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APPEARANCES

Ut ah Public Service Comm ssion Presiding Officer:

M chael Hammer, Esq.
UTAH PUBLI C SERVI CE COVM SSI ON
160 East 300 South
Salt Lake City, UT 84111
801-564- 7591
M chael hammer @ut ah. gov
(Appeared by video)
For Rocky Mountain Power:
Kat herine Sm th, Esq.
Aj ay Kumar, Esq.
ROCKY MOUNTAI N POWER
1407 West North Temple, Suite 310
Salt Lake City, UT 84116
503-686-8377
Kat heri ne.sm th@acificorp.com
Aj ay. kumar @aci ficorp.com
(Appeared by video)
For the Division of Public Utilities:
Patrick Grecu, Esq.
UTAH ATTORNEY GENERAL'S OFFI CE
160 East 300 South, 5th Floor
Salt Lake City, UT 84111
385-377-2812
Pgrecu@gut ah. gov
(Appeared by video)
For the Utah Association of Energy Users:
Phillip J. Russell, Esq.
JAMES DODGE RUSSELL & STEPHENS, P.C.
545 East Broadway
Salt Lake City, UT 84102
801- 363-6363
Prussel | @ drsl aw. com
(Appeared by video)
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PROCEEDI NGS

M CHAEL HAMMVER: Good norning. W are here for
the noticed virtual hearing on interimrates in Rocky
Mount ai n Power's Application for Approval of the 2025
Ener gy Bal anci ng Account. This is Comm ssion Docket
No. 25-035-01.

My nane is Mchael Hammer, and | amthe
Comm ssion's designated presiding officer. Let's begin
wi th appearances, please, beginning with Rocky Mountain
Power .

KATHERI NE SM TH:  Yes, hi, Katherine Smth on
behal f of Rocky Mountain Power. Wth ne today as
co-counsel is Ajay Kumar, and Conpany w tnesses are
M. Jack Painter and M. Robert Meredith.

M CHAEL HAMVER: And for the Division of Public
Utilities.

PATRI CK GRECU: Patrick Grecu, assistant
attorney general representing the DPU. The Division's
witness this norning will be M. Gary Smth.

M CHAEL HAMMVER: Any ot her parties on the line
that -- who would like to enter an appearance?

PHI LLI P RUSSELL: Yes, good norning, this is
Phillip Russell with the Utah Association of Energy
Users. We do not have a witness for this hearing.

M CHAEL HAMMVER: Thank you. All right. Are
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there any prelimnary matters before Ms. Smth calls her
first witness?

Al'l right, go ahead, Ms. Smth.

KATHERI NE SM TH: Thank you. Rocky Mountain
Power would like to call its first witness, M. Jack
Pai nter.

M CHAEL HAMMER: M. Painter, do you solemly
swear that the testinony you will give in this matter
shall be the truth, the whole truth, and nothing but the
truth, so help you God?

JACK PAI NTER: | do.

M CHAEL HAMVER: Thank you. Go ahead, please.

JACK PAI NTER
called as a witness herein, having been first duly sworn
to tell the truth, was exam ned and testified as follows:
EXAM NATI ON
BY KATHERI NE SM TH:
Q M. Painter, can you please state and spel
your nane for the record.
A Yes. Jack Painter, J-a-c-k P-a-i-n-t-e-r.
Q. By whom are you enpl oyed, and what is your
busi ness address?
A Paci fi Corp. M business address is 825
Nort heast Mul tnomah Street, Portland, Oregon 97232.

Q. And what is your role with the Conpany?
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A | am a net power cost advisor.

Q. I n your position, have you had the opportunity
to review the application and rel evant testinony and
comments in this proceedi ng?

A Yes.

Q. And did you cause to be filed direct testinony
in this proceedi ng?

A | did.

Q. Do you have any changes or corrections to your
testinony?

A No.

Q And if | asked you the sane questions today as
set forth in your testinony, would your answers be the
sanme?

A. Yes.

Q. Thank you.

KATHERINE SM TH: At this time, I'd like to
nove for adm ssion of M. Painter's direct testinony and
confidential work paper, as well as Rocky Mountain
Power's reply comments filed on June 5th, 2025.

M CHAEL HAMMER: They're adm tted.

KATHERI NE SM TH: Thank you.

Q (By Katherine Smth) M. Painter, can you
pl ease provide a sunmmary of your position?

A. Yes.
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Good norning, Judge Hammer. On May 1st, 2025,
Rocky Mountain Power filed its annual EBA to recover
$472 mllion in costs for cal endar year 2024.

In its application, the Conpany proposed to
recover this anount over a 12-nonth period when a -- with
an effective date of July 1st, 2025, on an interim basis.
Overall, this results in a 1.6 percent average EBA rate
i ncrease through Schedul e 94.

The request in this application includes eight
mai n conponents: 474.9 mllion of EBA rel ated costs.

A credit of 24.9 mllion for sales nmade to a
speci al contract custoner.

9.2 mllion in costs for Utah situs resources.

A credit of 24.2 milion to reflect the 2024
EBA order.

A 0.2 mllion adjustnment to reflect the
remai ni ng bal ance fromthe 2023 EBA.

A credit of 0.1 mllion in revenue for the
electric vehicle infrastructure program or EVIP.

A credit of 2023 production tax credits.

And 36.8 mllion in interest, which includes
interest through the collection period.

The EBA rate increase is driven by coal fuel
supply constraints, market power natural gas prices, the

conversion of JimBridgers units 1 and 2 fromcoal to
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nat ural gas, the deconmm ssioning of the Conpany's hydro
generating facilities on the Klamath River, and an
extrenme weat her event as described in nore detail in ny
pre-filed direct testinony.

The DPU filed coments in this proceeding
recommendi ng the Conm ssion approve the Conpany's
request, but asked the Conpany to provide a conparative
anal ysis and rebuttal testinony denonstrating the inpacts
of this proposal, to include interest through the
collection period in its application conpared to a future
EBA filing.

Additionally, the DPU al so recomends that the
Company provi de additional details and cal cul ations for
the 2023 PTC update in rebuttal testinony.

Rat her than waiting for rebuttal testinony, the
Conmpany has provi ded expl anati ons and work papers to
support the overall |ower customer cost by including
interest through the collection period in its application
and the 2023 PTC update through its reply comments.

The Conpany's proposal is to spread the
deferred EBA costs across custoner classes consistent
with an EBA allocator that allocates the base EBA anounts
approved by the Commi ssion and the 2020 GRC as descri bed
in the application and direct testinony of M. Robert

Mer edi t h.
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Thi s proposed rate change is consistent with
prior year's filing because it uses substantially sim|lar
met hodol ogies to arrive at total EBA cost. Using these
met hodol ogi es, the Conpany has determ ned that cal endar
year 2024 EBA costs are nore likely to reflect actual
power costs than the current base rates.

The interimrates requested by the Conpany wil |
be subject to future audit by the Division of Public
Uilities and evaluation at a hearing by the Comm ssion
and ot her parties.

| respectfully request that the Comm ssion
approve the interimrates per the application with an
effective date of July 1st, 2025, subject to a rate

refund or a surcharge.

Thank you.
M CHAEL HAMVER: | believe you're on nute,
Ms. Smth.
KATHERINE SM TH: |I'msorry. | noticed that as

soon as | started speaking.

M. Painter is available for cross-exam nation
and questions at this tine.

M CHAEL HAMVER: M. G ecu?

PATRI CK GRECU. | have no questi ons.

M CHAEL HAMMER: M. Russel | ?

PHI LLI P RUSSELL: No questions. Thank you.
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M CHAEL HAMMER: And | have none. Thank you,
M. Painter.

JACK PAI NTER: Thank you

M CHAEL HAMVER. Ms. Smith, do you have anot her
Wi t ness?

KATHERI NE SM TH:  Yes. The Conpany would I|i ke
to call M. Robert Meredith.

M CHAEL HAMVER: M. Meredith, do you solemmly
swear that the testinony you will give in this matter
shall be the truth, the whole truth, and nothing but the
truth, so help you God?

ROBERT MEREDI TH: Yes, | do.

M CHAEL HAMMVER: Thank you. Go ahead.

ROBERT MEREDI TH
called as a witness herein, having been first duly sworn
to tell the truth, was exam ned and testified as foll ows:
EXAM NATI ON

BY KATHERI NE SM TH:

Q M. Meredith, can you please state and spell
your nanme for the record.

A. Yes, nmy nanme is Robert Meredith. R-o0-b-e-r-t,
Meredith is spelled Me-r-e-d-i-t-h.

Q And by whom are you enpl oyed and what is your
busi ness address?

A Paci fi Corp, and nmy business address is 825
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Nort heast Mul t nomah Street, Suite 2000, 97232. Portl and,
Oregon. Did | say Portland, Oregon in there?

Q Yes.

A. Yeah, okay. Sorry. Yeah.

Q. That's okay. And what is your role with the
Conpany?

A Ri ght now ny position is director of regul ation
for Pacific Power.

Q. And in your position have you had the
opportunity to review the application and rel evant
testinony and conmments in this proceedi ngs?

A Yes.

Q And did you cause to be filed direct testinony?

A Yes, | did.

Q Do you have any changes or corrections to your
testi nony?

A | do not.

Q And if | asked you the sanme questions in your
testi nony, would your answers be the sane?

A. They woul d be the sane.

KATHERI NE SM TH: Okay. At this tine I1'd like
to nove for adm ssion of M. Meredith's direct testinmony
and exhibits, two of which are confidential.

M CHAEL HAMMER: They're adm tted.

KATHERI NE SM TH: Thank you. M. Meredith does

Page 12

Veritext Lega Solutions
Caendar-Utah@veritext.com 801-746-5080




© 00 N o o A~ w N P

N NN N NN R R R R R R R R R R
O N W N P O © 0 N O O M W N B O

Hearing - June 13, 2025

not have a summary today, but he is availab
guestions or cross-exam nation.

M CHAEL HAMMER: M. Grecu?

e for

PATRI CK GRECU: No questions, thank you.

M CHAEL HAMMER: M. Russell? 1'1]
as a no. | have no questions.

PHI LLI P RUSSELL: Yeah --

M CHAEL HAMMVER:  Onh.

t ake t hat

PHI LLI P RUSSELL: Sorry. That is a no. No

qguestions. Thank you.

M CHAEL HAMMER: Thank you. And |
Thank you, M. Meredith.

ROBERT MEREDI TH: Thank you.

have non.

M CHAEL HAMVER: No ot her witnesses, Ms. Smth?

KATHERI NE SM TH:  No.

M CHAEL HAMVER: All right. We'll
M. Gecu.

KATHERI NE SM TH:  Thanks.

M CHAEL HAMVER: Call your first w

turn to

t ness.

PATRI CK GRECU. Thank you. The Commi ssi on

calls M. Gary Smth.
M CHAEL HAMMVER: M. Smth, do you

solemly

swear that the testinmony you will give in this matter

shall be the truth, the whole truth, and nothing but the

truth, so help you God?
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["msorry, | think you' re nuted.
GARY SM TH. Sorry. Yes.
M CHAEL HAMVER: Thank you. Go ahead.
GARY SM TH,
called as a witness herein, having been first duly sworn
to tell the truth, was exam ned and testified as foll ows:
EXAM NATI ON
BY PATRI CK GRECU
Q. M. Smth, could you please state and spel
your name for the record.
A Gary Smith, Ga-r-y S-mi-t-h.
Q. And by whom are you enpl oyed and what is your
position?
A ' m enpl oyed by the the Division of Public
Utilities, and I"ma technical -- utility technical

consul t ant .

Q And what is your business address?
A. It's 160 East 300 South, Salt Lake City, Utah.
Q And coul d you provide just a brief overview of

your educational background and rel evant work experience.
A Yes. |1've been working for the Division for
approxi mtely seven and a half years, eight years. |
have a bachelor's of science in econom cs, and have
worked in the finance and regul atory industry for over

17 years.
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Q. And have you participated in this docket on
behal f of the Division?

A Yes.

Q Did you review the Conpany's application,
testinonies, exhibits, and work papers filed in this
docket ?

A Yes.

Q And did you prepare and cause to be filed the
Di vision's coments and DPU Exhibits 1 and 2 that were
filed on May 27th, 2025?

A Yes, | did.

Q And do you have any changes or corrections to
those filings?
A | do not.

Q And do you adopt the contents of those filings
as part of your testinony today?

A Yes, | do.

Q And based on the Division's prelimnary review,
does the proposed interimrate appear consistent with
prior years' filings, and is it nore likely to reflect
actual power costs than the current pace rails?

A Yes. | will provide nore detail in summary.

Q And woul d approval of the Conpany's proposed
interimrates be just, reasonable, and in the public

i nterest?
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A. Yes.

PATRI CK GRECU. At this point I'd like to nove
to admt the Division's coments and DPU Exhibits 1 and 2
that were filed on May 27th, 2025.

M CHAEL HAMMER: They're adm tted.

PATRI CK GRECU. Thank you.

Q. (By Patrick Grecu) And, M. Smith, do you have
a summary to share today?

A | do.

Q. Pl ease proceed.

A. Thank you.

Good norning, Judge Hammer. Thank you for the
opportunity to address Rocky Mountain Power's or the
"Conpany's" interimrate requests for recovery of its net
power costs, or NPC, in advance of the Public Service
Comm ssion's final decision on the Conpany's 2025 energy
bal anci ng account, or EBA, filing.

On May 1st, 2025, the Conpany filed its
application requesting recovery of approximately
471.6 mllion in deferred NPC for the deferral year 2024,
the | argest EBA deferral recovery request to date. The
Conmpany proposes a 12-nonth interimcollection period
conmmenci ng July 1st, 2025.

The reason for the increased costs include the

following: Increased reliance on expensive repl acenent

Page 16

Veritext Lega Solutions
Caendar-Utah@veritext.com 801-746-5080




© 0 N o o b~ w N P

N NN N NN R R R R R R R R R R
O » W N B O © 0O N O O A W N B O

Hearing - June 13, 2025

power for market purchases nmade at hi gher average market
prices than base resulting in the |largest increase in the
EBA deferral.

Decreased coal plant generation conpared to the
EBA base or base established in the 2020 general rate
case. This decrease in generation was due in part to
coal fuel supply issues and the conversion of Jim Bridger
units 1 and 2 to natural gas.

Under perform ng wind plants and unrealized
production tax credits, or PTCs.

Decreased hydro generation conpared to base due
in part to the closure of hydro generation facilities
cl osure on the Klamath River.

I ncreased natural gas fuel prices due to higher
average prices than assuned in base.

And the | argest whol esal e sales volunes -- the
| onest whol esal e sal e vol unes since 2021 due to the |ack
of avail abl e Conpany pl ant generati on.

To evaluate the Conpany's request for interim
rates, the Division of Public Uilities, or "D vision,"
performed a prelimnary review of the Conpany's
application, including the testinonies, exhibits, and
proposed revisions to the Electric Service Schedule 94
Tariff.

The Conpany's filing included the foll ow ng
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i nconsi stencies with prior years' applications:

The inclusion of 51,000 in Electric Service
Schedul e 60 electric vehicle infrastructure program
revenues.

A 397,000 correction to the 2023 deferral year
PTCs.

And the inclusion of 12.4 mllion of interest
expected to accrue through the 12-nonth rate effective
col l ection period of July 1st, 2025, through June 30th of
2026.

In its application, the Conpany did not provide
adequate details regarding the cal cul ati on of purpose of
the 2023 PTC correction adjustnent. It also did not
provide sufficient information and anal ysis regarding the
inclusion of collection period interest to allow the
Division to evaluate the Conpany's proposed treatnent of
interest and the resulting inpact on the EBA's deferral
bal ance.

In the Conpany's reply comments filed on June
5th, 2025, the Conpany provided a conparative analysis
denonstrating an overall reduction of approxinmtely
$1 million in the EBA interest collections with the
Company' s proposed inclusion of collection period
interest in interimrates.

The Di vi sion recomrends allow ng the inclusion

Page 18

Veritext Lega Solutions
Caendar-Utah@veritext.com 801-746-5080




© 0 N o o b~ w N P

N NN N NN R R R R R R R R R R
O » W N B O © 0O N O O A W N B O

Hearing - June 13, 2025

of collection period interest in the Conpany's annual EBA
filings. The Division continues to request that the
Conpany provide sufficient details -- details and
information and cal cul ations to evaluate the proposed
requests and adj ust nents.

Al t hough the Conpany's requested EBA recovery
is the largest on record, based on the Division's
experience with its -- this balancing account, audits,
annual Commi ssi on proceedi ngs, and despite the identified
i nconsi stenci es, the Division concludes that the
Company's requested interimrate increase is nore |ikely
to reflect actual net power costs than current base
rates.

The Di vi sion recomrends the Comm ssion approve
t he Conpany's requested interimrate collection of
471.6 mllion spread across custoner rate classes as
proposed by the Conpany, with a collection period of
12 nonths effective July 1st, 2025, through June 30t h,
2026.

The Division will continue to audit the EBA
filing and present additional findings and
recommendations in its final report.

Thi s concl udes ny summary.

PATRI CK GRECU. Thank you. The witness is now

avai |l abl e for cross-exan nation or questions fromthe
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hearing officer.

M CHAEL HAMMVER: Ms. Smith?

KATHERI NE SM TH: No questi ons.

M CHAEL HAMMER: M. Russel | ?

PHI LLI P RUSSELL: No questions. Thank you.

M CHAEL HAMMVER: Thank you for your testinony,
M. Smth.

GARY SM TH: Thank you

M CHAEL HAMVER: Any ot her w tnesses,
M. Gecu?

PATRI CK GRECU: Not hing further fromthe
Di vi si on.

M CHAEL HAMMER: And M. Russell, you have
none?

PHI LLI P RUSSELL: That's correct. Nothing
further.

M CHAEL HAMMER: All right. 1Is there anything
el se we need to address before we adjourn? All right.

Have a wonderful day everyone. W're
adj our ned.

(Proceedi ngs adj ourned at 10:17 A.M)
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REPORTER S CERTI FI CATE

STATE OF UTAH )
) Ss.
COUNTY OF SALT LAKE )

I, Sean Sanpson, Regi stered Professional
Reporter, do hereby certify:

That the foregoing proceedi ng was taken down by
me in stenotype on June 13, 2025, at the place herein
named, and was thereafter transcribed and that a true and
correct transcription of said proceeding is set forth in
t he precedi ng pages.

| further certify that I amnot of kin or
ot herw se associated with any of the parties of said
cause of action and that | amnot interested in the event
t her eof .

W TNESS MY HAND this 7th day of July, 2025.

e S

SEAN SAMPSON, RPR
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Utah Rules of Civil Procedure
Part V. Depositions and Discovery

Rule 30

(E) Submission to Witness; Changes; Signing.

Within 28 days after being notified by the officer
that the transcript or recording is available, a
witness may sign a statement of changes to the form
or substance of the transcript or recording and the
reasons for the changes. The officer shall append

any changes timely made by the witness.

DISCLAIMER: THE FOREGOING CIVIL PROCEDURE RULES
ARE PROVIDED FOR INFORMATIONAL PURPOSES ONLY.
THE ABOVE RULES ARE CURRENT AS OF APRIL 1,

2019. PLEASE REFER TO THE APPLICABLE STATE RULES

OF CIVIL PROCEDURE FOR UP-TO-DATE INFORMATION.




VERITEXT LEGAL SOLUTIONS

COMPANY CERTIFICATE AND DISCLOSURE STATEMENT
Veritext Legal Solutions represents that the
foregoing transcript is a true, correct and complete
transcript of the colloquies, questions and answers
as submitted by the court reporter. Veritext Legal
Solutions further represents that the attached
exhibits, if any, are true, correct and complete
documents as submitted by the court reporter and/or
attorneys in relation to this deposition and that
the documents were processed in accordance with

our litigation support and production standards.

Veritext Legal Solutions is committed to maintaining
the confidentiality of client and witness information,
in accordance with the regulations promulgated under
the Health Insurance Portability and Accountability
Act (HIPAA), as amended with respect to protected
health information and the Gramm-Leach-Bliley Act, as
amended, with respect to Personally Identifiable
Information (PII). Physical transcripts and exhibits
are managed under strict facility and personnel access

controls. Electronic files of documents are stored




in encrypted form and are transmitted in an encrypted
fashion to authenticated parties who are permitted to
access the material. Our data is hosted in a Tier 4

SSAE 16 certified facility.

Veritext Legal Solutions complies with all federal and
State regulations with respect to the provision of
court reporting services, and maintains its neutrality
and independence regardless of relationship or the
financial outcome of any litigation. Veritext requires
adherence to the foregoing professional and ethical
standards from all of its subcontractors in their

independent contractor agreements.

Inquiries about Veritext Legal Solutions'
confidentiality and security policies and practices
should be directed to Veritext's Client Services
Assoclates indicated on the cover of this document or

at www.veritext.com.
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