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PROCEEDI NGS

- 000-

CHAl RVAN LEVAR: Ckay. We will go on the record
It looks |ike the stream ng has begun.

Good norning. W are here for the Public
Servi ce Comm ssion hearing in Docket 21-035-69,
Application of Rocky Muntain Power for Approval of
El ectric Service Agreenent between Pacifi Corp and
Nucor-Pl ynouth Bar Division, a D vision of Nucor
Cor por ati on.

My nane is Thad Levar. | wll be conducting
t oday' s heari ng.

And why don't we start with appearances. W'I|
go to Rocky Mountain Power first.

M5. WEGENER: This is Em |y Wgener, appearing
on behal f of Rocky Mountain Power. And with ne today I
have our conpany witness, Craig Eller, who wll be
presenting his testinony. And then | also have avail abl e
for questions Robert Meredith, who is our director,
responsi bl e for cost of service switch and pricing, which
has becone a little bit of an issue here. So he will be
avai l abl e for any questions relating to that nore general
topic. The specific devel opnent of the rates, M. Eller

wll be available for.
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CHAI RVAN LEVAR: (Ckay. Thank you, M. Wegener.

For Nucor Steel.

MR COOK: This is Jereny Cook with Cohne
Ki nghorn, representing Nucor Steel - Uah. | have today
Pete Mattheis, the principal at Stone Mattheis Xenopoul os
& Brew, who will be adopting Nucor Steel's reply
comments. M. Mattheis wll be providing -- will not be
providing a summary today, but will be available for
questi ons.

CHAl RMAN LEVAR: Ckay. Thank you.

For the Division of Public Utilities.

MR, JETTER Good norning. |'mJustin Jetter
representing the -- I'mfromthe Uah D vision -- excuse
me -- Utah Attorney Ceneral's Ofice, representing the

Utah Division of Public Utilities. And the D vision
intends to call one witness today who is joined on the
stream ng, Jeff Einfeldt.

CHAI RVAN LEVAR: Ckay. Thank you.

For the Ofice of Consunmer Services.

MR MOORE: Yes. This is Robert More of the
AG s office, representing of the Ofice of Consuner
Services. Bela Vastag, a utility analyst at the office,
wll be the office's wtness.

CHAl RMAN LEVAR: Ckay. Thank you.

Is there anyone el se to make an appearance
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t oday?

Bef ore we nove forward, | want to ask everyone
your thoughts on handling confidential material in
today's hearing. Sone of the things that are -- sone of

the concepts that are marked "confidential," it seens to
me could underlie a lot of the discussion today. And at
| east at first blush, it looks like it could be sonewhat
difficult totry to go in and out of confidential
session, closing the hearing to the public and com ng
back. But | want to get parties' thoughts on that.

The first question | want to ask is: Does
anyone have any objection to any of the material that's
mar ked confidential? |[|'ll give you a nonent to -- if
there are any objections, raise them now.

" mnot seeing or hearing any. So |et ne open
it up to a discussion of what would be the best way -- |
nmean, we obviously want to make as nuch of our
proceedi ngs open to the public as we can. W al so want
to pronote efficiency in how we conduct today's hearing.

So let me go to Ms. Wegener first, if you have
t houghts on this issue.

M5. WVEGENER: Fromny part, ny witness will not
be presenting confidential information in his sunmary.

So the exhibits that M. More provided included a

previous confidential contract wth Nucor, so he can
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speak to whet her he can discuss that w thout discussing
the specific confidential information.

| al so have structured my cross-exam nation to,
| think, avoid confidentiality, with just one |ine that
could potentially go into confidential material,
dependi ng on the responses.

So |l am-- | can go either way on whet her we
make the whole thing confidential or whether we just flag
t hose confidential sections of cross that we woul d need
to close the hearing for.

CHAl RVAN LEVAR: Ckay. Thank you, Ms. \Wegener.

M. Cook.

MR COOK: | don't believe we'll have a | ot of
confidential discussion with M. Mttheis, so | think we
could go either way as well.

CHAI RVAN LEVAR: Ckay. Thank you.

M. Jetter.
MR JETTER | think for the Division's, at
| east direct presentation, | don't expect a need to go

into a confidential session.

|"mnot really sure about cross for our wtness.
| think I can avoid anything in any cross that I mght do
for the other parties. But I'malso not necessarily
opposed to noving into a confidential session, either as

needed or for the hearing. Pretty flexible.
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CHAI RVAN LEVAR:  Ckay.

M. Mbore.

MR MOORE: |'mnot sure that |I'mgoing to need
to use the confidential exhibit referenced by
Ms. Wegener. That is the only exhibit that | have that's
been mar ked confidenti al.

The confidentiality designations are rather
large in this case, and | have tried to structure ny
cross, to the degree possible, to avoid a long list of
questions dealing with confidential issues.

Again, we can close the hearing in total if
you'd |ike, but I think we can, as well, pick and choose
when we cl ose the hearing.

CHAI RMAN LEVAR: Sure. Okay. Well, it |ooks
like there's not a lot of interest in closing the entire
hearing or not much feeling that there's a need to. |'l|
be honest, there's basically one contract concept that's
| abel ed "confidential" that | assuned there would be sone
di scussion of, and if there's not, | would have sone
questions about. | wll be careful not to ask about that
concept unless we first go into a closed session and stop
t he stream ng

But I'lIl just ask all the attorneys just to be
m ndf ul of how the di scussion goes. Wat we don't want

to do is accidentally put sonething that shouldn't be in
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the public record into the public record. But it sounds
i ke everyone is confortable noving forward that way, so
we will.

Anything el se that we need to handle
prelimnarily before we nove to Rocky Muntain Power?

Okay. Ms. Wegener.

M5. WEGENER: Thank you. The Conpany calls
Craig Eller.

CHAl RMVAN LEVAR.  Good norning, M. Eller.

Do you swear to tell the truth?

THE WTNESS: | do.

CHAl RMAN LEVAR: Ckay. Go ahead.

CRAI G ELLER,
was called as a witness, and having been first duly
sworn to tell the truth, the whole truth, and nothing

but the truth, testified as foll ows:

DI RECT EXAM NATI ON
BY M5. WEGENER:
Q Good norning, M. Eller. WIIl you please state
and spell your nane.
A. Yes. Craig Eller, GRAI1-G E-L-L-ER
Q And what's your position with Rocky Muntain

Power ?
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A Vi ce president of business, policy, and,
devel opnent .

Q And in this capacity, did you prepare and cause
to be filed direct testinmony with the attached Exhibits
CMVE1 and CME2?
| did.

Do you have any changes to that testinony?

No.

o > O >

So if | were to ask you the same questions today
that are contained in that testinony, would your answers
be the sane?

A Yes.

Q Thank you

M5. WEGENER: | would like to nove to admt the
direct testinony of Craig Eller, along with the exhibits.

CHAI RMAN LEVAR:  Thank you.

| f anyone objects to that notion, please
I ndi cate your objection.

"' mnot seeing or hearing any, so the notion is
granted. Thank you.

Q (BY M5. WEGENER') M. Eller, did you al so
participate in the preparation of the conpany's reply
comments submtted on May 5th and corrected on May 11t h?

A | did.

Q And do you adopt those comments as your

Advanced Reporting Solutions
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testi nony?

A The revised version, yes.

M5. WEGENER | would nove to admt the revised
coments that were filed on May 11, 2022.

CHAI RVMAN LEVAR:  Thank you.

| f anyone objects to that notion, please
I ndi cate your objection.

| am not seeing or hearing any, so the notion is
granted. Thank you.

Q (BY M5. WEGENER') M. Eller, can you pl ease
provi de a sunmary of your testinony, including the
comment s.

A Yes.

Good norning, Chairman Levar. | present today
for conm ssion approval an electric service agreenent
bet ween Nucor Steel - Uah, a D vision of Nucor
Corporation, which | will refer to as "Nucor" and
Paci fi Corp, doing business as Rocky Muntain Power, which
"1l refer to as "Rocky Muntain Power." The agreenent
was included in the filing as Rocky Mountain Power
Exhi bit CME- 1.

In an application dated February 17th, 2022,
Rocky Mountain Power filed for approval of a new electric
service agreenent with Nucor. The ESA has an effective

date of March 1, 2022, and runs through January 31, 2032.
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The Conpany al so seeks Comm ssion approval of
the extension of the previous agreenent between Rocky
Mount ai n Power and Nucor from Decenber 31, 2021, to
February 28, 2022.

Nucor has been an interruptible custoner of the
conmpany for many years. Under the proposed ESA,
PacifiCorp will continue to provide Nucor with retai
full-service requirements of electric energy, and Nucor
w Il provide PacifiCorp with certain interruptible
product s.

Changes between the existing ESA and the
proposed ESA consist of (1) rate changes, including an
I ncreased average rate and inproved rated structure; (2)
changes to curtailment terns, including a revised
curtailment credit value, added curtailnment flexibility,
limtations on future curtailnent credit val ue increases,
and reduced al |l owances for Nucor downtine; (3)
obligations of Nucor to procure its full electrical
service fromthe Conpany and direct access restrictions;
and (4) additional operational requirenents to mtigate
and m nimze voltage flickers and to inprove perfornmance
par anmet er s.

The proposed ESAis in the public interest, as
It provides the follow ng benefits custoners.

Specifically, it significantly increases Nucor's base

Advanced Reporting Solutions
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retail rates, which will be uniformy adjusted in the
event of a future rate change for all Utah custoners as
the result of a general rate case or mgjor plant addition
case.

The rate structure better aligns demand and
energy charges with the cost generation of the | oad by
I ncreasi ng the demand- based charges and aligning the
on-and- of f peak energy wi ndows with existing industrial
tariff schedul es.

It inproves the flexibility of the curtail nent
options, including increasing the nunber of 15-m nute
interruptions while keeping the total anmount of permtted
i nterruptions over the course of the year the sanme by
decreasi ng the nunber of | ess flexible 60-mnute
i nterruptions.

It provides a credit to Nucor for the
curtailment that is |less than the benefits of the
curtail ment to other custoners.

It commts Nucor to remain a full-service --
full-requirenents custoner of the conpany through the
termof the contract with very Iimted exception
reducing the risk of stranded cost and | ost access to the
interruptible products.

It ensures the benefits fromthe interruptible

products by reducing all owances for downtinme and the

Advanced Reporting Solutions
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ability for the credit anmount to increase in the future.

And it obligates Nucor to further mtigate
vol tage fluctuations than can cause flicker for other
custoners.

Simlar to previous ESAs of Nucor, the D vision
of Public Utilities recommends approval of the proposed
ESA with three conditions to which the Conpany agrees.
These are the sanme conditions included in the order
approving the two prior ESAs.

Specifically, the Conpany wll provide a
cost-of -service study that includes Nucor as part of any
general rate case or surcharge proceeding filed during
the termof the agreenent and will file copies of future
amendnents to the ESA with the Comm ssion.

The Conpany al so agrees that the Conm ssion
order should specify that the interruption and
curtailment feature of the agreenent is a systemresource
consistent wth the approved 2020 interjurisdictional
al | ocation protocol.

The only termof the proposed ESA to which the
OCS objects is the ten-year term The OCS objects to the
nmet hodol ogy for calculating the curtail nent val ue because
It 1ncludes assunptions about system capacity in 2028.

It al so argues that because MSP parties are

negotiating a new protocol, there could be changes to the

Advanced Reporting Solutions
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all ocation nethod for the current credit within the term
of the agreenent.

OCS al so argues that under the proposed ESA --
sorry.

The OCS al so argues that rates under the
proposed ESA do not cover Nucor's cost of service and
that it would -- and that Nucor -- | apologize -- and OCS
woul d suggest that we should nove Nucor to an existing
rate schedule in a yet-to-be-devel oped interruptible
tariff rather than receiving service under a speci al
contract.

On May 5th, inreply to its own coments, OCS
further argued that the Conpany used its own judgnent to
arrive at the value of curtailnment credit by selecting
the nost appropriate years for when the Conpany's system
woul d receive a capacity val ue benefit and an intra-hour
benefit as a result of the curtail nent product.

None of these argunents warrant rejecting the
terns of the proposed ESA. As an initial matter, the
ten-year termof the ESA was a material issue for Nucor,
and the result of rejecting that termwould be
renegotiating the entire ESA

The fact that the individual terns and
condi tions nust be considered in the context of all other

terns and conditions and, by extension, that any

Advanced Reporting Solutions
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alteration of individual substantial terns would have

I npacted either party's decision to enter the agreenent
I's highlighted by the agreenent's inclusion of Article
13.2, which allows either party to termnate the
agreenent in the event of an adverse condition being

i ncluded in a Conm ssion order.

Based upon the Conpany's discussion wth Nucor
during negotiations, and supported by Nucor's reply
comments in this docket, the Conpany believes that Nucor
woul d not have agreed to the proposed ESA, including the
base rate increases and extensive protections to other
custoners, w thout obtaining the nearly ten-year term
i ncluded in the ESA

As a result, an order changing the contract
duration could reasonably be expected to result in a
renegotiation of the contract inits entirety,

j eopardi zi ng many of the benefits to custoners outlined
above.

CHAl RMAN LEVAR: M. Eller, | apologize for
interrupting you. | just want to get a clarification
fromthe counsel, because the concept you' ve just been
tal king about is the one that was, in ny materials,
mar ked as "Confidential."

| just want to make sure that everyone is

confortabl e di scussing that concept that you' ve just been

Advanced Reporting Solutions
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di scussing in a public setting. That was ny nunber-one
concern. And so if everyone's confortable with that
concept, then that sinplifies a lot of things for today.

Ms. Wegener and M. Cook primarily, let me just
ensure that there's a conmmon understandi ng on that.

M5. WEGENER: My understanding is that the
specific terns, the specific, like, pricing terns and the
specifics of those, kind of, nonstandard ternms in the
interruptions and stuff are confidential. But the fact
t hat we have agreenents relating to themis not, so ...

CHAl RMAN LEVAR: Ckay. M. Cook, any different
position on that?

MR, COOK:  No.

CHAI RMAN LEVAR:  So no concerns about what
M. Eller has just recently been saying in a public
setting?

M5. WEGENER  No concer ns.

CHAI RMAN LEVAR: (Ckay. Thank you. That
sinplifies things for nme today. | apologize for the
interruption to your summary, M. Eller. Wy don't you
go ahead.

THE WTNESS: No. No problem

Okay. That said, the Conmpany's val uation of the
credit continues to stand upon its own merit in support

of both the credit anount and the contract term
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The nodeling of the curtailnment credit is
consi stent wth the anal yses conducted by the Conpany for
ot her long-termresource procurenent decisions and
denonstrates that the anticipated benefits significantly
exceed the anticipated costs of the products over the
contract duration.

The Conpany nade conservati ve choi ces about when
a capacity need wll arise, especially in light of the
fact that the Nucor curtailment product is included as an
underlying systemresource in the 2021 | RP.

Wil e the Conpany sel ected 2028 as the year when
the curtail ment product will provide capacity value, it
IS conceivable that there nmay be capacity needs prior to
2028, and unlikely that the curtailnent product will not
provi de capacity value in 2028 and beyond.

Further, the Conpany did not include the ful
capacity val ue associated wth the proxy resource, but
rather only included the capacity value to the extent
that it exceeded the operating reserve value, as shown in
proprietary Conpany Wrk Papers 1 and 2.

The Conpany's inclusion of the intra-hour
benefits in the valuation of Nucor products is simlarly
conservati ve.

First, the analysis only considers use in the

energy i nbal ance market during 115-mnute events. This
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Is significantly less than the flexibility provided by

t he proposed agreenent and ensures that the product can
continue to provide operating reserve val ue throughout

the contract term

Second, like the capacity value, the intra-hour
val ue was only included to the extent that it provided
i ncrenental value over the operating reserve value. This
analysis resulted in the intra-hour benefits inclusions
starting in 2025, which coincides with known transm ssion
and resource devel opnents that wll take place over the
next few years.

The OCS' s argunent that the termlength should
be reduced due to potential changes in the MSP is
simlarly invalid, and the MSP does not provide a basis
to reject the agreenent.

The Conpany has denonstrated that the agreenent
benefits custoners, nmaking the agreenent, as proposed, a
prudent resource decision which is in the public
interests. |If parties to the MSP ultimately agreed to
allocate this ESA differently than the 2020 protocol,
custonmers will still benefit fromthe agreenent, as its
benefits exceed the anticipated costs.

The OCS al so argues that the ESA does not
appropriately cover Nucor's cost of service. The

proposed ESA inproves alignnent of demand energy cost
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wi th cost causation by significantly increasing the
demand- based rate conponents and aligning the on-and-off
peak tinme periods with existing industrial tariff rates.
These changes significantly increase Nucor's overall base
service rates and | essen the risk that Nucor will pay

| ess than its cost of service in the future.

QO her rate protections built into the ESA, such
as an adjustnent for base price changes and obligations
to remain a full-requirenents custoner, protect other
custoners fromthe risk that Nucor does not cover its
cost of service or |eave stranded system costs.

The Conpany al so di sagrees that an interruptible
tariff is the best way to conpensate Nucor's uni que
interruptible products, which provides substantial system
benefits. To the Conpany's know edge, Nucor has service
needs and interruptible capabilities that are wholly
uni que with respect to the conbination of scale, timng,
duration, and frequency of interruptions that nake a
generally applicable tariff |ess feasible.

The value of interruptibility based on the | oad
characteristics of each unique custoner will nmaxim ze
benefits to both the interruptible custoner and all other
cust oners.

This ability to customtailor a product to match

a single custoner's flexibility is highlighted in the
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proposed changes to the interruptible products, which
enabl ed the Conpany to obtain access to significantly
nore 15-mnute interruptions while maintaining the same
overal | annual duration of cunulative interruptions and
reduci ng the nunber of less flexible 60-mnute
interruptions. Such custom zation and optim zati on woul d
be lost if the Conmpany were forced to adm nister a
one-size-fits-all tariff.

The Conpany represents that the terns and
conditions in the Nucor ESA are just, reasonable, and in
the public interest. Therefore, the Conpany reconmends
and requests the Conmm ssion approve the ESA

Thank you. And that concludes nmy sunmmary.

Q (BY M5. WEGENER:) Thank you, M. Eller

MS5. WEGENER: | have nothing further for this
wi tness, and he is available for questions -- for
cross-exam nati on and questions from Chairman Levar.

CHAl RMAN LEVAR:  Thank you.

M. Cook, do you have any questions for
M. Eller?

MR, COOK:  Nope.

CHAI RMAN LEVAR:  Thank you.

M. Jetter?

MR JETTER | have no questions. Thank you.

CHAI RVAN LEVAR:  Thank you.
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M. Moore?
MR MOORE: | have a few questions.
CHAI RVAN LEVAR: (Ckay. Go ahead.

CROSS- EXAM NATI ON
BY MR MOCRE:

Q M. Eller, late yesterday at the cl ose of
busi ness, Rocky Muntain Power filed a reply, redacted
reply comments, addressing how close to covering the
costs of service Nucor would be under the proposed ESA,
isn'"t that correct?

A That's correct.

Q You changed a sentence on page 5 of the comments
under the heading "Costs of Service" that references a
cost-of-service filing; isn't that correct?

A. That's correct.

Q In your correction, you changed the percentage
I ncrease Nucor needs to reach cost of service from
.55 percent to 15.51 percent; isn't that correct?

A That's correct.

Q It's also correct that you inserted a new
sentence, stating, "The increase requested from new
contract would therefore bring Nucor within 10 percent of
Its cost of service"; is that right?

A. Correct.
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Q You didn't provide any work papers or analysis
expl ai ning how you arrived at the 10 percent figure;
isn't that true?

A I's your question -- yes. |Is the question how we
cone with the rates thenselves or the 10 percent stated
t here?

Q The 10 percent.

A Ckay. There's no work papers. There's a prior
redacted statenment on the percent increase, and then a
| ater reference to 10 percent is that it is |less than
10 percent, inplied by the two val ues there.

Q Vell, one is less than 10 percent.

Are you claimng that the cost of service under

your cal cul ati ons are anywhere fromzero to 10 percent,
or are they close to 10 percent?

A Yeah. We're saying less than 10 percent, based
on those figures, the expected increase, and then a
separate and i ndependent cal cul ati on, which was using the
cal endar year 2020 data, that stated a 15.51 percent

I ncrease required.

Q So I'mgoing to ask you again. I'ma little bit
confused. |'msorry.
I s your testinony that the -- Nucor needs to

increase its cost of services from sonewhere close to

10 percent but under, or anywhere from 10 percent to
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. 001 percent, or do you know?

A ["mnot -- | guess I'mnot certain |I'mtracking
the question. And the informational filing referenced is
not, to nmy understanding, the result of a full, you know,
rate case proceeding. It's an informational filing that
was done, based on cal endar year 2020.

So | think there's -- | guess | don't want to
overstate, you know, the precision of what's inplied in
that study. And depending on what you want to tal k about
on that study, you may need to talk to Robert Meredith,
but

Q Let ne ask you this: Do you know what the
conputation was based on -- well, let me -- let ne take
anot her step.

MR MOORE: |'mabout to elicit a question based
on an exhibit that contains a cal cul ation, Nucor's cost
of service, the informal -- informational cost-of-service
study that was referenced in your comments. This is OCS
Cross Exhibit No. 2.

| would Iike to ask counsel from Nucor and Rocky
Mountain Power if they consider this information to be
confidential .

CHAI RVAN LEVAR: Do you both, Ms. Wagener and
M. Cook, have the cross exhibit to which he's speaki ng?

It looks like it's a spreadsheet that has at the top
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"Rocky Mountain Power Cost of Service by Rate Schedul e"?

Is that right, M. Mbore?

MR. MOORE: That's correct. Thank you,
Conmi ssi oner.

CHAl RMAN LEVAR:  Ms. Wegener.

M5. WVEGENER: |'mscrolling there now, but ny
understanding is that this is -- are you tal king about
Exhibit -- Exhibit 1, Cost of Service by Rate Schedul e?

MR MOORE: Yes, | am

M5. WECGCENER: Okay. The Conpany doesn't
consider that to be confidential.

CHAI RMAN LEVAR: Ckay. Thank you.

M. Cook.

MR COOK: W agree.

CHAIl RMVAN LEVAR. Ckay. Go ahead, M. Mbore.

Q (BY MR MOORE:) M. Eller, do you have that
spreadsheet up in front of you?

A | do.

Q To reach your conclusion that the figure was
somewher e bel ow 10 percent, did you do any conputation
based on this schedule, based on this exhibit?

A. Yeah, the Conpany was, in that statenent,
| ooking at the 15.51 listed for Custonmer No. 1, and
conpared that to the anticipated base rate increase,

which is redacted in the Conpany's reply coments.
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Q And you used those two -- that information to
conme up with an approxi mati on of how nmuch Nucor needed to
increase its rates to be a cost of service; is that your
testi nony?

A. | "' mnot suggesting that the rate needs to be
i ncreased further. The Conpany's statenment is that it
woul d bring that difference to less than 10 percent. So
it would bring that 15.51 to |less than 10 percent.

Agai n, the spreadsheet is not a rate proceeding,
and you'll note there are a nunber of different
categories that are on that Exhibit 1 that show
significantly larger variations than 15.51 percent.

Q Yes, but you you'll also note that the
10 percent -- let me -- let ne give you a hypot heti cal
her e.

If you were at 10 percent, on this exhibit, you
woul d be the furthest bel ow cost of service as to any
ot her custoner; is that correct?

A At 10 percent. Correct. | don't see any
positive val ues higher than that.

Q |"mnot trying to hold you into any type of
statenment regarding the granularity of your evaluation,
but I want to go back to the 10 percent figure because we
did sone conputations on that and came out with a figure

very close to 10 percent.
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So I'"'mgoing to ask you: Did you do any
conmput ations, and did you cone out wwth a specific
figure, even though that figure m ght not be exact?

A Yes.

Q What was that figure?

A Again, | think to give that precision would
inmply the confidential increase in that -- in that
statenment. Because the calculation we did is the
di fference between those two.

Q Al right.

MR MOORE: Chairman Levar, | think this is an
I mportant point, and | think I'd like to go into cl osed
proceedi ngs to get this estimate on the record.

CHAI RVMAN LEVAR: |s there any objection from any
party to closing the hearing to the public for the next
few questions, for the next portion of M. Moore's
cross-exam nation of M. Eller?

I f you have an objection, please indicate it.

(kay. Based on M. Moore's notion and the
apparent need to discuss the figure that's | abeled as
"Confidential" on page 5 of Rocky Mountain Power's reply
comments, | am nmaking a determ nation under U ah Code
54-3-21 that it is in the best interests of the public to
wi thhold this follow ng discussion fromthe public to

preserve the confidential rate and terminfornmation.
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So M. Downey, would you discontinue the
streamng for a few nonents, and |'Il let you know when
iIt's time to begin again.

And Ms. Mallonee, wll you designate the portion
of the transcript as "Confidential" fromthis point until
we nove forward.

Pl ease just take a quick | ook at the partici pant
list. As | said, M. Dowey is with the PSC. If there's
anyone el se you see on the participant list that should
not be here, please indicate it, but |I'm not seeing any
names that shouldn't be.

And |'m not hearing any objections from anyone.

So M. Moore, if you'd go ahead.

(The follow ng testinony is
designated as "Confidential.")
Il
Il
/1l
Il
/1l
Il
Il
Il
Il
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Il
Il
Il
Il
(End of "Confidential" designation.)

CHAI RVAN LEVAR. M. Mbore.
Q (BY MR MOORE:) M. Eller, | would like to
direct your attention to lines 121 and 130 of your
t esti nony.
A. | didn't hear the specific line references.

Q 121 to 130.

A Ckay.
Q In this passage, you assert the ten-year
contract is inthe interest of all its custoners; isn't

that correct?

A. That is correct.

Q Specifically, beginning on |ine 127, you state,
"The proposed ESA, which includes conmtnents by Nucor to
maintain a full-service custoner, work together to
significantly reduce the risk of Nucor reducing the
service requirenment on the Conmpany's system which could
result in higher costs to other custonmers.”

Did | read that correctly?

A. That's correct.
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Q It is also true that at tines a resource
deficiency that may occur over the ten years of the
contract, Nucor reducing the service requirenent could
just as easily result in |ower costs -- in |owering costs
to the custoners because of the reduction in the need for
addi tional generational resources to serve increasing
| oad; isn't that correct?

A | don't know that to be true. |'mnot seeing an
eval uation that says Nucor reducing its |oad would be a
savings to other custoners. |'mnot seeing that.

Q Vell, you would agree with nme, wouldn't you
that the | ess generational sources you need to construct
to service load, the nore prices -- the nore generational
systens are put on the system the nore cost to
consuners?

A So yes. If there are | oad increases beyond the
capability of the existing system there may be a need to
construct additional facilities. Wether or not, you
know, that adds cost pressure would be dependent on the
cost of the specific, you know, assets at the tine.

And 1'Il note that, again, Nucor here is
providing interruptible service so their -- the
requi renent to add resources for themis mtigated. And,
you know, | don't think there could be a one-for-one swap

of a Nucor flexible | oad going away and bei ng repl aced by

Advanced Reporting Solutions
801-746-5080



© 00 N oo o b~ wWw DN P

N N RN N NN P PR R R R R R R R
g N W N P O © 0O N O O M W N B O

Hearing

May 12, 2022 Page 34

an equivalent firmload wwth no interruption that -- you
know, | don't think one could just take the place of the
ot her wi thout adding requirenents and costs. So | think
Nucor is unique in that aspect.

Q Yes, but you stated in your testinony that
Nucor's reduci ng the service requirenment could, not
definitely will, result in higher costs to custoners;
isn't that true? You' ve done no analysis showing that if
they reduce their service requirenent, there wll be a
quantifiable reduction in costs to consuners. And you
don't make the assertion that this will happen, that this
necessarily wll happen in the future; isn't that
correct?

A Yeah, that is correct. But | think there's a
general principle of having assets to serve a | oad and
that | oad | ater going away, |eaving costs that's -- that
Is the basis of that statement. And the risk that a | oss
of Nucor's load, be it through, you know, their own
operations or theminstalling, you know, generation
behind the neter is reasonably expected to add costs to
ot her custoners.

Q Vel |, that depends, however, on whether Rocky
Mountain Power at the tinme has researched sufficient,
doesn't it?

A. Correct.
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Q And basically, it's also true that recently
Pacifi Corp has entered a period of increasing procurenent
I n generational resources and is issuing RFPs
approximately every two years; isn't that correct?

A. That's correct.

Q M. Eller, | would again direct your attention
to your corrected reply comments on page 2,
third paragraph, beginning with, "Absent a ten-year term
Nucor |ikely would not have agreed to various

conponents," and then goes on to state, "For exanple, the
ESA all ows the Conmpany to (1) adjust the proposal base
rates by the average price charged for all Uah retai
custoners in general rate cases and major plant addition
cases"; isn't that correct?
A So I"'mnot finding your exact -- | didn't get to
your exact reference point. But | heard two concepts.
One was that they would not have agreed to it
wi thout the ten-year term And | -- yes, | believe that
we woul d not have been successful in reaching the terns
of this ESA wthout the inclusion of the ten-year term
The second was that the rates in the ESA w ||
adjust with rate cases and najor plant additions, and
that is also correct.

Q There's a simlar provision in the previous

Nucor's ESA regarding the change in rates. And that
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contract only had a two-year termwith two one-year
extensions; isn't that correct?

A That is correct. And again, that is not the
excl usive support for the ten-year term | listed a
nunber of other substantial contractual benefits that we
got out of this ESA that support that term which | can
get into, but it's -- that is not -- |'mnot suggesting
that that is -- that that rate adjustnent fromrate cases
and major plant additions is the exclusive benefit to
custoners that justifies the ten-year term There's many
ot hers.

Q For exanple, in that same paragraph, | think
It's the sane sentence, you also stated that, "A
| ong-termcontract is supported by the ESA' s provision,
all om ng the Conpany to reduce curtailnent credit if the
expected curtailnment credit is not avail able due" --
excuse me -- "to reduce curtailnent credit if the
expected curtail ment product is not available due to
Nucor's operating conditions"; isn't that true?

A. Correct. That's one of the additional benefits
that we got in this ESA

Q It's also true that a simlar provision was
i ncluded in Nucor's previous ESA that had a two-year
contract termw th two one-year extensions; isn't that

correct?
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A No, that section was anended. There was a
nunber of inprovenents that further restricted the
ability for Nucor to have downtinme further, you know,
shaped when and how t hat downtine coul d happen. So there
Is a significant inprovenent in that availability
| anguage fromthe prior ESA to this ESA

Q But there is availability |anguage in the prior
ESA; isn't that correct?

A Yeah.

Q That's all the questions | have. Thank you very
much, M. Eller.

CHAI RMAN LEVAR:  Thank you, M. Mbore.

Looks |i ke, Ms. \Wegener, do you have any
redirect for M. Eller?

M5. WEGENER. | don't have redirect. Thank you.

CHAI RVAN LEVAR:  Ckay.

CROSS- EXAM NATI ON
BY CHAI RVAN LEVAR
Q | just had one question that | -- if it doesn't
I mplicate anything confidential, because it's about
sonmething that's not in the record.
What has been the status since -- | believe it
was February 28th was the expiration of the current

extension. What's been the status since that point?
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A. The status? Do you nean, |like, what are the
rates that we've been charging to Nucor?

Q Yes. | nean, have you just -- | know in the
record there seened to be an extension to February 28.
But has that extension just, by default, continued past
February 28?

A. No. W have been using the proposed ESA as the
rates in this kind of interimperiod while we're seeking
Conmi ssi on approval .

CHAIl RMAN LEVAR  Ckay. Thank you. That's the
only question | have.

Thank you for your testinony this norning,
M. Eller.

THE W TNESS: Thank you.

CHAl RMVAN LEVAR: Ms. Wegener.

M5. VWEGENER: Unl ess anyone has questions of
M. Meredith, | have nothing further.

CHAIl RMAN LEVAR: Ckay. Thank you.

M. Cook, do you have any questions for
M. Meredith?

MR COOK: No.

CHAI RVMAN LEVAR:  Thank you.

M. Jetter?

MR. JETTER No questions. Thank you.

CHAI RMAN LEVAR  Thank you.
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M. Moore?

MR. MOORE: | have no questions.

| woul d, however, like to take this opportunity

to introduce into the record OCS Exhibit No. 2, the
spreadsheet that we discussed -- we were discussing
during cross.

CHAI RMAN LEVAR: Thank you. |If anyone objects
to that, please indicate your objection. | amnot seeing
or hearing any, so the notion is granted. Thank you.

(Exhibit OCS 2 was marked for identification.)

CHAl RVAN LEVAR: Ckay. Ms. Wegener, anything
el se from Rocky Mountai n Power ?

M5. WEGENER: No, nothing fromthe Conpany at
this tine.

CHAI RMAN LEVAR:  Thank you.

M. Cook, | believe you indicated that
M. Mattheis would not be presenting testinony but
avai l abl e for questions; is that correct?

MR COOK: That is correct.

CHAI RVAN LEVAR:  Ckay.

Ms. \Wegener, do you have any questions for
M. Mattheis?

M5. WEGENER: No questions. Actually -- no, |
take that back. | do have a question for M. Mttheis.

CHAl RVAN LEVAR: (Ckay. Let nme put him under
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oat h.

Good norning, M. Mattheis. Do you swear to
tell the truth.

THE WTNESS:. | do.

CHAI RVAN LEVAR:  Ckay.

Go ahead, Ms. Wgener.

PETE MATTHEI S,
was called as a witness, and having been first duly
sworn to tell the truth, the whole truth, and nothing

but the truth, testified as follows:

DI RECT EXAM NATI ON

BY M. WEGENER

Q Good norning, M. Mattheis.

A Good nor ni ng.

Q | only have one question that | just want to
establish on the record.

Wul d you consider the ten-year termincluded in

the ESA to be a material termof that contract?

A. Absolutely. That was a foundational el enent at
t he begi nning of our negoti ati ons.

Q And if the Comm ssion were to reject that term
woul d you seek to reopen the contract and renegoti ate

ot her terns.
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A Yes, | expect we woul d.
Q Thank you. That's all | have.

CHAl RMAN LEVAR: (Ckay. Thank you, Ms. \Wegener.

M. Jetter, do you have any questions?

MR JETTER. Sorry. |'ve been struggling a
little bit to get ny nute to turn off here. | have no
guestions. Thank you.

CHAI RMAN LEVAR:  Thank you.

M. Moore?

MR MOORE: No questions. Thank you.

CHAI RVAN LEVAR:  Ckay.

M. Cook, any followup based on Ms. \Wgener's
guesti ons?

MR COOK: No. But |I would just like to clarify
that we were going to introduce his reply coments as his
testinony, just to clarify that we're -- | just want to
make sure we weren't going to do a summary, but that was
his testinony.

CHAI RMAN LEVAR: (Okay. |If there's any objection
to entering those reply comments into the record as the
testinony of M. Mattheis, please indicate your
objection. |'mnot seeing or hearing any, so that notion
s granted.

MR COOK: | have nothing further.

CHAl RVAN LEVAR:  Thank you, M. Cook.
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"Il go to M. Jetter next.

MR. JETTER: Thank you. The Division would |ike
to call and have sworn Jeff Einfeldt.

CHAl RVAN LEVAR: Good norning, M. Einfeldt. Do
you swear to tell the truth?

THE W TNESS: Yes.

CHAI RVAN LEVAR. (Ckay. o ahead.

MR JETTER Ckay. Thank you.

JEFF ElI NFELDT
was called as a witness, and having been first duly
sworn to tell the truth, the whole truth, and nothing

but the truth, testified as follows:

DI RECT EXAM NATI ON
BY VR JETTER

Q M. Einfeldt, would you please start by stating
your nanme and occupation for the record.

A My nane is Jeff Einfeldt. |I'ma utility
technical consultant wth the Division of Public
Utilities.

Q Thank you. 1In the course of your enpl oynent
with the Division, have you had the opportunity to review
the application and the filings in this docket?

A. Yes, | have.
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Q And did you create and cause to be filed with

the Commssion a -- it's titled an "Action Request
Response," but comments fromthe Division dated April 6,
20227

A Yes.

Q And do you have any corrections or edits you'd
like to make to those --

A No.

Q Wul d you adopt that as part of your testinony
t oday?

A Yes.

MR. JETTER 1'd like to nove at this tine to
enter into the record the comments filed by the Division
that 1've identified that were the -- | believe they're
April 6th, 2022.

CHAI RVMAN LEVAR:  Thank you.

| f anyone objects to that notion, please
I ndi cate your objection.

' mnot seeing or hearing any, so the notion is
granted. Thank you.

MR. JETTER  Thank you.

Q (BY MR JETTER) And M. Einfeldt, have you
prepared a brief sunmmary of the Division's position in
this docket?

A Yes, | have.
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Q Pl ease go ahead.

A Good norning. The Division recomends the
Comm ssi on approve the proposed ESA negoti ated between
Paci fi Corp and Nucor as just, reasonable, and in the
public interest.

The proposed ESA changes the pricing terns to
align nore closely with Tariffs 9 and 31, which allow for
a nore transparent analysis of the adequacy going forward
of whether Nucor is covering an appropriate share of the
cost of service.

The proposed ESA retains protections agai nst
price volatility included in the previous ESA, such as
changes related to future general rate cases and nmj or
pl ant addition cases.

The ESA al so provides for price adjustnents due
to the EBA, the REC revenue adjustnents, sustainable
transportation and energy plan, |owinconme residential
Lifeline program the Federal Tax Act adjustnents, and
other tariffs and schedul es made applicable by Comm ssion
or der.

The proposed ESA continues to bring Nucor's
pricing structure closer to alignment with other
i ndustrial custoners. The Utility and Nucor feel --
sorry. The Uility and Nucor freely negotiated these

provi si ons.
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The proposed agreenent al so includes price
protections regarding the curtailnment credit and nodifies
sonme curtail ment durations that allow Pacifi Corp
additional flexibility in balancing its system

Agai n, the Division reconmends the Comm ssion
approve the proposed ESA negoti ated between Pacifi Corp
and Nucor as just, reasonable, and in the public
I nterest.

Thi s concludes ny comments. Thank you.

Q Thank you, M. Einfeldt.

MR JETTER | have no further questions. |
would Iike to, at this tinme, tender M. Einfeldt for
cross-exam nation and questions fromthe Chairnan.

CHAl RMAN LEVAR: (Ckay. Thank you.

Ms. Wegener, do you have any questions for
M. Einfeldt?

M5. WEGENER: No questions. Thank you.

CHAI RVAN LEVAR: Ckay. Thank you.

M. Cook?

MR COOK: No questions.

CHAl RMVAN LEVAR: M. Moore?

MR MOORE: | have just a few questions.

CHAI RVAN LEVAR. (Ckay. o ahead.
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CROSS- EXAM NATI ON
BY MR MOORE:

Q M. Einfeldt, the DPU has taken the position
that the proposed ESA shoul d be approved for the ful
ten-year ternm isn't that correct?

A Yes, that's correct.

Q Isn't it true that the value of the proposed
curtailment credit established in the proposed ESA is
estimated by Rocky Mountain Power by perform ng
cal cul ati ons based on PacifiCorp's 2021 | RP?

A Today, |'mnot prepared to render an opinion
with regard to that, and | apol ogize. W can go back and
research that. | just don't recall today.

If I may, | could add that | do believe that
that entered into their calculation and their
negoti ati on.

Q Okay. Well, specifically, isn't it true that
two significant conponents of curtailnent credit capacity
value intra-hourly value only provide value in the outer
years of the contract, 2028 to 2031, and 2025 to 2031
respectivel y?

A W, the Division, did not specifically analyze
the effects of those specifically for any year in the
outline, so I'mnot prepared to render an opinion on

t hat .
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Q Can | ask you, is that your understandi ng of
Rocky Mountain Power's testinony and application -- or do
you have an understandi ng that Rocky Muntain Power made
t hat contention?

A. | have an understanding that that was part of
their consideration in the negotiation.

Q Do you understand that the OCS chal | enged the
reliability of these cal cul ati ons because Pacifi Corp's
| RP, and thus PacifiCorp's estinmate of resource needs,
are updated on a two-year IRP cycle, reflecting an
ever - changi ng mar ket and system conditions?

A Yeah, | understand that is the Ofice's
position. And | understand that the IRP is refreshed
every year and there's a new | RP presentation every other
year.

Q Isn't it true that in comrents to the 2021 IRP
the DPU took a position that is consistent wwth the OCS s
concerns about using the 2021 IRP for acquiring resources
based on needs identified in the outer years of the
ten-year horizon?

A. | have not reviewed the I RP thoroughly or
recently, so | would have to assune that -- | can only
assune that what you state is correct.

Q Wiy don't we do this: Wiy don't | direct your
attention to OCS Cross Exhibit No. 5.
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Do you have a copy of that wth you?
A | had -- | don't knowif | do. Wuere would I
findit? Wuld it bein --
Q | sent sonme exhibits to your counsel about 45
m nutes before the hearing. Did you get a copy of those?
MR JETTER Jeff, it should be in your |nbox.
CHAI RVAN LEVAR: Let nme junp in. This is
probably an appropriate tinme for a ten-m nute break
anyway. So why don't we recess for ten mnutes while
M. Einfeldt gets that cross exhibit in his possession,
and then we'll return to the cross-exam ne. Thank you.
(A break was taken from11:01 a.m to 11:10 a.m)
CHAI RMAN LEVAR:  Thank you. W are back on the
record, and we are in public hearing right now
M. More, if | want to continue your
cross-exam nation of M. Einfeldt.
MR MOORE: Certainly.
Q (BY MR MOCRE:) There you are. D d you get a
chance to look at Exhibit 5 during that recess?
A. | believe | have Exhibit 5 up. And let nme just

verify what was sent to me fromM. Jetter is a copy of

Rocky Mountain Power's reply comment. |s that your
Exhi bit 57
Q |'msorry, the exhibits -- it's all one

docunent. But if you scroll through them that would --
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t hat docunent didn't need to be introduced.

The exhi bits were put together before the change
in the reply cooments, and so a lot of them now are not
usef ul .

But if you scroll through the exhibits, you'l
find -- you'll get to Exhibit 5, and the first page is
the first page of the Division's March 4, 2022 IRP
comments in Docket 21-035-009.

A | amnot finding that. | have sent to ne from
Justin Jetter hearing exhibits, and then | have a Nucor
exhibit. Let's see here.

MR JETTER  Jeff, | think what M. Moore is
| ooking for -- on that PDF, | think in mne is page 22 of
t he PDF; does that sound right?

MR MOORE: That sounds correct.

THE WTNESS: M/ PDF, let ne open it again here.
The PDF that |'ve received is Nucor -- is entitled,
“Nucor Exhibit" and then in parentheses (2) and then in
parentheses (1.pdf). And if | open that again -- okay.
Maybe it didn't open fully the first tine.

So you're | ooking for page nunber -- what was it
agai n, Justin?

MR JETTER. So page 22 of 30 is, | think, the
begi nning of what's been marked on this PDF as "OCS Cross
Exhibit 5."
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THE WTNESS: Okay. | believe | have that up
NOw.

Q (BY MR MOORE:) | apol ogize for the confusion
| caused by the way | put together these exhibits.

But since we're on the sane page now, can | have
you turn to the second page of the exhibit and address
your attention to the |ast paragraph, the sentence that
begins, "An IRP's use should be tenpered by humlity."

Do you see that?

A Yes, | do.

Q Coul d you please read that sentence and the next
sentence into the record.

A "An | RP's use should be tenpered by humlity
about its limtations, particularly inits later years
because of threshold decisions the Conpany nmade with
little to no neaningful consultation and very limted
opportunity to test different nodeling options after
feedback. The filed IRP suffers from deficiencies that
limt its value for planning a | east cost/least risk
portfolio beyond the two- to four-year w ndow of the
action plan. These threshold decisions also |imt the
| RP's value in" --

Q That's fine, M. Einfeldt. | just want you to
read those two questions [sic]. Sorry for interrupting,

but that will do.
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A Ckay.
Q Thank you. Now, may | direct your attention to

t he next page of the exhibit, which is on page 4 of the

DPU comments. In the first sentence of the | ast

par agraph, starting with the words, "In Section 3 of
these comments.” Could you read that sentence into the
record.

A Where am | going to find that again?

Q The next page on the exhibit, which is page --
which will be listed as page 41 of your conments.

A Ckay.

Q There's a heading that says, "Review of the
Conmpany's Load Forecast and Natural Gas Forecast."

A Ckay. It's itemNo. 7, it |ooks like.

Q That's right. Could you please read just the
first sentence that follows after that, starting in
Section 3.

A "I'n Section 3 of these comments above, the
Di vi si on di scussed how small changes in outputs could
have | arge effects in out years. And so the conpany
shoul d exercise caution in putting too nmuch wei ght on
expensi ve resource decisions that are many years out. In
this section, we exam ne the | oad forecast and natural
gas forecasts in turn to"

Q That's fine, M. Einfeldt. You got the part |
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wanted into the record. Thank you very nuch.

G ven what you just read, is it fair to say that
the DPU s position that the proposed ESA be approved for
ten years based, in part, on the curtailnent credit val ue
arrived at by relying on resource decisions occurring in
the outer years of the 2021 IRP is inconsistent with
DPU s position that the 221 [sic] | RP should not be
acknow edged beyond the two- to four-year w ndow of the
action plan because, beyond this tinme, the resource
decisions in the IRP are unreliable?

A Perhaps | can state the follow ng: Wen we
first started reviewng this contract between Nucor and
Rocky Mountain Power, we did notice the ten-year termin
the contract. It did give us a little bit of
consternation or concern that it was going out for ten
years, especially in light of, you know, other
experiences and so forth that we have consi dered.

And so we | ooked at that, with that concern in
mnd, fromthe D vision and cane to an understandi ng and
a concl usi on and gai ned sone confidence fromthe
Division's perspective that this contract appeared to be
just, reasonable, and in the public interest, starting
with that concern of the ten years, that we were able to
get sone confort with regard to that ten years and was

able -- the Division was able to distinguish that
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ten-year term

There were sone distinguishing characteristics
that seenmed to -- well, that allowed us to gain sone of
t hat confidence conpared to, say, other ESAs in the past
and possibly currently, which is as nuch as | feel
confortable in saying wthout possibly getting into sone
confidential information between Rocky Mbuntain Power
and, say, other parties that aren't part of this docket.
But we do --

Q Ckay. We can tell fromthat -- I'msorry,
didn't nmean to interrupt you. | thought you were
finished.

A But we do -- we were able to -- the Division was
able to conme to a decent -- a good enough confidence
|l evel with to regard this contract, you know, conpared to
some of the other issues that | know -- that |I'm aware
of .

Wth regard to your specific comrents about the
| RP and this contract, one of the questions -- | guess
concerns that | have with regard to sone of your
questioning, | guess, is would we try to be -- would we
al ways, | guess, limt contracts and other things to no
nore than a two-year period, which seens to be a little
bit -- alittle too restrictive for the conpany and sone

of its custoners to transact its business, especially,
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you know -- and could that hurt ratepayer -- ratepayers
in general if they weren't able to do that.
| don't know if that |ast comment cones across
cohesi ve or coherently or not, but hopefully it did.
Q Let me sumthis up. Hopefully, | can sumit up
Are you testifying that the -- the contract term
caused the Division some pause, and that pause is
consi stent with your position that the I RP, which was
used to calculate the curtailnment credit, is unreliable
outside the two to four window -- two- to four-year
wi ndow, which you only requested that it be acknow edged
for?
Does that nmake sense to you?
A | think | understand that, but | don't -- |
don't know that that accurately describes the Division's
process in getting to its conclusion in this case.
W -- you know, as | |ooked at this and as the
Division | ooked at this, we were probably nore focused on
other itenms, |ike other ESAs and so forth. W were
passingly aware of the IRP, but the IRP and the deci sions
and the testinony -- the Division's testinony and
position on the IRP wasn't a driving -- an overall
driving factor in this docket.
Q Thank you
MR MOORE: Chairman, |I'mgoing to get -- | just
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have two nore questions, but this -- these questions
track questions | had with M. Eller when we were in
confidential proceedings. And so maybe we should go back
to closed proceedings for these |ast two questions.

CHAI RVMAN LEVAR: Let me just ask for
clarification: Are we specifically going to be talking
about that nunber on page 5 of Rocky Muntain Power's
corrected reply conments?

MR, MOORE: Yes.

CHAI RVAN LEVAR: (Ckay. |s there any objection
to closing the hearing to the public for a few nonents
while M. More asks these questions?

"' mnot seeing or hearing any objections, so |
wi Il make the sane determination that | nade previously
in the hearing, and we will discontinue the stream ng for
a few nonents and mark the transcript as "Confidential"”

for the next few questions.

(The followmng testinony is
desi gnated as "Confidential.")
/1l
Il
Il
Il
Il
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/1
/1
/1
/1
/1
/1
/1
/1
/1
/1
/1
/1
/1
(End of "Confidential" designation.)

CHAl RVAN LEVAR:. kay. Thank you. W have
concluded M. More's cross-exam nation of M. Einfeldt
fromthe Division of Public Utilities.

M. Jetter, do you have any redirect?

MR. JETTER. No, | don't have any redirect.
Thank you.

CHAl RVMAN LEVAR: Okay. | have a few questions
for you, M. Einfeldt.
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CROSS- EXAM NATI ON
BY CHAI RVAN LEVAR:

Q There's a nunber that we were discussing in the
"Confidential" section, so | won't ask you to state the
nunber. But on page 5 of Rocky Muntain Power's
corrected reply comments, there's a nunber. And the
sentence around the nunber says, "Further, the proposed
ESA results in approxi mately" confidential nunber
"percent price increase before surcharges of the
curtailnment credit.”

Do you agree that that nunber is accurate, or
have you checked the accuracy of that nunber?

A | know we | ooked at sone things surrounding that
nunber, but we've had to -- we accept that nunber the way
it has been presented by the Conpany as accurate, so |
have not fully verified that nunber.

Q kay. Do you have any obvi ous reasons to
suspect that it m ght not be accurate?

A | do not. [|'mnot aware of anything that would
indicate that it's not accurate.

Q Ckay. Do you have in front of you Nucor's reply

comments submtted on May 5t h?

A Yes.
Q Before | ask you this question, let me go to
M. Cook.
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CHAl RMAN LEVAR: These are -- these are
designated as "Confidential." There's not materi al
hi ghl i ghted, so | assune the entire docunent was intended
to be confidential. Let ne just ask if the first six or
so lines of page 3, if those concepts in those lines are
confidential, starting with, "There are two."

MR. COOK: | apologize. Let ne -- on page --
did you say page 3?

CHAI RMAN LEVAR:  Yes. Starring with the words,
"There are two," and for about six lines after that.

MR COCK: No, | don't believe so.

Do you not have the reply comments that are
redacted or ...?

CHAl RMAN LEVAR:  The copy | have is | abeled
"Confidential," but there's no specific -- there's no
speci fic | anguage highlighted. So ny assunption is that
t he whol e docunent was intended to be confidential, but
|"mnot sure if that was the intent. So |I'mjust
clarifying if those lines | referred to could be referred
toin a public hearing, or if they would only be referred
to in a closed hearing.

MR MATTHEIS: And if | may M. Chairnman, those
lines are fine. Those are not confidential.

MR COCK: Yeah.

CHAl RVAN LEVAR: Ckay. Thank you.
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Q (BY CHAI RVAN LEVAR:) It's probably easiest,

M. Einfeldt, if |I just ask you to read those |lines, and
then | just have one or two foll ow ups.

Do you mnd reading from "There are two main
benefits" down to "systemenergencies in real tine."

A Sure. "There are two nmain benefits of a |large
interruptible load, neither of which are fully accounted
for in a class cost-of-service study.

"First, a large interruptible | oad provides
| ong-term avoi ded capacity cost savings because a utility
does not have to plan for the capacity to serve the
interruptible | oad.

"Second, interruptible |oad provides operational
value since it can be used to bal ance | oads and respond
to systemenergencies in real tine."

Q So | have two questions.

My first question: Do you agree generally wth
those two benefits asserted by Nucor?

A Yes.

Q Ckay. And the second question: Do you agree
with the assertion that they are not fully accounted for
in the class cost-of-service study? And |let ne narrow
that question a little bit.

So if we go to Rocky Mountain Power's reply

comments -- and this nunber is not confidential. So if
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you go to the page we were discussing -- you're famliar
with the 15.51 percent that we've been di scussing today
as what --

A Yes.

Q -- under the previous -- under the
cost-of-service study showed that they were the
difference fromcost of service?

Woul d you agree that these two benefits
articulated by Nucor are not reflected in that
15.51 percent, or do you think they are reflected to sonme
extent but maybe not fully?

A | can't render an opinion one way or the other.

My gut feel is that they are incorporated in
there. The concepts, | do believe -- as we revi ewed
this, I think those concepts, Rocky Mountain Power was
aware of. And | believe they were considered as they
canme to -- as they negotiated the contract that we do
have.

Those concepts and those savi ngs concepts, | do
bel i eve were consi dered based on the information and the
conversations that we have had with the conpany. |
cannot opine as to a certain value assigned to those
concept s.

Q Ckay. Thank you

And then the only other question | have: Are
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you aware of reasonably simlarly situated custoners to
Nucor that mght be an intuitive choice to include in a
tariff, to consider replacing the special contract wth
tariff?

A Today, no, I'mnot today, as | sit here today.

Q Thank you for your testinony today,

M. Einfeldt.
A Ckay.
Q | appreciate your help.

CHAIl RMAN LEVAR M. Jetter, anything else from
t he Divi sion?

MR. JETTER  Nothing further fromthe D vision.
Thank you.

CHAI RMAN LEVAR  Thank you.

M. Mbore.

MR. MOORE: Thank you.

The O fice calls Bela Vastag and asked that he
be sworn.

CHAl RMAN LEVAR: Good norning, M. Vastag. Do
you swear to tell the truth?

THE W TNESS: Yes.

CHAI RMAN LEVAR: Thank you. Go ahead.

BELA VASTAG

was called as a witness, and having been first duly
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sworn to tell the truth, the whole truth, and nothing

but the truth, testified as foll ows:

DI RECT EXAM NATI ON
BY MR MOORE:

Q Coul d you pl ease spell and state your nane for
t he record.

A Yes. Bela Vastag. | think the reporter can
probably see ny nanme on the video. But it's first nane
Bel a, B-E-L-A, last nane Vastag, V-A-S-T-A-G

Q M. Vastag, how are you enpl oyed, and how | ong
have you been in that position?

A | am-- | work for the Ofice of Consuner
Services as a utility analyst, and | have been in the
position for approximtely 11 years.

Q In your capacity as a utility analyst, have you
reviewed the filings in this docket and related to this
docket related to Nucor's application -- or Rocky
Mountain Power's application to approve the Nucor
contract ?

A Yes, | have.

Q On April 18, 2022, did you prepare and cause to
be filed comrents relating to the OCS's position on the
application in both confidential and redacted forns?

A. Yes.
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Q On May 5th, 2022, did you prepare and cause to
be filed reply comments?

A Yes.

Q Do you have any changes you'd |ike to nmake to

these comments at this tinme?

A No, | have no changes.

Q Do you adopt these comments as your testinony
t oday?

A Yes.

MR MOXORE: At this point, the Ofice would nove
to submt the April 18th and May 5th coments.
CHAI RMAN LEVAR: | f anyone objects to that
notion, please indicate your objection.
| am not seeing or hearing any, so the notion is
granted. Thank you.
Q (BY MR MOCRE:) Have you prepared a summary of

the OCS's position in this case?

A Yes, | have.
Q Pl ease proceed.
A Ckay.

Good norning, Chairman Levar, and everyone el se
joining us this norning.

The O fice of Consuner Services, or OCS, does
not oppose the proposed electric service agreenent, or

ESA, with Nucor, except for its ten-year term
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The OCS di sagrees wth Rocky Mountain, or RM,
that it is in the public interest to lock in an ESA rate
structure, the associated curtailnment credit, and al so
rates that do not reflect cost of service for Nucor for
ten years when there are many uncertainties inpacting the
future operations of Rocky Mountain Power's system And
then 1'Il go through these -- what these uncertainties
i ncl ude.

Nunber one, there are rapid changes occurring in
the western electricity industry, including the
retirement of fossil fuel generators, substantia
increases in intermttent renewabl e generation, and the
devel opnent of new resource adequacy and day- ahead energy
mar ket s.

Nurmber two, the current multi-state protocol, or
MSP, agreenent expires at the end of 2023. A new
agreenent is currently being negotiated, and it is
uncertain how the new agreenent will inpact the
al l ocation of costs and benefits of the Nucor ESA

Nunmber three, Rocky Muntain Power used
Pacifi Corp's 2021 IRP preferred portfolio to evaluate the
val ue of Nucor's curtailnment credit. The IRP preferred
portfolio can change significantly every tw years,
especially in light of the rapid industry changes that |

mentioned earlier in ny sumary.
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It is uncertain that a curtailnent credit anmount
based on the 2021 IRP will accurately reflect its actual
value for the entire proposed ten-year termof this ESA

I n addition, when applying the 2021 | RP dat a,
RMP used sone subjective judgnents in determning how to
nodel Nucor's curtailment value. And is it uncertain if
t hese subjective choices would still be appropriate in
future years' nodeling runs.

Nurmber four, it is uncertain how the proposed
ESA in this docket will affect Nucor's cost of service
going forward over the long term Though Rocky Mountain
Power filed an errata filing yesterday at the end of the
busi ness day, claimng that the new rates nove Nucor
within 10 percent, specifically 9.8 percent of covering
their cost of service, no work papers were provided.

Al'so, there are still uncertainties as to how
Rocky Mountain Power's new rate structure -- now a
hi gher - demand base structure, as M. Eller described --
how t hese uncertainties with this newrate structure in
t he proposed new ESA for Nucor affect Nucor's coverage of
Its cost of service over tine.

In addition, the OCS reviewed the |ast
cost-of-service study provided by Rocky Muntai n Power,
and that's in Docket No. 22-035-37. And even with the

proposed rates fromthis ESA, Nucor would still be the
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| owest - perform ng custoner class in this study.

If Nucor's rates remain significantly belowits
cost of service, or if their cost-of-service coverage
actually worsens, it would not be in the public interest
to lock in this ESA's rate structure for the entire term
of a ten-year contract. There should be an opportunity
to adjust rates if cost coverage is too far out of |ine,
considering that this risk is borne by the other
r at epayers.

Nunmber five, it is uncertain if a
speci al -contract ESA wll be the preferred approach to
contracting for demand-si de managenent or interruptible
resources in the future.

The OCS has observed the expansi on of
demand- si de resources, such as a recent proposal from
Rocky Mountain Power to add commerci al and industri al
custoner interruptibility to Rocky Mouuntain Power's
Schedul e 114 that are likely to continue, especially with
t he expansion of markets in the West.

The OCS continues to advocate that the
acqui sition of these resource needs -- these resources
needs to be nore transparent, that's these demand-side
resources need -- their acquisition needs to be nore
transparent, consistent, and available for nore of Rocky

Mount ai n Power's custoners.
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Therefore, based on these uncertainties, the OCS
believes that it is not in the public interest to lock in
rates for Nucor for ten years. The OCS recommends a
two-year termfor the Nucor ESA to allow for review of
this special contract on a regular basis.

| f the Comm ssion accepts the proposed ten-year
term it should at |east order a two-year -- order
two-year contract reopeners to allow for review of rates
and cost-of -service coverage.

That concl udes ny statenent.

Q Thank you, M. Vastag.

MR MOORE: M. Vastag is now available for
cross-exam nation and questions fromthe Chair.

CHAI RMAN LEVAR:  Thank you.

M. Jetter, do you have any questions for
M. Vastag?

MR. JETTER. | do not have any questions. Thank
you.

CHAl RMAN LEVAR: (Ckay. Thank you.

Ms. Wegener, do you?

M5. WEGENER  Yes, | do. Thanks, Chair Levar.

CHAI RVAN LEVAR: (Ckay. Go ahead.

CROSS- EXAM NATI ON
BY M5. WEGENER
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Q Good norning, M. Vastag.

A. Good nor ni ng.

Q We've talked a | ot about this late-filed
revision to the reply coments.

Were you aware of the m sstates before we filed
our revisions?

A. Yes. We reached out and contacted personnel at
Rocky Mountain Power, that we thought their .5 percent
figure was incorrect.

Q And the Conpany had confirned that you,
correctly, identified that error before we filed our
revision; isn't that right?

A. That's right.

Q So you had sone tinme to digest the m stake
before the end of the day yesterday, right?

A. Right. But |I didn't know how Rocky Mountain
Power's reply coments would be altered and changed and
how t he tone woul d change in the correction.

Q Thank you. You're generally famliar with the
devel opnent of what --

Actually, first, before | get started on this,
let's turn to what | believe was admtted as OCS
Exhibit 2 in M. Eller's cross-examnation. [It's the
spreadsheet that's in the cross-exam nation exhibit that

your counsel provided, M. Moore provided.
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A M. More didn't send that to ne.
THE WTNESS: Could you email that to ne,
Robert ?
MR MOORE: Yeah, |'Il do that right now.
THE WTNESS: | could probably find it from
anot her source, but 1'd like to get the actual exhibit.
M5. WEGENER: | can probably ask just sone
general questions while you're getting it over to him
My line of questioning relates to cost of service, but
|'ve got a few starter questions.
MR. MOORE: You should have that any nonent now.
THE WTNESS: Yep, | got it.
Q (BY M5. WEGENER:) kay. So do you have that

exhibit in front of you?

A Just a second. Ckay. |I'mlooking at it. So
what page?

Q | don't know what page. On ny PDF, it is
page 18.

A Ckay. |'mthere.

Q OCkay. You are generally famliar with -- well,

are you generally famliar with how t he Conpany
cal cul ates the nunbers that are on this schedul e?

A | typically don't work on revenue requirenent
and cost of service. |'mvery high-level --

hi gh-1evel --
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Q Are you aware that the fornula to determ ne
whet her a custoner is -- or group of custoners is above
or below the cost of service takes into account the
custoners' coincident peak, so basically their demand,
and their energy. And those are the inputs to determ ne
where they fall for cost of service.

Is that something you're aware of, or is that
too in the weeds?

A. | am aware of that, yes.

Q Ckay. And | ooking at this spreadsheet, woul d
you agree with ne that lines 1 through 9 relate to groups
of custoners rather than individual custoners?

A That's correct.

Q And typically a cost-of-service study is done
for a group of customers, not for an individual custoner;
Is that right?

A Ri ght.

Q The coi nci dent peak nunber, when you're dealing
wi th an individual custoner, do you think it's nore
likely that their coincident peak is going to vary year
to year conpared to a group of customers?

A Right. And froma general statistical point of
view, that would be correct. An average would be | ess
volatile, as M. Eller, | think, discussed in his opening

statenent or
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Q So it's nore likely that a cost-of-service
nunber devel oped for an individual custoner is going to
bounce around year to year than a group of custoners; iIs
that right?

A. That's true.

Q Okay. Looking at Columm M on this spreadsheet,
the "Percentage Change from Current Revenues," is it your
under standi ng that the nunbers there are the anmpounts that
a particular group of custoners that were, in the case of
the last two lines, specific custoners differ from
cost-of -service?

A Right. That's the, | believe the increase in
their annual revenue that's required to bring themup to
cost-of -service --

Q Correct. Thank you

And a negative nunber in that colum woul d nean
that they are paying nore than their cost-of-service; is
that right?

A Ri ght.

Q And a positive nunber woul d nean they're paying

| ess?

A Ri ght.

Q | want to direct your attention to line 5, which
I's Schedul e 9.

And woul d you agree with ne that Schedule 9 is
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t he schedul e that Nucor would be on if it were not under
a special contract with the Conpany?

A "mnot that famliar, but -- with the details
of schedul es, but Schedule 9 is often referenced when we
tal k about these large custoners. So | can generally
agree with that. |1'mnot exactly sure.

Q | won't ask you to assign themto a rate
schedul e. That's fine.

Looking at line 5 under M is Schedule 9 above
or belowits cost of service?

A. Yes. It's like Nucor, it's belowits cost of
servi ce.

Q And woul d you agree with nme that that 8.77
percent numnber there is roughly simlar to the anount
that Nucor is considered belowits cost of service for
the year that we're evaluating here?

A It is roughly. However, at the tinme of every
rate case, there's the opportunity to adjust Schedule 9
rates to try to nove themcloser to cost of service.

If we have a ten-year contract with Nucor, that
opportunity to nudge them closer to cost of service could
be nore difficult.

Q You' ve -- obviously, you've reviewed the ESA in
preparation for this hearing.

Wul d you agree with ne that Nucor will be
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subject to base rate changes and its retail prices wll
be uniformy adjusted by the average price change for al
Utah custoners in the event of a rate case?

A. Well, that's true. But as we just discussed
earlier, there's potential volatility in -- between rate
cases as to where Nucor cones in with their cost of
service, especially now that the structure of their rates
has been changed from the previous ESA

So in two years, we may review this anal ysis,
and Nucor could, again, be drastically -- their |evel of
cost-of -service coverage could be different.

Q Thank you. You -- you would agree with ne that
t he proposed ESA has a provision for a revision to base
rates if Nucor's 36-nmonth historical usage dipped bel ow a
certain level, right?

A Ri ght.

Q And so that's one way the rate structure m ght
change in addition to the rate during the ten-year term
of the contract; isn't that right?

A That's one way, and it could go either way.

Q Correct. Another one of your argunents that you
tal k about is your preference or the thought that Nucor
could nove to an existing tariff, including an
interruptibility tariff that m ght be generally
applicable; is that right?
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A Right, in the future.
Q In the future.

And that's your concern with the term because
you want to preserve the ability to nove themon to a
nore generally applicable tariff, right?

A Right. And again, we -- our position in general
Is that, you know, these interruptibility resources and
opportunities, you know, should be available to nore
custoners and not, kind of, set aside in sone of these
special contracts for certain custoners.

Q You would agree with me that it's a pretty
uni que custoner, though, that can provide
interruptibility to the conpany?

A l"mnot sure if that is true.

Q | guess maybe | shoul d rephrase it.

That can provide interruptibility in a way that
provi des value to the system | suppose | could probably
provide interruptibility to the systemby telling Rocky
Mount ai n Power they can shut of ny switch anytine they
want .

But to be able to provide value to the system
you need to have relatively large custoners that's
willing to be interrupted?

A " mnot sure what the evidence is, you know, in

this case on that topic.
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Q Fai r enough.

A Sol can't -- | don't think it's fair to make
t hat st atenent.

Q On a general level, would you agree that a
customer who can provide a whole lot of electricity to be
interruptible -- so we can shut off the swtch at peak
times, and it wll actually shave peak in an appreciable
way -- provides nore value to the systemthan soneone
like me, like nmy residential home, would provide the
systemfor the sane interruptibility?

A VWll, | nean, |ooking at that sinple,
straightforward exanple, that could be true.

But if you aggregate a | ot of smaller custoners,
you coul d have the sane or even nore benefits as what
Nucor could provide in an interruptibility event.

And actually, the volatility of the service
could be Iess. As we discussed earlier, if you aggregate
a |l arge nunber of custoners, you're going to get a nore
uni form dependable -- possibly nore uniform and
dependabl e interruptibility product.

Q Wul d you agree with ne that the timng of when
a custoner agrees to be interrupted could affect the
value that interruptibility provides to the systenf

A Well, obviously, that's the whole point of an

I nterruption.
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Q And the frequency that a custoner is wlling to

be interrupted probably affects the value to the system

as well, right?
A. Exactly. The nore opportunity to address system
needs woul d have nore value up to a certain point. |It's

i ke anything, nore of sonething necessarily doesn't
I ncrease the benefited to the point you reach a | evel of
di m ni shing returns.

Q Wul d you agree with ne that, of the custoners
that can offer interruptibility, that the benefits that
that they could offer the systemare likely going to vary
in scale, timng, frequency, and duration anong the
cust oners?

A Coul d you repeat that.

Q Let nme give you an exanple. So, like, if you' ve
got three custoners that can be interruptible, one m ght
be able to be interruptible for a lot of electricity in a
narrow anmount of time with little frequency. Wile
anot her one mght not be able to offer as nmuch scal e,
maybe their load isn't as big, but they can be
Interrupted nore frequently or for a | onger duration.
There's going to be variations anong interruptible
custoners, is what |'m asking.

Woul d you agree with ne that there woul d be?

A. Yes. But | would assune that -- let's say -- if
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you're saying this is a demand-si de managenent product
that's offered through -- you know, as other denmand-side
opportunities are offered through Rocky Mountain Power's
existing tariffs, the -- you know, the conditions and the
design of it would, you know, would dictate what was
needed, and the custoners that could respond at those
times would be able to participate to match those needs,
SO ....

Q So customers who could fall under the tariff
woul d be able to take advantage of it.

But isn't it possible that a unique
interruptibility product, |ike the one included in the
ESA, could provide nore benefits than a general
one-si ze-fits-all approach?

A It's possible, but once again, there's been no
study and no evidence provided as to, you know, whet her
that exists for this specific contract or any other
aggregate product. So without that information, you
can't make a determination, | don't think.

Q Thank you

You woul d agree with ne that the curtail nent

credit is a systemresource, right? Benefits the systenf

A That benefits the system or is it treated as a
systemresource? Wat are you ...?
Q Ei ther one. A systemresource, one that
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benefits systen? You can answer themindividually, if
you'd |ike.

A Right. | think that's the |anguage that's
i ncluded in every one of these contracts renewal s.

Q Isn't it true that the Conpany frequently enters
into agreenents for systemresources, such as power
purchase agreenents, that have terns of |onger than ten
years?

A. Yes. Yeah, those are supply-side resources.

Q And the QF termin Uah is 10 years, right?

A Right. And in a docket not too many years ago,
Rocky Mount ai n Power advocated for a, | believe a two- or
a three-year termfor QFs because the term of PPAs was
too long. So it doesn't nake sense that Rocky Mountain
Power woul d advocate for a ten-year termin this
situation.

Q Rocky Mountain Power's position was rejected by
the Conm ssion, right --

A Ri ght.

Q -- the 15-year tern?

The recent Al Source RFP that we issued
considers PPAs that are as long as 30 years, right?

A | believe that's correct, yes.

Q Thank you. To arrive at terns for those

contracts, there has to be sone sort of forecasting about
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t he Conpany's capacity need, right?

A I'"d like to say that, you know, the supply-side
resources that are either purchased or contracted for go
t hrough a robust RFP and mar ket eval uation process,
unl i ke, you know, this curtail ment product resource that
we' re discussing today. | nean, there's nmmjor
di fferences between procuring supply-side resources that
go through these processes, including extensive analysis,
you know, often through energy resource decision
proceedi ngs, or, you know, other types of regulatory
proceedings. So | nean, they're not -- we're not
conpari ng apples to appl es.

Q Wul d you agree with ne that the Conpany has
quite a bit of experience conducting extensive anal yses
about the capacity of its system-- or capacity needs of
its systen? Excuse ne.

A Yes, and the needs change, you know. The -- the
resources that are needed and the -- the -- how the
preferred portfolio is, where it |ands every three years
changes significantly.

Q Do you think that the Conpany woul d adequately
be able to plan for resource needs if it could only
procure resources with a two-year term-- based on
two-year projection, | suppose is what | nmean. Not with

a two-year term based on two-year projections.
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A That's a silly question. But for this contract,
the term has been shorter in the past, so obviously it
was acceptable in the past for this type of resource.

Q You'd agree with ne that the structure of this
contract, though, does have sone differences fromthe
previ ous ESA contract?

A Sone, yes.

Q Thank you. Your counsel also discussed the
| RP -- the Company's 2021 IRP, and you nentioned it in
your sunmary.

How | ong is the planning horizon for the | RP?

A Twenty years.

Q So that's twce as long as the termof the
contract, correct?

A Correct.

Q And that shorter-tine period, the ten years
versus the 20 years, would likely inprove the nodeling
forecast relating to a ten-year contract versus a 20-year
pl anni ng horizon, right? Your nodeling forecasts are
nore likely to be accurate over ten years than over 20
years?

A Right. The farther you go out, the nore likely
you are to be wong.

Q And so anot her one of your concerns is that sone

of the nodeling is based on what you call an "unproven
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resource" that's included in the IRP nodeling; is that
right?

A | nmentioned that non-emtting peaker, right?

But our primary concern is that some of the analysis to
justify the value of the curtailnment credit |ooks at
changes in the portfolio in 2025 and 2028, so quite a few
years out in the future.

Q And when you're tal king about that non-emtting
peaker being an unproven resource, are you aware that the
nodel i ng cal cul ati ons are based on sinple cycle gas
pl ant ?

A Yes. As | was just trying to explain, the fact
that it's an non-emtting peaker is not a primary
concern. |It's the fact that the analysis is using data
fromal nost ten years out in the future, so ...

Q So you'd agree wwth ne that the sinple cycle
nunbers are a proven resource, they're -- but your
concern is the -- that we're -- we're | ooking at capacity
needs that are nmaybe six years out?

A Right, and a | ot can change in six years.

Q Ckay. You've nentioned a nunber of concerns
about the Conpany's subjective judgnent.

Wuld it be fair to say that the Conpany, when
It does its nodeling, has to use sone judgnent in

determ ning how to come up with nodeling assunptions?
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A Yes. And the -- since it is judgnment, it wll,
you know, it will be different in -- definitely different
wthin the ten-year termof the contract.

Q Anot her one of your criticisns of the ten-year

termis the current state of MSP negotiations; is that

right?
A Yes.
Q Have you been invol ved in discussions about MSP

and the inter-jurisdictional allocation protocol ?

A Yes. |'ve begun to participate within the | ast
year and a half or so.

Q And is it your understanding that those
di scussi ons are ongoi ng, they've been going on for a |ong
time? A year and a half wasn't when the discussions
started, but they started nmany, many, nany years ago?

A Right. 1've heard peopl e express pain over the
| ength --

Q That's what | --

A -- SO ...

Q The protocol that the parties reached typically
has a finite term right?

A Ri ght.

Q And then the parties go back and renegotiate
I ssues that arise during the termof the contract,

correct? For the followng iteration, at |east.
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A Right. They have to conme up with a repl acenent
agr eenent .

Q Wuld it be fair to say that there's never
li ke, a final allocation agreenent, that there's always
terns that are going to be renegotiated at sonme point in
the future?

A Again, ny participation is very recent. That
sounds correct, but I'mnot sure | can agree.

Q In general, would you agree that it would not be
prudent for the Conpany to delay acquiring a prudent and
necessary resource because it's waiting for certainty in
the MSP al l ocati on process?

A VWell, for a supply-side resource that a conpany
typically acquires, | can agree with that.

But for this special contract, which is very
uni que and not nodel ed |ike other resources are in an I RP
process, and one that goes through an RFP eval uati on and
all the other things that go along wth that, and also a
contract that often has a shorter term | think it is
appropriate to have a shorter termso you can understand
what the new MSP agreenment -- how the new MSP agreenent
affects it.

| nean, | participated in the discussions, and
they're confidential, but ny opinionis that there are

sone nmaj or changes that are going to happen with how
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costs are allocated anong the states and that they could
affect how this resource is allocated or -- or how the
systemis even operated.

So |l think it is prudent, since we have the
opportunity to not have a ten-year termfor this
contract, to wait and see what happens.

Q If a resource benefits custoners, do those
benefits change if the resource's allocation changes?

A Wll, if the benefits turn into costs, it's
possi ble that the parties in other states will determ ne
that the costs are now 100 percent assigned to Uah. So
there is risk

Q And that woul d be part of the negotiations on
how to assign contracts to specific states or to the
system correct?

A Yes.

Q |'"'mgoing to nove on. | think |I have one | ast
| ine of questioning here.

When a custoner that formerly takes a | arge
anmount of electricity froma conpany's system decides to
sel f-generate, does that adversely affect other
custoners -- other custoners on the systenf

A. Can you repeat that again.

Q Sure. Maybe |I'Il rephrase it.

When a custoner that fornmerly took a | arge
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anmount of electricity, they were formally a | arge
custoner of the conpany, |eaves the system-- they decide
to self-generate or go out of business or |eave the

system -- that can adversely affect other custoners,

right?
A. VWll, I"'mnot certain whether it would be a
negative or a beneficial inpact. | nean, M. Moore was

trying to get at this point in his cross-exam nation
earlier.

Again, we are in a period of rapid changes with
our system And, you know, we are -- we see Pacifi Corp
going into the market to acquire new resources on a very
regul ar basis. So | nean, there hasn't been, to ny
know edge, a study provided. Wat would be the inpact of
a large custoner leaving the systen? | nean, it's
possible with -- you know, when we have resource
deficits, it could in sone situations be beneficial. But
we don't know, since there's no evidence or study
provided in this case as to, you know, how that wll play
out .

Q Thank you. You would agree with nme, though
that if a custoner |eaves the system they're no |onger
paying the fixed costs associated with their service, the
costs that the conpany has to continue to pay, even if

they're not serving that custoner?
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A Well, as we had tal ked about earlier, Nucor
isn't paying its full costs, so | don't know what --
where you draw the |ine between, you know, some of their
fixed costs or all of their fixed costs.

So | mean, what you're saying is possible, but
we're not -- it's not clear in this case what -- what the
out cone would be if Nucor stopped paying -- providing,
you know, revenue.

Q Thank you

M5. WEGENER. | think that's all the questions |
have.

CHAl RMAN LEVAR:  (Ckay. Thank you, Ms. \Wegener.

M. More, do you have any redirect?

MR MOORE: No redirect. Thank you.

CHAI RVAN LEVAR:  Ckay.

M. Vastag, | may have a few questions for you.

CROSS- EXAM NATI ON
BY CHAI RVAN LEVAR
Q Wul d you be able to provide any, nmaybe a coupl e
of hypothetical exanples of how future IRPs wth
di fferent forecasting could inpact the curtail nent
credits maybe in a way that's beneficial to ratepayers
and in a way that's detrinmental to ratepayers? And if to

do so woul d require discussion of confidenti al
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curtail ment credit nethodol ogies, we could close it.
But would it be possible to conme up with a
coupl e of hypotheticals |like that?

A | could try. [I'mnot too well prepared.

Q | know this is an unfair thing to throw on you,
but it mght help clarify sone things.

A. Wll, | think a lot of it hinges on when the
systemis -- you know, deficit of resources or powers
where there's not enough capacity to neet load. So --
and | agree, it could go either way. | nean, so that's
why | don't see why Nucor may -- would object. | nean,
it's possible that in future contracts the val ue of
curtailment could increase. But we don't think
rat epayers should take the risk of it going either
direction. It just ought to be what's fair.

So in the future, we could have a recession or
sone other inpact. You know, we've seen quite a few
| ately, the war on UWkraine, the COVID pandem c. Before
that, we had a major recession due to the housing market
crashing. At |east those were tenporary. But those
I npacted the | oad forecast and the | evel of resource
adequacy that we had for the system So in a negative
situation like that, you could see the value of Nucor's
curtail ment product decrease.

On the opposite end, if we see | oad increasing
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rapidly, and we -- and front office transactions that are
depended upon in the | RP nodeling becone nore scarce,
then the capacity needs would nove to earlier years, and
such a curtailnment product could have increased val ue.

So -- and that's the point of our objection to
the ten-year term is that we don't know, you know,
what's going to happen. So I think it is prudent to
review this special contract. And it is unique. It's
specialist, it's not a tariffed product that thousands of
custonmers are participating in. And that -- where a
tariff can be changed on a regular basis, we're talking
about a ten-year contract.

So it would be nore prudent to -- with all the
uncertainties, you know, that | described in ny sunmary,
to not lock it in for ten years but to allowit to be
revi ewed and adjusted as tine goes on.

Q Okay. Thank you. | appreciate that.

Just a couple nore questions. W' ve talked
about this with a ot of other wtnesses.

Rocky Mountain's corrected reply coments,
there's a confidential nunber on page 5, and |'I| just
read the sentence. It says, "Further, the proposed ESA
results in an approxi mately" confidential nunber "percent
price increase before surcharges and a curtail ment

credit."”
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Do you think that nunber is roughly accurate, or
do you have a basis to have an opinion on the accuracy of
t hat nunber ?

A VWll, | did not go into their calculation in
detail. But |I assune they -- they used -- to derive
that, they base it on how Nucor has operated their
facility in the past.

So if -- if -- if Nucor continues to operate
just the way that increase was nodel ed, then | have
confidence. But they're being noved to a different
structure, where the demand portion of the rate has now
been increased and then the energy, the volunetric
portion, has been decreased. |It's possible, whether
Nucor chooses on its own or maybe the way the industry,
the steel industry evolves, they may operate their
operation differently. And it could -- | nmean, we don't
know. It could result in less revenue fromthemor nore
revenue fromthem So their cost-of-service coverage
could vary just based on having a different rate
structure and how they respond to that pricing signal.

And when you -- it's sonmething that you often
see, you change how you price a product and sonetines you
get unexpected outcones because people adjust their
behavi or based on, you know, the new setup.

O I'mnot intimtely know edgeabl e about how
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they operate. There wasn't any information provided in
this case as to their unique operations and how t hey
operate. |It's probably very confidential, so | don't
know -- | wouldn't knowif -- if the rate structure would
change that in any way.

Q Okay. Thank you. Just a couple nore questions,
t hen.

| had M. Einfeldt read a section from Nucor's
reply coomments. And it starts with, "There are two nmain
benefits of a large interruptible |oad, neither of which
are fully accounted for in a class cost-of-service
study.”" And then they go on to say what those two are.
| don't know if you need a nonent to reviewthat.

But nmy two questions are: Do you agree with
those two benefits generally? And the second one is: Do
you agree that they are not fully accounted for in the
cl ass cost-of -service study?

A ["11, | guess, give you ny understandi ng of
t hat .

Again, I'"'mnot -- ny expertise generally isn't
with the revenue requirenent and the cost-of-service
nodel. But ny understanding is that those two attributes
are addressed with the curtailnment credit. That portion
of the contract is the nethod that Nucor receives

conpensation for those benefits.
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The cost-of -service study doesn't dive into, or
IS maybe not even able to dive into how those benefits
shoul d be priced. That's why there is this additional
curtailment credit addendumto their ESA. And that's
where those -- that's where Nucor shoul d receive
conpensation, is in that portion of the agreenent for
t hose benefits and servi ces.

Q Ckay. Thank you. That does give sone clarity
to ny question. That's all | had for you, M. Vastag.
Thank you for your testinony today.

A. Thank you.

CHAl RMAN LEVAR: M. Moore, anything further
fromthe Ofice? | think you're nuted -- well, you're
not showi ng as nuted, but | can't hear you.

MR MOORE: Nothing further fromthe office.

CHAI RVAN LEVAR:  Anyt hing further from anyone?

MS. WEGENER: Chair Levar, if it would be all
right, I'd like to call Robert Meredith on rebuttal to
ask himjust a few questions that | think weren't
established with other witnesses. Qher wtnesses didn't
know t he answer or gave sort of incorrect questions [sic]
because they weren't aware of the cost-of-service
i nmplications. Wuld that be okay?

CHAl RVAN LEVAR: Wl |, let ne see.

Does anyone have an objection to calling
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M. Meredith as a rebuttal witness at this point?

MR. JETTER.  You know, | think |'mokay with it
on the condition, maybe, that | get an agreenent from
counsel for Rocky Mountain Power that this isn't
precedential in a future -- a future case where we m ght
have sonething akin to live -- | don't want to call it
“live surrebuttal testinony."”

But that's nmy only real concern is howthis
m ght be setting a precedent in the future of a w tness
who hasn't previously testified or presented comments
before the hearing.

| think his testinony may nake sense in this
case, by the way.

CHAl RMAN LEVAR: Ckay. Before | go back to
Ms. Wegener, maybe to respond to that, are there any

addi tional objections that anyone wants to raise?

M. Mbore
MR MOORE: | amconcerned -- it's difficult for
me to -- | don't think it's inappropriate for a rebuttal

wWtness to cone up if it's true rebuttal testinony. He
shoul d be rebutting our wi tnesses, not his own. That
woul d | ead into areas of, you know -- live surrebutta
wasn't called for in the scheduling order. As long as
It's true rebuttal. |If they can identify sonething that

we said that is incorrect and he wants to rebut, that's
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appropriate. Just speaking about the topic of
cost-of-service generally, outside of the testinony and
comments that have been submtted here, we woul d object
to that.

CHAI RVAN LEVAR: (Ckay. Thank you.

Before | go back to Ms. Wgener to respond to
M. Jetter and M. More, M. Cook, did you have anythi ng
el se to add?

MR, COOK:  No.

CHAI RVAN LEVAR:  Ckay.

Ms. Wegener, could you respond to both
M. Jetter's -- | wouldn't call his necessarily
obj ections, but his concerns; and to M. More's -- |
think I would refer to yours as an objection, unless it's
clearly rebuttal to M. Vastag basically, right?

M5. WEGENER: Sure. In response to M. Jetter's
“objection-like," | would say that certainly we agree
that it's not precedential. | do think in these nore
limted proceedings that allow ng sone rebuttal when
there's not so nuch structured testinony, where you' ve
got rounds of testinony, nmakes a | ot of sense. But |
agree that this wouldn't be sonething that we woul d poi nt
back to, to justify calling a rebuttal wtness in the
future.

And with respect to M. More, |'ve got two
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guestions, and they are both related to issues that were
rai sed by other witnesses. So | think we're square.

MR MOORE: | still think the other w tnesses
have to be our witness, not their wtnesses. You can't
rebut your own wtness. You'd be putting on direct
testinmony, and we woul d object to any nore direct
testi nony.

We haven't had -- if it's not wthin the
conmments or within the testinony, we haven't had tine to
reviewit, and we'd be prejudiced by additional direct
t esti nony.

Again, if M. Meredith would Iike to point out
sonme m stakes M. Vastag may have nmade, | think that
woul d be appropriate.

MS5. WEGENER | apologize. | think I was
unclear. Wen | said "other witnesses," | neant other
W t nesses who are not Rocky Muntain Power wtnesses. He
will not be rebutting M. Eller.

MR MOORE: Can we short circuit, this,

Ms. Wegener, and ask what w tnesses you're planning to
qguestion hi m about ?

M5. WEGENER: Yeah. 1'Il let you know what two
guestions | want to ask him actually.

| want to ask himwhether interruptibility is

taken into account in the 15.51 percent numnber.
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M. Einfeldt was asked that question. He didn't know
that answer, and he speculated in a way that | would |ike
M. Meredith to clarify.

The other one is M. Vastag, who tal ked about
the rate structure and not keeping the -- Nucor close to
its cost-of-service. And | want himto rebut that
concept .

MR MOORE: W would object to the first and not
to the second.

We woul d object to himbasically bolstering his
testinmony of M. Eller. W think that would be
additional direct.

However, challenging M. Vastag's testinony we
woul d think woul d be appropri ate.

| do want to know -- it's been said that these
proceedings are rather limted. | do not believe that --
| think they're too limted for the subject matter, and |
do not believe that we should be prejudiced by the fact
t hat Rocky Mountain Power chose to bring these matters to
t he Conm ssion wthout significant testinony and nore
procedure. That shouldn't prejudice us. It is their
deci si on.

CHAI RVMAN LEVAR:  You know, consi dering
everything |I'mhearing, the first question, if I'm

remenbering correctly, is primarily in response to an
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answer M. Einfeldt gave to a question fromme. And
typically, we're reticent to allow further

cross-exam nation after Conm ssion questions, because our
questions often could raise a |lot of further

cross-exam nation, and there's a reason we save themto
the end for clarifications.

And considering that, with M. Moore's
objection, | think I"'minclined to allow the second
question you suggested but not the first.

In terms of timng, we're at a point where we
woul d normal |y take a hearing break. W try to give our
court reporter a break every hour to hour and a half or
so. W're in that point. | don't know how long this
qguestion we're tal king about will take, M. \Wgener.
Shoul d we take a break, or is it a short enough issue
where we can just go ahead?

M5. WEGENER: | believe it's short enough that
we can just go ahead.

CHAI RVAN LEVAR:  (Ckay.

M. Meredith, are you wwth us?

THE WTNESS. Yes, | am Can you hear ne okay?

CHAI RMVAN LEVAR:  Yes, we can. Geat. Do you
swear to tell the truth?

THE WTNESS. Yes, | do.

CHAI RVAN LEVAR:  Thank you.
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ROBERT MEREDI TH,
was called as a wtness, and having been first duly
sworn to tell the truth, the whole truth, and nothing

but the truth, testified as follows:

DI RECT EXAM NATI ON
BY MS. WEGENER

Q M. Meredith, good norning.

Can you please explain how the rate structure in
t he Nucor contract keeps Nucor close to its -- closer to
Its cost-of-service?

A Sure. | think the big benefit fromthe rate
structure that we've negotiated with Nucor is that it
does align the demand charges much nore closely to the
demand costs in the cost-of-service study and the energy
closer to the energy-related values in the
cost-of-service study. And that is -- | think that does
a couple of things.

| think that nmakes it so that way, there's |ess
of a chance that things will get out of whack with the
cost of service. So as demands change and energy changes
and the |l oad factor of the custoner changes, it's far
nore likely to have less volatility in the
cost - of -servi ce study.

| think that also just will make the, generally
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speaki ng,

t he revenue nore stable, since demand is

generally a nuch nore stable conponent of revenue than

vol unetric energy charges are.

Q

Thank you. That's the only question | have.
CHAI RVAN LEVAR: (Ckay. Thank you.

Does anyone have foll ow up questions to those --

to that question?

on that?

M. Cook, do you have anything to follow up with

MR COCK: Nothing for ne.

THE HEARI NG OFFI CER:  Ckay.

M. Jetter.

MR JETTER: Nothing fromme. Thank you.
CHAI RMAN LEVAR:  Thank you.

M. Moore.

MR. MOORE: Nothing. Thank you.

CHAl RVAN LEVAR:  Ckay.

Anyt hi ng further from anyone? Thank you all for

your participation today. W are adjourned.

(The matter concluded at 12:31 p.m)
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CERTI FI CATE

State of U ah )
SS.
County of Salt Lake )

I, Mchelle Mallonee, a Registered
Prof essi onal Reporter in and for the State of U ah, do
hereby certify:

That the proceedings of said matter was
reported by ne in stenotype and thereafter transcri bed
into typewitten form

That the same constitutes a true and correct
transcription of said proceedi ngs so taken and
transcri bed,;

| further certify that I amnot of kin or
ot herwi se associated with any of the parties of said
cause of action, and that | amnot interested in the

event thereof.

W TNESS M¥ HAND at Salt Lake City, Ut ah,
this 16th day of My, 2022.

M chell e Mal |l onee, RPR, CCR

Ut ah CCR #267114-7801
Expires May 31, 2023
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