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Detrimental Effect: Financing

In general, any power line along a home is
conS|dered a detrimental effect on value and
-;can cause limitations on financing.

:;'-4’5-?-!?VA, FHA FNMA and FHLMC are all government
<~ entities that all lenders follow for guidelines for
[ __home lending.
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=@We have researched VA, FHA, FNMA & FHLMC
uidelines and found the following:



Detrimental Effect for Veterans/VA loans

“No part of any residential structure may be
located within a high voltage electric transmission

line easement.

Any detached improvements even partially in a
transmission line easement will not receive value

for VA purposes.”
VA Guidelines 2019, Chapter 12-12.07



Detrimental Effect for Freddie Mac Financing

The following exceptions to the title insurance policy or to the attorney's opinion of title are acceptable:

(a) Subsurface public utility easements

easements for lasalwEsidenual aistribution, such as nnesomgas.and water, and cable for electric, telephone
or television utilities, are acceptable provideu=sag/ the location of the easements is ascertainable and fixed. 'he exercise of the rights thereunder
must not interfere with the use and enjoymen any“prasent improvements on the Mortgaged Premisag Gr proposed improvements on which the

(b) Surface public utility easements

Exceptions for surface easements for public Nlities for local residential distribution are acceptable provic
ascertainable and fixed. The exercise of the ri

ts thereunder must not interfere with the use and enjoyr " LO C a-t i O n Of
e Present improvements on the Mortgaged PrerNses

e Proposed improvements upon which the apprai
* Part of the Mortgaged Premises outside the ease

| or Mortgage is based

nt and not occupied by improvements 't h e
Exceptions for encroachments on easements fo,

Excapionsfor ancroschmantsan sasemarcs o BN NN Y easements is

rights of repair and maintenance in connection

(c) Encroachments on public utility easement]

(d) Restrictive agreements and restrictive cov
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Exceptions for restrictive agreements or restrict I n t e rfe re W It h res; a S C e rt a I n a b I e
minimum size and building materials, and archi Je-fe
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provide for the elimination of the lien of the
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e The restrictive agreements or restrictive coy t h e u S e a n d
and that any future violation shall not resul

@@ FHLMC utility ease...pdf



Detrimental Effect for Fannie Mae Financing

FNMA allows above-surface public utility easements that
extend along the property line only as long as they do not
extend more than 12 feet from the property line and do not
interfere with any of the buildings or improvements within the

property itself.

The proposed changes would require a larger easement for
safety reasons, according to RMP’s own guidelines and
requirements.



Detrimental Effect for FHA loans

i, JTAIIT

s a property eligible for FHA Insurance if there are overhead
electric power transmission lines nearby? ". ) T ransm | SS | on

The Mortgagee must confirm that any Overhead Electric Power Transmission Lines do not pass Li n e S d O n Ot p a S S
uding pools. The

directly over any dwelling, structure or related property improvement, incl .
power line must be relocated for a Property to be eligible for FHA-insured financing. d | re C't Iy Ove r a n y

esidential service drop line may not pass directly over any pool, spa or water feature d We I I | n g )
e

the dwellig Jlated property improvements are located within the Easemas 8
e M Company or local regulatory St ru Ct u re vee

Mortgagee must obtain a C€
including pools”

agency stating that the relationship between the improvements and Local Distribution Lines

conforms to local standards and is safe.

al information see Handbook 4000.1 11.A.3.a.ii.(B) available at
m_ofﬁces/administration/hudclips/handbooks/hsgh
m_ofﬁces/administration/hudclips/handbooks/hsgh)

For addition
https://www.hud.gov/progra
(https://www.hud.gov/progra

FHA guidelines, 2019

owledge base article is based upon the referenced

All policy information contained in this kn
decisions should adhere to the specific

HUD policy document. Any lending or insuring
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Loan Types 1in Utah 2018 According to the Urban.org

Conventional - 63.6%

FHA - 25.4%

VA -7.3%




Detrimental Effect;: Our Homes Can't Be Financed

[ ]
FHA -25.4% W \\i|| NOT qualify with this
proposed transmission line
VA - 7.3% expansion.

Urban.org, March 2019



