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The Division of Public Utilities (" Division" ), PacifiCorp, dba Utah Power ("Company" ),

the Office of Energy and Resource Planning ("OEkRP"), and the Environmental Intervenors

{"EI"), hereinafter collectively referred to as the "Parties", hereby apply to the Public Service

Commission of'Utah {"Commission") for an Order approving a Joint Agreement, a copy of which

is attached hereto as Exhibit A.

ln support of thi» Application, the Parties state as follows:

ln its Fehniary lO, 1994, Order in this Docket that approved a Joint Recommendation

which established an interim policy for the regulatory treatment of demand-side resource

activities the Comn&is(ion stated

The C&nnmi»»ionfind» that ihc provisions of the .loint Rcconimendation's proposed
accountin&& mechanism, includin&&the carrying cltarge and amortization provisions of the

proposed ntcclianism, are a reasonable and proper way io account for PacifiCorp's 1994

DSk costs, includin&&its Nl R, and energy service char&&epayments it receives from
custonier» during& 1994 The proposed accounting mechanism provides PaciftCorp with
appropriate direciion r e&&ardin&&the accounting treatment tor iis 1994 DSk activities, while
reserve iiig piutlcnce, and rate recover decisions for an appiopriaie case.

Thc Conumission hnds that the .loint Recommendation is just, reasonable and in the public
interest and should be approved in its entirety.

Based on the Commission's order the Parties and representatives of other interested

parties ha~ e inei in a Co»i Recovery Collaborative during 1994 io implement the Joint

Recollllueii&l'ili&&nand cxa111II1e the 1»»i le» de»el il&e(fin li.
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The Division of Public Utilities ("Division"), PacifiCorp, dba Utah Power ("Company"),

the Office of Energy and Resource Planning ("OE&RP"), and the Environmental Intervenors

("El"), hereinafter collectively referred to as the "Parties", hereby apply to the Public Service

Commission of Utah ("Commission") for an Order approving a Joint Agreement, a copy of which

is attached hereto as Exhibit A.

In support of this Application, the Parties state as follows.

In its February 10, 1994, Order in this Docket that approved a Joint. Recommendation

which established an interim policy for the regulatory treatment of demand-side resource

activities, the Commission stated:

The Commission finds that the provisions of the Joint Recommendations proposed

accounting mechanism, including the carrying charge and amortization provisions of the

proposed mechanisnm, are a reasonable and proper way to account. for PacifiCorp's 1994

DSR costs, including its NLR, and energy service charge payments it receives from

customers during 1994. The proposed accounting mechanism provides PacifiCorp with

appropriate direction regarding the accounting treatment for its 1994 DSR actin hies, while

reserving prudence and rate recovery decisions for an appropriate case.

The Commission finds that. the Joint Recommendation is.just, reasonable and in the public

interest and should be approved in it.s entirety.

2. Based on the Commission's order the Parties and representatives of other interested

parties have met in a Cost Recovery Collaborative during 1994 to implement the Joint.

Reconunendarlion and e\amine the issues described in it.



3. Th'c" Parties a're'riow prepar'ing a report to the Commission to be submitted on March 31,

1995, describing the results of the 1994 Joint Recommendation and the conclusions and

recommendations of the Cost Recovery Collaborative (CRC). Assembling the volumes of work

into a conclusive body of evidence will take several months. The Parties are presently aware of

the work accomplished and conclusions likely to be reached by the CRC's various subcommittees,

4. The Parties believe that it is necessary to continue to remove DSR disincentives and

provide direction to PacifiCorp's DSR efForts during the period between the expiration of the

1994 Joint Recommendation and Commission action on the March 31, 1995 CRC Report.

Continuity and consistent direction are important to assure that PacifiCorp sets appropriate levels

of DSR in Utah in the RAMPP IV report and in setting corporate budg&cis for 1995 a»d 1996.

The I'ariies also believe that certain aspects of DSR cost recovery deserve additional study

before embracing a long term policy on cost recovery. The final rcport of ilie CKC will specify

issues for continuin&&siiidy The»ew Join1 Agreement. narrows ihe scope ot issues beir)g&

addressed in l99S and 1996 because thc work of ihe (:IK's sub«()nii)iii1ecs rcsolvc(f a niinil)(..r ()I

concerns of 1 h» Par ties.

6 I herefore1hc I'a(ties have a&&reedio a second accord entitled thc "Joint Agree()1»lit". Tliis

a&&rccmeni is I'or a 1 wo year term, I')9S and 1996. It establishes a frar&nework for th» rc&&ulaiory

ire'irnien1 of DSR pro i a))) costs and n»1 lust reveiiiie durin, this period thai i» sin)ilar io ih» pi i&)i

Joint Kecoinineiidaiioii hrii with si nificani ii)iprovemenis based upoii rhe experici)cc & aiircd hi

the parties during tire implementation of the prior Joint Recommendation Tliis agrecn)er)t

contains goals for Pacif)Corp's DSR acquisition in Utah and requires quarterly naeeting of

interested 1)a)ties io review and discuss DSK issues

11)(''&iiI r&s,',',rl)(irrr 1 li;ii rh('1()ii)1 )&&rcer))cnl will «()i)i iiiii('()»r)«()rrr &i(&»ih» i &",r~()r)(rl)t»

010) Y"I 11"

The Parties are now p'repar'ing a report to the Commission to be submitted on March 31,

1995, describing the results of the 1994 Joint Recommendation and the conclusions and

recommendations of the Cost Recovery Collaborative (CRC). Assembling the volumes of work

into a conclusive body of evidence will take several months. The Parties are presently aware of

the work accomplished and conclusions likely to be reached by the CRC's various subcommittees.

4. The Parties believe that it is necessary to continue to remove DSR disincentives and

provide direction to PacifiCorp's DSR efforts during the period between the expiration of the

1994 Joint Recommendation and Commission action on the March 31, 1995 CRC Report-

Continuity and consistent. direction are important to assure that. PacifrCorp sets appropriate levels

of DSR in Utah in the RAMPP IV report and in setting corporate budgets for 1995 and 1996-

5. The Parties also believe that certain aspects of DSR cost recovery deserve additional study

before embracing a long term policy on cost. recovery- The final report of the CRC will specify

issues for continuing study. The new Joint Agreement narrows the scope of issues being

addressed in 1995 and 1996 because the work of the CRC's subcommittees resolved a number of

concerns of the Parties-

6. Therefore the Parties have agreed to a second accord entitled the "Joint Agreement". This

agreement is fora two year term, 1995 and 1996. It establishes a framework for the rectulatory

treatment. of DSR program costs and net lost revenue during this period that is similar to the prior

Joint Recornrnenda.tion but with significant improvements based upon the experience gained by

the parties during the implementation of the prior Joint Recommendation. This agreement

contains goals for PacifiCorp's DSR acquisition in Utah and requires quarterly meeting of

interested parties to review and discuss DSR issues.

7. The I'ailio: ^;uhniit that the loint \eteemcnt will coilintlO to ellcouraue tile

a



development of Commission approved DSR programs in Utah during 1995 and 1996. It will

provide the Commission and the Parties with additional information to formulate a longer-term

DSR policy, and is otherwise in the public interest.

WHEREFORE, the Parties respectfully request an order of the Commission approving the

Joint Agreement and authorizing the accounting and regulatory treatment specified in the Joint

Agreement.

Dated this /~day of February 1995

Respectfully Submitted

By
Frank Johnso~&ifector
Division of Public Utilities
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