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MOODY'S DOWNGRADES CREDIT RATINGS OF UTAH
POWER and LIGET COMPANY-- SENIOR DEBT TO A3

Approximately USDLRS 1.3 Billion of Securities
Affectaq

NEW YORK, Decembder 19, 13588 -- Effactive
today, Moody's Investors Service downgraded
the cradit ratings of Utah Power and Light
Company (UP and L), based on its pending "
nerger with Pacificorp. Moody's beliaves tha
¢combination will initially gensrate fixed- .
charge coverages and a capital structure that
would rank belov that of UP and L ag i 48
presently structured. All approvals have nov
been received fronm Necayyary federal and state
commistions for the pending mergar with
Pacificorp, who#e largest buriness unit iz the
Pacific Power and Light Company (PP and L),

Ratings downgraded are a3y follows: UP and
L'y firet mortgage bonds and yecured pollution
control bonds, to A3 from Al-- Preferred
stock, to ‘baal’ from ‘al’'-- and commercial
Paper to Prime-2 from Prime-1.

The surviving PacifiCorp will be the
third-largest electric Utility in the waertsrn
United Stactss and the teanth largeast invaestor-
owned utility in the nation, Itz zize will
-permit the company to play a major role in the

- Tapidly developing firm and non-firm
compstitive power market. Eagsentially,
Pacificorp will become a transmission utilicy

S\ for utilities in the region. Moody'r expects
that merger benefits will bhe passed along in
part to UP and L’z ratepayers in the form of a
2 percent rate decreass upon final -

A . consumpation of the mergey, with a total 5
" percanct~10 percent decrsage oscurring
fubsequencly.

Moody's expects UP and | to conctinue

operating essentially az it doer now,

Financially, hovever, the company will

function as an operating divigien of
" PacifiCorp--a siTuation comparable with that ‘ -
0f the Pacific Pover and Light Divigion.

Because PacifiCorp's utility operations ars

¢onducted without the benefit of a subsidiary,

™
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it 12 not subjected to regiscration
requirements of the Public Utility Hoelding
Company Aet of 1935, The debt obligations of
UP and L will be azsumed by PacifiCorp, and a
nev indenture will be implemented., UP and L'3
preferred stock will be exchanged on a share-
for-ahare Dasig.

Moody'y yaid that numervous henefits and
fev negativer will accrue to both companies
from the proposed merger, despite the
regulatory conditions imposed. Adminiscrative
savings will be supplemented by power supply
savinge~—-the latter of which stems largely
from the fact that UP and L ir a summer-
paaking company and PP and L i3 winter-
peaking, The rating agency also pointed out
that merged peak-capacity requirements czhould
he reduced through whated reéserves,
Addittonally, construction of new generating
facilities can bte poztponed through the
interlinking ¢f the two companies.

‘ Utah Power and Light Company is
headquartersed in Salt Lake City, Utah,

John T. Spellman
Assistant Vice President
Aftociate Director

(212) 533-037¢

Reply to tlx 7608090 via GCI,




