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In the Matter of the Application
of UTAH POWER & LIGHT COMPANY
and PC/UP&L MERGING CORP. (to

be renamed PacifiCorp) for an
Order Authorizing the Merger of
Utah Power & Light Company and
PacifiCorp into PC/UP&L Merging
Corp. Authorizing the Issuance
of Securities, Adoption of Tariffs
and Transfer of Certificates of
Public Convenience and Necessity
and Authorities in Connection
Therewith.

CASE NO. 87-035-27

POSITION STATEMENT OF
SALT LAKE CITY CORPO-
RATION AND SANDY CITY
CORPORATION
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Pursuant to the Commission's Prehearing Conference Order
issued October 6, 1987, the above intervenors hereby set forth
what they perceive to be the major issues in this case. The
parties at the present time have no specific position on the
issues because not enough of the facts are presently known. The
issues interrelate with each other in such a way that the
application of Utah Power & Light Company and PacifiCorp will
have to be weighed. In other words, it appears that there will
be advantages and disadvantages, and the ultimate position of
these intervenors will be how those considerations balance
against each other. The issues are as follows:

1. What will be the impact of the merger on all of the
major rate making policies that effect the rates of these

intervenors including: (2a) companywide cost of service; (b)

jurisdictional allocation policies of common expenses and rate




base; (c) the policy of the new company with respect to
classifying customers and allocating costs between customer
classes; (d) cost of capital considerations such as the impact on
the merged companies' debt security ratings; and (e) cost of fuel
and other generating costs?

2. What will be the impact of the additional
regulatory control that will be exercised upon the merged
corporation?

3. Will Utah reap the benefits of the high costs they
have paid for normalized investment tax credits on the generating
facilities that were constructed by Utah Power & Light in the
past ten years?

4, What is the relative quality and efficiency of the
generating facilities of the two corporations that will be pooled
together?

5. What will be the impact of the merger on wheeling
and other competition related policies of UP&L?

These intervenors specifically reserve the right to raise
additional issues as the facts of this proposed merger are
examined in greater detail.

DATED this 15th day of October, 1987.

UNGRICHT, RANDLE & DEAMER
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STEPHEN R. RANDLE

Attorney for Salt Lake City Corp.
520 Boston Building

Salt Lake City, Utah 84111
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CERTIFICATE OF MAILING

I hereby certify that I mailed a true and correct copy of

the foregoing POSITION STATEMENT OF SALT LAKE CITY CORPORATION

AND SANDY CITY CORPORATION,

postage prepaid, to the following:

S. G. Baucom
Thomas W. Forsgren
Edward A. Hunter, Jr.
1407 West North Temple
Salt Lake City, Utah 84116
Robert S.
George M.,
310 South
12th Floor
Salt Lake City,

Campbell, Jr.
Galloway
Main Street
Utah 84111
Michael Ginsberg

Attorney General's Office

236 State Capitol Building
Salt Lake City, Utah 84114

Sandy Mooy
Attorney General's Office
236 State Capitol Building

Salt Lake City, Utah 84114
James A. Holtkamp

50 South Main Street, Suite
Salt Lake City, Utah 84145
Gary A. Dodge

Dale A. Kimball

Jill Neiderhauser

Donald R. Allen

185 South State, Suite 1300
Salt Lake City, Utah 84111
Raymond W. Gee

330 South 300 East

Salt Lake City, Utah 84111

1600

this 15th day of October,

1987,

Calvin L. Rampton

L. R, Curtis

170 South Main Street
Suite 1500

Salt Lake City, Utah 84101
F. Elgin ward

Lynn W. Mitton

898 South State Street,
P.O.Box 455
Orem, Utah
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Robert wWall

2470 South Redwood Road
West Valley City, Utah 84119
F. Robert Reeder

val R. Antczak

185 South State

P. O. Box 11898

Salt Lake City, Utah 84147
Alice Ritter Burns

110 North Main Street

P. O. Box 249
Cedar City, Utah 84720
Chris L. Engstrom

90 East 200 North

P. O. Box 400

St. George, Utah 84770

Commission Staff

Idaho Public Utilities
472 West Washington
Boise,

Idaho 83720




Richard W. Giauque

Gregory P. Williams

Gary F. Bendinger

500 Kearns Building

Salt Lake City, Utah 84101

Paul T. Morris
2470 South Redwood Road
West Valley City, Utah 84119

A. Wally Sandack
370 East Fifth South
Salt Lake City, Utah 84111

Donald R. Allen

John P. Williams

1575 Eye Street, N.W.
Washington, D.C. 20005

Utility Shareholder
Agssociation of Utah

1200 Beneficial Life Tower

36 South State Street

Salt Lake City, Utah 84111
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