Q kay. And that's a fairly sinple |ogic code
to have added to the software; is that correct?

A In singularity, yes, but there's rows and
rows and rows of code, and it's a very conpl ex machi ne.
So, | nean, just saying that it's -- you should easily be
able to see that is incorrect.

Q kay. And | guess | wasn't asking if you
could l ook at the code and identify that, but it
was -- was it a fairly trivial addition to add that to
the code after the fact?

A No, it took a little programm ng but not a
Her cul ean effort.

Q kay. Those are the only questions that |
have. Thank you.

A Ckay.

COMM SSI ONER LEVAR:  Any redirect,
M. Mbscon?
MR. MOSCON:. Yes, on a couple of topics.
Thank you.
REDI RECT EXAM NATI ON
BY MR MOSCON:

Q M. Ralston, you recall the questions that
wer e posed to you about the fire, and there were sone
questions put to you about the incentive of the conpany

and, perhaps, the conpany sinply is better off to not
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I nvestigate and determ ne what causes out ages.
It is your understanding that the conpany is
required to performa root cause analysis of every

I nci dent that causes an outage?

A ["mnot sure we're required to. It is our
st andar d.

Q Ckay.

A It's the way we're w red

Q Ckay. And so even if it's not an obligation
to do that, it's been the practice and custom of the
conpany as |long as you have been involved with the
conpany to do so?

A Yes.

Q One of the things that we've noted, in fact,
that probably will be highlighted in testinony of two
Wi tnesses later today, is that for that unit, that the
root cause anal ysis that was prepared by M. G abow not
only reached conclusions to the extent they were
avai | abl e about the cause of the incident but had
addi ti onal observations which were Paragraph 8.0 of his
report.

Do you recall what |I'mtal king about?
A Yes, | do.
Q Do you know why or how M. G abow cane to put

addi ti onal observations in his report?
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A W have asked M. G abow, and we asked this
in a nunber of other places that do investigations for
us, is: If you see sonething, we would |ike to know
about it. Now, if it is not part of the root cause or
anything else, fine, put it afterwards. But we're
conti nuously | ooking for ways to i nprove and nake the
pl ace safer and nore efficient.

So we encourage that type of information to
be shared with us because if we don't know it, how can we
I nprove on it?

Q Ckay. So to the extent the Comm ssion is now
bei ng asked to weigh, with respect to this specific
out age, whether the conpany's position is sinply, "W
don't want to know what caused it, we just want
recovery," is that, in your opinion, a fair
characterizati on of what the conpany has done here?

A No. We want to know the answers, and if
there are other things that are found during the
I nvestigation, we want to know those things so we can
eval uate them and deci de whether they will be benefits to
us and our customners.

Q kay. And M. Grabow will be able to speak
for hinself here shortly, but as the conpany's
representative, was it the conpany's understandi ng that

his report concluded, "W sinply have no idea. It could
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have been everything or anything that caused this outage
or this fire"?

A No. He has a possible scenario there that it
Is a, for lack of better term nultiple things stacked up
that could possible do it in the absence of any
definitive prove.

Q kay. Thank you. | would now like to turn
your a attention to the Blundell outage that you were
asked about. This was an outage that occurred on
Decenber 26, 2018?

A Yes.

Q There was sone questioni ng about, you know,
what the conpany did do or could have done to foresee or
prevent that.

Coul d you describe for us the steps that the
conmpany went through in selecting and hiring experts to
go through the comm ssioning of that plant?

A kay. This is what they call a binary or an
I sopentane unit. That is the node of force. It is not
steam or conbustion turbine. And we don't have any ot her
units, other than Blundell 2 l|ike that.

So when this was built in 2007, it was an
efficiency inprovenent on top of the existing Blundell 1
plant, that is a -- pulls the steamout of the earth.

And when you pull that out, there are two forns: There's
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the steamand then there's brine, which is just hot salt
water. And we were using the steamin Blundell 1, and
this hot brine was just getting reinjected back into the
ground.

Wll, this binary unit, the isopentane unit,
woul d take the brine and extract energy out of that so we
coul d make electricity, and the Blundell 2 unit is about
11 nmegawatts. It is not huge, but it is 11 negawatts and
there are no fuel costs.

Wien we did that, we realized we didn't know
a |l ot about this, and we were concerned about what we
didn't know. So we hired an EPC, or an engi neer procured
construct contractor, with significant experience on
bui | di ng i sopentane binary units, and the equi prment we
bought from Ormat through the EPC contract, they were
heavily involved with the installation and comm ssi oni ng
of it.

So we were trying to pick the best people we
could to be successful on that and had very deep
know edge of that type of equipnent, when we didn't.

Q Can you tell the Comm ssion to the extent you
know, when the comm ssioning protocol was put in place in
2007, were there any kind of overspeed trip tests or
ot her testing that should have presumably caught the

I ssue that we are tal king about today that you are aware
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of ?

A There was an overspeed trip test, and it was
set up between those two entities that | tal ked about
before and it passed. Now, the odd nature of this
failure hadn't been experienced by the CEM and they did
not have a specific test to say, "Are the -- is the logic
in place? And if the valves don't close, wll this thing
act appropriatel y?"

They did the overspeed trip test and then
they did other trip tests, and there was a whole
commi ssi oni ng book done on this by the OEM and EPC
contractor.

So there was a -- was every possible scenario
tested? No.

Q Now after this incident happened, can you
very briefly describe for the Comm ssion the efforts that
t he conpany went through to identify what the root cause
was ?

A So this happened the day after Christmas in
2018, and it is a catastrophic failure, so the first step
Is to make the area safe because isopentane is a
flammabl e fluid, so we had to make it safe. And then we
tried to do a root cause analysis internally, and at sone
point in tine in February, we decided this was beyond our

capabilities to do a good one because of the need to | ook
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into the logic and other things.

So we hired a third party, and they started
to work on it, but then they were purchased by anot her
conpany and we -- the conpany had a contract dispute with
us. They did not want to do work under the terns and
conditions that we had. So for several nonths, the two
parties went back and forth getting contract materials
that were accessible to both parties. After that was in
pl ace, they did their analysis and the anal ysis was
I nconcl usi ve.

W were a little unhappy with the | evel of
detail in what they did, so we weren't satisfied with
that result and -- because we didn't feel they dove into
it deep enough. So we hired another party, which is the
RCA that was supplied to the Division, and they were able
to come up with the issue with the logic that was m ssing
I n the progranm ng.

And then we had another contractor we hired
to l ook at our progranmng to see if it was an error we
had done, you know, when we did upgrades or anything el se
on the equi pnent, and they were able to trace it back
to -- this was an error from 2007, when comm ssi oni ng
happened.

So we had quite a few different people

I nvol ved with expertise. And then the final RCA was done
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in early Decenber and suppli ed.

Q Thank you. You were asked questions, getting
to the point about -- well, going to the issue of whether
t he conpany shoul d have caught this or would have been a
big catch, are you aware of whether the RCA actually
concl uded whet her conpany personnel shoul d have been
taking steps to investigate the | ogic codes?

A There's a statenment in the RCA, and | won't
get this exactly right, but basically --

Q Actually, let nme have you turn to page 4 of
your surrebuttal, if you have that. And while you are
turning toit, I will tell you that this is one of the
ones that was, at one point, highlighted as confidential.
| assume you will tell us if you feel like it is.

A The statement in the RCA says, "It is
reasonabl e to conclude that if during a trip event, the
systemrolled down in a controll ed manner, then there
woul d be no justification for personnel to investigate
the logic to see if there were errors in timng del ays
for the generator breaker."

And that was a statenent out of the
third-party RCA report.

Q kay. Thank you, M. Ralston. | have no
further questions.

COW SSI ONER LEVAR:  Thank you.
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Any recross, M. Jetter?
MR JETTER: No. Thank you.
EXAM NATI ON
BY COWM SSI ONER LEVAR
Q I think I have just one question. In
response to one of M. Mscon' questions, you were
tal ki ng about the overspeed trip test that was conducted
in 2007, | think your statenent said, "Was every possible
scenario tested? No, but that it was an industry
standard overspeed trip testing."

Can you give any estimate of what kind of
tinme, expertise, expense would have been required to
antici pate and conduct additional testing besides the
overspeed test?

A | -- it would be -- for that one test, not a
lot, but to |look at every single possible scenario --
Q Yes, | amasking to identify whether other

tests should be done.

A It would be a significant anmount of tine and
effort.

Q Okay. More than $19,819 worth of effort?
That is probably an unfair question. Gkay. | think that
is all | have.

COW SSI ONER LEVAR:  Conm ssi oner Wi te?
EXAM NATI ON
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BY COW SSI ONER VWHI TE

Q Good nor ni ng.

A Mor ni ng.

Q These are a few potential followup questions
on sonme of the line of questions from M. Mscon.

Wiy does the conpany do a root cause

anal ysis? Wil k ne through who nakes that decision and
what the purpose of it is. Wat do you do with thenf?
Wiy do you do thenf?

A We have a policy in -- that we have -- it's
wi thin the thermal generation group that says -- that has
criteria on certain events. | nean, if it's a small

de-rate, we may not do it, but if it's a |larger event, we
do it.

So we have a policy and |I've had ny group
institute that policy. ay? The reason we do themis
to get better and to avoid a future event in the future.
| nmean, just having it happen and not know ng and not
I nvestigating and driving on is, one, not good for the
enpl oyees because you don't know what's going to happen
and you -- safety environnent.

But the other thing is, it's not good for the
custoner because it happens three, four, five tinmes and
you don't know what's going on, that's not good for

anybody. So we try to only have an event happen to us
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once.

W'd like zero, but if it happens to us, we
want to learn fromthat event so that we can, if
practical, not have it happen again.

Q Is there a threshold? It sounds like it is a
case- by-case basis.

A No, there's a threshold for the anmount of
energy or the amount of energy loss or tine offline or
whether it was a safety or environnental. There's a
whol e policy on that. | just can't remenber all the
details of it right off the top of ny head.

Q And how do you choose a consultant, | guess,
to performone of these RCAs?

A It depends on the event and what you need. |
mean, |like for us, for the Blundell one, we're | ooking
for sonebody with experience with that type of equi pnent.
kay? And in the case of the DJ one, Neal has -- or
M. Gabow has a great deal of experience with Hartford
St eam Boi | er i nsurance inspections and root cause
anal ysi s and that.

And from prior experience, | know he dives
into the detail in a great deal.

Q That's all the questions | have.

COW SSI ONER LEVAR:  Thank you.

Comm ssi oner O ark?
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EXAM NATI ON
BY COW SSI ONER CLARK:

Q My questions go to the Dave Johnson Unit 1
outage, the fire, and in particular to the eight
different potential failure scenarios that N Tec Services
considered. Did any of those scenarios exist because of
a failure in proper installation, operation, maintenance
or inspection of the equipnent involved?

A | don't believe so but M. G abow woul d be
able to talk firsthand on that.

Q Thank you. |'Il probably have a coupl e of
followups wth him Thank you very nuch.

That's all ny questions. Those are all ny
qguesti ons.

COW SSI ONER LEVAR:  Ckay. Thank you for
your testinony this norning, M. Ralston.

THE W TNESS: Thank you.

COW SSI ONER LEVAR: M. Moscon?

MR. MOSCON: Thank you. Qur next w tness
woul d be M. Neal G abow.

DI RECT EXAM NATI ON
NEAL CGRABOW
called as a witness, having been first duly sworn,
was exam ned and testified as foll ows:

BY MR MOSCON:
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Q M. Gabow, would you please state and spell
your nane for the Comm ssion?

A My nane is Neal Ednond Grabow. Neal is
N-E-A-L and Gabowis GR A-B-OW

Q Ckay. And what is your business address?

A PO Box 45, M neola, |owa 51554.

Q And who are you enpl oyed by?

A " msel f-enployed by N-Tec Services.

Q And what is the business that N Tec provides?
A N- Tec provides consulting services for |arge

generation facilities, utilities, nmunicipalities,
I nsurance conpani es and consulting firns.

Q kay. And have you ever testified in front
of the Utah Public Service Conm ssion before?

A No, | have not.

Q Since this is your first tine in front of the
Comm ssion, | wonder if you would give us sone of your
background, in terns of the type of experience and
education that you've had that would allow you to perform
the root cause analysis that you've done and filed
testi nony about.

A Good norning. |In 1980, | graduated from high
school and joined the United States Air Force, where |
was assigned to the civil engineering departnent and was

trained and qualified for operation of maintenance for
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the central steamplants. It is also in the Air Force
where | was first trained and experienced in conducting
root cause investigations and preserving evi dence.
In 1986, | went to work for Hartford Steam
Boi | er Inspection and | nsurance Conpany as a boiler
machi nery inspector. | was then qualified and
comm ssioned as a nucl ear inspector and then certified as
an industrial specialist for power generation facilities.
As an industrial specialist, | perforned
equi pment inspections, claiminvestigations, risk
assessnents, equi pnent protection surveys, |oss
prevention audits and testing of equi pnent.
In 2007, | started N-Tec Services to provide
consulting services to the utilities, nunicipalities,
I ndependent power producers, consulting conmpanies and
I nsurance conpani es and the power industry.
It nostly consists of perform ng root cause
I nvestigations, failure anal yses, equipnent risk audits,
I nsurance risk assessnents, and power plant operation and
mai nt enance programrevi ews and cost reviews.

Q If you were to add all of that up, how nmany
years of experience would you say you have doing this
type of investigation work?

A Approxi mately 39 to 40 years.

Q Ckay. Thank you. Wuld you pl ease descri be

Advanced Reporting Solutions
801-746-5080



© 00 N oo 0o b~ W DN P

N N NN NN P P PR R R R R R P
g »h W N P O © © N O O » W N P O

Hearing
February 04, 2020 Page 39

for us briefly the assignnent that you received fromthe
conpany related to the incident, the outage that's
pertinent today?

A Yes. | was contracted to investigate the
fire that occurred at the Dave Johnson Power Pl ant on
April 20th and to provide an investigation report with
focus on determ ning the root cause.

Q Did you have opportunity to provide any
testinmony that was filed in this matter?

A Yes, | filed a surrebuttal testinony.

Q Are you aware of any corrections or changes
that would need to be made to that testinony?

A. No, |'m not.

Q So if | were to ask you the sanme questions
that are witten down, your answers woul d be the sane
here today?

A Yes.

Q Ckay. And would that also apply to your
report that is appended to that testinony?

A Yes.

Q kay.

MR MOSCON: W would nove for the adm ssion
of the testinony of M. G abow, together with exhibits.
COW SSI ONER LEVAR  Any obj ecti on,
M. Jetter?
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MR. JETTER  No objection.

COW SSI ONER LEVAR  Ckay. It is granted.

MR. MOSCON: Thank you.

BY MR MOSCON:

Q M. G abow, have you had an opportunity to
prepare a summary that you could share with the
Conmi ssi on?

A Yes, | have.

Q Wul d you pl ease do so0?

A Dave Johnson Power Pl ant experienced a | ube
oil fire at the No. 2 bearing for the Unit 1 turbine on
April 20, 2018.

COMM SSI ONER LEVAR:  I'msorry to interrupt,
woul d you bringing your mcrophone just a little closer
to you?

THE WTNESS: Sure. Better?

COW SSI ONER LEVAR  Yes.

THE WTNESS: Follow ng the event, | was
contracted to investigate the fire and provi de an
I nvestigation report with focus on determ ning the root
cause of the event.

The site was visited and root cause
i nvestigation efforts were initiated to establish the
sequence of events and collect all the direct and

underlying information pertinent to the event.
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Based on the information collected and i nput
from plant personnel and onsite contractors, eight
probabl e root cause scenarios were identified. A series
of tests and inspections were perforned as part of the
I nvestigation to confirmor elimnate if the specifics of
each scenario had a direct or underlying influence that
led to the event.

The findings during the investigation process
did not support any one of the scenarios by itself to be
the root cause. One scenario identified a potential back
pressure on the oil return systemwhich could have
contributed to the root cause.

The No. 2 bearing and the associated seals
was severely damaged during the event. Therefore, two of
the potential scenarios could not be confirmed or
rejected. As a result, the true root cause of the fire
coul d not be conclusively identified.

But it was, therefore, determ ned that the
nost pl ausi bl e cause was a conbi nati on of a previous
bearing nodi fication done by the original manufacturer,
whi ch may have changed the oil flow within the bearing,
conmbined with potential changes in the operating
conditions that allowed the oil flow-- the oil to flow
out through the seals.

An observati on section was added to the
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report, after the findings and conclusion section, to
provi de managenent of sonme conditions that could enhance
pl ant operation and practices. These observations were
intended to be included -- were included to be -- excuse
me, the observations were not included to be relevant to
the event and did not affect the oil duration.

There were six observations listed and three
of these conditions existed since the plant was
originally comm ssioned in the late 1950s. The ot her
three are considered nai ntenance-rel ated issues. In
fact, only one of the observations was considered to have
a potential influence on the root cause.

| was recently asked to review and respond to
statenents related to the Dave Johnson outage that were
made by wi tnesses for Daymark Energy Advisers. Daymark
asserted that six of the observations listed in Section 8
of the report are fundanental deficiencies that if not
directly attributed to the root cause of the outage
event, nost likely played a potentially significant role
in both the initial cause and ultimte duration of the
out age.

| disagree the observations directly
attributed to the root cause or to the duration of the
outage. As | mentioned, only one of the observations was

consi dered to have potentially contributed to the event,
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and the investigation findings do not support the other
five played a role in the initial cause or duration of
out age.

Based on ny experience, the investigation did
not reveal any proof that the Dave Johnson personnel,
their actions or inactions, caused the event, nor any
conditions identified that would support their actions
wer e i nprudent.

| woul d al so appreciate the opportunity to
apol ogi ze for the typographical errors in the report and
for the opportunity to clarify the investigation
contents. Thank you.

MR MOSCON: Thank you.

M. Gabow is available for any questions.

COW SSI ONER LEVAR: Ckay. Thank you.

M. Jetter?

MR. JETTER: | guess just a few brief
guesti ons.

CROSS- EXAM NATI ON
BY VR JETTER
Q Good nor ni ng.
A Good nor ni ng.
Q You' ve said that one of the nost |ikely,
al though, we don't really know what the cause was,

scenari os would be a conbination of factors, in part
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related to an oil seal leak, | guess; is that correct?
A | believe so, yes.

Q And in the course of your investigation, did
you have the opportunity or reason to investigate the
typical seal replacenent schedule and the last tinme that
those oil seals had been replaced or maintenance
performed on thenf

A As part of the investigation, we did go
t hrough the outage reports and previ ous nmai ntenance
records, and we -- the |last outage for that unit was in
2008, and it would take a full outage to replace the oi
beari ng seals.

Q kay. Do you know what a typical |ifespan
woul d be for those?

A For bearing seals, it varies fromunit to
unit, how nmuch it runs and -- you know, that is based on
performance, typically.

Q And in this case, because of the damage from
the fire, there's no way we could know if those seals
were in good condition or bad condition or ready for
repl acenent or not; is that accurate?

A The bearings were severely damaged, so the
condition of the seals was undeterm nabl e before the
event .

Q And it's, at least, possible that a seal that
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was due for a mai ntenance or replacenent was still in
service and led, in part, to the outage; is that correct?

A Typically, when seals wear to a certain
point, they will start to leak oil at the seals. And
you'll start to accunul ate sonme oil or residue on the
turbi ne pedestal and in the area. And we didn't find any
of that to suggest that that was the case, but it's a
possibility that we could not rule out.

Q Ckay. Thank you. That's the only questions
that | have for you. Thank you.

A Thank you.

COW SSI ONER LEVAR:  Any redirect?
MR. MOSCON. Yes, just one, nmaybe two.
REDI RECT EXAM NATI ON

BY MR MOSCON.

Q On the point, M. Gabow, that you were just
di scussing, you were asked sone questions going in the
event -- or to the point of, "Hey, maybe the seals were
worn out, but there is no way of telling because they
wer e damaged?”

What woul d a prudent utility | ook for, and
was that evident? Do you know, in your investigation,
did you see those telltale signs to indicate whether
t hose indication were there?

A Yes, what you would normally | ook for would
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be signs of seal |leaking and the airing | eakage into the
system And the records that were available didn't show
any signs or any indication that there were | eaks or that
there were a degradation in the [ube oil system

Q Al'l right. Thank you.

MR MOSCON: | have no further redirect.
COW SSI ONER LEVAR:  kay.
Any recross, M. Jetter?
MR JETTER. No, thank you.
COW SSI ONER LEVAR:  Ckay.
Commi ssi oner O ark?
EXAM NATI ON
BY COW SSI ONER CLARK:

Q Regardi ng the records that you were able to
examne with respect to the bearings and the seals in
guestion, was there any deficiencies in the
recor dkeeping, or did any records suggest to you that
there was sone reason for the conpany to have an
i ndication or awareness that failure was possible?

A The only thing that we seen was that the
bearing was nodified in 1969. And in 2008, it was
identified that that wasn't the standard drain ports of a
bearing, but after that many years of service, the plant
el ected not to change it because it hadn't been an issue.

But the purpose of the 1969 nodification wasn't
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avai | abl e.
Q And sone of the records, | expect, were
I nspection records and -- or am| wong in that?
What -- | guess | should ask it this way:

What is the nature of the records that exist, and are
those the kinds of records that you woul d expect to see,
or was there any recording that you woul d have expected
to see that would be customary that you did not see?

A Like | said, the early outages, the docunents
weren't really that conplete, and so we couldn't get, you
know, good information on why they did the things they
did back in the '60s. The operating |ogs and stuff were
all conplete, and we didn't find anything in there that
woul d suggest that they were aware of a condition that
was changi ng.

Q So nore generally, | want to ask you the sane
question that | asked M. Ralston. Anong all of these
eight different potential failure scenarios that you
attenpted to investigate, did you find in any of them an
el ement of negligence or inproper routine with respect to
I nstal lation, maintenance, operation or inspection of the
equi pnent invol ved?

Any el enment of -- you use the word
i mprudence. | want to -- I'mtrying to use sone

different words. Perhaps the concept is the sane for
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you, but | want to know if there is anything out of
customary practice, anything that you woul d have expected
to see that you did not see, that pertained to these
failure scenari 0s?

A VWll, | believe, you know, when we went
t hrough the operational procedures, one of the itens that
we noted was that there wasn't a specific point in the
procedure to identify whether the vapor extractor was
wor ki ng.

But when we interviewed the operators and the
pl ant technicians, they confirmed that they verified it
was working. So maybe it wasn't in the procedure, but
they were going through the steps. That was probably the
main itemthat | noticed that was, maybe, not sonething I
woul d have expect ed.

Q Thank you. That concl udes ny questi ons.

A Thank you.

COW SSI ONER LEVAR:  Conmi ssi oner Wi te?
EXAM NATI ON

BY COWMM SSI ONER VWHI TE

Q Hi , good norning.

A Mor ni ng.

Q ["mjust curious if you can, kind of, give ne
your explanation or the distinction between the -- |

guess the body or the conclusion of a root cause anal ysis
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versus the observati on.
Is that typical? |s that sonething you were

specifically asked to do? Is that industry standard?

A It depends on the custonmer. Usually, when
|'mworking directly for a utility, it's: |If you see
sonet hing, say sonething. And we provide that. If it is

i ke an insurance claim we don't provide that in the
report.

Q Wiy is that?

A Because the insurance conpany doesn't want
that in the report. They have their own risk assessors
that are -- provide that. W are only there for the root
cause.

Q What is the reason that you were asked to
performthe root cause anal ysis?

A Vell, ny understanding was to help the plant
I dentify what happened and how they could prevent it.

Q Thank you. That's all the questions | have.

COW SSI ONER LEVAR:  Thank you. | don't have
anyt hing el se, so thank you for you testinony today.

THE W TNESS: Thank you.

COW SSI ONER LEVAR: | think we will take a
ten-mnute break at this point. W wll cone back when
that clock is on 11:15.

(Wher eupon, a break was taken.)
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COM SSI ONER LEVAR: (Ckay. Looks like we are
ready to start.
Anyt hi ng el se from Rocky Mountai n Power ?
MR. MOSCON: No. Thank you.
COW SSI ONER LEVAR:  kay. Thank you.
M. Jetter?
MR. JETTER. Thank you. The Division would
li ke to have called and have sworn in Brenda Salter.
DI RECT EXAM NATI ON
BRENDA SALTER,
called as a witness, having been first duly sworn,
was exam ned and testified as foll ows:
BY MR JETTER

Q Ms. Salter, would you pl ease state your nane
and occupation for the record?

A My nane the Brenda Salter. | ama utility
techni cal consul tant supervisor for the D vision.

Q Thank you. And | would just like to nention
for the Conm ssion, Dave Thonson is having a health issue
and couldn't be here today, and that is the reason Brenda
Is testifying on his behalf.

COMM SSI ONER LEVAR:  Could | ask her to spell
her name for the court reporter?

MR JETTER  Thank you.

THE WTNESS: S, as in Sam A-L-T-E-R
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BY MR JETTER

Q And in the course of your enploynment with the
Di vi sion, have you had the opportunity to reviewthe
filings and testinmony filed by the parties in this
docket ?

A Yes, | have.

Q And have you reviewed the pre-filed direct
testinmony from David Thonson?

A Yes, | have.

Q If you were asked the sanme questions that
were asked in that pre-filed testinony, would your
answers be the sane as those given by M. Thonson?

A Yes.

Q And woul d you al so adopt the exhibits that
were filed with that pre-filed testinony as your
testi nony?

A Yes, | woul d.

Q Thank you.

MR JETTER. | would like to nove at this
point to enter into the record the pre-filed direct
testinony of David Thomson, along wth the exhibits which
are 1.0 direct through 1.8 direct.

COM SSI ONER LEVAR: Ckay. Any objection?

MR. MOSCON. No objection.

COW SSI ONER LEVAR:  Ckay. It is granted.
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BY MR JETTER

Q Do you have a brief summary of the testinony?

A | do.

Q Pl ease go ahead.

A Good norni ng, Comm ssioners. Thank you for
the opportunity to address the reported adjustnents and
recommendations fromthe Division and consul tant Daymark
Ener gy Advi sors.

The Division reconmends the Conm ssion all ow
t he conpany to recover its energy bal anci ng account
amount of approximately 23.5 mllion for the cal endar
year 2018. This is less than the recovery anount
originally requested by the conpany based on the
Division's adjustnment to an updated all ocation factor
nonfuel FAS 106 and pl ant outage adjustnents.

The Division anticipates the conpany
conpliance filing, including an interest true-up, once
the Comm ssion issues its order in this case. Inits
audit report, the Division's consultant, Daymark Energy
Advi sors, made an adjustnent for outages. Daymark
recomended di sall ow ng repl acenment power cost resulting
fromthree outages.

The conpany, in its surrebuttal testinony to
Daymark's audit report and rebuttal testinony did not

agree that the replacenent power for these plant outages
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shoul d be disallowed. The Division's witness, M. Phi
D Donenico, wll testify to Daymark's EBA revi ew and
specifically to the outage adjustnent and why repl acenent
power shoul d be disal |l owed.

Thi s concl udes ny summary.

Q Thank you.

MR. JETTER. | have no further questions.
Ms. Salter is available for cross and questions fromthe
Conmmi ssi on.

COW SSI ONER LEVAR:  Thank you.

Any cross-exam nation

MR. MOSCON: No cross. Can we sinply
clarify, | assune it's true that we are still limted to
the two outages, rather than the three?

MR JETTER  Yes, that is correct.

MR. MOSCON: Yes. No questions. Thank you.

COW SSI ONER LEVAR:  Thank you.

Comm ssi oner Wiite, any questions?

COW SSI ONER WHI TE:  No questions. Thank
you.

COW SSI ONER LEVAR:  Commi ssioner O ark?

COMM SSI ONER CLARK: No questions. Thanks
for com ng today.

THE W TNESS: Thanks.

COW SSI ONER LEVAR: | don't have any either,
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so thank you for you testinony this norning.
THE W TNESS: Thank you.
MR JETTER: The Division would |ike next to
call M. Phil D Domenico.
DI RECT EXAM NATI ON
PHI LI P DI DOVEN CQ,
called as a witness, having been first duly sworn,
was exam ned and testified as foll ows:
BY MR JETTER
Q M. Di Donmeni co, would you pl ease state your
name and occupation for the record?
A Certainly. Phillip D Donenico, nmanagenent
consul tant with Daymark Energy Advisors.
Q Thank you. And can you briefly describe what
you were requested to do by the Division in this docket?
A Briefly, we were asked to review the outage
events associated with the EBA filing.
Q Thank you. And did you create and cause to
be filed with the Conmm ssion direct and rebuttal
testinmony in this docket, along with direct exhibits, 2.0

through 2.3, and a single rebuttal testinony; is that

correct?
A | did.
Q If you were asked the same questions in your

pre-filed direct and rebuttal testinonies, would you
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answers be the sane?

A Wth the exception of the Lakeside situation,
yes.

Q Thank you. And will you address the Lakeside
position in your opening statenent?

A I owill.

Q Thank you.

MR JETTER | would like to nove at this
tine to enter into the record the direct and rebuttal
pre-filed testinony by M. D Donmenico, along with the
exhibits that were attached to those pre-filed
t esti noni es.

COWM SSI ONER LEVAR:  Thank you.

Any obj ection?

MR. MOSCON. No objection.

COM SSI ONER LEVAR:  Ckay. It is granted.

BY VR JETTER
Q Have you prepared a brief sunmary of your

position on the outages in this docket?

A | have.
Q Pl ease go ahead.
A Thank you. One of the specific assignnents

that the Division staff requested Daymark perform during
the 2018 EBA audit was to review all outages and

associ at ed causes of plant outages.
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To maxi m ze efficiency, Daymark focused only
on outages and outage extensions, lasting a mninmmof 72
hours in duration. |In total, there were 90 such outages,
total ling approxi mately 22,000 hours in duration and
culmnating in approximately 6.4 mllion megawatt hours
in |lost generation.

A detailed review of the outage data as
provided in the EBA filing, along with supporting
docunent ati on provi ded by Rocky Mountain Power, yielded
14 outages that warranted further investigation. O
these 14 outages, three outages initially denonstrated
sufficient inprudence that we recommend reduci ng EBA
costs to reflect associated repl acenent power costs.

Based on the information provided in the
conpany's rebuttal and surrebuttal testinony, we now
found that two outages were in disallowance, specifically
excl udi ng the Lakesi de event.

On April 20, 2018, Dave Johnson Unit 1 was
brought offline due to major oil fire that occurred at
the turbine bearing. It was quickly determned that the
pressurized | ube oil systemwas feeding the fire, nmaking

it 1nmpossible to extinguish. The unit was tripped and

the lube oil systemwas shut -- was inmmedi ately shut
down. In shutting down the |lube oil systemwhile the
turbine was still coasting down, the turbine was danaged
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as a consequence.

The conpany's root cause anal ysis, RCA,

I nvestigated a nunber of possible scenarios but were
unable to identify the specific root cause of the outage
due in large part to the catastrophic nature of the
event. The RCA also listed several additional
observations and deficiencies in its analysis of its
events and circunstances. These included, anong others,
and 1"l just highlight a couple:

The plant personnel involved in
di stinguishing the fire cormented that a few of the fire
extingui shers collected to fight the fire did not work.

The operating plant procedure for Unit 1
start-up did not include a specific task to verify
operation of the vapor extractor or the lube oil system
pressure/ vacuum

The turbine building exhaust fans were not
operable, which nade it difficult to clear snoke fromthe
building during the fire. And there were others.

Wiile it is difficult to quantify the
specific inpact of each of these |isted deficiencies on
the duration and causal inplications for this outage,
what is clear is that collectively they point to a |ack
of stringent oversight and focus by the conpany, which

likely contributed to both the initial cause and ultinmate
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duration of this outage.

Further, given that it's incunbent on the
conpany to denonstrate the prudence of its actions and
since there is no official root cause of this outage,
there is no way to nake a prudence determ nation. In
such instances, sinply defaulting to allocating all costs
associated with such events to the custoner is not
reasonabl e.

As a result, Daymark is warranting a
di sal | owance recomendati on. The duration of the outage
was approximately 1,470 hours and the total cost to
repair was 2.2 mllion. The calcul ated repl acenent power
costs associated with this outage is approximately 1.1
mllion on a conpany-wi de NPC basis. The conpany does
not di spute our nethodol ogy for estimating these
repl acement power costs.

On August 2, 2018, Lakeside Unit 1 was
brought offline due to stream | eak that was observed near
a high-pressure steamvalve. Further inspection reveal ed
cracki ng on the high pressure side of the bypass val ue
where the inlet cone was welded to the main body of the
valve. Due to severity and potential safety issues,

i medi ate weld repair was necessary. The conpany hired a
third-party contractor to performthe work and weld

mai nt enance on the valve involved in this outage. The
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conpany had attributed the failure to known harsh
operating conditions under which the val ve operates,
whi ch pronpted a finding of inprudence based on the
i nmplied predictable nature of the failure.

However, in the surrebuttal, M. Ralston
further explained, and | quote: The conpany has not
experienced simlar failures on valve casings, well
points, in parentheses, at any of its other units with
simlar design. This includes units that are ol der than
Lakeside Unit 1, so there was no reason to expect a
failure at this weld | ocation.

I n addition, discussions with the original
equi pnent manufacturer, CEM revealed they did not have
any know edge of a simlar failure. Neither the conpany,
nor the CEM could identify any docunented cases of
simlar failures within the industry.

The conpany's actions to repair failed welds
and eval uati ons of possible pending weld failures are
based on its historical operating experience. CEM
conmuni cat i ons addressing specific areas of concern, of
whi ch there were none in this case and actual weld
failures, end gquote.

Gven this lack of history of simlar
failures, Daymark withdraws its finding of inprudence

relative to this outage and rescinds its request for the
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associ ated repl acenent power costs to be credit to the
EBA. The cal cul ated repl acenent power cost associ at ed
with this outage was approxi mately $320,000 on a
conpany-w de NPC basi s.

On Decenber 26, 2018, Blundell Unit 2 was
brought offline due to an overspeed event causing
significant danage to the generator and turbines.

Vei zades & Associ ates, excuse nme, were hired to determ ne
the root cause of the outage. The RCA was provided to
Daymar k on Decenber 12, 2019. The assessnent done by

Vei zades, and |' m probably m spronouncing that, comes to
conclusion that, quote: It would appear, based on the

i nformation avail abl e, the main turbine values did not
close prior to the main breaker opening as a result of
the control logic mssing the permssive requiring all of
the main turbine val ues being closed prior to the main
breaker bei ng opened.

This resulted in a pressurized notor fluid to
continue to drive the turbine and generator. As the
generator was no | onger connected to the grid, the
tur bi ne/ generator assenbly proceeded to overspeed until
the catastrophic failure occurred, end quote.

Thi s concl usion was further corroborated by
Et hos Energy, when asked to review the control | ogic.

They stated, and | quote: After reviewing the logic, |
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find no reason to contradict Veizades assessnent. The
code was witten to -- was not witten to handle stuck
val ves or valves not operating properly. There are no
perm ssive for the main valves to be closed before the
generator breaker is opened, end quote.

It was further determned that the control
| ogi ¢ remai ned unchanged since the unit was originally
conm ssioned. Stuck or sticking turbine values are a
known concern in the industry. Prudency requires that
control |ogic account for such situations in order to
avoi d the exact catastrophic situation |ike this outage.

The contractor hired by the conpany to
comm ssion the unit failed to account for this well-known
contingency. This event was entirely predictable and
avoi dabl e, which warrants a finding for this allowance.

Thi s outage extends well into 2019, the
duration of the outage in 2018 was approximately 120
hours and the total repair, through yearend 2018 only, is
approxi mately $420,000. These costs are not final. The
cal cul ated repl acenent power costs associated with this
outage in only 2018 is $19,800 approxi mately, on a
conmpany-w de NPC basi s.

In summary, our review of the outages
occurring during the EBA deferral period yielded two

out ages that denonstrated sufficient inprudence that we
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recommend the EBA costs to reflect replacenent power
costs related to the outages. The full audit report
sunmmari zes our recomendations with respect to EBA
adj ustnents on a conpany-w de NPC basi s.

Q Thank you. | just would like to follow up
very briefly. There was a question fromthe Conmm ssion
earlier about the, sort of, relationship of value of the
| ost energy here in the Blundell incident versus the cost
of further testing and the $19,000 value is a little bit
m sl eading; is that correct? Because it was only a few
days in 2018 and that outages extended through into 20197

A That's correct. The outages of 2018 was only
four days in duration, four or five days in duration.

Q And do you know approxi mately how | ong t hat
outage |l asted into 2019?

A | don't have it in front of me. | don't
recal | .

Q kay. That's the only questions | have. So
t hank you for your testinony.

MR JETTER M. D Donenico is available for
cross-exam nati on and Conmm ssi on questi ons.
COW SSI ONER LEVAR:  Thank you.
Cr oss- exam nati on?
MR. MOSCON. Thank you.
CROSS- EXAM NATI ON
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BY MR MOSCON:

Q Good norning, M. D Donenico.

A Good nor ni ng.

Q Before we get into the specifics, and |
realize now we are really focused on two outages, | have
one qui ck question about your background. | notice that
in one of your resunme descriptions, it has you noving
into consulting in 1999 and the other one in 1997. But
woul d you agree with ne, at |east, that whichever is
accurate, you have been out of the -- like, on the field
and in working in the plants and in the consulting fields
for 20-plus years; is that correct?

A | have been a consultant to the electric
utility industry for the past 20 years, Yyes.

Q Ckay. If you have in front of you -- do you
have a copy of your testinony and report?

A | actually don't have it in front of ne,
apol ogi es.

MR. MOSCON:. Do we have a copy that could be
provi ded for M. D Donenico?

BY MR MOSCON:

Q It's exhibit -- it's DPU Exhibit 2.0, which
Is sinply your testinony and report. |'m happy to ask
you mmy questions. | think it nmay be easier for you if

you have it.
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(M. DiDonenico was handed his report.)
BY MR MOSCON:
Q If you could turn to page 28 of your report,
and while you are turning to that, I wll ask --

MR MOSCON: |Is there the surrebuttal, if he
has his surrebuttal? Again, |I'mhappy to ask ny
guestions without it. [I'mthinking he may want to | ook
at his surrebuttal before answering the questions. It is
not required.

THE WTNESS: | don't have exhibits.

BY MR MOSCON:

Q kay. Wiile we are -- | will continue while
she is getting that.

A Sur e.

Q Now, on page 28 is where we tal k about the
Dave Johnson 1 Unit, and that's the fire incident; is
that correct?

A Correct.

Q Now before we get into the two outages, |'m
going to ask you sone questions about the work you did,
and | will assune these will apply to both outages but
you can tell nme if that is incorrect.

Am | correct that you, yourself, never
I nspected any of the plants; is that right?

A. That's correct.
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Q And you, yourself, didn't conduct what you
woul d call a root cause analysis of any of the outages;
Is that correct?

A No, | did not.

Q And is it also correct that your revi ew was
limted to the report and information that was provided
to you by the conpany; is that correct?

A Primarily, yes. And | say "primarily"
because al so doi ng i ndependent research on ny own, but
for the nost part, that's correct.

Q Vel |, when you say independent research on
your own, is it true that you never, for instance,
contacted any of the manufacturers of the equipnent that
are at issue in these two outages to ask them specific
questi ons?

A That's correct.

Q And woul d you agree with nme that none of your
testinmony or none of your reports references or refers to
any outside information, other than testinony and data
responses that were provided to Daymark?

A That's correct.

Q Al right. Nowif we turn specifically to
Dave Johnson 1, your testinony in your primary report,
before your rebuttal, focuses on the fact that there was

this pressurized |ube oil that was feeding the fire,
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making it inpossible to extinguish. And you then |ook at
the additional observations that were put forward by
M. Gabowin his root cause analysis; is that correct?

A That's correct.

Q Woul d you agree with ne, if you have it
there, that in your actual report, you never actually
referenced M. G abow s actual conclusions, but instead,
you were sinply focused on his additional observations;
Is that right?

A In the initial report, yes.

Q Ckay. And would you agree with ne that the
testinony that you have given to the Conm ssion is that
you believe that these six identified circunstances or
addi ti onal observations, in your words, contributed to
both the initial cause and ultimate duration of the
outage; is that right?

A | raise the question that potentially that's
the case, that, likely, that's the case.

Q So as we sit here, are you telling the
Commi ssi on that you believe that those itenms, 1 through
6, did cause the event?

A | am saying they can't be ruled out.

Q Well, we can rule out, for instance, that not
havi ng two anong dozens of fire extinguishers didn't

cause the event:; isn't that correct?
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A Certainly, but it contributed to the event,
I n my opinion.

Q Now when you say that in your opinion, it
contributed to the duration of the event, you're basing
that not on having inspected it and not on having tal ked
to any of the individuals. You are basing that only on
the report of M. Grabow. Right?

A Not just the -- the entire sequence of
information. It wasn't just M. G abow s report. The
initial reporting fromthe conpany, there were specific
references made that sone of the extinguishers that they
reached for to fight the fire were not operable.

Q And | assune then you saw the sane report
sayi ng that when they had extingui shers, that because it
was a pressurized lube oil leak, that the extinguishers
were ineffective and wouldn't put the fire down; is that
correct?

A Yes, it was problematic.

Q And so is it also not correct that you spoke
to no one who indicated to you that had they had an
addi ti onal extinguisher, they believe they could have put
out the fire?

A That's correct. That is beyond the scope of
what - -

Q Al'l right. Then the next thing that you
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point toin this list of six is that the startup process
did not include the specific task to verify operation of
the | ube extractor. Correct?

A Correct.

Q But you put nothing in your report to
contradict the testinony that we heard M. G abow went
over earlier that indicated that even though it wasn't a
required task, that, in fact, the workers did verify that
It was operating; isn't that correct?

A | heard the testinmony. |It's difficult for me
to sinply accept that as a fact. | nmean, | understand
that is what the -- that is what was reported, that is
what was tol d.

But it's unusual in an operating environnment
to sinply say, "Yeah, we checked it." | nean, there are
procedures that need to be followed. | believe the
conmpany has since changed their procedures to nmake sure
that is the case.

Q That is not ny question, M. D Donenico. M
question is, you are saying that these are the things
that cause the fire?

A No, | didn't say that either. | said they
contributed potentially either to the cause or duration.
That is what | said.

Q Ckay. So let's talk about how this
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contributed to either the cause or the duration.

A Ri ght.

Q The only evidence that is in the record in
front of the Commission is the evidence provided by the
workers to M. Grabow, that, in fact, they heard the unit
operating. Right?

A Correct.

Q That they actually felt it to ensure that it
was warm |ike the engine had been running. Correct?

A Sur e.

Q That after the unit was put back online, that
It started back up on its own, they didn't have to do
anything to turn it on; is that correct?

A Correct.

Q And so the only evidence that is on record in
front of the Commssion is, in fact, that unit was
operating; is that correct?

A Yes, | guess so.

Q kay. So then we go to the third thing that
you list, which is that building exhaust fans were not
operable to clear snoke fromthe building. Wuld you
agree with me that that doesn't cause or contribute to
the duration of the fire?

A Vel |, when you are putting out a fire in

room you can't see where you are goi ng because the snoke
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is filling up the room That kind of hinders your
ability to put a fire out.

Q Now you don't know that that's the case,

t hough. You didn't talk to anybody that they told you
they couldn't see where the fire was and that they had an
inability to extinguish --

A There were references to the fact that it was
probl ematic, that they needed to put on gas masks and
what have you

Q Can you tell me anyone that indicated that
smoke made it difficult to fight the fire?

A I ndi vi dual 'y, no.

Q kay. You've seen the pictures included in
M. Gabow s report that show the snoke and how high it
I's, but, in fact, the actual entire turbine unit is
clearly visible, have you not?

A |'ve seen those in the report, but | don't
know when exactly that was taken.

Q kay. So can you tell ne or the Conmm ssion
the entire factual basis upon which you base your
concl usi on that exhaust fans may have contributed to the
cause or duration of the fire?

A | think 1"'mgoing to be repetitive here, but
the issue -- the issue here is that nobody knows what the

cause of this fire was.
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Q That is not ny question.

A W are getting away from-- I'mtrying to
gi ve you an answer to your question.

Q ' mtal king about one specific thing. [I'm
not tal king about the universe of possible. | am saying,
let's go by and elimnate, one by one, or identify, one
by one, and you've identified the exhaust fan as being
sonet hing that coul d have contributed. |[|'m saying there
IS no evidence in the record.

And | have asked you if you will identify for
me, in the record, what you know that indicates that, in
fact, exhaust fans contributed to the cause of the fire.

A Not hing in the record.

Q Ckay. Then No. 4, there was "no indication
of the lube oil tank pressure in the control room™

Do you have -- | wll ask the sanme question.
Can you tell me, in the record, any specific piece of
evi dence that indicates that that |ack of information
that was in the control roomwas causative of this event?

A Not hi ng specific, no.

Q Ckay. The next of -- oh the fifth, the
“"bearing No. 1 vibration indicator [sic] was not
functioning."

Do you have any specific piece of evidence

that would indicate that that was causative of this
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event ?
A No.
Q And finally, No. 6, the lube oil system vapor
extractor exhaust vent was facing east.
Are you aware of any specific evidence that
woul d indicate that this was causative of this event?
A None, no specific. But there's a reason for

that. Wuld you like to hear it?

Q |"mhappy to let -- well, sure, let's hear
your reason because -- just to save us the redirect.
A Sure. The issue here is that there is no

firminformation. That's the problem Nothing is firm
on the record relative to the root cause of this event.
There's a lot of "Maybe this, maybe that, maybe this
ot her thing."

| sinply pointed out that were a nunber of
other factors that potentially could have al so
contri buted. Wen you have been in this industry as |ong
as | have, it is difficult to |l ook dowm the list that
| ooks |i ke that and suggest that not having operable fire
extingui shers, not being able to clear snoke froma room
not havi ng procedures that specifically requires certain
testing, that none of those sonehow may have inpacted the
duration of the event.

Q | know you don't have in front of you the
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testinmony of M. Grabow, so I'll sinply read a question
and tell me --

A Sur e.
Q -- if this is your understanding. 1Isn't it

true that M. G abow testified that the nobst plausible
cause was due to a bearing nodification perfornmed by the
manuf acturer, which nmay have changed the oil flowwthin
t he bearing, conbined with a possible change in venting
of the two oil tanks and potential wear of the bearing
seals and oil deflectors over tine.

A Agr eed.

Q So it is not that we are in this world where
know no one has any idea of what happened what soever.
There -- it could be every and anyt hi ng.

Isn't it true we have a nost pl ausible
expl anation of what caused the fire by the author of the
root cause anal ysis?

A You have a pl ausi bl e expl anati on.

Q kay. And you, in your report, put -- you're
tal king about these itens that you say, "Hey, this was
nmessy, sloppy, you should have fire extinguishers.”

But you indicated that you have no specific
evidence to indicate that any of those were causative of
the fire?

A Correct.
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Q
uni t, which,
A.

Q

page 30, it was initially saying that there was no root

cause analysis and so --

A.
Q
don't know i

A.
Q

makes it easier to turn to.

A.
Q
A.
Q

position, essentially, what you are saying is that,

"Hey" -- | made a note fromyour summary, which |

coi nci dent al

essential ly,

I ndustry, and therefore, this should have been put in

pl ace or | ooked at by the initial contractors that did

t he conm ssi
contractors

A

Let's turn our attention to the Bl undel
I n your report, is on page 30.
Yes.

Ckay. Well, actually we will nove. So on

Ri ght, exactly.

-- disall owance. Then we turn to your -- |
f we ever got your rebuttal.

| did not but I think it is up there.

And | wll indicate it is on page 5, if that

Rebuttal or surrebuttal ?
This is your rebuttal.
Ch, mne, I'msorry, ny mstake. Yes.

kay. Now if |'m understandi ng your

ly, did not note in your report. But you,

said that this problemwas well-known in the

oni ng, the conpany's responsible for its

Cl ose enough.
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Q kay. So if we turnto -- well, again, |
know you won't have it, so | will sinply read it and ask
I f you have any evidence to dispute it.

In the surrebuttal testinony of M. Dana
Ral ston, he testified, and | quote: D scussions wth
O mat have confirmed that the comm ssioning protocol for
O mat design and built geothermal sites have renmained the
same. O mat has not experienced the type of failure that
occurred at the Blundell Plant. The conpany acted in a
prudent and responsi bl e manner when constructing and
conmmi ssi oni ng Bl undel I .

You have read that testinony before.
Correct?

A Ri ght.

Q You have no evidence to suggest that the
statenment is incorrect, that Omt, itself, has indicated
that it's not seen this type of failure; isn't that
correct?

A | have not spoken to Ormat, no.

Q And so while you're indicating this is a
wel | - known, wel | -kind of thing that shoul d have been
| ooked for, in fact, Ormat is saying they have never seen
this before; isn't that correct?

A Let ne be clear, the reference to

"wel | -known" is the notion that valves stick or remain
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stuck on a regular basis. That is not an unheard of
event. That is what | was alluding to specifically.

Q Ckay. But since the itemthat we're | ooking
at or we are judging the conpany by is whether sone kind
of programm ng | ogic caused that to occur, that the valve
didn't just stick, this was caused by a programin |l ogic
code; is that correct? |Is that your understandi ng?

A No, that's not what |'msaying. |'msinply
saying that the causal effect -- the idea that control
mechani smthat is fundanmental to any power plant's
operation, that it look at both the status of the turbine
val ves before it disconnects the generator. That notion
Is not revolutionary. GCkay? That is what we are talking
about .

And the idea that if the valves stick, and we
know t hat val ves stick, to have control |ogic that
doesn't account for the potential of valve sticking just
doesn't make sense to ne.

Q kay. Let's explore then how nuch notice you
claimthe conpany has on that its valves would stick in
this circunstance.

So you don't dispute the testinony of
M. Ralston, that both Sentry or Onmat are qualified
experts in this field, do you?

A No.
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Q And you would agree with nme that he
testified, and there was no exception taken, in your
report, that at the tinme of comm ssioning, they didn't
run just one but they ran nmultiple comm ssioning tests;
Is that correct?

A | think they ran two, but -- | saw references
to two but maybe there were nultiple.

Q You don't have any information to contradict
the testinony that we read just a mnute ago -- well, on
the testinony that Ornmat indicated that, in fact, the
conm ssi oning protocols were foll owed and they haven't
progressed. They have stayed the sane up until today; is
that correct?

A That's what |'ve heard. That's what | heard
from you.

Q And that, in fact, both the overspeed trip
test and the regular trip test that were run at
comm ssioning were both successful; is that correct?

A They didn't identify the specific issue but
yes.

Q And that -- and to that point, I'mgoing to
read again -- | know you don't have it. This conmes from
page 4 of M. Ralston's surrebuttal, that according to
Sentry, the protocol includes a regular trip test and

restart. "This is relevant because unit trips wll use
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the sane control logic for tripping the generator
br eaker."
You didn't have anything to contradict that

statenent, did you?

A No.

Q kay. So the conpany has had this unit since
2007 and never experienced the type of problemthat it
had up until this point; is that correct?

A That's correct.

Q And it's hired what everyone agrees are
I ndustry experts in the field to do the conm ssioning for
it. Correct?

A Agr eed.

Q And those experts indicate that the protocol

that they used is the sanme protocol that's

standard -- accepted in the industry standard today.
Correct?

A | didn't see anything that said that.

Q It was the quote that | read where O mat said
that it still -- they haven't changed the protocol. They
still use it today.

A Al right. That would be their choice,
suppose.

Q Ckay. You don't have anything to contradict
t hat ?
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A | amtelling you | have a different opinion.
| don't understand the notion that this m ssing control
| ogic, this fundanental m ssing control |logic that we
tal ked about earlier, is not that big a deal to correct.
W said it was a relatively straightforward change in the
control logic, that that |ogic wouldn't be preval ent
gi ven the consequences of not having it, which is what we
just have today with this outage.

So | don't understand -- | understand the
position of the conpany. You're right, | don't have
anything to challenge what they said. But I
fundanental |y di sagree with what |'m heari ng.

Q So what you are telling ne is that even
t hough the -- what everyone has conceded, the industry
experts, Sentry and Ormat, have indicated, "W have never
seen this before, the protocol was foll owed at
comm ssioning, that same protocol is followed today,"

that you are saying that the conpany shoul d have thought

ot herwi se by -- in 20077
A Yes.
Q Ckay. Let's now |l ook at the root cause

anal ysis, the Zadies & Associate thing, where they
actually did this. So this is nownot Omat or Sentry.
And you, yourself, are relying on the Zadies' report to

identify that this is the problem is that right?
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A | am yes.
Q | notice that you left out in your report the
conclusion by the Zadies, and | quote: It is a
reasonabl e conclusion that if a trip event -- that if

during a trip event, the systemrolled dowm in a
controll ed manner, then there would be no justification
for personnel to investigate the logic to see if there
were errors in tine delays for the generator breaker,
cl osed quote.

They stated that, didn't they?

A Sur e.

Q And so they indicated that there's no
justification for conpany personnel to go on and just
investigate this logic if it's been working every tine
that it's started up and spun down?

A They didn't say every tinme. They said one
time, it apparently worked properly.

Q And there is no justification to tell them
t hey should be investigating this further under those
ci rcunst ances?

A To ne, that -- it is sinply stating the
obvious. |f everything works in a controlled manner, if
everyt hing works properly, everything works fine. |
don't even understand the application of what we are

tal ki ng about here.
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They are sinply saying: |If everything worked
according to plan, then everything would be fine, and I
woul d agree with that. But it is somewhat of a
not her hood statenent, | guess.

Q So this control logic is by -- the thing that
we are tal king about is code that is in the operating
description for this unit; is that right?

A Yes.

Q And, essentially, it's a programm ng error?

A Error, omssion, I'mnot sure what to call it
but it was mssing. That is all | know.

Q Right. Sonething part of the programm ng.
And yet, every -- you agree with ne that even though that
that was the case, that the initial conmm ssioning did
i ncl ude, anong ot her things, not only a regular test but
an overspeed trip test and that both of those tests were
passed upon conmm Ssi oni ng?

A Yes, they tested for sonething because we
tal ked about it. There's a variety of tests that can be
done to check overspeed.

Q You are not aware, or at |east you put no
testinmony in your report, to indicate that this was
sonet hi ng done by the conpany, where they said, "W just
don't want to have that kind of logic in there. W don't

want to pay the extra 50 bucks to put that code in our
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systeni?
A No. The only reference that is simlar to
that, | think there is reference in one of the
testinonies, that the likely -- this is an unlikely

event, and that | was holding themto a perfection
standard, | believe was in there or sonmething close to
t hat .

And to that | would say, you are asking the
Conmi ssion to accept the fact that every ten years,
generators blow up and that is okay because it is a | ow
probability event. | disagree with that notion.

Q But wouldn't you agree wwth nme that it is
reasonable for a utility to say, "W are going to hire
not one but two experts that everyone agree are experts
in the industry so that we are not just doing it
oursel ves, that we are going to have them do the protocol
for comm ssioning that they believe is warranted, that we
are going to rely on the testing that they did and a,
now, 15-year track record that this has not had a

problem" that that's not an acceptable industry

st andar d?
A You keep alluding to experts. The answer to
the -- the short answer is yes. |'mnot taking the issue

with the way the conpany handled the situation. Wat |'m

taking issue with is that their contractor, for some
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apparent reason, didn't conceive of the notion of the
sticking turbine valve, which to nme boggles ny m nd.
That is all. It is sonmewhat conplicated in that. And
even experts learn, over the years, that even experts
make m st akes.

Q And can't the conmpany sinply -- aren't we
sinply trying to determ ne whether the conpany, inits
sel ection of experts or contractors and its oversight of
them did what the utility could do? Isn't that what we
are trying to determ ne?

A Regardi ng oversight, | don't know. There is
not hi ng on the record about the oversight.

Q Ckay.

A There are is a lot of information with how it
was sel ected, but | don't have a problemw th how it was
selected. The oversight, | don't know. | can't answer
t hat questi on.

Q kay. Perfect. Thank you. No nore
guesti ons.

COW SSI ONER LEVAR:  Any redirect,
M. Jetter?
REDI RECT EXAM NATI ON
BY VMR JETTER
Q | do have a few fairly brief redirect

questions for you. | will go in reverse order with
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Bl undell first since it is just what we were discussing
her e.

You were in the roomearlier when the conpany
w tness testified that the valve that was sticking has a
sensor on it; is that right?

A Yes.

Q Wiy woul d you put a sensor on a valve if it
doesn't matter if you know if it is open or closed?

A No, it is critical. Understanding the status
of a valve is critical in any unit operation, not just a
thermal unit.

Q kay. And reasonably, if you thought it was
acritical thing it mght be inportant to build that into
your control software?

A Agr ee.

Q And now a simlar question, there was a
bearing vibration indicator not functioning at Dave
Johnson. Wy woul d you have a bearing vibration
I ndi cat or?

A Well, fundamentally, it is an indicator of
I mm nent failure, depending on the degree of vibration.

Q And having one in place that is
nonfuncti oning may or may not have given you sone insight
into the balance of that --

A Correct.
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Q -- shaft spinning in the mddle?
A Sur e.
Q Sane question with regard to the exhaust
fans. |Is there a reason to have exhaust fans in a

generating facility buil ding?

A Certainly.

Q And is clearing snoke in a fire one of the
reasons?

A It is.

Q And you wouldn't put themin there
intentionally to have them not operate when you need

them would you?

A No.
Q Those are all of nmy followup redirect.
Thank you.

COW SSI ONER LEVAR:  Ckay. Thank you.

Any recross?

MR, MOSCON: No questions. Thank you.

COMWM SSI ONER LEVAR:  Ckay. Thank you.

Conmi ssi oner VWite, do you have any
guesti ons?

COW SSI ONER WHI TE:  No questions. Thank
you.

COW SSI ONER LEVAR:  Comm ssi oner O ark?

COWM SSI ONER CLARK:  No questions. Thank
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you.

COW SSI ONER LEVAR:  And | don't have
anything else. Thank you for you testinmony. It's still

this norning, barely.

THE W TNESS: Thank you.

COW SSI ONER LEVAR: M. Jetter?

MR. JETTER. W have nothing further fromthe
Di vi sion, so thank you.

COW SSI ONER LEVAR:  Ckay. Anything further
from anyone el se?

MR MOSCON: Not fromthe conpany.

MR JETTER  No.

COW SSI ONER LEVAR:  (Ckay. W are adjourned
t hank you.

(The hearing was concluded at 11:52 A M)
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REPORTER S CERTI FI CATE

State of U ah )

)
County of Salt Lake )

| hereby certify that the witnesses in
the foregoing hearing were duly sworn to testify to the
truth, the whole truth, and nothing but the truth in the
W thin-entitled cause;

That said hearing was taken at the tine
and pl ace herein naned;

That the testinony of said w tnesses
were reported by ne in stenotype and thereafter
transcribed into typewitten form

| further certify that I amnot of kin
or otherw se associated with any of the parties of said
cause of action and that | amnot interested in the
events thereof.

I N WTNESS WHEREOF, | set nmy hand this
9t h day of February, 2020.

e, o)

Kellie Peterson, RPR
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