- BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH -

Rocky Mountain Power’s Proposed Tariff DOCKET NO. 26-035-T06
Revisions to Electric Service Schedule

No. 37, Avoided Cost Purchases from ORDER DECLINING TO APPROVE
Qualifying Facilities SCHEDULE 37 TARIFF REVISIONS

ISSUED: May 29, 2026

1. Procedural History
On April 30, 2026, Rocky Mountain Power (RMP) filed proposed tariff revisions
to Electric Service Schedule No. 37, Avoided Cost Purchases from Qualifying Facilities
(“Schedule 37") Tariff Sheet Nos. 37.3, 37.4, 37.5, 37.6, and 37.7 (“Tariff Revisions”).
The Public Service Commission (PSC) issued a Notice of Filing and Comment
Period on May 14, 2026, allowing any stakeholder to file comments by May 21, 2026,
and to file reply comments by May 26, 2026. The Division of Public Utilities (DPU) filed
comments on May 18, 2026 (the “DPU Comments”). No other stakeholder filed
comments, and no stakeholder filed reply comments.
2. DPU Comments and Recommendations
DPU appreciates that changes in micro- and macro-economic conditions
generally continue to impact RMP’s avoided cost pricing. In addition to these market
conditions, DPU highlights that RMP replaced its GRID model with the PLEXOS model
for its avoided cost pricing calculations in 2024 and that RMP used assumptions from
PacifiCorp’s 2025 Integrated Resource Plan (“2025 IRP”) to inform the PLEXOS model
for this filing. DPU states that RMP's avoided cost calculation “is highly-dependent

upon the current IRP filings, resulting in model assumptions that are not always
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vetted at the time of filing ... avoided cost updates.”* DPU concludes that the Tariff
Revisions are compliant with the PSC'’s prior orders governing annual revisions to
Schedule No. 37 avoided cost pricing. Nevertheless, given the PSC’s recent order in
Docket No. 25-035-T03 (“Order to Suspend”),? DPU recommends suspending the Tariff
Revisions until after the PSC issues its order regarding the 2025 IRP in Docket No. 25-
035-22.
3. Discussion, Findings, and Conclusions

The PSC requires RMP to annually submit updated avoided cost pricing.® In
2015, the PSC approved a settlement stipulation (“2015 Settlement”) that established
a process by which RMP must identify and explain new or updated assumptions used
in modeling avoided costs in quarterly compliance filings it files for Schedule 38.*
Finally, in 2018, the PSC ordered RMP to calculate avoided cost rates for Schedule 37
using the general method the PSC had approved for Schedule 38 with certain
identified modifications.®

The PSC is nearing completion of its review of the 2025 IRP. No stakeholder

argues here that maintaining existing prices would be unjust or unreasonable pending

! DPU’'s Comments at 3.

2 Rocky Mountain Power’s Proposed Tariff Revisions to Electric Service Schedule No. 37, Avoided Cost
Purchases from Qualifying Facilities, Docket No. 25-035-T03, Order issued Nov. 28, 2025.

3 See In the Matter of the Consideration of Changes to RMP’s Schedule No. 135 - Net Metering Service,
Docket No. 08-035-78, Report and Order Directing Tariff Modifications issued Feb. 12, 2009, at 24.

“ See In the Matter of the Review of Electric Service Schedule No. 38, Qualifying Facilities Procedures,
and Other Related Procedural Issues, Docket No. 14-035-140, Order Approving Settlement Agreement
on Schedule 38 Procedures issued June 9, 2015 (“2015 Order”).

® RMP’s Proposed Tariff Revisions to Electric Service Schedule No. 37, Avoided Cost Purchases from
Qualifying Facilities, Docket No. 17-035-T07, Order issued Jan. 23, 2018.
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the PSC’s completion of its review of the 2025 IRP. As we concluded in the Order to
Suspend, RMP’s recent changes in its modeling along with the increasing variability in
economic conditions warrants suspending the Tariff Revisions until we issue our order
evaluating the 2025 IRP. Until then, and for these reasons, the PSC finds leaving
current Schedule 37 rates in place, pending its review of the 2025 IRP, to be just,
reasonable, and in the public interest. The Order to Suspend directing RMP to refile
proposed updates to Schedule 37 avoided cost pricing within 60 days after the PSC
has issued its order concerning whether to acknowledge RMP’s 2025 IRP in Docket No.
25-035-22 remains effective.
4. Order

The PSC declines to approve RMP’s proposed Schedule 37 Tariff Revisions. The
PSC directs RMP to refile proposed updates to Schedule 37 avoided cost pricing
within 60 days after the PSC has issued its order concerning whether to acknowledge

RMP’s 2025 IRP in PacifiCorp’s 2025 Integrated Resource Plan, Docket No. 25-035-22.
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DATED at Salt Lake City, Utah, May 29, 2026.

/s/ Jerry D. Fenn, Chair

/s/ David R. Clark, Commissioner

/s/ John S. Harvey, Ph.D., Commissioner

Attest:

/s/ Gary L. Widerburg
PSC Secretary

DW#345587

Notice of Opportunity for Agency Review or Rehearing

Pursuant to Utah Code Ann. §§ 63G-4-301 and 54-7-15, a party may seek
agency review or rehearing of this written order by filing a request for review or
rehearing with the PSC within 30 days after the issuance of the order. Responses to a
request for agency review or rehearing must be filed within 15 days of the filing of the
request for review or rehearing. If the PSC fails to grant a request for review or
rehearing within 30 days after the filing of a request for review or rehearing, it is
deemed denied. Judicial review of the PSC’s final agency action may be obtained by
filing a Petition for Review with the Utah Supreme Court within 30 days after final
agency action. Any Petition for Review must comply with the requirements of Utah
Code Ann. §§ 63G-4-401, 63G-4-403, and the Utah Rules of Appellate Procedure.
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CERTIFICATE OF SERVICE

| CERTIFY that on May 29, 2026, a true and correct copy of the foregoing was
delivered upon the following as indicated below:

By Email:

Data Request Response Center (datareg@pacificorp.com, utahdockets@pacificorp.com)
PacifiCorp

Max Backlund (max.backlund@pacificorp.com)
Rocky Mountain Power

Patricia Schmid (pschmid@agutah.gov)

Patrick Grecu (pgrecu@agutah.gov)

Robert Moore (rmoore@agutah.gov)
Assistant Utah Attorneys General

Madison Galt (mgalt@utah.gov)
Division of Public Utilities

Alyson Anderson (akanderson@utah.gov)
Cameron Irmas (cirmas@utah.gov)
Asami Kobayashi (akobayashi@utah.gov)
Jennifer Ntiamoah (jntiamoah@utah.gov)
Bela Vastag (bvastag@utah.gov)
(ocs@utah.gov)

Office of Consumer Services

/s/ Melissa R. Paschal
Lead Paralegal
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