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PROCEEDI NGS
- 000-

HEARI NG OFFI CER HAMVER:  Good norni ng, everyone.
This is the time and forumnoted for the hearing in the
matter of the Application of Rocky Mountain Power for
Approval to Enter into Resource Contracts in Excess of
Fifteen Years. This is Conmm ssion Docket No. 20-035-37.

My nane is Mchael Hanmer, and |I'mthe
Conmi ssion's designated presiding officer for this
heari ng.

Let's go ahead and take appearances, begi nning
wi th Rocky Muntain Power, please. No one's on the |ine?
Oh, we can't hear you, Emly.

MS. WEGENER  Because |' m doubl e nut ed.

Can you hear ne now?

HEARI NG OFFI CER HAMMER:  Yes.

M5. WEGENER: (Ckay. Good deal. Emly Wgener
appearing on behalf of Rocky Mountain. And | have with
me Kyl e Moore for the Conpany.

HEARI NG OFFI CER HAMVER:  Thank you.

And for the Division of Public Uilities?

M5. SCHMD:. Good norning. Patricia E. Schm d
for the Division. Wth ne as our witness today is David
WIIians.

HEARI NG OFFI CER HAMVER: For the O fice of
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Consuner Services?

MR MOORE: This is Robert More, assistant
attorney general, representing the Ofice of Consuner
Services. Qur witness today will be Bela Vastag.

HEARI NG OFFI CER HAMVER: And | see sone ot her
parties are on the line. You' re welcone to |isten.
Wul d you i ke to enter an appearance today?

MR DODGE: This is Gary Dodge. W have not
intervened. | represent Salt Lake City and Park City.
|'"'mon the line, but | don't need to enter a fornal
appearance. Thank you.

HEARI NG OFFI CER HAMVER:  Al'l right. Thank you.

Then we'll begin with Ms. Wgener. Are you
ready to call your first w tness?

M5. WEGENER | am The Conpany calls Kyle
Moor e.

HEARI NG OFFI CER HAMVMER:. M. Mbore, do you swear
to tell the truth?

THE W TNESS:  Yes.

HEARI NG OFFI CER HAMMER.  Go ahead.

KYLE MOORE
was called as a wtness, and having been first duly
sworn to tell the truth, the whole truth, and nothing

but the truth, testified as follows:
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DI RECT EXAM NATI ON
BY MS. VWEGENER

Q Good norning. Can you please state your nane
and busi ness address for the record.

A. Yes. M nane is Kyle Moore. And | work at 1407
West North Tenple, Salt Lake City, Utah 84116.

Q And what's your position at Rocky Mountain
Power ?

A. | am a power marketer/originator in Rocky
Mount ai n Power .

Q Did you prepare and submt testinony in Docket
No. 20-035-37 on August 20th, 20207

A Yes.

Q Do you have any corrections to that testinony?

A No.

Q If | asked you the same questions that are in
your prefiled testinony today, would your answers be the
sanme?

A Yes.

M5. WEGENER And | nove to admt the testinony
of Kyl e Moore.
HEARI NG OFFI CER HAMVER  It's adm tt ed.

Q (BY M5. WEGENER:) Could you pl ease provide a

summary of your testinony.

A Yes. On August 18th, 2020, Rocky Mountain Power
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filed an application, together with prefiled testinony
and exhibits, requesting approval to enter into certain
contracts for resources to serve Salt Lake City; Park
City; Summt County, Uah; Uah Valley University; Vai
Resorts; and Deer Valley Resorts, collectively
"custoners," under Electricity Service Schedul e 34 that
extend beyond the 15-year term for Conmi ssion-approved
avoi ded cost prices.

As the Conpany explained in its application,
there are extenuating circunstances that require power
purchase agreenments terns of 20 and 25 years, with
correspondi ng | onger-term avoi ded cost pricing for the
custoners.

Schedul e 34 states that the rates paid by the
custoners will include an increnental charge that
I ncorporates the concept of avoided cost, as defined in
Ut ah Code Annotated Section 54-2-1(1).

To determine the increnental charge, the
custonmer contracts use the term"resource avoi ded cost,"
whi ch the contract defines as an anmount in dollars per
kil owatt hour based on the Conpany's U ah Electric
Servi ce Schedul e 38, applicable as of the date of
determ nation equivalent to the |evelized avoi ded cost
purchase price that would be payable to the owner of the

qualifying facility, as defined in such Schedule 38, with
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a size, location, and fuel source conparable to that of
the rel evant custoner renewabl e resource.

Schedul e 38 currently limts a qualifying
facilities contract termto 15 years. Schedul e 34 does
not specify a mninmumor maximumresource contract term

In Docket No. 18 -- apologize. | think that I
had sonme edits here that | did not accept.

Rocky Mountain Power, the Division of Public
Utilities, and the Ofice of Consumer Services,
collectively the "parties," entered into a settl enent
stipulation filed with the Conm ssion on Cctober 20th,
2020, in which the parties recognize that the extenuating
circunstances relating to the ongoing COVID-19 public
health enmergency and its related effects on the econony
and the PPA contract with the Schedul e 34 resource
specifically are key factors that allowed the parties to
agree to the stipulation.

The parties agree that the extenuating
ci rcunstance provide a reasonable and rational basis for
a one-tinme approval of a longer termthat is inconsistent
wth the 15-year terminitially negotiated and with the
maxi mum terns of Schedule 37 and 38 contracts.

The parties agree that nothing in the
stipulation is to be construed as finding or used as

precedent in future cases before the Comm ssion.
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Based on the application and the stipulation,
t he proposed avoi ded cost treatnent conplies with the
requi renments of Schedule 34 and are in the public
interest. And the Conpany respectfully requests that
t hey be approved by the Conm ssion.

Q Thank you.

M5. WEGENER: | have nothing further. And this
Wi tness i s now avail able for cross-exam nation.

HEARI NG OFFI CER HAMMER:  Ms. Schm d?

M5. SCHM D: No questions.

HEARI NG OFFI CER HAMMER: M. Moor e?

MR MOORE: The O fice has no questions. Thank
you.

HEARI NG OFFI CER HAMVER:  And Ms. \Wegener, do you
have any other w tnesses?

MS. WEGENER: | do not.

HEARI NG OFFI CER HAMMER: (Ckay. | have not hi ng
for you, M. Mbore.

So we'll go ahead to nove on to the next
W t ness.

M5. SCHMD: Good norning. This is Patricia
Schmid with the Division of Public Utilities.

HEARI NG OFFI CER HAMVER:  Pardon nme, Ms. Schmi d.
| thought | heard Ms. Wegener say "I do."

You have no other w tnesses?
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M5. WEGCENER® No. | said, "I do not."
apol ogi ze.
HEARI NG OFFI CER HAMVER: | didn't get the "not."
Thank you.

|"msorry. Go ahead, Ms. Schm d.
M5. SCHMD: Good norning. This is Patricia

Schmd with the Utah Attorney CGeneral's office. Qur

witness is David WIllianms. My he please be sworn?

HEARI NG OFFI CER HAMMER M. W/l lianms, do you

swear to tell the truth?

THE WTNESS: | do.

DAVI D W LLI AMVS,

was called as a witness, and having been first duly

sworn to tell the truth, the whole truth, and nothing

but the truth, testified as follows:

DI RECT EXAM NATI ON

BY M5. SCHM D

Q
A
Q
A
Publ i c.

Q

Pl ease state your full nanme for the record.
David WIIians.
By whom are you enpl oyed and in what capacity?

I"'ma utility analyst with the Utah D vision of

In conjunction with your enploynment by the
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Di vi sion, have you participated in this docket?

A Yes.

Q Pl ease descri be your participation in this
docket on behal f of the D vision.

A. | have reviewed the testinony and partici pated
in the settlenent discussions anong the parti es.

Q Do you have the Division's -- the Division's
position to share with us today?

A Yes.

Q Coul d you pl ease present that.

A Yes. The Division supports the stipulation and
requests that the Conm ssion approve it as filed.

The Conpany has provided a description of the
facts leading to a stipulation. [1'll sunmarize the key
poi nts that underlie the Division' s recomendation.

Under the Schedul e 34 conditions of service, the
custoner pays rates conprised of three parts: The nornal
tariff rate, a cost-based adm nistrative fee, and a
third conponent. And for this third conponent, unless
t he Conmm ssion approves a different nmethod, the
third conponent is "an increnental charge equal to the
di fference between the cost to the Conpany to supply
renewabl e generation to the custoner and the Conpany's
avoi ded costs as defined in Ut ah Code Annotated Section

54-2-1(1)."
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Avoi ded costs for qualified facilities are
addressed in Schedule 38. And the contracts that the
Conmpany has with the custoners in the present case uses

the term"resource avoided cost,” which is a term defined
in the ternms of Schedule 38. Schedule 38 limts a
qualifying facilities contract termto 15 years.

Therefore, although Schedule 34 itself does not
specify the allowed Iength of a contract term a PPA
contract termlonger than 15 years is not contenpl ated by
Schedul e 38.

Ext enuating circunstances in this case pronpt
the Division to support the settlement. O particular
I nportance to the Division, the Conpany negotiated with
the custoners for a 15-year PPA, but COVID has had an
effect on the financing market, and 15-year financing was
not available. Therefore, the Dvision agrees that a
one-tinme approval of a PPA termlonger than 15 years is
appropriate in this case. As nentioned by the Conpany,
the parties agree that nothing in the stipulationis to
be used as precedent.

Q Thank you, M. WIllians. Does that concl ude
your comments?
A No, | had a little bit nore. Sorry.
Ckay. Pl ease conti nue.

A. As far as adjustnments to Schedul e 34, Schedul e
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34 may be nodified to avoid future issues simlar to this
one. The parties agree to neet in 2021 to discuss
changes to the tariff. W do not yet know exactly what
t hese changes woul d | ook |ike, but we w Il consider input
frominterested parties.

So in conclusion, one-tinme approval, as set
forth in the stipulation of this PPA | onger than 15
years, is just, reasonable, and in the public interest.
Thi s concl udes ny summary.

Q Thank you.

MS. SCHMD: M. WIllianms is now avail able for
Cross-exam ne questions and questions fromthe hearing
of ficer.

HEARI NG OFFI CER HAMMER: Ms. Wegener ?

MS. WEGENER: No questions. Thank you.

HEARI NG OFFI CER HAMMER: M. Mbore?

MR. MOORE: No questions. Thank you.

HEARI NG OFFI CER HAMMER: And | have nothing for
you, M. WIlliams. Thank you.

Ms. Schm d, any other w tnesses?

M5. SCHM D:. The Division has no ot her
Wi t nesses. Thank you.

HEARI NG OFFI CER HAMVER  Thanks.

W'll go to you, M. Mbore.

MR. MOORE: The OSC calls Bela Vastag and asks

Advanced Reporting Solutions
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t hat he be sworn.

HEARI NG OFFI CER HAMMER: M. Vastag, do you
swear to tell the truth?

THE WTNESS. Yes, | do.

HEARI NG OFFI CER HAMVER:  Thank you.

BELA VASTAG
was called as a witness, and having been first duly
sworn to tell the truth, the whole truth, and nothing

but the truth, testified as follows:

EXAM NATI ON
BY MR MOORE:
Q Coul d you pl ease state and spell your nane for
t he record.
A Yes. M nane is Bela Vastag. That's B-E-L-A
| ast nane Vastag, V, like in Victor, AAST-A-G

Q How are you enpl oyed, and what is your business
addr ess?
A | am enpl oyed by the O fice of Consuner Services

as a utility analyst. And our business address is 160
East 300 South, Salt Lake City, U ah.

Q In your capacity as a utility analyst for the
OCS, have you participated in the negotiations and

drafting of the settlenent stipulation that is the

Advanced Reporting Solutions
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subj ect of the hearing today?

A Yes, | have.

Q In your opinion, is the settlenent just and
reasonabl e and resultant in the public interest?

A Yes.

Q Have you prepared a summary of the OSC

position --
A Yes, | have.
Q -- on the settlenent? Please proceed.

A Good norning, M. Hamer, and the other parties

at today's hearing.

For sone background, on February 6, 2020, in a
separate proceeding in Docket No. 19-035-39, the
Conmi ssi on approved Schedul e 34 contracts between Rocky
Mount ai n Power, or RWMP, and several |arge RWP electric
custoners. These custoners are Salt Lake City, Park
Cty, Summt County, Utah Valley University, Vai
Resorts, and Deer Valley resorts. Collectively, these
Schedul e 34 contracts are referred to in this proceed and
in the stipulation as the "custonmer contracts.”

Just again, background. The purpose of Schedul e
34 is to all ow Rocky Mountain Power to purchase renewabl e
energy for certain qualified custoners.

The customer contracts are not directly at issue

in this proceeding. Wat is at issue is the contract; or

Advanced Reporting Solutions
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I n other words, the power purchase agreenent, or PPA,
that RVP has signed for the renewabl e resource that wll
provi de the renewabl e energy that is required under the
custoner contracts.

The issue that Rocky Mountain Power has raised
in this proceeding is that when the Conmm ssion approved
the custonmer contracts back in February of 2020, Rocky
Mount ai n Power stated that the renewabl e resource PPA
woul d be for a termof 15 years, but now RVP states that
the PPA term nust be greater than 15 years.

Rocky Mountain Power explains that the increase
in the PPAtermis needed so that the project devel oper
can obtain financing to build the custoner's chosen
renewabl e resource.

This change in PPA termlength raises sone
I mportant questions about how to cal cul ate the avoi ded
cost to be used in the custonmer contracts, including how
to handle the fact that current avoi ded costs are now
hi gher than those cal cul ated when the initial -- are now
| ower, sorry, than those calculated in the initial PPA --
when the initial PPA was negoti ated and when the custoner
contracts were signed.

After we reviewed the custoner contracts and
Rocky Mountain Power's filing in this proceeding and then

after sonme discussions with Rocky Muntain Power and the

Advanced Reporting Solutions
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custonmers, the O fice of Consuner Services, or CCS,
identified two primary issues resulting fromRW's
request to change the PPA termlength in this proceeding.

One, whether it is appropriate to use avoi ded
costs based on a conbi nation of the original 15-year PPA
and the new | onger-term PPA for pricing in the custoner
contracts; and two, that Schedule 34, as currently
witten, does not contain enough specific information on
how pricing and ot her procedures are to be inpl enented
when RMP devel ops customer contracts and negoti ates PPAs
W th the associ ated renewabl e resources.

The OCS believes that resolving these two issues
IS very inportant to ensuring that RVMP customers who do
not participate in Schedule 34 do not bear any additi onal
costs associated with Rocky Mountain Power acquiring a
Schedul e 34 resource or with Rocky Muntain Power
providing service to these Schedul e 34 custoners.

However, the OCS does acknow edge that the
current COVID-19 public health and then the related
econom c crisis have created extenuating circunstances,
making it difficult for RWP to finalize the Schedule 34
custonmer contracts and the associated PPA with the
custoner's chosen renewabl e resource.

Therefore, the OCS does not oppose Rocky

Mount ai n Power's proposed terns in this proceedi ng under

Advanced Reporting Solutions
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these specific and |imted circunstances.

The OCS wants to nake it clear that the
stipulation does not set a precedent for how Schedule 34
pricing is to be determned in future contracts that RW
enters into under different circunstances.

However, the stipulation does provide for the
finalization of the custonmer contracts and the resource
PPA at issue in this docket. And inportantly, the
stipulation also provides for a process to reform and
I mprove the Schedule 34 tariff in a future proceedi ng.

The OCS participated in several settlenment
negoti ati on neetings and was very involved in the
devel opnent of the stipulation now before the Conm ssi on.
The OCS appreciates how the parties have worked toget her
to develop a stipulation that will allow the Schedule 34
custoners to nove (inaudi ble) nore renewabl e energy, and
al so includes an agreenment for parties to collaborate to
I nprove how Schedule 34 is inplenented in the future.

The OCS believes that this settlenent
stipulation is just and reasonable in result and in the
public interest. The OCS recommends that the Conm ssion
approve it.

That concl udes ny statenent.

MR MOORE: M. Vastag is available for

cross-exam nation and questions fromthe Hearing O ficer.
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you, M.

anyt hi ng

HEARI NG OFFI CER HAMMER: Ms. Wegener ?

M5. WEGENER: No questions. Thank you.

HEARI NG OFFI CER HAMMER: M. Schm d?

M5. SCHM D: No questions. Thank you.

HEARI NG OFFI CER HAMMER:  And | have nothing for
Vastag. Thank you for your testinony.

Anyt hi ng el se, M. Moore?

MR MOORE: The O fice has no further w tnesses.
HEARI NG OFFI CER HAMVER: Ckay. |Is there

el se that we need to address before we adjourn?

All right. Thank you, everyone, for your

participation. Take care. W' re adjourned.

M5. SCHM D: Thank you.
MR. MOORE: Thank you.

(The matter concluded at 10:20 a.m)
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CERTI FI CATE

State of U ah )
SS.
County of Salt Lake )

I, Mchelle Mallonee, a Registered
Prof essi onal Reporter in and for the State of U ah, do
hereby certify:

That the proceedings of said matter was
reported by ne in stenotype and thereafter transcri bed
into typewitten form

That the same constitutes a true and correct
transcription of said proceedi ngs so taken and
transcri bed,;

| further certify that I amnot of kin or
ot herwi se associated with any of the parties of said
cause of action, and that | amnot interested in the

event thereof.

W TNESS M¥ HAND at Salt Lake City, Ut ah,
this 20th day of Novenber, 2020.

M chell e Mal |l onee, RPR, CCR

Ut ah CCR #267114-7801
Expires May 31, 2022
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