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Re: Docket No. 25-035-33, Rocky Mountain Power Pension Asset Settlement
Adjustment Balancing Account for the year ended December 31, 2024.

Recommendation (Acknowledge)

The Division of Public Utilities (“Division”) recommends the Public Service Commission of

Utah (“Commission”) acknowledge Rocky Mountain Power’s (“RMP”) Annual Report of the
Pension Asset Settlement Adjustment Balancing Account (“PSABA”) for the calendar year
2024.

Issue

RMP filed its annual PSABA for the 2024 year with the Commission on May 12, 2025, in
compliance with Commission Order in Docket No. 21-035-14. The Commission issued an
Action Request dated May 12, 2025, directing the Division to review for compliance and
make recommendations by June 11, 2025. This memorandum is the Division’s response to

the action request.

Discussion
During the 2020 general rate case Docket No. 20-035-04, RMP was directed by the

Commission to establish a balancing account to true up, on an annual basis, actual Pension
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Settlement Adjustments with the amount embedded in rates.’ RMP was ordered to initiate a
proceeding to establish a balancing account for pension settlement losses.? Docket No. 21-
035-14 was established to create the pension true-up mechanism and reporting procedure.

The approved true-up mechanism was reviewed and agreed to by the Division, the Office of
Consumer Services, and Utah Association of Energy Users.® The Commission Order

confirmed the Pension Settlement Loss amount included in rates of $11.9 million.

RMP reported no pension settlement loss for the year ending December 31, 2024. The Utah
portion in rates of $5,184,769 results in a regulatory asset change (decrease) for year 2024
of $(5,184,769). The accumulated regulatory asset balance as of December 31, 2024,
decreased from $2,193,363 as of December 31, 2023, to $(3,015,118) as of December 31,
2024, representing an amount due ratepayers (currently a regulatory liability). One of the
primary factors affecting the pension settlement adjustment is the number of RMP retirees
selecting the lump sum payout from the pension plan. The change in general economic
conditions over the past few years, including a significant rise in inflation and interest rates,
has resulted in fewer retirees selecting the lump sum payout option. Consequently, any
related adjustments to the pension plan have been below the IRS threshold requiring the

recording of an annual expense in 2024 as was required in prior years.

The Excel spreadsheet used in this docket is the same format presented and approved in
Docket No. 21-035-14 as the mechanism to track and report the differences between actual

pension settlement losses and the amounts included in rates.

Conclusion

The Division reviewed RMP’s annual PSABA filing for the year ended December 31, 2024,
and finds it in compliance with the Commission Order in Docket No. 21-035-14. The
Division recommends the Commission acknowledge RMP’s PSABA filing for the year ended
December 31, 2024.

' See Application of Rocky Mountain Power for Authority to Increase its Retail Electric Utility Service Rates
in Utah, Docket No. 20-035-04, Order issued Dec. 30, 2020, at 32.

2 d. at 96.

3 Application of Rocky Mountain Power to Establish a Balancing Account for Pension Settlement
Adjustments, Docket No. 21-035-14, Order issued Nov. 3, 2021, at 8-9.
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