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 5 
 6 
Michael Hammer: [2:31] Good morning. [2:31] Can you all hear me? 7 
 8 
Patrick Grecu: [2:35] Yes. Good morning. 9 
 10 
Michael Hammer: [2:36] Great. We’ll go on the record. There’s no court reporter because 11 

this is being recorded for later transcription this morning. We are here 12 
for the virtual hearing on interim rates in Rocky Mountain Power’s 13 
application for approval of the 2026 Energy Balancing Account. That’s 14 
Commission Docket No. 26-035-01. My name is Michael Hammer and 15 
I’m the Commission’s designated presiding officer. Let’s go ahead and 16 
take appearances beginning with Rocky Mountain Power, please. 17 

 18 
Ajay Kumar: [3:06] Appearing on behalf of Rocky Mountain Power, my name is Ajay 19 

Kumar. 20 
 21 
Michael Hammer: [3:12] For the Division of Public Utilities? 22 
 23 
Patrick Grecu: [3:15] Patrick Grecu for the Division. 24 
 25 
Michael Hammer: [3:20] Is the Office of Consumer Services represented today? And we 26 

have a couple of intervenors. If you are present and would like to make 27 
an appearance, please say so. All right. Before we begin, I understand 28 
there may be some interest in potentially stipulating to a different 29 
effective date other than July 1 owing to discussions in another docket. 30 
We’ll proceed with the hearing today and receive evidence regarding the 31 
interim rate request. The parties can file stipulation anytime between 32 
now and June 29. To the extent that occurs, we can consider it. The 33 
Commission will not issue an order before June 30. [4:01] Is there any 34 
other issues the parties would like to address before witnesses are 35 
called? No. All right. Mr. Kumar, please call your first witness. 36 

 37 
Ajay Kumar: [4:14] Rocky Mountain Power would like to call Mr. Jack Painter. 38 
 39 
Michael Hammer: [4:19] Mr. Painter, can you hear me? 40 
 41 
Jack Painter: [4:22] I can. 42 
 43 
Michael Hammer: [4:23] You swear to tell the truth, the whole truth, and nothing but the 44 

truth so help you God? 45 
 46 
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Jack Painter: [4:27] I do. 1 
 2 
Michael Hammer: [4:29] Thank you. Go ahead. 3 
 4 
Jack Painter: [4:31] Good morning, Judge Hammer. On May 1, 2026, Rocky 5 

Mountain Power filed its annual EBA to recover... 6 
 7 
Ajay Kumar: [4:41] Jack, I think I need to introduce you. 8 
 9 
Jack Painter: [4:44] Oh. [Inaudible 4:45]. 10 
 11 
Ajay Kumar: [4:47] Mr. Painter, could you please state and spell your name for the 12 

record? 13 
 14 
Jack Painter: [4:51] Yes. Jack Painter, J-A-C-K P-A-I-N-T-E-R. 15 
 16 
Ajay Kumar: [5:00] And have you caused to be filed direct testimony and associated 17 

exhibits in this proceeding? 18 
 19 
Jack Painter: [5:06] Yes. 20 
 21 
Ajay Kumar: [5:08] Do you have any changes or corrections to those exhibits? 22 
 23 
Jack Painter: [5:10] I do not. 24 
 25 
Ajay Kumar: [5:14] Your Honor, I’d like to move for the admission of Mr. Painter’s 26 

direct testimony and associated exhibits at this time. 27 
 28 
Michael Hammer: [5:22] They’re admitted. 29 
 30 
Ajay Kumar: [5:26] Mr. Painter, have you prepared a summary of your testimony – or 31 

the interim rates portion of your testimony for this hearing? 32 
 33 
Jack Painter: [5:34] I have. 34 
 35 
Ajay Kumar: [5:35] Okay. Please proceed with that summary. 36 
 37 
Jack Painter: [5:41] All right. Start over here again. Good morning, Judge Hammer. 38 

On May 1, 2026, Rocky Mountain Power filed its annual EBA to 39 
recover $191M in costs for calendar year 2025. In its application, the 40 
Company proposed to recover this amount over a 12-month period with 41 
an effective date of July 1, 2026, on an interim basis. Overall, this results 42 
in a 12.5 percent average EBA rate decrease through Schedule 94. The 43 
request in this application includes 7 main components: (1) $194M of 44 
EBA-related costs; (2) A credit of $10M for sales made to a special 45 
contract customer; (3) $8M in costs for Utah situs resources; (4) A credit 46 
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of $5M to reflect the 2025 EBA Order; (5) A $13M adjustment to reflect 1 
the remaining balance from the 2024 EBA; (6) A credit of $0.3M in 2 
revenue for the Electric Vehicle Infrastructure Program, or EVIP; and 3 
(7) $17M in interest, which includes interest through the collection 4 
period. The EBA rate decrease is driven by increased coal fuel supply 5 
and lower power market and natural gas prices from their previous 6 
peaks. The DPU filed comments in this proceeding recommending the 7 
Commission approve the Company’s request. The Company’s proposal 8 
is to spread the deferred EBA cost across customer classes consistent 9 
with an EBA allocator that allocates the base EBA amounts approved by 10 
the Commission in the 2024 GRC as described in the application and 11 
direct testimony of Mr. Kenneth Lee Elder Jr.  12 

 13 
 This proposed rate change is consistent with prior years’ filing because it 14 

uses substantially similar methodologies to arrive at total EBA cost. 15 
Using these methodologies, the Company has determined that calendar 16 
year 2025 EBA costs are more likely to reflect actual power cost than 17 
current base rates. The interim rates requested by the Company will be 18 
subject to future audit by the Division of Public Utilities and evaluation 19 
at a hearing by the Commission and other parties. I respectfully request 20 
the Commission approve the interim rates from the application with an 21 
effective date of July 1, 2026, subject to a rate refund or a surcharge. 22 
Thank you. 23 

 24 
Michael Hammer: [8:22] Mr. Kumar, do you have any other questions? 25 
 26 
Ajay Kumar: [8:25] No. I’d like to make Mr. Painter available for questions from the 27 

bench and cross-examination.  28 
 29 
Michael Hammer: [8:32] Mr. Grecu? 30 
 31 
Patrick Grecu: [8:35] I have no questions. Thank you. 32 
 33 
Michael Hammer: [8:37] I have no questions. Mr. Painter, thank you for your testimony. 34 
 35 
Jack Painter: [8:39] Thank you. 36 
 37 
Michael Hammer: [8:40] Any other witnesses, Mr. Kumar? 38 
 39 
Ajay Kumar: [8:42] Yes. Rocky Mountain Power would like to call Mr. Lee Elder. 40 
 41 
Michael Hammer: [8:46] Mr. Elder, can you hear me? 42 
 43 
Kenneth Lee Elder: [8:48] I can. good morning. 44 
 45 
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Michael Hammer: [8:50] Good morning. [8:50] Do you swear to tell the truth, the whole 1 
truth, and nothing but the truth so help you God? 2 

 3 
Kenneth Lee Elder: [8:54] I do. 4 
 5 
Michael Hammer: [8:55] Thank you. Go ahead, Mr. Kumar. 6 
 7 
Ajay Kumar: [8:57] Mr. Elder, could you please state and spell your name for the 8 

record? 9 
 10 
Kenneth Lee Elder: [9:01] My name is Kenneth Lee Elder, K-E-N-N-E-T-H L-E-E E-L-D-11 

E-R. 12 
 13 
Ajay Kumar: [9:09] And how are you employed by the Company? 14 
 15 
Kenneth Lee Elder: [9:11] I’m the director of pricing and tariff policy for PacifiCorp. 16 
 17 
Ajay Kumar: [9:16] And have you prepared direct testimony and exhibits that were 18 

filed in this proceeding? 19 
 20 
Kenneth Lee Elder: [9:21] I have. 21 
 22 
Ajay Kumar: [9:23] Do you have any changes or corrections to those testimony or 23 

exhibits? 24 
 25 
Kenneth Lee Elder: [9:26] I do not. 26 
 27 
Ajay Kumar: [9:30] Your Honor, I’d like to move for the admission of Mr. Elder’s 28 

direct testimony and associated exhibits in this proceeding. 29 
 30 
Michael Hammer: [9:37] They’re admitted. 31 
 32 
Ajay Kumar: [9:41] Mr. Elder has not prepared a summary, I think, for the interim 33 

rates portion of this hearing but he is available for questions and cross-34 
examination. 35 

 36 
Michael Hammer: [9:53] Mr. Grecu? 37 
 38 
Patrick Grecu: [9:56] I have no questions. Thank you. 39 
 40 
Michael Hammer: [9:58] Mr. Painter, I apologize if Mr. Kumar already asked you this but 41 

if you were asked those questions today you answered in your written 42 
direct testimony, would your answers be the same? 43 

 44 
Jack Painter: [10:10] That is correct. 45 
 46 
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Michael Hammer: [10:11] Okay.  1 
 2 
Ajay Kumar: [10:12] [Inaudible 10:12]. 3 
 4 
Michael Hammer: [10:13] I had meant to ask Mr. Elder that question. If I referred to Mr. 5 

Painter, I apologize.  6 
 7 
Jack Painter: [10:17] Oh, okay. 8 
 9 
Kenneth Lee Elder: [10:20] Can you ask the question one more time? I’m sorry. I was 10 

caught up on whether you were talkin’ to me or Jack. I apologize. 11 
 12 
Michael Hammer: [10:25] No, I am sorry. I misspoke. [10:27] If you were asked the 13 

questions in your direct testimony today, would you give the same 14 
answers? 15 

 16 
Kenneth Lee Elder: [10:34] I would.  17 
 18 
Michael Hammer: [10:35] Thank you. That’s all I have. [10:37] Anything else, Mr. Kumar? 19 
 20 
Ajay Kumar: [10:40] Nothing else. Rocky Mountain Power has no other witnesses. 21 
 22 
Michael Hammer: [10:44] Thank you. And thank you, Mr. Elder and Mr. Painter, for your 23 

testimonies.  24 
 25 
Kenneth Lee Elder: [10:47] You’re welcome. 26 
 27 
Michael Hammer: [10:47] Mr. Grecu. 28 
 29 
Patrick Grecu: [10:49] Thank you. The Division calls Mr. Gary Smith. 30 
 31 
Michael Hammer: [10:53] Mr. Smith, can you hear me? 32 
 33 
Gary Smith: [10:55] I can. 34 
 35 
Michael Hammer: [10:57] Do you swear to tell the truth, the whole truth, and nothing but 36 

the truth so help you God?  37 
 38 
Gary Smith: [11:01] I do. 39 
 40 
Michael Hammer: [11:02] Thank you. Go ahead, Mr. Grecu. 41 
 42 
Patrick Grecu: [11:04] Thank you. [11:05] Mr. Smith, could you please state and spell 43 

your full name for the record? 44 
 45 
Gary Smith: [11:10] Gary Smith, G-A-R-Y S-M-I-T-H. 46 
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 1 
Patrick Grecu: [11:16] And by whom are you employed and what is your position? 2 
 3 
Gary Smith: [11:19] I am a utility technical consultant for the Division of Public 4 

Utilities. 5 
 6 
Patrick Grecu: [11:25] What is your business address? 7 
 8 
Gary Smith: [11:27] 160 East, 300 South, Salt Lake City, Utah. 9 
 10 
Patrick Grecu: [11:32] Could you provide us a brief overview of your educational 11 

background and relevant work experience? 12 
 13 
Gary Smith: [11:39] I have a bachelor’s degree from the University of Utah in 14 

economics. I have worked in the finance and business area for 20 almost 15 
8 years, I would suppose. I have been with the Division since 2017. I’ve 16 
testified and offered recommendations to the Commission in matters of 17 
telecom, water, and energy. 18 

 19 
Patrick Grecu: [12:11] And have you participated in this docket on behalf of the 20 

Division? 21 
 22 
Gary Smith: [12:15] I have.  23 
 24 
Patrick Grecu: [12:17] Did you review the Company’s filings in this docket and its 25 

responses to data requests? 26 
 27 
Gary Smith: [12:23] Yes. 28 
 29 
Patrick Grecu: [12:24] Did you prepare and cause to be filed on May 28, 2026, the 30 

Division’s preliminary report and DPU Exhibits 1 through 3? 31 
 32 
Gary Smith: [12:35] Yes. 33 
 34 
Patrick Grecu: [12:37] Do you have any changes or corrections to those filings? 35 
 36 
Gary Smith: [12:40] I do not. 37 
 38 
Patrick Grecu: [12:42] Do you adopt the contents of those filings as part of your 39 

testimony today? 40 
 41 
Gary Smith: [12:46] Yes, I do. 42 
 43 
Patrick Grecu: [12:48] And based on the Division’s preliminary review, does the 44 

proposed interim rate appear consistent with prior years’ filings and is it 45 
more likely to reflect actual power costs than the current base rate? 46 
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 1 
Gary Smith: [13:01] Yes, it is. 2 
 3 
Patrick Grecu: [13:03] I’d like to move to admit the Division’s preliminary report and 4 

associated exhibits. 5 
 6 
Michael Hammer: [13:10] They’re admitted. 7 
 8 
Patrick Grecu: [13:11] Thank you. [13:13] Mr. Smith, do you have a summary to share 9 

today? 10 
 11 
Gary Smith: [13:16] I do. 12 
 13 
Patrick Grecu: [13:16] Please proceed. 14 
 15 
Gary Smith: [13:19] Good morning, Judge Hammer. Thank you for the opportunity 16 

to address Rocky Mountain Power’s interim rate request for recovery of 17 
its net power costs in advance of the Public Service Commission’s final 18 
decision on the Company’s 2026 Energy Balancing Account filing. On 19 
May 1, 2026, the Company requested recovery of approximately 20 
$190.6M in deferred net power costs for the 2025 deferral year. This 21 
represents a decrease of roughly $281M from the previous year and 22 
marks the first decrease in requested EBA recovery in 5 years. This 23 
reduction is primarily attributed to the increased EBA base approved in 24 
the 2024 general rate case, lower power market prices, and increased 25 
coal generation. To evaluate the Company’s request for interim rates, the 26 
Division of Public Utilities performed a preliminary review of the 27 
Company’s application including the testimonies, exhibits, and proposed 28 
revisions to the Electric Service Schedule 94 tariff. Based on the 29 
Division’s experience with this balancing account, audits, and interim 30 
rate proceedings, the Division concludes that the Company’s requested 31 
interim rate is more likely to reflect actual net power costs than current 32 
base rates. The Company proposes a 12-month interim collection period 33 
commencing July 1, 2026. The Division recommends the Commission 34 
approve the Company’s requested interim rate collection of $190.6M 35 
spread across customer rate classes, as proposed by the Company, with a 36 
collection period of 12 months effective July 1, 2026, through June 30, 37 
2027. The Division will continue to audit the EBA filing and present 38 
additional findings and recommendations in its final report. This 39 
concludes my summary. 40 

 41 
Patrick Grecu: [15:29] Thank you. Mr. Smith, would approval of the Company’s 42 

proposed interim rates be just, reasonable, and in the public interest? 43 
 44 
Gary Smith: [15:37] Yes. 45 
 46 
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Patrick Grecu: [15:39] Thank you. This witness is now available for cross-examination 1 
and questions from the hearing officer. 2 

 3 
Michael Hammer: [15:46] Mr. Kumar? 4 
 5 
Ajay Kumar: [15:48] No questions. 6 
 7 
Michael Hammer: [15:49] I have no questions. Thank you for your testimony, Mr. Smith. 8 
 9 
Gary Smith: [15:52] Thank you. 10 
 11 
Michael Hammer: [15:54] Any other witnesses, Mr. Grecu? 12 
 13 
Patrick Grecu: [15:56] Nothing further from the Division. 14 
 15 
Michael Hammer: [15:59] All right. [16:00] Is there anything further from any party before 16 

we adjourn? All right. Thank you, everyone. Have a wonderful morning. 17 
We’re adjourned. 18 

 19 
Patrick Grecu: [16:07] Thank you. 20 
 21 
Ajay Kumar: [16:09] Thank you. 22 
 23 
 24 
/ad25 
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