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The Honorable Ted Stewart

Chairman, Utah Public Service Commission
160 East 300 South

Salt Lake City, UT 84101

Dear Chairman Stewart:

At the request of Judge Daniels several weeks ago, I
initiated inquiries about the post-merger viability of the
injunction entered by Judge Daniels on May 26, 1987, Docket M86-
11, against Utah Power & Light Company in resolution of the grand
jury proceedings. It was my understanding these letters would be
called to the attention of the Commission by the Attorney
General's office. In the event they were not, I indicated to the
gtaff of the Commission that I would do so.

Although there were general statements in the record of the
merger proceedings concerning the injunction and its future
applicability to the Utah division in the event the merger does
take place, those statements were not completely clear as to the
scope of the parties' commitment beyond abiding by the bidding
requirement in the injunction. I therefore asked representatives
of Utah Power & Light and PacifiCorp. if we could find a way to
clarify the matter without complicating the merger proceedings.
The parties discussed the matter with the Utah Attorney General's
office represented by Stanley H. Olsen, Assistant Attorney
General, and Rodney Snow, Esqg., special prosecutor for the grand
Jury. It was thought that statements by each party agreeing to
abide by the injunction in all respects would be an appropriate
way to resolve any ambiguities. The attorneys for each party
sent the attached letters to the Attorney General's office
agreeing to abide fully by the final judgment.

I am not certain of the effect of these letters and, hence,
send them to you with the request that they be made a part of the
final record on the merger proceedings and make clear that
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compliance with the injunction has been agreed to by the merging
parties. I shall also contact Judge Daniels to determine if this
is satisfactory with him or if we should take the further step of
seeking an amendment to the final injunction to insure the
injunction is fully applicable to the successors and assigns of

Utah Power & Light Company.
Very fruly yoz;;;aﬂxb\
ohn J. Egynn

Ombudsman

JJF:bm

cc: The Honorable Scott Daniels, Chief Judge
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Daazr Rod and Stan:

4 ¢uestion has been raisec as to whatker the Utah Division,
assuming merger intc PacifiCore occurs, will ablde the "Final
Judgmars" of the Court dated May 6. 1987, in Docker M 86-11.

T take this opportunity to nctify you that the testimony of
both Utal: and Pacific witnesses in the present merger proceedings
before the Publie Service Cormissicn of Ucah 1s that "Final
Judgrent” will be abided by the Utah Divisglon in all respects.

On benalf cf vtah Power & Light Company, wWe¢ &gree that the
"rFins! Judgment” will continue to apply to tne Utah Divislon of
FanrifiCory andé that the merger order of the Public Bervice
Commiseisn carries forward all obligstions of the “Finel Judgment"
te the Utah DPivision of PaclitiCory fclliowing the merger.

7f you wish ro discuss this subject further, please call.

Kindest regards.

Sincerely,
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stanley K. Olsen

Assistant Attorney General
236 stave Capltol Building
8alt Lake City, Utah B4ll4

Dear Rod and Btan:

This will confirm that, if the merger between Utah Power and
PacifiCorp is consummated, the Utah Power & Light Divigion of
PC/UP&L Marging Corp. will abide by the Final Judgment cf the
Third District Court dated May 26, 1987, in Docket M 86-11.

Please let us know if you need any additional information
regarding this matter.

Sincerely,

GREGORY (J¥. MONSON

Attorneye for PC/UPLL
Merging Corp.
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