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On October 13, 1992 PacifiCorp applied for an accounting
order authorizing its proposed accounting treatment of Demand Side
Resources, (DSR). On January 22, 1993 PacifiCorp formally petitioned
to withdraw its application and requested that a series of technical
conferences be initiated under the 92-2035-04 docket, entitled "In
the Matter of Ratemaking Treatment of Demand-Side Resources and the
Analysis of Regulatory Changes to Encourage Implementation of IRP",

An accompanying letter from Company representative, Doug
Larson, explained the rationale for the petition. The difficulty
separating the accounting treatment for DSR from other regulatory
issues was the main reason cited for the withdrawal. Instead, the
Company requests that other iséues surrounding DSR be analyzed in
conjunction with its cost recovery.

The Company proposes to sgponsor a series of technical
conferences, beginning in February, for parties interested in its
Utah DSR programs. It is the Company’s intent that this collabora-
tive process minimize the number of issues that go to formal hearing.
They proposge to investigate a wide variety of issues surrounding DSR,
including: cost effectiveness measures, program methods, cost

recovery/accounting procedures, other regulatory changes, e.g.,

decoupling.
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The Company recommends that the current Utah DSR Evaluation
Task Force be incorporated into this process. The Company suggests
that by August 31, 1993, a report be filed with the Commission
identifying areas of agreement and unresolved igssues. The unresolved
issues can then be addressed in a formal 92-2035-04 hearing.

PARTIES’ RESPONSE TO PETITION

The Division recommends that the Company be allowed to
withdraw its application in Docket No. 92-2035-07 and that the issues
be studied, evaluated and resolved in the 92-2035-04 docket. The
Division supports the recommendation for a series of Technical
Conferences to study the issue. The Division recommends that the
Utah DSR Task Force should continue separately to fulfill its
gspecific mission of DSR program evaluation.

The Committee also supportg the Company’s request and
argues that the task forces remain separate. The Committee acknowl-
edges that the interested partiesg are the same for the two issues and
suggests that meetings for the task forces be scheduled on the same
day.

The Land and Water Fund of the Rockies’ (LAW Fund) supports
PacifiCorp’s concern that it is premature to litigate DSM incentive
issues now. They urge support for the Company’s proposed Technical
Conferences, but recommend that the Commigsion provide guidance in
the structuring of such conferences through a formal Order. They
believe guidance is needed with regard to timing, work scope, and
information flows between parties. The LAW Fund supports the

Company'’s specific deadline (August 31, 1993) for submission of

results of the Technical Conferences to the Commission. If agreement
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can not be reached, then parties can present either a joint or

individual DSR incentive proposals that could be implemented upon

Commission approval.

They recommend that the scope of the Technical Conferences

should include:

comparability of supply side and demand side resources;
regulatory barriers that discourage implementation of the
Company’s IRP;

disincentives associated with DSR, including lost revenues
and cost recovery;

potential solutions such asg lost revenue adjustments,
decoupling, rate design and frequent rate cases;
alternative approaches to DSR program design that mitigate
lost revenues and other cost recovery issues.

Having reviewed the filings and thoroughly considered the

matter, the Commission issues the following:

ORDER
NOW, THEREFORE, IT IS HEREBY ORDERED that:
The Company’s withdrawal of its October 13, 1992, petition
for an accounting order authorizing its proposed accounting
treatment of demand side resources is accepted by the
Commission.
In accepting the withdrawal, the Commigsion formally closes
the 92-2035-07 docket.
The Commission directs the parties to file any new peti-
tions for DSR cost recovery or incentive regulation under

the 92-2035-04 docket. The Commisgion desires that this
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docket be investigative in nature with the objective to
analyze the issues sﬁrrounding DSR and the implementation
of the Company’s IRP.

The Commission supports the Technical Conference/ Collabo-
rative process as a viable step to aid in the Commission’s
decision making process on the issues to be presented in
this docket.

To facilitate the organization of the Technical Conferenc-
es/Collaborative the Commisgsion announces a scheduling
conference to discuss such organizational issues. This

will include scope of issues, timing of conferences and

informational flows between parties. The scheduling
conference will be held on Monday, March 8, 1993, at 10:00

a.m., in Room 427 on the Fourth Floor of the Heber M. Wells
Building, 160 East 300 South in Salt Lake City.

This collaborative process should remain separate from the
current DSR task force that is reviewing the evaluation
process of the Company’s DSR programs.

DATED at Salt Lake City, Utah, this 12th day of February,
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. Mecham,” Chairman
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s M. Byrne, Comm 31oner

it

Stephén C. Hewlett, Commissioner

Stephen

“Seetie (o nefond

Ju¥ie Orchard, Commission Secretary
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In the Matter of the Application
of PACIFICORP for an Accounting
Order Authorizing Treatment of
Demand Side Resource Costs.
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County of Salt Lake )
) ss.
State of Utah )

Beverly A. Grossaint, being duly sworn, deposes and says that she is
a secretary regularly employed in the office of the Public Service
Commission of Utah, whose office is located at the Heber M. Wells
Building, Fourth Floor, 160 East 300 South, Salt Lake City, Utah.

That there is a United States Post Office at Salt Lake City, and at
the place of residence or place of business of the persons whose
names are set forth below; and between Salt Lake City and residence
or places of business, there is a regular communication by mail.

That on the 12th day of February, 1993, affiant served a true copy of
the hereto attached ORDER ACCEPTING WITHDRAWAL OF APPLICATION AND
SETTING SCHEDULING CONFERENCE FOR DOCKET NO. 92-2035-04 on the said
person by mailing such copy on said date in a post office in Salt
Lake City, Utah properly enclosed in a sealed envelope with postage
prepaid thereon, legibly addressed to the following persons, at the
addresses shown:

Attached Mailing List

Subscribed and sworn to before

pme - this~12th dgy of Fébruary, 1993.

U st ondran ‘
1 % ' 160 East 30 Scuth | .

NS Salt Lzke City, Utah 84111

‘ Commizgion ggcpeaé ! cretary
' 1856 A%(‘%S‘Ef 35\' (l‘lv?:‘-‘fd l .
L“-*”""“”“““M“J Q:;ﬁbéub/écZZﬂ4C¢Aj4:
My Commigsion Expires Notéry Public

August 19, 1996 . Regiding at Salt Lake City, Utah




BOX R NEWS & JOURNAL
ATTN: RUCE KEYES
B ‘HAM CITY, UT 84302

JOE BAUMAN
DESERET NEWS

P O BOX 1257
SLC, UT 84110

THE ENTERPRISE NEWSROOM
P O BOX 11778

PIONEER STATION

SLC, UT 84147-0778

KUTV, INC
2185 SOUTH 3600 WEST
SLC, UT 84119

OGDEN STANDARD EXAMINER
ATTN: SUZANNE CARTER

P O BOX 951

OGDEN, UT 84402

JOHN KEAHEY, CITY DESK
SALT LAKE TRIBUNE

P O BOX 867

SLC, UT 84110

UNITED PRESS INTERNATIONAL
P O BOX 16005

SLC, UT 84116-0005

KALL RADIO NEWS
KRISTIE SNOW

312 EAST SOUTH TEMPLE
SLC, UT 84111

KSL RADIO

TAMMY KIKUCHI
BROADCAST HOUSE
SLC, UT 84180-1160

LEE R BROWN

AMAX MAGNESIUM CORPORATION
238 NORTH 2200 WEST

SLC, UT 84116

. 1200 BENEFICIAL LIFE TOWER

GLENN H. ROBINSON

VICE PRESIDENT AND CONTROLLER
P O BOX 11368

SLC, UT 84139

F. ROBERT REEDER, ESQ
PARSONS BEHLE & LATIMER
201 SOUTH MAIN, #1800
SLC, UT 84147-089%98

THOMAS M. ZARR, ESQ.

RANDLE, DEAMER, ZARR & LEE, P.C.
139 EAST SOUTH TEMPLE, STE 330
SLC, UT 84111

OLOF E. ZUNDEL

36 SOUTH STATE
SLC, UT 84111

MARGARET L BUTTERFIELD
UP&L, REGULATORY INFO. COORDINATOR
ONE UTAH CENTER, STE 800

SLC, UT 84140 ~

ANDREW W. BUFFMIRE, ESQ.
175 SOUTH WEST TEMPLE, 7TH FL.
SLC, UT 84124

TED D. SMITH

U S WEST COMMUNICATIONS
250 BELL PLAZA, ROOM 1610
SLC, UT 84111

GARY A DODGE, ESQ.
P O BOX 11019
SLC, UT 84147

CLIFF C. MICHAELIS, DIRECTOR
BOUNTIFUL CITY LIGHT & POWER
198 SOUTH 200 WEST
BOUNTIFUL, UT 84010

JILL M BARKER, PARTNER
SUITE 915

600 NEW HAMPSHIRE AVE, N.W.
WASHINGTON, D.C. 20037-2474




