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 5 
 6 
Michael Hammer: [0:00] ...Energy Credits Balancing Account. It’s Commission Docket 7 

No. 26-035-11. My name is Michael Hammer and I’m the 8 
Commission’s designated presiding officer. I should let you know that 9 
we do not have a court reporter on the line today but this is being 10 
recorded and will be later transcribed. Let’s take appearances now 11 
beginning with Rocky Mountain Power. 12 

 13 
Zachary Rogala: [0:22] Afternoon, Your Honor. Zachary Rogala with Rocky Mountain 14 

Power. Good to see everyone again. It’s been a couple of months. 15 
 16 
Michael Hammer: [0:30] Welcome. [0:31] And for the Division of Public Utilities? 17 
 18 
Patrick Grecu: [0:35] Good afternoon. Patrick Grecu, assistant attorney general for the 19 

Division. The Division’s witness today is Annette Orton. 20 
 21 
Michael Hammer: [0:44] And is the Office of Consumer Services making an appearance? 22 

And I also notice Western Resource Advocates had been granted 23 
intervention. [0:54] It is making an appearance today? 24 

 25 
Sophie Hayes: [0:57] Good afternoon. This is Sophie Hayes. I am here on behalf of 26 

Western Resource Advocates, but we will just be listening. 27 
 28 
Michael Hammer: [1:03] Okay. Welcome.  29 
 30 
Sophie Hayes: [1:05] Thank you. 31 
 32 
Michael Hammer: [1:06] Is there anything we need to discuss before Rocky Mountain 33 

Power calls its first witness? 34 
 35 
Zachary Rogala: [1:12] Nothin’ from the Company, Your Honor. 36 
 37 
Michael Hammer: [1:15] Okay. Go ahead, Mr. Rogala. 38 
 39 
Zachary Rogala: [1:18] Thank you. And similar with past REC balancing account filings, 40 

we just have a primary witness with Mr. [Nick 1:26] Highsmith. Though 41 
I do wanna note we also have [Marce 1:31] Hundis and Lee Elder online 42 
as well in case we have any questions or issues from their testimonies. 43 
So that said, I’d like to call Mr. Highsmith as our primary witness? 44 

 45 
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Michael Hammer: [1:45] Mr. Highsmith, do you solemnly swear that the testimony you’re 1 
about to give will be the truth, the whole truth, and nothing but the truth 2 
so help you God?  3 

 4 
Nicholas Highsmith: [1:52] I do. 5 
 6 
Michael Hammer: [1:53] Thank you. Go ahead. 7 
 8 
Zachary Rogala: [1:58] Afternoon, Mr. Highsmith. [2:00] Can you please state your name 9 

and spell it for the record, please? 10 
 11 
Nicholas Highsmith: [2:04] Yes. Nicholas Highsmith, N-I-C-H-O-L-A-S. Highsmith, H-I-G-12 

H-S-M-I-T-H. 13 
 14 
Zachary Rogala: [2:15] And can you please state who you’re employed by and your 15 

business address? 16 
 17 
Nicholas Highsmith: [2:19] Yes. I am employed by PacifiCorp, doing business as Rocky 18 

Mountain Power. My business address is 1407 West North Temple, 19 
Suite 330, Salt Lake City, Utah, 84116. 20 

 21 
Zachary Rogala: [2:33] Thank you. [2:33] And can you please explain your position at 22 

Rocky Mountain Power? 23 
 24 
Nicholas Highsmith: [2:38] Yes. I’m currently employed as the revenue requirement manager 25 

with primary responsibilities over our Rocky Mountain Power states. 26 
 27 
Zachary Rogala: [2:48] And did you sponsor any exhibits or testimony or work papers in 28 

this proceeding? 29 
 30 
Nicholas Highsmith: [2:55] I did. I sponsored testimony and work papers and exhibits. 31 
 32 
Zachary Rogala: [3:00] Do you have any amendments or corrections you’d like to make 33 

to those exhibits and testimony or work papers? 34 
 35 
Nicholas Highsmith: [3:05] I do not. 36 
 37 
Zachary Rogala: [3:08] Thank you. At this time, Your Honor, we’d like to move for the 38 

admission of all of PacifiCorp’s direct testimony and exhibits and 39 
supporting work papers of Mr. Nicholas Highsmith, Marce Hundis, and 40 
Lee Elder. And I do note that Marce Hundis has confidential testimony 41 
exhibits and work papers, so to the extent we have questions about any 42 
of that confidential information, we need to move into a confidential 43 
session. But similar to prior RBAs, I don’t think we’ll have questions on 44 
that content but I needed to raise the issue regardless. 45 

 46 
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Michael Hammer: [3:46] Thank you. They are admitted. 1 
 2 
Zachary Rogala: [3:49] Thank you. And with that, we tender Mr. Highsmith for any 3 

cross-examination. Oh. No. Actually, sorry, wait. We have to provide a 4 
witness summary. [3:59] Mr. Highsmith, do you have a witness 5 
summary you’d like to provide for the Commission? 6 

 7 
Nicholas Highsmith: [4:02] I do. 8 
 9 
Zachary Rogala: [4:04] Please proceed. 10 
 11 
Nicholas Highsmith: [4:07] Good afternoon. On March 13, 2026, Rocky Mountain Power 12 

filed its annual renewable energy credit balancing account, or RBA, 13 
seeking to refund a deferral balance to Utah customers through Schedule 14 
98 of approximately $11.8M over a 1-year period beginning June 1, 15 
2026. With updated billing determinants from the 2024 Utah general rate 16 
case and current RBA rates, this equates to an approximate $1.4M rate 17 
decrease, or about 0.1 percent, from the amount currently reflected in 18 
rates through Schedule 98. My testimony describes and supports this 19 
calculation as well as the allocation of REC revenue to Utah ratepayers. 20 
The RBA deferral represents the difference between actual REC revenue 21 
realized by the Company and amounts included in rates during the 22 
deferral period, or calendar year 2025. The refund also includes a net 23 
carrying charge for both the deferral period and interim period from 24 
January 1, 2026, through May 31, 2026. This $11.8M deferral balance 25 
has been calculated in a manner consistent with prior RBA filings. On 26 
April 27, 2026, the Division of Public Utilities filed comments reporting 27 
on its preliminary review of the filing recommending approval of the 28 
proposed interim rate change. No other party has filed comments in this 29 
phase of the proceeding. The Company respectfully requests the 30 
Commission approve the proposed refund of $11.8M to customers 31 
associated with the 2026 RBA filing on an interim basis beginning June 32 
1, 2026. Thank you. 33 

 34 
Zachary Rogala: [6:00] Thank you, Mr. Highsmith. Barring no other questions, we tender 35 

this witness for cross-examination. 36 
 37 
Michael Hammer: [6:05] Mr. Grecu? 38 
 39 
Patrick Grecu: [6:07] I have no questions. Thank you. 40 
 41 
Michael Hammer: [6:09] And I have none. Thank you, Mr. Highsmith. 42 
 43 
Nicholas Highsmith: [6:12] Thank you. 44 
 45 
Michael Hammer: [6:13] Just to confirm, no other witnesses, Mr. Rogala? 46 
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 1 
Zachary Rogala: [6:16] Correct. No other witnesses, and we’ll be available for any 2 

questions with Marce Hundis and Lee Elder if any comes up as we 3 
proceed to DPU and Western Resource Advocates. Thank you. 4 

 5 
Michael Hammer: [6:29] Thank you. Mr. Grecu, please call your first witness. 6 
 7 
Patrick Grecu: [6:34] Thank you. The Division calls Annette Orton. 8 
 9 
Michael Hammer: [6:39] Miss Orton, do you solemnly swear to tell the truth – pardon me – 10 

that the testimony you’re about to give will be the truth, the whole truth, 11 
and nothing but the truth so help you God?  12 

 13 
Annette Orton: [6:47] Yes. 14 
 15 
Michael Hammer: [6:48] Thank you. Go ahead, Mr... 16 
 17 
Patrick Grecu: [6:51] Miss Orton, can you please state and spell your name for the 18 

record? 19 
 20 
Annette Orton: [6:55] My name is Annette Orton and it is spelled A-N-N-E-T-T-E O-R-21 

T-O-N. 22 
 23 
Patrick Grecu: [7:03] By whom are you employed and what is your position? 24 
 25 
Annette Orton: [7:06] I am employed by the Utah Division of Public Utilities as a utility 26 

analyst. 27 
 28 
Patrick Grecu: [7:12] And what is your business address? 29 
 30 
Annette Orton: [7:15] It is the Heber M. Wells Building, 4th Floor, 160 East, 300 South 31 

in Salt Lake City. 32 
 33 
Patrick Grecu: [7:22] Could you provide a brief overview of your educational 34 

background and relevant work experience? 35 
 36 
Annette Orton: [7:28] I have a Bachelor of Science degree in business management with 37 

an accounting emphasis. I was employed by the state of Utah Division of 38 
Child and Family Services for 17 years as a case worker. I testified in 39 
court regarding child welfare matters. For the next 8 years I was 40 
employed by Garfield County School District performing several 41 
accounting functions. I’ve been employed by the Division since May of 42 
2023. I attended The Basics Practical Regulatory Training in 43 
Albuquerque, New Mexico, in October of 2023 and other utility training 44 
courses.  45 

 46 
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Patrick Grecu: [8:06] And have you participated in this docket on behalf of the 1 
Division? 2 

 3 
Annette Orton: [8:11] Yes. 4 
 5 
Patrick Grecu: [8:12] And did you review the Company’s application, testimonies, 6 

exhibits, and work papers filed in this docket? 7 
 8 
Annette Orton: [8:18] Yes. 9 
 10 
Patrick Grecu: [8:20] And can you briefly describe how you evaluated the Company’s 11 

RBA filing? 12 
 13 
Annette Orton: [8:25] I reviewed the Company’s filing in this docket and past RBA 14 

dockets. This information was studied for compliance with the Utah 15 
code and Commission orders.  16 

 17 
Patrick Grecu: [8:37] And did you prepare and cause to be filed the Division’s initial 18 

comments, which were filed on April 27, 2026? 19 
 20 
Annette Orton: [8:45] Yes. 21 
 22 
Patrick Grecu: [8:47] Did you also prepare and cause to be filed the Division’s revised 23 

initial comments on May 14, 2026, which were filed to correct minor 24 
errors in the initial filing? 25 

 26 
Annette Orton: [8:57] Yes. 27 
 28 
Patrick Grecu: [8:59] And do you have any changes or corrections to that May 14 29 

filing? 30 
 31 
Annette Orton: [9:03] No. 32 
 33 
Patrick Grecu: [9:05] And do you adopt the contents of that filing as part of your 34 

testimony today? 35 
 36 
Annette Orton: [9:09] Yes. 37 
 38 
Patrick Grecu: [9:11] And based on your review, would approval of the Company’s 39 

application on an interim basis be just, reasonable, and in the public 40 
interest? 41 

 42 
Annette Orton: [9:19] Yes. 43 
 44 
Patrick Grecu: [9:20] [Inaudible 9:20] I’d like to move to admit the Division’s initial 45 

comments and revised initial comments. 46 
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 1 
Michael Hammer: [9:27] They’re admitted. 2 
 3 
Patrick Grecu: [9:28] Thank you. [9:30] Miss Orton, do you have a summary to share 4 

today? 5 
 6 
Annette Orton: [9:32] Yes. 7 
 8 
Patrick Grecu: [9:33] Please proceed. 9 
 10 
Annette Orton: [9:35] In this docket, Rocky Mountain Power seeks approval to revise 11 

Tariff Schedule 98 and to set new rates in the renewable energy credits, 12 
or RECs, balancing account, or RBA, on an interim basis. RMP’s Tariff 13 
Schedule 98 tracks the difference between REC revenues included in 14 
rates and the actual REC revenues the Company receives after selling 15 
the RECs. The difference between REC revenues included in rates and 16 
actual REC revenues collected are identified and deferred monthly for 17 
each calendar year. By March 15 of each year, the Company files its 18 
RBA application seeking recovery, or refund, of 100 percent of these 19 
variances including applicable carrying charges. If approved by the 20 
Commission, the collection, or credit, under Tariff Schedule 98 is 21 
adjusted annually effective June 1. This application requests an $11.8M 22 
refund for Utah customers for the period of June 1, 2026, through May 23 
31st of 2027. This represents a $3M increase over the refund level of 24 
$8.8M approved in the 2025 RBA. The net change of $1.4M reflects the 25 
difference between the current estimated refund level of $10.4M based 26 
on the 2024 general rate case billing determinants and the proposed 27 
$11.8M for the 2026 RBA. This $1.4M, or 0.1 percent, difference 28 
accounts for the gap between this year’s proposed RBA revenue and the 29 
estimated current level of RBA collections.  30 

 31 
 In its application, the Company proposes allocating the refund across 32 

customer classes based on the cost of service Factor 10 used in RMP’s 33 
2024 general rate case, Docket No. 24-035-04. This is the seventh year 34 
the Company has included REC revenues from selling RECs to 35 
Kennecott Utah Copper under its Non-Generation and Renewable 36 
Energy Credit Supply Agreement with Kennecott dated April 18, 2019, 37 
approved by the Commission in Docket No. 19-035-20. In summary, the 38 
Division’s preliminary review of the filing finds the Company’s 39 
application complies with applicable Commission orders. In evaluating 40 
an RBA application, the Division considers whether the Company has 41 
made adequate prima facie showing that the proposed interim rate 42 
appears consistent with prior years’ filings and the interim rate requested 43 
is more likely to reflect actual REC revenues than current Schedule 98 44 
rates. Based on its initial review, the Division concludes that the 45 
Company has met this standard. The Division recommends the 46 
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Commission approve the proposed changes to Tariff Schedule 98 and 1 
the proposed refund to customers on an interim basis pending the 2 
Division’s final audit of the REC revenues contained in this filing. This 3 
concludes my summary. 4 

 5 
Patrick Grecu: [13:00] Thank you. And the witness is available for cross-examination 6 

and questions from Judge Hammer. 7 
 8 
Michael Hammer: [13:05] Mr. Rogala? 9 
 10 
Zachary Rogala: [13:08] No questions here. Thanks, everyone, for the time. 11 
 12 
Michael Hammer: [13:12] Miss Orton, I have no questions. Thank you for your testimony. 13 

[13:15] No other witnesses, Mr. Grecu? 14 
 15 
Patrick Grecu: [13:17] Nothing further from the Division. 16 
 17 
Michael Hammer: [13:20] All right. [13:20] Is there anything else we need to discuss 18 

before we adjourn? Okay. Thank you, everyone. Have a great afternoon. 19 
 20 
Patrick Grecu: [13:27] Thank you. 21 
 22 
Annette Orton: [13:28] Thank you. 23 
 24 
Zachary Rogala: [13:28] Thank you. 25 
 26 
Michael Hammer: [13:28] We’re adjourned. 27 
 28 
 29 
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