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F. ROBERT REEDER

VAL R. ANTCZAK
of and for

PARSONS, BEHLE & LATIMER

Attorneys for Intervenors
Kennecott Copper Corporation, Union
Carbide Corporation, National
Semiconductor Corporation,
Sorensen Research, Ideal Basic
Industries, Inc., Amoco Oil Company,
Westinghouse Electric, Western
Zirconium Division, Kimberly-Clark
Corporation and Chemstar, Inc.

185 South State Street, Suite 700

P.O. Box 11898

Salt Lake City, Utah 84147-0898

Telephone: (801) 532-1234

- BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH -

* k k ok % k k *k

In the Matter of the Applica-
tion of UTAH POWER & LIGHT
COMPANY and PC/UP&L MERGING
CORP. (to be renamed PACIFICORP)
for an Order Authorizing the
Merger of UTAH POWER & LIGHT
COMPANY and PACIFICORP into
PC/UP&L MERGING CORP. Autho-
rizing the Issuance of Securi-
ties, Adoption of Tariffs and
Transfer of Certificates of
Public Convenience and Necessity
and Authorities in Connection
Therewith,

CASE NO., 87-035-27

STATEMENT OF
GENERAL POSITION
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Kennecott Corporation, Union Carbide Corporation,
National Semiconductor Corporation, Sorensen Research, Inc.,
Ideal Basic Industries, Amoco 0il Company, Western Electric
(Western Zirconium Division), Kimberly-Clark Corporation, and

Chemstar, Inc., pursuant to the Pre-Hearing Conference Order of



October 6, 1987, make the following general statement on the case
and major issues, and their position on those issues.

The ultimate issue to be decided by the Commission, and
the conclusion the Commission must reach as a result of the hear-
ings in this matter, is that the proposed stock acquisition and
the proposed merger are in the public interest.

Position_on the Ultimate Issue: Inadequate evidence

has been provided by the applicants in their application and in
their pre-filed testimony to demonstrate that the proposed stock
acquisition and merger will benefit the Utah ratepayers. The
parties cannot, therefore, take a position on whether or not the
proposed merger is in the public interest.

In determining whether or not the proposed merger will
benefit the public interest, the Commission will need to make
findings in at least the following general areas:

(a) Will the structure and organization of the combi-
nation resulting from the merger result in any shift of jurisdic-
tion from state to federal of the approval of capital expendi-
tures and expenses by the utility?

Position on the Issue: Inadequate information has been

provided by the applicants at this point to allow these interve-
nors to determine whether or not a jurisdictional shift will
occur as a result of the stock acquisition and merger, or if a
shift were to occur, whether it would increase the rate base or

expenses allocated to Utah. Issues other than the size of the
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rate base and level of expenses and who determines them may also
arise in evaluating the applicants' proposed structure and orga-~
nization after the stock acquisition upon which no position can
now be set forth.

(b) Will the combined entity be at least as finan-
cially sound as Utah Power & Light standing alone with no
increase in the cost of capital, arising from the combination?

Position on the Issue: Inadequate information has been

provided by the applicants to date to allow these intervenors to
determine whether or not the present and future costs of capital
will be increased as a result of the combination of the two enti-
ties, or what other issues may arise in evaluating the question,

(c) Will the operating costs of the combined entity
decrease as a result of the combination or merger?

Position on the Issue: Inadequate information has been

provided by the applicants to determine what the expected costs
of operating the newly created entity will be after the merger.
Substantial issues may arise from the consolidation of service
functions and selections of fuels that are not foreseeable until
cost saving steps are identified.

(d) wWill the operating costs allocated to Utah
ratepayers be less than costs ratepayers would face from UP&L
alone?

Position on _the Issue: Inadequate information has been

provided by the applicants on the method that would be used to
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allocate costs to Utah. Will Utah be allocated the cost and thus
get the benefit of the apparently lower cost resources and fuel
of the existing Pacific Power facilities? Will Utah face
increasing capital costs because of system wide growth? These
and other issues will arise when the applicants present their
proforma statements of Utah jurisdictional operations. Without
the necessary information, these intervenors cannot determine
whether the proposed combination is in the public interest.

(e) Will the cost and expenses to be allocated among
the customers be adversely affected in any way by the proposed
combination?

Pogsition on the Issue: Inadequate information has been

presented by the applicants to allow the intervenors to assess
the impact on cost allocations. Issues about the definition of
demand costs and interclass demand allocations and other issues
may arise when information is presented.

(f) Will the combined entity adversely affect the
ability of Utah industries to grow and meet the demands of compe-
tition for their product?

Pogsition on the Issue: Inadequate information has been

provided by the applicants to allow these intervenors to deter-
mine whether or not the policies and practices of the surviving

entity will foreclose Utah industries from access to lower cost

energy sources.
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C;: of October, 1987,

F. ROBERT \REEDER
* VAL R, ANTCZAK
of and for
PARSONS, BEHLE & LATIMER
Attorneys for Intervenors
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MAILING CERTIFICATE

I hereby certify that I caused to be mailed, postage
prepaid, a true and correct copy of the foregoing Statement of
General Position to the following on this 15th day of October,
1987:

Sidney G. Baucom

Thomas W. Forsgren

Edward A. Hunter, Jr.

1407 West North Temple

Salt Lake City, UT 84140

Attorneys for Utah Power
& Light Company

George M. Galloway

STOEL, RIVES, BOLEY, JONES & GREY
900 s.W. Fifth Avenue, Suite 2300
Portland, Oregon 97204

Robert S. Campbell, Jr.

Gregory B. Monson

WATKISS & CAMPBELL

310 South Main, Suite 1200

Salt Lake City, UT 84101
Attorneys for PC/UP&L Merging Corp.

Michael Ginsberg

Assistant Attorney General

130 State Capitol Building

Salt Lake City, UT 84114

Attorney for Division of Public
Utilities

Gary A. Dodge

Jill Neiderhauser

Donald R. Allen

KIMBALL, PARR, CROCKETT & WADDOUPS

185 South State, Suite 1300

P.O. Box 11019

Salt Lake City, UT 84147

Attorneys for Colorado River
Energy Distributors Assoc.

Raymond W. Gee

KIRTON, MCCONKIE & BUSHNELL

330 South 300 East

Salt Lake City, UT 84111

Attorney for Utah Farm Bureau
Federation




Calvin L. Rampton

L.R. Curtis, Jr..

JONES, WALDO, HOLBROOK & MCDONOUGH

1500 Pirst Interstate Plaza

Salt Lake City, UT 84101

Attorneys for Utility Shareholder
Assoc. of Utah

Sandy Mooy

Assistant Attorney General

236 State Capitol Building

Salt Lake City, UT 84114

Attorney for Committee of
Consumer Services

Lynn W. Mitton

F. Elgin Ward

8722 south 300 West

Sandy, UT 84070

Deseret Generation &
Transmission Cooperative

Robert Wall

2470 South Redwood Road

West Valley City, UT 84119

Attorney for Utah Public
Power Cooperative

Richard W. Giauque

Gregory P, Williams

Gary F. Bendinger

GIAQUE, WILLIAMS, WILCOX & BENDINGER

500 Kearns Building

Salt Lake City, UT 84101

Attorneys for Intervenors Coastal
States Energy Company, Beaver Creek
Coal Company, Cyprus Coal Company
and Andalex Resources, Inc. (Utah
Independent Coal Companies)

James A. Holtkamp

VAN COTT, BAGLEY, CORNWALL & MCCARTHY

50 South Main, Suite 1600

P.O. Box 45340

Salt Lake City, UT 84145

Attorneys for Utah Associated Municipal
Power Systems

Chris L. Engstrom

SNOW, NUFFER, ENGSTROM & DRAKE
90 East 200 North

P.O. Box 400

St. George, UT 84770
Attorneys for Washington City




Alice Ritter Burns
‘ 110 N. Main Street
: P.0O. Box 249
Cedar City, UT 84720
Attorney for Cedar City Corp.

Myrna J. Walters, Secretary
Michael S. Gilmore

Lori Mann

Deputy Attorneys General

Idaho Public Utilities Commission
Statehouse Mail

Boise, Idaho 83720

A. Wally Sandack

370 East Fifth South

Salt Lake City, UT 84111
Attorney for UMWA District 22

Paul T. Morris

West Valley City Attorney

I. Robert Wall

Assistant City Attorney

2470 South Redwood Road

West Valley City, UT 84119
Attorneys for West Valley City

Stephen R. Randle

UNGRICHT, RANDLE & DEAMER

520 Boston Building

Salt Lake City, UT 84111
Attorney for Salt Lake City Corp.

Roger Cutler

Salt Lake City Attorney

324 South State

Salt Lake City, UT 84111
Attorney for Salt Lake City Corp.




