APPLICATION OF ROCKY MOUNTAIN POWER

Docket No. 20-035-13

HEARING

May 19, 2020

B01-746-5080 | office@advancedrep.com | advancedrep.com

SALT LAKE | 159 West Broadway, Broadway Lofts, Suite 100 | Salt Lake City, Utah 84101
PROVO ' 3507 Morth University Avenue, Suite 350-D | Provo, Utah 84604 \

ST. GEORGE | 20 North Main Street, Suite 301| St. George, Utah 84770




© 0o N o g b~ wWw N P

[
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Hearing
May 19, 2020

BEFORE THE PUBLI C SERVI CE COWM SSI ON OF UTAH

- -00000- -

I n Re: APPLI CATI ON OF ROCKY) Docket No. 20-035-13
MOUNTAI N PONER FOR AUTHORI TY)

TO REVI SE RATES I N TARI FF )Presiding O ficer:
SCHEDULE 98, RENEWABLE ) M chael Hammer

CREDI TS BALANCI NG ACCOUNT. )

TELECONFERENCE HEARI NG ON | NTERI M RATES

Taken on Tuesday, May 19, 2020
at 1:00 P. M

Publ i c Service Comm ssion of Utah
160 East 300 Sout h
4t h Fl oor

Salt Lake City, Uah 84111

Reported by: Kellie Peterson, RPR, CSR

Advanced Reporting Solutions
801-746-5080




© 0o N oo g b~ w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Hearing
May 19, 2020 Page 2

APPEARANCES

FOR THE UTAH DI VI SI ON
OF PUBLI C UTI LI TI ES:

FOR ROCKY MOUNTAI N
POVER:

ALSO APPEARI NG

Patricia E. Schm d, Esqg.

UTAH ATTORNEY GENERAL' S OFFI CE
DI VI SI ON OF PUBLI C UTILITIES
160 East 300 South

Fifth Fl oor

Salt Lake Gty, UT 84114

Tel ephone: (801) 366- 0380

pschm d@agut ah. gov

Em |y Wegener, Esqg.

Jana Saba, Esq.

ROCKY MOUNTAI N PONER

1407 West North Tenpl e

Suite 320

Salt Lake Cty, Utah 84116
Tel ephone: (801) 220- 4050

em | y. wegener @aci ficorp.com
j ana. saba@aci ficorp.com

Kel cey Brown
Robert Meredith

Advanced Reporting Solutions

801-746-5080



© 00 N oo 0o b~ W DN PP

N DN N D DN P P P P P PR
ag A W N B O © 00 N O O A W N B+ O

Hearing

May 19, 2020 Page 3
I NDE X
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May 19, 2020 1: 00 P. M
PROCEEDI NGS

PRESI DI NG OFFI CER HAMVER: Al |l ri ght. Let's
go ahead and begi n.

We should all be here for the noticed
t el ephonic hearing on the interimrates on the
application of Rocky Mountain Power for authority to
revise rates in Tariff Schedul e 98, Renewabl e Ener gy
Credits Bal ancing Account. It's Comm ssion Docket No.
20- 035- 13.

My name is Mke Hammer. |'mthe Conm ssion's
desi gnated presiding officer.

Let's go ahead and take appearances
t el ephoni cal ly, please, beginning with representatives
from Rocky Mountai n Power .

M5. WEGENER: Good afternoon. This is Emly
Wegener, representing Rocky Mountain Power. And with ne
on the phone, | have Terrell Spackman, who will be
providing a summary of the conpany's application.

| also think I have Kel cey Brown, Robert
Meredith and Jana Saba as wel |l .

PRESI DI NG OFFI CER HAMVER.  All right. And
fromthe Division of Public Utilities?

M5. SCHM D: Good afternoon. This is

Patricia E. Schm d, of the Attorney CGeneral's Ofice,

Advanced Reporting Solutions
801-746-5080
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representing the Division.

Qur wtness today is M. Mark Long. Thank
you.

PRESI DI NG OFFI CER HAMVER:  And the O fice of
Consuner Services? |Is there no one fromthe O fice on
the |ine?

kay. Are there any other third parties on
the |ine?

All right. M. Wgener, would you like to
call a wtness?

M5. WEGENER® Can | start by noving for the
adm ssion of the testinony of Robert Meredith and Kel cey
Brown? They are, as | nentioned, on the |line and
avai |l abl e for questions, but we're not planning on having
themread a summary of their testinony.

PRESI DI NG OFFI CER HAMMER: |s there any
obj ection, Ms. Schm d?

M5. SCHM D: No objection.

PRESI DI NG OFFI CER HAMMER:  Al'l right. It's
adm tt ed.

M5. WEGENER Ckay. Thank you.

PRESI DI NG OFFI CER HAMVER: | thought | heard
soneone just join us. D d sonmeone just junp on the |ine?
Ckay. |I'msorry, maybe | m sheard.

Go ahead, Ms. Saba -- or Ms. \Wgener.

Advanced Reporting Solutions
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M5. WEGENER: The conpany -- the conpany
calls Terrell Spackman.
PRESI DI NG OFFI CER HAMMER: M. Spackman, do
you swear to tell the truth?
THE WTNESS. Yes, | do.
DI RECT EXAM NATI ON
BY M5. VWEGENER:
Q Good afternoon, M. Spackman. Please state
and spell your nane for the record.
A Sure. Terrell H Spackman, T-E-R R-E-L-L,
initial H S P-A-CK-MA-N
Q What is your position at Rocky Muntain
Power ?
A | am a resident requirenent nanager.
Q And in that capacity, did you prepare direct
testinony and exhibits in this case?

A. Yes, | did.

Q Do you have any changes to that testinony?
A No. | don't.
M5. WEGENER: | nove for the adm ssion of

M. Spackman's direct testinony and exhibits.
PRESI DI NG OFFI CER HAMVER:  They're admi tted.
BY M5. VWEGENER:
Q M . Spacknman, can you pl ease provide a

summary of your testinony?

Advanced Reporting Solutions
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A Sure. Good afternoon, Hearing Oficer
Hammer, on March 16, 2020, Rocky Muntain Power filed its
annual Renewabl e Energy Credits Bal anci ng Account, or
RBA, seeking to refund a deferral bal ance to custoners,
t hrough Schedul e 98 of approximately $1.03 nmillion, to be
returned over a period of one year.

Thi s amount includes the net carrying charge
of credit during the deferral period of January 1, 2019
t hrough Decenber 31, 2019, and the interim period of
January 1, 2020 through May 31, 2020, of approximately a
negative $4,000. The $1.03 nmillion deferral anount
established in this filing will be returned to Ut ah
custoners June 1, 2020 through May 31, 2021.

Mysel f, Ms. Kelcey Brown and M. Robert
Meredith filed testinmony in support of the conpany's
application describing the calculations. M testinony
descri bes the cal culation of the deferral anmounts and the
amount of the amount of the REC revenue allocated to Ut ah
r at epayers.

Ms. Brown's testinony presents a detailed
accounting of total conpany REC revenue for cal endar year
2019. And M. Meredith's testinony addresses the
al l ocation of the RBA surcharge anong the custoner
classes and the resulting Tariff Schedule 98 rates in

this case.

Advanced Reporting Solutions
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Ms. Brown and M. Meredith are avail able on
t he phone today to answer questions, as already has been
ment i oned.

The $1.03 million to be returned to custoners
in this RBA was calculated in a manner consistent with
previous RBA filings. The RBA deferral is calcul ated as
the difference between actual REC revenue realized by the
conpany and the amount in rates. 1In this RBAfiling, the
deferral period was January 1, 2019 through Decenber 31,
2019. The inpact of this filing for custonmers is a net
decrease in rates of 0.1 percent.

On April 24, 2020, the Division of Public
Uilities filed comrents in support of the proposed rate
change beconing effective on an interimbasis on June 1
2020, pending their final audit of the REC revenue
contained in this filing. No other party filed comrents
in this phase of the proceedi ng.

The conpany respectfully requests the
Comm ssi on approve the conpany's request to return to
customers $1.03 million, associated with this RBA filing
on an interimbasis, beginning June 1, 2020.

Thank you.

PRESI DI NG OFFI CER HAMMER:  Anyt hi ng el se,

Ms. Wegener or M. Spackman?
M5. WEGENER: No, | have nothing further.

Advanced Reporting Solutions
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PRESI DI NG OFFI CER HAMVER:  Ms. Schm d, do you
have any questions?

M5. SCHM D: | do not have questions. Thank
you.

PRESI DI NG OFFI CER HAMVER:  And | have none.

So, Ms. \Wegener, if you have no ot her
W t nesses, we will nove to Ms. Schm d.

M5. WEGENER | have no ot her w tnesses.

MS5. SCHM D: Good afternoon, the Division
would like to call M. Mark Long as its witness. May he
pl ease be sworn?

PRESI DI NG OFFI CER HAMMER:. M. Long, do you
swear to tell the truth?

THE WTNESS: | do.

PRESI DI NG OFFI CER HAMVER:  Thank you.

DI RECT EXAM NATI ON
BY MS. SCHM D

Q M. Long, could you pl ease give us your
enpl oyer's title and busi ness address for the record?

A Yes, | work for the Utah Division of Public
Utilities as a utility analyst. And our address is 160
East 300 South, Salt Lake City, U ah.

Q In connection with your enploynent at the
Di vi si on, have you participated in this docket?

A. Yes, | have.

Advanced Reporting Solutions
801-746-5080



© 00 N oo o b~ wWw DN P

N N RN N NN P PR R R R R R R R
g N W N P O © 0O N O O M W N B O

Hearing

May 19, 2020 Page 10

Q Did you prepare and cause to be filed the
Di vision's nenorandum dated April 24, 2020, in this
docket ?

A Yes.

Q Do you have any changes or corrections to
that filed nmeno?

A No, | do not.

Q Do you adopt that filed menorandum as part of
your testinony here today?

A Yes, | do.
M. Long, do you have a sunmary to present?
That's correct.

Pl ease proceed.

> O > O

Ckay. Good afternoon, as the conpany has
stated, Tariff Schedule 98 tracks the difference between
Renewabl e Energy Credit revenues included in rates and
the REC revenues collected fromthe sale of RECs by the
conpany.

The vari ances between REC revenues incl uded
in rates and actually REC revenues collected are
identified and deferred each nonth for one full cal endar
year.

Annual |y, on March 15th, a Renewabl e Energy
Credits bal ancing account application is filed to present

t he variances, including applicable carrying charges,

Advanced Reporting Solutions
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with a 100 percent true-up in the difference between the
anounts in rates and actual sales occurring through
Tariff Schedule 98. The collection or credit under
Tariff Schedule 98 is to be made annually, effective June
1st. The application under this docket is the ninth
deferred RBA rate adjustnent.

Thi s application requests refunding U ah
custoners over one year, fromJune 1, 2020 through My
31, 2021, the 2020 RBA deferral balance of 1.03 mllion,
which is net decrease of 1.9 mllion, or .1 percent over
the current collection level of .8 mllion.

The conpany proposes an allocation of the
out st andi ng deferral bal ance across custoner classes in a
manner consistent with the approved rate spread found in
Step 2 of the 2014 general rate case stipulation, with
nodi fications for netered outdoor nighttinme |ighting and
speci al contracts.

New this year is the inclusion of the revenue
from Kennecott Copper, generated fromthe REC transferred
to Kennecott for the non-generation and Renewabl e Energy
Credit Supply Agreenent between the conpany and
Kennecott, dated April 18, 2019, that was approved by the
Commi ssion in Docket No. 19-035-20.

The Division perfornmed a prelimnary review

of the filing and the correspondi ng Conm ssion orders has

Advanced Reporting Solutions
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found that, in general, the conpany has conplied wth the
Commi ssion's orders and recommends the change in Schedul e
98 be approved on an interimbasis, as outlined in
Conm ssion's scheduling order, dated March 31, 2020.

The Division will file its RBA audit report
on or before July 14, 2020.

That concl udes ny summary.

PRESI DI NG OFFI CER HAMMER:  Anyt hing el se from
M. Long, Ms. Schm d?

Ms. Wegener, do you have any questions for

M. Long?
M5. WEGENER: No questi ons.
PRESI DI NG OFFI CER HAMMER:  Al'l right.
Ms. Schmid, are you still on the line?
MS5. SCHM D:. The Division has nothing
further.

PRESI DI NG OFFI CER HAMVER:  Al'l right. If
there is nothing else, then we will adjourn.
Thank you everyone.

(The hearing was concluded at 1:15 P.M)
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REPORTER S CERTI FI CATE

State of U ah )

)
County of Salt Lake )

| hereby certify that the witnesses in
the foregoing hearing were duly sworn to testify to the
truth, the whole truth, and nothing but the truth in the
W thin-entitled cause;

That said hearing was taken at the tine
and pl ace herein naned;

That the testinony of said w tnesses
were reported by ne in stenotype and thereafter
transcribed into typewitten form

| further certify that I amnot of kin
or otherw se associated with any of the parties of said
cause of action and that | amnot interested in the
events thereof.

I N WTNESS WHEREOF, | set nmy hand this
23rd day of My, 2020.

e, o)

Kellie Peterson, RPR
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