- BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH -

Investigation re: PacifiCorp’s Hedging DOCKET NO. 26-035-03
Policies and Practices

QUESTIONS FOR ROCKY MOUNTAIN
POWER AND REQUEST TO FORWARD
STAKEHOLDER QUESTIONS

ISSUED: February 24, 2026

The Public Service Commission (PSC) issued a Notice of Docket and Closed
Technical Conference (“Notice”) on January 21, 2026, initiating this docket. The Notice
explains the PSC will hold a closed technical conference on March 5, 2026, beginning
at 9:00 a.m., and invites interested stakeholders to submit questions to Rocky
Mountain Power (RMP) no later than close of business on February 25, 2026.

The PSC would appreciate an opportunity to review interested stakeholders’
questions in advance of the technical conference. Accordingly, the PSC asks RMP to
forward to the PSC, by Friday, February 27, 2026, all stakeholder questions that RMP
receives for the technical conference.

In addition to addressing any questions that interested stakeholders submit, the
PSC asks RMP to come to the closed technical conference prepared to discuss the
following questions:

1. What is the average cost of long-term contracts! per MWh over the previous

five years?

! By “long-term contract,” the PSC means any seasonal or multi-month contract
PacifiCorp enters, physical or financial in nature, to ensure PacifiCorp meets the
requirements of its customers or to otherwise balance its system.
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a. With the loss being calculated as the all in purchase price minus the
revenue from resale, how much is the average loss at resale for the
unused portions of those contracts at resale?

b. What is the total amount of MWh of production from PacifiCorp’s
owned or controlled resources taken offline, or simply never
scheduled to run, when there is unused energy from long-term
contracts? How frequently do either of those circumstances occur?
Please answer with estimates covering multiple periods, e.g. for the
duration of the contract, monthly, weekly, and daily to the extent
practicable.

2. What is the average levelized cost of energy for PacifiCorp-owned or

controlled resources by type? What is the levelized cost of energy for each
of the types of resources PacifiCorp might build or contract on the PAC-E
side of its system?

. How is the trading penalty applied for a period when a utility experiences
resource adequacy deficiencies? Please answer with respect to PacifiCorp’s
current participation in the Energy Imbalance Market (EIM) and future
participation in the Extended Day-Ahead Market (EDAM). Will the penalty for
EDAM be based on the entire day or some shorter period?

. If PacifiCorp did not have a corporate policy requiring that 100 percent of
potential load must be covered in advance to meet needle peaks but instead
relied on a P75 or a P50 forecast, how large would the respective shortfalls
be in both of those scenarios compared to the current policy?

. Has PacifiCorp run Monte Carlo simulations to compare the expected cost

of fully hedging under the current practice with the expected cost of relying
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on a P75 forecast with the assumption that PacifiCorp will rely on markets
to supply any remaining needle peak load (inclusive of any associated
trading penalty)? If so, please explain the results and the underlying details
of the Monte Carlo analysis, e.g. how many scenarios/variables were used
and what dataset they are drawn from. If PacifiCorp has not run any such
simulations, why has PacifiCorp not examined the market option for meeting
needle peak load?

. Has PacifiCorp investigated the cost of developing voluntary and
contractual peak shaving programs as a replacement for seasonal contracts
designed to meet needle peaks during the summer or winter seasons? Such
programs might include, for example: significant expansion of interruptible
tariffs (particularly targeting customers with batteries); flexible service
connection tariffs; real time pricing; virtual power plants (battery storage
whether utility or customer-owned); and significant expansion of programs
like Cool Keeper.

. Has PacifiCorp run Monte Carlo simulations to investigate the expected cost
of using indexed seasonal contracts as opposed to fixed price contracts?
How does the premium PacifiCorp expects to pay for index contracts
compare to the average loss PacifiCorp incurs on its fixed price, seasonal

contracts (see Question 1 above)? Please assume the amount of unused



8.

10.

11.
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energy on an index contract can be sold for approximately the same price
as PacifiCorp pays for the energy portion of the index contract.

What is the physical transfer capability between PAC-E and PAC-W? What is
the arbitrage capability between the two areas (selling excess in the long
balancing authority and buying in the short balancing authority)?

PacifiCorp presumably expects the implementation of EDAM to expand the
pool of resources available to meet PacifiCorp’s load. In quantitative terms,
please explain the expected impact of EDAM on the pool of energy available
to meet PacifiCorp’s load. How does PacifiCorp expect the impact of EDAM
to change over time, as the number of participants in EDAM grows?

With Bonneville Power having opted into the Market+/SPP ecosystem, has
the cost effectiveness of PacifiCorp joining EDAM significantly changed?
Does PacifiCorp have an estimate regarding how much energy that would
have otherwise flowed into available markets (both formal and bilateral)
will no longer be available to PacifiCorp? What are the likely price effects of
Bonneville Power’s election to joint Market+/SPP for PacifiCorp?

Is PacifiCorp using, considering using, exploring, or testing Al predictive
analysis, weather-linked modeling, or both to reduce over purchasing

energy (electricity and gas) on the market?
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DATED at Salt Lake City, Utah, February 24, 2026.

/s/ Jerry D. Fenn, Chair

/s/ David R. Clark, Commissioner

/s/ John S. Harvey, Ph.D., Commissioner

Attest:

/s/ Gary L. Widerburg
PSC Secretary

DW#344000
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CERTIFICATE OF SERVICE

| CERTIFY that on February 24, 2026, a true and correct copy of the foregoing
was delivered upon the following as indicated below:

By Email:

Data Request Response Center (datareg@pacificorp.com, utahdockets@pacificorp.com)

PacifiCorp

Max Backlund (max.backlund@pacificorp.com)

Katherine Smith (katherine.smith@pacificorp.com)

Rocky Mountain Power

Patricia Schmid (pschmid@agutah.gov)
Patrick Grecu (pgrecu@agutah.gov)
Robert Moore (rmoore@agutah.gov)
Utah Assistant Attorneys General

Madison Galt (mgalt@utah.gov)
Division of Public Utilities

Alyson Anderson (akanderson@utah.gov)
Cameron Irmas (cirmas@utah.gov)
Asami Kobayashi (akobayashi@utah.gov)
Jennifer Ntiamoah (jntiamoah@utah.gov)
Bela Vastag (bvastag@utah.gov)

Alex Ware (aware@utah.gov)
(ocs@utah.gov)

Office of Consumer Services

/s/ Melissa R. Paschal

Lead Paralegal
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