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on or before September 14, 2023, which date was superseded by September 18, 2023, as 

found in the Notice of Filing and Comment Period issued by the Commission. This memo 

represents the Division's response to the Action Request. 

Background 

During an RMP general rate case, Docket No. 10-035-124, it became apparent that parties did 

not understand the various products, timing, volume, and nature of the PacifiCorp 1 hedging

transactions. As part of the settlement stipulation, RMP agreed to participate in a collaborative 

process to discuss appropriate changes to PacifiCorp's existing hedging practices. The goal of 

the collaborative process was to provide a better understanding of PacifiCorp's hedging 

program and discuss appropriate changes to better reflect customer risk tolerances and 

preferences. 2 One of the terms outlined in the stipulation requires RMP to provide a semi

annual hedging report to the Commission. 3 A hedging report is to be produced on a semi-annual 

basis representing periods ending in June and December of each year. 

The purpose of the report is to provide insights into PacifiCorp's hedging activity for the previous 

six months, report on the current market conditions, and provide an indication of future hedging 

activities for the upcoming six months. 4 The semi-annual report is also intended to describe 

market fundamentals, basis risk, liquidity, energy positions, hedging activity, products, 

instruments, and physical supply. Changes to the hedging program and subsequent changes in 

the hedging report have made the Division's review and evaluation of the program more difficult. 

The current report covers the six-month period ending June 30, 2023. 

Discussion 

The PacifiCorp hedging program involves 

used for power generation. The specific hedging strategy will 

The decisions for when and how much 

to hedge can be influenced by the guidelines established in the Energy Risk Management 

1 Rocky Mountain Power is OBA PacifiCorp where the hedging transactions originate.
2 Collaborative Process to Discuss Appropriate Changes to PacifiCorp's Hedging Practices, March 30, 
2012, page 2. 
3 Settlement Stipulation, Docket No. 10-035-124, page 14. 
4 Semi-Annual Hedging Report, page 1. 
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As part of the review of the forecast natural gas requirement, it is useful to compare the 

historical usage and actual volume of natural gas consumed to the forecast volume. A 

comparison of the actual natural gas consumption with the previous forecast is important since 

outlined in the Energy Risk Management Policy is based on■ 

In response to data requests, 

PacifiCorp has provided the actual MM Btu consumed by each of the natural gas generating 

units. Confidential Chart 5 displays the actual amount consumed and the forecast for the prior 

year. 
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