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PROCEEDI NGS
- 000-

HEARI NG OFFI CER HAMMER:  Good nor ni ng,
everybody. W should all be here for the hearing
scheduled in the Application of Rocky Muntain Power for
authority to revise rates in Tariff Schedul e 98,
Renewabl e Energy Credits Bal anci ng Account. That's
Conmi ssi on Docket No. 21-035-05.

My name is M ke Hammer, and |I'mthe Conm ssion's
designated presiding officer. Let's take appearances,
pl ease, beginning with Rocky Muntain.

| s soneone here for Rocky Muntain Power?

MR WLDING Thisis Mke WIlding. 1|'m not
sure where --

HEARI NG OFFI CER HAMVER: M. WIlding, | can't
hear you. | see you're speaking, but |I can't hear you.
Can the others hear hinf Ch, you can?

MR WLD NG Um--

HEARI NG OFFI CER HAMVER:  Now | ' m heari ng you.

MR WLDING GCkay. Geat. Emly Wgener was
online, but then she -- | saw her drop off, so she m ght
be having technical difficulties. But she is our
attorney.

HEARI NG OFFI CER HAMVER: Let's give her just a

m nut e, then.
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MR WLDING |I'Il try to contact her as well.

HEARI NG OFFI CER HAMVER: It | ooks |ike Ms. Saba
Is trying to join. M. Saba, can you hear ne?

We're waiting to hear fromcounsel for Rocky
Mountain Power. | see a few people joined the call.

MR WLDING This is Mke WIlding again. Emly
I's having technical issues. Hopefully we can get her on
nonentarily. Oh, here she is.

M5. WEGENER |I'mhere. [|'mjoining by phone
because ny (inaudible) won't work. Can you hear ne okay?

HEARI NG OFFI CER HAMVER:  You' re breaki ng up on

ny end.

Did the court reporter get that?

THE COURT REPORTER  No, she's breaking up on ny
end al so.

M5. WEGENER:  Hmm

HEARI NG OFFI CER HAMMER: Try one nore tine,
pl ease.

M5. WEGENER Can you hear nme now?

HEARI NG OFFI CER HAMMER: | can.

THE COURT REPORTER | can, too.

HEAR NG OFFI CER HAMVER: W didn't get your
appear ance t hough, Ms. \Wgener, on the record.

M5. WEGENER' Ch, | wasn't here. | didn't

realize that you'd (inaudible).
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This is Em |y Wegener on behal f of Rocky
Mountain Power. And wth ne, | have N ck Hi ghsmth,
Conmpany wi tness, who will be adopting G ant Bagby's
testi nony; M ke WIding, who will be providing a sumary.
M. Hghsmth will also be providing a summary. And
Robert Meredith, who is available for questions but wll
not be providing a summary of his testinony.

HEARI NG OFFI CER HAMVER: Ckay. And for the
Division of Public Uilities, Ms. Schm d?

M5. SCHM D: Good norning. Patricia E. Schm d
for the Division of Public Uilities. Qur wtness today
Is Mark Long. Thank you.

HEARI NG OFFI CER HAMMER: Do we have any ot her
parties who wi sh to make an appearance? Ckay.

Are there any matters to address before
Ms. Wegener calls her first wtness?

Go ahead, Ms. Wgener.

M5. WEGENER: The Conpany calls N ck Hi ghsmth.

HEARI NG OFFI CER HAMMER: M. Hei sman --

Hi ghsm th, pardon ne, do you swear to tell the truth?

MR HGISMTH | apol ogize. | appear to be
having technical issues with Google Meet. And so if it
Is okay wth everyone, would it be possible for nme to
just continue using the tel ephone?

HEARI NG OFFI CER HAMVER:  No obj ection on ny end.
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Ms. Schm d, do you m nd?
M5. SCHM D: No obj ecti on.
HEARI NG OFFI CER HAMMER. M.
swear to tell the truth?
MR, H GHSM TH. | do.
HEARI NG OFFI CER HAMVER:

Go ahead.

NI CHOLAS H GHSM TH,
was called as a w tness,
sworn to tell the truth,

but the truth, testified as foll ows:

DI RECT EXAM NATI ON
BY M5. WEGENER:
Q Good norning, M. Hi ghsmth.

state and spell your nane.

A My name is N cholas H ghsmth,

NI1-CGHOL-AS

the whole truth

H ghsm th, do you

Thank you.

and havi ng been first duly

and not hi ng

Wul d you pl ease

spel | ed

| ast name HI-GH S - MI-T-H.

Q Have you revi ewed and becone famliar with the

testinony and exhibits filed by G ant
matter?

A. Yes, | have.

Bagby in this

Q And do you adopt his testinony as your own?

A. | do.
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Q Do you have any corrections to that testinony?
A. Yes, | have one correction to a reference that

was on RWP, Exhibit RWP GBl. The correction is on |ine
No. 1 where it references Docket No. 20-035-13, then it
says "RWMP GB2," that should say "THS2."

Q Thank you. Wth that correction, if | were to
ask you the questions contained in M. Bagby's testinony
today that's now your testinony, would your answers be
t he sane?

A Yes, they woul d.

Q Coul d you pl ease provide a sunmary of that
t esti nony.

A Yes.

Good nmorning. On March 15th, 2021, Rocky
Mountain Power filed its annual renewabl e energy credit
bal anci ng account, or RBA, seeking to refund a deferral
bal ance to Utah custoners through Schedul e 98 of
approximately 1.1 mllion over a one-year period
begi nni ng June 1st, 2021.

The RBA deferral is calculated as the difference
bet ween actual REC revenue realized by the Conpany and
the amounts and rates during the deferral period for
cal endar year 2020. The refund anmount al so includes a
net carrying charge during the 2020 deferral period and

the interimperiod of January 1st, 2021, through May
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31st, 2021, of approximately 45,000. The deferral
bal ance was cal culated in a manner consistent with
previous RBA filings.

M. Gant Bagby, whose testinony | have adopted,
M. Mke WIlding, and M. Meredith filed testinony in
support of the Conpany's application describing the
cal cul ati on.

My testinony described the cal culation of the
deferral anmounts and the anount of REC revenue all ocated
to Uah ratepayers. M. WIding' s testinony presents a
detail ed accounting of total conpany REC revenue for
cal endar year 2020. And M. Meredith's testinony
addresses the allocation of the RBA surcharge anong the
customer classes and the resulting Tariff Schedul e 98
rates in this case.

On April 28th, 2021, the Division of Public
Uilities filed comrents in support of the proposed rate
change becom ng effective on an interimbasis on
June 1st, 2020 -- 2021, I'msorry, pending their final
audit of the REC revenues contained in this filing. No
other party filed conmments in this phase of the
proceedi ng.

The Conpany respectfully requests the Conm ssion
approve the Conpany's request to return to custoners

1.1 mllion associated with this RBA filing on an interim
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basi s begi nning June 1st, 2021. Thank you.
Q Thank you, M. H ghsmth.
M5. WEGENER | have nothing further for this

W t ness, and he's now avail abl e for cross-exam nation
questions fromthe Hearing Oficer.

HEARI NG OFFI CER HAMMER.  Ms. Schm d?

M5. SCHM D: No questions. Thank you.

HEARI NG OFFI CER HAMVER:  And | have none.

Thank you, M. H ghsmth.

THE W TNESS: Thank you.

HEARI NG OFFI CER HAMVER:  Ms. Wegener, pl ease
feel free to call your next wtness.

M5. WEGENER  The Conpany calls M. M ke
W | di ng.

HEARI NG OFFI CER HAMMER M. W di ng, do you
swear to tell the truth?

THE W TNESS: Yes.

HEARI NG OFFI CER HAMVER:  Thank you.

M CHAEL W LDI NG
was called as a witness, and having been first duly
sworn to tell the truth, the whole truth, and nothing

but the truth, testified as follows:

and
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DI RECT EXAM NATI ON
BY MS. VWEGENER
Q Good norning, M. WIlding. Can you please state
and spell your nane.
A. Yes. M nane is Mchael WIlding. |It's
MI-CGCHAEL, WIldingis WI-L-DI-NG
Q Did you prepare and cause to be filed testinony
and exhibits in this matter?
A Yes, | did.
Q Do you have any corrections to that testinony?
A No.
Q If | were to ask you the questions contained in
that testinony today, would your answers be the sane?
A Yes, they woul d.
M5. WEGENER. | nove to admt the testinony of
M ke W1 ding.
HEARI NG OFFI CER HAMVER  It's adm tt ed.
M5. WEGENER: And | also just realized that |
did not nove to admt M. H ghsmth's testinony earlier.
So, can | just nove to admt that now, or would
you prefer | do that later?
HEARI NG OFFI CER HAMMER:  Go ahead.
M5. WEGENER: (Ckay. | nove to admt the
testinony of Grant Bagby as adopted by M. N chol as
Hi ghsm t h.

Advanced Reporting Solutions
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HEARI NG OFFI CER HAMVER:  It's admtted as well.

M5. WEGENER: Thank you.

Q (BY M5. WEGENER:) M. WIding, can you pl ease
provi de a summary of your testinony.
A Yes, | can.

My testinony provides the detail of the REC
revenue received by the Conpany during cal endar year 2020
that was used to set the Schedul e 98 REC bal anci ng
account surcharge to be effective June 1, 2021.

| woul d reconmend that the Conmi ssion approve
t he Conpany's request for interimrates.

My testinony al so supports a settl enent
stipulation with the Ofice of Consuner Services and the
Division of Public Uilities relating to the transfer of
RECs from U ah to California. The stipulation allows the
Conmpany to transfer some of the Utah allocated RECs to
California to neet California' s renewable portfolio
standard. Utah custoners will be conpensated at the
market rate for those RECs that are transferred, and the
conpensation for those RECs will be included in the 2022
RBA.

The transfer of these RECs does not affect
Utah's ability to neet its renewable portfolio goals.
And this stipulation is just, reasonable, and in the

interest of Utah custoners, and | recommend that the

Advanced Reporting Solutions
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Conmmi ssi on approve it.
Q Thank you.
M5. WEGENER | have nothing further for

M. WIding, and he is available for cross-exam nation
and questions fromthe Hearing O ficer.

HEARI NG OFFI CER HAMMER.  Ms. Schm d?

M5. SCHM D: No questions. Thank you.

HEARI NG OFFI CER HAMVER: | have none.

Thank you, M. WIding.

THE W TNESS: Thank you.

HEARI NG OFFI CER HAMVER: Ms. Wegener, did you
intend to call another w tness?

M5. WEGENER: No. The Conpany has no further
Wi t nesses. Thank you.

HEARI NG OFFI CER HAMVER:  Thank you.

Ms. Schmid.

M5. SCHM D:. Yes, thank you. The Division would
like to call M. Mark Long as its witness. Could
M. Long pl ease be sworn?

HEARI NG OFFI CER HAMVER. M. Long, do you swear
to tell the truth?

THE W TNESS:. Yes, | do.
/1
/1
Il
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MARK LONG
was called as a wtness, and having been first duly
sworn to tell the truth, the whole truth, and nothing

but the truth, testified as follows:

DI RECT EXAM NATI ON
BY MS. SCHM D

Q M. Long, could you please state by whomyou are
enpl oyed and your official office, traditional address.

A Yes. |'menployed by the D vision of Public
Utilities, and ny office address is 160 East 300 Sout h,
Salt Lake Gty, Uah.

Q Have you partici pated on behalf of the D vision
in this docket?

A Yes, | have.

Q Did you prepare or assist in preparing and cause
to be filed the Division's nenorandumfiled April 28th
entitled "Prelimnary Recormendati ons"?

A. Yes, | did.

Q Do you have any changes or corrections to that
meno?

A No.

Q Do you adopt the contents of that nmeno as your

testi nony today?

A. Yes.

Advanced Reporting Solutions
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MS. SCHMD: Wth that, the D vision noves for
the adm ssion of its April 28th nmenorandum
HEARI NG OFFI CER HAMMER: It's adm tted.
MS. SCHM D: Thank you.
Q (BY M. SCHMD:) M. Long, do you have a
summary to present today?

A. Yes, | do.

Q Pl ease proceed.
A Ckay.
Good nmorning. It's good to finally put a face

to all these testinonies |I've been reading lately.

As the Conpany has stated, Tariff Schedule 98
tracks a difference between renewabl e energy credit,
referred to as RECs, revenues included in rates, and
actual net revenues collected fromthe sale of RECs by
the Conpany. The variances between REC revenues incl uded
in rates and actual REC revenues collected are identified
and deferred each nonth for one full cal endar year.

Annual |y on March 15th, a renewabl e energy
credits bal ancing account -- referred to as RBA --
application is filed to present the variances, including
appl i cable carrying charges with a 100 percent true-up
for the difference between the amounts in rates and
actual sales occurring through Tariff Schedul e 98.

The collection or credit under Tariff Schedul e

Advanced Reporting Solutions
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98 is to be nmade annually, effective June 1st. The
application under this docket is the ninth deferred RBA
rate adj ustnent.

This application requests refunding to U ah
custoners over one year from June 1st, 2021, through
May 31st, 2022, the 2021 RBA deferral bal ance of
1.11 mllion, which is a net -- which is a net decrease
of 25,000, or .001 percent, over the current collection
l evel of $1.8 nmillion.

The Conpany proposes an allocation of the
out standi ng deferral bal ance across custoner classes in a
manner that is consistent wwth the approved rate -- the
approved rate spread found in Step 2 of the 2014 general
rate case stipulation with nodifications for netered
outdoor nighttine lighting and special contracts.

This is the second year of the inclusion of the
REC revenue fromthe sale of RECs to Kennecott Copper for
t he nongeneration renewabl e energy credit supply
agreenent between the Conpany and Kennecott dated
April 18th, 2019, that was approved by the Conm ssion in
t he Kennecott agreenent, Docket No. 19-035-20.

Al so included in this docket is a confidential
settlenment stipulation between Rocky Muntain Power, the
Division, and the O fice of Consunmer Services.

On or about February 28th, 2021, Rocky Mountain

Advanced Reporting Solutions
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Power entered into a confidential settlenent stipulation
wth the Division and O fice of Consuner Services wherein
the Division and Ofice of Consunmer Services agreed that
t he Conmpany coul d transfer sonme of Utah's allocated RECs
to be used on behalf of the Conpany's California retai
custoners for conpliance with California' s renewabl e
portfolio standard. The parties agreed on a price for
REC as conpensation for U ah custonmers, which will be
booked in 2021 and included in the Conmpany's 2022 RBA

Rocky Mountain Power states that this
confidential settlenent stipulation will not affect
Utah's ability to neet its 2025 renewabl e portfolio goal.
The confidential settlenment stipulation has been signed
by all parties and is awaiting Conm ssion approval.

As a signatory, the Division supports the
confidential settlenent stipulation as just and
reasonable and in the public interest.

In summary, the Division perforned a prelimnary
review of the filing and the correspondi ng Conm ssi on
orders and has found that in general the Conpany has
conplied with the Conm ssion's orders.

The Division participated in the confidential
settlenment stipulation and found it to be just and
reasonable and in the public interest.

The Division will file its RBA audit report on

Advanced Reporting Solutions
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or before July 14th, 2021.

The Division recommends the Conm ssion approve
the change to Schedule No. 98 as filed, approve the
confidential settlenent stipulation, and approve the rate
I ncrease on an interimbasis until the D vision can
conplete a final audit of the REC revenues contained in
this filing.

That concl udes ny testinony.

Q M. Long, | have just one clarifying question.

s it your testinony today that the signed
settlenent stipulation is just and reasonable in result?

A Yes, it is.
Q Thank you

MS5. SCHM D: The Division has nothing further.

HEARI NG OFFI CER HAMMER: Ms. \Wegener, do you
have any cross-exam nation questions?

M5. WEGENER: No questions. Thank you.

HEARI NG OFFI CER HAMMER:  Sorry, | lost ny audio
for just one second. | think you said no.
MS5. WEGENER: | said no questions. Thank you.

HEARI NG OFFI CER HAMVER:  Thank you.

And | have nothing for you, M. Long. Thank you
for your testinony.

THE W TNESS: Thank you.

HEARI NG OFFI CER HAMMER: Ms. Schm d, any ot her

Advanced Reporting Solutions
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W t nesses?
M5. SCHM D: No other wi tnesses for the
Di vision. Thank you.
HEARI NG OFFI CER HAMVER:  Al'l ri ght.
I's there anything el se before we adjourn?
M5. SCHMD: Nothing further fromthe D vision.
M5. WEGENER: Nothing further fromthe Conpany.
HEARI NG OFFI CER HAMVER:  Al'l right. Well, thank
you, everyone. Have a wonderful day. W' re adjourned.

(The matter concluded at 10:19 a.m)
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CERTI FI CATE

State of U ah )
SS.
County of Salt Lake )

I, Mchelle Mallonee, a Registered
Prof essi onal Reporter in and for the State of U ah, do
hereby certify:

That the proceedings of said matter was
reported by ne in stenotype and thereafter transcri bed
into typewitten form

That the same constitutes a true and correct
transcription of said proceedi ngs so taken and
transcri bed,;

| further certify that I amnot of kin or
ot herwi se associated with any of the parties of said
cause of action, and that | amnot interested in the

event thereof.

W TNESS M¥ HAND at Salt Lake City, Ut ah,
this 25th day of My, 2021.

M chell e Mal |l onee, RPR, CCR

Ut ah CCR #267114-7801
Expires May 31, 2022
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