
DPU Data Request 1.2 

Semi-Annual Hedging Report – February 2026. In regard to the Chehalis variable 
operating and maintenance (VOM) adder mentioned on page 35 of PacifiCorp’s Semi-
Annual February 13, 2026, hedging report:  

(1) Please explain what it is and why it is used.

(2) How is it implemented?

(3) When was it first implemented?

(4) Please provide the values of the adder since first implementation.

Response to DPU Data Request 1.2 

(1) The variable operating and maintenance (VOM) cost adder represents costs associated
with a generating unit, expressed on a dollars per megawatt-hour ($/MWh) basis. It
functions as an adder to fuel costs in the optimization routine, ensuring that the model is
fully informed regarding all variable costs associated with a generating unit, not just fuel
costs.

(2) The PCI Energy Solutions (PCI) optimization model includes a field that houses VOM
costs for each generating unit. The implementation is simply having a value entered into
that field.

(3) VOM adders been included in PCI since the model was initially implemented and served
a role in the prior position measurement methodology through a cost adder in ENDUR as
well. Incorporation of VOM costs into dispatch decisions is an industry standard practice.
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(4) Please refer to Confidential Attachment DPU 1.2 which provides the VOM adders used 
for Chehalis since implementation.  

 

As found in Confidential Attachment DPU 1.2: 

  







DPU Data Request 2.3 

 



 



 



DPU Data Request 2.5  
 
Semi-Annual Hedging Report – February 2026. Please provide a detailed explanation 
of the methodology used to calculate the proposed Planning Reserve Margin for the new 
risk management program, including underlying formulas, reliability metrics, and data 
inputs.  
 

Response to DPU Data Request 2.5  
 
The planning reserve margins (PRM) to be used in determining the capacity position 
under the new risk management program are based on the PRMs used in the PacifiCorp’s 
2025 Integrated Resource Plan (IRP) for the months of July and December (they were 
adopted for summer and winter, respectively). The IRP adopted those PRMs from the 
Western Resource Adequacy Program (WRAP), therefore, PacifiCorp has no work 
papers to provide.  
 
For further details in the IRP’s use of PRMs, please refer to PacifiCorp’s 2025 IRP, 
Volume I, Chapter 6 (Load and Resource Balance), section “Capacity Balance 
Determination” commencing page 130. PacifiCorp’s 2025 IRP is publicly available and 
can be accessed by using the following website link:  
 
Integrated Resource Plan 




