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CONFIDENTIAL—Subject to Utah Public Service Commission Rules R746-1-602 and 603 

and will qualify for a 2022 Investment Tax Credit. Deseret would like to begin drawing funds 

on the Bonanza Solar Loan Agreement as soon as July 1, 2022.  

Discussion 

The Division has reviewed the Verified Application for Authority to Issue Securities Related 

to Acquisition of the Bonanza Solar Facility, the Loan Agreement, Secured Promissory 

Note, Member Guaranty, and the audited financial statements of Deseret for the past five 

years. 

The Application states that: 

1. The Bonanza Solar Loan Agreement was negotiated and structured in the publics’ 

interest to avoid any adverse impact or risk to Deseret or Deseret’s Members.  

2. The Company does not anticipate any change in rates because of the loan 

agreement.  

3. All five members on Deseret’s Board of Trustees have approved the terms of the 

Bonanza Solar Loan Agreement. 

4. The financial position of the Company will be strengthened, and Deseret will be 

better able to respond to opportunities in the market. 

5. The Board’s approval of the Loans occurred at a duly noticed public meeting.  

Historical Results 

The Division examined Deseret’s audited financial statements for 2017 through 2021. 

Exhibit 1 is a summary of the income statements, balance sheets, and cash flow statements 

prepared by the Division.  

The income statement on page 1 calculates a 0.48% average annual increase in total 

revenue from $221.5 million in 2017 to $235.5 million in 2021. During the same period, total 

operating expense increased 4.34% from $179.5 million to $227.2 million. Net income for 

2021 was down substantially in part to a large increase in Maintenance Expense for the 

year. Deseret’s net income has been volatile over the past five years with a low of $-35.4 

million in 2018 and a high of $41 million in 2019. 
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cc:  Philip J Russell, James Dodge Russell & Stephens, P.C. 
       Michele Beck, Director, Office of Consumer Services 
 




