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so that they may be passed along to customers.  If there is a relationship between hedging and 
EIM benefits (which is debatable, given the vastly different time horizons impacted by each 
activity), the only possible logical relationship is that forward hedging makes the Company 
eligible to participate with greater frequency (in some measure), which increases EIM benefits 
for customers. 
 

3. The Company has already changed the Integrated Resource Planning process to 
address the Division’s criticisms. 

 
Regarding the Company’s IRP, the Division criticizes the inclusion of restrictions on natural gas 
resources and discusses the relative load and resource position on the east and west side of 
PacifiCorp’s system. With regard to the availability of natural gas resources, PacifiCorp’s 2025 
IRP included the option to add new natural gas resources on the east side of its system. This is a 
change from the 2021 IRP, which did not allow any new natural gas-fired resources. It is also a 
change from the 2023 IRP, which allowed new natural gas-fired resources but with a restricted 
economic life that significantly increased their effective cost. The change in the 2025 IRP was in 
part a result of the U.S. Environmental Protection Agency’s finalized rule on natural gas 
resources in April 2024, which allowed operation of efficient simple cycle natural gas fired 
facilities up to a forty percent annual capacity factor without requiring carbon capture, hydrogen-
fueling, or other expensive modifications.8 While new natural gas-fired resources were not 
selected as part of the Utah 2025 IRP preferred portfolio, conversion of the existing Dave 
Johnston 1 & 2 units to natural gas-fired operation was selected. 
 
With regards to the discussion of the load and resource balance, PacifiCorp notes that the east 
and west load and resource positions presented in the 2025 IRP reflect the physical locations of 
resources, and not the allocation to the jurisdictions located on the east and the west sides of the 
system. DPU raises concerns about resource sufficiency in and for the west. For the first time in 
the 2025 IRP, PacifiCorp performed separate optimizations for Oregon, Washington, and for the 
rest of its system, to ensure that all of the compliance requirements specific to each jurisdiction 
were met. Along with other jurisdiction-specific requirements, each jurisdiction was required to 
comply with Western Resource Adequacy Program (WRAP) requirements starting with the 
beginning of binding operations under that program in 2028. Because transfer capability between 
the east and the west is limited and not expected to increase, the preferred portfolio presented in 
Chapter 9 of the 2025 IRP also requires that jurisdictional compliance be met with resources in 
the same physical location, i.e. Oregon and Washington, and could only select from resource 
options on the west side of the system, while the rest of system study is limited to resource 
options on the east side of the system.9 To the extent that Oregon or Washington need additional 
resources to meet WRAP requirements, the model is able to select what is cost-effective under 
their assumptions and constraints to meet those requirements. Similarly, the model selects what 
is cost-effective under their assumptions and constraints for the rest of the system, which are 
primarily economic, rather than driven by environmental standards. All of the resource selections 
in the 2025 IRP are assumed to be assigned to the specific jurisdictions for whom they were 

 
8  
9 While California has a number of policy requirements, PacifiCorp is currently required to demonstrate compliance 
using system-wide portfolio results, and those requirements were not included. 
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2 and beyond) annual update is scheduled that way because of the time-consuming nature of the 
load forecast process itself, which has somewhat muted effects on the Company’s hedging 
requirements or activities because of the relatively low hedge ratio requirements in month 13 and 
beyond.   
 
Informal inquiries on this matter may be directed to Max Backlund at (801) 220-3121. 
 
Sincerely, 
 
 
 
Jana Saba 
Director, Regulation and Regulatory Operations 
 
Enclosures 
 
CC: Service List 
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