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• Takes state allocated revenue requirement and allocates to customer classes 
including:

• Residential
• Schedule 23
• Schedule 6
• Schedule 8
• Schedule 9
• Irrigation
• Lighting

• Classifies into demand/energy/customer categories
• Functionalizes into Production/Transmission/Distribution/Retail/Misc.

• New sub-functional categories for Generation and Transmission

Cost of Service 

2

D emand

Energy

D emand

Energy

D emand

C ustomer

Gene ra tio
n

Transm issio
n

Dis trib
utio

n

Irrigation

G
eneral Service

R
esidential

Functionalization

C
la

ss
ifi

ca
tio

n

A llo
catio

n

 



Cost of Service Results (RMM-1)
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• Guided by cost of service results
• Schedule 9 and Irrigation set midpoint
• Residential is 2% higher
• Schedule 6 and 8 are 1% less
• Schedule 23 is 3% less
• Lighting is set at cost of service
• RMM-4 shows in more detail

Rate Spread
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• $95m base increase
• Offset by $44.4m tax credit that steps down over 3 years
• Federal Tax Act Adjustment

• Allocated on F101 rate base allocator
• Sur-credit set as percentage applied to Power and Energy charges
• Consistent with past treatment
• Calculation shown on RMM-4

3 Year Proposed Rate Changes
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• Delivery
• Distribution, retail, miscellaneous, and most of the transmission function

• Fixed Supply
• Production function excluding costs in the EBA

• Variable Supply
• Costs in the EBA

• Shown on RMM-5

Retail Rate Unbundling
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• Customer Service charge
• $6/month → $6/month for multi-family; $10/month for single family
• Eliminate minimum charge

• Energy charges
• May moves to lower cost Winter season
• Seasonal differential set at 1.13 differential based upon EIM cost differential
• Elimination of 3rd Summer tier

Residential Rate Design
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• Seasonal differential set at 1.13 differential based upon EIM cost differential
• May moves to lower cost Winter season
• Modernization of time of use periods for large customers
• Re-design of Schedule 6A
• Elimination of Schedule 21 an 6B
• Transition of Schedule 9A to 9

General Service Design
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• Moves middle of the day to off-peak
• Splits periods for Schedule 8 and 9 to stagger when customers roll off on-peak 

pricing
• Periods and differentials based on EIM prices

Modernization of time of use 
periods for large customers
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• Eliminates per kW Facilities charges
• Uses Declining kWh per kW blocks
• 22.5246¢ per kWh for the 1st 50 kWh/kW on average
• 6.1301¢ per kWh for all additional kWh/kW on average
• Mitigates extreme high cost for very low load factor customers
• Calculation shown on RMM-9
• Adjustment made to account for estimated migration from Schedule 6 to 6A

• Forecast switch for 50 percent of customers who could save 10% or more

Re-Design of Schedule 6A
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• Capped at 25 MW for each pilot
• Limit of 10 MW per customer
• Ability for customer to nominate levels not subject to pilots
• $90/month administrative fee covers manual billing

• Interruptible Service
• $1/kW-month Interruptible Demand Credit
• 20¢/kWh Interruptible Energy Credit

• Real-Time Day Ahead Pricing
• Variable Supply Energy charges are shaped on day ahead CAISO price
• Demand based upon highest 15 minute reading in top 100 hours by price

Large Customer Pilot Options
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• Level of service instead of particular technology for Company-owned lights
• Removes dis-incentive for Company to transition to more efficient LED lighting
• Simplifies pricing (58 unique prices → 17 unique prices)

• Customer funded conversion option
• Recognizes investment of early adopters
• Customers can move towards more efficient lighting faster

• Open area lights up to new service again
• Lighting Cost Model (RMM-12)

• Calculates new prices within Street and Area Lighting class

Lighting Price Re-Design
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Western Resource Advocates Questions:
• Please walk through how functionalized (and sub-functionalized) costs flow 

into the unbundled residential rate components.
• Why can’t schedule 135, 136, or solar subscriber customers participate in 

Schedule 2E (EV TOU pilot)? Is it a metering issue?

Questions
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PSC Technical Staff Questions:
• After reviewing the questions sent from PSC Technical Staff, the Company 

will make the following updates in rebuttal:
• On the “FUNC FACTORS - DECEMBER 2019.xlsm” workpaper

• Change values in ‘ GROSS PLANT’ to match up with the ‘GP’ and ‘IP’ tabs
• One small revision to the Trapper Mine adjustment on the ‘GROSS PLANT’ tab
• Eliminate double counting of Mining plant on ‘GROSS PLANT’ tab
• Divide cells D9:D11 by 1,000 on the ‘GROSS PLANT’ tab
• Change the calculation of the PT, PTD, and TD functional factors to be consistent

• On the embedded cost of service study
• Update formulas on row 220 on the ‘Dist. Factors’ tab
• Update formulas on rows 1672 and 1886 on the ‘FuncStudy’ tab

Questions
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Questions?
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