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F. ROBERT REEDER

VAL R, ANTCZAK
of and for

PARSONS, BEHLE & LATIMER

Attorneys for Intervenors
Kennecott Corporation, Union
Carbide Corporation, National
Semiconductor Corporation,
Sorensen Research, Ideal Basic
Industries, Inc., Amoco 0Oil Company,
Westinghouse Electric, Western
Zirconium Division, Kimberly-Clark
Corporation and Chemstar, Inc.

185 South State Street, Suite 700

P.O. Box 11898

Salt Lake City, Utah 84147-0898

Telephone: (801) 532-1234

- BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH -
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In the Matter of the
Application of UTAH POWER

& LIGHT COMPANY and PC/UP&L
MERGING CORP. (to be renamed
PACIFICORP) for an Order
Authorizing the Merger of

UTAH POWER & LIGHT COMPANY

and PACIFICORP into PC/UP&L
MERGING CORP, Authorizing the
Issuance of Securities, Adoption
of Tariffs and Transfer of
Certificates of Public Conven-
ience and Necessity and
Authorities in Connection
Therewith.

CASE NQ, 87-035-27

INTERVENORS' SECOND SET
OF INTERROGATORIES TO
APPLICANTS
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Intervenors Kennecott Corporation, Union Carbide
Corporation, National Semiconductor Corporation, Sorensen
Research, Ideal Basic Industries, Inc., Amoco O0il Company,

Westinghouse Electric, Western Zirconium Division, Kimberly-Clark

Corporation and Chemstar, 1Inc., hereby file the following




interrogatories pursuant to Rules R750-1-7-2 and R750-1-7-3 of
the Rules of Practice and Procedure Governing Formal Hearings
Before the Public Service Commission of Utah, and Rule 33 of the
Utah Rules of Civil Procedure. Answers to these interrogatories
are due within thirty (30) days from the date hereof.

INSTRUCTIONS

1. All information is to be divulged which is in the
possession, custody or control of Applicants, Applicants' attor-
neys, investigators, agents, employees, or other representatives
of the Applicants.

2. These interrogatories shall be deemed continuing
so as to require supplemental answers if the Applicants obtain
further information after the answers to these interrogatories
are made.

3. The term "document” should be construed as broadly
as possible, and is meant to include all tangible things in your
possession or subject to your control, including all tangible
things that can be generated by you, or subject to your control,
and including, but not limited to all tape recordings, computer
simulations, computer generated models, applications, testimony,
exhibits, orders, budgets, agreements, contracts, plans, guides,
models, studies, statements, and work papers.

4, Use of the term "identify" in reference to the
documents means that Applicants should provide a general descrip-

tion of the document, including the date of the document, the

-2




names, addresses, and titles, if any, of the draftor(s) of the
document and of all persons to whom the document is addressed or
was otherwise distributed, and the present location of the
document.

5. The term "identify" in reference to a person means
that Applicants should provide the name, address, and phone
number of each such person, as well as any additional information
which may be necessary to enable Intervenors to locate such
person,

6. All exhibits specifically referred to herein are

identified as part of the testimony of Dennis P. Steinberg.

INTERROGATORIES

INTERROGATORY  NO., 1: Please provide detailed

workpapers (including all computer runs), supporting the assump-
tions and calculations underlying Exhibits 8.1, 8.2, 8.3, 8.4 and
8.5.

INTERROGATORY NO. 2: Please provide information

similar to that shown on Exhibits 8.3 through 8.5 for the years
1993 through 2007. Identify all documents upon which any answer
to the above interrogatory is based.

INTERROGATORY NO. 3: With regard to Page 12, Lines 14

through 17 of the testimony of Mr. Steinberg, please provide and
identify the detailed workpapers supporting the calculation of

savings due to operating efficiencies.
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INTERROGATORY NO. 4: Please provide estimates (includ-

ing supporting workpapers) of savings due to operating efficien-
cies covering the period 1993 through 2007. Identify all docu-
ments upon which any answer to the above interrogatory is based.

INTERROGATORY NO, 5: Please provide a detailed

description and demonstration of how the amounts shown on Exhib-
its 8..2 through 8.5 would be allocated to UP&L and PP&L custom-
ers (in total and by jurisdiction) for un-merged and merged
operations. Please provide a separate response for each line
item on these exhibits, Identify all documents upon which any
answer to the above interrogatory is based.

INTERROGATORY NO. 6: Please provide a detailed

description and demonstration of how the savings claimed to be
inherent in the calculations shown on Exhibits 8.2 through 8.5
would be allocated to UP&L customers (in total and by jurisdic-
tion) for un-merged and merged operations. Please provide a
separate response for each line item on these exhibits. Identify
all documents upon which any answer to the above interrogatory is

based.

INTERROGATORY NO, 7: Please 1identify all savings
claimed to be inherent in the calculations shown on Exhibits 8.2
through 8.5 that could be achieved without the proposed merger.
Identify all documents upon which any answer to the above inter-

rogatory is based.




INTERROGATORY NO. 8: Please provide all workpapers

supporting Exhibit 5.2.

INTERROGATORY NO. 9: Please provide detail of the

reduced UP&L construction referenced in Note 2 of Exhibit 5.2.
Identify all documents upon which any answer to the above inter-
rogatory is based.

INTERROGATORY NO, 10: With respect to Note 3 of

Exhibit 5.2, describe the goals and parameters of PP&L's "eco-
nomic development program", and include the following
information:
(a) Detail of accomplishments to date.
(b) Specifics of each program, including goals.
(c) The basis for assuming that the potential for
the UP&L territory is proportional to that of
the PP&L territory.
(d) Workpapers for Attachments 1 and 2.

(e) Explanation in detail of the costs included
in "operating expenses",

(f) A statement of the impact of these programs
on average fuel cost expense, other operating
expenses, and on generation, transmission and
distribution plant additions or purchased
power,

Identify all documents upon which any answer to the above inter-
rogatory is based.

INTERROGATORY NO. 1ll1: Please explain what is meant by

the parenthetical expression " . . . excluding coverage for

Utah's mining operation." 1In Note 4 of Schedule 5.2. Identify




all documents upon which any answer to the above interrogatory is

based.

INTERROGATORY NO, 12: Please explain how the §$3

millions savings in Directors and Officers Liability insurance
can be accomplished. Identify all documents upon which any
answer to the above interrogatory is based.

INTERROGATORY NO. 13: With regard to all items con-

tained in Exhibit 5.2, please identify the savings that could be
achieved without the proposed merger. Identify all documents
upon which any answer to the above interrogatory is based.

INTERROGATORY NO. 14: Please provide a detailed

description and demonstration of how the savings claimed to be
inherent in the calculations shown on Exhibit 5.2 would be
allocated to UP&L and PP&L customers (in total and by jurisdic-
tion) for un-merged and merged operations. Please provide a
separate response for each line item on these exhibits, and for
each separate subcategory reflected in the notes to Exhibit 5.2.
Identify all documents upon which any answer to the above inter-

rogatory is based.

INTERROGATORY NO., 15: Please reconcile the figures
appearing on Exhibits 5.2 and 8.1. Identify all documents upon
which any answer to the above interrogatory is based.

INTERROGATORY NO. 16: With regard to claimed benefits

for additional off-system sales, please explain how these addi-

tional benefits would be allocated: (1) between stockholders and




ratepayers; (2) between UP&L and PP&L customers; (3) among UP&L
jurisdictions; and (4) among customer groups within Utah.
Identify all documents upon which any answer to the above inter-
rogatory is based.

INTERROGATORY NO. 17: State whether Exhibits 5.2 and

8.1 include all savings currently claimed. If they do not,
please provide a comprehensive summary of all savings claimed.
Identify all documents upon which any answer to the above inter-

rogatory is based.

INTERROGATORY NO, 18: With regard to all "merged
system" and "after merger" data shown on Exhibits 8.1 through
8.5, and for the responses to all items in these Interrogatories
that are directed to the subject matter of Exhibits 8.1 through
8.5 (Interrogatories 1, 2, 3, 4, 5, 6, 7, 15, 16 and 17), please
provide detail showing the changes in the amounts recorded on the
books of both PP&L and UP&L. Identify all documents upon which
any answer to the above interrogatory is based,.

INTERROGATORY NO, 19: For Exhibit 5.2 and its foot-

notes, as well as for the responses to all items in these Inter-
rogatories that are directed to the subject matter of Exhibit 5.2
(Interrogatories 8-17), please provide detail showing the changes
in the amounts recorded on the books of both PP&L and UP&L,

Identify all documents upon which any answer to the above inter-

rogatory is based.




INTERROGATORY NO. 20: Regarding the third supplemental

testimony of Mr. Reed, in particular the discussion of allocating
savings, please explain in detail how the merger saving will be
identified on an on-going basis. Include in your response:

(a) How recorded results will be adjusted to
determine the amount saved.

(b) How the amount saved by the merger will be
distinguished from amounts saved regardless
of the merger (i.e., lower income tax rates,
employee attrition, refinancing, etc.).

(c) An explanation of how UP&L customers will
receive credit for the postponement of
facilities claimed to be needed by PP&L but
for the merger (Exhibit 8.2).

(d) An explanation of how the EBA in Utah will be
modified to insure that UP&L customers:

(1) Do not face higher costs as a result of
higher generation.

(2) Receive the benefits of higher
off-system sales.

Identify all documents upon which any answer to the above inter-

rogatory is based.

INTERROGATORY NO. 21: With regard to Mr., Steinberg's

reference to "other analyses" on Page 12 of his prefiled testi-
mony, please provide detailed work papers (including all computer

runs, inputs and outputs) supporting assumptions and calculations

underlying these analyses.




DATED this 8th day of December, 1987.

PABSONS, BEHLE & LATIMER

torneys for Intervenors
‘Kennecott Corporation,

Union Carbide Corporation,
National Semiconductor
Corporation, Sorensen Research,
Ideal Basic Industries, Inc.,
Amoco 0Oil Company, Westinghouse
Electric, Western Zirconium
Division, Kimberly-Clark
Corporation and Chemstar, Inc.
185 South State Street, Suite 700
P.0O. Box 11898

Salt Lake City, UT 84147-0898
Telephone: (801) 532-1234

CERTIFICATE OF DELIVERY

I hereby certify that I caused to be mailed, postage
prepaid, true and correct copies of INTERVENORS' SECOND SET OF
INTERROGATORIES TO APPLICANTS to the following on this 8th day of

December, 1987:

George M, Galloway

STOEL, RIVES, BOLEY, JONES & GREY
900 S.W. Fifth Avenue, Suite 2300
Portland, Oregon 97204

Attorneys for PC/UP&L Merging Corp.




Michael Ginsberq

Assistant Attorney General

130 State Capitol Building

Salt Lake City, UT 84114

Attorney for Division of Public
Utilities

Raymond W. Gee

KIRTON, MCCONKIE & BUSHNELL

330 South 300 East

Salt Lake City, UT 84111

Attorney for Utah Farm Bureau
Federation

Calvin L. Rampton

Donald B. Holbrook

Ronald J. Ockey

L. R. Curtis, Jr.

JONES, WALDO, HOLBROOK & MCDONOUGH

1500 First Interstate Plaza

Salt Lake City, UT 84101

Attorneys for Utility Shareholder
Assoc. of Utah

Sandy Mooy

Assistant Attorney General

236 State Capitol Building

Salt Lake City, UT 84114

Attorney for Committee of
Consumer Services

Lynn W. Mitton

F. Elgin Ward

8722 South 300 West

Sandy, UT 84070

Deseret Generation &
Transmission Cooperative

Robert Wall

2470 South Redwood Road

West Valley City, UT 84119

Attorney for Utah Public
Power Cooperative
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Richard W. Giauque

Gregory P. Williams

Gary F. Bendinger

GIAQUE, WILLIAMS, WILCOX & BENDINGER

500 Kearns Building

Salt Lake City, UT 84101

Attorneys for Intervenors Coastal
States Energy Company, Beaver Creek
Coal Company, Cyprus Coal Company
and Andalex Resources, Inc. (Utah
Independent Coal Companies)

James A, Holtkamp

VAN COTT, BAGLEY, CORNWALL & MCCARTHY

50 South Main, Suite 1600

P.O. Box 45340

Salt Lake City, UT 84145

Attorneys for Utah Associated Municipal
Power Systems

Chris L. Engstrom

SNOW, NUFFER, ENGSTROM & DRAKE
90 East 200 North

P.0O. Box 400

St. George, UT 84770
Attorneys for Washington City

Alice Ritter Burns

110 N. Main Street

P.0O. Box 249

Cedar City, UT 84720
Attorney for Cedar City Corp.

Myrna J. Walters, Secretary
Michael S. Gilmore

Lori Mann

Deputy Attorneys General

Idaho Public Utilities Commission
Statehouse Mail

Boise, Idaho 83720

A. Wally Sandack

370 East Fifth South

Salt Lake City, UT 84111
Attorney for UMWA District 22
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Paul T. Morris

West Valley City Attorney

I. Robert Wall

Assistant City Attorney

2470 South Redwood Road

West Valley City, UT 84119
Attorneys for West Valley City

Stephen R. Randle

UNGRICHT, RANDLE & DEAMER

520 Boston Building

Salt Lake City, UT 84111
Attorney for Salt Lake City Corp.

Roger Cutler

Salt Lake City Attorney

324 South State

Salt Lake City, UT 84111
Attorney for Salt Lake City Corp.

J. Patrick Berry

BAKER & BOTTS

555 West 13th Street, N.W.
Suite 500 East

Washington, D.C. 20004-1104

Russell Kearl, Esq.
Callister, Duncan & Nebeker
800 Kennecott Building

Salt Lake City, Utah 84133

and hand-delivered a copy to:
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Sidney G. Baucom

Thomas W. Forsgren

Edward A. Hunter, Jr.

1407 West North Temple

Salt Lake City, UT 84140

Attorneys for Utah Power &
Light Company

Robert S. Campbell, Jr.

Gregory B. Monson

WATKISS & CAMPBELL

310 South Main, Suite 1200

Salt Lake City, UT 84101
Attorneys for PC/UP&L Merging Corp.
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