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Novenber 3, 2020 9: 00 A M
PROCEEDI NGS

COW SSI ONER LEVAR:  Good norning. It is
Tuesday, Novenber 3, 2020, and we are here for the
revenue requirenent hearing in two Public Service
Conmmi ssi on dockets. W have Dockets 20-35-4 and
18-35-36. | will read the nanes of those dockets, even
t hough they are | ong.

Application of Rocky Mountain Power for
authority to increase its retail electric utility service
rates in U ah and for approval of its proposed electric
servi ce schedul es and el ectric service regul ati ons.

And t he second docket: Application of Rocky
Mount ai n Power for authority to change its depreciation
rates effective January 1, 2021.

My nane is Thad Levar, and we al so have two
ot her conm ssi oners, Commi ssioner Ron Allen and
Commi ssi oner David Clark here with us on this video
conf er ence.

We t ook appearances in the first phase of
this hearing, the cost of capital, but | think we have
enough change in participants that we should go ahead and
do appearances again for this phase of the rate case.

So why don't we start with the utility, if

anyone is here to nmake an appearance for Rocky Muntain
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Power .

And, M. Mbscon, you are still nuted.

MR. MOSCON: Can you hear me now?

COW SSI ONER LEVAR:  Yes, but there is a
strong echo.

MR. MOSCON:. Hopefully, we don't have a
repeat of |ast week. Can you hear nme now?

COW SSI ONER LEVAR:  Yes, and the echo has
st opped.

MR MOSCON: Ckay.

COW SSI ONER LEVAR:  So the sound quality is
very good right now.

MR, MOSCON. All right. Thank you. So, |ust
so we don't attenpt fate by nuting and un-nuting too many
conputers, | wll indicate that | wll be appearing in
this phase again, together wwth ny col |l eague, Caneron
Sabin, that was joined | ast week as well. Also ny
col | eague, Lauren Shurman, will be both directing and
Cross-exam ning sone w tnesses during this phase of the
pr oceedi ng.

| don't recall in the cast of last week if we
noted that both M. Dick Garlish and Em |y Wgener,

I n-house counsel of Rocky Mountain Power, are present and
have been participating as well, though they won't be

directing any witnesses in this phase of the hearing.
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Thank you.
COM SSI ONER LEVAR:  Ckay. Thank you,
M. Moscon.
W will go next to the Division of Public
Utilities.

MR. JETTER. Good norning. This is Justin
Jetter, with the Utah Attorney Ceneral's Ofice. And
Patricia Schmd and |, together, will be representing the
Division of Public Uilities in this phase of the
heari ng.

And | would like to give a little bit of
notice to other parties. The Division, | believe, has
seven witnesses to present in this order, and we've
pre-filed testinony in consecutive nunerical order with
our Ww tnesses.

So, for exanple, Brenda Salter was Wtness 3
for the Division, and |'d just like to |let parties know
that we are going to call thema little bit out of order.
W intend to nove Joni Zenger's testinony to be the final
wi tness for the Division, which will be not in the
nunerical order that they had been filed in previously.

COMWM SSI ONER LEVAR:  Thank you, M. Jetter.

W will gotothe Ofice of Consuner
Servi ces.

MR. SNARR: Good norning, this is Steve

Advanced Reporting Solutions
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Snarr. | will be appearing on behalf of the office, as
wi || Robert Moore. W are both assistant attorney
generals for the State of Utah.

Al so appearing on behalf of the Ofice in
this phase of the proceeding are wtnesses Al yson
Ander son, Donna Ramas and Phil Hayet.

COWMWM SSI ONER LEVAR:  Thank you, M. Snarr.

Ut ah Associ ation of Energy Users?

MR RUSSELL: Yes. Good norning, Phillip
Russel |, appearing on behalf of the Utah Association of
Energy Users. |'malso representing the University of
Utah and U S. Magnesiumin this proceeding.

In this phase of the proceeding, only one of
those parties has a witness to present, and that is Kevin
Hi ggi ns, on behalf of UAE

COWM SSI ONER LEVAR:  Thank you, M. Russell.

From Ut ah Cl ean Energy?

MR. HOLMAN. Good norning, Chair LeVar.
Hunt er Hol man, on behalf of U ah C ean Energy, and Sarah
Wight will be appearing for us in this proceeding.
She's prepared a summary of her statenment -- or
testi nony, excuse ne.

COWM SSI ONER LEVAR:  Ckay. Thank you,

M. Hol man.
St adi on, LLC?
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MR. SANGER: Thank you, Chair. This is Irion
Sanger, appearing for Stadion, LLC. And Joni Sliger, ny
associ ate, may al so appear.

We have one witness, Brian D ckman, who we
wll be calling and will be presenting a short statenent
and avail abl e for cross-exam nation.

COWM SSI ONER LEVAR:  Ckay. Thank you,

M. Zenger.

| will go through the remaining interveners
who did not file testinmony in this phase, but just to see
If you are here and intending to participate in the
heari ng.

Salt Lake Gty Corporation, is there soneone
here from Salt Lake Gty Corporation? GCkay. |'m not
seeing or hearing a response.

ChargePoint, Inc.?

The Kroger Conpany?

MR. BCEHM  Good norning, Your Honor. Kurt
Boehm appearing on behalf of the Kroger Conpany.

COW SSI ONER LEVAR:  Ckay. Thank you,

M. Boehm

West ern Resource Advocat es?

Nucor Steel Utah?

Wal mart, Inc.?

Ckay. To ny know edge, that conpletes all of
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the interveners in this docket.

So with that, we wll go to Rocky Muntain
Power for your first w tness.

MR MOSCON:. Sorry. If I mght, I have a
couple of other prelimnary matters, if it's all right,
M. Commissioner, that | could -- like to address, if
possi bl e.

COW SSI ONER LEVAR: Pl ease go ahead.

MR MOSCON. So the first thing | thought
woul d help in addressing -- well, actually, for the
benefit of the court reporter and the Comm ssion, one
thing that we are going to try today that may be slightly
different is we have a designated w tness conputer that
we are going to be using, rather than having 20 floating
heads or people constantly joining and | eaving the
sessi on.

Now when | say, "a designated w tness

conmputer," that's for those witnesses that are live in
Salt Lake GCty. That, of course, would not apply to any
W t nesses that are appearing fromout of state. And so
there may be a little disruption while people go to that
comput er, but we thought, on bal ance, that may be
preferable to having -- there are nore than 20 wi tnesses
in this phase of the case and to have that nany separate

appear ances. . .
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So if you see the thing that says,
“PacifiCorp, Salt Lake Cty," that is the designated
W tness station. And, of course, at the beginning, they
wll state their identity, but | thought | would let the
parties and Conm ssion know that that's how we intend to
proceed technol ogi cal ly.

One thing as far as the wtnesses go, after
review ng the surrebuttal testinony and the testinony of
all the parties filed, Rocky Muntain Power has decided
that it is going to withdraw its application regarding
subscriber solar in this proceeding.

The proposed treatment of that will be
addressed nore by Ms. Steward in her summary, when she is
presented, but | thought | would let the parties know,
because that means that as far as the Conpany goes, the
testinmony of M. Coneau and M. Moore will not need to be
presented, and there are, at |east, three intervention
Wi tnesses that filed testinony related solely to
subscri ber sol ar.

And so that may change the dynam c or timng
of the case a little bit, and we just wanted to nmake sure
that the parties and the Conm ssion were aware of that.
And, again, | wll leave to Ms. Steward to descri be that
in nmore detail or if the Conm ssion has any questions on

t hat .
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As to the next point, that we wanted to give
both the Conm ssion and parties chance to consi der
sonet hing, and rather than springing this on everyone at
the conclusion of the |ast wtness, on the |ast day of
the | ast phase, we wanted to address a proposal that we
had.

As the Commi ssion, |I'msure has seen, the
parties have seen in this case, there is a |lot of
testinony that is really in the formof |egal argunent,
and it spans many topics. It spans what is used and
useful, whether there's requirenments to get pre-approval,
iIf there is a difference in standard of prudence,
dependi ng on whet her you are under the general rate case
statute or whether you are under a pre-approval statute
and so on.

And we've all seen the questions that
attorneys try and politely ask wtnesses before they
begin, "W know you are not an attorney, but," and then
they go in to ask |legal questions. Because there is so
much of that, we have thought about whether it would be
useful to the Conm ssion to have either post-hearing
briefs or oral argunent or sunmation at the end.

Only because | assune the Comm ssion does not
want to get 15 briefs of 50 pages of each on this, 1'lI

recomend that, if it's all the sane to the parties, that
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the Conm ssion allow the parties a specified anount of

time. And, of course, this would be vol unteer, not be
required, but an anount of tinme for closing argunent or
stat enents.

Because we think that there i s enough
i nformati on that should be presented to the Conm ssion
that is largely legal, and it is not appropriate for any
of the individual wtnesses that we don't want to be
deprived of making to the Comm ssion. |f the Comm ssion
prefers briefs, that is fine. W are happy to do that as
wel | .

A question cones up as to timng, as to when
we would do this, and we realize that parties are going
to need tine to prepare, whether it's an oral argunent or
brief. So, again, that's one of the reasons for raising
it now W don't expect, again, on the |ast day of the
hearing, to go straight toit, and we won't presune to
know what the Conm ssion's schedule is.

But we woul d suggest that, perhaps, the | ast
week of Novenber or first week of Decenber, that the
Court -- or excuse ne, the Conm ssion can either identify
a deadline for a brief, or if there is going to be a day
of oral argunent, that the Conm ssion say that whoever
wants to appear on Decenber 3rd, or whatever date works

for the Conm ssion, that each party gets 60 m nutes or

Advanced Reporting Solutions
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| ess, or whatever the Comm ssion thinks is appropriate.

W just think that there is enough
i nformation that could be both sunmarized and | egal
argunment that could be made that that would be, | know,
hel pful for my client and, we believe, helpful to the
Commission. So that's sonething that we wanted to get on
the record now so that it wasn't, you know, sonething
t hat catches people off guard on the | ast day.

The last thing that's a prelimnary matter
that | was going to cover, just to try and hel p people
roadmap this phase of the hearing, is to identify the
sequence that the Conpany intends to call w tnesses in.
Before | give that, I'"'mgoing to note that, at |east, one
of the witnesses is in the mddle of kind of a famly
enmergency that we're hopeful resolves w thout any
problem and so we may ask for accommodation if we vary
fromthis schedule slightly.

And | will note that sonme of the Conpany
W t nesses, we anticipate, wll be short because they may
address only one issue and there was no opposition of
that issue, and so they could be noved just, kind of, for
a timng, you know, to fill in a spot.

But that said, the general order that we
intend to proceed would be as follows: W will begin

today with Ms. Joelle Steward, then nove to Rick --
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M. Rick Vail, James Oaen, Tim Henstreet, Bob Van
Engel enhoven, Dave Wbb, Dana Ral ston, we will go to
Ms. Notting [sic], Ms. Lewms, M. Mansfield, M. Link,
Ms. Kobliha, and finally M. MDougal .

So, hopefully, that is helpful to the parties
to just have a general sense of when a particular wtness
may conme along in ternms of the hearing, of course,
subj ect to any change.

So with that, I'lIl ask the Commssion if it
has any questions of all the things | put forward before
| would turn to our first wtness.

COW SSI ONER LEVAR:  Thank you, M. Mscon.
| will address a couple of those, but first, can | ask
you to read the list again? | lost track of you right
around M. Ralston, and | assume others may have al so.
So I'mtrying to make sure | have the order.

Wul d you just --

MR, MOSCON:. Ckay.

COW SSI ONER LEVAR:  Wul d you read it one
nore time?

MR MOSCON. Sure. Steward, Vail, Ownen,
Henstreet, Van Engel enhoven, Webb, Ral ston,

Notting -- Nottingham excuse nme, Lewi s, Mansfield, Link
Kobl i ha, and MDougal .
COW SSI ONER LEVAR: Ckay. Thank you,
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M. Mscon. | wll comrent on your proposal for either
post-hearing briefs or oral argunent. As you note, the
time frame following this hearing for an order is fairly
short. So with -- either option would probably need to
be within the tine frame you suggest ed.

"Il suggest that this is probably an issue
we should try to wap up by the conclusion of this phase
of the hearing, rather than waiting for Phase Il in two
weeks. So | will ask parties to try to be prepared to
di scuss your thoughts, your preferences on this issue as
we approach the end of the hearing this week, if there is
no opposition to proceeding that way. | don't think we
should try to wap this up today, but this week m ght be
reasonable to try and get some direction on what we plan
to do.

And then with respect to subscriber solar, |
will just ask if any parties have any comment at this
poi nt regardi ng Rocky Mountain Power's proposal to
w thdraw this portion of their request to this docket.
| f anyone -- if any other party wants to speak to that,
pl ease unnute yourself and indicate your statenent.

And |'m not seeing or hearing anyone el se
wanting to weigh in, and I haven't heard any ot her
conment s regardi ng post-hearing briefs or oral argunents,

so | think we will just plan to try to get sonme direction
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on that before the end of this week.
And with that, M. Mscon, if you want to
nove forward with your first wtness.
MR MOSCON. Ckay. Thank you.
The Conpany's first witness is Ms. Joelle
St ewar d.
COM SSI ONER LEVAR:  Good nor ni ng,
Ms. Steward, do you swear to tell the truth?
M5. STEWARD: Yes.
COW SSI ONER LEVAR: Ckay. Thank you.
DI RECT EXAM NATI ON
BY MR MOSCON.
Q Ms. Steward, would you pl ease state your ful
name for the record?
A My name is Joelle Steward.
Q And what is your position at the Conpany?
A | amthe vice president of regulation for
Rocky Mountai n Power.
Q kay. And have you caused to be filed in
this proceeding any testinony?
A Yes, | have.
Q Wul d you please identify the testinony that
was filed?
A | filed direct testinony, as well as

surrebuttal testinony in this phase.
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Q kay. And are you aware of any inaccuracies
that need to be corrected in your testinony?

A | say -- | correct that. | filed rebuttal
testi nony, not surrebuttal testinony.

Q And do you have any corrections that need to
be made to that testinony?

A No.

Q Ckay. So if | were to ask you the sane
questions that are set forth in your pre-filed testinony,
your answers woul d be the sane today as they are in the
recorded material s?

A Yes.

Q Ckay. And you did not have any exhibits to

your testinony, | don't believe; is that correct?
A That is correct.
MR. MOSCON. Ckay. | would nove for the

adm ssion of the pre-filed testinony of Ms. Joelle
Steward, to which there were no exhibits attached.

COMM SSI ONER LEVAR: | f any party objects to
that notion, please unnmute yourself and state your
obj ecti on.

" mnot seeing or hearing any, so the notion
Is granted. Thank you.

(The pre-filed testinony of

Ms. Steward was admtted.)
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BY MR MOSCON:

Q kay. Ms. Steward, have you had an
opportunity to prepare a sunmary of your testinony?

A Yes, | have.

Q Woul d you pl ease present that for us?

A Yes. (Good norning, Chairnman LeVar,
Conm ssi oner C ark and Comm ssioner Allen, and all of the
parties participating in this phase of the case.

My testinony provides an overview of Rocky
Mountain Power's request in this revenue requirenent
phase of the general rate case. As our president and
CEOQ, Gary Hoogeveen, testified | ast week, Rocky Muntain
Power is proud to provide safe, reliable and | ow cost
energy to custoners in Uah.

Qur request in this case reflects and
enhances that ongoing commtnent to our custoners. W
have tried to be responsive to the parties by nodifying a
nunber of itens in our case through the course of this
proceeding. Utimately, our goal is to have rates that
fairly look like are cost, allow us to earn our
aut horized rate of return, and mnimze bill inpact on
cust oners.

This is our first rate case in six years.
The timng for this case was largely driven by two

things: New resource investnent for wind and
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transm ssion, which are all going into service soon or
are already in service now, and new depreciation rates
that were approved by the Conm ssion earlier this year
and go into effect on January 1st.

Qur -- as nodified in our rebuttal testinony,
the Conpany is requesting an increase in revenue
requi rement of $72 mllion, which is a 3.6 percent
increase in these rates. The Conpany is requesting to
I npl ement the base rate increase through two rate changes
in 2021; one on January 1st and another on July 1, which
| will discuss in a nonent.

The Conpany has reflected several rate
mtigation proposals in the filings, which have
effectively cut in half the anmbunt of the increase needed
In base rates. The specific mtigation efforts reflected
or proposed in the filing are: One, the use of the
regulatory liability account created by the sustainable
transportation and energy plan or step to buy down
un-depreci ated pl ant bal ance of certain coal-fired units.

Thi s buy-down was agreed to by parties in
Docket 17-035-69, which was the proceeding the Comm ssion
held on the tax cuts and job act, or TCIA

Second, we use a portion of the TCJA deferred
tax benefits to pay off certain regulatory assets and

further depreciate the Dave Johnston Plant bal ance. This
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reduces expense levels in this case.

Third, we defer depreciation expense to a
regul atory asset to extend the recovery for Jim Bridger
Units 1 and 2, to reduce depreciation expense until new
step funds are accunul ated, which will enable the ful
buy-down of the -- when those units are retired. Al
together, these mtigation efforts reduce the Conpany's
request by $71 mllion and help provide |onger termrate
stability for our custoners.

W are also proposing to refund the remaining
portion of the TCJA savings, which is approxi mately $62.7
mllion, to custoners through a rate credit over the next
two years, which will offset the base rate increase, in
part, and allow us to effectively phase in the increase
over three years.

Under the Conpany's proposal filed in
rebuttal, this would result in a 1.1 percent increase in
2021, another 1.1 percent increase in 2022, and a 1.1
percent increase in 2023, when the credit has been fully
r ef unded.

As | previously noted, the Conpany is
proposing to inplenent the base rate increase in 2021
through two rate changes. An increase of $49.5 mllion
on January 1st and an increase of 22.5 mllion on July

1st. The second increase proposed for July 1st is to
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recover the cost of the TB Flats and Pryor Muntain w nd
resour ces.

Portions of these projects are projected to
be del ayed as a result of supplier and contractor clains
that the gl obal supply chain has been disrupted by the
current COVID 19 pandemc. Tim Hanstreet and Bob Van
Engel enhoven wi || discuss these projects in nore detail.

The Company will provide notification to the
Conmmi ssi on when these resources are in service before the
second separate change would go into effect. The Conpany
al so proposes to align the TCJA credit with the two-step
base rate change in 2021, such that the credit would be
increased in the latter half of the year, concurrent with
t he second base rate change in order to fully offset it.
So custoners would effectively see only one nodest bil
I ncrease in 2021.

The second step rate change will allowus to
better match the cost and benefits in rates on an ongoi ng
basis. UAE opposes the Conpany's annualized revenue
requi rement treatnment that would provide full cost
recovery for the Conpany to align with the ful
pass-through of benefits to custoners in the energy
bal ances account or EBA.

The Conpany disagrees with UAE s position on

this because absent approval of the second step rate
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change as we've proposed, the Conpany would file a mgjor
plant addition case imediately followng this case in
order to obtain recovery of those costs.

UAE' s proposal is effectively just creating
adm ni strative inefficiency, adding additional cost and
unnecessary workl oad on the Conmmi ssion and parties to
arrive, essentially, at the sane place we are right now,
since no party actually opposes getting the Conpany's
cost recovery for TB Flats. Therefore, UAE s position on
the revenue requirenent treatment for the second step
rate change shoul d be rejected.

As we all know, a general rate case includes
a nunber of elenents, and |'mgoing to briefly walk
t hrough our key requests in this case -- in this phase of
t he case, actually.

First, the Conpany asks the Comm ssion to
approve the rates to recover an overall Uah revenue
requi rement of $2.073 billion, which as |'ve already
noted is a $72 mllion increase.

The Company's revised increase reflect a
nunber of updates and conprom ses in response to
I nterveners' positions in the direct testinony, including
t he Conpany's reduction to the requested return on
equity, or RCE, from 10.2 percent to 9.8 percent, our

current authorized ROE. It also reflects the rate
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mtigation proposals | discussed previously, nost of
whi ch have not been contested by parties. Steve MDougal
w Il provide nore detail about revenue requirenent.

Second, the Conpany requests that the
Commi ssi on approve a refund of $62.7 million in remaining
TCJA deferred tax savings through Schedul e 197, the
Federal Tax Act Adjustnents. The Conpany reconmends that
the refund be applied in a manner that mtigates the bill
I mpact fromrevenue requirenent increase and effectively
phases in the base rate increase.

Third, approve as prudent the Conpany's
request to include the increnental additions to the
Conpany's rate base of approximately $7.7 billion since
the | ast rate case. These include the re-powered and new
w nd projects and transm ssion investnents that were
i ncluded in our Energy Vision 2020 project and are not
opposed in the filing, the re-powering of Leaning Juniper
and Foote Creek I, which no party opposes in this filing;
the Pryor Mountain wind project, which is opposed in this
filing and which I will return to nonentarily; the
installation of selected catalatic reduction retrofits on
our units at Craig and Hayden power plants, cost recovery
of which is not opposed.

However, UAE recommends a reduction in the

return on rate base for the Craig investnent. The
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Conpany's opposition to this adjustnent is discussed by
Steve McDougal. The conversion of Naughton Unit 3 to
natural gas, which no party opposes; and lastly, the U ah
Advanced Meter Infrastructure project, or AM, as updated
in our rebuttal filing.

Certain parties oppose including the AM
project costs and rates in this case, in part, on the
basis that the benefits won't be fully realized
until -- that some of the benefits won't be fully
realized until the project is conpleted in 2023.

However, as Curtis Mansfield wll discuss, the Conpany
has properly reflected costs that are used and useful
during the test period and beyond which provide custoner
service benefits to custonmers prior to the full project
conpl eti on.

Now returning to Pryor Mountain, severa
parties argue that the cost of the project should be
di sallowed or, in the case of UAE, treated as a
qualifying facility and effectively disallow a portion of
the cost. Bob Van Engel enhoven and Rick Link wil|
respond to many criticisnms of the project. However, |
respond to the accusation that the Conmpany was i nproper
I n not pursuing pre-approval in the regulatory arena.

The office goes to great |engths and

testinony to criticize the Conpany for this fact and
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inplies a different standard for prudence shoul d
therefore apply, although it is not articul ated what that
standard should be or the |legal basis for applying a
different standard for prudence. The fact of the matter
I's that pre-approval for renewabl e resources under 300
megawatts is voluntary.

Wil e the Conpany has sought voluntary
pre-approval for other resource decisions in the past and
expects to do so again in the future, the fact that the
Conpany did not seek pre-approval in this instance has no
I mplications on the standard for prudence of this
resource decision. Prudence requires that the Conm ssion
consi der the reasonable known facts and circunstances at
the tinme of the decision.

As the Conpany has denonstrated in this
application, the decision to build Pryor Muntain was a
time limted but economc decision that will provide net
benefits to custoners, both as a zero fuel cost resource
and by qualifying for the full 100 percent rate for
production tax credits, as well as through the revenue
fromthe renewabl e energy credits sal es agreenent.

Al t hough not in nmy pre-filed testinony, |
would also like to briefly respond to the DPU s new
condi tions proposed for Pryor Muntain, which were raised

in their surrebuttal after the Conpany filed their
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testi nony.

In her surrebuttal, Dr. Zenger argues that if
the Comm ssion finds that Pryor Muntain is a prudently
incurred investnent, the Conm ssion, neverthel ess, should
order that; one, project costs should be capped at the
Company's original filed cost projection; that the
Conmpany -- and two, that the Conpany nust provide a
guarantee that the project qualifies for and receives 100
percent of the PTCs; and three, the Conpany guarantee the
proj ected net capacity factor. The Conpany opposes these
condi ti ons.

Dr. Zenger's proposal begins with the prem se
that the guarantees be put in place after a finding of
prudence. |f the Comm ssion finds the Pryor Mountain is
a prudent resource, which it should, then Pryor Muntain
shoul d be treated no differently than any ot her
generation resource.

The Comm ssion should rightfully consider
whet her the decision was prudent at the tine the decision
was made and based on the information that was avail able
to the Conpany at that tinme. But if the Conm ssion nmakes
the conclusion -- but if the Conm ssion nakes that
conclusion, it would be inproper, unprecedented and
wi t hout statutory support to require the Conpany to,

nevert hel ess, guarantee any particular result, even when
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results could be influenced by factors outside of the
Conmpany's control .

The Conpany strongly believes that each of
the factors outlined by Dr. Zenger will resolve favorably
for custoners, but the Conpany rejects the notion that it
must treat this generation resource different than any
ot her resource that is prudently required.

Now novi ng back to ny list of our requests in
this case, the Conpany requests that the Conm ssion
approve the base energy bal anci ng account, or EBA, cost
of 1.075 billion on a total Conpany basis and 467.3
mllion on the Utah allocated basis, which is reflected
in our overall revenue requirenent.

W al so request a true-up of PTCs in the EBA
| ncl uding PTCs in the EBA will properly match
out put -- the energy output of those resources with the
actual PTCs that are incurred. This is discussed in the
testi nony of Dave Webb.

The Conpany is seeking approval of the
creation of a regulatory asset for recovery of
unrecovered costs of -- after closure of Cholla Unit 4,
whi ch the Conpany is retiring at the end of this year.
M. MDougal responds to the adjustnents proposed on
this -- to this request.

The Conpany has proposed the wildland fire
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mtigation bal ancing account, the creation of which is
supported by the wildland fire planning and cost recovery
bill, or House Bill 66, which was passed by the
Legislature earlier this year. The bal anci ng account

w Il track the cost incurred to inplenent the wldland
fire mtigation plans that the Comm ssion will approve,

or as approved by the Commi ssion. The bal anci ng account
mechani sm and the baseline cost included in this case are
not opposed by parti es.

Next in the case includes an update to
certain custoner service charges on Schedule 300 and a
proposal for a 50 cent bill credit for custoners who opt
out of receiving a paper bill. None of these charges are
opposed for a credit are opposed by parties.

Lastly, the Conpany's application sought
approval of a new program structure for the subscri ber
solar program This voluntary program all ows custoners
to cover parts or all of electric energy use froma sol ar
resource procured specifically for that program

This program proved to be very popular wth
custonmers and that have been fully subscribed since 2017.
In Iight of popularity, the Conpany has been eager to
expand the program and opted to include it in this case
in order to align a new programstructure with the rate

design that we were contenplating, including in this case
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since that affects the overall program design.

Wth the new program structure, if it was
known, the Conpany was hopeful it would then be able to
require a new resource to expand the program and then
seek recovery of those specific rates on a nore tinelier
basis after the case.

However, in response to the concerns raised
by parties in their direct and surrebuttal testinonies,
and their apparent support that the programredesign can
be addressed outside of the general rate case, the
Conpany is wwthdraw ng its request for approval of this
new structure in this case.

The Conpany will schedule a neeting with
parties to informally discuss the program design after
this case, and soon, thereafter, are hopeful to re-file
the program for Conm ssion approval. Because we are
eager to nove forward wth the expansi on of the program
the Conpany is hopeful that the Conm ssion will consider
a schedul e that enables resolution in the first half of
2021 for the separate proceedi ng.

Now, in addition to nyself, there are 12
Wi tnesses in this phase of the proceeding for Rocky
Mountain Power. Rick Vail, vice president of
transm ssion services, testifies on the mgjor new

transm ssion projects put into service since the |ast
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rate case.

James Onens, director environnental, supports
the installation of selected catalatic reduction retrofit
projects of the Conpany's jointly owned Craig and Hayden
pl ant s.

Ti m Henstreet, managi ng director of renewabl e
ener gy devel opnent, covers the wnd re-powering and
Energy Vision 2020 new wi nd projects.

Bob Van Engel enhoven, resource devel opnent
director, responds to intervener testinony regarding the
Pryor Mountain wind projects. M. Van Engel enhoven w ||
al so provide a nore recent | ate-breaking update on the
status of Pryor Mountain.

Ri ck Link, vice president of resource
pl anni ng and acqui sition, provides the Conpany's econom c
anal ysis in support of the Pryor Mountain w nd project,
along with the econom c analysis for the re-powering of
Foote Creek 1, Leaning Juniper and the closure of Cholla
Unit 4.

Dave Webb, manager of net power cost,
supports the net power cost cal culation and the inclusion
of PTCs in the EBA

Dana Ral ston, senior vice president of
t hermal generation and m ning, addresses intervener

testinony regarding the outages at Lakeside Unit 2 and
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Bl undel | .

Mel i ssa Notti ngham manager of custoner
advocacy, supports the updates to custoner service fees
and the bill credits for electronic billing.

Julie Lews, vice president of people,
responds to intervener adjustnents to the Conpany's wage
and | abor expenses.

Curtis Mansfield, vice president of
transm ssion and distribution operations, testifies to
the Conpany's wildland fire mtigation costs and responds
to intervener testinony regarding the Conpany's AM
project in Uah. M. Mansfield will also be appearing at
the hearing on the pricing and cost of service phase in
two weeks. Hi s AM was al so addressed in that phase.

Ni kki Kobliha, vice president and CFO and
treasurer, responds to intervener testinony regarding
pensi on settlenent | osses and net prepaid pension and
ot her post-retirenent assets.

Lastly, Steve McDougal, our director of
revenue requirenent, presents the revenue requirenment and
responds to various adjustnments by parties. He will also
of fer up or discuss a ratemaking proposal to hold
custoners harm ess for any delays in the new w nd
projects that are included in Schedule 1 -- or included

in the January 1 base rate change, since we are dealing
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with a rather dynamc situation in light of the current
circunstances we are all |iving under.

And so in sunmary, the Conpany requests that
t he Conm ssion approve rates reflecting the updated
revenue requirenent as proposed and set forth in the
Company's rebuttal case, with the two-step base rate
change in 2021, along with the credits to custoners for
the TCJA deferred tax benefits to offset and phase in the
base rate change over the next two years.

And that concl udes ny sunmmary.

Q Thank you, Ms. Steward.

MR MOSCON: Chairman, Ms. Steward is
avai l abl e for any questions or cross-exam nation.

COW SSI ONER LEVAR:  Thank you.

"Il go to the Division of Public Utilities.
M. Jetter or Ms. Schmd, do you have questions for
Ms. Steward? M. Jetter or Ms. Schmd, do either of you
have questions for Ms. Steward?

MR JETTER: | believe the Division has no
questions for Ms. Steward. Thank you.

COW SSI ONER LEVAR: kay. Thank you,
M. Jetter.

M. Snarr or M. Moore, do either of you have
questions for Ms. Steward?

MR SNARR: Yes. This is M. Snarr, and |
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have just a few questions.
CROSS- EXAM NATI ON
BY MR SNARR
Q Good norning, Ms. Steward. How are you this

nor ni ng?
A Good norning. |'m good.
Q | have just a few questions. They relate to

the Pryor Mountain w nd project.

In your rebuttal testinony, you provided the
Commi ssion -- or the Conpany's rationale for not seeking
pre-approval or the Pryor Muuntain wind project; isn't
that correct?

A Yes.

Q kay. Now as you seek recovery of the costs
associated with the Pryor Mountain wnd project in this
rate case proceeding, you agree that the Conpany bears
the burden of proof to denonstrate that the costs
associated with that project were prudently incurred;
isn't that correct?

A Yes.

Q And just to be clear, the cost associ ated
with that wi nd project would include any cost increases
or budget overruns fromthe costs that were originally
used to justify the Conpany's decision to nove forward;

isn't that correct?
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A Yes. \What we were seeking are the costs we
reflected in our rebuttal testinony. To the extent there
are further costs incurred that go beyond that, that is
not reflected in this case, and those woul d be subject to
a later determ nation and probably the next general rate
case.

Q Vell, let's just focus on that. |'mfocusing
on, | guess, with your help, three different points in
time where we can | ook at the costs of Pryor Mountain.
One point in time is before you commenced the project, at
the time you nmade a decision to nove forward with the
project, and there is a certain cost |evel associated
w th that decision.

Do you agree with nme on that?

A Yes, we had an estimated cost at that tine.
Yes.

Q Right. And then as you filed this rate case,
you have a certain anmount of reality that has occurred,

I ncludi ng sone overruns to the original assunptions;
isn't that right?

A | don't -- | don't actually know if the costs
are different fromthe tine of the decision |ast year to
the filed case. M. Van Engel enhoven is nuch nore
famliar with the -- any changes in the costs.

Q Vell, et ne just pose it a different way.

Advanced Reporting Solutions
801-746-5080



© 00 N oo o b~ wWw DN P

N N RN N NN P PR R R R R R R R
g N W N P O © 0O N O O M W N B O

Hearing
November 03, 2020 Page 38

|f there are any cost overruns, as you are now seeking

recovery of sone level of costs in this rate case, then
you certainly want to show that any of those additional
costs are prudent so that you can get rate recovery of

themnow in this rate case.

Wul d you agree with me with that?

A Yes.

Q Al'l right. And you pose another question
that, perhaps, before it is all over and conpleted and
done, there m ght be additional costs, but you recognize
that they m ght be pushed off to another rate case for
recovery; is that right?

A Yes.

Q Ckay. Thank you.

You -- let's see, the project also involved
underlying transaction with affiliate, Berkshire Hat haway
Energy. You understand that there is a presunption that
regulated utility nust affirmatively show that it acted
prudently in seeking recovery of costs in a rate
proceedi ng when an affiliate is involved; isn't that
correct?

A Yes.

Q And isn't it also true that one of the
principles that regulators sonetinmes rely on in

scrutinizing the |l evel of cost that they m ght authorize
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for recovery in rates when dealing with an affiliate is
to |l ook to see what the amount of the costs are based on

a |l ower of book costs or market pricing for equipnent and

servi ces.
You are famliar with that concept, are you
not ?
A Yes.
Q Ckay. | have no other questions. Thank you.

COW SSI ONER LEVAR:  Thank you, M. Snarr.
| wll goto M. Russell next. M. Russell,
do you have any questions for Ms. Steward?
MR RUSSEL: Thank you, Chairman. Yes, | do.
CROSS- EXAM NATI ON
By MR RUSSEL.:

Q Ms. Steward, in your summary, you spoke a bit
about the TB Flats project and the delays associated with
that project and the Conpany's revenue requirenent
requests associated with that delayed portion of the TB

Fl ats project.

You recall that, | assune?
A. Yeah.
Q | want to talk with you just a bit about the

Company's position there. You' ve indicated that the
Conpany seeks inits Step 2 rate increase that it seeks

to inpose in the mddle portion of 2021. $22.5 million,
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| believe, associated with the del ayed portion of TB
Flats and Pryor Mountain. Right?

A Correct.

Q And that increase corresponds with a ful
year's worth of recovery for the delayed portions of
those two projects. Right?

A Yes.

Q Ckay. And the -- in the Conpany, inits
rebuttal testinmony on the revenue requirenent side of
this case throughout several w tnesses, none of whom are
you, | don't think, renoved fromthe revenue requirenent
testinony, sone of the PTC and REC benefits and NPC
benefits associated with those projects because they
woul d not be in service until the mddle of the year; is
that correct?

A | believe so, yes. M. MDougal would be the
W tness to address that, and that is because for PTCs in
particul ar, we have al so proposed to flow those through
the EBA. So there would be -- custoners are fully held
harm ess by that.

Q Ckay. And so the revenue requirenent
associated -- and let's just focus for a second on the TB
Fl ats project because that one that you focused sone of
your conmments on.

You have indicated that you are seeking a
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full year cost recovery for that project, despite the
fact that it cone into service sonetine around the mddle

of the test period. Right?

A Yes.
Q Ckay.
A Yes.

Q And the Conpany is al so seeking cost recovery
of various other projects that wll cone into service
during the year in 2021. Right?

A Yes, we are. M. MDougal is nuch nore
famliar wth those and the revenue requirenent
calculations. But yes, it is a forecast test period.

Q Yes. And I'mnot going to ask you specific
questi ons about any of those others. [|'mjust wondering
if you can tell ne what type of rate treatnents the
Conmpany is expecting or is requesting with respect to
those, in terns of whether you're requesting a ful
year's worth of revenue requirenents for other projects,
other than TB Flats and Pryor Muntain, that cone into
service during the course of the test year.

A Yes, for those other projects, we are
requesting the traditional 13-nonth average cal cul ation
for rate base. For these two projects in particular,
because they are very sizable, because the circunstances

of this delay is outside of our control due to the
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pandem c, we are seeking a different treatnent because
absent this, we would be in for a mgjor plan addition.
It would qualify for major plan addition case next year.

Q And can you tell me -- do you know, sitting
here today, when the TB Flats project is expected to go
into service?

A The end of second quarter. So | believe, and
M. Van Engel enhoven can give you the exact day or
correct ne, but | believe it's June 30th.

Q Ckay. And so to get to a full year's worth
of inservice for that project, you have to reach out into
the mddle of 2022. Right?

A It's the full annualized revenue requirenent,
yes.

Q Yes. And that is outside of the 20 nonths
fromthe date that the Conpany filed its application in
this docket. Right?

A 2022 is, yes.

Q kay. That's all | had. Thank you.

COW SSI ONER LEVAR:  Thank you, M. Russell.
M. Hol man, do you have any questions for
Ms. Steward?
MR. HOLMAN. | have no questions. Thank you,
Chair LeVar.
COW SSI ONER LEVAR:  Thank you, M. Hol man.
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M. Sanger?
MR. SANGER: | have no questions, Chairnman.
COW SSI ONER LEVAR:  Thank you, M. Sanger.
M. Boehm do you have any questions for
Ms. Steward? M. Boehm it |ooks |ike you are still
mut ed.
kay. |'mnot hearing any response, so |
wi Il nove back to any redirect.
M. Moscon, do you have any redirect
questions for Ms. Steward?
MR. MOSCON: No questions. Thank you very
much.
COW SSI ONER LEVAR:  Thank you, M. Moscon.
Conmi ssi oner O ark, do you have any questions
for Ms. Steward?
COWM SSI ONER CLARK: | have no questions,
t hank you.
COW SSI ONER LEVAR:  Conmi ssi oner Al |l en?
COW SSI ONER ALLEN:  No questions, thank you.
COW SSI ONER LEVAR: | don't have any nore
either. So thank you for your testinony, M. Steward.
And we w Il go back to Rocky Muntain Power
for your next w tness.
MR. MOSCON. Thank you. The Conpany's second

wtness will be M. R chard Vail.
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COM SSI ONER LEVAR:  Good norning, M. Vail.
Do you swear to tell the truth?
MR. VAIL: Yes, | do.
COW SSI ONER LEVAR:  Ckay. Go ahead.
MR. MOSCON. Thank you.
DI RECT EXAM NATI ON
BY MR MOSCON:
Q M. Vail, will you please state your nane and
position for the record?
A Yes. It's Rick Vail, and |'mvice president
of transm ssion for Pacifi Corp.
Q kay. And did you cause to be filed any
testinony in this phase of the proceedi ng?
A Yes, | filed direct testinony.
Q Ckay. And if I'mnot m staken, that had five
exhibits | abel ed RAV-1 through RAV-5; is that correct?
A That is correct. Yes.
Q kay. Are you aware of any inaccuracies or
m st akes that would need to be corrected in that
testi nony?
A No, |'m not.
Q Meaning, if | were to ask you the sane
questions as listed in the testinony, your answers woul d
be the sane as has been filed?

A. Yes, that's correct.
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MR. MOSCON. Rocky Mountain Power noves for
the adm ssion of the testinony of M. R ck Vail, together
wi th Exhibits RAV-1 through RAV-5.

COW SSI ONER LEVAR: I f anyone objects to
that notion, please indicate your objection.

"' mnot seeing or hearing any objection to,
so the notion is granted.

(Testinmony of M. Vail, wth

attachments, were admtted.)
MR. MOSCON:. Thank you.
BY MR MOSCON:

Q M. Vail, do you have a sunmary of your
testinony that you could share?

A Yes, | do.

Q Pl ease proceed.

A kay. Thank you, Chairman LeVar and
Commi ssi oner O ark and Conmm ssioner Allen, for the
opportunity to testify this norning.

| am here today to provide a sunmary of the
testinony that | filed in the Utah general rate case.

The testinony describes PacifiCorp's transm ssion system
and the benefits that it provides to U ah custoners.

Paci fi Corp owns and operates approxi mately
16,500 mles of transmi ssion lines that range in voltages

from46 kV to 500 kV across nultiple western states.
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Pacifi Corp's transm ssion systemis designed
toreliably transfer electric energy froma broad array
of generation resources to PacifiCorp's |oad.
Paci fi Corp's interconnection to other balancing authority
areas and its participation in the energy and bal ance
mar ket provide access to markets and pronote affordable
and reliable service to PacifiCorp's custoners.

Further, all transm ssion system
generation -- excuse nme, all transm ssion system capacity
I ncreases provide benefits to customers by increasing
reliability and allow ng nore generation to interconnect
to serve custoner |oad, as well as allow ng PacifiCorp
flexibility in designating generation resources for
reserve capacity to conply with nmandatory reliable
st andar ds.

There are several drivers that do inform
Pacifi Corp on how to build and when to build new
transm ssion facilities, including mandated reliability
standards, Pacifi Corp's open access transmssion tariff,
or OATT, increased demand for transm ssion capacity,
request for transm ssion service, and the age and the
condition of existing transmission facilities.

Pacifi Corp's obligated under its OATT to pl an
its transm ssion systemfor the open access of all

transm ssion custoners. In addition, to these nore
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general requirenents, PacifiCorp nust also conply with
specific requirenents of the NERC nandated NERC
reliability standards.

The transm ssion projects outlined in ny
testinony were necessary to insure that the Conpany
mai ntai ns conpliance with required reliability standards
to serve increased |oad and will provide benefits to the
Conpany' s cust oners.

| would like to provide a few details on sone
of the mpjor projects that were included in ny testinony.
First off, | describe the status of PacifiCorp's
construction of the Aeolus-to-Bridger/Anticline 500 kV
l'ine, and the additional 230 kV network upgrades that are
associated with interconnection projects of the Energy
Vi sion 2020 wi nd projects.

Specifically, | also address the current
tinmeline and cost estimates of these projects, and | wl|
note, a pretty exciting tinme right now. As of today, we
have the 345 kV |ine from JimBridger over to Anticline
I's energized and in service, and we are actively working
on getting the 500 kV line in service in the next day or
so as well. Al of the projects, including the 230 kV
networ k upgrades will be included by the end of this
week.

In addition to the Energy Vision 2020
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transm ssion projects, | also have a nunber of other
maj or capital investnent projects that are included in
this rate case. Specifically, it's the Wallula to MNary
230 kV transm ssion |ine; the Snow Goose 500/ 230 kV
substation, which is located in Oegon; the
Vant age/ Ponona transm ssion line. That's a 230 kV line

I n Washi ngt on.

Then we have two different projects in the
Goshen, l|daho area. W have the Goshen-Sugarm || -Ri gby
161 kV transmssion line. And then we also have a | arge
transformer at the Goshen substation that is included in
this rate case as well.

Thr oughout ny testinony, the testinony
denonstrates that the Conpany's nade prudent deci sions
related to these projects, and that these investnents
result in inmediate benefit to PacifiCorp's custoners and
to our custoners in U ah.

| recommend that the Utah Public Service
Comm ssion find these investnents prudent and in the
public interest. Thank you.

COW SSI ONER LEVAR: M. Mpscon, we are not
heari ng you.

MR, MOSCON. Sorry, | think -- yes, |
apol ogi ze for that.

M. Vail is available for any
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Cross-exam nation or question to parties.

COW SSI ONER LEVAR:  Ckay. Thank you,
M. Mbscon.

M. Jetter or Ms. Schm d?

MR. JETTER  No questions fromthe Division.
Thank you, M. Chairnan.

COW SSI ONER LEVAR:  Ckay. Thank you.

M. Snarr or M. Moore?

MR SNARR: This is M. Snarr. W have no
questions of M. Vail.

COW SSI ONER LEVAR:  Thank you.

M. Russell?

MR. RUSSEL: Just a couple of quick
guesti ons.

CROSS- EXAM NATI ON
BY MR, RUSSELL:
Q M. Vail, can you turn to Table 1 of your

di rect testinony?

A Yes. Do you know which page that is on?

Q Page 9.
A Thank you. |'mthere.
Q So | have a couple of questions about the

transm ssion investnents in that table associated wth
the TB Flats | and Cedar Springs | projects. And let's
start with the TB Flats 1I.
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Can you tell nme what the nature of those
transm ssion investnents are associated with that
proj ect ?

A Yes. So for the TB Flats, it's a 230 kV
transmssion line, | believe, that goes from Shirl ey
Basin to Aeol us.

Q Is that what is wapped up in that cost
figure in that colum in the mddle of this table?

A Yes. And give me just a sec. I|I'mtrying to
see if | have the actual exhibit for that one, and |
don't. Bear with ne for one second here.

Q Sure.

A | just want to nake sure |'mgetting the
net wor k upgrades appropriately associated with each of
t he projects.

So yes, that is correct. It is the Shirley
Basin to Aeolus transmssion |line for that project.

Q kay. And are those costs associated with
I nterconnecting that project, or is it -- is it
I nterconnection service or is it some other service
that --

A This is --

Q Go ahead.

A Yes, it is interconnection service. Wen you

have a generation interconnect, usually you have two sets
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of costs: One is the direct assigned costs, which are
the costs that go straight to the generator; and then we
even we have what we call our point of interconnection.
And then fromthe point of interconnection on would be
what we call a network upgrade cost. These are network
upgrade costs associated with interconnection agreenent
of that facility.

Q Ckay. Thank you very nmuch. And I'mgoing to
ask, essentially, the sane set of questions related to
Cedar Springs wind 1.

I's that answer basically the sanme, other then
the specific transmssion |ine associated?

A The's correct. It is the Aeolus to Freezeout
transm ssion line that is associated with the Cedar
Springs line. And you are correct, that that is the
net wor k upgrade associated with interconnecting that
facility to the system

Q kay. That's all | had. Thank you.

COW SSI ONER LEVAR:  Thank you, M. Russell.
M. Hol man, do you have any questions?

MR. HOLMAN. No questions, M. Chair.

COW SSI ONER LEVAR:  Thank you.

M. Sanger?

MR. SANGER: No questions, Chair.

COW SSI ONER LEVAR:  Thank you.
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M. Boehnf

Ckay. | wll go back to M. Mscon. Do you
have any redirect for this wtness?

MR. MOSCON: No redirect. Thank you.

COMM SSI ONER LEVAR:  Conmmi ssi oner All en, do
you have any questions?

COW SSI ONER ALLEN:  No questions. Thank
you.

COW SSI ONER LEVAR:  Conmi ssi oner C ark?

COW SSI ONER CLARK: | al so have no
questions. Thank you.

COMM SSI ONER LEVAR:  And | don't either, so
thank you for your testinony this norning, M. Vail.

THE W TNESS: Thank you.

COW SSI ONER LEVAR:  And we will go back to
Rocky Mountain Power for your next wtness.

MR. MOSCON: Thank you. Qur next witness is
going to be M. Janes Onen. Al right.

COMM SSI ONER LEVAR:  Good norning, M. Oaen.
Do you swear to tell the truth?

MR. ONEN:. Good norning. | do.

COW SSI ONER LEVAR:  Ckay. Go ahead.

MR. MOSCON: Thank you.

DI RECT EXAM NATI ON

BY MR MOSCON:
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Q M. Ownen, can you please state your nane and
position on the record?

A My nane is Janes C. Onen. | currently serve
as the director of environnental for Rocky Mountain
Power .

Q kay. And woul d you please identify any
testinmony that you filed in this phase of the proceedi ng?

A | filed direct testinmony in this phase of the
proceedi ng.

Q Ckay. Are you aware of any inaccuracies in
that testinony that would need to be corrected today?

A No, |'m not.

Q Soif we were to ask you the sanme questions
that are listed on the -- in your testinony, your answers
woul d be the sane?

A Yes, that is correct.

Q kay. And you had no exhibits to your
testinony; is that correct?

A | did not.

MR MOSCON: Rocky Mountain Power noves for
the adm ssion of the direct testinony of Janmes Owen.

COMM SSI ONER LEVAR: | f anyone objects to
that notion, please state your objection.

"' mnot seeing or hearing any, so the notion

IS granted.
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MR. MOSCON:. Thank you.

(Direct testinony of M. Oaen

was admtted.)
BY MR MOSCON:

Q M. Owen, do you have a summary of your
testinony that you can share?

A | do.

Q Pl ease proceed.

A Thank you. Good norning, M. Chairman and
menbers of the Comm ssion, ny testinony in this case
supports the prudence of certain selective catalytic
reduction, or SCR, retrofit project installed since the
Conmpany's | ast general rate case.

Specifically, my testinony supports the SCR
projects at Craig Unit 2 and Hayden Unit 2, which have
been in service since Decenber 2017 and August 2016,
respectfully. The SCRs at both facilities were installed
In accordance with state and federal environnental
conpliance requirenents for the individual unit, as well
as for continued, safe, reliable and cost-effective
operation of the facilities. No parties in this case
have contested the SCR retrofit project.

The SCR retrofit project for Craig Unit 2,
whi ch costs $37.8 million on a total Conpany basis, and
Hayden Unit 2, which costs $9.7 nmillion on a total
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Conmpany basis, were prudent and in the public interest.

The projects were required to conply with
environnental |aw, nanely, the Regional Haze rule,
establ i shed pursuant to the Clean Air Act by U S
Envi ronnental Protection Agency, or EPA, and adm ni stered
by respective state agencies in which the units are
|l ocated. In this case, the state of Col orado.

The Craig Unit 2 SCR was required to be
installed by January 30, 2018, under the Regional Haze
rul e and the associ ated Col orado Regi onal Haze state
I mpl ementation plan, or SIP. PacifiCorp is a joint owner
in Craig Unit 2.

The ternms and conditions of joint ownership
in the unit are governed by a participation agreenent
called the Craig Participation Agreenent. The Craig
Participation Agreenment nandates the installation of
capital inprovenents that are required by applicable | aw.
The Craig Participation Agreenment also places an
I ndependent obligation on Tri-State Generation and
Transm ssi on Association, Inc., as operating agents to
operate Craig Unit 2 in accordance with applicable | aw

Al t hough the Conpany voted against the Craig
Unit 2 SCR project in favor of accelerated closure, as a
mnority owner, the Conpany recognized that its vote

al one woul d not change the outcone. The other joint
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owners voted yes on the project, and the Conpany renai ned
obligated to pay its share of the Craig Unit 2 SCR

The Hayden Unit 2 SCR, al so required by
Col orado' s Regional Haze SIP, to be installed no |ater
t han Decenber 31, 2016. The EPA published its approval
of the Col orado Regional Haze SIP in the federal register
on Decenber 31, 2012. EPA's final approval nade these
em ssi on reduction conpliance requirenments at Hayden Unit
2 federally enforceable, in addition to being enforceable
under state |aw.

As wth the Craig Participation Agreenent,
the ternms and conditions of joint ownership in Hayden
Unit 2 are governed by a participation agreenent called
t he Hayden Partici pation Agreenent, which, |ikew se,
mandates the installation of capital inprovenents that
are required by applicable aw. The Hayden Participation
Agreenent al so places an i ndependent obligation on the
Publ ic Service Conpany of Col orado as operating agent to
operate Hayden Unit 2 in accordance with applicable | aw

The em ssions control retrofit projects
included in this proceeding were required to continue
operations in Colorado, in accordance with state and
federal and environnental conpliance requirenents. These
envi ronmental conpliance projects have all owed the

retrofitted facilities to continue to operate as | ow cost
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generation resources for the benefit of the Conpany's
cust omers.

Therefore, | recomend that the Conmm ssion
approve each of these projects described in ny testinony
for inclusion in rates.

Thi s concludes ny summary. Thank you.

Q Thank you, M. Owen.

MR MOSCON:. M. Owen is available for any
questions or cross-exam nation.

COMWM SSI ONER LEVAR: M. Jetter or
Ms. Schm d, any questions for M. Oaen?

MR. JETTER. No questions fromthe D vision.

Thank you.

COW SSI ONER LEVAR:  Thank you.

M. Snarr or M. Moore?

MR. SNARR. We have no questions on behal f of
the O fice.

COW SSI ONER LEVAR: M. Russel | ?
MR, RUSSEL: Just a couple.
CROSS- EXAM NATI ON
BY MR RUSSEL:
Q And if | can direct your attention, M. Onen,
to line 89 of your direct testinony.
A ["'mon 89.
Q Geat. This is the portion of your direct
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testinony that you refer to in your sumary, related to
t he Conpany's i ndependent assessnent of the Craig 2 Unit
around the decision to install the SCR R ght?

A That's correct.

Q Ckay. You indicate in this portion of your
testinony that the Conpany independently assessed the
benefits associated with the Craig Unit 2 SCR proj ect
agai nst the hypothetical scenario that assuned the
Conpany could unilaterally effectuate an accel erated
shut down of the unit.

Can you tell me what assune -- what year the
Conpany assuned in that assessnent, that the unit would
shut down?

A | would have to defer to M. Link for
verification, but | think that, typically, when these
anal yses are conpl eted, you would evaluate a conpari son
of a shutdown in this hypothetical scenario against the
tinmeline that you would be required to install SCR

Q Ckay. So it would be the sanme -- rather than
install it in whatever year X, you would just shut it
down in that year?

A That's correct.

Q kay. Al right. That's hel pful.

You indicate that that independent assessnent

was done in July of 2013. When was the SIP ruling
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associated with -- the Regional Haze SIP ruling
associated with that project that you assert and
necessitated the SCR? Wen was that done?

A So that was published in the federal register
by the EPA on Decenber 31st of 2012, and that becane
effective on January 30th of 2013.

Q Do you know whet her Pacifi Corp invol ved
itself or participated in the decision that was issued by
the EPA on that SIP related to the Craig Unit 2?

A Can you clarify what you nean by
"participated in the decision"?

Q Yes. | amjust wondering if any of this type
of econom c assessnent associated with the early closure
of Craig Unit 2 was presented to the EPA in the context
of its decision-nmaking process associated with that SIP.

A | do not believe so, but that is subject to
check.

Q kay. Thank you. That is all | have.

COW SSI ONER LEVAR:  Thank you, M. Russell.
M. Hol man, do you have any questions?

MR. HOLMAN: No questions. Thank you, Chair.
COW SSI ONER LEVAR:  Thank you.

M. Sanger?

MR SANGER: No questions, Chair. Thank you.
COW SSI ONER LEVAR:  Thank you, M. Sanger.
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M. Boehn? |'mnot hearing any desire for
guesti ons.

So M. Moscon, do you have any redirect?

MR. MOSCON: No redirect questions.

COW SSI ONER LEVAR:  kay. Thank you.

Comm ssioner Allen, do you have any
guesti ons?

COW SSI ONER ALLEN:  No questions. Thank
you.

COW SSI ONER LEVAR:  Conmi ssi oner O ark?

COW SSI ONER CLARK:  No questions. Thank
you.

COW SSI ONER LEVAR: | don't either, so thank
you for your testinony this norning, M. Onen.

And we will go back to Rocky Mountain Power
for your next w tness.

MR. MOSCON. Thank you. |'mgoing to turn
the steering wheel over to ny coll eague, Ms. Lauren
Shurman, who is going to lead M. Henstreet in the
presentation of his testinony and sunmary.

M5. SHURMAN. Ckay. Good nor ni ng,

Commi ssioners, M. Chairman, and it | ook |ike
M. Henstreet is wth us as our next w tness.

COW SSI ONER LEVAR:  Good nor ni ng,

Ms. Shurman and M. Henstreet.
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M. Henstreet, do you swear to tell the
truth?
MR. HEMSTREET: | do.
COW SSI ONER LEVAR:  Ckay. Go ahead.
M5. SHURMAN. Ckay. Thank you.
DI RECT EXAM NATI ON
BY MS. SHURMAN:
Q Good nmorning, M. Henstreet. Wuld you
pl ease state and spell your name for the record?
A Tinothy Henstreet, T-1-MOT-HY, Henstreet,
HEMST-REET,.
Q kay. And wll you please state your
enpl oyer and your position with the Conpany?
A My position is managing director of renewabl e
ener gy devel opnent.
Q Did you cause to be filed direct testinony in
thi s proceedi ng?
A Yes, | did, as well as rebuttal testinony.
Q Ckay. And your direct testinony included
Exhi bits TIJH 1 through 4; is that correct?
A Yes.
Q kay. And your rebuttal testinony, that
included TJH1 to your rebuttal; is that correct?
A Correct.
Q Ckay. Do you have any changes to that
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pre-filed testinony that you would |ike to nmake?

A No, | do not.

Q kay. So if | were to ask you the sane
questions set forth in your pre-filed testinony, your
answers today would be the sane as set forth therein?

A Yes, they woul d.

M5. SHURMAN. Ckay. M. Chairman, | would
nove to admt the direct and rebuttal testinony of
M. Henstreet, including Exhibits -- Direct Exhibits TJH
1 through 4, and Rebuttal Exhibit TJH 1.

COW SSI ONER LEVAR:  Does anyone object to
that notion please state your objection?

"' m not seeing or hearing any, so the notion
is granted. Thank you.

(Direct and rebuttal testinony of

M. Henstreet, with attachnents,

were admtted.)
BY M5. SHURMAN:

Q kay. M. Henstreet, have you prepared a
summary of your testinony?

A Yes, | have.

Q Ckay. Pl ease proceed.

A Good norning, ny testinony denonstrates that
t he Conpany had prudentially nmanaged the devel opnent and

construction of the Energy Vision 2020 w nd re-poweri ng
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and new wi nd projects, which will provide significant
custoner benefits to U ah custoners over the next several
decades.

Re- poweri ng the existing Conpany-owned w nd
fl eet was approved by the Public Service Comm ssion of
Ut ah, in Docket No. 17-035-39, and the new wi nd projects
wer e approved by the Comm ssion in Docket No. 17-035-40.

As noted in ny testinony, all the w nd
re-powering projects that were preapproved by the
Conmi ssion are now in service and are benefiting
custonmers, and the total cost of these projects is |ess
than the anount that was preapproved by the Conm ssion.

In addition to these preapproved projects,

t he Conpany al so re-powered the Leani ng Juni per project
after inproving its cost and performance so the project
del i vered custoner benefits on par wth the re-powering
projects that were preapproved.

Additionally, the Conpany noves forward wth
re-powering the Foote Creek 1 facility, its oldest w nd
facility, and this project is anticipated to deliver
benefits that are greater than 9 of 12 of the re-powering
projects that were preapproved.

Because the Leani ng Juni per and Foote Creek 1
re-powering projects provide benefits to customers that

match or exceed the benefits of the re-powering projects
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that were preapproved by the Conmm ssion, the Conpany
shoul d be allowed to recover the costs of these
addi ti onal beneficial re-powering projects.

Wth respect to the new wi nd projects that
wer e preapproved in Docket No. 17-035-40 and the Foote
Creek 1 re-powering project that is nowin construction,
t he Conpany has prudently nmanaged the inplenentation of
the projects in the face of extraordinarily challenging
conditions resulting from COVID 19 pandem c. The Conpany
had worked diligently with its suppliers and contractors
to mtigate the inpacts of equi pnment delivery delays and
to keep workers and the public safe.

These efforts are ainmed at bringing these
beneficial projects online as soon as practicable, while
managi ng cost inpacts associated with an extended
construction schedule. Gven the one-year extension and
the deadline for bringing the projects online to qualify
for the full value of the federal production tax credit,
there is no threat to the ability of the projects to
deliver the full PTC benefits.

But given the construction del ays, the
Company will bring the TB Flats project online in a
phased manner. This will allow custonmers to begin
receiving the benefits of a portion of the project as

soon as possible in 2020, with the entire project
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conpl eting construction in 2021.

| respectfully request that the Conm ssion
all ow the Conpany to recover its cost for these
beneficial wi nd re-powering and new wi nd projects
requested in this proceeding to assist the Conpany in
neeting the future energy needs of our U ah custoners.
Thank you.

M5. SHURMAN: And M. Henstreet is available
for cross-exam nation or questions.

COW SSI ONER LEVAR:  Thank you.

M. Jetter or Ms. Schmd, do you have any
questions for M. Henstreet?

M5. SCHM D:. The Division has a few questions
for M. Henstreet.

CROSS- EXAM NATI ON

BY MS. SCHM D

Q Good norning. How are you?

A Good norning. |'mfine.

Q I n your testinony, you gave sone status
updates with regard to particular projects. Your
rebuttal testinony was filed on Cctober 6th, and today is
Novenber 3rd, so | would like to ask you for sone
addi ti onal updates.

Coul d you pl ease tal k about the status and

expenses associated with TB Flats 1 and 2?
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A Sure. The project, the TB Flats, we have
about all the equi pnment delivered that's planned to be
installed this year, so that equi pnent is now on-site and
being erected. W' re about, | think, 40 percent
conplete, in ternms of nechanical conpletion of the
project of the ones that will be in service this year.

And at this time, we have no further updates
on the cost of the project. W anticipate those are
still inline with ny rebuttal testinony.

Q Wien will all of the project elements be in
commercial operation for TB Flats 1 and 2?

A For both phases, by the end of June 2021, is
what we've projected at this tine.

Q Ckay. And | had the same questions wth
regard to Ekola Flats?

A Yes, Ekola Flats, that project is still
anticipated to be fully online by the end of this year.
And al so no new updates in terns of cost on that project.

Q For Cedar Springs?

A That project also expects to be online in
Decenber of this year, and no changes to the cost as
wel | .

Q For Dunlap -- if | heard you correctly, |
think you said Dunlap was in service?

A Correct. Dunlap achieved comerci al
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operation on Septenber 7th.

Q Okay. And for Foote Creek?

A Foote Creek al so anticipated to be online at
the end of this year.

Q Those are all ny questions. Thank you very
much.

A Thank you.

COW SSI ONER LEVAR:  Thank you, Ms. Schm d.
M. Snarr, do you have any questions for
M. Henstreet?
MR. SNARR: No questions fromthe Ofice.
COW SSI ONER LEVAR  Thank you.
M. Russell?
MR. RUSSEL: Yes, | have a few questions.
CROSS- EXAM NATI ON
BY MR RUSSEL:

Q Good norning, M. Henstreet.

A Good nor ni ng.

Q So |I've got questions that relate to the
re-powering projects. Can you just give ne a general
tineline of when -- for the re-powering projects, when
the assets associated with the previous iteration of
these projects were retired?

A Vel l, for each project, you know, the

projects that went into service |last year, | nean,
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construction started at various tines. | nean,

generally, the duration of those projects was about three
nonths, so we started taking off the first termin a
particul ar project, typically, about three nonths before
It achieved conmercial operation.

And then, you know, turbines were retired
over the course of construction period. Sone were
retired, you know, and then just replaced the new
turbi ne, you know, say 11 days or so after that turbine
was renoved from service.

Q And can you give ne, sort of, a tine frane on
a cal endar when that started in -- you know, through what

dates it has been continui ng?

A VWll, | nean, our first project we started
was the denrock site. You know, | think -- | think, if
| recall, | think about April 1st or so was the first

turbi ne down there.
Was that this year? M/ apol ogi es.

That was | ast year, no.

o > O

Last year? Thank you.

A Yes. And the Dunlap project, |I'mnore
famliar with this year. W took the first turbine down
on June 1st, and that project was in comrercial operation
Sept ember 7t h.

Q Ckay. Thank you. | want to switch gears a
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little bit to ask a couple questions about the production
tax credits. You nentioned in your summary that
the -- that congress's extension of the PTCs to all ow
recovery for five years after the start allows you to
recover the full PTCs for those projects that are being
del ayed into 2021; is that right?

A Correct.

Q "' m paraphrasing. |1'mnot trying to put
words in your nouth.

A Sur e.

Q ["mjust trying to set up the question.

"' m curious whet her the Conpany has done any
assessnment of when it expects the PTCs associated with
those two projects, TB Flats 2 and Pryor Muntain, when
It expects the PTCs to run out. Wen -- does the del ay
associated wth those projects extend the PTC period at
all?

A Wel |, once a turbine is conm ssioned -- so
the PTCs are awarded, essentially, on a
t ur bi ne-by-turbine basis, and so you get ten years after
a turbine is conm ssioned for that to claimtax benefits
for that turbine.

Q kay. So it's not on a project-by-project
basis. It is based on each turbine?

A | mean, it can go either way. The IRS
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definition can be as precise as a particul ar turbine.
So, you know, the extension -- the delay of the
construction of these projects doesn't nean that, oh,
gosh, we're only going to get nine and a half years of
PTCs. Because we claimthe PTCs fromthe commerci al
operation of that turbine or that circuit or whenever we
put it in comrercial operation, we get ten years of PTCs
after.
Q Ckay. That's what | had. Thank you.
A Sur e.

COW SSI ONER LEVAR:  Thank you, M. Russell.

M. Hol man, do you have any questions for
this w tness?

MR HOLMAN: No questions. Thank you, Chair.

COW SSI ONER LEVAR: Ckay. Thank you.

M. Sanger?

MR. SANGER: No questions, Chair. Thank you.

COW SSI ONER LEVAR:  Thank you.

M. Boehnf?

Ms. Shurman, any redirect?

M5. SHURMAN: No redirect.

COM SSI ONER LEVAR:  (Ckay. Conm ssi oner
Al'l en, do you have any questions?

COW SSI ONER ALLEN:  No questions. Thank

you.
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COW SSI ONER LEVAR:  Conmi ssi oner O ark?

COMM SSI ONER CLARK:  No questions. Thank you
very nmuch.

COW SSI ONER LEVAR: | al so do not have any
questions. So M. Henstreet, thank you for your
testinony this norning.

THE W TNESS: Thank you.

COW SSI ONER LEVAR:  And we will take a short
recess right now Wy don't we take a 15-m nute recess,
and then we will return for Rocky Mountain Power's next
W t ness.

(Wher eupon, a break was taken.)

COW SSI ONER LEVAR: W will nove to Rocky
Mount ai n Power for your next w tness.

MS. SHURMAN:  Thank you. Rocky Mountain
Power calls Robert Van Engel enhoven. WII you pl ease
swear the w tness?

COW SSI ONER LEVAR:  Thank you.

M. Van Engel enhoven, do you swear to tell
the truth?

MR. VAN ENGELENHOVEN:. | do.

COM SSI ONER LEVAR: Ckay. Thank you. o
ahead.

DI RECT EXAM NATI ON
BY M5. SHURMAN:

Advanced Reporting Solutions
801-746-5080



© 00 N oo o b~ wWw DN P

N N RN N NN P PR R R R R R R R
g N W N P O © 0O N O O M W N B O

Hearing

November 03, 2020 Page 72

Q Good norning, M. Van Engel enhoven.
M5. SHURMAN. Go ahead. Thank you.
BY M. SHURMAN

Q M. Van Engel enhoven, w | you pl ease state
and spell your nane for the record?

A My nane is Robert Van Engel enhoven, spell ed
R-OB-E-R T, space, capital V A-N, space, capital E
NG E-L-E-ENH O V-E-N

Q Thank you. And would you pl ease state your
enpl oyer and your position with the Conpany?

A | amw th PacifiCorp, and | amthe resource
devel opnent director.

Q And woul d you pl ease briefly describe your
job responsibilities as the resource director?

A I"ve worked for PacifiCorp for 27 years
managi ng | arge capital projects and Pacifi Corp's
generation business, including nunmerous large retrofits
of existing coal units and the devel opnent and the
construction of each of its four gas-fired generating
facilities and al so the deconm ssioning and denolition of
car bon pl ant.

| have al so worked in the transm ssion and
di stri bution business unit on the devel opnent and
construction of their large capital projects as well.

Q Ckay. And M. Van Engel enhoven, did you
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cause direct testinony to be filed in the depreciation
docket in this matter, which is Docket 18-35-367

A | did.

Q And that included Exhibit RV-1; is that
correct?

A Yes. That's correct.

Q Ckay. And do you have any changes to that
testi nony?

A No.

Q kay. If | were to ask you the sane
questions in your depreciation testinony, today your
answers woul d be the sane as those set forth in your
rebuttal testinony?

A They woul d.

Q kay.

M5. SHURVAN. M. Chairman, | would nove to
admt the depreciation testinony fromM. Van
Engel enhoven and Exhi bit RV-1, thereto.

COW SSI ONER LEVAR | f anyone objects to
that notion, please state your objection.

| "' m not seeing or hearing any, so the notion
is granted. Thank you.

(Depreciation testinony of M. Van

Engel enhoven, with attachnents,

were admtted.)
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M5. SHURMAN. Thank you.

BY MS. SHURVAN

Q And M. Van Engel enhoven, did you al so cause
direct testinony to be filed in this proceeding,
i ncluding Exhibit RV-1, thereto?

A Yes, | did.

Q kay. And did you also file rebuttal
testi nony?

A | did file rebuttal testinony, yes.

Q Ckay. And do you have any updates or
corrections to your pre-filed testinony?

A Yes, | have one correction and one update. |
have one correction to ny direct testinony. On page 6
line 20, the capacity factor in ny testinmony was shown
incorrectly and was corrected in an errata that was
I ssued on Novenber 2nd. The corrected capacity factor
was only incorrect in ny testinony, and the correct val ue
has been used for all calculations and assessnents of
this project, that being the Pryor Muntain project.

In addition, | have a project update to ny

rebuttal testinony, referencing -- referencing page 2,
lines 41 to 43. The Conpany has updated our forecasted
circuit inservice dates. Instead of forecasting circuits
1 through 8 in service in 2020 and the renai nder

Inservice by the end of second quarter of 2021, we now
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forecast circuits 1 through 4, 80 negawatts, in service
in 2020, circuits 5 through 8, 80 negawatts in service

early in 2021, and circuits 9 through 12, 80 negawatts

remaining in service by the end of the second -- sorry,
remain in service by the end of second quarter 2021.

This updated forecast is the result of recent
devel opnents over the past two weeks, specifically we
have experienced a delay in energizing our substation due
to late equi pnent deliveries, nodification required to
our main power transforner, and we are working through
conm ssioning and -- issues.

W are continuing to assess these situations
and are working to increase the nunber of w nd turbines
placed in service in 2020.

Q Thank you, M. Van Engel enhoven. O her than
those two edits that you nentioned, if | were to ask you
the sane questions that are in your pre-filed testinony,
woul d your answers be the sane sitting here today?

A Yes, they would be the sane.

M5. SHURMAN: Ckay. M. Chairman, | nove to
admt the direct testinony of M. Van Engel enhoven and
Exhibit RV-1, and the rebuttal testinony, including the
errata that was filed yesterday and the correction or the
edit that M. Van Engel enhoven just nmade.

COW SSI ONER LEVAR: | f anyone objects to
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that notion, please indicate your objection?

"' mnot seeing or hearing any, so the notion
s granted.

(Direct and rebuttal testinony of

M. Van Engel enhoven, wth attachments,
were admtted.)

M5. SHURMAN. Thank you.

BY M5. SHURMAN

Q M. Van Engel enhoven, have you prepared a
summary of your testinony?

A Yes, | have a summary.

Q kay. Please proceed with that.

A Good norni ng, Chairman LeVar, Conm ssioner
Clark and Conmi ssi oner Allen.

In this rate case proceeding, | have provided
testinony regarding the Pryor Mountain w nd project and
Naughton Unit 3 conversion to natural gas. |In the
depreci ati on proceeding, | provided testinony supporting
t he decomm ssioning studies filed in January and March
2020.

The Pryor Mountain wind project wll be
| ocated on a site in Carbon County, Mntana, and w ||
have a nanepl ate capacity of 240 negawatts. The project
is conprised of 114 wind turbine generators and required

support facilities. The opportunity to capture custoner
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benefits resulting fromthe acquisition, devel opnment and
I npl enentation of the project began in Cctober 2018, and
the final terns of all material agreenents were conpl eted
by Septenber 2019. |In parallel negotiations of an O egon
Schedul e 272 REC purchase agreenent with Vitesse, LLC,
for the sale of renewable energy credits, or RECs,
associated wth the output of the project was finalized
in June 2019.

The original inservice date for the Pryor
Mountain wi nd project was Decenber 2020, which made it
eligible for the full rate or 100 percent of the
production tax credits, or PTCs. Under prior |nternal
Revenue Service guidance, the qualifying -- to qualify
for eligible PTCs, the Pryor Muntain project will deploy
saf e harbor w nd turbine equi pmrent. However,
construction has been inpacted by vendor notification of
the disruption of the worl dw de supply chain due to the
COvI D- 19 pandem c.

Fol l owi ng notice of delayed deliveries of all
wi nd turbine conponents fromour supplier, Vestas
Anerican Wnd Technol ogy, Inc., the Conpany negotiated a
change order with Vestas to conplete deliveries by
Novenber 7, 2020. 1In order to place as many turbines in
service as possible by the end of 2020, the Conpany

devel oped a plan that includes utilizing wi nd turbine
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pre-conmm ssioning by the wind turbine supplier and
placing the project's 12 collector circuits in service
circuit-by-circuit instead of all at one tine.

Through this effort, the Conpany, as |
previously indicated, has updated our forecast. Wile we
expect to conplete construction on circuits 1 through 8
by the end of Decenber 2020, as previously forecasted, we
pl anned to place circuits 1 through 4, or 80 negawatts,
in service in 2020, circuits 5 through 8, an additionally
80 nmegawatts, in service early in 2021, and circuits 9
t hrough 12, 80 nmegawatts in service, as previously
pl anned by the end of the second quarter of 2021.

The entirety of the project continues to be
eligible for 100 percent PTCs. |In May 2020, the Internal
Revenue Service issued revised guidance. Specifically,
the continuity safe harbor was extended to five cal endar
years for projects that began construction in 2016 and
2017.

Pryor Mountain wind project has a 2016 start
of construction date. The continuity requirement will be
met if the project is placed in service by Decenber 31,
2021, allowing it to qualify for 100 percent PTCs. Thus,
the OCS' s concern that any delay in the project affects
the ability to qualify for the full value of the PTCs is

m spl aced. The OCS incorrectly asserts that the
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Conmpany' s acqui sition and use of w nd turbine generators
acquired from Berkshire Hat haway Energy Renewabl e, or
BHER, for the Pryor Mountain wind project was a way to
all ow BHER to use such inventory before the PTCs started
phasi ng out and the inventory |osing val ue.

The purchase of this equi pmrent was
contenplated due to the limted availability and pricing
volatility of the wind turbine equi pmrent that could be
installed in 2020 and the | ate-stage devel opnent and
time-limted nature of the project.

The purchase of these conponents provided the
Conmpany the opportunity to require conponents already
manuf actured and in storage from BHER at their cost,
whi ch was the conpetitive nmarket price at the tinme of
their purchase in 2016. The transaction ensured
qualification of the entire project for the full value of
the avail able federal w nd energy production tax credits.

Wth respect to the Naughton Unit 3 -- I'm
sorry, with respect to Naughton Unit 3, the Conpany was
required to cease coal -fuel ed operation at Unit 3 on
January 30, 2019, to maintain conpliance with certain
envi ronnental regul ations.

The Conpany converted Naughton Unit 3 to
natural gas fuel, which increased the unit's generating

capacity when fueled by natural gas from 35 negawatts to
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247 nmegawatts. No intervener has contested the Conpany's
i nvestnment in the conversion of Naughton Unit 3 to
nat ural gas.

Finally, the deconm ssioning studies were
prepared by Kiewt Engineering Goup, Inc., an
I ndependent third-party contractor, with input from
I ndependent speci alized subcontractors, and contain the
cost estimates to deconm ssion, decontam nate, denolish
and reclaimcertain coal -fired generating units. The
deconm ssi oni ng studies provided an association for the
advancenment of cost engineers, or AACE, Cass 3 estimate
for denolition, salvage and scrap cost for the facilities
studi ed, which has an expected accuracy of m nus 20
percent to plus 30 percent.

This is an inprovenment over the previous
deconmmi ssi oni ng cost estinmates, which were extrapol at ed
froman AACE Class 5 estimate for the denolition of a
limted subset of PacifiCorp's owned and operated
coal -fueled facilities. The cost contained in the
deconm ssi oni ng study are reasonabl e and uncont est ed.

I n concl usion, the Conpany respectfully
requests the its prudently incurred investnents in Pryor
Mountain wi nd project and the Naughton Unit 3 natural gas
conversi on be approved. And al so requests the Comm ssion

approve the estimated costs contained in the
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deconmmi ssi oni ng study. Thank you.
Q Thank you.
M5. SHURMAN: M. Van Engel enhoven is
avai |l abl e for cross and questions.
COW SSI ONER LEVAR:  Thank you.
Ms. Shurman, do you have any questions for
M. Van Engel enhoven?
M5. SCHMD: Did you ask for Ms. Schmd? 1'm
sorry. | couldn't hear.
COW SSI ONER LEVAR:  I'msorry if | was --
M5. SCHM D: You cut out, and | don't know if
It's my connection or sonething else.
COM SSI ONER LEVAR:  Ms. Peterson, is ny
vol ume com ng through to you? | amseeing a nod. Ckay.
Ms. Schm d, can you hear ne?
M5. SCHMD:. Yes, | can now. Thank you.
COM SSI ONER LEVAR:  Ckay. Do you have any
qguestions for M. Van Engel enhoven?
M5. SCHM D: Just a few. Thank you.
CROSS- EXAM NATI ON
BY M5. SCHM D
Q Good norning, M. Van Engel enhoven.
A Good nor ni ng.
Q | have sonme questions about how t he Conpany

I's going to place groups of circuits in service.
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Wth regard to circuits 1 -- 1 through 4,

W Il those circuits be connected and then di sconnected
before the next group, 5 through 8, is connected?

A |'"msorry, are you talking -- connected, are
you tal ki ng about energi zed?

Q To neet the PTC inservice requirenent.

A Right. Oay. Yes, they will be -- circuits
1 through 4 will be placed in service. W wll do that
circuit by circuit. W will conm ssion each wind turbine
separately, but we will place it in circuit -- or |I'm
sorry, in service circuit by circuit.

1 through 4 by the end of 2020, and then 5
through 8 -- 1 through 4, if you are asking ne -- it wll
remain in service, and then we will place an additional
80 negawatts. The original planned 160 negawatts then
will be placed in service in early -- in January of 2021

Did that -- did that respond to your
guestion?

Q It did. Thank you. That was very hel pful.

Did the application costs include the cost of
doing the circuits in groups?

A Can you say the question again? The -- you
said the application costs?
Q Yes. | believe that the Conpany filed an

application for approval of Pryor Muntain; is that
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right?

A |'"'mnot sure what you're -- exactly what
you're referring to. Can you reference ne a docunent
or --

Q No. Are the costs -- let nme start again and
see if | can do better

Are the costs of putting the circuits in, 1
through 4 and then 5 through 8 and 9 through 12, the sane
as putting the costs -- for putting all the circuits, 1
through 12, in service at the same tine?

A In the situation we currently are dealing
with, that is the delays due to COVID- 19, yes, the costs
woul d be the sane.

Q Thank you. Those are all ny questions.

COW SSI ONER LEVAR:  Thank you, Ms. Schm d.
M. Snarr or M. Mwore? M. Snarr, do you have questions
for M. Van Engel enhoven?

MR. SNARR  Yes, just a few questions, if |
m ght .

COW SSI ONER LEVAR: (Go ahead.

CROSS- EXAM NATI ON
BY MR SNARR
Q Good nor ni ng.
A Good nor ni ng.

Q | would Iike to ask you just a few questions
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concerning the Pryor Mountain wi nd project that you have
addr essed.

Turning to your direct testinony at pages 4
and 5, you describe sources for the wind turbine
generators to be incorporate into the Pryor Muntain w nd

project; isn't that correct?

A Can you give nme just a mnute to get there?
Page 4 and 57

Q Yes.

A Ckay. |I'mat page 4 and 5 of ny direct

testimony. R ght?

Q Yes, | believe that's right.

Is it accurate to say that the nunber of

Vestas wi nd turbine generators were acquired from
Ber kshi re Hat haway?

A That a nunmber of them were?

Q Yes. How many were acquired?

A 73.

Q kay. And those generators have been
purchased prior to the end of 2016; is that right?

A Yes. They were purchased by Berkshire
Hat haway Energy Renewabl e, BHER, in 2016. That's
correct.

Q Now, also in your direct testinony, | think

this is at lines 98 through 100, you indicated -- and |
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will read this. You can check nme if I"'mright or wong.
"The Conpany conpleted a conpetitive market solicitation
for the followon WIG equi pnent required to conplete the
nom nal 240 negawatt Pryor Muntain wi nd project."”

Did | read that correctly?

A Yes, that's correct.

Q So these additional pieces of WIG fol | owon
equi prent were acquired fromnonaffiliated conpetitive
sources; is that correct?

A Was the -- yes, that's correct.

Q Were there other wind turbines acquired in
addition to ones you purchased from Berkshire Hat haway?

A Yes. Let ne try and nore fully explain that.
So we acquired -- we did not acquire conplete w nd

turbines fromBHER W acquired only the nacelles and

hubs. These are -- |I'mgoing to use sonme conponent
nanes, jargon here, if you wll, totry to keep that to a
m ni mum

What we did then, because that contract
included all of the additional accessories and including
delivery, we rolled that into a single contract with
Vestas that included the conpetitively solicit additional
nunber of wind turbines required to build out the ful
114 at the site.

And it also included then -- for the 73
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nacel |l es and hubs that we purchased from BHER, it
i ncluded towers and bl ades, as well as, again, switch
gears and ot her accessori es.

So that contract actually conprised the total
of 110 wi nd turbines.

Q And when was that contract executed?

A Subj ect to check, | believe it was either
August or Septenber of 2019. | don't have the exact date
on the top of ny head.

Q Now, nuch has been nade of the safe harbor
aspect of this purchase of the WIGs that were apparently
owned or bei ng warehoused by Berkshire Hat haway.

Is it true that the other Vestas w nd
turbi nes acquired directly from Vestas did not have any
saf e harbor attributes?

A That's correct. They are -- they have no
saf e harbor attribute.

Q And - -

A |"msorry, as -- neither do the bl ades and
towers that we acquired. The additional equipnent that
was acquired, that is anything that was not purchased in
2016, did not have a safe harbor attribute.

Q So what is the significance of the safe
harbor attribute if we've got just a mpjor segnent of the

wi nd turbines being purchased prior to 2016 and not
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necessarily all the equi pnent?

A Maybe -- could you say your question again?
|"mnot sure I"mtracking with you on that.

Q Let ne try to rephrase it. Thank you.

What's the PTC status of those aspects of the
Pryor Mountain project that are not associated wth the
tur bi nes being purchased from Berkshire Hat haway t hat
have that safe harbor attribute?

A Ckay. So the safe harbor continuity requires
essentially 5 percent of the project. |If you put up 5
percent of the total project value, based on the 2016
attribute, safe harbor attribute, then the entire project
Is essentially eligible then -- through that action is
eligible for 100 percent PTCs.

Q Ckay.

A Did they respond, sir?

Q That provides an appropriate clarification.
Thank you.

A Ckay.

Q Now, with respect to the wind turbines
purchased from Berkshire Hat haway, have you exam ned the
total cost of the purchase made from Berkshire Hat haway
and consi dered how nmuch nore or |ess than 5 percent that
represents in the anticipated conpleted project for Pryor

Mount ai n?
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A Let ne try -- let nme try and answer that. So
to -- of the 73 nacelles and hubs that we purchased from

BHER, 21 of those are required to safe harbor the entire
project. And if nmy nental math is correct here, 52 then
are additional turbines that we acquired fromthemto
reduce the risk of the project.

Q kay. Let nme ask sonme questions, and |I'm not
trying to dig deep into confidential information, but I
t hi nk you can hel p ne conceptually on this.

A Ckay.

Q O the 52 wind turbines, or parts as you have
described it, that you acquired from Berkshire
Hat haway -- and you acquired that and booked it through
at a book cost; is that right?

A That's correct. It was acquired at their
cost.

Q And have you conpared that to the simlar
conponents of what you were acquiring from Vestas
directly for the other non-safe harbored w nd turbines?
What did you pay Vestas as conpared to what you paid to
Ber kshi re Hat haway?

A When we assenbled that all into a single
contract, we got a per unit, essentially, a per wnd
turbine price. It is actually listed in the contract,

whi ch, | believe, we provided copies of. And that price
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was mar ket conparable at the tine. That is, at the tine
in 2019 when we were out in the market with the
conpetitive solicitation and with other suppliers.

Q And with the -- again, keeping it kind of on
a high level, was the market price wth those w nd
turbines you are acquiring directly from Vestas nore or
| ess than the price, the book price, you were paying
Ber kshi re Hat haway?

A Wll, they were -- the difference is, is
t hose were conplete wind turbines. W purchased those as
conpl ete wind turbines, and we purchased conponents from
BHER. So when we put the contract together w th Vestas,
we had to purchase the additional towers and bl ades for
the 73 nacelles and hubs that we had acquired from BHER

So on a -- there's not a cost breakdown of

conmponent by conponent. That is, conparing one nacelle
to anot her nacelle, but on a per wi nd turbine basis,
again, looking at the entire contract for 110 w nd
turbines, the per turbine price was conparable to what we
were seeing in the market, given the volatility at the
tinme.

Q kay. So all the conpleted turbines, or the
part and pieces that go into a conpleted turbine, were
avai | abl e when you were out in the marketplace in 2019;

Is that right?
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A There were -- there were |imted availability

of conponents. There was limted availability of certain

sizes of wnd turbines. So maybe -- can you help ne with
what exactly you are |ooking for there -- or sorry.
Q Sure. Didyou start with a given assunption

that you were going to use the 73 Vestas w nd turbines

from Ber kshire Hat haway, and then just went out to kind
of conplete the rest of the pieces that were necessary,
I ncl udi ng addi tional w nd turbines?

A No. Wen we started the project -- |
actually cane into the project in January of 2019. | had
sone limted involvenent in |ast quarter of 2018. But we
started, essentially, with a blank sheet of paper. W
started, as we always do, in the planning process. How
are we going to acquire -- how are we going to -- first
of all, how are we going to safe harbor? Wat is
available to us to do that? What nakes the nost sense?
What's the nost econom cal ?

W put together -- | don't -- | don't recal
t he nunber we put together, though, a nunber of different
scenarios to be able to try and figure out the |east cost
to nove forward with that, the | east cost and the | owest
risk.

Q You indicated that it would take, at |east,

21 of those purchased w nd turbines or conponents from
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Berkshire Hathaway to ensure the safe harbor of the Pryor
Mountain project; is that right?

A That's correct. 21 of the -- 21 of the BHER
nacel | es and hubs were required to safe harbor the
proj ect .

Q And | guess |I'm aski ng about the ones beyond
that, the other 52. Wre those parts and pieces, as you
acqui red them from Berkshire Hat haway, did they cost nore
or cost less than the ones that you were acquiring in the
mar ket pl ace at that tinme?

A Well, again, the conponents on a stand-al one
basis, you can't just use a nacelle or a hub. You have
to have a tower and you have to have bl ades. So we put
that -- again, we assenbled all 70 -- or I'msorry, al
110 into a single contract. And, again, on a per w nd
turbine basis, the cost per wind turbine was conparabl e
to what we were seeing in the market at that tine.

Q But in that -- so one contract for all the
parts and pieces you're going to need for all the wnd
turbines that were Vestas made; is that right?

A They were -- the -- okay. Sorry.

If you are asking ne if they were already
manuf actured, the 73 nacelles and hubs were all
manufactured and in storage, actually, in Colorado,

fairly close proximty to the wnd project, which reduces
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the transportation risk as well.

The remai nder of the conponents, effectively,
all of the blades, all 110 bl ades, 110 towers and then
the -- again, trying to do the quick nental math here, 37
nacel | es and hubs had to be manuf act ured.

Q And then were you able to get a discount from
Vestas for the fact that you were providing 73 nacelles
and hubs as part of the project?

A Wll, the entire contract was a negoti at ed
contract, as is typical in buying major equipnment.
lt's -- we go through a nunber of iterations wth the
supplier, trying to get the scope of work right, trying,

again, to reduce the risk, get the right terns in the

contract.

And so it was -- and the price is negotiated
along with that. It's not all just about price,
actually. Terns -- terns are often significant issues.

W include |iquidated damages, for exanple, to try and
ensure, incentivize the supplier to | ook to what he has
committed to. Those are often heavily negotiated. The
caps on those are also heavily negotiated, along with the
price.

Q | believe one of the other witnesses in this
proceedi ng suggested that the wi nd turbine conponents

that you got from Berkshire Hat haway were, basically,
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worth zero unl ess you pulled themtogether and nmade t hem
part of your project.

VWre you able to get a better deal from
Vestas and, basically, account for those pieces acquired
from Berkshire Hat haway as zero?

A Well, first of all, the nacelles and hubs
that we acquired from Berkshire Hathaway did not have
zero value. |I'mnot sure what that -- or what you're
trying to get at there wwth -- by stating that.

That's -- | don't see that as correct.

And we -- you know, again, we package this up
into a single contract to get the best deal we could, and
we -- | nean, it was -- again, we didn't just sign a
contract. | nmean, we worked for nonths on this, back and
forth negotiations, as we typically do with |arge
equi pnent purchases like this.

But I'ma little unclear as to what you are
referring to when you state that it has -- they have zero
val ue.

Q Let ne take just a mnute and see if | can
get sone clarity on that. Hang on. Let nme ask the
guestion a different way.

You went out into the marketplace in 2019 and
were able to find some wind turbines and equi pnent that

wer e necessary for conpletion of your project that went
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wel | beyond what you acquired from Berkshire Hat haway.
You have testified to that; is that right?

A Yes, we acquired additional w nd turbines and
wi nd turbine conponents from Vestas to fill out the 114
wi nd turbines for the project.

Q And with respect to the additional equipnent
that you were acquiring, those pieces of equi pnent not
from Berkshi re Hat haway, none of that equi pnent cane to

you with any kind of safe harbor attribute; is that

right?

A None of -- none of the equipnent that we
purchased -- the only -- the only -- the only equi pnent
that we purchased -- I'msorry, the only equi pnent, the

only Vestas equi prent that we have that has a safe harbor
attribute, we acquired from Berkshire Hat haway Energy
Renewabl es.

Q Okay. That helps ne clarify.

A Does that -- is that your question? Ckay.

Q Yes, you have answered that.

And so at the tine you were out getting the
equi pnrent, and you had to acquire a significant anmount of
equi pnent outside or from Vestas, there was a market for
wi nd turbines out there in the conpetitive marketpl ace;
isn't that correct?

A Yes, there's -- yes, there's a -- yes, we did
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that through a conpetitive solicitation through our
standard procurenent process.
Q kay. And in the event that you had not had
a project ready to use the equi pnment that had al ready
been purchased by Berkshire Hathaway, isn't it true that
Ber kshire Hat haway coul d enter the narketplace and sel
that equi pnent at sone price in the marketplace, even
W t hout a safe harbor attribute in the hands of another?
A It had value. So it is a wnd turbine
nacelle and it is a wnd turbine hub, and there woul d,
likely -- it would have sone val ue, yes, | believe.
Q kay. That's all the questions | have.
Thank you.
COW SSI ONER LEVAR:  Thank you, M. Snarr.
"Il go to M. Russell next. Do you have any
guestions for M. Van Engel enhoven?
MR. RUSSEL: | do. Thank you.
CROSS- EXAM NATI ON
BY MR RUSSEL.:
Q Good norning, sir.
A Good nor ni ng.
Q | have a couple of followup questions to
some of the cross-exam nation questions that you' ve
received thus far.

I n your conversation with Ms. Schmd fromthe
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Division of Public UWilities, she had been asking you
sonme questions related to energizing each of the
circuits. And you nmade a statenent to the effect that

t he Conpany woul d comm ssion each turbine separately; do
you recall that?

A Yes.

Q kay. Can you just tell ne what that neans?
What's the significance of that statenent?

A Vell, | was responding to Ms. Schmid's
question, but, in general, the wind turbines are
commi ssi oned i ndividually.

Q And what does --

A And you --

Q Go ahead, sorry. | didn't nean to cut you
off. | thought you were done.
A You assenble the wind turbine, you conplete

the wiring, you align the generator, and then a crew
cones in and does the comm ssioning work. They check out
the wind turbine. They prove out the controls, the
electronics all work, all of the telenmetry going back and
forth in the control center.

And then at sonme point, it is declared
capabl e of producing energy, and it is placed in service
at that point.

Q Ckay.
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A That was actually --
Q Yes, | just wasn't sure what the term

"conmm ssion" neant in that context, so thank you for

t hat .

A Yes. Sure.

Q In your rebuttal testinony, | will ask you to
turn to page 3 of that testinony. | will note, while you

are getting there, that this page contains some
confidential information. |'mnot going to ask you to
pl ace that on the record, although |I'mgoing to ask you
general question about it.

A Ckay.

Q Starting at line 53, you identify -- running
through Iine 55, | guess, you identify the overall cost
of the Pryor Mountain project as initially stated and
then the updated or current projected costs in that |ine;
do you see that?

A Yes, | do.

Q kay. And that was based on the updated
costs as of the date of the rebuttal testinony was
consi stent with your understanding that you woul d be
placing, | gather, 8 of the circuits in service by the
end of 2020; is that right?

A Yes, that's correct.

Q Ckay. And you stated in testinony today that
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there will be a three-phase, rather than a two-phase
construction, where you wll place 4 circuits in service
before the end of 2020, the second 4 in service sonetine
in the first half of -- or the first part of 2021, and
then the third phase before the end of the second quarter
of 2021.

And ny question to you is whether that change
in the construction schedul e changes the nunber that
we' ve just | ooked at for the updated revenue requirenent

nunmber in your rebuttal testinony.

A It does not change that nunber.
Q Ckay. Thank you. | also had sonme questions
related to sonme of the history of this project. |In your

direct testinony, you identify this project as a
| at e- st age devel opnent or renewable project. | can point
you to the line, if you need it. Can you tell nme what
you nean?

A | amgenerally famliar with that phrase,
yes.

Q Yes. \Wat do you nmean when you say
"| at e- st age devel opnent"?

A W cane into the project in Cctober of '19,
so it was conpressed. The devel opnent of the project was
conpressed. W were actually conpleting the devel opnent

of the project and negotiating the contracts, the mgjor

Advanced Reporting Solutions
801-746-5080



© 00 N oo o b~ wWw DN P

N N RN N NN P PR R R R R R R R
g N W N P O © 0O N O O M W N B O

Hearing

November 03, 2020 Page 99
contracts, at the sane tinme. So the schedule -- it was a
conpressed schedul e.
Q Yes, | think ny -- | think ny question was

slightly different, but I want to see if | can, perhaps,
correct sonething you just said.

You said you cane into the project in Qctober
of "19. | think you neant '18, didn't you?

A |"msorry, yes, Cctober of '18.

Q Ckay. So the question | was asking was
related to some of your direct testinony, indicating that
you had cone into this project in Cctober of 2018. And
at that tinme, it was a late -- | ate-stage renewabl es
devel opnent project. And | just wondered what neant by

that. And it is line 18 of your direct testinmony if you

need it.
A Let ne just look at it so | don't get --
Q Sure.
A -- off on the wong subject here. Yes, if we

were starting with our own devel opnent, the devel opnent
of a wnd project takes a considerable amount of tinme. |
woul d even say years fromthe tinme you conceptually find
a location, transm ssion. There are a nunber of things
to be consi dered.

Lat e-stage, so the devel opnent that was

partially already done, so it was later in that -- it was
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later in -- it was later in the devel opnent stage. So it
was -- then the phrase "l ate-stage devel opnent,™ if I'm

maki ng sense there, in the devel opnent process.

So instead of years to go to do the ful
devel opment, we had a late stage -- it was just a few
things to finish up to conplete the devel opnent.

Q kay. Perhaps we can cone at this a slightly
different way. And that does respond to ny question, so
t hank you

The Company, you indicate, began its
I nvol vement with this project in Cctober of 2018. Can
you tell nme what stage or, kind of, what had been done
with this project by that point?

A There had been sone due diligence previously
done with the EverPower project, and there's kind of a
whol e substantial history to that. It was -- the project
was acquired from Ever Power from | nnogy, and we actually
acquired the project fromlnnogy and, you know, was goi ng
on at that tinme. | was -- | believe in "18 -- | don't
know i f they had started tal ki ng about a REC deal at that
point. It was a little bit before | got heavily engaged
in the project.

Q kay. So as of COctober of 2018, this project
had al ready gone through sone stages of devel opnent. It

was bei ng devel oped as a w nd project on the sane
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footprint that the Pryor Mountain project will exist.
Ri ght ?

A It was in the sane general area. The
footprint has changed a little bit.

Q Ckay. It was developed as -- isn't it true
that it had been devel oped as three separate 80 negawatt

qualifying facility projects?

A That was the -- that was the EverPower -- |
bel i eve that was the EverPower plan. | have -- | have
seen maps. | don't have detail ed know edge of what
Ever Power -- the Ever Power devel opnent. | didn't -- was

not engaged with the project at that tine, but |'maware
of general -- general itens regarding the Ever Power
pr oj ect .

Q Ckay. Bear with nme for just a nonent.

A Sur e.

Q So you cane into the project in Cctober of
2018, and ny understanding is that the Conpany engaged or
acqui red the devel opnent rights for this project in My
of 2019. |Is that consistent with your understandi ng?

A Yes. Again, we acquired it then from I nnogy.

Q Sure. And can you tell me what sort of
econom ¢ anal ysis the Conpany had done as of May of 2019
to acquire the devel opnment rights, or is that a better

question for M. Link?
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A | would actually refer you to R ck Link, or
i f you can help ne understand what you're, maybe, trying
to get to, | can -- | can see if | can respond.

Q Wl l, | guess one question is whether the
devel opnment rights that were acquired were contingent on

t he Conpany, ultimately, developing a project, and if you

know that, | would be interested.

A There are -- can you ask me the question
again? | want to be sure I'mclear what you are asking,
so | --

Q Sure. | think we have established that the

Conmpany -- and | think this is consistent wwth M. Link's
testinony, that the Conpany acquired the devel opnent
rights associated with this project fromlnnogy in My of
2019. And the question I'mtrying to ask right nowis
whet her those devel opnent rights that the Conpany
acqui red were contingent on the Conpany, ultimtely,
bui | di ng the project?

A We acquired the rights outright, and we own
t hem

Q Ckay. So you paid noney to Innogy in May of
2019, and that noney was paid over, and Innogy -- |nnogy
wasn't at risk of the project not being not built at that
poi nt ?

A They -- | just would say we are going to get
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into some confidential contractual information. |If | can
have just a mnute to try and think of a way to say that.

W purchased the devel opnent rights for a
specific P value, dollar value, and there is another
conponent of the project but it does not -- it does not
require us to proceed with the project if it is not
econom cal

Q Under st ood.

A Did that -- did that address what you are
trying to get at, sir?

Q Yes, it did. And | appreciate your efforts
totry to skirt around sone of the confidential
information. And I may need to ask sone of that stuff,
and we may need to get into that.

Utimtely, what I'mtrying to get at is:
When di d the Conpany nake the decision to build this
project? Was it when it acquired the devel opnent rights
in May of 20197

A From ny perspective, at |east, excuse ne, the
project is actually approved and authorized to proceed
when the appropriation requests are approved. The date
on that document was June 21, 2019. That is the date it
was prepared. | don't have the date that it was actually
approved here in front of nme, but it would have been at

some point thereafter
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Q And | don't have that docunent in front of ne
either. Did that include the dollars associated wth the
acqui sition of the devel opnent rights?

A Absol utely. It included the -- that nunber
that you directed ne to earlier, the smaller of those two
nunbers, that is where that nunber comes from

Q kay. Fair enough. Bear with ne for just a
monent .

A Sur e.

Q Your testinony -- | want to switch gears a
little bit away fromthe history of the project to talk
about the renewabl e energy credits associated with this
proj ect.

You state in your rebuttal testinony that
the -- and this is at line 65, if you need it. You state
that the full value of the PTCs, RECs and custoner
benefits have been preserved. And | want to explore that
statenent just a bit.

| spoke with M. Henstreet a little earlier
about the PTCs, and so we will set that aside. Wen you
say that the full value of the PTCs, RECs and custoner
benefits have been preserved, what tinme frane are you
tal king about? Are you tal king about over the life of
the project?

A | woul d need to defer questions about the
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REC -- the REC contract was prepared by and nanaged by
M. Rick Link. He would probably be in a better position
to respond to questions about that than | would, as far
as the values or the tine franes and -- if that's where
t he questions are going.
Q It is, and so | will reserve those for

M. Link.

| don't think I have any other questions for
you, sir. Thank you for you tine.

A Thank you.

COW SSI ONER LEVAR:  Thank you, M. Russell.

| will go to M. Holman next. Do you have
any questions for this wtness?

MR HOLMAN: No questions. Thank you, Chair.

COW SSI ONER LEVAR:  Thank you.

M. Sanger?

MR. SANGER: No questions, Chairman. Thank
you.

COW SSI ONER LEVAR:  kay. Thank you.

M. Boehnf?

Ckay. Ms. Shurman, any redirect?

M5. SHURMAN. Very briefly, M. Chairnan.

REDI RECT EXAM NATI ON

BY M5. SHURMAN:

Q M. Van Engel enhoven, | would |ike to just

Advanced Reporting Solutions
801-746-5080



© 00 N oo o b~ wWw DN P

N N RN N NN P PR R R R R R R R
g N W N P O © 0O N O O M W N B O

Hearing
November 03, 2020 Page 106

clarify a portion of your direct -- your testinony
regardi ng the nacell es and hubs acquired from Berkshire
Hat haway.

You nentioned that 21 were required to ensure
that that project would receive safe harbor protection.
And then you nentioned that 52 additional turbines that
were acquired were intended to reduce the risk of the
project; do you recall that testinony?

A Yes, | do.

Q Can you explain what you nmeant by reducing
the risk of the project? Wat risks were you tal king
about ?

A The manufacturing risk. W were and the
Conpany was aware at the tine there was a fair anmount of
mar ket pressure, as we stated repeatedly in the
testinony, situation of fairly high demand and Iimted
supply due to the expiration at that tinme, the expiration
of the PTCs at the end of 2020.

And to be able to have a 73 -- the nacelles
are actually, if you wll, the heart of a wi nd turbine.
They contain the generator. They contain all the
controls. It is really kind of the major part of it to
have those al ready manufactured, in storage. And not
only in storage, but they were in storage in the US., in

the western U.S., in Col orado.
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So, wthin, you know, just a couple day
transportation tine, we felt that significantly reduced
the risk of -- or the situation in the market.

Q Ckay. And you al so nentioned in your
testinony that you were experiencing pricing volatility
in the market around this tinme. Do you recall that
testi nony?

A Yes.

Q Can you just briefly describe that pricing
volatility?

A Yes. We were working with, essentially,
three suppliers: Vestas, General Electric and Sienens
Ganesa. They are probably the three | eadi ng conpanies as
far as wi nd turbine manufacturers.

And so we were -- at that tine, we were
provi ding them | ayouts and, you know, requesting
performance information. W would request proposals, not
in-- just in an informal sense, so this is prior to any
procurenent solicitation. W were asking themfor
pricing, what we would get, would be -- they would
provide us a price.

It would have, like, a two week -- we would
have two weeks to deci de whether to exercise or not, and
then it was kind of a start all over again. So we saw

prices changing on -- every couple weeks or whenever we
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woul d go back for solicitation. W saw that noving
around. We had one of the suppliers actually indicate

that at one point, they were going to start requesting

custonmers place -- it's actually a real estate term but,
i ke, earnest nobney on -- or put down a deposit, | guess,
Is a better way to say it. They would put down -- they

woul d require a deposit to hold the position,
essentially, a nonrefundabl e deposit just to be able to
get themto give us a price and hold that price for a
peri od of tine.

So we saw things like that. W sawlimted
avai lability of certain sizes of machi nes, of w nd
turbines, just -- clearly, that, you know, they just were
not available in the market at that point.

So there were a nunber of things that -- and
nost of this transacted in email or phone conversations
with these three suppliers that | nentioned earlier.

Q kay. And so did the acquisition of the 52
addi tional turbines from Berkshire Hathaway, in fact,
help you to mtigate that pricing volatility risk that
you just described?

A Yes, | believe it did. That's absolutely why
we, you know, acquired the full 73, the additional 52.

Q Ckay. | want to turn really briefly to the

questions that you received about the comm ssioning of
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each turbine.
You nentioned that those are -- the turbines
Wil |l be comm ssioned individually. |Is that the regul ar

procedure for comm ssioning turbines?

A That is the industry standard. They -- they
are -- | don't know of any way -- so a comm SSioning crew
Is, generally, tw people. And they go into a tower,
they actually clinb the tower, go up into the nacelle and
they do all of that work that | described previously
regardi ng checking out the electronics, controls, nmaking
sure the alignnents are done and everything |ike that.

And that's actually the only way that can be
done. There isn't a way to do it, and it has to be done
for each turbine in that -- in that way, with those two
i ndividuals clinmbing the tower and going into the
nacel | e.

Did that respond?

Q Yes, thank you. | have no further rebuttal
guesti ons.

COW SSI ONER LEVAR:  Thank you, Ms. Shur man.

"Il ask the other attorneys participating in
this hearing to indicate to ne if you have any recross
guestions. Please unnute yourself and tell nme if you
intend to ask recross.

Ckay. |'mnot seeing or hearing any
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i ndication fromanyone. So | wll go to Conm ssioner
Cl ark next.
Comm ssi oner C ark, do you have any questions
for this wtness?
COW SSI ONER CLARK: | do. Thank you. Just
a coupl e.
EXAM NATI ON
BY COWM SSI ONER CLARK:
Q I"mgoing to refer you to page 7 of your
rebuttal testinmony, about |ine 140 through 143.
A Yes, sir.
Q Thank you. And you just tell nme if there is
anot her witness who is nore on this topic than you,
M. Henstreet mght be one. But what |'m nost interested
inis the representation that the cost that BHER paid for
the nacelles and hubs, | think that was in 2016. Right?
That's the date of their --

A Yes, that's correct. They were purchased in
2016.

Q Right. That was the -- that cost was the
conpetitive nmarket price at that tinme for this -- for

t hese equi pnent el enents.
And can you summarize for ne the testinony or
evi dence that you are presenting that supports that

st at enent ?
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A | have not provided information regarding
that specific statenent, and | don't -- | haven't | ooked

at all of the testinony to be able to say if soneone el se
had provided it or not, Commi ssioner. |'msorry.

Q And have you -- have you provi ded any
evidence with respect to the price of that equipnment in
2019, nacelles and hubs?

A W know - -

Q By "price," | mean the market, the market
price.

A The price we paid for it?

Q No, the market, the market price for that
type of equi pnent.

A Ch, I"'mnot aware of that. But, again, |'m
not -- | don't know if soneone el se may have di scussed
that in their testinony.

Q kay. Thank you. That concl udes ny
guesti ons.

COWM SSI ONER LEVAR:  Thank you.

Commi ssi oner Allen, do you have any
questi ons?

COMM SSI ONER ALLEN: No questions. Thank
you.

COW SSI ONER LEVAR:  And | don't have any

ot hers, so thank you for your testinony this norning,
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M. Engel enhove -- M. Van Engel enhoven, sorry.

THE W TNESS: Thank you.

COW SSI ONER LEVAR: | will go to Rocky

Mount ai n Power for your next w tness.
MR SABIN. M. Chairman, Rocky Mpuntain
Power calls David Webb as its next wtness.
COWM SSI ONER LEVAR:  Good norning, M. Wbb.
Do you swear to tell the truth?
MR WEBB: | do.
COW SSI ONER LEVAR: Ckay. Go ahead.
DI RECT EXAM NATI ON
BY MR SABI N
Q M. Webb, could you state your full nane for
the record, please?
A Davi d Webb.
Q M. Webb, what is your position wth
Paci fi Cor p?
A | am the manager of net power costs.
Q kay. Did you cause to be filed or did you
file in this case both direct and rebuttal testinony?
A Yes.
Q And | show that your direct testinony was
submtted with one Exhibit, DGM1, and that your rebuttal
testi nony was al so acconpani ed by one Exhibit, DGN-- or

DGR -- well, DGM1 | have as well, but is that correct?
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A DGW 1R Correct.

Q 1R, thank you. Yes, that is where |I left the
R off. |Is that correct for both direct and rebuttal
testi nony?

A Yes.

Q kay. Do you have any changes to either your
direct or your rebuttal testinony or any of the exhibits?

A No.

Q If we were to ask you the sane questions in
the direct testinony and the rebuttal testinony you
subm tted, would you provide the sane answers today?

A Yes.

MR SABIN. M. Chairman, | nove for the
adm ssion of M. Wbb's direct and rebuttal testinony,
with two Exhibit DGWM1 and DGW 1R

COMM SSI ONER LEVAR: | f anyone objects to
that notion, please state your objection.

| am not seeing or hearing any objection, so
the notion is granted. Thank you.

(Direct and rebuttal testinony of

M. Webb, with attachnents, were
admtted.)
MR. SABIN. Thank you.
BY MR SABI N
Q M. Webb, did you prepare the summary of your
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direct and rebuttal testinony?

A Yes.

Q Wul d you go ahead and share that with us
now?

A Yes, thank you. Good norning, Chair LeVar,
Conmm ssi oner C ark and Conm ssi oner Allen.

My testinony in this case supports the
reasonabl eness of the Conpany's net power cost forecast
for the 2021 test period. It includes describing
nodel i ng changes nmade since the | ast general rate case as
wel | .

| also discussed the reduction in net power
costs fromthe Conpany's participation in the western
energy and bal ance market and proposed changes to the
energy bal anci ng account nmechanism or EBA, to include
production tax credit or PTGCs.

Finally, while a nunber of net power costs,
or NPC, issues have been discussed in this case. Myst of
t hose i ssues have either been resolved or withdrawn. As
such, | respond to just three remaining issues raised by
parties in this case.

The proposed net power costs for the test
period are 1.431 billion, which is 622.6 mllion on a
Utah all ocated basis. That figure represents a reduction

of 5.4 mllion when conpared to the base net power cost
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of 628 mllion in the previous general rate case.

This decrease is driven by | ower coal fuel
expense, | ower purchase power expense, |ower wheeling
expense and increased zero fuel costs renewable
generation. It is partially offset by a reduction in
whol esal e sal es revenue and a small increase in natural
gas fuel expense.

Since its last rate case, the Conpany has
made nodel i ng changes to its production cost nodel grid
whi ch have inproved its forecast. Specifically, the
Conpany updated the scaler nethod for the official
forward price curve, updated the regul ating reserve
requi renent based on the flexible reserve study in the
2019 integrated resource plan, including actual capacity
factors for owned and purchased wi nd powered plants, and
devel oped a solar hourly profile consistent wwth the w nd
hourly profile. Parties have not opposed these changes.

The Conpany al so i npl enented a day-ahead
realtime adjustnment to reflect system bal ancing costs
that are not fully reflected in the Conpany's official
forward price curve or nodeled in grid. Wile M. Hayet
rai ses sone general concerns with the day-ahead realtine
adj ust nent process, he proposed no adjustnents based on
hi s concerns.

Further, his concerns are not well taken.
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The day-ahead realtine nodeling adjustnment is necessary
to account for the fact that the Conpany has historically
bought nore power during higher-than-average prices and
sold nore power during |ower-than-average price periods.
| recommend the Conmm ssion accept the Conpany's day-ahead
real ti me nodeling adjustnent.

Second, the Conpany has al so proposed
including PTCs fromits eligible wind resources into the
EBA. The net power cost forecast produced by the grid
nodel in this case forecasts the wi nd generation vol unes
for 2021. The PTC dollar estimate in this case is
calculated directly fromthat nodel. The benefits
associated with PTCs are directly tied to the associ ated
wi nd generation forecast.

Therefore, | believe that PTCs in the EBA is
a better fit wth the related variable net power costs
I nstead of including PTCs in base revenues.

Specifically, including the PTCs in the EBA all ows
custonmers to receive the full benefits fromthese new
w nd resources in the annual EBA, and it better matches
the costs with the benefits by trueing up costs and
benefits each year.

Finally, ny testinony explains the net power
cost revision to align with the rebuttal adjustnents for

the wi nd project changes expl ai ned by ot her Conpany
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W t nesses. That concludes ny sunmary.

Q Thank you, M. Webb.

MR SABIN. M. Chairman, M. Wbb is
avai |l able to the for questions or cross-exam nation.

COW SSI ONER LEVAR:  kay. Thank you.

Ms. Schmd or M. Jetter, do you have any
qguestions for M. Wbb?

MR JETTER. We do have a few questi ons.
Thank you, M. Chairnman.

CROSS- EXAM NATI ON

BY VR JETTER

Q Good norning -- or good afternoon, M. Wbb.

A Good afternoon.

Q | guess | would like to just start out by
asking you a few questions about the proposal to include
the production tax credits in the energy bal anci ng
account as conpared to base rates.

Just as a little bit of foundation, would you
agree with nme that it -- it would be -- it would be
possi ble for the Comm ssion -- and the Conpany could have
requested that the include those PTCs and base rates; are
you aware of any reason that that is not a viable
alternative?

A That's correct.

Q Ckay. And do you have know edge of how the
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production tax credit cal cul ati ons were done, as far as
the estimation? | believe that's in your testinony, in
your direct testinony. And | don't need to necessarily
direct you to that, if it's available. | think you
covered it around page 15.

But is it accurate that you forecast the w nd
generation and then cal cul ated production tax credits as
aresult of that?

A Yes.

Q And are you famliar wth how those
cal cul ations are perforned or what goes into the nodeling
of the forecasting of the wind generation in future
periods?

A Yes.

Q Ckay. And so in those forecasts, are there
i ncluded factors for unexpected outages? So non-weat her
or wind-rel ated outages?

A The forecasts are based on a capacity factor
that is for the new wi nd projects based on a
manuf acturer's forecast.

Q Ckay. So do you know if those would include
any sort of a factor for an earthquake outage or a
turbine blade failure Iike M dAmerican saw at the Beaver
Creek wind farmrecently?

A "' mnot aware of anything specific Iike that.
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Q kay. And so is it fair to say that those
types of risks are asymmetrical in the sense that they
w il take wind turbines offline, but there is no
correspondi ng unknown risk that will cause generation to
doubl e, for exanple, during a period of tine?

A | am not sure | understand your question.
Coul d you repeat that?

Q The risk of things |ike earthquakes or
turbine transm ssion failures or blade del am nati on,
those risks only affect on the downside. They
only -- they only stop generation. There is not a
conpar abl e category of risks that increases generation
output, is there?

A What | woul d say is not necessarily. The
percentage of time that the wind plant is in operation,
the capacity factor is based on information we received
fromthe manufacturer. There are tinmes when the w nd
generation is higher than what is forecasted. There are
times when it is lower. |It's just dependent upon factors
such as weat her and, as you stated, unexpected
mai nt enance.

Q And so are you testifying that they have
built in those unexpected events into their nodeling?

A | am saying the capacity factor that we

receive fromthe manufacturers i s what we use.
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Q kay. And do you know what is in those
capacity factor cal cul ati ons?

A | don't know specifically.

Q Ckay. So you don't know if those risks woul d
be included in that or not?

A | am unawar e.

Q kay. And so let ne ask you, | guess, a
hypot hetical. |If those type of risks are not included in
t hose cal cul ations, that would potentially be an
asymmetrical risk to whoever is bearing the risk of the
production tax credits, in the sense that those events
occur, whoever is bearing the risk of the production tax
credit neeting the forecast would be responsible for the
affects of that event, in terns of either sharehol ders or
custoners; is that correct?

A Vell, what | would say is the -- it's not
necessarily about the risk of custoner or the Conpany
because the actual costs and the actual benefits are
trued up in the EBA for the generation of the wind. That
Is how |l would characterize that.

Q Ckay. Let ne ask it maybe a different way.
|f there is an earthquake that knocks one or nore of
these wind turbine facilities offline for six nonths
during -- during the year 2021, and the production tax

credit is included in base rates, in that instance,
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shar ehol ders woul d recover less than if that production
tax credit were included in the energy bal anci ng account;
I's that accurate?

A In that hypothetical situation, yes.

Q Ckay. And that's a risk that is different

fromthe risk of, for exanple, w nd being higher during

that year versus |ower than -- during that year; is that
accur at e?
A. | amnot sure | would characterize it as a

risk, but it is different, yes.

Q Ckay. And PacifiCorp -- is it accurate to
say that PacifiCorp as a conpany, the sharehol ders woul d
prefer not to assune the risk of the production tax
credits?

A No, | would say that the reason that
PacifiCorp is comng to the Comm ssion to present this
proposal of including production tax credits in the EBA
Is so that custoners will receive the full benefit and
the full cost and those are matched.

That's what this proposal is about. [It's not
necessarily about transferring risk. Because everything
in the net power cost forecast, that forecast -- the w nd
generation is trued up. So the wi nd generation is trued
up. And so truing up the production tax credits woul d

align those two, the benefits and the costs. That's how
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| woul d characterize that.

Q kay. And so would you then testify, would
It be your testinony that custonmers cannot receive the
full benefits of the production tax credits if they are
I n base rates?

A If they are -- that is correct. |If the
production tax credits are in base rates and they do not
fluctuate, if they are tied to the generation, then they
receive the full benefit for that year with the ful
cost .

Q If the forecasts are accurate and the
production tax credits are in base rates, that -- those
woul d all be the sane, wouldn't it?

A Vell, | would say our forecasts are a
forecast. The forecasts are never going to be conpletely
accurate. But if our forecasts are accurate, they are
not going to be exactly what happens, | guess, is the

best way to state that. So --

Q Ckay.
A. -- if the forecasts -- we do our best to
forecast, and we have -- | think we have an accurate

forecast. But we are constantly inproving our forecast.
But if the base rates include the production tax credits
and the generation fromthe wnd is either higher or

| ower, then that is not aligned with the net power cost
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benefits.

If they are in the EBA, if the production tax
credits are in the EBA, then it would be aligned. And
custoners would receive no nore, no | ess than what they
are entitled to in the rates.

Q kay. | think that is the end of ny
cross-exam nation questions. Thank you for your tine.

COW SSI ONER LEVAR:  Ckay. Thank you,

M. Jetter.

M. Snarr or M. Moore, do you have any

questions for this wtness?

MR. SNARR: W have no questions for this

W t ness.
COW SSI ONER LEVAR: Ckay. Thank you.
M. Russell?
MR. RUSSEL: Just a couple of brief
guesti ons.

CROSS- EXAM NATI ON
BY MR RUSSEL.:
Q Good norning, M. Wbb.
A Good nor ni ng.
Q | will refer you to your rebuttal testinony
at line 34. In that portion of your testinony, you
explain the changes to the total conpany and Ut ah

allocated NPC. Right? And by "changes," | nean the
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changes fromthe -- those nunbers that were included in
the application in the direct testinony; is that correct?

A Yes.

Q And you indicate that those changes were to
account for the delays associated with the Pryor Mpuntain
and TB Flats to wind projects. Right?

A Yes, due to the new inservice dates.

Correct.

Q Ckay. And we've learned this norning that
the Pryor Mountain project has inservice dates that are
slightly different than what was di scussed in the
rebuttal testinony.

Has the Conpany updated its NPC nunbers to
account for those new inservice dates?

A Fromthe new wi nd and service dates that were
di scussed this norning?

Q Yes. It is ny understanding that the Pryor
Mountain project will have 80 negawatts that are
installed by the end of 2020, and that an additional 80
megawatts will conme online sonetine in the first part of
2021, and that a third tranche of 80 negawatts will cone
online by the end of June 2021.

That schedule is slightly different than what
was stated in the rebuttal testinmony, and |I'mjust

wonderi ng whet her you or soneone el se at the Conpany has
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updat ed the NPC nunbers to account for that change in the
schedul e.

A No. What we have for Pryor Mountain is
approxi mately 160 negawatts will be online by the end of
Decenber 2020 and approxi mately 80 nmegawatts by June of
2021.

Q That is what's built into your NPC nunbers?

A That is what's built into our NPC nunbers
that | filed with rebuttal testinony approximtely a
nmont h ago.

Q And to the extent that the inservice dates
for Pryor Mountain change, then your NPC nunbers woul d
need to be adjusted as well; is that right?

A To the extent that they have changed
then -- I"msorry, can you repeat that?

Q Sure. To the extent that the inservice dates
for Pryor Mountain have changed, your NPC nunbers would

al so need to change to be accurate; is that correct?

A For the -- for the rate case, if we update
them-- well, because -- because the EBA has 100 percent
true-up, the -- whatever dates end up with the w nd

projects actually in service, the custoners will get the
benefit of that based on that date, if that's -- if |
under st and your question properly.

Q VWl |, then the base NPC nunbers are going to
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be off, won't they?
A The base -- the base nunbers are based on the
i nformati on that we had approxi mately a nonth ago.
That's what --
Q Ckay. And that information was based off of
I nservice dates for all of the plant, and if sone of
those inservice dates have changed, then those nunbers
are no longer accurate; is that right?
A They are no | onger using the nost current
information. That's correct.
Q Ckay. Fair enough. That's all | had.
COW SSI ONER LEVAR:  kay. Thank you,
M. Russell.
M. Hol man, do you have any questions for
M. Webb?
MR. HOLMAN. No questions. Thank you, Chair.
COM SSI ONER LEVAR:  Ckay. Thank you.
M. Sanger?
MR. SANGER: No questions. Thank you.
COW SSI ONER LEVAR:  Ckay. Thank you.
M. Boehnf?
MR. BCEHM No questions. Thank you.
COMM SSI ONER LEVAR:  Ckay. | think then this
I's probably a good tinme for a recess before we go back to

Rocky Mountain Power for redirect. So why don't we
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recess for one hour, and we wll return at 1 P. M

(Wher eupon,

a break was taken.)

COW SSI ONER LEVAR At this point, we are

ready to return to Ms. Shurman, if you have any redirect

for M. Wbb.
MR. SABI N:

We do have sone redirect for

M. Webb. Thank you, M. Chairnan.
COW SSI ONER LEVAR | apol ogi ze, M. Sabi n,

that I m xed up who was
for that error.
MR SABI N:
Don't worry about it. |
many peopl e.
REDI
BY MR SABI N

doing this witness. |I'msorry

No apol ogi es necessary at all.

t is hard to keep track of this

RECT EXAM NATI ON

Q M. Wbb, are you -- there you are.

A Yes.

Q M. Webb, you were asked sone questions by

both M. Russell and others, and in particular,

M. Jetter, about what -

- how this PTC woul d be handl ed

under the Conpany's proposal.

Can you tel

bet ween PTCs and gener at

nme what is the relationship

i on, and how does that -- how

does that rel ationship work?

A So the PTGCs,

t he production tax credits, are
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cal cul ated based on the w nd generation that is produced
out of our grid forecasting nodel. So the production tax
credits, the PTCs, are a function of the wi nd generation
which is set in the rate case and trued up every year in
t he EBA.

And that's why | believe that the PTCs are a
better fit in the EBA because they are closely correl ated
to that wind generation forecast that gets trued up every
year.

Q Ckay. So, for exanple, M. Jetter asked
you -- | guess | should clarify, PTCs are based upon
actual generation, not on forecasted generation. R ght?

A The production tax credits are based on the
wind that is actually produced, yes. That is why they
are called, "production tax credits.” You're correct.

Q kay. So if we take M. Jetter's exanpl e,
and you have set a forecasted generation |evel but the
wi nds actually blows nuch stronger than that during the
12 nonths of a year -- do you follow nme?

A Yes.

Q Under your scenario, the Conpany's proposal
what woul d customers receive in that year where the
forecast was exceeded by the wnd -- the actual w nd
generati on exceeded the forecasted wi nd generation?

A Wien the actual w nd generation exceeds the
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forecast, there wll be additional net power cost
benefits and there wll be additional production tax
credit benefits, which will |ower customers rates due to
the increased wind over the forecast.

Q And if these productions tax credits were not
addressed in the EBA and that sane scenari o happened,
what woul d custoners receive?

A Custoners woul d recei ve the base anmount. |If
the production tax credits are not in the EBA, that
production tax credit base |evel would not be trued up,
and the year that the actual generation is higher than
forecast, customers would not receive the benefit of
| ower rates due to the additional production tax credits.

Q Ckay. And the contrary is also true. |If the
wi nd blows |less than or if the wind generation is |ess
than forecasted, under your scenario, please explain how
t hat woul d be handl ed.

A The wi nd generation forecast, if the actual
wind is |ower than the wind generation forecast set in
this rate case, then the net power costs woul d be higher
and the production tax credits would be | ower, which
woul d i ncrease rates.

Q kay. And if -- and | will follow up again.
Under the current scenario, if that hypothetical

occurred, the winds blew | ess than was forecast, what
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woul d custoners receive under the current systenf

A What do you nean by "current systeni?

Q Sorry. Under the manner in which you
currently handl ed production tax credits as opposed to
putting themin the EBA?

A Right. ay. Currently, the way that
the -- correct. So right now, under the current system
as you said, production tax credits are in base revenues,
so they are set in the rate case and they don't change
until another rate case.

So if the forecasted generation is set in the
rate case and the actual generation is |ower, then the
actual production tax credits remain the sane as what was
I n base.

Q Right. So in that instance, custoners would
receive a benefit that was actually not a benefit they
shoul d have received?

A That is correct. The benefit would be higher
than what lines up with the wind generation. That's
true. And there would not be a matching in that
circunstance of costs and benefits.

Q kay. So under the Conpany's proposal and
where PTCs are matched with generation, is it correct to
say that custonmers would receive each year exactly the

amount of PTCs that they would entitled to based upon the
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actual w nd generation?

A That is correct. The custonmers would receive
exactly what the wi nd generation production tax credits
are. No nore no |ess.

Q Ckay. M. Jetter asked you if there
was -- do you renenber his hypothetical about
eart hquakes, if there was an earthquake that knocked out
awind facility and it was not able to produce w nd
during a period of tinme, that he was talking with you
about the risk of -- associated with that?

A Yes, | renmenber that.

Q | want to give you a different hypothetical
Under the current system if, let's say, Lakeside suffers
an outage, and there is one at issue here, if Lakeside
suffers an issue -- an outage, how does that inpact
custoners in the EBA?

A The actual net power cost associated with
that outage and the replacenent power for that flows
t hrough the EBA, because the EBA is a 100 percent true-up
to actual costs and benefits.

Q Ckay.

A So whether it's a wind plant or gas plant or
any other type of generation resource, it's the sane.

Q Ckay. Thank you. And can PTC rates change

between rate cases? Can that value change over tine?
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A Yes, the val ue changes over tine according to
the IRS regulations. Right now, it's 2.5 cents per
kil owatt hour, | believe, and it goes up wth an
inflation factor.

Q So under the current approach of dealing with
PTCs, not the conpany's proposal but the current
approach, what woul d happen if PTC rates changed between
rate cases? Wuld custoners get any benefit or feel any
difference fromrate case to rate case?

A No, they would not. The anpunt that is in
effect as of when we file would remain the same until the
next rate case. It would not be --

Q Under the Conpany -- thank you.

Under the Conpany's proposal to include PTCs
in the EBA, if PTC rates were increased, let's say, in
Year 2 after a rate case, how woul d that be handl ed under
t he Conpany's proposal ?

A Custoners would receive lower rates if the
PTC anmount goes up from say, 2.5 to 2.6. That would be
trued up in the EBA, and custoners woul d receive the
benefit of that higher production tax credit.

Q kay. Thank you very much, M. Wbb.

MR SABIN. M. Chairman, | don't have any
further redirect. Thank you.

COW SSI ONER LEVAR: I f anyone has any
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recross on those questions fromM. Sabin and those
answers, please unnute yourself and indicate your
Intention to ask recross questions.

MR SNARR: Chairman LeVar, | have one
question that mght provide clarity. My | ask it?

COW SSI ONER LEVAR:  And it | ooks Iike
M. Jetter has sone al so.

Do you have sone recross also, M. Jetter?

MR JETTER | do have a brief -- alittle
bit of recross.

COW SSI ONER LEVAR: Ckay. Wiy dont we go to
M. Snarr and then M. Jetter. Let nme just -- let ne
just give one nore nonent to see if anyone el se has
recross. |'mnot seeing any.

So M. Snarr, why don't you go ahead, and
then we will go to M. Jetter.

MR. SNARR  Sure.

CROSS- EXAM NATI ON
BY MR SNARR
Q M. Webb, do you understand that M. Hayet
and the OCS has decided to enbrace your proposal as it
was set out and to allow the PTCs to work through the
EBA?
A | understand fromthe surrebuttal testinony

that was filed | ast week that M. Hayet no | onger opposes

Advanced Reporting Solutions
801-746-5080



© 00 N oo o b~ wWw DN P

N N RN N NN P PR R R R R R R R
g N W N P O © 0O N O O M W N B O

Hearing

November 03, 2020 Page 134
Pacifi Corp's proposal. That's correct.
Q Thank you. That's all | have.

COW SSI ONER LEVAR:  Thank you, M. Snarr.
M. Jetter?
MR JETTER.  Thank you.
FURTHER CROSS- EXAM NATI ON
BY VR JETTER

Q Just briefly follow ng up on sone questions
you were asked in redirect here, would you agree with ne
that if the forecasts are approximately in the m ddl e of
the range of probabilities for output that over a course
of nmultiple yearly cycles, that the PTCs shoul d average
out to, roughly, what the forecast would be?

A The forecast fromthe devel opers is what you
are referring to, should be an approxi mately 50 percent,
that is -- that is correct.

Q kay. And so if the PTCs were included in
base rates over a series of multiple years, you would
expect that over that series of nmultiple years, the years
W th excess generation and the years with | ess than
expect ed generati on woul d average out?

A Over the course of the life of the plant,
that is the idea, but in any given year, it would be
different.

Q Ckay. And so is it possible that customers
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then could receive the full benefit over -- over the |ong
run, even if those PTCs were not -- were not included in

t he energy bal anci ng account ?

A Not necessarily the particular custonmers in
any one given year unless you're a custoner for the
entire life of the wind plant.

Q kay. But over a period of tinme, you would
expect those to be approximtely equal ?

A Over a long period of tinme, that is correct.

Q Ckay. And you would al so agree with ne that
the risk of the earthquake would not follow that sane
nodel. There is no positive benefit that woul d of f set
t he negative cost of the earthquake?

A Ckay. Let ne see if | understand -- can you
repeat the question, please?

Q Yes. Over a long nunber of cycles, no
of fsetting positive benefit that would effectively cancel
out or zero out the risk of an earthquake?

COW SSI ONER LEVAR: M. Jetter, we had a
little bit of audio problem Can you restate that from
t he begi nni ng?

MR, JETTER  Yes.

BY VMR JETTER
Q So what |'masking is, over the sane course

of the long run of those projects, there is no positive
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I nverse earthquake-type event that you know of that would
result in an average to zero over tine for that risk, is
t here?

A So what | would say in response to that
question is the devel opers forecast that we use is a
normal i zed forecast. And so it picks up normal expected
out ages and mai ntenance. |t doesn't necessarily pick up
acts of God, as you were referring to in as earthquake.

Q But you would agree with ne that those
happen, earthquakes do happen, and hurricane force w nds
happen and w nd turbi ne bl ades cone apart occasionally.
Those happen, don't they?

A Sure. Yes.

Q That's all my redirect -- or recross, excuse
me. Thank you.

COWM SSI ONER LEVAR:  Thank you, M. Jetter.
Il will go to Conm ssioner Clark next. Do you

have any questions for M. Wbb?

COW SSI ONER CLARK: | have no questi ons.
Thank you.

COW SSI ONER LEVAR:  kay. Thank you.

Commi ssi oner Al l en?

COMM SSI ONER ALLEN: | have no questions.
Thank you.

COW SSI ONER LEVAR:  And | don't have any
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either. So thank you for your testinony this norning and
this afternoon, M. Webb.
THE W TNESS: Gkay. Thank you.
COW SSI ONER LEVAR: W& will go back to Rocky
Mountai n Power for your next w tness.
MR. SABIN. M. Chairman, Rocky Mountain
Power calls Dana Ralston as its next w tness.
COW SSI ONER LEVAR:  Good afternoon,
M. Ralston, do you swear to tell the truth?
MR. RALSTON: Yes, | do.
COW SSI ONER LEVAR:  Ckay. Thank you.
DI RECT EXAM NATI ON
BY MR SABI N
Q M. Ralston, would you state your full nane
for the record, please?
A Dana Ral st on.
Q And, M. Ralston, what is your position wth
Paci fi Cor p?
A | am the senior vice president of thernal
generati on and m ni ng.
Q And how | ong have you held that position?
A About five years.
Q kay. And in your duration of your tine at
Paci fi Corp, what have you -- what has been your

I nvol vement with the generation facilities with the
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Conpany?

A About 11 years ago, | cane here to operate
the generation fleet and then added on to the partner
pl ants m ning and environmental .

Q Ckay. M. Ralston, |I have that you have
submtted in this matter rebuttal testinony; is that
correct?

A That is correct.

Q Ckay. And | have that the rebuttal testinony
also has with it two exhibits, DVMR-1 and DVR-2; is that
correct?

A That is correct.

Q Do you have any changes to your testinony?

A No, | do not.

Q Ckay. |If we were to ask you the sane
guestions that are contained in your testinony, would the
answers be the sane today?

A Yes, they woul d.

MR SABIN. M. Chairman, | nove for the
adm ssion of M. Ralston's rebuttal testinony with
Exhi bits DVMR-1 and DVR- 2.

COMM SSI ONER LEVAR: | f anyone objects to
that notion, please indicate your objection.

"' mnot seeing or hearing any objection, so

the notion is granted.
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MR. SABIN. Thank you.
(Rebuttal testinony of M. Ralston,
W th attachnments, were admtted.)
BY MR SABI N
Q M. Ral ston, have you prepared a sunmmary of
your rebuttal testinony?
A Yes, | have.
Q Wul d you pl ease share that with the
conmm Ssi oners now?
A Good afternoon, Chairman LeVar, Conm ssioner
G ark and Conmm ssioner Allen.
| appreciate the opportunity to address you
in this case. Again, ny nane is Dana Ralston. |'mthe
seni or vice president of thermal generation and m ning.
| filed rebuttal testinony in the revenue requirenent
phase of this proceeding, responding to the testinony of
M. Philip Hayet on behalf of the Ofice of Consuner
Servi ces, which was adopted by Ms. Brenda Salter for the
Division of Public Uilities in her surrebuttal.
M. Hayet originally raised two Rocky
Mount ai n Power thermal out-resource outage issues, the
first one on August 18, 2019, at the Lakeside 2 Unit 3
and the second one on Decenber 26, 2018, at Rocky
Mountain Power's geothermal facility Blundell 2.

In his surrebuttal testinony, M. Hayet
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wi t hdrew his opposition to the Blundell outage, and the
Company's treatnment of cost for those outages are now
unchal | enged by any party in this proceeding. As to
Lakeside 2 Unit 3 outage, M. Hayet argues that the
Conm ssi on should deny any cost related to the repair of
that unit, both capital and expenses, and adjust the
associ ated net power cost.

| disagree with this conclusion. M. Hayet
of fers no substantive basis for or support for his
posi tion.

MR SABIN. M. Ralston, | don't nmean to
I nterrupt you.

Chairman, | forgot to raise one issue, and
that is, | think there is -- sone of what M. Ralston has
to talk about in his summary and | suspect any questions
he gets wll be confidential in nature because his
rebuttal testinony was entirely confidential and
the -- nmuch of the testinony frominterveners was
confidential in nature.

We tried to figure out if we could do it in a
way that wouldn't inplicate confidential information, but
| don't know that there is a good way to do that. |Is
there any objection to us noving briefly to a cl osed
session for just M. Ralston's testinony?

MR. SNARR: | have input on that, if you
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woul d |i ke, on behalf of OCS. W have a |imted nunber
of questions which | intend to ask M. Ralston, and |
have fashioned themin a way that | don't believe it is
going to touch on any confidential information.

That is just ny input on the issue. | wll
| eave it to M. Sabin and Rocky Muntain Power, how they
want to handle their summary or anything else with other
parties.

COW SSI ONER LEVAR:  Thank you, M. Snarr.

Let ne just add, M. Sabin, do you -- or
M. Ralston. Do you anticipate that M. Ralston's
summary wi Il cover confidential informtion?

MR. SABIN. Yes. The reason | interrupted
himwhen | didis | was just alerted to the fact that a

portion of what he wants to or needs to say is marked

“confidential" in both sets of testinony, both his and
I nterveners, | nmean by that.
COW SSI ONER LEVAR:  Okay. Well, | wll --

will take that as a notion fromyou, M. Sabin, to close
the hearing to the public at this point.

And let ne just ask if anyone else -- if any
ot her attorneys representing parties has any thoughts on
closing the hearing to the public for, at |east sone or
all of M. Ralston's testinony.

MR. JETTER. This is Justin Jetter for the
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Division. | don't have an objection to closing the
hearing at this point for a period of tine for
M. Ralston. |, of course, don't know what he is going

to say, but | can take a little bit of a guess at it.

My cross-exam nation questions wll be, |
think, limted and can probably be done in a public
hearing setting, so -- but | think it's utilities' claim

of confidential, and | assume that they are doing so in
good faith. | have no reason to challenge that.

COW SSI ONER LEVAR:  Thank you, M. Jetter.

M. Snarr, I'mgoing to interpret your
previ ous statenent as you didn't feel |like there was a
need, but | didn't hear if you had any objection to what
Rocky Mount ai n Power aski ng.

MR SNARR: |'mnot taking a position on what
they are asking. |'mjust providing information that, at
| east, on behalf of OCS, we do not anticipate venturing
into the confidential information.

COW SSI ONER LEVAR:  kay. Does anyone el se
have a position on concern about the notion?

Ckay. Then | will turn to ny coll eagues.
Under Utah Code 54-3-21-4, the Conm ssion has the
authority to close the hearing to the public or a portion
of the hearing to the public upon a finding that is in

the best interest of the public to do so.
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So let me turn to M. -- Conm ssioner Cark
and Comm ssioner Allen for any thoughts on the issue.

COW SSI ONER CLARK:  Thank you, Chair LeVar.
This is Comm ssioner Clark. And | wonder -- | think it
woul d help the record as we nake this determnation if
counsel for the utility would address the proprietary
nature of the information that the witness is going to
offer, its comrercial value or whatever else is deened by
the utility torequire it to remain confidential in order
to protect the interest of the utility and its custoners.

MR SABIN. Sure. | appreciate that. So the
specific issue, because Blundell -- the Blundell outage,
| believe, is no longer an issue, we won't be addressing
that, so | will only address the Lakeside issue for now.
| f Blundell cones up, I'ma happy to tal k about that as
wel | .

The specific issue in M. Ralston's
testinony, as well as in the interveners that address the
I ssue he i s speaking about, relates specifically to an
outage at Lakeside 2 Unit 3, and that outage specifically
relates to the generator that is -- was purchased by
Rocky Mount ai n Power and operated by Rocky Mountain Power
and a subsequent investigation.

There is a bit of an ongoing investigation

still into that issue, but the contract and the nature of
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the rel ationshi p between Rocky Muntain Power and

its -- Sienens requires sone degree of confidential, as
well as the matters at issue in the investigation, and
the results of the investigation are matters of
confidentiality because of the nature of the

I nvestigation and because of the nature of the findings.

W want to be able to talk openly about those
in this proceeding and answer any questions openly about
those and don't -- | don't know whether Ralston, to feel
restrained either by the contractual relationship by
Si emens or the nature of the underlying investigation,
that he wouldn't be able to be conpletely -- to answer
t he questions wi thout hesitation that he's saying
sonmething that violate either the contract or the nature
of the investigation that was done.

| hope that's helpful but that -- that's the
reason for -- it was marked confidential and the reason
it has been maintained confidential is there's a little
bit of ongoing nature investigation here, as well as an
underlying contract issue with Sienens.

So |'m happy to take any questions on that,
but I want M. Ralston to really feel unrestrained in his
ability to answer questions w thout worrying about that.

COW SSI ONER CLARK:  Thank you. That's -- |

don't have any foll ow up questions.
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COM SSI ONER LEVAR:  Ckay. Thank you,
Conmmi ssi oner O ark.

Comm ssi oner Allen, anything further from
you?

COW SSI ONER ALLEN:  Yes. This is
Commi ssioner Allen. | recall that pre-filed confidential
testinony and understanding that | can see why it would
probably be wi se to go ahead and have this closed to the
publi c.

COW SSI ONER LEVAR:  Ckay. Well, then I'm
going to propose as a finding for the three of us that it
Is in the best interest of the public to close this
hearing to the public, and |'m going to suggest that
while we generally want to keep as nuch as possi bl e open
to the public, | think in the interest of efficiency, it
woul d nake sense to sinply close the hearing for all of
M. Ralston's testinony and cross-exanination so that we
are not forced to go in and out of closed session for
this portion.

I's there any objection to that, M. Cdark or
M. -- Comm ssioner Clark or Comm ssioner Allen?

COMM SSI ONER CLARK:  No objection from ne.
This is O ark speaking.

COW SSI ONER ALLEN:  Yes. No objection.

COW SSI ONER LEVAR:  Ckay. Well, with that,
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we meke that finding as described. | wll ask
Ms. Paschal to disconnect the stream ng for a nonent
until we reconnect it. | wll ask everyone just to | ook
at the list of participants. There should be a way to
pull up a participant list and just ensure that you don't
see any nanes that shouldn't be there.

The "unknown" at the bottomof the list, |
believe, is M. Snarr, and |I'mnot quickly seeing any
ot her connections that cause any concern. But please

take a nmonent or two and indicate to ne if you see any

participants that you feel |ike should not be on for this
portion.

MR SABIN. |'mnot sure who Kellie Peterson
I S.

MS. SHURMAN: The court reporter? Ckay.

MR SABIN. Sorry. | think with that
exception, M. Chairman, we don't see anybody el se that
shoul dn't be on.

COM SSI ONER LEVAR: Ckay. We do have to
keep the court reporter on.

MR SABIN.  Yes, | know.

Sorry, Ms. Peterson. | wasn't trying --

(Begi nning of C osed Session.)

kkhkkkkkhkhkkhkhkhkhkkkhkhkhkkkhkhkikhkhkhkikhkkk kikkkkhkikk%k*
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khkkkkhkkhkkhhkhkhkhkkhhkhhkhhkhkkikkhhkkhhkhkkikkhhkkikhkhkkikkik*kx

(Concl usi on of cl osed session.)
COW SSI ONER LEVAR:  Ckay. M. Ral ston,
t hank you for your testinony this afternoon.
And we wll go to Rocky Mountain Power for

their next w tness.

Advanced Reporting Solutions
801-746-5080



© 00 N oo o b~ wWw DN P

N N RN N NN P PR R R R R R R R
g N W N P O © 0O N O O M W N B O

Hearing
November 03, 2020 Page 171

MR. SABIN. Rocky Muntain Power calls
Mel i ssa Nottinghamas its next w tness.
COWMWM SSI ONER LEVAR:  Good afternoon,
Ms. Nottingham do you swear to tell the truth?
M5. NOTTI NGHAM  Yes, | do.
COM SSI ONER LEVAR:  Ckay. Thank you.
Go ahead.
DI RECT EXAM NATI ON
BY MR SABI N

Q M. Nottingham could you state your ful
nane for the record, please?

A Mel i ssa Notti ngham

Q Ms. Nottingham what is your current position
wi th Pacifi Corp?

A | am a manager of custoner advocacy and
tariff policy.

Q kay. And in this action, you have submtted
testinony; is that correct?

A Yes, | have.

Q And | show -- let nme pull it up here. | show
that you have submitted direct testinony with one exhibit
mar ked MSN-1; is that correct?

A Correct.

Q And do you have any changes to your direct

testinony or that exhibit?
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A No, | do not.
Q kay. |If we ask you the sane questions
in -- that are contained in your direct testinony, would
you provide the sane answers today?
A Yes, | woul d.
Q Ckay.
MR SABIN. M. Chair, | nove for the
adm ssion of Ms. Nottinghams direct testinony, with
Exhi bit MSN- 1.
COW SSI ONER LEVAR: I f anyone objects to the
notion, please indicate your objection.
"' mnot seeing or hearing any objection, so
the notion is granted.
(Direct testinmony of Ms. Nottingham
with attachments, were admtted.)
BY MR SABI N
Q kay. Ms. Nottingham have you prepared a
summary of your testinony?
A Yes, | have.
Q Woul d you pl ease share that with the group
now?
A No problem Good afternoon, Comm ssioners.
My testinony is to support four changes to
Rocky Muntain Power's Schedule 300. This schedule

represents charges associated with the correspondi ng
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el ectric service regul ation.

The proposed changes are: Decreasing the
return check charge from $20 to $12, increasing the pole
di sconnect/reconnect charge from 150 to $200, increasing
the tenmporary service charge fromtw charges of 85 or
150 to one charge of $215, and adding a credit of 50
cents per custoners enrolled in paperless billing.

These changes and the fees are due to changes
in the cost associated with the work and to pass the
savi ngs of paperless billing directly back to the
custoners participating in the program No party objects
to those proposals or raised any chall enges to ny
testinony on these issues.

Thi s concl udes ny summary.

Q Ckay. Thank you, Ms. Nottingham

MR SABIN. M. Chairman, Ms. Nottinghamis
avai l abl e for cross-exam nation or questions fromthe
Conmmi ssi on.

COW SSI ONER LEVAR:  kay. Thank you.

If any of the participating attorneys have
cross-exam nation for Ms. Nottingham please indicate to
me that you do.

"' mnot seeing any indication of
cross-exam nati on questions, so I'll go to Comm ssi oner

d ark.
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Do you have any questions for M. Nottinghanf
COMM SSI ONER CLARK:  No questions. Thank

you.
COW SSI ONER LEVAR:  Thank you.
Commi ssi oner Al l en?
COMM SSI ONER ALLEN: No questions. Thank
you.

COW SSI ONER LEVAR:  Thank you. And | don't
either, so thank you for your testinony this afternoon.

THE W TNESS: Thank you very nuch.

MR SABIN.  Thank you, M. Nottingham

COM SSI ONER LEVAR:  Rocky Mount ai n Power,
your next w tness.

MR SABIN. The Conpany calls Julie Lew s as
Its next wtness.

COW SSI ONER LEVAR:  Good afternoon,
Ms. Lewis. Do you swear to the tell the truth?

M5. LEWS: | do.

COW SSI ONER LEVAR:  kay. Thank you.

Go ahead.

DI RECT EXAM NATI ON
BY MR SABI N
Q Good afternoon, Ms. Lewis. Can you state

your full nane for the record?

A. Julie Lew s.
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Q Ckay. Ms. Lewis, what is your current
position wth Pacifi Corp?

A | amthe vice president of people.

Q kay. Wiat does that nean?

A It's another termfor human resources. |'m
the vice president of human resources.

Q kay. Geat. And, Ms. Lew s, have you

submtted testinony in this proceedi ng?

A | have.
Q Ckay. | show that you've submtted -- let's
see, excuse ne, | have -- | have that you submtted

direct testinony; is that correct?

A Yes.

Q And did you also submt rebuttal testinony?

A | did.

Q Ckay. And | don't have any exhibits
associated with that testinony; is that right?

A Correct.

Q (kay. And in your direct and rebutta
testinony, if we were to ask you the sane questions that
you were asked in that testinony, would you provide the
sane answers today?

A Yes.

Q Do you have any corrections to your

testi nony?
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A No, | do not.
Q Ckay.
MR SABIN. M. Chair, | nove to admt into
evidence the direct and rebuttal testinony of Ms. Lew s.
COW SSI ONER LEVAR: | f anyone objects to

that notion, please indicate your objection.

BY MR SABI N

Q | think I -- 1 think I msled you, Ms. Lews.
| think you just filed direct testinony, |I'msorry -- or
just rebuttal. I'msorry, just rebuttal.

A Rebuttal. Rebuttal, yes.
Q " msorry.

MR SABIN. So just -- M. Chair, we are just
nmoving for the adm ssion of her rebuttal testinony. [|I'm
sorry, | msspoke.

COWM SSI ONER LEVAR:  Ckay. Thank you,

M. Sabi n.

Again, if anyone objects to the notion,
pl ease i ndi cate your objection.

' m not seeing any objection, so the notion
t he granted.

(Rebuttal Testinmony of Ms. Lewi s

was admtted.)

MR. SABIN. Ckay. Geat.

BY MR SABI N
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Q Ms. Lewi s, have you prepared a sunmary of
your rebuttal testinony that you can share today?

A | have.

Q Ckay. Wiy don't you go ahead and share that
now?

A Good afternoon. My testinony response to the
Ut ah Associ ation of Energy Users w tness Kevin Hi ggins'
proposal to disallow a portion of the Conpany's annual
I ncentive plan, or AIP program on the ground that it is
awar ded based on a small part of the Conpany achi eving
Its financial strength goals.

The Comm ssion should reject this adjustnent
because enpl oyees' overall conpensation, including their
AlP, is set at market, and custonmers benefit froma
conpany with a strong financial foundation and quality
wor kf or ce.

Paci fi Corp's conpensati on philosophy ains to
recruit, retain and encourage enpl oyees to perform
efficiently and provide quality products and servi ces.
Therefore, a certain percentage of each eligible
enpl oyee' s market conpensation is considered at risk.

Compensation is structured so that each
enpl oyee has the opportunity to receive total
conpensation at the market medium so |ong as that

enpl oyee perforns at an acceptable level. |f an enployee
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fails to earn the full guideline incentive, that
individual will, in fact, be paid |less than the -- excuse
me, than the conpetitive total cash conpensation in the
mar ket place for that year

Any reduction beyond the conpetitive target
incentive will place the Conpany in a position of not
being able to offer conpetitive pay |evels and would
pl ace operational and custoner objectives at risk. It
woul d al so i npact the Conpany's ability to attract and
retain a strong workforce.

Fi nanci al strength benefits custoners because
as explained in this Ms. N kki Kobliha's testinony, in
the cost capital portion of this proceeding, the Conpany
is able to maintain its high credit rating and receive
favorable ternms on |long-term debt as a direct result of
its financial strength.

I mportantly, in 2008, the Comm ssion approved
the at-risk portion of the Pacifi Corp conpensation plan
on the grounds that the total conpensation, including
bot h base and incentive conpensation, was reasonabl e,
targeted to the -- excuse ne, reasonable, targeted to the
mar ket average of total conpensati on.

The at-risk portion of the conpensation at
issue in this case was partially based on the financials

or on the Conpany's sane six behavioral factors that are
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the same -- that are at issue here, which include
financi al strength.

Finally, it is worth noting the Conpany's
custoners are not made worse off by the virtue of the
Conpany's conpensation plan. Because the enpl oyees are
recei ving the nmedi um conpensation paid in the market for
duties performed, even taking into account the incentive
pay, the Conpany is only recovering the sanme market cost
that woul d have been paid if no incentive plan were in
effect.

Put otherw se, ratepayers wll not pay even
the Conpany's incentive plan, pay any nore than what they
what the market would dictate for the enpl oyee services.

In conclusion, | recomend that the
Conpany -- or the Conm ssion rejects UAE s proposed
di sal | owance of a portion of enployees' at-risk pay
because the AIP incentive does not result in excessive
wages to enpl oyees, and there is a credibility link
bet ween the Conpany's financial performnce goals and
tangi bl e benefits to the custonmers. Thank you.

Q Thank you, Ms. Lew s.

MR SABIN M. Chair, Ms. Lews is available
for cross-exam nation or Conm ssion questions.

COW SSI ONER LEVAR:  Thank you, M. Sabin.

M. Jetter or Ms. Schm d, any questions for

Advanced Reporting Solutions
801-746-5080



© 00 N oo o b~ wWw DN P

N N RN N NN P PR R R R R R R R
g N W N P O © 0O N O O M W N B O

Hearing
November 03, 2020 Page 180

M. Lew s?

MR. JETTER. No questions fromthe D vision.
Thank you.

COW SSI ONER LEVAR:  Ckay. Thank you.

M. Snarr or M. Moore?

MR. SNARR: No questions fromthe Ofice.

COW SSI ONER LEVAR:  Thank you.

M. Russell?

MR RUSSEL: Yes, just a couple of quick
questions designed to clarify what everybody's positions
are here.

CROSS- EXAM NATI ON
BY MR RUSSEL.:

Q Good afternoon, Ms. Lew s.

A Hi .

Q You understand that M. Higgins is not -- his
recommendation is not that the Conpany not pay the
portion of the incentive plan tied to financi al
performance. Right? He's just recomrendi ng that the

Comm ssion disallowthat in rates. Correct?

A Correct.

Q Ckay.

A | would Iike to add, though --

Q Go ahead.

A Ckay. Can | add sonething, though?
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| understand what he is trying to do. |
don't -- yes, | do get that. But what | also want the
Commi ssion to understand is, is that we would pay -- we
woul d be asking for that anyway. Right? Because if we
didn't have the incentive plan at all, we still would be
payi ng people at market.

So they would be -- we would be asking for
t he sanme anount, regardless that it's, you know,
part -- you know, part -- one of the goals that we have
inour pillars is financial strength. Because we pay at
market. So what we consider at market is our base pay
pl us our at-risk.

If we didn't have the at-risk portion, we
woul d still have to pay at market, which would include
that amobunt. So we are going to pay it either way, which
iIs why we think we should -- you know, that portion
shoul d be passed on to the custoners.

Q I"mnot entirely sure | understood what you
just said, and maybe it will help nme to understand this
questi on.

Are you saying that the Conpany is
indifferent as to whether it is allowed to collect that
anount that is tied to financial performance in rates, or
are you saying the enployees are indifferent? Mybe just

clarify that issue for ne.

Advanced Reporting Solutions
801-746-5080



© 00 N oo o b~ wWw DN P

N N RN N NN P PR R R R R R R R
g N W N P O © 0O N O O M W N B O

Hearing
November 03, 2020 Page 182

A Yes, | am not saying anybody is indifferent.
VWhat |'m-- what I'mtrying to point out is that we pay
at, at market. You know, we |ook at -- we target our
sal aries at market.

What we have done is said, "Ckay. Part -- to
get -- to get to market pay, our market -- you know, a
mar ket | evel, we are going to have a portion of it be
base pay and a portion be at-risk."

Because a portion of that is at risk -- if we
didn't have that, if we didn't have the AP program we
woul d still be considered -- we would have to bring
salaries up to be at market. So we would be at -- we
woul d be asking for, you know, that to be in rates,
regardl ess.

| get -- | don't knowif I'mexplaining it,
you know, really --

Q You are. | get you now. | get you now. |

under stand what you are saying.

A Ckay.

Q | think what | understand you sayi ng, you
correct ne if I -- if I get this wong. Wat you are
saying, | think, is that if the enployee's incentive plan

did not include this portion that was associated with
financial performance, you would have to increase

another -- other portion of the enployee pay so that
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you' re paying your enployee at market; is that your
poi nt ?

A Vell, if we got rid of the AIP program we
woul d have to increase the base pay for it to be at
market. That's what |'m sayi ng.

Q kay. And you understand that M. Hi ggins'
testinmony on this point is not ained at the entirety of
the AIP program It's just that portion that is rel ated
to financial performance. R ght?

A Right. Right.

Q  ay

A Yes

Q  ay

A | am aware of that, yeah
Q Ckay. Al right.

Al right. 1 think we are all on the sane
page now. Thank you for that.

COWM SSI ONER LEVAR:  Thank you, M. Russell.
|s that all your questions?

MR. RUSSELL: Yes, it is. Thank you.

COW SSI ONER LEVAR: Al right. Thank you.

M. Hol man?

MR. HOLMAN. | have no questions. Thank you,
Chai r.

COW SSI ONER LEVAR:  Thank you.

Advanced Reporting Solutions
801-746-5080



© 00 N oo o b~ wWw DN P

N N RN N NN P PR R R R R R R R
g N W N P O © 0O N O O M W N B O

Hearing
November 03, 2020 Page 184

M. Sanger?

MR. SANGER: | have no questions. Thank you.
COMWM SSI ONER LEVAR: M. Boehnf?

MR BOEHM No questions, Your Honor. Thank

you.

COM SSI ONER LEVAR:  Ckay. Thank you.

M. Sabin, any redirect?

MR. SABIN. One question.

REDI RECT EXAM NATI ON
BY MR SABI N
Q Ms. Lewis, is the -- are the pillars the

same -- these six pillars that you base your AP on, the

same six pillars that have been in existence for many
years, including through the |ast several rate cases?
A Yes.
Q. And those haven't changed at all?
A No, the pillars have been the sane.
Q Ckay.
MR. SABIN. | have no further questions,
M. Chair. Thanks.
COW SSI ONER LEVAR:  kay. Thank you.
MR. RUSSELL: | actually have one follow up
tothat, if I may?
COW SSI ONER LEVAR: M. Russell, go ahead.
MR. RUSSEL: Yes.
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RECROSS EXAM NATI ON
BY MR RUSSELL:

Q In the portion of followng up on M. Sabin's
question to you, the portion of the financial incentive,
or the AIP that is tied to financial performance that
you -- that you say has been included in rate -- in rate
cases previously, this Conm ssion has not allowed those
portions to be included in rates in previous rate cases;
Is that correct?

A My understanding that in 2008, the AP was
accept ed.

Q Ckay. And what about the nost recent rate
case, 20147

A | amnot aware of that. I'msorry, | don't
have that information.

Q Okay. Thank you.

A Uh- huh.

Q That's all | had.

COW SSI ONER LEVAR:  kay. Thank you,
M. Russell.

| assune there is no recross from anyone el se
because no one else had cross. |If I'mwong on that,
pl ease | et ne know.

Ckay. Oherwise, I will go to Comm ssioner

C ark next.

Advanced Reporting Solutions
801-746-5080



© 00 N oo o b~ wWw DN P

N N RN N NN P PR R R R R R R R
g N W N P O © 0O N O O M W N B O

Hearing
November 03, 2020 Page 186

COMM SSI ONER CLARK:  Thank you. Sorry.
Cicking on the wong nmute button. | have a couple
guesti ons.

EXAM NATI ON
BY COWM SSI ONER CLARK:

Q First | just want to clarify ny understanding
of the operation of the incentive portion of
conpensati on.

Wthin that portion, are there specific
dollars tied to each one of the pillars, or is -- are
dol  ars awarded on the basis of performance with respect
to all six in the aggregate?

A Vell, dollar -- | nmean, percentages are
| ooked at, so we have a scorecard, which are -- which is
our pillars. There are subsections in there. But if we
achi eve those goals, then we get a certain percentage.
That woul d be, you know, pushed out to enpl oyees. So
there is a big pool, then we push it out to enpl oyees.

Q Looki ng at just one enpl oyee, for exanpl e,
for -- financial performance will, in sone way, affect
the | evel of incentive conpensation that the enpl oyee
receives. But what |I'mwondering, is there specific
| i neage between sone anpbunt of the incentive conpensation
and the financial performance objective, discretely? So

is the -- in other words, is the incentive opportunity
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di vided up into those six categories and certain anounts
of dollars tied to each of the -- each of the six?

A Al'l of the pillars are weighted the same. |

think that -- | think that is what you are asking, is
there is a bigger piece for one -- one pillar or --
Q Ri ght.

A No. They are all weighted the sane.

Q Ckay. And then when | ooking at market
conpensation and particular dollar level for a particular
job classification, for exanple, is it -- is it a
one-for-one relationship, the relationship of the
i ncentive dollars, to the dollars that you would add to
base conpensation if no incentives were going to be paid
and if the conpensation was 100 percent based and none
at-risk?

A When you |l ook at, in your pricing, a certain
job, it gives you a range, a dollar range for base pay,
but then it also wll tell us what the -- if there is
I ncentive, you know, tied to it, what that incentive
woul d be. Right?

So, and then that gives us a total
conpensation. So | don't knowif it is a one for one,
but we are -- we do have the ability to figure out if it
is a 50 percent, you know, what the total dollar anopunt

woul d be that we woul d have to pay that person in order
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to be at narket.
And we don't look at -- and we also don't pay
at a very high percentile. W decide -- we have deci ded

that market pay is at the 50th percentile, so we are not
at the 75 or 100. W are at the 50 for our conpensati on.

Q kay. Thank you. That concl udes ny
guesti on.

A Thank you.

Q Thank you very mnuch.

A Uh- huh.

COW SSI ONER LEVAR:  Thank you, Commi ssi oner

a ark.
Conmm ssi oner Allen, any questions?
COW SSI ONER ALLEN: | do. | have one
questi on.
EXAM NATI ON

BY COW SSI ONER ALLEN:

Q Ms. Lewis, | was just curious as you are out
hiring -- and, typically, | imagine you have to hire sone
qual i fied peopl e.

Have you had any difficulties recently in
finding trained enpl oyees, or does there seemto be a
good wel I spring of talent out there?

A Right now, as far as talent for the

adm nistrative -- or the non-union group, we are able to
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find -- we are able to find talent. W are having
probl enms, honestly, with finding |inemen, but that is
because they can nake nore noney being a contractor.
But [inemen is where we are really struggl
right now. Wich has nothing to do with the annual

percent age plan because they are not in it, but that's

I ng

where we are having problens, is the journeynen/linenen.

Q That's great. | just want to know what your

general hiring conditions right now -- | imagine they

change fromyear to year. Things always do --

A Yes.

Q -- in your business. ay. Geat.

A Yes.

Q Ckay. Thank you. That was my question.
A Uh- huh.

COWM SSI ONER LEVAR:  Ckay. Thank you,
Conmmi ssi oner Al l en.

And, Ms. Lewis, | do not have any further
guestions for you, so thank you for your testinony thi
af t er noon.

THE W TNESS: Thank you.

COW SSI ONER LEVAR:  And we wi ||
go -- actually, why don't we take a ten-m nute break,
then we will turn for Rocky Muntain Power's next

W t ness.

S

and
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(Wher eupon, a break was taken.)

COW SSI ONER LEVAR:  Good afternoon. W are
back on the record.

And we are will go to Rocky Muntain Power
for your next wtness.

MR. MOSCON. Thank you, M. Chairman.

Rocky Mountain Power next calls M. Curtis
Mansfi el d.

COW SSI ONER LEVAR:  Good afternoon,
M. Mansfield. Do you swear to tell the truth?

MR. MANSFI ELD: | do.

COWM SSI ONER LEVAR:  Thank you.

DI RECT EXAM NATI ON

BY MR MOSCON.

Q M. Mansfield, would you please state your
nanme and your position for the record?

A Curtis B. Mansfield, vice president of
transm ssion and distribution operations.

Q kay. Now | understand that you filed
testinony both in this, the revenue requirenent phase, as
wel|l as the cost of service phase; is that correct?

A That is correct.

Q kay. So everything that | am about to ask
you, | just want to clarify, pertains only to this

revenue requirenent phase, because that's all we are
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going to put you forth for today. Gkay?

A Ckay.

Q Am | correct that you filed three sets of
testinmony: Direct, rebuttal and surrebuttal testinony?

A That is correct.

Q And you had one exhibit to your direct,
CBM 1, and to your rebuttal, you had two exhibits, CBM 1
and CBM 2; is that correct?

A That is correct.

Q Ckay. Are you aware of any inaccuracies in
any of those sets of testinony or exhibits?

A | am not.

Q Soif we were to ask you the sanme questions
that are set forth in those docunents, your answers woul d
be record as recorded therein?

A Yes.

Q Ckay.

MR MOSCON: M. Chairman, | nove for the
adm ssion of M. Mnsfield' s direct, rebuttal and
surrebuttal, together with all three exhibits attached
t her et o.

COMM SSI ONER LEVAR: | f anyone objects to
that notion, please state your objection.

"' mnot seeing or hearing any objection, so

the notion is granted.
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(Direct, rebuttal and surrebuttal

testinmony of M. Mansfield, with
attachnents, were admtted.)

MR. MOSCON:. Thank you.

BY MR MOSCON:

Q M. Mansfield, have you had an opportunity to
prepare a summary of your testinony that pertains to this
phase of the hearing?

A | have.

Q Woul d you pl ease share that?

A Yes. (Good afternoon, Conm ssioner LeVar,
Comm ssioner O ark and Conm ssioner Allen. | appreciate
the opportunity to testify today.

My testinmony in this proceeding supports two
mai n aspects of the Conpany's case. First, the costs
associated with the wildland fire protection plan; and
second, the Conpany's Utah advanced netering
infrastructure project, which is commonly referred to as
AM .

Regarding the wildland fire protection plan,
ny direct and rebuttal testinony filed in the revenue
requi renment phase of this case presented the cost
associated with inplenentation of the plan that was
approved by the Conm ssion on October 13, 2020, in Docket
20- 035- 28.
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As di scussed by M. MDougal in his rebuttal
testinony, filed on Cctober 5, 2019, 2020 and 2021,
wildfire mtigation costs associated with the
Commi ssi on- approved plan are included in the rates
requested by the Conpany in this proceeding. No
I ntervening party expressed opposition to the cost
present ed.
However, | am happy to address any question
t he Comm ssion nmay have regarding the Conpany's w | dl and
fire protection plan.
Q Ckay. Thank you.
MR MOSCON:. M. Mansfield is available for
cross-exam nation or question of the Conm ssion.
COW SSI ONER LEVAR:  Thank you.
M. Jetter or Ms. Schm d, any question for
M. Mansfiel d?
CROSS- EXAM NATI ON
BY VMR JETTER
Q Good afternoon, M. Mansfield. | just have a

few questions for you today.

Can -- do you have your rebuttal testinony
wi th you?
A | do.
Q [f you wouldn't m nd, would you turn to
page -- |ooking at page 4 and page 5, let's go to page 5
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first, and |I'm|ooking at --
(Technical difficulties.)

BY MR JETTER

Q | think we are getting a little bit of
f eedback.

A Yes, | couldn't understand the question.
Coul d you repeat -- are you looking at line 90?7 |Is that

where you are at, M. Jetter?

Q So I'mlooking at |ines 92 through 94, and
this is on page 5, and it is kind of in the first ful
par agr aph there.

A Is that on -- sorry, let nme clarify your
question, M. Jetter. So that's on ny rebuttal testinony
for wildfire?

Q Ch, no, that's on your --

A O AM.

Q AM. Are you planning to --

A Sorry, | paused thinking that there m ght be
sonme questions on wldfire before |I noved forward.

Q If you are -- if you are intending to give
anot her summary and address AM separately, | wll hold
t hese questi ons.

MR MOSCON: M. Chairman, | think it's
correct, M. Mansfield does have additional summary. And

| apol ogize, | didn't realize he also had additi onal
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summary. So |'mthe one that turned himover for
cross-exam nation. That's no one's fault but mne.

Wth the Comm ssion's perm ssion, |'m going
to turn the m crophone back to M. Mansfield to finish
his summary, and then we will turn the m crophone back
over, if that's okay with the Chair.

COWM SSI ONER LEVAR:  Thank you. Yes, that
sounds |ike the best way forward.

MR. MOSCON. Thank you.

DI RECT EXAM NATI ON

BY MR MOSCON

Q M. Mansfield, with ny apol ogi es, please
finish wwth the rest of your summary.

A Thank you. Turning to AM project, parties
rai se various concerns with the Conpany's AM project,
sonme of which were raised in this phase of the proceeding
and others raised in the cost of service, a hearing that
Wl be held later this nonth.

To address the parties' concern in an
organi zed fashion, | wll limt my testinony today to
I ssues that were raised in this phase of the proceeding
by the O fice of Consuner Services' wtness M. Anps
[sic], and the Division of Public Utilities' wtness,
M. Oton only.

| will also be testifying on the cost of
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hearing and will focus that testinony on issues raised by
M. Nelson, fromthe Ofice, M. Howe from WRA, and Ms.
Wight from UCE

The Conpany began the Utah project, AM
project, in 2018, which once conplete, will consist of
construction and AM field network, including devices
whi ch enabl e renote reading of 790,000 existing AM
meters and an on-site replacenent of approximately
175,000 existing nmeters to smart neters.

The Utah AM project wll |everage existing

information technology infrastructure that is currently

bei ng used for the Conpany's California and Oregon AM
projects. This infrastructure will be nodified and

expanded to support Utah specific functionality.

The Utah AM project wll fully autonmate and

retrieve hourly netering, reading data on a daily basis,

all om ng Uah custoners to access their usage data on

Rocky Mountain Power's energy website, and inprove outage

managenent. |n addition, the AM project wll enable
Rocky Mountain Power to renotely connect and di sconnect
electric service through the smart neters.

This project will lay the foundation for

future smart grid investnents, including distribution

aut omati on, nore advanced outage managenent, and custoner

phasi ng energy efficient application and rate design.

My
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direct testinony provides additional descriptions of the
many aspects and benefits AM has to offer Utah
cust oners.

M. Anbs and M. Oton propose in their
direct and rebuttal testinonies, respectfully, to renove
the projects fromthe case entirely based on the fact
that it experienced sone project delay. The Conpany
updated the tinme of the project in rebuttal testinony so
the revenue requirenents presented by M. MDougal, which
based on the timng of the project, was approximtely 1.4
mllion in revenue requirenents as cal cul ated by
M. MDougal .

Wiile it is true that entire AM project wll
not be conplete until 2022, the entire project does not
need to be conpleted before the assets placed in service
are used and useful in providing sone of the benefits
that are outlined in ny direct testinony. The
i nfrastructure technology and field network will be
substantially conpleted by the end of 2021, wth advanced
meter installation beginning third quarter of 2021. And
the systens will begin reading existing automatic neter
readi ngs soon after.

Neither M. Anbs or M. Oton provide a solid
reason not to allow the Conpany to include this portion

of AM project that is already in service or wll be
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placed in service during the test period of this case.

In conclusion, the Conpany's Utah AM project
w Il provide significant benefits to Uah custonmers. Due
to the timng, only a small portion of the cost of the
project are included in this case, which I request the
Commi ssion all ow the Conpany to recover.

Q Okay. Thank you.

MR MOSCON: Now M. Mansfield is avail able
for cross-exam nation.

COW SSI ONER LEVAR:  Thank you. M. Jetter,
we wll go back to you.

MR. JETTER: Thank you.

CROSS- EXAM NATI ON
BY MR JETTER
Q Maybe we can junp back to where we left off
here.

COW SSI ONER LEVAR: M. Jetter, | don't know
if it is sonething that can be dealt with at this point,
but it seemlike your m crophone is cutting in and out
for some reason.

MR JETTER Ckay. Let nme --

COW SSI ONER LEVAR: | didn't want to nention
that on the fly while you're questioning but --

MR JETTER If you wll give ne one mnute,

| wll switch over to a headset and see if that hel ps us
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out .

COMM SSI ONER LEVAR:  That m ght hel p. Thank
you.

MR JETTER Ckay. Are folks able to hear ne
alittle bit better now?

COM SSI ONER LEVAR:  (Ckay. At this point, we
are not hearing anything fromyou. Yes, maybe it's best
to go back to what you were doing before because we are
not hearing anything fromyou now.

Ckay. W are still not hearing you at all.
|'msorry, | think I made things worse.

MR JETTER. How does this sound?

COW SSI ONER LEVAR:  This is back to where we
started, so why don't you go ahead. Thank you.

BY MR JETTER
Q Let's see -- okay. So | will try to focus ny
questions to limt them here.

M. Mansfield, the question |'mtrying to get
to the heart at here is, you said that the installation
of the AM neters will begin in the third quarter of
2021; is that accurate?

A Portions of the AM installation will be in
third quarter 2021.
Q Ckay. And during the 2021 cal endar year, of

the eight |isted benefits on page 4 of your rebuttal
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testinony, only the first -- the first three of those
wi Il be available during the 2021 cal endar year?

A Yes. M. Jetter, | provided three benefits.
These ei ght benefits that are listed are not al
i nclusive, neaning there are other benefits that were not
necessarily provided in this testinony. So | can enhance
what the additional would be, but |I can also directly
address your question on those three.

Q Vel l, what |'masking, | guess, here is, the
benefits of nunmbers 4 through 8, is it also accurate that
those will not be available during 2021 or 2022, but
rather, those will becone available in January of 20237

A So not conpletely true. So let ne, maybe,
back up and give you a little nore detail. And if I

outline the system | apologize if you are already aware

of this. So the -- the AM network is nmade of three
basi ¢ conponents. It's the head-end system which is
basically the conputer the data cones into filling out

each managenent engi neering services at our headquarters.
So the IT infrastructure portion of it.

Then the second major portion of the AM
network is the field area network, which is nade up of
the neters that actually talk to a collector site, and
the collector site then provides that information back to

the billing and what we call the head-end system
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Then there is the actual neter itself. And
so in this particular rollout of our project in 2021, we
wi Il have alnost all -- alnost 90 percent of the IT
infrastructure will be done. | wll give you the exact
nunbers wth our contacts we have in place, give ne one
second. So the IT will be 88.5 percent conpleted in
2021.

The field area network, which is made up of
the collector sites and being able to put the information
and data back into our corporate headquarters, and then
that wll be 82.3 percent.

And then the neters that you just spoke
about, wll have 34,500 AM neters installed in that
third quarter, fourth quarter period in 2021. For those
nmeters, all aspects of 1 through 8 will be available to
cust omers.

Q And so that is for 34,000 custoners out of
about 800, 000; is that right?

A Yeah. So there wll be 175,000 AM neters
that part of the project initially installed, out
of -- there's 976,619 neters in Uah. And then that
doesn't take into account -- and as part of ny testinony
Is, there's also, roughly, 22,000 new custoners a year
that's connected, there's 5,000 neters that fail during

the course of the year, and then we're al so, based on our
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net metering tariff, we are installing, roughly, about
7,500 net neter -- net netering -- neters a year. SO
those -- as we nove into 2021, those wll also be
installed. So we will be growi ng nore than just that
34- 5.

Q kay. And those are your current estinates,
and you recogni zed that the project has been del ayed sone
since the last, sort of, forecast of that. And so it's
possi ble that sim|ar delays could push the installation
of those 34,000 neters into Quarter 4 or, potentially,
into 20227

A M. Jetter, it is possible but highly
unlikely. And | wll tell you that | was the deciding
factor in delaying, the reason we del ayed the project.
And that was because we want to put AM neters in. Three
quarters of all neters in the U S are AM. This is not
new t echnol ogy, and our custoners are a little behind the
ei ght ball but not having this in place at this point in
tine.

The reason it was del ayed was the fact that
we found -- we had a cyber security issue with a vendor
that we had, and we wasn't wlling to take that risk of
exposing either to get into our systemto control the
el ectrical network or the custonmer's data access.

So we made a decision to delay until that
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specific issue was rectified. It has nothing to do with
the technology or the ability to put the network in or
contracts that we have signed currently to deliver it
by -- with our vendors to deliver this project by the end
of 2022.

Q kay. And just to make sure |'mclear, full
conpletion is expected January of 2023; is that right?

A That's correct.

Q Ckay. Those are all the questions | have.
Thank you for your tine.

COW SSI ONER LEVAR: Ckay. Thank you,

M. Jetter.

M. Snarr?

MR. SNARR: W have no questions at this
time.

COM SSI ONER LEVAR:  Ckay. Thank you.

M. Russell?

MR. RUSSEL: No questions, M. Chairnman.
Thank you.

COW SSI ONER LEVAR:  Ckay. Thank you.

M. Hol man?

MR. HOLMAN. No questions. Thank you,
M. Chai r man.

COW SSI ONER LEVAR: M. Sanger ?
MR SANGER: No questions. Thank you.
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COMWM SSI ONER LEVAR: M. Boehnf? Thank you.

M. Moscon, any redirect?

MR, MOSCON:. Just very quickly, two
questi ons.

REDI RECT EXAM NATI ON
BY MR MOSCON:

Q M. Mnsfield, | want to nmake sure |
understand a response that you gave to M. Jetter about
whet her we are likely to have additional del ays.

You had given him sone statistics about where
we are going to be by the end of 2021, which is the test
period in this case, 82 percent, 88 percent, dependi ng on
what we are tal king about. |Is -- are those nunbers

arrived at by estimation, or are those based on

contract -- contracts that the Conpany has wth outside
vendor s?
A They are based on contracts we have with

out si de venders.

Q Ckay. And then the dollars that are -- that
the Conpany is asking for in this case, is that the total
project price, or is that sinply, are we asking custoners
to only pay in this rate case for the actual application
and neters and facilities that are going to be installed
during the test period or that have already been

i nstal |l ed?
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A W are only asking to pay fromthe period of
time we started the project, in 2018 up through 2021.
Q Ckay. Thank you. That is all the redirect |

have.

COW SSI ONER LEVAR:  kay. Thank you,
M. Moscon.

M. Jetter, any recross?

MR. JETTER. No recross. Thank you,
M. Chai r man.

COW SSI ONER LEVAR: Ckay. Thank you.

Any recross from anyone else? If you do,
pl ease i ndi cate.

And |I'm not seeing anything, so |l wll goto
Conmmi ssioner Allen. Do you have any questions for this
W t ness?

COMM SSI ONER ALLEN:  No, no questions. Thank
you.

COM SSI ONER LEVAR:  Ckay. Thank you.

Comm ssi oner C ark?

COW SSI ONER CLARK: | have no questi ons.
Thank you very nuch.

COMWM SSI ONER LEVAR:  Ckay. Thank you. And |
don't have any questions either, so M. Mansfield, thank
you for your testinony this afternoon.

THE W TNESS: Thank you.
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COMM SSI ONER LEVAR:  And Rocky Mountain
Power, we will go to you for your next w tness.

MR. MOSCON: Thank you. [I'mgoing to turn it
over to M. Sabin to introduce Ms. Kobli ha.

MR SABIN. So Rocky Mountain Power's next
W tness is N kki Kobli ha.

COW SSI ONER LEVAR:  Good afternoon,
Ms. Kobl i ha.

MS. KOBLIHA: Hello.

COW SSI ONER LEVAR: Do you swear to tell the

truth?
M5. KOBLIHA: | do.
COW SSI ONER LEVAR:  kay. Thank you.
DI RECT EXAM NATI ON
BY MR SABI N:

Q Ms. Kobliha, would you state your full name
for the record, please?

A Ni kki Kobl i ha.,

Q For the court reporter's benefit, would you
spel |l your |ast name?

A K-O-B-L-1-H A

Q kay. Ms. Kobliha, what is your position
wi th Paci fi Corp?

A I'"'mchief financial officer and treasurer of

Paci fi Cor p.
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Q kay. And have you submtted direct and

rebuttal testinony in this case?

A Yes, | have.
Q Ckay. | have for this particular phase, the
revenue requirenment phase, | have that you submtted

direct testinony, with Exhibits NLK-1 through NLK-6, and
then rebuttal testinony, with Exhibit NLK-1R, is that
right?

NLK- 1RR was the exhibit.

RR?

> O »

Yes.

Q Thank you. GCkay. And do you have any
corrections or changes to that testinony today?

A No, | don't.

Q Ckay. And if you were asked the sane
guestions that are set forth in the direct and rebuttal
testinony, would you provide the sane answers?

A Yes, | woul d.

Q Ckay.

MR SABIN M. Chair, | nove to admt
M. Kobliha's direct and rebuttal testinonies, wth the
associ ated Exhibits NLK-1 through NLK-6 and then NLK-1RR
COM SSI ONER LEVAR: | f anyone objects to the
notion, please state your objection.

"' mnot seeing or hearing any objection, so
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the notion is granted.
(Direct and rebuttal testinony of
Ms. Kobliha, wth attachments,
were adm tted.)
BY MR SABI N

Q kay. Ms. Kobliha, have you prepared a
summary of your direct and rebuttal testinony that's
rel evant to this second phase of the rate case?

A Yes, | have.

Q Ckay. Would you please go ahead and share
t hat now?

A Thank you. Good afternoon Conmi ssioners, |'m
pl eased to be here today to provide a sunmary of ny
direct and rebuttal testinony.

My testinony provides an overview of the
Conmpany' s projected pension costs, specifically rel ated
to an inclusion of an estimate for a pension settlenent
| oss in base rates and the inclusion of prepaid pension
bal ance in rate base.

My testinony al so includes discussion around
the use of the reverse South Georgia nethod to anortize
protected excess deferred inconme taxes, which went
unopposed by all parties.

The Conpany operates a defined benefit

pensi on plan which covers current, fornmer and retired
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enpl oyees. Over the past several years, the Conpany has
been shifting the accrual of new benefits to its defined
contribution 401(k) plan, wth the defined benefit
pension plan, ultimtely frozen as of Decenber 31, 2016.

Despite the plan being frozen, the Conpany
will continue to incur a net periodic benefit cost for
its defined benefit pension plan until all obligations
have been settled, which is anticipated to go several
years into the future.

Based on the accounting rules detailed in
Accounting Standards Codification 715, conpensation
retirement benefits, the Conpany has approxi mately 420
mllion of unrecogni zed net actuarial |osses recorded as
a regul atory asset, which will generally be recogni zed as
pensi on expense over the average remaining life of
pl anned participants, which is approximtely 21 years.

However, recent events have resulted in the
accel erated recognition of the unrecogni zed net actuari al
| oss, causing what is referred to as a settlenent |oss.
A settlenment loss of 22 mllion on a total Conpany basis
in 2018 was the subject of a deferral request in Docket
18- 035-48, where the Commi ssion concl uded pension
settlenment | osses were not unforeseeable or extraordinary
enough to warrant deferred accounting in a deferred

accounting order.
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As a result of the order in Docket 18-035-48,
t he Conpany has evaluated its pension plan and concl uded
a settlenent loss is likely to occur in both 2020 and
2021, and therefore, has estimated an amount for
inclusion in base rates in this general rate case.

Simlar to estimated net periodic benefit
costs, the estimation of a settlenment |oss involves
maki ng several assunptions. These assunptions include
projected interest rate, the nunber of participants
expected to retire, and how many of those were optioned.
The Conpany working with its actuary has nmade its best
estimate for these assunptions using data avail able at
the time this cost was filed.

The Conpany has forecasted settl enent
costs --

COW SSIONER LEVAR:  I'msorry. W -- you
cut out very briefly there. Could you maybe repeat just
the | ast couple of sentences? |'msorry to interrupt
you.

THE W TNESS: Sure. How about "These
assunptions"?

COM SSIONER LEVAR:  |'msorry, | didn't
track exactly when you cut out but | think two or three
sentences shoul d be enough. | should have kept better

track.
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THE W TNESS: (Ckay.
BY MR SABI N
Q Ni kki, it's right before you were tal king
about the factors that you woul d need to know to be able
to nmake the estimation, whatever sentence that was.
Okay. Now your -- you've cut out for ne.
Oh, sorry can you hear ne?

| can go with -- now | can, yes.

o > O »

Ckay. You cut out right before you were
tal ki ng about the factors you'd have to know in order to
make the assessnents.

A Ckay. | will go with then, simlar to
estimating net period benefit costs, the estinmate of a
settlement |oss involves maki ng several assunptions.
These assunptions include projected interest rates, the
nunber of participants expected to retire, and how many
of those retirees will elect the lunp sum paynent option.

The Conpany, working with its actuary, has
made its best estimate for these assunptions using data
avail able at the tinme this case was filed. The Conpany
has forecasted settlenent | oss on a totally Conpany basis
of 11.9 mllion in 2021, the test period in this case.

Wtnesses for OCS and UAE agree the Conpany
needs -- agree with the Conpany that sonething needs to

be done to include settlenent |oss -- settlenent cost in
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rates. OCS and UAE wit nesses recomend deferring
settlenment costs and anortizing them over approxi mately
20 years.

This is consistent with the Conpany's
proposal in Docket 18-035-48. However, the settl enent
| oss was the only item under consideration, whereas in
this case, total pension cost include an estimate for
settlement |oss, is being considered, along with all
ot her revenue requirenment itens.

In this case, rather than requesting a
deferral and anortization of settlenent costs al one, the
Conpany has provided an alternative recommendation to
establish a bal anci ng account that would include al
pensi on and ot her post-retirenment net periodic benefit
costs and settlenment | osses with an initial anount
reflected in base rates using the 11.9 mllion 2021
forecast settlenent loss. This option was not avail abl e
i n Docket 18-035-48 due to its |imted scope.

Bot h OCS and UAE wi t nesses have testified
pensi on anobunts deenmed to be in rates have exceeded the
Conpany's actual pension cost. Wile the Conpany
di sagrees with the characterization of what parties have
deened to be determined as in rates, which I will discuss
a bit nore later, we do recognize that there are severa

assunpti ons when estinmating pension costs that are
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chal l enging to predict, causing forecasts of pension
costs to inevitably vary fromthe actual pension cost.

The Conpany believes the use of bal anci ng
accounts should alleviate parties' concerns over the
vari ances between pension costs established during this
rate proceedi ng and actual incurred pension costs. Under
a bal ancing account option, if total pension costs
I ncluding settlement |osses are | ower than those forecast
in this case, a regulatory liability woul d be established
to return any over-collection to customers at sone future
dat e.

This is not dissimlar to the Conpany's
current property insurance bal anci ng account or even the
energy bal anci ng account, where significant volatility
can occur making it difficult to accurately predict
actual costs. Wiile using the bal ancing account woul d be
a departure fromhistorical treatnment, | believe we are
in a new environnent related to our wani ng pension plan,
whi ch warrants a new way of thinking to develop a
reasonabl e and bal anced approach to recovery.

As it relates to net prepaid pension and
ot her post-retirenent assets, the Conpany is proposing
inclusion of its cunulative net prepaid balances in rate
base wth a return on those bal ances equal to the

Conpany's wei ghted average cost of capital. Net prepaid
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pensi on and ot her post-retirenent assets is equal to the
cunmul ative contributions nade to the Conpany's defined
benefit plans in excess of the cunulative expense
recogni ze for accounting purposes.

Whi |l e the Conpany recovers its net periodic
benefit costs through cost of service, the Conpany
finances any differences between the anmounts contri buted
to the plan and the anpbunts expensed for accounting
purposes with its blended capital. Inclusion of the net
prepaid pension in rate base would all ow the Conpany to
recover its pension financing cost, along with all other
rate base itens.

Use of any interest rate, such as the
expected return on plant assets used in determ ning net
periodic benefit costs included in rates does not
conpensate the Conpany for its outlay of funds, which the
Conmpany woul d have financed at its weighted average cost
of capital.

O her parties in this case suggest the
Conpany has not borne the cost of finance the net prepaid
based on the conpari son of anmounts deened to be in rates.
That conparison is not appropriate, given the Comm ssion
sets rates to recover an overall revenue requirenent
based on estimates of forecast, which, inevitably, wll

differ. To isolate net periodic benefit costs as in
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rates di sregards variances and ot her actual costs
conpared to what was estimated in setting rates.

W tnesses for UAE and OCS both acknow edge this issue in
their analysis, seeming to agree with the Conpany's

posi tion.

VWhile the Conpany is currently in a prepaid
position, there were several years in the past when the
Conpany was in an accrued position, and yet it did not
I ncl ude those anounts as an offset to rate base. This
oversi ght was highlighted in Docket 13-08 -- 035-184 by a
M. Stuber as unintentional and only discovered through
detailed reconciliation of financial return on equity
conpared to regulatory return on equity. That took place
during 2011.

Docket 13-035-184 was settled without a final
resolution of this prepaid pension item and therefore,
it 1s being considered again in this case, not sinply
because the balance is in a prepaid position.

In the Conpany's proposal, if the net prepaid
were to now shift to a net accrued position, continued
inclusion in rate base woul d be appropriate with benefits
flow ng to custoners.

In ny testinony, | provide further analysis
of the prepaid pension data and concl ude custoners have

not been harned due to the oversight of not including the
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pensi on balance in rate base while it was in an accrued
position.

As presented in Exhibit NLK-1RR the
cunul ati ve revenue requirenment benefit owed to custoners
t hrough 2013 was approximately $2 mllion, the tine
period in which there were years when the pension anount
were in an accrued position. Since that tine period, the
pensi on anobunts have been in a prepaid position,
resulting in | oss recovery of significant financing costs
or by the Conpany of approximately 448 mllion.

The Company is not seeking recovery of this
hi storical |ost opportunity, but rather, |ooking to have
the cumul ati ve bal ance included in rate base, wth the
opportunity to earn a fair return on the Conpany's outlay
of cash, which would be at its weighted average cost of
capi tal

In conclusion, | recommend the Conpany be
all onwed to recover its net period benefit cost inclusive
of estimated pension settlenent |oss, as well as be
allowed to earn a return on its net prepaid pension at
t he Conpany's wei ghted average cost of capital.

For recovery of the net period benefit cost,
| reconmmend the Conm ssion authorize a bal anci ng account
for all pension and other post retirenent costs,

I ncl udi ng events such as pension settlenents, wth the
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initial anount based on the net periodic benefit costs
and settlenent |oss included in Conpany's test period in
this proceeding. That concludes ny sunmmary.

Q Thank you, Ms. Kobli ha.

MR SABIN. M. Chairman, Ms. Kobliha is
avai l abl e for cross-exam nation or Comm ssion questions.

COM SSI ONER LEVAR:  Thank you. | wll go to
Ms. Schmid.

Do you have questions for M. Kobliha?

MR JETTER W have no questions fromthe
Di vision. Thank you.

COW SSI ONER LEVAR:  Ckay. Sorry.

kay. M. Snarr?

MR MOXORE: This is M. More. 1'Il have a
coupl e questions fromthe Ofice.

COMWM SSI ONER LEVAR: Great.

CROSS- EXAM NATI ON

BY MR MOORE:

Q Ms. Kobliha, concerning the issue of
settlement | osses and regarding the OCS s position that
all settlenment | osses be deferred and anorti zed
consistent wth the position that Rocky Muntain Power
took in Docket 18-035-48, may | direct your attention to
your rebuttal testinony, page 3 line 477

A. Yes, |'mthere.
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Q If you look at the very end of that sentence,
the | ast sentence that begins with the word "if," can you
read that sentence into the record, please?
A "If neither of these options are acceptable,

t he Conpany's final option would be to, as it proposed in
Docket 18-035-48, which requested the ability to defer
and anortize all actual settlenent |osses going forward."
Q Thank you.
MR MOORE: The O fice has no further
questi ons.
COW SSI ONER LEVAR:  Thank you, M. Moore.
M. Russell, do you have any questions?
MR RUSSEL: | have just a few.
CROSS- EXAM NATI ON
BY MR RUSSELL:
Q And good afternoon, M. Kobli ha.
A Hel | o.
Q | want to make sure that | understand what
the -- what assunptions that the Conpany has to nake on
Its pension settlenent | osses or projected anmount of

settl enent | osses.

You said it in your summary. |In fact, we
made you say it twce. | just wanted to nmake sure | got
It because it wasn't -- it wasn't entirely clear to ne.

One of the assunptions that the Conpany has
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to make is, you need to nake a -- you need to project an
interest rate that wll be applicable during the test
period. Right?
A Yes. | don't knowif it is me or others, but
| have heard about every other word fromyou there.
Q ["msorry, | will try again.
COW SSI ONER LEVAR: | heard all of it, so |
wonder if it is a problemwth your connection,
Ms. Kobl i ha.
But, M. Russell, why don't you repeat it and
see if we get any better result this tine.
MR RUSSEL: Ckay. | wll try again
BY MR RUSSELL:
Q And my question relates to the projected
settlement | osses.
It doesn't |look |like you are hearing ne very
wel | .
A (Wtness shakes head.)
Q Ckay.
A No. Al | can do is ask if soneone wants to
cone in here and fix the conputer because it's just
pl ugged i n.
Q Yes, | am hearing you just fine.
COW SSI ONER LEVAR: | will junp in. The

fall back is always connecting by the phone line for the
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audio, if we can't -- if we can't fix it. Because there
Is a phone line associated with this connection, but |
know t hat when we've tried that before, sonmetines that's
created other issues wth feedback.

Are you hearing ne okay, Ms. Kobliha?

THE WTNESS: | am hearing you just fine.

COW SSI ONER LEVAR:  Okay. Well, that's
confusing to nme because | was hearing everything
M. Russell was saying, so |l can't -- | inmagine where the
problemis, but I'mnot a tech person.

MR RUSSELL: Yes, let's troubl eshoot.

THE WTNESS: | hear you there.

COW SSI ONER LEVAR: Wiy don't we try one
nore tinme, then see if we need to take a break and cone
back?

MR, RUSSEL: Ckay.

THE W TNESS: (Ckay.

MR RUSSELL: | wll try it again.

BY MR RUSSELL:

Q My question relates to the assunptions that
t he Conpany needs to make to get to its projection or its
estimate of the pension settlenent |osses.

| think you said themduring your summary,
but I want to make sure that it is clear. One of those

assunptions is that the Conpany needs to project an
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interest rate that wll be applicable during the test
year; is that right?

A Yes. Interest rate, which ends up being the
better term the discount rate, associated w th pension
costs is one of the itenms. And it is noted in Table 8
that is in ny direct testinony, a few of these itens
anyway that are included in the projection.

And | think to your point, | would also
mention, you know, the nunber of enployees who are going
to retire, the nunber of those enployees who are going to
el ect settlement. And so those bits of data -- you know,
we have a |ot of information associated with our pension
plan that we look to in |leverage. You know, we know
the -- all the participants in the plan, how old they
are, which, you know, gives us an indicator of when they
mght retire.

W al so have the history of how nmany
partici pants have elected a lunp sum and it varies
sonetinmes in years when -- when the segnent rates drop,
whi ch is another concept we can talk about if we need to,
we see sonetinmes a spike in people taking the settlenents
position because it changes the value of the cash they
woul d receive.

Q And to get to the nunmber that the Conpany is

proposing to include in base rates here, you had to
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project all of those nunbers with all those variabl es
into the test year; is that right?

A Correct. Simlar to even the rest of the
pensi on costs, and not only the settlenent |oss but all
t he pension costs, we did that sane analysis for it. And
we actually do it every year, because every year we
renmeasure our pension plan and cone up wth the estimte
for the next year, which is required under General
Accounting Principles.

Q And in his -- in his testinony, M. Hi ggins
suggests that taking account of all of these factors into

a future test period is too speculative to include in

base rate. Right? I'mcertainly not asking you to agree
with that. ['mjust setting up the next question.
A Yes, | understood that in his testinony.

Q kay. Al right. And you note that -- and
starting at line 25 of your rebuttal testinony, that
“"While it is" -- | guess it's line 30. "Wile it is
difficult to accurately project future pension settlenent
| osses, the Conpany based its projection on the best
avai l able information fromits actuaries to determ ne
there would be an estimted pension settlenent |oss in
the test period.”

Do you see that?

A Yes, | do. Yup.
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Q And | guess ny question to you is: How can
t he Comm ssion be sure that even with the best avail able
I nformati on, the anobunt that you are proposing to put in
rates isn't too attenuated on information that we just
don't have?

A Sure. You know, | think -- as | pointed to
the Table 8 where we had sone of those assunptions laid
out, that, yes, we have made the best estimte based on
the information that's available to us, which,
inevitably, will be different.

And that actually is why I'mrecomendi ng the
bal anci ng account to grab all of those costs, not only
the settlenent but all pension costs. And under the
assunption that we will be wong because of all these
varying factors, let's go ahead and bal ance it out.

And if we've overestinated any differences,
we wll go back to custoners for those totality of
pensi on costs, including -- including a settlenment | oss.

Q Ckay. Thank you very nuch. That is all

had.
COW SSI ONER LEVAR: kay. Thank you,
M. Russell.
M. Hol man?
MR. HOLMAN:. | have no questions. Thank you

COW SSI ONER LEVAR:  Ckay. M. Sanger?
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MR. SANGER: No questions. Thank you.

COW SSI ONER LEVAR:  Thank you.

M. Boehnf?

Ckay. Any redirect from Rocky Muntain
Power ?

MR. SABIN. M. Chairman, thank you. Just
qui ckly, thank you.

REDI RECT EXAM NATI ON
BY MR SABI N
Q Ms. Kobliha, M. More asked you -- he had

you read a statenent from your testinony, where you were
referencing the 2018 docket in which the Conpany
requested the deferred accounting order for purposes of
dealing with settlenent | osses.

And | heard you in your opening statenent to
make a distinction there. | want to probe that

di stinction. Wy was --

A Me again. | mssed a lot of that, |'msorry.
Q kay. | do see that your screen is the one
that is glitching, and I don't -- | think it's happening

on that end, but | don't know.
| can hear you now.
W will try it.
Ckay.

o » O >

Just stop ne if you |l ose ne. Ckay?
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A Ckay.

Q So |l et nme back up. M. Moore had pointed in
your testinony to a statenment where you had indicated
that your third preferred alternative for dealing with
settlenent | osses, for pension settlenent | osses, would
be to have a deferred accounting order. R ght?

Shoot, | think we froze up there again.

A | lost you at -- yeah, | lost you at
"settlenent |osses.”

Q Ckay. | will try it one nore tine. Can you
hear nme okay now?

A Right at this nonent.

Q Ckay. Al right. [If this doesn't work, |
think we will try and call you and do it over the phone
or sonething. | know it is disruptive, but I"'msorry, |
want you to be able to hear.

kay. | wll try one nore tine. Do you
recall during M. More's questioning that he asked
you -- he opened your testinony and asked you to read a
statenent about -- fromyour rebuttal that indicated that
the Conpany's third preferred alternative for dealing
with settlenent | osses, pension settlenent |osses, would
be to use a deferred accounting order; is that right?

A Yes.

Q Ckay. Wiat | want to -- what | wanted to ask
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you is that during your opening statenent, you nmade a
di stinction about why it was appropriate for a deferred
accounting order when dealing with pension settl enent
| osses and why you think a bal anci ng account is nore
appropriate for the whole entirety of the pension
expenses and settlenent |osses.

Coul d you pl ease explain why a deferred
accounting order for the pension settlenment |osses was

acceptable in 2018, but why it is not the preferred

option now?
A Yes, as | -- | did hear you. As | noted in
nmy summary that -- you know, in that particular docket, |

referenced the deferred accounting docket. That was the
only itemat issue, was the pension settlenent |oss that
we had in 2018.

And as we are nowin this case, not only do
we have a settlenent | oss that we have, you know,
estimated and projected, but we have the entirety of
pensi on costs. And those pension costs were -- you know,
the rest of the costs were subject of that deferral
docket, where parties, you know, expressed significant
concern around the costs that were deened in rates for
pension relative to the Conpany's actual costs.

So that is why when | | ook at a proposal for

a bal anci ng account, we are nowin this world where we
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can scope all of those itens in, in the bucket where they
all conme together because they are all for the sane
purpose, it's pension, and put those in rates. And to
the extent that the variability of that we will see in
our actual estimates are different, we can set up a, you
know, rate liability or rate asset, whichever direction
It goes, to make sure that custoners aren't paying nore
or less or all of those costs in totality.

If we were dealing with, perhaps, just a
settlement in the proceeding, like we were in the
deferral, that's where the 20 years made, you know, nore
sense or anortization deferral and anortization nade nore
sense. But | think we are in the world where we can
capture all the pieces and bring themtogether. And a

bal ances account is, in nmy opinion, the best way to get

us there.
Q Ckay.
MR SABIN. And | think that is it,
M. Chairman. That is all | wanted to focus on.
COW SSI ONER LEVAR:  Ckay. Thank you,
M. Sabi n.

M. Mbore, any recross?
MR. MOORE: No recross. Thank you.
COW SSI ONER LEVAR:  Ckay. Thank you.

M. Russell, any recross?
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MR. RUSSEL: No, thank you.

COM SSI ONER LEVAR:  Anyone el se have any
recross? |'mnot seeing or hearing any, so |l wll go to
Commi ssi on O ark next.

Do you have any questions for M. Kobliha?

COMM SSI ONER CLARK:  No questions. Thank
you.

COW SSI ONER LEVAR:  Conmi ssi oner Al |l en?

COW SSI ONER ALLEN: Thank you. No questions
fromme either.

COW SSI ONER LEVAR: | don't have any either,
so thank you for your testinony this afternoon, and thank
you for your patience with a few technical issues. |
think we nmade it through fine.

THE W TNESS: Yes, thank you

COMM SSI ONER LEVAR: W will go to Rocky
Mount ai n Power for your next w tness.

MR MOSCON:. M. Chairman, at this point, the
Conmpany has a request of the Comm ssion. The Conmm ssion
wll note fromthe list that we gave, with the renoval of
t he subscriber solar issue, we are down to only two
Wi t nesses, who are M. Link and M. MDougal .

And it is the Conpany's hope and preference
that M. MDougal can be the concluding w tness, as we've

al ready seen sone w tnesses have, it is common to kick
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guestions of what the ratemaking treatnent to a
particular issue is to M. MDougal. So we think it
makes sense so that soneone el se doesn't go | ast and say,
"Ch, you should have asked that of M. MDougal ."

And M. Link, unfortunately, has had a
relatively serious famly matter, and we had hoped t hat
we woul d be able to have himon. But that has not
resolved today. And to be candid, we are nearly a full
day ahead of schedule, I think -- well, | won't speak for
everyone of where | anticipated we may be.

So with that, it is our request, if the
Conmmi ssi on pl ease, that we conclude today, where we are
at, and let the Conpany put on its |last two W tnesses
tonorrow norning, unless there is a concern of the
Commi ssion, and try to nake alternate arrangements.

COWMWM SSI ONER LEVAR:  Thank you, M. Moscon.
And with the progress we have nade today, | don't see
there woul d be any concern from our side.

Let ne just ask any parties if there is any
concern fromanyone else. |If you have any, just please
unnute yourself and indicate that.

kay. |'mnot seeing any, so that seens to
be an appropriate way to nove forward.

Il will remnd everyone, at 5 o' clock today,

we have the public wi tness hearing. Because of the
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virtual nature, we requested that individuals wanting to
speak would sign up in advance, and at this point we have
one speaker who has signed up.

Il wll rem nd everyone that it does not have
the same connection information as this hearing. W
created a separate link and a separate video conference
for public witness hearing, so if you are intending to
join that, you have to have a different |link than the one
we are using for the rest of the hearings in this
proceedi ngs.

Wth that, we will be back at 5 o'clock, and
we are in recess until then.

(The hearing was concluded at 3:20 P.M)
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REPORTER S CERTI FI CATE

State of U ah )

)
County of Salt Lake )

| hereby certify that the witnesses in
the foregoing hearing were duly sworn to testify to the
truth, the whole truth, and nothing but the truth in the
W thin-entitled cause;

That said hearing was taken at the tine
and pl ace herein naned;

That the testinony of said w tnesses
were reported by ne in stenotype and thereafter
transcribed into typewitten form

| further certify that I amnot of kin
or otherw se associated with any of the parties of said
cause of action and that | amnot interested in the
events thereof.

I N WTNESS WHEREOF, | set nmy hand this
11t h day of Novenber, 2020.

e, o)

Kellie Peterson, RPR
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