- BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH -

Rocky Mountain Power’s Application for DOCKET NO. 26-035-01
Approval of the 2026 Energy Balancing
Account ORDER APPROVING INTERIM RATES

ISSUED: June 29, 2026

1. Procedural Background

On May 1, 2026, Rocky Mountain Power (RMP) filed its Application for Approval
of the 2026 Energy Balancing Account (“Application”) with the Public Service
Commission (PSC). The Application requests rate recovery of approximately $190.6
million in deferred 2025 energy balancing account costs (the “2025 EBAC”).

On May 11, 2026, the PSC held a scheduling conference during which the
parties stipulated to a schedule, including a virtual hearing on interim rates to be held
on June 11, 2026, and a hearing to consider the PSC’s approval of final rates on
January 26, 2027.1 On May 28, 2026, the Division of Public Utilities (DPU) filed
comments and accompanying exhibits (“DPU Comments”) recommending the PSC
approve the Application as filed, effective July 1, 2026, on an interim basis and
pending DPU’s forthcoming audit. No other party filed comments or reply comments.

On June 11, 2026, the PSC held a virtual hearing to consider the Application,

during which RMP and DPU offered testimony.

! Scheduling Order and Notice of Hearings issued May 19, 2026.
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2. Application and DPU Comments

a. Application

The energy balancing account (“EBA”) deferral calculation consists of three
revenue requirement components: net power costs (“NPC”"),2 production tax credits
(“PTC"),® and wheeling revenue,* which collectively constitute RMP’s EBA costs
(“EBAC"). According to the Application, the main drivers of decreased NPC in 2025
were an increased coal fuel supply and lower natural gas market prices and power
market prices from their 2023 peaks.

The Application includes the following EBA deferral calculations: (1)
approximately $193.7 million of EBA-related costs; (2) a credit of approximately $9.9
million for sales made to a special contract customer; (3) a $7.9 million adjustment
for Utah situs resources; (4) a credit of $4.5 million to reflect the 2025 EBA Order; (5)
a $13.0 million reduction to reflect the remaining over-collected balance from the
2024 EBA; (6) a credit of approximately $0.3 million for Electric Vehicle Infrastructure
Program (“EVIP") Schedule 60 revenue; and (7) approximately $16.7 million in accrued

interest.

2 RMP’s Schedule 94 defines NPC as the sum of fuel expenses, wholesale purchased
power expenses, wheeling expenses, less wholesale sales revenue.

3 PTC offset RMP’s federal income taxes based upon energy generated at eligible
wind-powered generating facilities.

“ According to RMP’s Schedule 94, wheeling revenue includes amounts booked to
FERC account 456.1, Revenues from Transmission of Electricity of Others.
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The Application includes a revised Tariff Schedule No. 94 (“Schedule 94") with
supporting testimony and exhibits. RMP states the proposed rate recovery results in
an overall decrease to Utah retail customers of approximately $374.8 million, or 12.5
percent over current Schedule 94 rates. RMP represents the Application is consistent
with Schedule 94 and seeks a July 1, 2026, interim rate effective date.

b. The DPU Comments

DPU comments that the Application marks the first requested decrease to the
EBA recovery in five years, owing to an increased base EBA approved in the 2024
general rate case (“2024 GRC"), a decrease in power market prices, and an increase in
coal plant generation. DPU observes RMP failed to include its intact formulae for
calculating interest for the collection period (“Collection Period Interest”) and
requests that all future EBA applications include the Collection Period Interest
calculation formulae intact.

3. Discussion, Findings, and Conclusions

The Utah Code authorizes the PSC to “allow any rate increase or decrease, or a
reasonable part of the rate increase or decrease, to take effect on an interim basis,
subject to the [PSC's] right to order a refund or surcharge.”® To grant a request for
interim rates, the PSC must find the utility has made “an adequate prima facie showing

that: (A) the proposed interim rate appears consistent with prior years’ filings; and (B)

5 Utah Code Ann. § 54-7-13.5(2)(k)(ii)(B).
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the interim rate requested is more likely to reflect actual power costs than the current
base rates.”

Based on our review of the Application and its attachments, the parties’ written
testimony, and testimony at hearing, the PSC finds: (1) the proposed interim rates
appear consistent with prior years' filings; and (2) approving RMP’s requested interim
rates will result in rates that are more likely to reflect actual NPC than current base
rates. The PSC further finds that requiring RMP to include its intact formulae for
calculating Collection Period Interest in future EBA applications is reasonable and
appropriate. Consistent with DPU’s recommendation, the PSC directs RMP to include
the intact formulae in future EBA filings.

4. Order

The PSC approves RMP’s requested interim rates to be collected over 12
months, effective July 1, 2026, through June 30, 2027. RMP’s recovery of these costs
remains subject to the PSC’s authority to order a refund or adjustment until after the
parties have fully evaluated and litigated this docket, and the PSC has approved final
rates. Additionally, we order RMP to include intact Collection Period Interest
calculation formulae in all future EBA applications.

DATED at Salt Lake City, Utah, June 29, 2026.

/s/ Michael J. Hammer
Presiding Officer

¢1d., at § 54-7-13.5(2)(k)(iii).
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Approved and Confirmed June 29, 2026 as the Order of the Public Service
Commission of Utah.

/s/ Jerry D. Fenn, Chair

/s/ David R. Clark, Commissioner

/s/ John S. Harvey, Ph.D., Commissioner

Attest:

/s/ Gary L. Widerburg
PSC Secretary

DW#345965

Notice of Opportunity for Agency Review or Rehearing

Pursuant to Utah Code Ann. §§ 63G-4-301 and 54-7-15, a party may seek
agency review or rehearing of this written order by filing a request for review or
rehearing with the PSC within 30 days after the issuance of the order. Responses to a
request for agency review or rehearing must be filed within 15 days of the filing of the
request for review or rehearing. If the PSC fails to grant a request for review or
rehearing within 30 days after the filing of a request for review or rehearing, it is
deemed denied. Judicial review of the PSC’s final agency action may be obtained by
filing a Petition for Review with the Utah Supreme Court within 30 days after final
agency action. Any Petition for Review must comply with the requirements of Utah
Code Ann. §§ 63G-4-401, 63G-4-403, and the Utah Rules of Appellate Procedure.
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CERTIFICATE OF SERVICE

| CERTIFY that on June 29, 2026, a true and correct copy of the foregoing was
delivered upon the following as indicated below:

By Email:

Data Request Response Center (datareg@pacificorp.com, utahdockets@pacificorp.com)
PacifiCorp

Max Backlund (max.backlund@pacificorp.com)
Ajay Kumar (ajay.kumar@pacificorp.com)
Rocky Mountain Power

Lauren R. Barros (LRB@LaurenBarrosLaw.com)
Lauren Barros Law

Sara Baldwin (sbaldwin@utahcleanenergy.org)
Jenn Bodine (jbodine@utahcleanenergy.org)
Josh Craft (josh@utahcleanenergy.org)
Jennifer Eden (jennifer@utahcleanenergy.org)
Logan Mitchell (logan@utahcleanenergy.org)
Sarah Wright (sarah@utahcleanenergy.org)
Utah Clean Energy

Phillip J. Russell (prussell@jdrslaw.com)
JAMES DODGE RUSSELL & STEPHENS, P.C.

Neal Townsend (ntownsend@energystrat.com)
Justin Bieber (jbieber@energystrat.com)

Jason Kiengsiri (jkiengsiri@energystrat.com)
Keirsten Ignjatovic (keirsten@energystrat.com)
Energy Strategies, LLC

Utah Association of Energy Users

Peter J. Mattheis (pjm@smxblaw.com)

Eric J. Lacey (ejl@smxblaw.com)

STONE MATTHEIS XENOPOULOS & BREW, P.C.
Jeremy R. Cook (jcook@ck.law)

COHNE KINGHORN

Nucor Steel-Utah
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Patricia Schmid (pschmid@agutah.gov)
Patrick Grecu (pgrecu@agutah.gov)
Robert Moore (rmoore@agutah.gov)
Assistant Utah Attorneys General

Madison Galt (mgalt@utah.gov)
Division of Public Utilities

Alyson Anderson (akanderson@utah.gov)
Cameron Irmas (cirmas@utah.gov)
Asami Kobayashi (akobayashi@utah.gov)
Jennifer Ntiamoah (jntiamoah@utah.gov)
Bela Vastag (bvastag@utah.gov)
(ocs@utah.gov)

Office of Consumer Services

/s/ Melissa R. Paschal

Lead Paralegal
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