© 00 N O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

- BEFORE THE PUBLI C SERVI CE COW SSI ON OF UTAH -

- 000-
Rocky Mountain Power's 2023
W | dl and Fire Cost and
Conpl i ance Report

Publ i c Hearing

Taken on Tuesday, October 11,
2023

At 1:30 p.m Ml

At Heber M Wells Buil ding
160 East 300 South
Room 403

Salt Lake City, Utah 84111

Reported by: Brooke Sinmms, RPR, CCR, CSR

)
)
)
) DOCKET NO. 23-035-27
)
)

Page 1

Veritext Lega Solutions
calendar-utah@veritext.com 801-746-5080




11
12
13

14
15
16

17

18
19

20
21
22
23
24
25

A PPEARANCES
The Public Service Comm ssion:
Presi ding Chair Thad LeVar

Commi ssioner Dr. John Swenson Harvey

Commi ssi oner David Cl ark
For The Division of Public Utilities:

Patricia Schm d
Patrick Grecu
UTAH ATTORNEY GENERAL'S OFFI CE

For The Office of Consumer Services:
Robert Moore
UTAH ATTORNEY GENERAL'S OFFI CE

For Rocky Mountain Power:
Carl a Scarsell a
ROCKY MOUNTAI N POWER

Al so Present:
Mel i ssa Pascha
Amy McCl uskey
Robert Meredith (telephonically)
Bel a Vast ag
Tyl er Mcl ntosh

Page 2

Veritext Lega Solutions
calendar-utah@veritext.com 801-746-5080




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

I NDEX

PAGE

AMY MCCLUSKEY
Direct Exam nation By Ms. Scarsella 6
Cross- Exam nation By Ms. Schm d 13
Cross- Exam nation By M. Mbore 15
Redi rect Exam nation By Ms. Scarsella 39
Recr oss- Exam nati on By M. Moore 43
Further Redirect Exam nation By Ms. Scarsella 43
Further Recross-Exam nation By M. Moore 44
Exam nation by the Commi ssion 45
TYLER MCI NTOSH
Direct Exam nation By Ms. Schm d 56
Cross- Exam nation By M. Mbore 62
Exam nation by the Commi ssion 65
Redi rect Exam nation By Ms. Schm d 67
Furt her Exam nation by the Conm ssion 68
BELA VASTAG
Di rect Exam nation By M. Moore 71
Cross- Exam nation By Ms. Scarsella 77
Exam nation by the Commi ssion 79

Page 3

Veritext Lega Solutions
calendar-utah@veritext.com 801-746-5080




A WD

ol

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

PROCEEDI NGS
- 000-

PRESI DI NG CHAI R LeVAR: Ckay. Good afternoon.
We are here for a Public Service Comm ssion hearing in
Docket 23-35-27, Rocky Mountain Power's 2023 W I dl and
Fire Cost and Conpliance Report. This is the phase 11
heari ng.

From the Commi ssion, |'m participating,
Commi ssi oner David Clark, and Conm ssioner John Harvey
in his first hearing with us since he was appointed. So
we want to wel come him here.

And we appreciate everyone's flexibility on
noving this hearing to this afternoon so that |I could go
up to the Capital and sit through a neeting and do
not hi ng and go back next nmonth, but that's how it works.

Wy don't we nove ahead to appearances. So
we'll start with appearances for Rocky Mountain Power.

MS. SCARSELLA: On behal f of Rocky Mountain
Power, Carla Scarsella. Also with ne today is Any
McCl uskey. She's vice president of wildfire safety and
asset managenent for PacifiCorp. She will be our
witness this norning -- this afternoon.

Al so appearing tel ephonically is Robert
Meredith. He's the director of pricing and tariff

policy. However, | don't expect to call himas a
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w tness, but if there are questions about rate design or
rates, he could answer those questions.

PRESI DI NG CHAI R LeVAR: Ckay. | should have
written your name down the first tine you said it.

MS. SCARSELLA: Carla. And the |last nane is
Scarsel | a.

PRESI DI NG CHAI R LeVAR: Ckay. Thank you.

For the Division of Public Utilities?

M5. SCHM D: Good afternoon. Patricia E.
Schmd with Patrick Grecu, assistant attorney generals,
representing the Division of Public Uilities. The
Division's witness today is Tyler MlIntosh. Thank you.

PRESI DI NG CHAI R LeVAR: Ckay. Thank you.

For the Ofice of Consuner Services?

MR. MOORE: Robert ©Mbore of the Attorney
CGeneral's O fice representing the O fice of Consuner
Service. Qur witness today is Bela Vastag.

PRESI DI NG CHAI R LeVAR: Ckay. Thank you.

Any other prelimnary issues before we go to
Rocky Mbunt ai n Power ?

MS. SCHM D: One.

MS. SCARSELLA: Go ahead.

PRESI DI NG CHAI R LeVAR: Ckay. Go ahead.

M5. SCHM D: Wuld you like the witnesses to

go to the stand, or may they testify where -- at counsel
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table as they nostly are sitting?

PRESI DI NG CHAIR LeVAR: |I'mgoing to refer to
the court reporter on that. Do you have any problemif
they stay at the tables there?

(Reporter clarification.)

PRESI DI NG CHAI R LeVAR:  Ckay.

M5. SCHM D: Thank you.

PRESI DI NG CHAI R LeVAR: Ckay. Anything el se?

Okay. Ms. Scarsella?

MS. SCARSELLA: The conpany calls Any
McCl uskey.

PRESI DI NG CHAI R LeVAR: Okay. Ms. MCl uskey,
do you swear to tell the truth?

THE W TNESS:  Yes.

PRESI DI NG CHAI R LeVAR: Ckay. Thank you.

AMY M CLUSKEY
was sworn and testified as foll ows:
DI RECT EXAM NATI ON

BY Ms. SCARSELLA:

Q Ms. McCl uskey, can you state and spell your
nane for the record?

A. Sure. M nane is Any McCl uskey, A-my
Mc-C|l-u-s-k-e-y.

Q. By whom are you enployed and in what capacity?

A. ' m enpl oyed by PacifiCorp, and ny role is the
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vice president of wildfire safety and asset managenent.

Q. And what is your business address?

A My business address is 825 Northeast Miltnomah
Street, Portland, Oregon. ZIP code 97232.

Q Pl ease explain the roles you held | eading up
to your current position.

A. Previous to nmy enpl oynent at Pacifi Corp, |
worked in the oil and gas industry for approximately
nine years. Since joining PacifiCorp about six and a
hal f years ago, held various titles -- first, as a
proj ect manager, then director of asset nmanagenent, then
managi ng director of wldfire safety and asset
managenent, and now vice president of -- at wildfire
safety and asset nmanagenent.

Q. What is your educational background?

A. My background -- | have a bachel or's of
science in nmechanical engineering fromthe Chio State
Uni versity.

Q What has been your involvenent with the Utah
wi I dland fire protection plan?

A It currently -- my role -- | am responsible
for devel opi ng, overseeing, and inplenmenting our
wildfire mtigation program and plans, which includes
the Uah wildland fire protection plan.

Q Have you testified before the Utah Public

Page 7

Veritext Lega Solutions
calendar-utah@veritext.com 801-746-5080




A WD

ol

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Servi ce Comm ssion before?

A No, | have not.

Q Have you reviewed the Utah wildfire protection
pl an cost and conpliance report which includes
attachnments A, B, and C and the conpany's phase Il reply
coments that were filed on Septenber 22nd, 2023?

A Yes, | have.

Q Do you adopt those reply coments as your
testinony?

A | do.

M5. SCARSELLA: At this tinme, Chair, | would
li ke to nove our reply coments into the record.
PRESI DI NG CHAI R LeVAR: Ckay. Thank you.
I f anyone objects, please indicate your
obj ecti on.
' mnot seeing any. So the notion is granted.
MS. SCARSELLA: Thank you.

Q (BY Ms. SCARSELLA) Ms. McCluskey, can you
provide a summary of your testinony?

A Yes.

Good afternoon, Chair LeVar, Comnm ssioners
Cl ark and Harvey, Counsel, and parties.

On June 1st, 2023, Rocky Mountain Power, which
| will refer to as "the conpany,” filed its 2023

w ldland fire cost and conpliance report -- or "report."
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I ncluded in the report was a request to initiate rates
under Schedule 97 to collect the deferred balance in its
wi | dl and fire bal ancing account, or WBA, associated with
i ncrenental revenue requirenent for capital investnments
and expenses to inplenent its approved 2020 w | dl and
fire protection plan -- or "plan" -- that is not

i ncluded in base rates.

It is this rate recovery request that is the
subj ect of phase Il of this proceeding. Specifically,
the conpany is requesting to place into rates
approximately 6.8 mllion to be collected over one year
begi nni ng Novenber 15t h.

Despite effective fire suppression efforts by
agenci es and i ncreased suppression budgets, w ldfires
have grown in nunber, size, intensity, and inpact. The
conpany has been increasing its wildfire mtigation
efforts in response to the growing risk of wldfires.

To protect its custoners and facilities, the conpany
devel oped the plan which provides mtigation strategies
that are deployed in Uah. Followng the filing of the
pl an, the conpany continued to eval uate an increase,
when necessary, its mtigation efforts to make | ong-term
investnents to reduce the risk of wildfire.

My testinmony focuses on responding to several

areas of concern raised by the Ofice of Consuner
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Services, or OCS, regarding wildfire mtigation, capital
i nvestnents and expenses. First, the OCS questioned
whet her the cost of labor, materials, and travel
expenses related to patrolling, conditions corrections,
and fire high consequence areas, or FHCA, area

i nspections are being counted in the WBA and base rates.

These operating and mai ntenance expense
recorded in the WBA are increnental to what is already
included in base rates. This is denonstrated by how the
conpany records the costs, nanely, all costs associ ated
to inmplement the plan are tracked and each nonth are
conpared to the base ampbunt with the increnental
difference deferred to the WBA.

Further, the increase in these costs is due to
the increased frequency of inspections in the FHCA,
resulting for better information fromthe conpany's new
nmet eor ol ogy departnent, new weat her stations, and
nmodel i ng enhancenents.

Second, OCS al so questioned whether the costs
associ ated with the conpany's inspection activities of
transm ssion |ines and weather stations, in accordance
with internal policies, are being double counted in the
WBA and base rates. These costs are increnental to what
is included in base rates. Even though earlier versions

of the conpany's internal policies existed prior to the
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pl an, they were augnented for the increnental activities
for the wildfire mtigation efforts.

These increnental costs were incurred to
deliver the wildfire mtigation efforts under the plan.
The total deferred costs were prudently incurred to
deliver the plan activities -- are increnmental to base
ampunts and are properly included in the recovery
requested by the conpany.

Third, OCS recommended that contributions to
HawkWat ch | nternational and Pheasants Forever be renoved
fromthe WBA. However, donations to these organi zations
do not represent charitable giving. Instead, the
conpany partners with HawkWatch I nternational and
Pheasants Forever on wildfire mtigation efforts,

i ncludi ng the nmanagenment of nests and vegetation
managenment outside of its right-of-way respectively.

These partnershi ps support goals set forth in
the plan and are newly created in the plan. These
partnershi ps are an effective and efficient way to neet
the goals of the plan that protects the conpany's
custoners and facilities fromw ldfire risk.

And, finally, as described in the plan, the
conpany installed 14 caneras with plans to evaluate the
effectiveness of the cameras after three years. The OCS

expressed concerns over the functionality of the
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conmpany's wildfire alert canmeras, claimng they were not
functioning or poorly positioned based on its access of
the public facing platformon August 31st, 2023.

The conpany confirms that all 14 of the
canmeras were in operation on August 31st, 2023, but may
have appeared to be offline on the public-facing website
because the -- because the wildfire canera supplier had
m grated the canmeras to their new online platformto
address an intellectual property dispute with another
entity.

Despite the issues with the public-facing
website, the canmeras have been working and accessible to
the conpany for nonitoring wildfire conditions.

Further, it is inportant to note that the caneras rotate
360 degrees, and the pictures included in OCS s

suppl enental comments only show a nmonment in tine. The
rotating function of the caneras allows the conpany to
moni tor conditions fromnultiple camera angl es and
facilitates full view of the conditions. The Comm ssion
should reject the claimthat the expenditures for the
camera were not prudent.

In summary, the Comm ssion should approve the
requested recovery of approximately 6.8 mllion in the
WBA, as these costs represent increnental costs and were

prudently and reasonably incurred to inplenent the
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conmpany's pl an.
MS. SCARSELLA: At this time Ms. MC uskey is
avai l abl e for cross-exanm nati on and questi ons.
PRESI DI NG CHAI R LeVAR:  Thank you.
Ms. Schm d, do you have any questions for Ms. MC uskey?
MS5. SCHMD: | do. M intent is to provide
clarification to a couple of things for the record.
CROSS- EXAM NATI ON
BY Ms. SCHM D

Q. My topic covers Pheasants Forever and
HawkWatch. I n your sunmary today, you said that the
moneys that went to Pheasants Forever and HawkWatch were
not charitable giving. Did | state that correctly?

A. Correct. The noney provided or the paynent
provi ded to HawkWatch and Pheasants Forever is not a
chari tabl e donati on.

Q. So then is it true that Rocky Muntain Power
is not planning to seek a tax deduction for those
noneys?

A My area of subject matter expertise is not in
tax policy, and I do not have the answer to that
guesti on.

Q. Okay. Moving on, why did you choose Pheasants
Forever to receive noneys?

A. So the -- the plan itself outlines goals and
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progranms, and the conpany commtted to inplenenting

t hose prograns, which include habitat restoration and
fuel s managenent, both on our right-of-way and where
partnerships allow us to off our right-of-way.

And so the conpany sel ected Pheasants Forever
because they were strategically positioned to do just
that, to inplenent fuels managenent and forest
restoration, or nore fire-resilient habitat restoration,
off the right-of-way where the conpany does not have the
authority to do so.

Q Were there -- were there other entities that
coul d have perforned that role?

A. | do not have the -- the answer to that
question. | do know the entity we selected was well
positioned and coul d make efficient use of the funds,
and so that is why we -- we chose to partner with them

Q. Turning now to HawkWatch, 1'Il repeat some of
t he questions. Wiy did you choose HawkWatch?

A | think, as | nmentioned before, very simlar
answers. So our plan outlines prograns and conmts the
conpany to inplenmenting progranms to nmanage and rel ocate
nests that may be near our infrastructure or adjacent to
our infrastructure, and HawkWatch, another nonprofit,
was strategically positioned to bring that expertise and

make efficient use of funding. And so we selected them
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to i nplenment these prograns because they could do so in
a prudent and efficient way.

Q Were there other entities or organizations
that could have perfornmed that role?

A. | do not have the answer to that specific
question. | do not have a nenory of -- of any, you
know, specific lists of options or anything |ike that.

MS. SCHM D: Those are all nmy questions.
Thank you.
PRESI DI NG CHAI R LeVAR: Thank you.
Any redirect?
MS. SCARSELLA: No, Your Honor.
PRESI DI NG CHAI R LeVAR: Ckay. Thank you.
M. Moore?
MR. MOORE: Yes. Thank you.
CROSS- EXAM NATI ON
BY MR, MOORE:

Q Ms. McCluskey, | first want you to turn to

page 2 of your Septenber 22nd, 2023, reply comments.

A. WIIl you please state the page nunmber again
for me?
Q Page 2.

A. Thank you.

Q For the purposes of a clean record and the
matter of housekeeping, |'mgoing to ask you to read to
Page 15
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yourself the first sentence in the second paragraph
bel ow t he headi ng "Summary of Rocky Muntain Power's
Rat e Request" and read footnote four.

A | have read footnote four.

Q In the portion of your comments you just read,
Rocky Mountain Power admts to a m stake identified by
the OCS with a double entry of $45,000 and states that
t hi s anount has been renoved from the anount requested
for recovery in this docket; isn't that correct?

A That is correct. W have a footnote here that
menti ons Rocky Mountain Power has renmpved $45,000 to
account for double entry identified by the OCS.

Q. And now Rocky Mountain Power is seeking
$6, 789,479 in this docket, and this amunt differs from
t he anmbunt contained in the initial filing; correct?

A. That is correct, subject to check.

Q. | believe the nunber is on the first page --
on the second page of your reply coment, first sentence
under "Sunmmary of Rocky Muntain Power's Rate Request.”

A My apol ogies. Can you rephrase the question?

Q Where | got the nunmber fromwas the second
page of your reply comment, specifically the first
sentence underlined under the heading "Sunmary of Rocky
Mount ain Power's Rate Request."” In that sentence, you

state that you are seeking for recovery the $6, 789, 000
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recovery. | just wanted to double check that with you.

A. Yes, that is the nunber on -- on page 2 of our
reply comments, and that is the nunber we are seeking
recovery for

Q Thank you. M. MCl uskey, the OCS raised
concerns in this case regarding the sufficiency of the
i nformati on Rocky Muntain Power provided in its initial
application and its initial discovery response; isn't
that true?

A As docunented in OCS's reply comrents or
comrents, that is correct.

Q Coul d you please turn to page 4 -- yes, could
you please turn to page 4 of Rocky Muntain Power's
Phase Il Reply Comment. And nmay | direct your attention
to the last sentence in the second paragraph under the
headi ng "Di scovery Process and Supporting Information,"
starting with, "The conpany believes," and have you read
t hat sentence into the record, please.

A "The conpany believes this detail -- this
| evel of detail was adequate for the initial application
to provide parties with enough information to comrence
reviews and identify areas for which it would |ike nore
i nformati on through the discovery process.”

Q. Thank you. Now, could you turn to page 5 of

your phase Il reply coments and read into the record
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the first second of the second paragraph, starting with
t he phase -- phrase "The conpany provided"?

A. | do apologize. 1Is it the second paragraph at
the top of the page there on page 5?

Q Let nme doubl e check. Yes.

A. Yes. Okay. The first sentence only?

Q Just the first.

A Okay. "The conpany provided sufficient detai
through the initial filing and di scovery to support its
requested recovery of costs associated with
i mpl ementation of its plan.”

Q The two sentences you just read, Rocky
Mount ai n Power takes the position that it submtted
sufficient information for the PSC to determne the rate
request was just and reasonable only after the
conpl etion of discovery; is that true?

A. The conpany believes the | evel of detail was
adequate for the initial application that allowed for
t he proper discovery process.

Q But that's not what was provided in the two
sentences you just read; isn't that correct?

A | don't know that that is correct. |If | could
read the -- the sentence frompage 4 again, it says,
"The conpany believes this |evel of detail was adequate

for the initial application,” which was ny previous
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response.
Q. "The conpany believes this |evel of detail was

adequate for the initial application to provide parties

with enough information to commence review and identify

areas for which it would like nore information through

the discovery process.” |Is that the whole sentence?
A. That is the whol e sentence, yes.
Q And the second sentence you read: "The

conpany provided sufficient detail through the initial
filing and di scovery to support the requested recovery
and costs associated with the inplenentation of the
plan."

Again, in both of those sentences, you relied
on discovery as well as your initial application; isn't

that correct?

A. In both of those sentences, yes.

Q. Do you know of anywhere else in your reply
comments you refer to the initial -- the adequacy of the
initial filing?

A I'"'mnot aware at this tinme, no.

Q It's true, then, that you disagree with the

contention posed by M. Vastag of the OCS in his initial
comment s that Rocky Mountain Power has the
responsibility to -- to, quote, "Proactively provide the

necessary information and analysis in its initial
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application for wildfire mtigation cost recovery to
denonstrate that it -- that it acted prudently in

incurring these costs"?

A Coul d you state the question one nore tine,
pl ease?
Q Sure. It's true, then, that you disagree with

the -- with the contention posed by M. Vastag in the
OCS initial comments that Rocky Mountain Power has a
responsibility to, quote, "proactively provide the
necessary information and analysis in its initial
application for wildfire mtigation recovery to
denmonstrate that it acted prudently in incurring these
costs"?

A. We do not disagree necessarily. You know, the
conpany, absolutely, you know, needs to provide
i nformation, but often the discovery process allows for
clarity and additional information that can make that
easier. W do believe we provided sufficient
information with our filing, but certainly respect
the -- the discovery process that allows for additional
i nformation and clarification.

Q I'"mgoing to read you a quote froma Ut ah
Suprene Court case and then ask you a question about it.

The quote states, "The Public Utilities Act

does not permt the Conmi ssion to abdicate its regul ar
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responsibilities sinply because the Division of Public

Utilities or interested party” -- in an -- "intervening

in a rate proceeding do not chall enge or question what

is inmproper, illegal, unfair, unjust or discrimnatory."
The quote | just read indicates that the

Commi ssion's responsibility to set just and reasonabl e

rates i s not dependent on the parties efforts in

di scovery, wouldn't you agree?

A | do not know that | have the expertise in
kind of rate recovery, rate setting. |'mhere to
descri be the program and speak to the operating expenses
and i npl enment ati on.

Q But in your reply comments, which you've taken
as your testinony, you discuss the adequacy of your
showing -- that's what | wanted to get into -- isn't

that correct?

MS. SCARSELLA: 1'mgoing to object at this
point. If -- if counsel for OCS would like us to
provide |l egal briefs on this -- on the topic of burden,

we're happy to do so, but | think we're crossing into
asking this witness | egal opinions, which she is not
qualified to do.

PRESI DI NG CHAI R LeVAR:  Thank you.

M. Moore, do you want to respond to the

obj ection?
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MR. MOORE: Yes. Two things. One, | don't
think this is a | egal question. 1It's just one sentence
out of context. That's not a legal -- it's not -- you
know, it doesn't require a | egal analysis.

And | think as an expert or a wtness
presented to speak about whether their initial

application was adequate, just as any utility expert

woul d do, | think she can answer this question w thout
getting into legal -- to legal issues. If it is a |egal
issue, this is an alternative argunment. She al ready

made these argunents in her reply comments that the
filing was adequate with discovery, and | think she
opened the door for nme to ask whether that is correct
under this case.

PRESI DI NG CHAI R LeVAR:  You know, in our
proceedi ngs, the line between | egal issues and factual
issues is not always entirely clear. In this instance,
| think the questions you're asking her about the text
of the comments are fair ganme, but | think | agree that
asking her to apply a sentence froma Utah Suprenme Court
case to her comments does cross that line. So |I'm going
to sustain the objection.

Q. (BY MR- MOORE) Ms. McCluskey, | would like
you to turn your attention to page 5 of your phase |

reply comments, and the discussion of costs under the
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headi ng "I nternal Labor and Material Changes for
Patrolling Condition, Corrections, Fire Hi gh Consequence
Area | nspections.”

Are you with nme?

A. I am
Q In this section, Rocky Muntain Power responds
to the OCS phase Il supplenmental comrents concerning

changes for | abor and material for increased inspection

costs where the OCS states that Rocky Muntain Power has
not denonstrated that it hired nore enpl oyees to conduct
these inspections and that Rocky Mountain Power has not

denmonstrated the costs for these enpl oyees -- these

enpl oyees are not already in rate base; is that true?

A. That is ny understanding of OCS' s comments,
yes.

Q In your reply comments, you do not state that
Rocky Mountain Power hired new enpl oyees to conduct
t hese i nspections; isn't that correct?

A That is correct, that we do not state that we
specifically hired new enpl oyees, but we did outline
that the work is incremental and requires additional
resources.

Q. You also didn't state that the existing
enpl oyees were paid significant overtine; correct?

A. We did not state anything in our comments that
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says that, no.

Q. You didn't state whether the enpl oyees who
conducted the inspection had other duties that were not
related to wildfire mtigation; correct?

A. We did not state that in our coments.

Q In fact, you do not provide any information or
docunent ati on concerning the workers who perfornmed these
i nspections; isn't that true?

A. We did not provide details regarding the
wor kers, but we did provide details regarding the work.

Q You stated -- actually, | believe you stated
on page 6, line 4 fromthe top, and I'Il read this for

you. Are you there?

A | am
Q. The plan increased the frequency of
inspections in high -- in fire high consequence areas

and all ocated funds for patrolling the |line during
el evated risk of fire conditions -- paraphrased. 1Is
t hat what you stated?
A Correct. The -- the plan does set forth
i ncreased frequency of inspections in the FHCA areas.
Q You do not show if the workers' tinme has
shifted fromwork not associated with the wildfire
mtigation plan to work associated with wildfire

mtigation, result that -- that resulted in an increase
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in the frequency of wildlife inspections; isn't that
true?

| kind of nmurdered that. Do you want nme to
say it again?

A. If you could state it one nore time, that
woul d be hel pful. Thank you.

Q You do not show that the worker -- if the
wor kers' tinme was shifted fromwork not associated with
wildfire mtigation to work associated to wldfire
mtigation and this shift resulted in increase of
frequency of wildfire inspections which you referred to;
isn't that true?

A. I would not say that's true. Wat we did
docunent is funding and resources in base anopunts, and
because of the way we track these prograns, we track
t hem separate, and so when a worker perforns an FHCA
i nspection, their time is coded appropriately. In
determ ning which funds go into the differed spending
account, we take our increnental work and conpare it to
base and net out that base. So that equation is one way
of describing the increnental work that is not "instead
of." It's incremental to -- to what is in base.

Q. Al right. But nothing in your reply comments
makes -- refutes the possibility that this increase in

frequency of inspections coincided with workers
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decreasing the anount of work they do, not -- not
associated with the wildfire mtigation plan, and then
with their extra tinme increased the anount of work they
did associated with the wildfire mtigation plan. You
do not foreclose that possibility, did you?

A. It's a relatively long statenment. Can you
restate it for nme?

Q Yes. I'msorry. This is kind of conplicated.
Let nme see if | can say this in another way.

There's been an increase of the frequency of

i nspections; correct?

A. Correct. We have an increase in frequency of
i nspections.

Q And you haven't stated that you' ve hired nore
enpl oyees; correct?

A. We have not explicitly stated that, no.

Q. Then it's possible, isn't it, that the
increase in inspections results fromworkers who do
t hese inspections also do work not associated with the
wildfire protection plan but they decrease the work in
that area and then increase their work in the wildfire
i nspection plan. That's a possibility fromyour -- from
your comments; isn't that true?

A. | absolutely agree that there is a possibility

t hat a worker or an enployee or a resource could do
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wldfire mtigation activities as well as non-wildfire
mtigation activities.

To answer your question on reduction, the way
we -- we account for these costs and the way we net out
what's in the traditional progranms and in the base rates
woul d accommodate if that were to happen where, let's
say, there was a reduction in work on a base -- base
anpunt or a base program to facilitate this increnental
program We would not then double count that. It would
be netted out of what was increnental.

Q Al right. 1 want to nake a distinction about
what |'m asking. |'mnot asking about what you refer to
as the "base amount” that is in the wildfire protection
plan. I'mreferring to work that these people my
performthat is not related to the wildfire protection
program related to something conpletely different with
the conpany. And they decrease the work related to the
different -- the work associated -- that is not
associated with wildfire protection plan and increase
their work that is associated with the wildfire
protection plan. That's possible, isn't it?

Do you see the distinction I'"mtrying to nmake
bet ween what you referred to as "base anmpunts" and what
I"'mreferring to as "base rates"?

A. Do | see -- can you ask the question again?

Page 27

Veritext Lega Solutions
calendar-utah@veritext.com 801-746-5080




A WD

ol

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Do | see the distinction? 1Is that the question?

Q Yes.
A. Bet ween - -
Q Base rates, which are not related to the

wildfire protection plan, and base amobunts, which are
related to the wildfire protection plan. Those are two
different things; correct?

A | believe so. So base amounts -- at |east the
way we've outlined it in our reply comments here -- is
t he base anmpbunt approved for the wildfire mtigation
wor k that was approved through the 2021 general rate
case.

Q Thank you. It's also true, is it not, that
the | ast general rate case, the PSC approved | abor costs
for work that is not associated with the wildfire
bal anci ng account, and the anount of costs that was --
and this anpunt of costs will stay the sane until the
next general rate case, regardl ess of whether the actual
wor k performed was nore or |ess than predicted in the

| ast general rate case?

A Can you repeat the question?

Q l"msorry this is so confusing, but | think
there's a problemin your bal ancing account |'mtrying
to get to.

It's also true, is it not, that during the
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| ast general rate case, the PSC approved | abor costs for
wor k done that is not associated with the wildfire
mtigation plan?

A Unfortunately, I'"mnot able to speak to that,
you know, what was approved or not approved in the | ast
general rate case that isn't related to the wildfire
mtigation plan or the w ldland protection plan.

MS. SCARSELLA: 1'mgoing to object at this
poi nt. Looking back at OCS s suppl enmental comments, al
they state is that they question whether these costs are
already in custoner rates and whether RWP is
doubl e-charging Utah rate payers by also including --
including themin the WWBA. In our reply coments,
we -- we took -- we conpared it to what is included in
t he base ampbunt that was approved for these activities
and conpared it to the WBA

So | think this is alnost outside the scope of
the comments that -- that the OCS subm tted, because now
we're tal king about base rates outside of the base
anount related to these activities.

PRESI DI NG CHAI R LeVAR: Ckay. M. Moore, do
you want to respond to the objection?

MR. MOORE: Yes. M cross does not concern
our comments. It concerns their comments, and their

comments tal ked about a shifting of work. And our
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position is sinply this -- and I'll just state it. |If
you shift work fromwork that is associated outside the
bal anci ng account, just approved | abor costs, and if

t hat work decreases because it's just in the general

rate case and not associated with the rate cost, the --

t he amount of -- recovered fromrate payers will be
the -- will not change, despite the fact that work
decr eased.
VWereas, if work then -- the work decreases in

base rates, increases in the wildfire account, then the
actual amount of -- of costs attributable or costs
charged to rate payers will go up. And if you add the
rate base to the cost associated in the bal ancing
account, you get an amount that is greater than the
actual work perforned. Do you follow ne?

PRESI DI NG CHAIR LeVAR: | do. I'minclined to
overrule the objection. And, if it's okay, | m ght
restate the question a little bit differently or one
that's easier for me to understand. | -- if -- and tel
me, M. Moore, if I"'mgetting this wong.

So maybe another way to say this is if
there's -- take one single enployee whose sal ary was
approved in the |ast general rate case, not associ ated
with wildfire, but that enployee's salary was just part

of base rates. If -- if that enployee -- if, say,
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40 percent of that enployee's tine in the year at issue

here was devoted to wildfire work, even though the
salary wasn't dedicated to it in the general rate case,
M. Moore is asking if that's a double recovery. Am|
summari zi ng that accurately, or am|l mssing a | ot when
| say that?

MR. MOORE: No, you summari zed that
adequat el y.

PRESI DI NG CHAI R LeVAR:  Ckay. | think it's a
safe -- it's within the bounds of the comment -- the
gquestion. Sorry. M. Moore, | cut you off.

VR. MOORE: No, that's fine.

PRESI DI NG CHAIR LeVAR: M. Harvey, do you

want to add anything?

COW SSI ONER HARVEY: 1"l just add, t

o the

extent you have M. Meredith who's capabl e of talking

about rates --

MS. SCARSELLA: Yes, he's -- but he's -- he's
nore -- he can speak to rate design, so how t he anount
here will then be collected anong the custoner cl asses,
not so nuch the revenue requirenent that was set in the

| ast case that included these costs.

PRESI DI NG CHAI R LeVAR: Ckay. So with that, |

think 1"l go back to Ms. MCl uskey.

THE W TNESS: The question? Sure.

t hi nk,
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you know, as we nentioned in our summary, and | think we
have a few places in comments where it cones up. The
conpany is not double counting those -- those resources.
Those resources tend to be paid hourly; so they
generally are not salaried enployees. They're paid
hourly. So if there's eight hours of work, they're paid
for eight hours of work. |f there's 15 hours of work,
they' re paid for 15 hours of work.

And so we wouldn't describe it as a shifting
of resources. We would describe it as increnental
resources. And to nmake sure we're not double counting
when we -- we, you know, capture the costs of their tine
when the program conpletes, let's say at the end of the
year, we conpare that to what is in base and only | ook
to additionally recover on the difference. And so that

incremental, that difference, is what gets put in the

V\BA.
PRESI DI NG CHAI R LeVAR: M. Moore?
| wasn't neaning to rush you. Take your tine.
MR. MOORE: |'m just wondering whether | -- |
think 1've -- | don't want to argue with the w tness.

Maybe we shoul d just nove al ong.
Q. (BY MR MOORE) Now, Ms. MC uskey, |'m going
to ask you to turn to page 14 in your phase Il reply

comments and review the section under the headi ng
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"Met eor ol ogy Departnent.”

A. ["'mw th you.

Q Isn't it true that the neteorol ogy depart nment
existed prior to the inplenmentation of the wildfire fire
protection plan?

A. Correct. The neteorol ogy departnent existed
prior, potentially in a different capacity, and was not
established specifically for the plan.

Q. It's true, is it not, that although Rocky
Mount ai n Power stated on page 15 of your reply conmments
that it hired new enployees to work in the departnent
after the |l ast general rate case, the departnent had
enpl oyees prior to the general rate case?

A Kind of as | said before -- I'I|l restate. W
did have a neteorol ogy department prior. [It, you know,
functioned in a different capacity. My have al so
i ncl uded external consultants, so different resources.
And what you see outlined on page 15 is us hiring
speci fic meteorol ogists internal and addi ng those
enpl oyees, which is different than it may have | ooked in
2020.

Q But there are still enployees who worked in
the departnment prior to the general rate case; isn't
that true?

A. There woul d have been enpl oyees. They -- they
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woul d have, potentially, had shared roles in
different -- different groups, but there -- there may
have been, yes.

Q Then it's possible, therefore -- and for --
that the same issue arises here that was present in the
patrolling and i nspection of high fire consequence
areas? That is, workers shifting from work not
associated with the wldfire mtigation to work
associated with the wildfire mtigation |leading to the
costs charged to rate payers that is greater than the
cost of the actual work perfornmed; isn't that correct?

A. | would not say that is correct. It is
simlar to what we've just described. The conpany's
nmet eor ol ogy departnent was not necessarily specifically
established as part of the plan, but a majority of the
work they do inplenents the plan. And so when they do
work that hel ps to gather, analyze, and apply data and
ri sk assessnents for our system they charge their tinme
to the wildfire mtigation plan, and then those costs
are conpared to base amobunts, and the increnental is
def err ed.

Q That's how it works inside the bal ancing
account. MWhat if the workers worked and there are
charges on | abor, or whatever, to sonething that was

out si de the bal anci ng account conpletely, wouldn't we
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have the sane situation that | tried to explain to the
Commi ssion earlier?
A. l"msorry. Can you ask the question again?
Q. Let ne ask it this way.

If I was right with regard to the fact that
because of the way the bal ancing account is constructed
and desi gned when you have people | eaving, shifting from
wor k out side of the bal anci ng account to inside the
bal anci ng account, you result in costs being charged to
the rate payers greater than the cost of the work
actually perforned -- if | was right about that, then
t he sane anal ysis would apply here? If | was w ong
about that, conversely, then I'mwong here, as well?

MS. SCARSELLA: |1'mgoing to object. W're

quite a few hypotheticals there. He's asking if he was

right, then he would have been -- he would be right. If
he was wong, he would be wong here. | don't

under stand what that question gets at. |'mnot sure
what Ms. McCl uskey is supposed to say. Well, if he's

right in one assunption, then his assunption is right
here? |'mnot sure she can agree to that.

PRESI DI NG CHAI R LeVAR: I think I agree that
the question puts her in a difficult position, but |
t hi nk the concept you're getting at is -- is within the

bounds of what we should be doing. So if | could ask
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you to maybe try to break that up into nultiple
guestions -- or maybe not nultiple questions.

think -- | think the question really is does the sane
concept apply in both situations? 1Is that --

MR. MOORE: That's -- that's the question.
Thank you, Comm ssioner.

THE WTNESS: And so if nmy understanding is
the -- the concept, neaning we may have enpl oyees t hat
some of their tinme they work on non-wildfire mtigation
and sone of their tinme they work on wildfire mitigation,
t hat concept does apply. The inspectors, that is how
they work. Qur neteorologists, that is how they work
It is structurally set up very simlar. Wen sonmeone
works on wildfire mtigation, they charge their tine to
specific orders, which we then track and -- and account
for separately than we do base functions. And so
that -- that concept is the sane for those two groups.

MR, MOORE: |'mready to nove on.

Q (BY MR MOORE) Now, Ms. MC uskey, could you
pl ease turn to page 10 in your reply comments under the

headi ng "Pheasants Forever/Forest Habitat Resiliency

Projects.”
A I["mw th you.
Q. You stated in this -- in this section, you

stated that your donations to Pheasants Forever renmained
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for the purpose of working with partners to clear fuel
and restore fire resilient habitats in or adjacent to
Rocky Mountain Power's right-of-ways; is that correct?

A We did nake a paynent to Pheasants Forever to
i npl ement those prograns. Yes, we made a paynent.

Q In the OCS suppl enental comments, the OCS
noted that these footprints address nuch | arger |and
area than the footprints of Rocky Mountain Power's
ri ght-of-way, and | believe Rocky Mountain Power's
response can be found on page 10, paragraph 2, of your
reply cooments. Am| correct about that?

A. "1l need a nmonent to read to verify. There
is discussion there, yes, on the bottom of page 10.

Q " mgoing to ask you to read into the record
two sentences in that paragraph, starting on the third
line, second full sentence, beginning with
"Consequently, project footprints” and ending with
"particularly vulnerable to wildfires."”

A "Consequently, project footprints will not al
overlap with RWMP right-of-ways. However, the overal
projects fall within RVW's service territory boundari es,
and individual habitat treatnents are occurring within
or directly adjacent to RMP transm ssi on and
di stribution right-of-ways. These treatnments are

| ocated in strategic areas, where right-of-ways cross
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foothill areas in the wldland-urban interface that are
particularly vulnerable to wildfires."

Q [t's true, isn't it, that pheasant habitat
exi sts where Rocky Mountain Power's transni ssion --
where there are no Rocky Mountain Power's transm ssion
or distribution lines; correct?

A. Pheasant habitats can exist, yes, where Rocky
Mountain Power's transm ssion lines do not. In ternms of
this particular program and what we're discussing, the
habitats do still occur within our service territory,
but maybe sone di stance from our physica
infrastructure.

Q. But in your service territory, which is nost
of Utah; correct?

A. It is a large portion of Utah, yes.

Q It's also true that you have not provided any
contract or witten agreenment between Rocky Mountain
Power and Pheasants Forever describing the area where --
where the noney you donated nust be spent or accounting
records indicating how the noney was spent; correct?

A We've not provided records that explicitly
outline that. W have provided a sunmary of the work
here in reply comrents that is avail able.

Q. Then we don't know if the noney donated was

spent creating or restoring pheasant habitats in areas
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that are not within or reasonably adjacent to Rocky
Mount ain Power's right-of-way fromreadi ng your
comrents; isn't that correct?

A | do believe in -- in our conments, we do
state that project footprints will not always al
overlap with RWP right-of-ways. However, the overal
projects fall within RVMP service territory boundari es.
So as -- as stated before, they may not be directly
underneath a transm ssion |ine or a piece of
infrastructure, but they will be within our service
territory.

MR. MOORE: Thank you. And you'll be happy to
know I have no nore questions.

PRESI DI NG CHAI R LeVAR: Thank you, M. Moore.
You're welcone to ask as many questions as you like.

Any redirect?

MS. SCARSELLA: Just a coupl e questions, Your
Honor .

REDI RECT EXAM NATI ON

BY MS. SCARSELLA:

Q First, on that last |line of questioning, can
you tell nme what steps -- the last |ine of questioning
concerni ng Pheasants Forever, Ms. MC uskey, can you
tell me what steps Rocky Muntain Power takes to ensure

t he paynents that they make to Pheasants Forever or HW
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is spent in the manner that we have engaged those
organi zations for?

A. We do certainly actively communicate with
t hose organi zati ons and get feedback and col | aborate on
t hose projects. You can see a lot of that outlined in
the comments itself, pictures of where projects are
occurring near transm ssion lines as well as different
corridors. So | will point you to the reply coments --
are a great exanple to see where we're accurately
col | aborating and getting that two-way conmuni cati on.

Q One ot her question. Regarding a |line of
questi oni ng about the inspection, expenses, and the cost
related to the new neteorol ogi st area, did the conpany
establish a base ampbunt to collect, in rates, related to
those activities to be conducted under plan in its | ast
rate case?

A It did not.

Q Let me ask that again.

PRESI DI NG CHAI R LeVAR: Let nme just interrupt.
| think your m crophone is not picking you up. W can
hear you fine, but the stream m ght not be picking you
up.

MS. SCARSELLA: All right. Hopefully this is
better.

Q (BY M5. SCARSELLA) In our last rate case, the

Page 40

Veritext Lega Solutions
calendar-utah@veritext.com 801-746-5080




A WD

ol

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

2020 rate case, did the conpany establish base amounts
for the activities of -- of -- of inspections and the
new met eorol ogist to collect with regard to the costs
under the plan?

A. We did establish base ampbunts. Specific to
this particular program that -- that was zero in the
base anpbunts -- established it was zero.

Q If you turn to your testinony or the conpany's
reply comments on page -- for exanple, 5, at the bottom
of page 5, table 2. So for patrolling costs, conditions
and corrections, FHA -- FHCA inspections, the conpany
created those base anpbunts to collect in its last rate
case. Were those activities conducted under the

w ldfire plan?

A. In table 2 --
Q Yes.
A. -- to clarify. Those activities were

conduct ed under the wildfire plan, yes.
Q Yep. And those are the anmobunts currently
included in rates; correct? The base anounts?

A Yes, they are.

Q Now, those sane enpl oyees have ot her
non-wi |l dfire plan activities that they conduct; is that
right?

A. In many i nstances, yes.
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Q How do you know what activities they're
wor ki ng on? How do they charge their tine to the
conmpany to those -- to record those costs?

A We do set up specific orders depending on what
t he enpl oyee is doing. It could be a transm ssion
inspection. It could be a distribution inspection. And
we specifically set up separate orders for fire
mtigation activities or wildfire mtigation activities.

Q If -- if there is an increase, like for -- for
this category of costs, the inspections, patrolling
costs, conditions corrections, FHA -- FHCA
i nspections -- if there's an increase of inspections
t hat needed to be conducted, would that excuse those
enpl oyees from conducting their non-plan work?

A. No, it would not.

Q So they would still continue to conduct that
wor k?

A. Correct. The wildfire mtigation activity
woul d be increnental.

MS. SCARSELLA: That's all the questions |
had.

PRESI DI NG CHAI R LeVAR: Thank you.

Any recross, M. Moore?

MR. MOORE: Just briefly.

RECROSS- EXAM NATI ON
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BY MR, MOORE
Q. Agai n, we covered this earlier. You haven't
provi ded any information regardi ng whether there were
new enpl oyees or any information stating that the
exi sting enpl oyees got paid significant overtime. |
bel i eve you answered prior that, no, you did not provide
any of that information. |Is that still your testinony?
A That is still my testinony, that per enployee,
we have not provided that specific breakdown. W' ve
provi ded t he breakdown of costs incurred in base and
then incremental costs incurred for wildfire mtigation
activities.
MR. MOORE: | have no further questions.
PRESI DI NG CHAI R LeVAR: Thank you.
Conmmi ssi oner Harvey, do you have any questions
for this witness?
MS. SCARSELLA: May --
PRESI DI NG CHAIR LeVAR: Did you want to do a
recross?
MS. SCARSELLA: | have one redirect question.
Wel |, maybe two.
FURTHER REDI RECT EXAM NATI ON
BY MsS. SCARSELLA:
Q. Is -- is the nunber of enployees the only

reason why there m ght be increased costs related to
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these -- to this inspections?

A. No. Enpl oyees could be a cost, but they are
not necessarily the only cost.

Q. What, for exanple, could cause an increase in
costs under the plan?

A. We could require contracted services, could
require different instrunmentation, use of helicopters.
All of those would be potential reasons we m ght see
i ncrenmental costs specifically for inspections.

MS. SCARSELLA: That's all | have.
MR. MOORE: One nore. |'msorry.
PRESI DI NG CHAI R LeVAR: Ckay. Go ahead.
FURTHER RECROSS- EXAM NATI ON
BY MR, MOORE

Q. You did not provide a breakdown of enployee
costs, contractor costs, helicopter costs, et cetera, so
that we can do an analysis to segregate out the enpl oyee
costs, did you?

A We have not provided any details to that
extent, no.

MR. MOORE: Thank you.

PRESI DI NG CHAI R LeVAR: Ckay. Thank you.

Comm ssi oner Harvey, do you have any questions
for Ms. MC uskey?

COW SSI ONER HARVEY: | do. Well, for the
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W tness or possibly just the conpany. I'ma little bit
uncertain as to whether you'll be able to answer these
or not.

EXAM NATI ON BY THE COWM SSI ON
BY COWMM SSI ONER HARVEY:

Q To begin with, it seems to ne there's a very
interesting process that |egislation set up here that
puts the Comm ssion, at least in ny mind -- it's purely
speaking for me -- in a bit of a bind. W have a
wildfire plan that we approved, and, to your credit, it
does nention habitat restoration and all these things
we' ve been tal king about, but obviously the anmount you
spent is considerably nore than the anount that was
initially presented to us. You okay so far?

A Yeah. Sorry. Just had to scratch.

Q And in review ng the order that we issued, it
does say that Rocky Mountain -- |'m paraphrasing --
Rocky Mountain Power would need to report additional
expenditures in the report that's set up, and that's
what you are attenpting to do here.

But my difficulty and why | view nyself as in
a bit of a bind is we are charged with just,
reasonable -- setting just, reasonable rates based on
prudent expenditures. You're comng in, after the fact,

and saying, "We think this was prudent. Pay us." But
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then the type of evidence that the parties have asked
for, you ve just said, "We're not providing that," and
that strikes ne as a tad odd.

So |I'm wondering why, since you have an
i ncreased | abor expense as one of the increnental
expenses, you haven't provided an enpl oyee count pre-

and post-rate base versus wildfire.

A You know, in terns of why, it wouldn't --
sonething -- be sonmething that we would traditionally
track in that way. |It's just not how we've been

managi ng the program It's generally nore of an hourly
effort. So beyond that, I'mnot sure | know a specific
reason why. Just that that's --

Q Let me ask a followup. Can the conmpany
provide that information? Not necessarily in this
hearing, but as a supplenental filing.

A. I think we probably could through a request or
sonething like that. It would -- what we have to do
is -- you know, sone of that is going back in tinme and
maki ng sure we understand at the time of different
filings what different head counts | ooked like. It
seens |i ke we would have records to be able to provide
sonething |ike that.

Q. Because, in my mnd, a |lot of the conceptions,

whi chever these pieces we're tal king about, it's not a
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question of whether it's in the base rate of the
wildfire protection plan. [It's whether it's included in
rates already.

So if you have X hundred-thousand, or whatever
enpl oyees it is -- and | apologize |I don't renenber the
number -- yeah, if you absolutely docunment that there's
an increnental increase fromwhat you had in your fire
protection base, that's what you' ve done, but that
literally gives us no information at all about where
they cane fromand if they were just enployees that
noved over, then we have been double charged. And I
think there's a burden to prove that that didn't happen,
and | don't see how you can prove that w thout an
enpl oyee count.

A. You know, | think what we have provided -- and
sonme of it is just because not all of the costs are
driven by specific enployees or enployee counts --

Q Right. |1'mjust saying for the |abor part,
and the sane logic to every other piece, | don't see
where you' ve given us evidence, other than just saying
"trust us" that any of this actually is increnental in
the sense of truly new resources, enployees, whatever,

t hat have been purchased versus just shifting. And that
seens a fundanental burden to ne that has not been net.

A. You know, | can speak to -- certainly the
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progranms are increnental. The work is incremental. [|'m
not sure |I'd be able to give you a clear answer right
now on the way the rate base was created and the revenue
cal culations there. | can tell you, in general, though,
we' re al ways conparing to base anmounts to avoid double
counti ng.

Q When you say "base," you're tal king about

wildfire base?

A | am tal king about --
Q. " mtal ki ng about rate case base.
A | do apol ogize. | just don't have that

information in front of ne.

Q. And that's --

A Yeah.

Q. Okay. So a different thing, then. 1t was
mentioned that there apparently is not a contract with
t he pheasants or the hawks group; is that true?

A. I|'"mnot sure that's specifically true. |
woul d need to go back and ask our environmental experts
on, you know, exactly how that contract is set up. | do

know we have ternms of paynent.

Q Okay.

A "mjust not sure if it's explicitly a
contract.

Q It mght just be a nenp?
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It

could be, yeah, | would need to go verify.

Q. There was sonmething that's negotiated t hat

says, "We anticipate you do X, Y, Z"?

A. Correct. |In agreenent, we -- they are set up

as a vendor

for us, and generally that conmes with sone

sort of agreement. [|'mjust not sure of the specific

ternms right

here in front of ne.

Q Okay. For the neter -- nmeter -- |'msorry.

My tongue is twisting on me -- the neteorol ogy

depart nent,

" massunming that this is predicting when

weat her conditions are such that it becones a high

probability

of problens in areas?

A. Correct. That's a -- that's a correct

assunpti on.

Q. Okay. You nentioned there were previous

enpl oyees in a departnment that is a predecessor of this?

What did they do?

A. So we -- we had sone enpl oyees sonewhat

managi ng the activities, and then we had an external

consultant Western Weather at the tinme, and | think if

you -- it is -- it is stated in the plan itself. It

mentions that conponent. Since we've evolved and grown

si nce then,

Q Ri

it looks a lot different today.

ght. | know that what you've currently got

| ooks different. |I'mtrying to figure out what it's
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different fromand if the conpany still has that
previ ous function being done by sonmeone?

A. We -- the previous function was done by a
consultant that is not, we do not currently work within
t hat sane capacity, and then we had enpl oyees ki nd of
doubl e hatting at the tinme that were not necessarily
met eorol ogi sts. So it was very -- our operations
fol ks -- kind of our central operation folks were trying
to take on that role.

Q. Okay. And then just a final question about
the initial filing. Wuld you anticipate any changes in
your future filings based on your experiences of this
year ?

A Yes, | think so. And we did file the nost
updated plan just a few weeks ago. So it's relatively

new. We do expect sonme changes, you know, further kind

of line rebuilds. You're going to see further expansion
of the neteorol ogy and nodeling. W're still -- we're
still expanding that. As far as the thenes, the goals,
the objectives -- all very nuch the sane, but just to

the extent that we learn nore, we're certainly | ooking

to evol ve those prograns.

Q. | appreciate that. | guess | wasn't quite
clear. | nean in ternms of what you're going to include
in your -- the funding that was equivalent to us
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starting this in ternms of the information that parties

m ght want to see.

A. My apol ogies. Qur next cost and conpliance
report.

Q Yeah.

A. Absolutely. It seens |like nore details, nore
tracking what's incremental would be hel pful. W would
definitely look to -- to beef those up.

COW SSI ONER HARVEY: Thank you.

PRESI DI NG CHAI R LeVAR:  Conmi ssi oner Clark?
BY COW SSI ONER CLARK:

Q | want to just take us back to the discussion
we were having about increnmental and what it nmeans and
how we apply it in this new setting by presenting to you
sort of a hypothetical situation.

And let's say that in the rate case the
conpany presented information that it needed to inspect
200 residential streets for foliage that was threatening
to encunber or enconpass distribution |ines that are
above ground in those 200 bl ocks of -- of residential
areas. And |'ve described it that way so that it's not
part of the wildfire plan that we're tal ki ng about.

And now |l et's say that that inspector who was
going to performthose -- the inspection of those 200

streets in 2023 spends half her tine inspecting, in
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connection with the plan, the wildfire mtigation plan.
And so what we're left wondering is, okay, did -- did a
hundred streets not get inspected? O did the conpany
spend to hire new enpl oyees or a contractor or sonmeone
else to performthat work that the inspector who is now
allocating tine to the wildfire plan did not perfornf

That's the proof that we're |ooking for. And
SO -- SO can you -- |I'masking you to provide whatever
assurance on that question you can provide fromyour --
any of the materials that you've provided to us today.

A. You know, based on the materials we've

provided today -- certainly it's been very focused on
the increnmental work, the wildfire mtigation work --
can't point a little bit -- with your specific exanple,
It's a very tangi ble exanple -- for vegetation
managenent. Had a vegetati on managenment program before
the plan, had inspections, had clearing. | can
certainly state that that hasn't changed. W track
t hose prograns as well. W just also track increnental
progr ans.

In ternms of kind of docunentation on what
the -- the -- I'"'mgoing to say old stuff, the historic
prograns and progress, | just don't have that today.
We' ve been very focused on the increnental work, but I

can speak to -- and | feel very confident. | |ook at
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t hese reports all the time with ny job -- is that the
hi storic work is still getting done. It's just we have
brought in new crews, new vegetation crews, sone
contractors, sone foresters to performthe increnental
work as well. | just -- | don't think you'll see -- we
don't have details here in front of us to that effect.

Q Thank you. And you understand that, | hope,
that nmy question would not just apply to that single
function but --

A Br oadl y.

Q -- to all the functions that are being
performed under the plan that al so have -- that are
drawi ng on resources that performother functions in the
conpany's operations?

A. | do understand that, yes. Yes, sir.

COW SSI ONER CLARK: Ckay. Thank you. That's
my only questi on.

PRESI DI NG CHAI R LeVAR: (Okay. Thank you.
just have a coupl e.
BY PRESI DI NG CHAI R LeVAR:

Q Am | correct in ny reading of your coments
that the anounts that are proposed in this application
for HawkWat ch and Pheasants Forever are -- represent
reductions to what was approved previously in the

general rate case; is that correct?
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A. That is correct, yes, for that line item

Q. And then nmoving onto the issue that everyone
in the room has asked you about several tinmes. The
enpl oyed work for the incremental costs that we're
tal ki ng about here -- is that primarily full-tinme
enpl oyees or primarily independent contractors or a
conbi nati on?

A For the work we're specifically talking about,
that's primarily internal enployees, |ine patrolmn for
t hose inspections, specifically transni ssion
i nspections. Those are |line patrolman. W can have
some contracted | abor, but it's primarily internal
enpl oyees for that work.

Q Ckay. For the work that's done by internal
enpl oyees then, again asking a question that's been
asked several tinmes, how can we assure ourselves or what
can you give us to assure us that increnmental revenue
increases in the wildfire area don't represent
increnental windfalls in other areas that we approved in
the general rate case?

A As far as what we could provide -- sinmlar
story to vegetati on managenent -- | don't think you're
going to see the information in front of us, you know,
specifically in the plan. The types of information, you

know, if | was asked, would be reports on -- |'m going
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to say non- FHCA i nspections that were conpl et ed,
non-fire mtigation work that were conpleted that shows
we're continuing to follow our base prograns.

Wth the inspection exanple, what we' d be
tal king about is a 20-year detailed inspection on a
distribution line or a two-year patrol inspection on a
| ocal transm ssion line. Those would be the types of
activities we would | ook to provide you wth.

PRESI DI NG CHAI R LeVAR: Ckay. Thank you. We
appreci ate your testinony today.

VWhy don't we take a ten-mnute break, and then
we'll -- well, first of all, is there anything else from
Rocky Mbunt ai n Power ?

MS. SCARSELLA: Not hi ng, Your Honor.

PRESI DI NG CHAI R LeVAR: Ckay. Then before we
nmove to the Division, let's take a -- why don't we just
cone back at 2:55, by that clock.

(Recess taken from 2:41 to 2:55.)

PRESI DI NG CHAI R LeVAR: Ckay. We'Ill go back
on the record. And Ms. Schm d.

M5. SCHM D: Thank you. The Division woul d
like to call M. Tyler MIntosh as its witness. My he
pl ease be sworn?

PRESI DI NG CHAIR LeVAR: M. Ml ntosh, do you

swear to tell the truth?
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THE W TNESS: | do.

PRESI DI NG CHAI R LeVAR:  Thank you.
TYLER McI NTOSH

was sworn and testified as foll ows:
DI RECT EXAM NATI ON

BY Ms. SCHM D

Q Coul d you pl ease state and spell your ful

name.

A My name is Tyler Mlntosh. It's T-y-l-e-r.

Last name is Mc-capital I-n-t-o0-s-h.

Q By whom are you enpl oyed, and what is your

title?
A | amwith the Utah Division of Public
Uilities, and | ama utility anal yst.

Q. Pl ease provide your business address.

A. 160 East 300 South, Salt Lake City, Utabh.

Q. When did you begin working for the Division of
Public Utilities?

A | believe it was April of 2021, | believe.

Q Coul d you pl ease provide a brief summary of
your relevant work experience?

A | -- | particularly work nostly with the

energy conpany -- so Dom ni on Energy, Rocky Mountain

Power. Analyze applications they sent in. |If there's
rate increases, | look at that. And then, newWy, |'ve
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been working with this wildland fire protection stuff.
So --

Q Bef ore you cane to the DPU, did you do any
wor k that could be considered related or educational for
what you're doing now for the DPU?

A Yeah. | worked at the Tax Comm ssion, and |
had the wonderful privilege of testifying in court. Is
t hat what you were | ooking for?

Q Exactly. Thank you.

A Okay.

Q Coul d you pl ease provide a brief summary of
your educational background?

A | got a bachelor -- two bachelor's degrees
fromthe University of Uah in finance and also in
i nformati on systens.

Q Have you, as part of a team participated in
t his docket on behalf of the Division?

A | have.

Q Coul d you pl ease describe the activities that
you and the team undertook in this docket?

A | -- well, me and the team anal yzed the report
that was sent in from Rocky Muntain Power, went through
that, asked questions if needed to be asked through DRs,
and --

Q And pardon nme. Just for the record, so it's
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clear, what is a DR?

A. Di rect responses -- data requests. Thank you.
Sorry. Gosh.

Q. So you went -- you devel oped those and
recei ved answers, and then what else did you do?

A. Wote the mnenn. Wote the neno and -- yeah,

that's what | did.

Q Did you have di scussions with your team
menber s?
A | nmostly had discussions with ny -- with ny

supervi sor, yes.

Q As a result of these activities, did you
prepare and cause to be filed on August 11lth, 2023, what
was entitled the DPU s action request response?

A. Yes, but it was actually August 28th. So
August 1l1lth was actually the --

Q Phase 17?

A Phase |I.

Q How enbarrassi ng.

A No. It's fine.

So phase Il was filed on August 28th.
Q Good catch. Thank you for saving your |awyer.
Do you have any changes or corrections to that
August 28th filing?

A. | have two corrections. So, first off, there
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was a couple tinmes within the neno where | stated

that -- an increase of 6.8 mllion, and | should have
said an increase of approximately 6.8 mllion instead of
6.8 mllion. So that's one. The other one was in ny

meno on page 2, paragraph 2, under the discussion
section. The effective date is not October 1st. |It's
actually Novenmber 15th, 2023. So those are the two
changes.

Q. Wth those changes and corrections, do you
adopt that corrected meno as your testinony here today?

A | do.

Q If you were asked to prepare and file the nmeno
t oday, would the contents be the sane as those contai ned
in your corrected file response?

A Yes.

M5. SCHM D: The Division would |ike to nove
for the adm ssion of its comments dated August 28th,
2023, in this docket.

PRESI DI NG CHAI R LeVAR: Thank you. |[If anyone
objects to that notion, please indicate your objection.

"' m not seeing any objections. So the notion
is granted.

MS. SCHM D: Thank you.

Q (BY M. SCHM D) M. MlIntosh, do you have a

sunmary to present today?
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A | do.

Q. Pl ease proceed.

A Okay. I n Docket Nunber 23-035-27, known here
as Rocky Mountain Power's -- and I'Il refer to that as
RMP going forward -- 2023 Wl dland Fire Cost and
Compl i ance Report, RMP asks for Conmm ssion approval for
an increase on Schedule 97, the conpany's wildland fire
m tigation bal ancing account, WBA. Utah Code 54-24-202
outlines the cost recovery for wildland fire protection
pl an i npl enentation and all ows for a bal anci ng account
to collect or refund the incremental revenue requirenent
for capital investnent and expense related to the
conpany's wildland fire protection plan.

In RMP's | ast general rate case, Docket Number
20- 035-04, the Comm ssion approved the WBA and
established the collection of estimted anounts and base
rates as of January 1st, 2021. RMP's Decenber 2022
results of operation reflected a balance of 4.8 mllion.
As of April 2023, the bal ance has since grown to
approximately 6.8 mllion. For schedule 97, the conpany
has proposed to anortize the bal ance of approxi mately
6.8 mllion over one year with rates effective
Novenber 15th, 2023.

As part of its review and analysis of this

application, the Division reviewed actual expenses and
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asked for additional information fromthe conpany
t hrough data requests -- not data responses. Data
requests. The conpany provided a nore detail ed
breakdown of the actual expenses conpared to the
budget ed anpunts.

For 2023, the conmpany has forecasted to spend
95 mllion on the wildland fire program which is
30 mlIlion nore than the budgeted anmount. The
significant increase is primarily due to increased
spendi ng for system hardening of both the distribution
and transm ssion lines. System hardening, |ine rebuilds
have been del ayed in previous years due to supply
chains. The conpany has indicated in the data request
1.2 that delays in the 2020, '21 resulted in significant
under spendi ng, and 2023 becanme a catch up year

The proposed change in Schedul e 97 represents
an increase of approximately 6.8 mllion or an increase
of 0.3 percent. For a typical residential custoner
using 775 kilowatt hours per nonth, the proposed price
change would result in an increase of approximtely 38
cents in their nonthly bill.

The Di vision has reviewed the application
along with the additional information and finds that the
conpany i s addressing potential wildfire concerns and

has an active mtigation program The proposed rate
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i ncrease appears to be prudent and supported by actual
expenses, and the Division believes that an increase in
the rate is justified. Because the Division analysis
has found that the proposed rates would be just,
reasonable, and in the public interest, the Division
requests that the proposed rate change be approved with
an effective date of Novenber 15th, 20283.

That concl udes ny sunmary. Thank you.

M5. SCHM D: Thank you.

M. MlIntosh is now avail able for
Cross-exam nati on questions and questions fromthe
Conmmi ssi on.

PRESI DI NG CHAI R LeVAR: Thank you.

M. Moore, do you have any questions for
M. MIntosh?

MR. MOORE: Just briefly.

CROSS- EXAM NATI ON

BY MR, MOORE

Q M. Mlntosh, could you please tell ne the
number of data requests you served on Rocky Mountain
Power in this docket and briefly describe your data
requests?

A Yes, | can tell you that. |'m alnost positive
it was eight requests, but let ne just verify that.

Yes. There was a total of eight data
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requests. So you want ne to explain each one?

Q. Just as briefly as you can, just ask what you
asked for.

A Okay. So the main things | asked for were --
they were obviously in my summary. | tal ked about the
forecasted of 95 mllion, which was 30 mllion nore than

what was budgeted. So | asked why there was such an
i ncrease in that. | al so asked them about -- let's see.

| asked them about the pandemi c. They had

stated in their filing that obviously there were --
there was some -- what's the word |I'm | ooking for --
there was sonme -- hold on one second. There was sone

signi ficant underspending, and that's why there was such

an increase in spending inthis -- in this filing.

| asked them about tree trimmng. | asked
themif they -- if they continued to do tree trimm ng
during the -- during the pandem c, during those years.

And | believe those were the nain questions | asked
t hem
Q Thank you.
A Uh- huh.
Q Thank you. Just for clarification, you didn't
have eight sets of DRs. You had one set of DRs with
ei ght questions; is that correct?

A. That is correct, yes.
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Q The DPU did not issue any data requests on O&M
expense; is that true?

A. That is true.

Q. The DPU did not file any reply coments
concerning the information the parties received on the
| ast set of OCS data requests; correct?

A. That is also correct.

Q M. Mlntosh, given the current inportant
rising costs of wildfire mtigation, do you believe that

this level of reviewis sufficient going forward?

A. | do -- | do believe that -- | nean, this is
the first time that |'maware of -- of an increase |like
this. | do feel that, going forward, it mght be -- it

woul d be beneficial to have naybe a little nore detailed
information to do sonme better analysis. But that being
said, if there are things that the Division needs or
would like to know, they would do that through data
requests. So -- yeah.

MR. MOORE: | have no further questions.

PRESI DI NG CHAI R LeVAR: Ckay. Thank you.

Ms. Scarsella?

MS. SCARSELLA: No questions.

PRESI DI NG CHAI R LeVAR: Ckay. Ms. Schm d, any
redirect?

M5. SCHM D: No redirect, thank you.
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PRESI DI NG CHAI R LeVAR: (Okay. Conm ssi oner

Clark?
COW SSI ONER CLARK: No questions. Thank you.
PRESI DI NG CHAI R LeVAR: Conm ssi oner Harvey?
COW SSI ONER HARVEY: |1'm going to butt the
trend.

EXAM NATI ON BY THE COWM SSI ON

BY COW SSI ONER HARVEY:

Q. Can you explain for me -- and | guess | just
haven't understood the testinony correctly -- but
explain to nme how the 30 mllion that you tal k about

bei ng above the budget relates to the 6.8. |s that
purely the next year, or is it something el se?

A. So -- so fromwhat | understand, the conpany
forecasted to spend 95 mllion on wildfire -- on the
w ldland fire program but based upon what they had
reported to us, their forecasted anmount was actually
30 mllion less than that. So they were --

Q Less? Okay.

A So it was -- yeah.

Q Al right. | rnmust have m sheard you then.
That was ny problem Sorry.

Okay. So today there's been considerable
di scussi on which you were here in the roomfor.

A. Yeah.

Page 65

Veritext Lega Solutions
calendar-utah@veritext.com 801-746-5080




A WD

ol

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Q About how we know whet her sonething is in rate
case, base fire plan, or increnental fire plan, so those
three different buckets, and how they relate to each
other. Can you just take a few nonments and explain to
me how the DPU reached a |l evel of confort that things
were in the right buckets or that there hadn't been
novenment between buckets that was not accounted for?

A So |l -- | guess the best way for nme to answer

t hat woul d be, based upon the analysis | did and the

data request | asked, | felt -- we felt, as a Division,
that the increnmental increases were -- were sufficient
and correct, and that's why we felt, as a Division, |ike
this was -- that these -- these proposed rates increases
were just and reasonable. |1'mnot sure exactly how el se
to answer that. |'msorry.

Q Possibly. | guess | want to drill down a bit.

A. Okay.

Q Are you using the word "increnental" in the

sane way that the conpany was using the word in their
testinony today, neaning increnental to the base fire
protection plan?

A. Yes. | believe so, yes.

Q. So am | hearing, then, that you nay not really
have dug into the concept of whether it was covered

already in the rate base bucket?
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Yeah, that would be correct.
Q. Okay. Thank you.
A. Yep.
PRESI DI NG CHAIR LeVAR: | don't have any
addi ti onal questions for you.
THE W TNESS: Ckay.
PRESI DI NG CHAI R LeVAR: Thank you for your
testinmony this norning --
THE W TNESS: Thank you.
PRESI DI NG CHAI R LeVAR: -- this afternoon.
THE W TNESS:  Yep.
PRESI DI NG CHAI R LeVAR: Ms. Schm d, anything
el se fromthe Division?
MS. SCHM D:  Yes.
REDI RECT EXAM NATI ON
BY Ms. SCHM D
Q. | could have m sheard, but you were asked a
guestion about an additional $30 mllion; is that right?

A. Correct.

Q Is it an additional nunber, or is the anount
bei ng reduced by 30 mlIlion?

A. No. It's -- | said that wwong. It's an
additional 30 mllion. So the conpany is forecasted to

spend 95 mllion on the wildfire program which is

30 mllion nore than the budgeted anount.
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Q. And that is for this year; correct?

A. That is for this year.

Q The conpany is not seeking recovery of that
$30 million at this tinme or the total of $95 mllion at
this tinme; is that correct?

A That is correct.

MS. SCHM D. Thank you. Those were all of ny
redi rect questions.

PRESI DI NG CHAI R LeVAR: Ckay. Thank you. We
typically don't have redirect after Conm ssioner
guestions, but | think that was an appropriate
clarification, unless Conm ssioner Harvey di sagrees.

Do you -- | guess what |'masking is do you
have any foll owup to that?

COW SSI ONER HARVEY:  Yeah.

PRESI DI NG CHAI R LeVAR: Ckay. Go ahead.

COW SSI ONER HARVEY: |Is ny mke on still? |
think it is.

THE W TNESS: Yeah.

FURTHER EXAM NATI ON BY THE COWMM SSI ON
BY COWM SSI ONER HARVEY:

Q And this may go back to the very first
guestion | asked to the conpany, and based on what your
attorney just said, we're -- in effect, then, if the

forecast holds true, next year's report would have a
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$30 mlIlion instead of a 6.8 if the predictions were
correct that we woul d be asked to be | ooking at these

i ncrenental ?

A. No -- no, | don't -- so you're -- you're
asking me if -- so this year they're asking for
approximately 6.8 mllion in increase, and you're asking
if next year would be a 30 mllion? 1Is that what you're
aski ng?

Q. If what they're -- I"'mtrying to understand.

You' ve tal ked about these two numbers, the 95 and the
30, and that it's -- the 30 mllion is 30 different from

t he forecast.

A. Yeah. The 30 mllion was basically -- so
they -- they had forecasted 95 mlIlion, which was
30 mlIlion nore than what they budgeted anpunt.

Q Right. And what's in the base is the budget;

ri ght?

A. Yes, | believe that is correct.

Q So we would anticipate that next year's
incremental filing would be around 30 mllion, if the

forecast is correct?

A. | see what you're saying. Yeah, yes.

Q. So | guess ny question is, is the DPU
confortable just saying, "Go ahead and spend that, and

we'll look at it after the fact"? That seens to be what
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the recommendation i s.

A. If -- yeah. | guess -- | guess what -- what |
would say to that is if truly it is a $30 mllion nore
increase in the next filing next year, then the DPU

woul d definitely be I ooking into and anal yzi ng t hat
information and if we have questions asking them why
such a higher increase.

COW SSI ONER HARVEY: Okay. Thank you.

THE W TNESS:  Yep.

PRESI DI NG CHAI R LeVAR: Ckay. | don't have
any additional questions for you. So thank you for your
testinony this afternoon.

THE W TNESS: Uh- huh.

PRESI DI NG CHAI R LeVAR: Anything else fromthe
Di vi si on?

MS. SCHM D: Nothing else. Thank you.

PRESI DI NG CHAI R LeVAR: Ckay. Thank you.

M. Moore?

MR. MOORE: Yes. The Ofice calls M. Vastag
and ask that he be sworn.

PRESI DI NG CHAI R LeVAR: CGood afternoon,

M. Vastag. Do you swear to tell the truth?

THE W TNESS: Yes, | do.

PRESI DI NG CHAI R LeVAR: Thank you.

BELA VASTAG
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was sworn and testified as foll ows:
DI RECT EXAM NATI ON
BY MR, MOORE

Q. Coul d you pl ease state and spell your nane,
your full name, for the record.

A. Yeah. M nane is Bela Vastag. That's B-e-l-a
V-a-s-t-a-g.

Q What is your business address, and how are you
enpl oyed?

A My business address is 160 East 300 Sout h,
Salt Lake City, and | am enpl oyed by the Utah Ofice of
Consunmer Services as a utility anal yst.

Q. In your capacity as utility analyst, did you
prepare and cause to be filed phase Il initial coments
on August 28th, 2023, and did you prepare phase |
suppl enental comments and exhibits filed with the OCS' s
notion for leave to file supplenental initial coments
filed on Septenber 1st, 20237

Yes.

Q Do you have any changes you'd like to make to
t hese comments at this tinme?

A No changes.

Q. If | asked you questions concerning these
coments, would your answers be the sane as the

i nformati on contained in those coments?
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A Yes.

MR. MOORE: At this point the Ofice would
nove to admt these comments and associ ated exhibits
into the record.

PRESI DI NG CHAI R LeVAR: Thank you. |f anyone
objects to that notion, please indicate your objection.

"' mnot seeing any. So the notion is granted.

Q (BY MR. MOORE) M. Vastag, have you prepared
a statenment summari zi ng your testinony?

A Yes, | have.

Q Pl ease proceed.

A. Good afternoon. In this docket, Rocky
Mount ain Power is requesting a rate increase of
approximately 6.8 mllion for its ongoing wildland fire
protection plan activities. The rate increase, if
approved, will be inplenmented through RMP's electric
servi ce Schedul e Number 97, also known as the wildfire
m tigation bal ancing account, or WBA for short.

The WBA base costs were set in RMW's |last rate
case in Docket Number 20-035-04. The $6.8 nmillion of
costs that are being requested in this docket are
addi tional costs above the costs included in the |ast
rate case.

Based on RMP's accounting and tracking, these

costs represent the undercollected balance in the WBA as
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of May 1st, 2023. Utah statute and rule governing the
WBA state that the Utah Public Service Comm ssion may
approve RWP' s request to recover these additional costs
if the PSC finds that the costs were prudently incurred.

This is RMW's first request for a rate
i ncrease through the WBA since it received approval of
VWBA base costs in the PSC s Decenber 2020 order on RW's
| ast rate case. Accordingly, this docket is the first
time the OCS has undertaken a detailed review of VBA
costs. The OCS has focused its detailed review on
wildfire plan O&M or operations and mai ntenance costs,
O&M spendi ng, because O&M expenses are the primary
driver of RMP's $6.8 nillion requested rate increase.

For exanple, in 2022, wildfire prevention O&M
expenses were $12.3 mllion, which is over a hundred
percent higher than the 4.7 mlIlion included in WBA base
costs.

In its 2023 cost report, RMP projects that O&M
costs for 2023 and 2024 will also be over a hundred
percent higher than originally budgeted. Therefore, the
OCS expects -- excuse nme -- expects additional filings
in the future fromRW for rate increases through this
VBA tracker.

RV's initial filing did not provide any

detailed information on the costs being charged to the
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WBA. The filing only provided costs sunmari zed by high
| evel categories. Therefore, the OCS had to rely on the
di scovery process to obtain the necessary detail to
attenpt to performa reasonable review of the costs.

The OCS needed three rounds of discovery responses, that
is, OCS one, OCS one supplenental, and OCS two, to
obtai n enough information to begin a detailed review of
t he costs.

The OCS woul d have benefited from an
addi ti onal round of discovery, but the schedule for this
docket does not accommodate nunerous rounds of
di scovery. In the future, the OCS believes that the
review of the WBA would benefit froma | onger process, a
process sonewhere in between what occurs in the RBA or
t he REC bal anci ng account, and the EBA, or the energy
bal anci ng account.

In addition, especially as we see these
expenses increasing, the WBA may al so benefit froma
regular audit by the Division of Public Uilities.

So now onto our -- what we found in our
review. Qur review of the WBA O&M expenses identified
the foll owi ng concerns. Number one, in 2022, RW
charged | arge anounts to the WBA for patrolling,

i nspections, and conditions corrections for distribution

and transm ssion lines. RM responses to discovery show
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t hat these expenses include internal |abor, materials,
and travel. The OCS could not determne if these
expenses are truly increnental to the costs that are in
RWP' s base rates, that is, rate case base rates, not
base rates in -- not just base rates in the WBA. For
example, it is not clear whether RMW's net nunber of
enpl oyees has increased.

Nurmber two, RMP's response to di scovery stated
that RMP' s neteorol ogy departnent existed prior to the
WBA, that the departnent was not set up specifically for
wi I dland fire protection. Again, the OCS could not
determ ne if the neteorol ogy departnent expenses charged
to the WBA are truly increnental, that they' re above the
costs that are in base rates fromthe |ast rate case.

Nunmber three, RWP set up 14 wildfire alert
caneras to assist with wildfire detection. Wen the OCS
viewed the caneras' live public feeds several tines, not
just on August 31st, it appeared the caneras were not
properly maintained. Therefore, the OCS questions the
prudency of costs associated with these caneras and
whet her the costs should be included in the WBA

And, nunber four, RVMP nmade donations to
nonprofit organi zati ons HawkWat ch | nternational and
Pheasants Forever. In response to discovery, RMP stated

t hat these organi zations conduct projects that inprove
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ani mal habitats and also mtigate fire risk in those
habitats. Those projects enconpass | arge areas outside
of RMP's distribution and transm ssion line rights of
ways, and the OCS questions whether rate payers shoul d
be asked to fund fire suppression efforts not directly
tied to RV s equi pnent. The OCS asserts that these
costs shoul d be renoved fromthe WBA

Inits reply comments and in response to COCS' s
concern -- concerns, RW states that all the costs that
make up its request for a $6.8 mllion rate increase in
this docket are incremental to base rates. However, RW
does not provide or attach any supporting detail to back
up these statenents. The OCS believes that its -- it is
RMP' s burden to proactively provide the necessary
detailed information in its application, show ng that
WBA expenses are increnmental and prudently incurred.

The OCS supports RMP maki ng prudent rate payer
fundi ng expenditures to reduce the chances its equi pment
will start a wildfire and to harden its grid agai nst
damage fromw I dfires, but the wldfire bal anci ng
account cannot be a blank check for these costs.

That concl udes ny statenent.

MR. MOORE: M. Vastag is available for cross
and questions fromthe Comm ssion.

PRESI DI NG CHAI R LeVAR:  Thank you.
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Ms. Schm d, do you have any questions for
M. Vastag?
MS. SCHMD: | do not. Thank you.
PRESI DI NG CHAI R LeVAR: Ckay. Thank you.
Ms. Scarsell a?
MS. SCARSELLA: Just a coupl e questions.
CROSS- EXAM NATI ON
BY MsS. SCARSELLA:
Q. Regarding the OCS' s adjustnent to -- regarding
t he paynents to Hawk -- HW and PF -- you understand

that those are the organizations when |I use those

acronyns?
A. Yes.
Q Pheasants Forever and -- all right.

Is it OCS's position that if a wildfire starts
outsi de of adjacent to Rocky Muntain Power's easenent
where its facilities lie, that that wildfire won't cross
over into Rocky Mountain Power's easenent?

A No. That is, of course, a possibility, but we
don't think rate payers are responsible for RW's
territory-wide wildfire suppression mtigation costs. |
mean, the responsibility, in our view, should be focused
on the right-of-ways and Rocky Mountain Power's
equi pment itself. O herw se, we open the door to

potentially w de ranging, you know, fire suppression

Page 77

Veritext Lega Solutions
calendar-utah@veritext.com 801-746-5080




A WD

ol

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

costs that can be unlimted and -- and may not be
appropriate -- probably is not appropriate to be funded
through a utilities rate payer custoner base.

Q. Is it also OCS' s position that foreign objects
t hat are outside the conmpany's right-of-way, such as
tree branches or other vegetation, would not cross over
or be blown into the conpany's right-of-way and nmake
contact with its facilities and possibly igniting a
wldfire?

A That's a possibility. | agree.

Q And do you agree that the conpany cannot enter
adj acent property if it doesn't have rights to enter,

i ke, such as an easenent to conduct any type of
wldfire mtigation efforts?

A. | amnot -- | don't understand, you know,

t hose regul ati ons, but my personal guess woul d be
that -- RMP probably would not be allowed, but | really
don't know what the utility has a right to do.

Q Woul d you agree that a utility's actions to
mtigate foreign objects from mking contact with its
facilities to avoid a possible ignition of a fire are
prudent and reasonabl e actions?

A Yes, and the conpany's vegetati on managemnent
programis a good exanple of that process.

MS. SCARSELLA: | have no further questions.
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Thank you.

PRESI DI NG CHAI R LeVAR:  Thank you. Any
redirect, M. Moore?

MR. MOORE: No redirect.

PRESI DI NG CHAI R LeVAR: (Okay. Conmm ssi oner
Harvey, any questions for M. Vastag?

COW SSI ONER HARVEY:  Yes.

EXAM NATI ON BY THE COWM SSI ON

BY COW SSI ONER HARVEY:

Q You nentioned that this is the first time that
RVMP has conme in for an increnmental recovery with an
incremental recovery request; correct?

A Yes.

Q Ckay. And you expressed -- at |east the tenor
| got fromit -- is you expressed a dissatisfaction with
both the filing itself but also the amunt of time
all owed to exam ne the filing; is that correct?

A. Yes. The amount of detail that -- you know,
that can be and should be reviewed is fairly
substantial. It's certainly quite -- | think quite a
bit nore than like the RBA review

And the other problemwas | think the area
within RW that was, you know, providing the data may
not have had experience. And so initially we asked for

detail, but we didn't receive detail. So we had to ask
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a couple nore tines. So -- so it took longer than
expect ed.

Q Than you antici pated?

A Yeah.

Q | may have m ssed this in your testinony, but
did the OCS or does the OCS have a recomrended time |ine
that they're -- you know, that they would |like to see
goi ng forward?

A We didn't discuss this internally. W think
it's, you know, again, somewhere -- not -- and nothing
as extensive as the EBA, but certainly, you know, | onger
t han what -- what was allowed in this docket, and
especially I nmentioned in one set of coments that al
parties are new to this particular subject. So we're
| ear ni ng about, you know, the expense areas and the
processes that are involved. So initially it's taking
nore tinme because it's new So | don't have a specific
answer. Sorry.

Q That's okay. | just wanted to make sure that
| understood the testinony.

Now, a question relating a bit to what your
attorney had asked other parties about earlier and what
you nentioned in your summary about how do | determ ne
what's actually increnmental. And ny question is a nore

general than any specific account that you m ght
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mention, but this idea of -- as |I nentioned before,
these three buckets -- there's a rate case bucket of
what was approved, there's a base fire plan bucket, and
then there's this increnmental bucket that's going to get
trued up in the bal ancing account.

Do you -- based on the filing, your data
request, the Division's data request, and any other
i nteractions you've had, do you have confidence that any
of those buckets are well defined? Are there records in
this docket that would say the actual even rate base
bucket stuff got spent or the base as an increnental
amount to what woul d have happened anyway?

A. No. We're not satisfied that we understand
that, and | nentioned in nmy summry that we could
benefit fromadditional time in order to pursue that
analysis. So as it stands now, we -- we do not
under st and whet her costs are in the right bucket or have
been shifted between buckets and are possibly being
charged -- essentially double counting. | don't know if
that's the right term

Q So fromthe OCS s perspective, you have not
been given any records or made aware of any procedures
that would allow the OCS or the DPU to verify that what
was approved in the rate case was actually spent or that

what is being asked for nowis actually incremental to
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that rate base?
A. No. That's one of our primary frustrations.
We have not received any such detail.
COW SSI ONER HARVEY: Ckay. That's all
have. Thanks.
PRESI DI NG CHAI R LeVAR:  Conmi ssi oner Clark?
COW SSI ONER CLARK: Good afternoon. | have a
coupl e questions for you as well.
BY COW SSI ONER CLARK:

Q. Regarding the time that m ght be required in
the future to process a docket like this one, |I'm aware
of one instance in this particular docket in which the
OCS asked for sone additional tine, very short amount of
time, to -- for leave to file informati on outside of the
schedul e, and -- and that was granted, and the

information is received and is part of our record.

Well, were there any other requests from OCS
for additional time that -- in this docket?
A No. That was the only request for additional

Q Thanks. And then on the subject of the kind
of information that you mght require in the future to

conduct an increnental analysis, or an analysis of

i ncremental expenditures, increnental to the -- those
that were | ast approved in a general rate case -- you
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heard ny hypot hetical exanple about the -- the tree
inspector, and let's just use that sanme subject.

If we were tal king about that function, what
ki nd of information would you need, in that narrow work
area, to determ ne that the work that was being done in
furtherance of the wildlife -- or the wildfire
protection plan was increnental to the work that had
been authorized to be funded in the general rate case?

A Initially, it would be helpful to, in the
initial application, have the conpany provi de what |
call transaction detail or accounting transaction det ai
that ties to each category so that we can identify areas

to first look at. For exanple, your hypothetical could

be such an area that we would then -- there -- there
woul d be -- there would be substantial anount of data.
So, like, any audit would have to be -- things would
have to be spot checked but -- but, you know,

statistically, if we spot check a few things, then we
shoul d feel confortable that the whole amount is fair.
So if we kick start the process by receiving
the detailed information initially and then we could ask
foll ow-up discovery about enployee counts, possibly tinme

sheet type of information about the enployees that work

in both -- both of those areas and then conpare themto
see if -- if -- if it's -- if the costs are reasonably
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al l ocated and ask further discovery. Oten it takes
three or four back and forth requests in order to dril
down to the -- the key data that you need to satisfy
your investigations.

Q | -- | take sonme hope fromthe fact that you
say you could -- you could devel op a reasonabl e neasure
of certainty based on sanpling and you woul dn't have to

| ook at every --

A. Ri ght .
Q. -- every itemof data or every accounting
transaction. | suppose you could even just sanple

certain categories of activities?

A. Ri ght .

COW SSI ONER CLARK: Okay. Thank you very
nmuch.

PRESI DI NG CHAI R LeVAR: Thank you. | have a
coupl e of questions.
BY PRESI DI NG CHAI R LeVAR:

Q M. Mlntosh, do you disagree with the
statement from Ms. MCluskey earlier this afternoon that
the amounts in this application relating to HawkWat ch
I nt ernati onal and Pheasants Forever represent a
reduction from what was previously approved in the
general rate case?

A. |'d have to refresh ny understanding. The
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amounts that were provided in -- in the rate case for

the base ampbunt -- | actually have that exhibit, Exhibit
SRM 7R from Oct ober 5th, 2020. They are -- | guess
there are two -- there's one category -- category

| abel ed "Environnmental WIldlife Protection Program
Distribution and Transmi ssion.”™ So that's the only
information | have to go on.
| don't know what -- | asked if -- if the
conpany woul d provide a breakdown of all these
categories, and they said they did not -- you know, to
provide the detail of expenses that went into the budget
or the base ampbunt, and they said they did not have it.
So you coul d guess, maybe, that -- that if
t hey only spent 45,000 on HawkWatch and 250, 000 on
Pheasants Forever, that it may be | ess than those
ampunts, which are 433 -- yeah, 433,000 for distribution
and 33,000 for transm ssion. | nean, yes, those anounts
are less than that total, but | don't know what is
i ncluded in that budget anmount. They were not able to
provi de that information.

Q Sure, but you it does -- you said you' d have
to guess, but you wouldn't have to guess to see that
what they're asking for is |less than what was approved
in the rate case; correct? You m ght have to guess on

how each dollar was spent, but it doesn't require
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guessing to include --

A. For the entire category, but I don't -- |
don't know for sure that -- that donations to those
organi zati ons were necessarily included in that category
or what else is included in the category. So as a
whol e, the category was -- showed fewer expenditures
t han budget ed, yes.

Q l"mjust trying to figure out what you're --
if you' re asking us to disallow that reduction and | eave
the previously approved anount in place? |Is that what
you're asking us to do with respect to that anmount?

A Yes.

Q. Okay. So you're asking us to add a hundred
t housand or so to -- to the -- to the wildfire fund from
what's been requested in here?

A. ' masking for the total of about 295,000 to
be removed fromthe $6.8 million that they -- that
they're requesting reinbursenent for.

Q Okay. So your -- you're asking us to disallow
a portion of an expense that we previously approved in
the general rate case; is that correct?

A. Well, the category.

Q. The category?

A. That the -- those organizations were not
identified in the original plan. | nean, there was a
Page 86
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general description of -- of habitat restoration wth,
you know, not -- not the kind of detail that you woul d,
you know, that you would understand what that entail ed.
So --

Q Ckay. Moving on fromthat question then.
Page 3 of your Septenber 1st conments, where you have
the photos fromyour nonitoring of the caneras. Is it
accurate, as it was stated earlier in the hearing, that
those are single point in tinme photographs? Each of
t hose photographs was at one -- one point in tine?

A. They -- right. At the -- on that date -- |
don't renmenber what tinme of day, but | took a
screenshot, yes. And | would note that I had accessed
t he caneras previously on previous days to, you know, to
begin this analysis, and the screenshots were
essentially the same. So --

Q. I n your previous screenshots the sane caneras
were not functioning?

A Yes. And -- and sone of the caneras that were
showing -- sonme -- sonme of the view was obstructed in
sone of the caneras where the caneras were pointed at,
like, the --

(Reporter clarification.)
A -- the transm ssion tower. There's, |ike,

metal infrastructure obstructing sonme of the views, and
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t hose views were the sane each tine | -- so it appeared

to ne that the caneras weren't being actively noved

around.

Q. Okay.

A But | didn't -- | only have screenshots from
that particular noment in tinme that | provided in our
coment s.

Q Okay. And there was no nonitoring of those

over periods of hours or days?

A There were -- there was a period of maybe
three or four days that | |ooked at them over -- during
the week prior to filing.

Q. But you provided this one nonent of tinme in
your conmment ?

A Yes.

Q Okay. So -- | nean is your -- is the
inference fromyour testinony that they're not spending
enough on the caneras?

A No, that they've spent noney to have this
canera system but it is not providing a benefit to rate
payers. So | request whether there -- those expenses
have been prudently incurred and whether rate payers
shoul d be responsible to reinburse the conpany for them

Q. Okay. |Is there any dispute, in your mnd,

that the canmera expense was increnental to the
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previously inproved w |l dfire budget?

A

Yes. Sone of those type of expenses, sone

weat her stations, and other software were --

Q
A

guesti ons

Were increnental ?

-- were truly increnental, not anticipated
PRESI DI NG CHAI R LeVAR: Ckay. That's all

| have.

THE W TNESS: Ckay.

PRESI DI NG CHAI R LeVAR: Thank you for your

testinony this afternoon.

Let me ask if there's anything from anyone

el se before we adjourn.

Okay. Thank you all. W' re adjourned.
(This hearing was concl uded at

3:43 p.m MI.)

* * * *x *
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REPORTER S CERTI FI CATE
STATE OF UTAH )

)
COUNTY OF UTAH )

|, BROOKE SI MMS, an |daho Certified Shorthand
Reporter, Utah State Certified Court Reporter, and
Regi stered Professional Reporter, hereby certify:

THAT the foregoing proceedi ngs were taken
before ne at the tinme and place set forth in the caption
hereof; that the proceedi ngs were taken down by ne in
short hand and thereafter ny notes were transcribed
t hrough conputer-aided transcription; and the foregoing
transcript constitutes a full, true, and accurate record
of such oral proceedings had, and of the whole thereof.

| have subscribed ny name on this 17th

day of October, 2023.

Brooke Sinmms, RPR, CCR, CSR

| daho CSR No. 1174
Utah CCR No. 12335391-780
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Utah Rules of Civil Procedure
Part V. Depositions and Discovery

Rule 30

(E) Submission to Witness; Changes; Signing.

Within 28 days after being notified by the officer
that the transcript or recording is available, a
witness may sign a statement of changes to the form
or substance of the transcript or recording and the
reasons for the changes. The officer shall append

any changes timely made by the witness.

DISCLAIMER: THE FOREGOING CIVIL PROCEDURE RULES
ARE PROVIDED FOR INFORMATIONAL PURPOSES ONLY.
THE ABOVE RULES ARE CURRENT AS OF APRIL 1,

2019. PLEASE REFER TO THE APPLICABLE STATE RULES

OF CIVIL PROCEDURE FOR UP-TO-DATE INFORMATION.
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COMPANY CERTIFICATE AND DISCLOSURE STATEMENT
Veritext Legal Solutions represents that the
foregoing transcript is a true, correct and complete
transcript of the colloquies, questions and answers
as submitted by the court reporter. Veritext Legal
Solutions further represents that the attached
exhibits, if any, are true, correct and complete
documents as submitted by the court reporter and/or
attorneys in relation to this deposition and that
the documents were processed in accordance with

our litigation support and production standards.

Veritext Legal Solutions is committed to maintaining
the confidentiality of client and witness information,
in accordance with the regulations promulgated under
the Health Insurance Portability and Accountability
Act (HIPAA), as amended with respect to protected
health information and the Gramm-Leach-Bliley Act, as
amended, with respect to Personally Identifiable
Information (PII). Physical transcripts and exhibits
are managed under strict facility and personnel access

controls. Electronic files of documents are stored




in encrypted form and are transmitted in an encrypted
fashion to authenticated parties who are permitted to
access the material. Our data is hosted in a Tier 4

SSAE 16 certified facility.

Veritext Legal Solutions complies with all federal and
State regulations with respect to the provision of
court reporting services, and maintains its neutrality
and independence regardless of relationship or the
financial outcome of any litigation. Veritext requires
adherence to the foregoing professional and ethical
standards from all of its subcontractors in their

independent contractor agreements.

Inquiries about Veritext Legal Solutions'
confidentiality and security policies and practices
should be directed to Veritext's Client Services
Assoclates indicated on the cover of this document or
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