
BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH

In the Matter of the Application

of Utah Power & Light Company Motion to Enter Order

and PC/UP&L Merging Corp. (to be Compelling Discovery

renamed Pacificorp) for an Order

Authorizing the Merger of Utah

Power & Light and Pacificorp into Case No. 87-035-27

PC/UP&L Merging Corp. Authorizing

the Issuance to Securties, Adop-

tion of Tariffs and Transfer of

Certificates of Public Convenience

and necessity and Authorities in

Connection Therewith

Comes now the Committee of Consumer Services and moves this

Commission, pursuant to Rules R750-1-2-8, R750-1-7-1, R750-1-7-2

of the Rules of Practice and Procedure of the Public Service

Commission of Utah and Rule 37, Utah Rules of Civil Procedure, to

enter its Order compelling the Applicants, Utah Power and Light

Company and PC/UP&L Merging Corp., to provide responsive answers

to those Data Requests/Interrogatories submitted by the Committee

of Consumer Services to the Applicants dated the 20th day of

November, 1987, and 3rd day of December, 1987. Attached to the

Commission's copies of this Motion are copies of the Data

Requests/Interrogatories and marked a Exhibits ", Al" and "A2".

At the 3rd December, 1987, technical conference,

representatives of the Applicants and the Committee of Consumer

Services discussed the Data Requests/Interrogatories relative to

the information sought and the responses that would be provided.

A letter outlining that discussion and agreement thereon is



•ached to the Commission's copies of this Motion as Exhibit

"B". At this time, the Applicant's have submitted a response to

the Data Requests/Interrogatories dated 20 November, 1987.

However, the answers submitted by the Applicants are deficient in

many respects ranging from no response being provided to

erroneous information being provided. Attached hereto as Exhibit

"C" is an outline detailing the deficiencies that exist in the

answers provided by the Applicants. The Applicants have provided

no response whatsoever to the Data Requests/Interrogatories dated

3 December, 1987.

Wherefore, the Committee of Consumer Services moves this

Commission to enter its order requiring the Applicants to remedy

the deficiencies outlined and further staying these proceedings,

and adjusting the hearing dates accordingly, until the Applicants

have fully and substantively responded to the Data

Requests/Interrogatories submitted.

Dated this -^ day of January, 1988.

Sandy
Comm!



BEFORE UTAH PUBLIC SEE 1CE COMMISSION

In the matter of the Application
}Utah Power & Light. Company and

PC/UP&.L Merger Corp. (to be renamed ) Case No. 87-035-27

PacifiCorp) for an Order Authorizing

the Merger of Utah Power & Light. ) First Data Request by

Company and Pad ifiCorp into PC/UP&L ) Committee cf Consumer

Merging Corp. and Authorizing the ) Servic:`e4

Issuance of Securities, Adoption of

Tariffs, and Transfer of ) November 20, 1987

Certificates of Public Convenience

and Necessa ty and Authorities in

Connection Therewith

The following data request is hereby submitted in connection with

the above captioned matt er. Pursuant to Rules 33 and 34 of the

Utr.h Rule: of Civil Procedure and the Rules of Public Serv:1

Commission, the Committee of Consumer Services, by and through it-,

counsel, Sandy Mooy, hereby requests that Utah Power & Light (UP&L )

respond to the following written Interrogator•,ie_es and Requests fur

Production of Documents with 30 days of service or sooner if

practicable. In Addition to pr•ovidinn one copy to the Cornmi1.1.0r.0

please pros ide another copy di_ rcl.•l ,l y to SERA at:

1722 J St reet, Suite 19 A

Sacramento, California 95817

RFSOUI:CE PLANNING:

1. Provide actuat experienced fuel costs and variable and fixed

operation and maintenance costs for each generating unit, on a

S/MWh and $/MW basis, respectively for 1984 through the present.

2.

3.

Provide PP&L ' s and UP&L's latest fuel cost projections (in

nominal and in 1987 $ ) for each generat i ng unit.

Provide projections of the variable and fixed. O&M costs for each

generating unit on a $(1987 )/MWh and S(1987)/MW basis.

4. Provide mont hly projecti ons of marginal off-peak and on-pe ak fuel.

and operating costs for PP&.L and UP&L separately and also merged

from 1988 to 2008 . Provide all work papers.

5. Provide copies of PP&.L's and UP ,S 1..,' s resource plans. adopted. by

management i n each of 1986 and 1987 and provide all works papers.



6. Identify units individually, or collectively as a plant, which
must continue operation based on operational considerations other
than Provide two copies of the following data and send one copy
minimum up and down times and ramp r•aLas, instead of bairrLy
operated for strict economic dispatch based on heat rates.
Please identify the operational considerations and steam
requirements on each unit, (e . g . , regulatory agency requirements,
fuel purchase agreements, take-or-pay cont:racts, voltage
regulation, VAI,',^: support, or cooling water system, limitations)
and the period or season of the year during which the constraint
oper•at.a^-.. For, any units for constraint is projected to
disappear in the future, please descr:i he the reason or reasons
for the disappearance.

7. For mini.n;um native generation/load shedding requirement purpose;,
doscr•ibe the boundaries of the PPLL and UP&L Control. a:rreas (j f'
d.1ffcer•crit: than as presented in PP&L Ex. 3.19) arid identify the
c;aist:ing and planned units r.h ir.•h quol i f'y as native generation in
each control area.

l3 . W' ha t' pc-rcen t. of' load i s control ] ed wi I.h i n each control a rea by
uriderfrequeric}- load shedd i-rrg relays.

9. identify the minimum native ( ir)ternal ) gerieration requi.rerireent- I'or
the-. PP&L control area and UP&L control area. Explain the reason
for the native generation rc^cli.rireniont, and methodology r.se+ to
deiemmine the requirement.

1(). Provide key studies and/or work papers, per-for-tried on minimum lo-id
cr rrir:irnurr rig e generation requ rcmr rrf:-,, maximum r:: nnr `. r
import coristra,irits and under-fre:equency load, shedding ability
irir:•.ludirig impacts on voltage regulation, reliability and losses.

1 1 . Provide current. and pro jec•ted WSCC, PP&L and UP&L (separately and
_mer•,gr'd) spinning reserve criteria and current projections of
future criteria by year.

12. Do PP&-L and UP&L. consider the cost of providing spinning reserve
and cost for line losses for economy energy purchases when
considering whether to purchase or sell economy energy? P] ease
provide document.at. i o:n of operat i onal procedures used to dec ide
when economy energy should be purchased and what economic factors
are considered in the decision.

13. Provides the most recent studies for PP&-.i. and UP&L used to
establish system reliability criterion and to determine minimum
reserve capacity. Include a discussion of all assumptions and
data used and provide all work papers.

14 . Provide the studies referenced on page 13 of Mr. R.N. I3m.wher•'.s
second supplemental. testimony which indicate a reducti c^rr in
allocated spirrni rig reserve requirements.
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15. Provide all studies and work papers on the PNCA reserve
allocation referenced on page 13 of Mr. R.M. Boucher's second
supplemental testimony.

16. Provide all analysis and work papers used to derive the 40 MN of
increased hydro capacity (du(e to reduced load f ollori.ng
requirements ) reflected on page 14 of Mr. R.M. Boucher•'s second
supplement al testimony.

17. Pr•n\.idn :al.1 analysis and work papers to suppor t t.tn- stateme nt, on
page 13 of Mr. Bouc_• hrr's prepar ed test imony that merging of the
systems will postpone the need for new energy resource s for the
combined system from 1993-1994 time frame to 1998-1999 ( 1997-1998
is stated on page 15 of the second supplemental te s timony).

18. Determine and list annually from 1988.to 2008 they pro jc;ected
energy and capac' i. t.y needs wi th and w i thout wholesale sales to new
markets . Descr ibe and quant ify how wholesale sales will affect
hie J .;nt:w•c-e 1'1:.,n }rrc:,ic. r t iore:- . Provide A l analysis and work
papers.

1 1. Under what. c'onditi.oris do UP -I, and PP&L separately pr•ovidc•
sp.inriri reser-%e to backup ecoro r;iy purchases or purchase econom.-
with associated spinning backup'.'

( }•or- both the UP&1. and PP&L, provide the amount: of economy energy
purchased from each utility supplier from t.cn the present:.,
arid pre;cot.ed f'or- fuat.orce years. Identify the amounts and cost
pur•c•h,,,ks-,(:d wit'}) spinning reserves and the amount and cost
purchased without spinning reserves on a monthly basis aggregated
by a l l the periods and d:i.saggreated into on-peak and off-peak.
Define on and off'-peak time periods used. Provide actual or
projected costs of pr•oc•.uring economy with spinning reserves
listing the cost of purchasing spinning reserves separately.

21. Explain why in Ex. 3.10 and 3.12 of Boucher's Second Supplemental
Testimony that the UP&L hydro system is apparentlyy asserte6 to
have had the same monthly minimum reliable capacity- levei.e in
both 1961 and 1928-29. If such was not the case, restate
separately the totals found on pages 2 and 3 of I.x. 3. 1 in
consistent time of capacity for 1928 and 29 and for 1961.

22. Table 1 of each of Ex. 3 . 1 0, 3.11 and 3.12 appear to use actual
year hydro generation. Is that correct? If so, restate each
table using mean (i . e. , average) month,) y hydro generation for
both PP&L and UP&L.

23. With respect to Ex. 3.13, pages 1 arid. 2, simultaneous
desegregate the annual data for 1984 to 1986 by util.it.-y, by
month and by peak and off-peak period. In an analogously
disa,ggregr.rted table, provide costs per MW'h.



24. With re:-:pest to Lire firm purchases listed on pages 1 arrd2 in Ex.
3.13, provide a disaggreg -it.ior, b, uti l i ty supplier, by Mont li
present i ng tho -I rural mQ.;a%;aLt - of purchased capacity and the
average price of that capacity.

TRANSMISSION ENGINEERING:

25. Does L.1P&L have an inte rconnection point with other entities on
tho Si,guard-Glen Canyon Line".' Provide the amount of power that
can be transferred from LTt,ah to Arizona and Arizona to Utah for
various levels of Glen Canyon generation and local loads. Provide
c.c:,rh paper,.

26. Does t;P&I, have intereonnou l on or cxcl_:;ii o:- p,, i n l S with ot..he. , n;,
utilities? If so, provide an explanation.

2T. Do LiP&I, and PP&L have other interconnection or interchange points.
other than Naughton? Are Borah or hinporL interconnection points
for PP&L and UP&L? Provide an explanation.

Z F. Pr•o\ ide a detailed diagram illustrating the maximum power
transfer- capability and transmission service commitment of the
cxisLing transmission system including transmission lines owned
h others. IdenLify any import conslra:ircty to serve tiP&I: load
due to operational considerations (U her than t.herma.l. limits,
Provide all studies and work papers regarding import constraints.

2 9 . For the 230 EV Naughton-Jim Bridget, 3 1a lit Ben Lom,.anJ-Borah, two
`_i () RV Hen Immand-Naughton, 23() KV Naughton-Treasureton-Brady,
315 KV Four Corners, 230 K V Glen (:;are, un, 315 hV New Castle, 345
EV Mona-IPP, 230 KV Pavant and 345 KV Mona-Bonanza transmission
.l ineti, 1;.;.c.,\ ide charts (and all work papers used in preparing the
charts) showing for each year from 1.98'1 (recorded) through 200 ,
t>;; t it with and r: i t.hrou t the nre-rger', by line owner (and user if
d i ffeven t from owrrc r) by un-peak and off-peat nor i ods i f
different,:

a. Thr, total installed MV of transmission lines.

b. The firm transfer capability of t.hr I inoy (for both
directions, if different).

C. The rrorifi.r'm t:.ransfer capability of the lines.

d . Short.-term and long-term thermal limi ts and the elements
which constrain the transfer capabil i ty of the above line
points.

e. The MW and GWhs of' actual (if available) or estimated ( i f
actual is not available) contracts for firm power; nonf i rm
energy; capacity/capacity exchanges, capacity/energy
exchanges; other transmission commitments (please describe).



39. Provide a status update on the WAPA phase shifters to be
installed on the Four Corners to Colorado line. Fntimate their
impact on loop flow on the Bridger to Naughton line and other.
UP&L lines if installed. The analysis should separately consider
peak and off-peak loopflow, in a clocheise and counterciowki.i.sc
direction on a monthly basis. Does UP&L have any plans to install
phase shifters on any of its lines? Provide all work papers and
studies including power flow and stability studies.

40. Provide a discussion of PP&I,'s and UP&L's operating and p1 armin
pram ices regarding net scheduling (i .e. , counter-sc'hedu.l ing) on
Iransrni ssion lines.

41. Provide a discussion of PP&I.'s and UP&I.,'s planning and operating
policies regarding inadvertent loop flow and its impact on iirico
ratings.

42. Using WSM's, PP&L's and/or UP&1_,'s lot sheets for the Bri.d,ger to
N a u g h t e i , line, Malin, Pinto, Midpoint and .Jim Hr.idger.
substat ions , summ arize for each monthly on-peak and off-peak time
peri uO , the t otal numl o'r of hours c'ovnt.erc• 1 onl-; ; sc, and W i
loop flow occurred and the niagnitudes of thco lonpflow from
January 1 92' 1 through the most recent month nv,a i I n h I c• . Define on-
-peak and our-peak hours.

43. Provide a table identifying which tran s ncission lines are bein.
eontempi nted for use in increased future wholesale sales to new
markets and from 19H8 through 2008 for each I . i ne, 1 i I. :

a. The maximum transfer rating.

b. Transmission service commitments without the merger
(identify each c'omm i t.mont separalcly and include comm i tmen k^
for serving local loads, e x i t..ing c^ontract.s arrd
accommodating loopflow).

C. Each future wholesale sale and its buyer.

d. Capacity available for economy energy and other ecorron;:i
transactions.

e. Identify and describe all agreements which wi 1 1 allow UI-'&1,
and PP&.I. to use the transmission entitlements of others: t o
serve new markets.

44. Provide all key studies and/or work papers performed on the t.ople
Of out--oC-area and neighboring utilities resource balances and
decremental/incremental prices.

45. For each utility at UP&L's interconnection points, list the
amount of' resources each uti.li.ty will have to serve UP&L's
emergency needs at time of peak load from 1968 to Z008).
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46. List the power pools in which UP&L and/or PP&L are members and
provide: copies of all agreements governing such membership.
Pr•ovid(e all reports arid documeerltat. i on and describe in detail the
activi ties and benef'.i t.s of each poser pool including Joint unit
commitment., emergency support, economy energy scheduling, and
spinning reserves coordination.

47. Provide a listing of all existing and executed contracts,
agreements, memoranda or• understanding and let,t.ers of
understanding betrseerr either UP& L or PP&L and any third r,! y
ut.iI i t,y that. address non firm energy transactions, capacity/energy
e>;c h :arr.'-',cr.: , :ara ? r,., r;,tr i t v am-t, c)r pne'r sa l r s n c ,:: hinges .

1 L.. Pr cvi c]E :.i 1 ist.i n:L: ()!' all UP& L and PP&.1.. FERC. approved, or pending
FIRC approval contracts , agreements, tariffs or other r.rit.ten
mattE.r•.

! Provide:' an and all st ud i ev and lsnr't, ass por'1 or'rr:r' I on
the consideration g iven to the impact of out-of -arF:•r_i sales on the
n (^ ( rt t. n t.n.a :i C r:t n e• r: p l a n t ss c o r • t .r'.a n r. ; rr,

and loads.

50. arny beracfi is from ":i nc r(^ra ,(d nprr, t. r n r f'f'r cir r,r i ( t2
from a combined 5ti'^ as rcferer:..'cd c r. i s
'I 3. ar(e c_urr'entIy nr c:urring het.ie, l Phh''i,, l:L'&i. arid t
uti 1 1 ties and Chet her t he }.)E nr':f i t. r- :a:a ocr rar v; t hnca t a m,: r Q(11".
Provide a detailed exl.)lanut.iorr.

1 . Can the ra l le e d power t.ransm i s: ion nl)por' i a:r i t .i e for sale of firm
pose r t n t. l: .n1) t.ha:( t. all 1 c: Pal. i fnrI; ::and b nr f'] r s. f t'c)rn
:! i:!;ar_r.d pc)a,r r production by i.P&L. r)ian ts occur t - jthorrt. t he
rnr r er :' Lf' riot explain an deLaai1 ohy not..

52. Regarding the recent UP&.L, and NPC: corat.-rac•t for firm power and a
t: rt^nsmi si or) 1_:ine, provide copies of all agreement:
and arralyser-; other than what has already been pr'u)•. i de'd in the
Utah PS(' Case No 87-035-26 arid describe \:hoi resor.rr•ow.i I i h(:,
used to serve the cor.i:raol reniiir•ement.s.

GEN 1?A1.:

53. Does the Applicant agree ,•.:it.b the estimated benefits presented by
Drexel Burnham and Lambert, on page 6 of Exhibit. 4.3 citrres^L,, ().

T'
Colby Jr..

54 . Provide :a.] i anaal se ;, studies and work papers used to Juss.t. i fy
Table 1 of the Rating Agency Report on page 6 of Exhibit 1.3
and the research brief' statements on pages, 19 and 23 of Ex hi bit.
No. 4.3.



55. Does Table 1 on page 6 of Exhibit No. 4.3 quantify accurately allthe benefits due to the Proposed merger? If not, explain e}: notand provide all studies and work papers. Determine and list all.quantifiable benefits to UP&L ratepayers and provide ail studiesand work papers.

56. Provide an explanation for the apparent discrepancy between
estimates of the difference between the independent seasonalpeaks during 1986. Specifically, Duff and Phelps p v. 26 claim an80 MW difference whereas the Second Supplemental 'T'estimony of Mr.Boucher pg. 10 and Figure 3.6 claims the difference is 436 MW.

57. Provide mrir'ce dol :ai.led information regarding the types of firmwholes,ale packages which you believe could be success,f'cu] ] 1-marketed outside of the UP&L and PP&L systems. Provide the ccra;Papers arid studies, upon coi.clr the estimates of the potentialmarket for firm wholesale sales are based. Reconcile them to theestimates projected on Tr.:hln J, Ex. 4.3.

58. Describe the reasons why each of t he uhr^ I e.s,ale firm power orcapacity packages proposed could not be created through specifica!freement s between UP&L and PI-'d:l., in lieu of the merger.

59. Describe any regulatory barriers or disincentives that cu rc r.t1..prevent o' inhibit. whnIcesaIe potor^r or capacity sal. es
arrangements.

60. In the absence c.0.1 and regulatory changes, would the merged
vompan\ L able to make more profit on certain Wes of wholesalesales than on others? For example, Would current, regulatorypractice permit greater profit on short term than on long termfirm sales?

61. Descr.i he the existing regulatory incentives that en ourcagc_,greater profits to be t,-aken in certain activities. Would changesbe helpful in creat ink' a more positive climate:, for i.ncont i'.'c,r-,that c,ho lesa.l e firm sales could he more easily packaged in a waythat r'esponds to market force economics.

62. Describe how the merged company would create a situation whereboth shareholders and existing ratepayers would he i nH i i f;,r, I t c,the kind of firm wholesaln sales packages being proposed.

COMPUTER MODELTNG AND DOCUMENTATION:

63. List and describe all PROMOD and other production costing modelruns performed in support of the merger analysis by UP&L.Indicate which calculations or scenarios are used as the basesfor determining the asserted bend its associated with the merger,(i.e., which runs represent the base case).



64. List and describe all production costing runs performed insupport of the merger analysis by PP&L, Indicate which
calculations or scenarios are used as the bases for determining'
the asserted benefits associated with the merger (i.e., which
runs represent the base case).

65. For all producti on cost runs performed by UP&L and PY&I.. provide
the complete CARD IMAGE data and the annual and monthly plant andunit level output results for each year simulated. This
information should be supplied on 1600 BPI 1/2" tape. I'
label block size and record .I eng t.h .

66. Provide all documentation and user's ma.nw1 (s) for the version ofT'^;-1's PROMOD and other UP&L prodr.uct i c)rn cost.
models being used in the merger analysis.

67. Provide all documentation and user' s manua l (s) for each PY&L
production costing model used in the merger analysi .

68. Provide hourly load data in EEI or similar' format on MS-DOS
floppy (360K) or if necessary, on 1 600 BPI, unlabeled tape, for
ye:ar's 1986, and 1986 and t iae .:rrrr,u:al projections of future
hnurl^, loads to 2008. Descritbe the methodology used for the'
development, of future- year loads and ari,^ adjustments made to t.he>
historical hourly loads.

69. Provide input/output heat rate curve.; and equations relatin.
plant loading to fuel use for each generating unit from which
PP&L and UP&A, car) schedule power. Plant loading should reflect
net output ,

70. Describe the mechanisms (regulatory and adrninistrat. i vre l t h-^+.
PacifiCerp and UP&L envision being used to ensure that prof'ii.E,
expenses and losses wi.l.l be tracked and distributed among the
Pacif'iCorp ratepayers and stockholders from the various company
operations.

7 1. Foi' each coal pl arrt, identify the cos 1 supplier and summari. zecontract requirements including quantities,, minimum take -or-pay
provisions and coal quality. If there are other fac'tor's
effecting quantities and rrirr.irnum take-or-pay (i,u., rsail
transport contracts) provide' the details of t hese, factors,

72. Provide (from 1986.to the present) available monthly summaries orreports on the a mount generated from each plant (or group ofplants) or purchased from \ar-ious entities ( or regions) and
including total costs. On a monthly basis, as the data is
available, provide- the data on the latest month.

-13, Provide the inputs, out:puts, calculations and methodology
employed to determine the various hydro exceedence levels
(including critical and e. ,;1^ c. l ed hydro years), List which levelswere selected for the various production cost modeling effortsand justify the selection.



74. Provide the inputs , outputs, calculations and methodologyemployed to determine projections of economy energy purchases andsales ( including price and hydro exceedence levels). Justify theselection of the hydro data in the projection of economy energypurchases and sales used for the various production cost modelingefforts.

Respectfully submitted this 20th day of Novemb er 1987.



CERT.1i• 1L:i"i lu.` OF NAILING

I hereby cex t i'y that. on t b i s 20th day of November, 19 87 ,
I mailed or hand deJ iver•ed a true and correct copy of theforegoing First Data Request of thc, Committee of Consumer Se-.r-\,i(,(- i o:

Dale A. Kimball, Esq.
Gary A. Dodgr;:r, Esq.
Kimball , Parr, Crockett:. & Waddoups
I8:) Sor71.h State, S {.e 1.tO
P.O. 13o11019
SLC, UT 84147

F. Robert Reeder. Esq.
R. Antczah, Esq.

Par :ons,, Beh-te a, Latimer
185 South Suite 700
P.U. Box 11898
`:I.C, UT 811 1 -1 1-0898

i;r^hor't S. Campbell, Jr.
Grr-gnr•y B. M u n son
W, a t . l'. , & (. , u: p b r 1.1
a10 South Main, Sui t.ee -1200
SI.C, UT' 8:11()1

Calvin 1..,. Rampt.,on, Esq.
Jnrle^:, Waldo ,, lIolbrook & N ilc?rrrru 'h
1500 First interstat e Plaza
S1.C , UT 84101.

h.irt.on, McC(nhie & Bushnell,
"j30 Sot.rt h 3rd L:a-,,t
SLC; , UT 81 1 1 1

F. h:l in Warr•d

Lyrrn v;. MI t., 1.c.arr

Desert Generation &. Transmiss-ion
8722 South 00 test.
Sandy, UT 81()77!.)

John Morris
LeBoeuf , Lamb , Leiby & MaeRaE?
136 South Mai n, Sui.l.c 100()
SLC, UT 84101

Sidney G . Baucom
Thomas Forsgrerr
Edward A. Hunter
Utah Power & Light
1 X10 7 West. North Temple
P. 0. Box 899
SLC, LIT 84110
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Geor g r ML, Galloway
Stoel 16ves Boley Jon<^ & Gr('%
Suite 2300
900 S.W. Fifth Avenue
Portland , Oregon 9720-1

Micheal Ginsberg
Office of Attorney General
236 State Capitol
SL.C, UT 84114

James A. Holkamp
Van Cott, Bagley , Carncaall & McCarthy
P.O. Bo"; 45al0
SIX, UT 8-7145

A. Wally Sandach
370 I•:a,t. Fifth South
SIX, UT 84111 '

Pu' is e's Corn?r;.i^-sion
Micheal. S. Gilmore
Deputy Attorney General
Sl.al ehouso M^ii 1
Po -i s c. , l d ; ;1, r ) 8;1720

St,eplaen 1, , ii,-end l e
Un. richt, Randle & Dremer
-^(} It 1 c>ri f.1.dg.
51 . CL. 54111

hc;^rrr Cut lc>r

Salt Lake City Attorney
:324 South State
SI1C, Ut. 81111

Alice Pitter Burris
('e<iar C ! , ,• Co rporation
P. 0. Box 249
Cedar c i ty, Ut. 84 720

Richard W. Giaugue
Gregory P. Williams
Gary F. Beridinger
Giaugue , Williams , Wilcox & Bendinger
500 Kearns Bldg.
SLC, Ut. 84101

Paul T. Morris
I. Robe rt. Wall
West. \'alley City
2170 South Redwood Rd.
West Valley City, Ut. 84119
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BEFORE UTAH PUBLIC SERVICE COMMISSION

In the matter of the Application
Utah Power & Light. Company and
PC/UP&L, Merger Corp. (to be renamed ) Case No. 87-03,5-'27
PacifiCorp) for an Order Authorizing
the Merger of Utah Power & Light ) Second Data Request by
Company and PacifiCorp into PC/UP&L ) Committee of Consumer
Merging Corp. arid Authorizing the ) Services
Issuance of Securities, Adoption of
Tariffs, and Tran^^f'er of ) Decemb_ber• 1987
Certificates of Public Convenience
and and .Authorities in }
Cnnrie:•c.'t ion Therewi th }

The following data request is, hereby submitted in connection r:.i th
the above captioned matter. Pursuant to Rules 3; and3-1 of the
Utah Rules of Civil Procedure and the Rules of Public Service
Commission, the Committee of Consumer Service., by anc.t thrnuet: itc,
counsel, Sandy Mf)oy, heretr-,^ requests that Utah Power & Light (l'}-^ 1, )
respond to the fol l owi nr written Irrter•r-osc3 t. on ens and Request. s for
Production of I)ocumEents within 1 4 days of ser•v..1 re or -. nn r,0r f f
pr,c,ticeabie. 1n Addition to provi.din -- one copy t.a the l nmmittee
p] e; se provide another copy direct 1 y to E:SIC: and SIP 1 art

At t ent ion Mr. Rick Horriby Attention Mr. Craig (c r;l
ESRG SERA
120 Mill% Street 1722 J Street, Suite 19.1
Bo.tcon, ^lassrrhuse1.1S 02109 Sacramento, C'alif'or-r;ia 9 8 7

Plea^.f- provadc the fc l lor;in;.

t'P&L.

75. For- FERC arid each state in which UP&L has jtar isdict.iona.l sa i:,F
e. t'tah, Idaho and Hyomirrg ) please describe:

a. The manner in which tot a] company f'uc- I- co t r,, purr,.har-c ct
power costs and revenues from sales for resale arc 1 1 nr c:t F ci
to the juri sdictionai sales in that. Ct ,t

b. The mechanism by '.bioh the net amount. of those costs (i.e.
fuel costs plus purchased power rost.s less revenue so, from
sal cess for resale) are recovered from jurisdictional
customers in that, state (e ..g . base rales, Energy
Acc(,unt charge, Fuel Adjustment Clause charge).

C,. Any financial incentive in that state d e s i a n e d for• the
pur•pos^fe of shearing fuel costs and/or purchased power costs
and/or• revenues from sales for resale between shareholders
and ratepayers.



d. Any distinctions made in that state between the regulatory
treatment of revenues from firm off-system sales versus non-
firm off-system sales.

e. The time period (e.g. historical, future) used as a test
period in base rate cases in that state.

f. The regulatory oversi fight system and procedures used by the,
Commission in that state to determine the r•ea:-,onahlenes,5 of
fuel. costs and purchased pow- r costs.

g. The conditions under which the Commission in that s. t.at.e ran
initiate a general raLe hearing on its oc :n met ion

1 6 . Please describe how Energy halanc'i ng Account (EB;\ ) cal eu1 r. t i one
wi 1 l be affec ' t.ed by the merge: r. Please include i r, t l:: s:
description a de mons; t.rat lag a
eti;-mple of' a monthly Eh_1 calculation after the merger.

Pac•i f'i Carp

fI. FOr• each state in Oh] ch PCir.' if'i i:or p ha `)L1 r'1 edict. in ' 1 ...,'y }E-'•', (1. f.'.

Oregon, Washington, Ca Iifor•nia, ,iontaaa t4yOTT: iriC and ldh
please:' de:c:(_,r'ihe:

L-1. The manner in which t otal company fue I enL2 t c. , pur(-h.^=,c-d
power costs and revfenues from styles for resale arc allneated
to the ,jurisdic•Lional sales in that state.

U. The m(.echani sm by which the net amount. of those costs (i . r,.
costs pus purchased pat-er costs l es s. rr f'ri::E=s, f'rc. rn

sales for reF.ale^) are reco^ ered from
customer' in that state (e.g. b:^^.c rate;, I:nrr<,, 1; lon:_iri
Account c. hag' e, Fuel Adjustment C l once charge) .

C. And finarroial ifloen I V'ec in that state des.igncd J'or the-
t.;:ar pn4.e (, l' char i nL. l oast s and/or• purcha.s ed power cnsi
and/or from soles for resale between share.:ehn)Ider.s
and rrateI`,ave ...

d. Any distinctions made in that , state f en the re: c.:1at.(:ur\
treatment of' reyenu ( -s from f irm c o f t'-c stem ; so1E'S vrr'sus non-
firm uf'f-sys tem sales.

e. The time period (e.g. historical, future ) used u s a te'ct.
period in base rate cases in that state.

f . The regulator-l' oversight system and procedures used by t he
Commission in that, state to det.erminp the reasonableness of
fuel costs and purchased power costs.

g. The conditions under which the Commission in that state cars
initiate a general rate hearing on its own motion.
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78. Mr. Frederic D. Reed, on page 7 and 8 of his pre -filed testimony,

seems to imply that after the merger PacifiCorp Oregon would seek-
to have the ES.1 modified or eliminated.

Please provide the following information in this regard:

a. The t.imeframc'e over which PacifiCorp intends to seek having
the EBA modified or eliminated.

b. The type of base rate treatment it, would be seehin for fuel
costs, purchased power costs and revenues from sales for
resnl e should the E)3A be el i minai fed .

c. The t.ti-pes of modifications to .rr>i;in'.

d The implications. for PacifiCorp ()recon, in term of its
e1e< 1•rica l generat ion and sales in t tab, if t.hr not
ult.im:ately modified or eliminaatrod.

I.\], IS St-ES

79. Pleranee provide' the bond and preferred stock
Pra:,i fiCurp/PP'&L du ring the 1.aer •iodi 1985 t o ci:a t r' k ;c r.;[iti c r c
Stanr?.ar'd & Poor-' s; tog(,t• heer r :ith any stat- rrr-ai. wad I : by IhF% maO jrro
agenc •:i cs, about any changes in to the report s

ned in Exhitbit •1.3 to `!r•. CaIt;^ PrrofiIrad '1'e r,
.in this rnattr'r

fO. Fcar'r,i sh conpicc of ar:y ' invest ment banIcerc nr of t,r : i t,:at;% i c. l
an.a 11 st.s' reports r, the possession of or ac i f i ('nrT ; f l' i.. en
eithe r c•nmpanv duri me the period 1 yr.: t..rr d:at c: r:r ,; r. i i r; r 1t. nc c
effect of the pr oposed merger.

8 Pro. ide rr hreaaKdonni of Pa c'i f i c^rr>' s ac s^a1 t.5
revenues: and net ire-owe f'or the period i t:a i<, ciatr' b^ srth d:irar

(a) regulated e.lont-ric' ui..i_f H v,
(k:^} rFr,ulatad r:,:ater utility

(c) regulated steam utility,
(d) regulated telecomm,arricat.ions utility,
(e) ara) rather- regulated utility services,
f non-r-e.ulated coal business,

(g) any other- non-regulated business.

82. (a) Pleas e state, for each regulated subsidiary / busines s:, c•.II at
hind of regulator-v regime it is sub-je c_•t to - standard rr± i it
regulation ( rate of return ), price i imit.s, etc.

(b) %i t.h speei f•ie reference to NERCO, plc oti,t. state tr what e trnt
arid in what marin er- its opcr•at_ions and sales are rural atr

(c) With specific reference to Pacific Telecom, please explain to
what Fext.ertt i t is not, subject to standard u t i I i.t.y rearuf :at i nr;.



83. Please provide any strategic business or financial plans developed
by^ PP&L , includin g projections of proposed investments, assets,
etc. by business segment., as requested in the previous question.

84. How has PacifiCor•p's offer for UP&L stock been affected by the
changes in stud-, prices in the aftermath of the October 19, 198.

1
stock market sell-off." Have new terms been reached, and if so
please provide them.

8-7). Has the UP&L cori ider-ed whether its acquisition by Pacif'iCorp may
lead to an increased assessment, for real estate tai: or other- tax
purposes? If so , what is the Coniparay's ol;.iniur, on this sub,iec:t..
Please furnish copies nf• any memor•anria, ]egal opinions nr other
documents prepared by or, for UP&L or PP&L. on this subjee•t .

8E:. Have any project ions been made of the inuowee tai, rates that ':word
apply to UNIA, after the mercer, compared i:itlr the mates- that could
be in effect without the merger? Please explain c:he- t 1:, , , rr.-
differ-erier' i n income tax rate would affecct the pr•e-tax co:-:t of.
ca P1 tal calculations in Utah

h7. Please provide detail; of t.hc-' f'inanc'ial aiarr.l)tir.rns used irr the
f i rrr;nc•i a l /cor•porat e model pro ject.i (iris per•I orrnc•ci. iby r,r f'or, l t'cc L ar
i'Pd.L, reflecting the cost. outlook for 1Ph.I. and Paci.fiCorl) c:it}h arr,i.
IS]t.hout. the merger. Pegarested det.aiis_ are the princil;;.l firianci.ai.
assurnpt ions undevl yirig t lie runs, a listing of the f'.i nar;c,,a i i abut S
(capital s.1 rur_•t ure, Cu p1ta1 eo^'L. rates, E: tcc.) , and a irra of
the fin.inciial outputs d average r,.! ( ret r'•ii,i
c•c s;t rate all ()-et and earned , hey fl nare- i aai. rat i re-

5. Wii.h reefers-n,ce in the Compran,'s re-sponses to Staff Memo to }':nC re.
`iergcer• Quest iondated SI:lptenj t.bvr 15, 1987 , pleaso nr•ov ide the
detailed raurrneric,aI d^rivut.ion of the f'inanc'ial assurnl;t.io ns.,
c•,a l cul at ions arid outputs as i n the prey i coo iciest. ion ) urnr_ir: r.l yirig
the data pr• ided Ccr I hee Utah P:-iC, i nc.l ud ii c orksl,creCs, f or•mu]as
and computer model analyses used.

89. Has PacifiCorp or PP&L at any time developed a hreal•'dnc:n 0f t nt; !
Pacif•iCorp capital iratiori by operating divis.'ion or typo nf'
business , showing that the overall capital structure is r ensi - t r; t.
c: ith a cap i tal st. ruet.ure for each operating d i.vi si on or t,- pc• o f
business cchieh i s ar.>pr-opr • iat.e fnr that type of business. , c- . M'. .
regulated utilit ies, coal i ndus try, c t..cn.? If so , please provide
such a breakdown , with supporting documentation.

9 0 . ( a ) P 1 r c ; . " t ii'n.i sh a copy of those sections of PP& L.' s latest
rate case filing arrd suprcort.irig testimony , in Oregon,
Wyoming and California , dealing with rate of return and
capital structure.

(b) Please furni s h similar - documentation of those sections
dealing with ititer-jurisdictionral allocations;.
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(c) Please furnish similar documentation of those sections of
those se( Lions dealing with fuel cost levels and the
treatment of purchased power and off-system sales.

(d) Please furnish copies of the orders of the Oregon, lyorni.n
arid California Ct mmissiorrs in the most recent general PPH.;
rate case in each state.

91. (a) Please pr•ovidc' full. details of all of PP&.L./Pacif'iCorp's
liabilities (e.g. capitalized leases) other than long-term
dc.,ht , and describe, with supporting documentation, hot: they
have been treated by:

(h) Regu]aLorE in determining cost. of capital and\nr expense's
for rate case purposes, and by:

c) hat ing agencies and other firianc•.ial analysts in airF.s ire
the 'f'inanc'ial s:ituit.ion cif' PP&L/Fr c ificnr;,

92. Th e Cornp,.rrv claims that thce merger "t:i 1.1 dF,f'rer the nr .:c f'nr
adriitional generation 1equirement.s" (initial Pref'i]ed 1'F•s,t.imc,r^v of
Mr.. Cnlhv, p.]..] ). Please provide any projcct.ieras made b the
Coml.:any of c oast r u: t ion 1>urlc t s far CPL and Pl-'H, with and ^.i t he ,^t
the merg*ror, or, other evidence supporting this rtr3LoomerIt . 'Ihe
bud e is s hog l d i dent i f'} separr^ i. e.l ; the cor^^:t rcr(t i on budgets of
mrjor gener•;at.ion and tr•ansmiss:ic^r projects.

U:' The Company claims that. .'al't.er• some period c> f• joint r,hF=rai.ien
following approval of the merger, the financial it:dinat.or•s, for the
new company should be better than could have possible f or ei.thr r
of the= separate companies.." ( ini t i a] Pr•efi led Testimony of•
C'o.lhy, p.12). Please furnish any financial model runs or (-)!}her
1^rojec Liens of t. t^c= i.ndi(' atocr fc,r t:r'ct.l and P.3cifiCorp t.ith and
without the merger, or, other qua nt itat ive evidence support in i.hi s,
scat ement .

9.1. Mr. Colby referred to the dividend expectation for Pac ifiCorp
(initic:al Profiled Testimony, p.15); has IP'c&L or Pac'ii'iCcop ;i
any projections of earnings, dividends and payout ratios for LPA.L
without the mer•gaer' and Paci fiCor•p with the merger' 1,'h at will he
the.> dividend prollc•y kuideIiries of UP&L twit.hout. the merger and of
PacifiCorp with the merge-r.

95. Please fern:i xh copies of any statements of General ly Ac'c'ept ed.
Accounting Principles according to which the consolidation of UP&L
and PacifiCorp ,M aine equity will be accounted for as a "poo].in' of
interests" .

9t-• (a) Please furnish any financial projections indicating chrether-
the Alternative M inimum Tax payments are ].i1•' ly to he the
same or different for UP&L with and without the merger.
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(b) Please provide quantitative support, projections, etc., for
the statement "AMT (Alternative Minimum T ax) may be
mini mized or avoided for• nor- regulated subs idiaries of
Pae ,i Fi Corp as a resu .l t of f i 1. i rig a consolidated tax return"
(initial. Profiled Testimony of Mr. Colby, p.18).

97. On p.1 of the Drexel Burnham Lambert research report included in
Exhibit. 4.3 to Mr. Colby's initial Prefiled Testimony, reference
iG: made to "significantly enhanced profit potential from wholesale
power sales and brokering offered through the combined entity".

(a) 17o UP&L and Pacif'iCurj, agree with this statement.:'
(b -If so, please furnish any studies-, memoranda projections

r> otter-'r support for this statement.
( c•) What is the regulatory treatment of snc is wholesale power

s.:ales: and brokering expected to be!
(d) is the regulatory treatment expected to,. he affected by

the mc,r'ger in any way, and i f so ple,.a:x,e e% plain.

(a On p. b of Goldman Sachs' Research 13ri ef dated August 20,
1987, inc]udod in Exhibit 4.3 to Mr. t.o]h''s initi.a]
Pref'iled 'Jesl.imorry in this matter, rc if_renc is made to
S7.0 additional revenuers by 199] from sales, " which
would benefit. the bottom I i ii e o f t h e merged rnt i t y,
rater faet.c r.i rig i n an assumed level of i ncremc n t. a l
revenues' t 1 ) i : - ui d e a uc: . . s o l e l y t o r ' o i on^ - r=
F']ea:-e ].,r.o".iCie the precise numerical der vat on of this
S7 million est i m a t c • , and t f i e r : a t urc o f the . x i es
refrer'red to, aridi t.h(e regulatory trea 1.me.•nt. assum c.i for
such sales. r-e' enues and/or- profits.

(t.) On p. 8 of the same document., a projection of 462.8
million add i i i oral revenues by 1991 is referred to.
Pleas l,ro. ide the sain iupportin,, information t:ith
respect I-() this amount, request. ed in (a) above.

99. (:a) Please furnish copies of n]l financial forecast-s, handouts,
j.r€^:er)tc-Aiic>ns or prey. releases for the financial community.

(b) Please provide the numerical derivation :end cr fu] 1
explanat inn of r ny sales, revenues, earnings. , or, pr'o' i' i t. s
prujc^:..•tions contained in the those communicrrt;ien ., ;r;r itHin_T
those on which the revenue and ear'nirrgs projections re i'er.r-c,d
to jri the pr< . i ous question were based.

R.espeeetfully subrnit.ted this 3rd, day of December, 1987.

Sandy Mooy
Assistant Attorney General for
Committee of Consumer Service:
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Mr. Dennis Steinberg
Pacific Power & Light. Company
920 S. W. Sixth Ave
Por-t.land, Oregon 97204

December 8, 1987

Dear Mr. Steinberg,

The Committee of Consumers Services appreciates the timr' spcent. byof' UP&L and PP&L technical staff discussing with our consultants anyconcerns or mi.surlderstandine's they had with our first. scat cif'requests. As a result of thin discussion enclc)swed are the followingclarifications of the first set of data requests ubmitt.ed by theCommittee on \nvember 20, 1987 in 81-(..),i5-27 case.

P.I.e:tsc provide a copy of al.1 r•e spcanses directly to SER.'\ and ESRGas the individual. ans .,; r^. to each questions are ( 011plet ed:

At.t.ention Cra:ig Cc.>r;..lf ^;ttent.ion I.ick Hor•rlbySE,R:1
E S R G

172-1 ..l Street, Suite I 12() ^lilk Street,
Sacramento, California 95817 Boston, Massachusetts 021()«

cc: Mr-. Edward A. liurlt.er.
Mn-.MGeorge M. Gallol"'Ay

Si nr.t€ r•el % I

Sand }' Mooy

Assistant Attorney General.
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While UP&L and PP&L assert that post 1992 production costing dataand runs are not a part of thei r submi ttals and analysis, CCS andits consultants still believe that post. 1992 data and analysis iscrit ical. to an understanding of the benefits and costs of theproposed merger. Analysis and support data over a 20 years timehori zon is sti l l requested as where asked for in the data request.

RESOURCE PLANNING:

a . Provide monthly projections of marginal off-peak and on-peak fueland operating costs for PI-'&L and UP&L separately and also mergedfrom 1988 to 2008. Prov ide all work papers.

Note I : PP&I, agreed to provide non time differentiated month) yincremenLa1 costs to 1992 UP&I.: agreed to provide marginal costPRCONlOD rune:-. listing on-peak and off-peak margina] fuel andoperating costs.

13. Provide the most.. recent studie s for PP&L and UP&L used toe stah1 i sh system reliabil i ty crit eri on and to determine minimumreserve capac::ity. Includ e a discussion of all assumptions andd:at a used and provide all work papers.

* Note 13: We will receive the most rece nt 1CP stud for bothuti 1 iti es. In addit ion we would Like to receive the most, recent..NW PP study for PP&I..

18. Determ i ne, arid list annually from 1988 to 2008 the projectedenergy and capacity needs with and without wholesale sales to newm:arke-,t^-s. Describe and quantify how wholesale sales will affectthe Resource Plan projections. Provide all analysis ;Mad workpapers.

* Note 18: Energy and capacity needs with and without cha]osalesales to new markets will includes analysis of the mergered system8s weI ]. as. PP&U and UP&L i rrdividua1.1 y. Who Iesa 1.e sedesSpecifically refer to firm wholesale sales.

20. For both the UP&L and PP&L, provide the amount of economy energypurchased from each utility supplier from 1981 to the presenL,and projected for future years. Identify the amounts and costpurchased with spinning reserves and the amount and cost,purchased without spinning reserves on a monthly basis aggregatedby all the periods and disaggreated into on-peak and off-peak.Define on and off-peak time periods used. Provide actual orprojected costs of procuring economy with spinning reserveslisting the cost of purchasing spinning reserves separalel;y.

* Note 20: PP&L and UP&L will provide data describing energy andcapaci ty purchases by Company by month from 1984 to the present.UP&L will provide time differentiated log sheets for purchases bymonth. Additionally, UP&L will provide data describing exchangesby company by month.



21. Explain why in Ex. 3.10 and 3.12 of Boucher's Second SupplementalTestimony that. the UP&L hydro system is apparently asserted tohave had the same monthly minimum reliable capacity levels inboth 1961 arid 1928-29. If such was not. the case, restateseparately the totals found on pages 2 and 3 of Ex. 3. 12 inconsist:ent time of capacity for 1928 arid. 29 and for 1961

* Note 21: PP&I., c1 aril'iccd that .tat ing 1.928-29 as. a. or' it i calhydro condition in Ex. 3.10 and 3.12 Ul&L hydro was a t.yrio therevelarit year is 1961 for UP&L's hydro. Thcreforr' this datareque-st is withdrawn.

.) ')
Tahlr:e I of each of E--3-10, 3.11 and 3.12 appear to use actualyear' hydro generation. 1s that correct? If' so , restate eachtable u!:.ing mean ( i .e. , average ) morithiy hydro generation forboth PP&L and UP&L.

Not e 22: "ac_ LuaI year hydro generation" should read cri.Lica.lyear hydro gerieerat.iori.

TRANSMISSI( ENGTNEERING:

29. For the 230 NV Naughton-Jim Br.idger, 345 NV Ben Lomand-Bor.,,ih, two230 EX, Ben Lomand-Naughton, 230 NV Naughton-Trerasur•r_,Lori-14r ca•315 NV Four Corners, 230 }Y Glen Canyon, 3 15 NV New CrastIEe, 345NV Nona-111P, 230 EV Pavant and 345 NV Maria-Bonanza transmis ,ionlines, provide charts (arid a-11 i_ork papers used in preparing thecharts) showi rig for each year from 1984 (r(.ecor•ded) through 2020,both with and i:wit.hout the merger, by line ot.ner (and user ifdif'f'erent from owner) by on-peak arid off'-peak periods ifdi ffr'r•eni :

b. The firm transf er capability of the l ines (for bothd.irect_, ons, if different).

4 Note 29 ki: Sub:i tern h is eliminated

f. The amount, of si.arOus transmission capacity available inboth directions (with considerrt
scheduling)

t.iori s^iven to net.

* Note 29 t': Subi tern f has been eliminated.

32. Provide copies of detailed system maps illustrating UP&L's andPP&L's 500 NV through 64 hV transmission system routi ns-Ts on ageographical basis f'or' all portions of the system. For UP&L'stransmission system, provide physical data, system configi.irat.iori,opera t.in.r di agrains and circuit. parameters.

* Note 32: UP&L wi. Ll send a map.

33. Provide three copies of the latest I,SCC map (with planriudfacilities illustrated) and all WSCC reports prepared on anannual basis.
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* Note 33: "all WSCC reports," should read "latest WSCC reportsUP&L agreed to provide the following copies of the WSCC:

1. Ten year report,
2. Loads Resource report,,
3. Response 411 to FEIC,
4. Significant Transmission Improvement Report,5. Annual Studies Report.

38. Provide all studies arid documentation to support the assertion inMr. Boucher's second supplemental testimorrv, page 9-12, that, theexisting PP&L and UP&I, interconnection ca.pac.i t.Y/support wi J ..lincrease due to the proposed system improvements. Include powerflow and stability studies including powerr flow plots, st.ab.il.:ityresults arid/or computer outputs,

* Note 38: page reference of "page 9-12" should read "page 24-28".

42, Using WSCC's, PP&L's and/or UP&L's Jog sheets for the Bridger t.c>Naughton line, Malin, Pinto, Midpoint arid. Jim Brridger•substations, summarize for each moni.hI y on--peak arid off-pearl;. timeperiod, the total number of hours counterclockwise and c.locl;i..i eloop flow occurred and the magnitudes of the Iool>flow fromJanuary 1984 through the most recent month avai.lab.le. Define on-peak and off-peak hours.

* Note 42: l(-),g sheets for Malin substation only will befrom 1986.to the present..
pr•ovi ded

43. Provide a table identifying which trarrsmissiorn lines are beingcontemplated for use in increased future wholesale sales to newmarkets and from 1988 through 2008 for each line, Jist:

C. Each future wholesale salt, and its hover.

* Note 43: should read "Farb futur•e wholesale sale andgeographic area of buyer."

Can the alleged power transmission opportunities for sale of firmpower to the Southwest and to California, and benefits fromdisplaced power px•oducLion by UP&L plants occur without themerger? If not, explain in detail why not.

* Note 51: PP&I, will provide a speculative description to theapparent discrepancy between 80 MW and 436 MW estimates.

66. Provide all documentation and user's manual(s) for the version ofEMA's PROMOD and other UP&,L production cost
models being used in the merger analysis.

* Note 66: Documentation and user manuals will include MAI.NPLAN.
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68. Provide hourly load data in LEI or similar format., on MS-DOSfloppy (360K) or if necessary, on 160U BPI, unlabeled tape, foryears 1984, 1985, and 1.986 and the annual projections of future.hourly loads to 2008. Describe the methodology used for thedevelopment of future year loads and any adjustments made to thehistorical hourly loads,

* Note 86: Both PP&L and UP&L agreed to provide hourly load dataup to 1992 on ASCII formatted floppy disk. Post 1992 hou.r'iy icaddate is. requested. (See Preface Note)

73. Provide the inputs, outputs, calculations and rnet.hodo.logyemployed to determine the various hydro exceedence levels(including critical and expected hydro years). List. r.hic•l: levelswere selected for the various produ.ict,ion cost modeling effor(,sand justify the selection.

* Note 73: This question was clarified to focus on t.he:' output ofthe regulation model for the Mid-Columbia and other Mai.ristem Damsthat PP&L receives power from. Futher PPS-1., was to provide in hardcopy the model used to translate that hydro gcneeration data intoinl,uts to the PP&I., production costing model includingencroac•hrnent adjustments.
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Responses labelled NR are Not Responsive to the question by eitherparty. The specific deficiency is described. Responses labelled NR*represent no response received from PP&L.

1. NR Variable and fixed O&M costs were requested but notprovided. The response was that a split would besubjective. These numbers are difficult to produce but areused in PROMOD modeling. As a substitute, we could use thenumbers from the PROMOD input data sets or UP&L's bestestimate. No response received from PP&L.

2. NR* UP&L only.

3. NR* Data provided for UP&L only, no split between fixed andvariable.

4. NR The response states the request requires PROMOD runs whichhave not been made. UP&L agreed to provide this data in theDecember 3 meeting. No data provided for PP&L who agreed tosupply non-time differential monthly incremental costs.
5. NR Resource plan for UP&L provided. No response for PP&L. Workpapers requested but not provided.

6. NR* UP&L only.

7. NR* UP&L only.

8. NR* UP&L only.

9. NR* UP&L only.

10. NR* UP&L only.

12. NR Documentation of operational procedures was requested butnot provided.

13. NR Studies, discussion of assumptions and data and work paperswere not provided. Copies of PNCA and ICP studies were notprovided as agreed to in the December 3 meeting.

18. NR Energy and capacity needs listed by years with and withoutfirm wholesale sales were requested along with work papers.Exhibits cited in the response do not incorporate any newsales but list only existing contracts. No explanation isgiven as to the source of new capacity for the merged systemwhen resources fall short of loads. For PP&L this occurs in1992, for UP&L in 1997 and in the merged case in 1991. Nowork papers are provided and are essential to understandloads and resources. In the December 3 meeting PP&L andUP&L agreed to provide the analysis requested.
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19. NR * UP&L only.

20. NR * UP&L only.

23. NR * UP&L only.

24. NR * UP&L only.

29. NR Response does not provide complete answers on the workpapers supporting answers . Specifically, information wasrequested for specific lines by year and on or off-peakperiods (if different). Item e) was not responded toincluding data on firm sales and other transmission
commitments.

35. NR* For many of the listed months, the amount of firm loadexceeds Utah ' s generation and capacity purchases . The dataprovided must be in error and is non-responsive . No data wasprovided for PP&L.

37. NR The response provided 1986 and 1987 total budget amounts.However, the request asked for Budget Reports which shouldinclude budget amounts by project, disaggregated by year,for the company' s normal planning period (four or fiveyears, typically) and possibly a brief justification anddescription. The request was intended to look at wherebudgets were allocated within each system and betweenutilities. No data was provided for PP&L.

43. NR The request asked for projections by line up to 2008. Nonewere provided. The response to Items A and B refer toResponse 28, which has not been provided and Response 29,which is non-responsive . For Item B, the requestspecifically asked for transmission service commitmentswithout the merger . The cited responses do not provide anadequate answer as to the loading of the transmission systemunder different operating conditions ( e.g., merged versusnon-merged ). The response to Item C does not identify eachfuture wholesale sale and its buyer as requested and agreedto in the December 3 meeting . Item D refers to transmissioncapacity, not generation . The response to Item E did notaddress agreements by each transmission line identified inItem C.

47. The response refers to Response No. 48 which is non-responsive since Response No. 48 refers to yet anotherresponse which has not been provided.

48. The response refers to another response (Kennecott No. 8)which has not been provided.
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49. NR The response suggests that no analysis has been conducted toevaluate the impact of new out-of-area sales on generationor transmission needs. No work papers are provided. Thisquestion is especially critical i n determining when themerged system will require new generation and/or

transmission capacity.

50. NR The answer is vague and completely textual. The answer
completely sidesteps the identification or discussion ofbenefits from "increased operating efficiencies from acombined system" without the merger. The question does notask that all benefits be evaluated but any benefits could berealized.

51. NR No substantiation that UP&L could not make sales toCalifornia and the Southwest without the merger. Theresponse refers to response 50 (also non-responsive) whichdoes not address firm sales opportunities and otherbenefits.

52. NR Work papers and analyses were asked for and not included.
Reference to another PSCU case does not constitute anadequate response.

63. NR A list and description of all model runs used in the mergeranalysis was requested. MAINPLAN output reports areprovided but no indication that these are the only runsperformed and which data are used in determining thebenefits.

65. NR The response states that the request requires PROMOD runs tobe made and none have been done. This is incorrect andcontrary to the statements made and agreed to by UP&L duringthe December 3 meeting.

68. NR Annual projections of hourly loads and PP&L data were notprovided as agreed to during the December 3 meeting.

69. NR* UP&L only.

72. NR * UP&L only.

74. NR The response referred to the inputs and outputs of MAINPLAN.No data was provided on the methodology used to developeconomy energy purchase projections ( which are inputs intoMAINPLAN) as requested . No PP&L data was provided.


