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RESPONSE OF NUCOR STEEL
TO PROPOSED LIST OF
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O R T

Nucor Steel, a Division of Nucor Corporation ("Nucor") files this
Response in accordance with the February 26, 1988 Order of the Publie Service
Commission of Utah ("Commission"). This Response addresses the Proposed List
of Stipulated Facts filed by the Utility Shareholders Association of Utah

MUSAUM,




RESPONSE TO PROPOSED STIPULATED FACTS

The fifty pages of proposed stipulated facts set forth by USAU are
primarily self-serving statements which, if true, would entirely prove USAU's case
in favor of the merger. Many of the statements are not facts at all, but rather
are statements about the hoped-for impact of the merger on the organization and
operation of the merged company. Therefore, Nucor cannot agree with most of
the items set forth by USAU.

The faects with which Nucor can agree are set forth below by number: 1
through 34, 42, 43, 48, 57, 68 through 71, 91 through 94, 97, 101, 107 (first three
sentences only), 114, 118 (first two sentences only), 130, 131 through 160, 162, 166
through 168, 170, 179 through 181, 183 through 190, and 247(1) through 247(25).

Nucor disagrees with all other proposed statements as listed by USAU.
Nucor is not willing to stipulate as to the truth of the witnesses' exhibits listed in
247(26) through 247(140), but prefers that the accuracy and truth of these exhibits

be subject to the test of cross-examination.

PROPOSED FACTS IN DISPUTE

Nucor disagrees with USAU's list of proposed facts in dispute as being
incomplete. At this stage of the proceedings, Nucor would add the following
points of contention. Nucor expects to contest other proposed faets after direct
and surrebuttal testimony is prepared and filed:

1. The merger is not in the public interest.

2. The merger will have a detrimental effect on the workability of
the Energy Balancing Account ("EBA").

3. The merger should not be approved unless Nucor and other large

industrial customers are granted transmission access rights.
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4, The alleged benefits of the merger can be obtained more easily
and efficiently through power sales contracts.

5. The form of the post-merged company as proposed by the
Applicants will be inefficient since the present utilities will be operated as
separate divisions.

6. Unless a full merger oceurs and the two utilities are operated as
one instead of two divisions, Utah ratepayers will be deprived of the benefits, if
any, of the merger.

7. Regulation by the Utah Publiec Service Commission will be more
difficult after the merger than before the merger,

8. The Utah Commission will face intractable problems in certifying
and identifying the existence and allocation of the benefits of the merger to the
Utah ratepayers.

9. Absent the merger, UP&L could have reserves sufficient to serve
its peak loads well beyond 1990 by increasing the relative amount of interruptible
load on its system and by increased use of cogeneration.

10. The merger could have a deleterious impact upon the avoided cost
rates in UP&L service territory.

11. The merger will have a detrimental effect on competition in the
wholesale power market and will allow the Applicants to control for their
exclusive benefit a vital segment of the Western transmission network.

12. The Applicants have not conducted a study which analyzes the
impact of the merger on the quality of service to interruptible customers.

13. The Applicants have made a specific commitment to preserve the

pre-merger quality of service to interruptible customers.




14. Retail wheeling is in the public interest.

15. The staffing reductions predicted by the Applicants as a merger
benefit are overstated and could be achieved without a merger.

16. The Applicants have not identified with specificity any efficiency
gains from the merger. Any potential efficiency gains from the merger can only
be identified by condueting a detailed management audit-type study.

17.  The elimination of competition between PP&L and UP&L as a
result of the merger will decrease economiec efficiency and will eliminate options

for industrial customers,

CONDITIONS
Nucor submits this response in accordance with the Commission's
February 26, 1988, order and fully reserves the right there granted to supplement
this response.

DATED this -2‘/@ day of March, 1988.
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