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2. The Commission should require the merged company

to grant municipal systems and their agents an option to make

upgrades to existing facilities at their own expense should

wheeling be refused due to capacity limitations or system

operational constraints. The PSC would act as an arbiter to

resolve issues which the parties could not resolve through

negotiation.

3. If the FERC does not provide for wheeling to

UAMPS'embers within the state, the wheeling policy applicable

to the transmission system inside Utah should be modified and

expanded to require the UP8L Division to wheel resources

delivered at any of its interconnection points with other

systems within Utah to municipal systems to the extent that

those interconnections are not being fully utilized to serve

UPKL's own customers. The intrastate policy should further

encourage, if not require, upgrading for additional transfer

capability to allow for greater interstate wheeling.

4. The merged company should be required to report

on the status of the negotiations with Santa Clara and LaVerkin

pursuant to options granted to those cities to purchase their

distribution systems and with Cedar City on its request to have

the option renewed.
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