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R746-700-20.C.5.b

Reversing Adjustment: Separately, a reversing adjustment and the reasons for non-inclusion or departure from a Commission ordered practice or adjustments if the applicant does not wish to have them apply to the application.

Response to R746-700-20.C.5.b

Exhibit RMP__(SRM-3), Adjustment 4.7, Generation Overhaul Expense, is a departure from prior Commission ordered practice to the extent the Company restated expenses to current dollars prior to calculating the four year average of overhaul expense.  The Company believes this is necessary in order to properly reflect the impact of inflation in the test period.  This same approach was incorporated into the Company’s rebuttal filings in Docket Nos. 10-035-124, 11-035-200, and 13-035-184.

The Environmental Protection Agency (EPA) has established guidelines that govern the volume of sulfur dioxide (SO2) that can be emitted from power plants and granted the issuance of SO2 emission allowances to cover each ton emitted.  Plants that are not in compliance with EPA guidelines may purchase emission allowances from other companies that have excess allowances.  The Public Services Commission of Utah ruled in Docket No. 97-035-01 that all proceeds from the sale of these allowances should be amortized over four years. Due to the immaterial nature of SO2 emission allowance sales, the Company is proposing a departure from the Commission ordered practice and including the full revenue requirement in this general rate case. 


