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PROCEEDI NGS
- 00o-

CHAIR LEVAR. Good norni ng, everyone. W're
here for Public Service Comm ssion Docket 21-35-1,
Rocky Mbuntain Power's application for approval of
t he 2021 energy bal anci ng account.

Participating fromthe Public Service
Conm ssion are nyself, Thad LeVar, and Conmm ssioners
David Cark and Ron Allen.

Wiy don't we go to appearances from Rocky
Mount ai n Power next?

M5. WEGENER: Good norning. This is Emly
Wegener for Rocky Mountain Power, and with ne on the
Googl e Meet | have avail able the three witnesses that
have filed testinony in this matter -- Robert
Meredith, Jack Painter, and Brad R chards.

M. Richards will be presenting the
stipulation for the conpany today.

CHAIR LEVAR. kay. Thank you, Ms. Wegener.

For the Division of Public Uilities?

MR. JETTER. And good norning. |'mJustin
Jetter with the Utah Attorney General's Ofice, and
" mrepresenting the Utah Division of Public
Utilities.

The division intends to call one w tness
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today, Gary Smth. | don't have a |list of all of the
participants, but there's probably a few other fol ks
fromthe division on, joining the neeting today.

CHAI R LEVAR: Ckay. Thank you, M. Jetter.

| s there anyone el se here who wants to nmake
an appearance for any other party? |'mnot seeing or
heari ng anyt hing from anyone.

So is there any -- is there any other
prelimnary matter before we nove to Rocky Mountain
Power's first w tness?

MR. JETTER Just initially, 1'd like to say
we appreciate the flexibility of the conmm ssion
allowing us to do this virtually. As it turns out,
we didn't need to have our out-of-state w tnesses
travel, but with a little bit of fluidity in the
COVID situation right now, we do really appreciate
the flexibility to convert this hearing to a virtual
one.

CHAI R LEVAR  Thank you, M. Jetter.

Ms. Wegener, then, do you want to go ahead
to your w tness?

M5. WEGENER: Yes. Before | call him |
would i ke to nove to admt our testinony. | was
reviewi ng the stipulation and realized that we did

not agree to that already, and I -- | want to nove to
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admt that the direct response, supplenental, and
surrebuttal testinony of Jack Painter along with his
associ ated exhibits; the direct testinony of Robert
Meredith; and the response and surrebuttal testinony
of Brad R chards.

As | nmentioned, M. Richards is presenting
our stipulation, but he won't be presenting his
testi nony today.

CHAIR LEVAR: Ckay. And before | address
this notion, it |ooks Iike we have one comm ssi oner
who is having -- who can't hear the hearing. So why
don't we pause for a mnute and see if we can just
resolve that in a nonent or two.

M5. HUNT: Ckay. Is it Ron that can't hear?

CHAIR LEVAR.  It's -- it's Conm ssioner
Clark, and he's -- | think he's texting ne, and he
says he's going to call in.

M5. HUNT: Okay.

CHAIR LEVAR: What is the call-in nunber? |
may just text that to him

Here it is. | found it.

W'll wait for just another nonment or two.
Thank you for your patience, everyone.

Commi ssioner Clark, is that you who just

j oined on the phone? Conmm ssioner Clark, | just saw

Advanced Reporting Solutions
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a tel ephone nunber join the call. |Is that you?
You're nuted. So if you're trying to respond to
me -- and | cannot unnute you from nmy screen.

COM SSI ONER CLARK:  Can you hear me now?

CHAIR LEVAR. Yes. | can hear you now,
Comm ssioner. Can you hear us?

COW SSI ONER CLARK: | can hear you now. |
was trying to unnute, and it wouldn't work. |
apol ogi ze, everyone, for the delay. | should have a
tested ny audio.

CHAI R LEVAR: Ckay. Thank you,
Conmm ssi oner .

So we'll go back to Ms. Wegener, who has
made a notion to admt into evidence the testinony of
their three witnesses that were -- the witten
testinony that was filed in advance of the hearing.

M. Jetter, do you have any objection to
t hat notion?

MR. JETTER. No. No objection.

CHAIR LEVAR: Ckay. The notion is granted.

(Exhibits admtted into evidence.)

CHAIR LEVAR Ms. Wegener, if you'll go
ahead.

M5. WEGENER: Thank you. The conpany calls
Brad Ri chards.
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CHAI R LEVAR  Good norning, M. Richards.

Can you hear us?

MR. RICHARDS: Good norning. Yes.

BRAD RI CHARDS

was sworn and testified as foll ows:

CHAI R LEVAR Ckay. Go ahead, Ms. Wegener.

DI RECT EXAM NATI ON

BY Ms. WECGENER:

Q

M. Richards, can you please state and spel

your name for the record.

A

Yep. It's Brad Richards, B-r-a-d

R-i-c-h-a-r-d-s.

Q
A
generatio
Q
position?

A

What is your position with the conpany?

n.

amthe vice president of thernma

What are your responsibilities in that

supervi se the operations and mai nt enance

of the conpany's thernmal generation fleet, which

I ncl udes coal, natural gas, and geothermal generating

facilitie
Q
A
Q

S.

How | ong have you held this position?

began i n Septenber of 2021.

And what were your responsibilities before

this position?

Advanced Reporting Solutions
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A Prior to this, | was the managi ng director
of gas and geot hernmal generation. |In that capacity,

| supervised the operations and mai nt enance of the
conpany's geot hernmal and natural gas fire generating
facilities.

Q Did you prepare and submt response and
surrebuttal testinony in this proceedi ng?

A Yes.

Q And were you involved in review ng the
settlenment stipulation that was entered between the
conpany and the Division of Public Utilities?

A Yes.

Q Can you pl ease provide a summary of the
stipul ati on?

A Yes. Good norning Chair LeVar, Conm ssioner
Al l en, and Comm ssioner Clark. [|'Il be providing a
summary of the conpany's 2021 EBA proceedings and its
settlement with the Division of Public Uilities,
which I'll refer to in this sunmary as "division."

On March 15, 2021, the conpany filed an
application under Tariff Schedule 94 to request
approval to recover deferred costs through its energy
bal anci ng account. Based on a |later update, the
conpany's request was for an adjustnent to base cost

of $6.6 mllion. The division hired Daymark Energy

Advanced Reporting Solutions
801-746-5080




© 00 N oo 0o b~ W DN PP

N NN N NN R P R R R R R B R R
g DN W N P O © © N O O M W N B O

Hearing
January 21, 2022 Page 10

Advi sors to conduct an audit of the conpany's
filings.

On Novenber 5, 2021, Daymark filed this
audit and recommended a di sal |l owance of $53, 873
related to two outages -- one at Gadsby Unit 2 and
one at Hunter Unit Three. Daynark al so recomended
an increase to the conpany's request of $34,267 based
on a corrected cal culation of coal cost for the
conpany's Wodak plant. These recomrendati ons
resulted in a net decrease of $19,606 to the
conpany's request.

The conpany contested the audit findings to
be out -- that the outages were a result of
| mprudence and contested the nmethod of cal cul ating
t he repl acenment power cost for the outage at Gadsby
Unit 2.

The conpany al so provided a correction to
Daymar k' s cal cul ati on of replacenent power cost for
Hunter Unit 3. As a result, the revised
calculations -- the total costs for the two outages
raised by -- I"'msorry. The total costs for the two
out ages rai sed by DPU rose to approxinately $129, 000.

In rebuttal testinony, the division revised
Its recommended out age adj ustnment to approxinately

$131,000, bringing its total recommended reduction to

Advanced Reporting Solutions
801-746-5080



© 00 N oo 0o b~ W DN PP

N NN N NN R P R R R R R B R R
g DN W N P O © © N O O M W N B O

Hearing
January 21, 2022 Page 11

t he conmpany's requested recovery to $96, 800.

In settlenent stipulation, the conpany and
the division agreed to an unspecified adjustnent in
t he anount of $15, 000, bringing the conpany total
adj ustnent to $6,625,339. As part of the settlenent,
t he conpany agreed to docunent the significant event
report that it creates in response to certain outage
events and that they have been received and revi ewed
by managenent across its geothermal fleet, or
generation fleet, which the division and ot her
parties can review in future EBA proceedi ngs.

The parties also agreed that the current EBA
rates will remain in place through May 1, 2022.

Col | ecti ons between March 1st and April 30th will be
around $6 mllion, which closely matches the
$6, 625,339 agreed to in the stipulation.

The purpose of this arrangenent is to
provide better rate stability for custoners, given
the conpany anticipates requesting interimrates go
into effect around May 1, 2022, and that the conpany
al so anticipates significant shortfall in its 2022
EBA. Wth this -- with this provision, custoner
rates woul d decrease on March 1, 2022, and increase
on May 1, 2022, if interimrates go into effect.

The conpany believes the stipulation is just
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and reasonable in result and requests the conm ssion
approve it.

Thank you. And this concludes ny summary.

Q Thank you.

M5. WEGENER: | have no further questions
for this wtness, and he's available for
Ccross-exam nati on and questions fromthe comm ssion.

CHAI R LEVAR. Thank you.

M. Jetter, do you have any questions for
this wtness?

MR. JETTER | have no questions. Thank
you.

CHAI R LEVAR  Thank you.

Comm ssioner Allen, do you have any
guestions for M. Richards?

COW SSI ONER ALLEN: No questions. Thank
you.

CHAI R LEVAR  Commi ssi oner O ark, do you
have any questions?

COM SSI ONER CLARK: | have no questi ons.
Thank you very nuch.

CHAIR LEVAR | don't either. So thank you
for your testinony this norning, M. Richards.

THE W TNESS: Thank you

CHAIR LEVAR. Ms. Wegener, anything el se

Advanced Reporting Solutions
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from Rocky Mountai n Power ?

M5. WEGENER: No, nothing further fromthe
conpany.

CHAI R LEVAR. Thank you.

M. Jetter?

MR, JETTER: Thank you. The division would
like to call and have sworn in Gary Smth.

CHAIR LEVAR: Good norning, M. Smith. Can
you hear us?

MR SMTH | can.

GARY SM TH
was sworn and testified as foll ows:

CHAIR LEVAR: kay. Thank you.

Go ahead, M. Jetter.

MR. JETTER. | think I'd |ike to, actually,
before | start with M. Smth, just nmake a notion at
this point to enter the division's prefiled witten
testinonies into the record. There was direct
testinony fromGary Smth and direct testinony from
di vi sion wi t nesses Di Doneni co and Koehl er and
rebuttal testinony fromdivision wtnesses D Donenico
and Koehl er.

CHAI R LEVAR  Thank you.

Ms. Wegener, do you have any objection to

t hat noti on?

Advanced Reporting Solutions
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M5. WEGENER: No obj ection.
CHAI R LEVAR  Ckay. Thank you.
The notion is granted.
(Exhibits admtted into evidence.)
MR. JETTER. Thank you.
DI RECT EXAM NATI ON
BY MR JETTER

Q M. Smth, would you pl ease state your nane
and occupation for the record?

A Gary Smth. I1'ma utility technical
consultant for the Division of Public Utilities.

Q Thank you. And have you had an opportunity
to, | guess, reviewthe settlenent stipulation filed
in this docket?

A Yes, | have.

Q And have you prepared a brief statenent
sunmari zing the division's position and support of
that stipul ati on?

A | have.

Q Pl ease go ahead.

A Good norning. On March 15, 2021, Rocky
Mountain Power filed its annual EBA application for
t he cal endar year 2020 deferral period with the
comm ssion. On June 14, 2021, the conpany filed a

request for an increased total recovery of

Advanced Reporting Solutions
801-746-5080
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6.6 mllion to correct a msallocation of |oads and
sales due to a partial neter failure at the
Treasureton Substation. This requested anount

I ncl udes a correction for the prior EBA deferral
period fromJuly 2019 through Decenber 2019.

Based on its audit, Daymark and the DPU
recommended a total revised adjustnent to reduce the
conpany's revi sed proposal by 96,842 on a
Ut ah- al | ocat ed basi s.

In addition to the recommended outage and
repl acenent power cost adjustnent, Daymark found that
the conpany's | ack of enphasis on providing
pl ant - specific evidence of what it is doing to
m ni m ze outage durations to be of concern. The
conpany shoul d nake every effort to ensure that
| earnings fromthe outages are properly shared across
the fleet to help proactively mnimze future
out ages.

The division, the Uah Ofice of Consuner
Services, the Uah Association of Energy Users, and
Western Resource Advocates engaged in good faith
negotiations with Rocky Mouuntain Power. Based on
t hese negotiations, a settlenent stipulation signed
by the conpany and the division was recently filed

with the comm ssion. The OCS, UAE, and WRA are not

Advanced Reporting Solutions
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opposed to the settlenent.

The conpany has sunmari zed the stipulation.
So |l wll address only a few portions or provisions
of particular inmport to the division.

The parties agreed to a unspecified
adj ust ment of $15,000 to the conpany's revised
request for a total recovery of 6,625,6339. The
principal of the adjustnment is consistent with the
division's position and testinony that the conpany's
recovery shoul d be reduced.

The parties agree that the conpany w |l
ensure recei pt and review of the significant event
reports it creates in response to certain outage
events. The conpany will provide the reports and a
record of their dissem nation and review available to
parties during review of the annual EBA filings.

For prior EBAs, and in this year's EBA, the
di vi si on has sought process inprovenents that would
result in outage-related information being shared by
the conpany to potentially inprove processes in other
plants, not just at the plant that experienced the
out age.

The parties agree that the current EBA rates
under Schedul e 94 shall remain in place until

April 30th of 2022. The parties expect collections

Advanced Reporting Solutions
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to be approximately $6 mllion between March 1, 2022,
and April 30, 2022, which closely matches the
6, 625,339 agreed to in this stipulation.

Because of the large shortfall in collection
for 2021 expenses, the conpany intends to seek
interimrate treatnment to begin recovering part or
all of the shortfall. It is in the public interest
to collect the conparatively small 2021 EBA shortfall
on an expedited basis before any interimrates for
t he 2022 m ght begin to be coll ected.

The division recommends that the conm ssion
approve the settlenent stipulation. As a whole, it
I's just and reasonable in result and in the public
I nt erest.

Thi s concl udes ny statenent.

Q Thank you, M. Smth.

MR, JETTER. | have no further questions,
and M. Smith is available for cross-exam nation or
guestions fromthe conmm ssion.

CHAI R LEVAR.  Thank you.

Ms. Wegener, do you have any questions for
M. Smith?

M5. WEGENER: | have no questions. Thank
you.

CHAI R LEVAR. Thank you.

Advanced Reporting Solutions
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Comm ssi oner d ark?

COW SSI ONER CLARK: | have no questi ons.
Thank you very much.

CHAI R LEVAR. Thank you.

Comm ssi oner Allen?

COW SSI ONER ALLEN:  Thank you. No
guesti ons.

CHAIR LEVAR. And | don't either. So thank
you for your testinony this norning, M. Smth,

THE W TNESS: Thank you

CHAIR LEVAR: M. Jetter, anything el se from
t he divi sion?

MR. JETTER: Nothing further fromthe

di vi sion. Thank you.

CHAIR LEVAR. (kay. | just want to pose a
gquestion to M. Jetter and Ms. Wgener. It seens
like if we were to approve the stipulationto -- to
make it -- to be able to effectuate it, we would need

to do so before the March 1st to April 30th period
begi ns.

Are there any other timng sensitivities
around our potential approval of this stipulation?

M5. WEGENER: Not that |'m aware of.

MR. JETTER | don't think there are for the

division. | would expect that the biggest timng

Advanced Reporting Solutions
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sensitivity mght be the billing systemfor -- for
the conpany. And if we're retaining the sane
surcharge for the extra two nonths, that seens |ike

it's probably a pretty perfunctory thing to | eave it

In place, | guess, but |'mjust speculating on that.
O her than that, | don't have anot her reason
to -- to have a tine constraint on an order.

CHAIR LEVAR:. Ckay. Thank you.

Anything el se fromeither of you or from
Conmm ssi oner Clark or Conm ssioner Allen?

Okay. Well, thank you for your
participation in the hearing today and for all of the
wor k that al ways goes into settl enent agreenents.

W' re adj our ned.

(End of Proceedings at 10:20 a.m MNDT)

* % * * *
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REPORTER S CERTI FI CATE
STATE OF UTAH )

)
COUNTY OF UTAH )

|, BROOKE SI MV5, a State Certified Court
Reporter and Regi stered Professional Reporter, hereby

certify:

THAT the foregoi ng proceedi ngs were taken
before ne at the tinme and place set forth in the
caption hereof; that the proceedi ngs were taken down
by nme in shorthand and thereafter ny notes were
transcri bed t hrough conputer-aided transcription; and
the foregoing transcript constitutes a full, true,
and accurate record of such oral proceedi ngs had, and
of the whol e thereof.

| have subscribed ny name on this 1st

day of February, 202?% Z%W

Br ooke Si ms, RPR, CCR, CSR
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