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UAE Data Request 2.20 

Please refer to the Direct Testimony of Marhsall Nadel, lines 305-309, which 
states: “By contrast, financial institutions investing in new generation resources 
require assurances based on much more conservative risk estimates. In my 
experience, for non-recourse financed or tax equity financed plants in the power 
generation industry, investors have historically required insurance for catastrophe 
events at a limit equivalent to the 1-in-500 year PML.” Please provide all 
evidence or citations supporting this claim. 

Response to UAE Data Request 2.20 

Non-recourse financed power generation and associated projects typically, have a 
tax equity or lenders’ insurance consultant assigned to determine appropriate 
insurance coverages, limits of insurance and associated deductibles. Most of such 
transactions involve the consultants assigned at Moore McNeil, an Alliant 
company, its sister company Stance, or former Moore McNeil partner, Mandy 
McNeil International.   

In Company witness, Marshall Nadel’s experience, which includes involvement 
in many such transactions as insurance broker, these consultants have consistently 
required coverage to at least 1-in-500 years probable maximum loss (PML). 

Additional information can be obtained via the following link: 

Home 
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DPU Data Request 4.16 

ELI - Please provide the most current version of the Intercompany 
Administrative Services Agreement (IASA) being used to allocate costs from 
Berkshire Hathaway Energy to PacifiCorp. 

Response to DPU Data Request 4.16 

Please refer to Confidential Attachment DPU 4.16. 

PacifiCorp clarifies that the Intercompany Administrative Services Agreement 
(IASA) is not used to allocate Excess Liability Insurance (ELI). Berkshire 
Hathaway Energy Company (BHE) allocations of the premiums are based on 
reasonable and objective factors depending on the type of coverage. BHE 
allocates the cost of insurance to PacifiCorp and other BHE companies using 
corporate cost allocation methodologies and principles. Excess liability 
calculations are based on an average percentage of property, plant, and 
equipment, employee count, loss history, overhead electric transmission and 
distribution lines, and transmission and distribution pipeline miles.  

Confidential information is provided subject to Public Service Commission of 
Utah (UPSC) Rules R746-1-601–606. 
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