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R746-700- 22.D.1

A detailed description of Material changes in accounting policies or procedures adopted by the utility since the prior general rate case or as anticipated through the end of the Test Period.  This will include a detailed description of the impact of change in accounting policy or procedure on the Test Period and identify the basis of the change.
Response to R746-700-22.D.1

Refer to the footnotes to PacifiCorp’s financial statements in the Forms 10-K for the years ended December 31, 2019, 2018, 2017, 2016, 2015 and 2014 for details regarding the adoption of the following accounting pronouncements: 

· Accounting Standards Update No. 2016-02, which creates Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) Topic 842 “Leases” and supersedes ASC Topic 840 "Leases." 

· Accounting Standards Update Nos. 2018-14 and 2017-07, which amends FASB ASC Topic 715, “Compensation – Retirement Benefits.”

· Accounting Standards Update No. 2016-18, which amends FASB ASC Subtopic 230-10, “Statement of Cash Flows – Overall.”

· Accounting Standards Update No. 2016-15, which amends FASB ASC Topic 230, “Statement of Cash Flows.”

· Accounting Standards Update No. 2016-01, which amends FASB ASC Subtopic 825-10, "Financial Instruments - Overall."

· Accounting Standards Update No. 2014-09, which creates FASB ASC Topic 606, "Revenue from Contracts with Customers" and supersedes ASC Topic 605 “Revenue Recognition.”

· Accounting Standards Update No. 2015-17, which amends FASB ASC Topic 740, “Income Taxes.”

· Accounting Standards Update No. 2015-03, which amends FASB ASC Subtopic, 835-35, “Interest – Imputation of Interest.”

· Accounting Standards Update No. 2013-04, which amends FASB ASC Topic 405, “Liabilities.”


No other changes in accounting policies or pronouncements were disclosed during these periods nor did the Company’s audit reports emphasize any new accounting standards. As of April 1, 2020, no new significant accounting pronouncements or changes in accounting policies have occurred since the filing of the 2019 Form 10-K.

While not considered a material change in accounting policies, since the Company’s last general rate case filing, the Company changed its accounting classification for replacing crossarms and cutouts. These projects were formerly classified and reported as maintenance expense within account 593 Maintenance of overhead lines (distribution). The costs to replace crossarms and cutouts are now being capitalized and reported within electric plant accounts 364 Poles, towers and fixtures and 365 Overhead conductors and devices, respectively. Historically, the Company did not treat crossarms and cutouts as separate property retirement units; rather they were originally capitalized as part of the associated fully dressed pole to which the crossarms were attached or as part of the overhead conductor lines to which the cutouts were attached. Thus, to the extent crossarms or cutouts were replaced, the original component was not retired and the replacement cost was expensed as a maintenance cost. As crossarms and cutouts qualify as property retirement units under the Federal Energy Regulatory Commission's Uniform System of Accounts, the Company revisited its historical practice and began capitalizing these replacement costs effective January 1, 2019. Account 364 Poles, towers and fixtures, specifically lists crossarms as an item includible in the electric plant account. As crossarms and cutouts are replaced, the original component will be retired.





