© 00 N o g b~ W N PP

=
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

BEFORE THE PUBLI C SERVI CE COWM SSI ON OF UTAH

In the Matter of the Pass-Through
Application of Questar Gas

Conpany for an Adjustnment in Docket
Rat es and Charges for Natural Gas
Service in U ah

In the Matter of the Application

of Questar Gas Conpany to Anortize Docket
t he Conservation Enabling Tariff

Bal anci ng Account

In the Matter of the Application

of Questar Gas Conpany to Change

the Base Distribution Non-Gas Rate Docket
and the Infrastructure Rate

Adj ust nent

In the Matter of the Application

of Questar Gas Conpany for a

Tariff Change and Adjustnment to Docket
the Low I ncone Assi stance/ Ener gy

Assi stance Rate

TAKEN AT: Publ i ¢ Service Comm ssi on
Heari ng Room 403
160 East 300 South
Salt Lake City, Uah
DATE: Thur sday, Septenber 24, 2015
TI ME: 9:01 a.m
REPORTER: Daren S. Bl oxham R P.R

JOB NUMBER: 265194- A

15-057-11

15-057-12

15-057-13

15-057-14



http://www.litigationservices.com

HEARI NG - 09/ 24/ 2015

© 0o N o g A W N P

=
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

APPEARANCES

PRESI DI NG OFFI CER:
Mel ani e Reif

FOR DI VI SI ON OF PUBLI C UTI LI TI ES:
Patricia E. Schm d

ASSI STANT ATTORNEY GENERAL

160 East 300 South, Fifth Fl oor
Salt Lake City, U ah 84114

FOR OFFI CE OF CONSUMER SERVI CES:
Rex W d sen

ASS| STANT ATTORNEY GENERAL

160 East 300 South, Fifth Fl oor
Salt Lake City, U ah 84114

FOR QUESTAR GAS COVPANY:
Jenni ffer Nel son d ark
SENI OR CORPORATE COUNSEL
333 South State Street

Salt Lake City, U ah 84145

Page 2

Litigation Services | 1.800.330.1112
www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG - 09/ 24/ 2015
Page 3
1 | NDEX OF EXAM NATI ON
W TNESS PAGE
2
JORDAN STEPHENSON
3 EXAM NATI ON BY: Ms. CLARK 6
EXAM NATI ON BY: ALJ REI F 12
4
ERI C ORTON
5 EXAM NATI ON BY: Ms. SCHM D 14
EXAM NATI ON BY: ALJ REI F 17
6
AUSTI N SUMVERS
7 EXAM NATI ON BY: Ms. CLARK 22
EXAM NATI ON BY: ALF REI F 25
8
DOUGLAS VWHEELRI GHT
9 EXAM NATI ON BY: Ms. SCHM D 3, 31
EXAM NATI ON BY: Ms. CLARK 30
10 EXAM NATI ON BY: ALF REI F 33
11 KELLY MENDENHALL
EXAM NATI ON BY: Ms. CLARK 36
12 EXAM NATI ON BY: ALJ REI F 38
EXAM NATI ON BY: Ms. SCHM D
13
DANNY MARTI NEZ
14 EXAM NATI ON BY: MR OLSEN 59
EXAM NATI ON BY: ALJ REI F 61
15
16
17 | NDEX OF EXHI BI TS
18 Application and exhibits 11
Acti on Request Response 16
19 Application and exhibits 23
Acti on Request Response 28
20 Application and exhibits 37
Application and exhibits 49
21
22
23
24
25

Litigation Services
www. | i tigationservices.com

1. 800. 330. 1112



http://www.litigationservices.com

HEARI NG - 09/ 24/ 2015

1 P-ROGCGEEDI-NGS rage
2 - -000- -

3 ALJ REIF: Good norning, everyone. |'m

4 Melanie Reif. | serve as |legal counsel and presiding
5 officer for the Uah Comm ssion. This norning is the
6 tine and place for the hearing in several dockets.

7  Those dockets are 15-057-11, 12, 13, and 14.

8 The matters are entitled the Matter of

9 Pass- Through Application of Questar Gas Conpany for an
10 Adjustnment in Rates and Charges for Natural Gas Service
11 in Uah, in the Matter of the Application of Questar
12 Gas Conpany to Anortize the Conservation Enabling

13 Tariff Bal ancing Account, in the Matter of the

14  Application of Questar Gas Conpany to Change the Base
15 Di stribution Non-Gas Rate and Infrastructure Rate

16  Adjustnent.

17 And the last is in the Matter of the

18 Application of Questar Gas Conpany for a Tariff Change
19 and Adjustnent to the Low I nconme Assistance Energy

20 Assistance Rate.

21 Wl cone, and let's start by taking

22 appearances starting with you, Ms. C ark.

23 M5. CLARK: Thank you. M nane is Jenniffer
24 Nel son Clark. [I'mcounsel for Questar Gas Conpany.

25 And | have with ne wi tnesses on the various dockets.
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M. Jordan Stephenson will be speaking to the 13

Docket, the infrastructure rate adjustnent.

M. Kelly Mendenhall will be speaking to the
CET anortization docket. That's the 12 Docket, and
also to the Low I ncone Assistance Energy Assistance
Rate, which is the 14 Docket. And M. Austin Sunmers
at the end of the table will be speaking to the 11
Docket, the pass-through.

ALJ REIF. Thank you.

M5. SCHM D. Good norning. Patricia E
Schmid wwth the Attorney General's Ofice on behal f of
the Division of Public Uilities. The D vision has two
witnesses in this group of dockets. Wth regard to
Docket No. 15-057-13, the Division wtness would be
M. Eric Oton. And with regard to the three other
dockets, the Division's witness will be Douglas D.
Wheel right. Thank you.

ALJ REIF: Thank you.

MR OLSEN. Rex Osen with the Attorney
General's Ofice on behalf of the Ofice of Consuner
Services. And we will have one w tness today, Danny
Marti nez, for each of the dockets.

ALJ REIF: Thank you, M. Osen. If you
woul d kindly bring your m crophone a bit closer to you.

| could barely hear you, so | know that those on the

Litigation Services | 1.800.330.1112
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1 phone woul d probably have a difficult tine. rage o
2 MR. OLSEN. | apol ogize. |'m having sone
3 difficulty these days with ny voi ce.

4 ALJ REIF. Thank you. GCkay. Just for

5 clarification as we discussed before we went on the
6 record this norning, we'll be taking the 13 Docket
7 first. That is the change to the base distribution
8 non-gas rate and infrastructure rate.

9 Ms. O ark?
10 M5. CLARK: Thank you. The Conpany calls
11 M. Stephenson.
12 ALJ REIF:. M. Stephenson?
13 M5. CLARK: He's prepared to be sworn.
14 THE W TNESS:  Yes.
15 --000- -
16 JORDAN STEPHENSON,
17 havi ng been first duly sworn to tell the
18 truth, was exam ned and testified as foll ows:
19 EXAM NATI ON
20 BY M5. CLARK
21 Q Coul d you pl ease state your full nane and
22 busi ness address for the record, please?
23 A Jordan Stephenson, 333 South State.
24 Q What position do you hold -- who do you work
25 for, M. Stephenson?
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A Quest ar Gas Conpany.

Q And what position do you hold at Questar Gas
Conpany?

A "' ma senior regulatory anal yst.

Q Wth regard to the 15-057-13 Docket, did you
prepare the application and exhibits, or were they
prepared under your direction?

A Yes.

Q And do you have any corrections to that
application or its exhibits?

A Yes.

M5. CLARK: May | approach?

ALJ REIF. Yes, you may. Do you have a copy
for the court reporter?

M5. CLARK: | do. | apologize. 1've
provided prior to the beginning of the hearing copies
to counsel and to the court reporter.

ALJ REIF. Thank you very nuch.

Q (By Ms. Cark) M. Stephenson, would you
pl ease descri be the changes you would nmake to the
application and its exhibits?

A. Yes. To begin, | just refer to Exhibit 1.1,
page 4. And the correction involves the reduction for
the interruption penalty on line 14 of that exhibit.

The interruption penalty credit had originally included

Litigation Services | 1.800.330.1112
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DNG, SNG and commodity conponents of the rate. After

careful reading of Section 3.02 of the tariff --

MR OLSEN. Excuse ne. Your Honor, | think
maybe he's tal king about line 13 rather than 14. Maybe
| m sheard.

THE WTNESS: |'msorry. | referred to the
wong -- yes, it's line 13. That's correct.

ALJ REIF: Thank you.

THE WTNESS: Yeah. So after careful reading
of 3.02 of the tariff sheets, | concluded that the DNG
portion only should have been included in cal cul ating
that credit in the infrastructure tracker filing. The
i mpact of this is a reduction of the credit of $57, 438.
This results in a credit of $440,200 shown on line 13
of our revised exhibit that we will provide today that
has been provi ded.

Q (By Ms. Cark) Are there corrections to any

ot her exhibits?

A Yes.

Q Coul d you wal k us through those as wel|?
A Yes.

Q Thank you

A So nmoving on past Exhibit 1.1, page R
Exhibit 1.2 is also inpacted. And that's because the

revenue from Lakesi de that we forecast is different

Litigation Services | 1.800.330.1112
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because the rates have slightly changed due to the

reduction in the revenue requirenment or the increase in
the revenue requirenent. | did that correct. Excuse
nme.

Exhibit 1.3 has al so been revised. And
line 8 of colum E reflects the updated revenue
requirement of $5.3 million. Exhibit 1.5 has been
revised, which is the rate calculation for the $5.3
mllion revenue requirenent.

Exhibit 1.6, the typical custoner inpact has
been changed as well. Line 13 shows an 85 cent annual
charge, which is an increase from82 cents that had
been filed previously. And that is all the exhibits
t hat have been i npacted.

Q M. Stephenson, are you also famliar with
t he subm ssion of supplenental information that was
filed in this docket on Septenber 14th, | believe?

A Yes.

Q And was that prepared by you or under your
di rection?

A Yes.

Q And each of the exhibits that were provided
today, and I'mjust going to nane each of themfor
clarity in the record, Exhibit 1.1R page 4 of 4,
Exhibit 1.2R, Exhibit 1.3R Exhibit 1.5R and

Litigation Services | 1.800.330.1112
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Exhibit 1.6R, were each of those prepared by you or

under your direction?

A Yes.

Q Wul d you pl ease summarize the relief the
conmpany is seeking in this docket?

A Yes. |In Docket No. 15-057-13, the conpany
seeks to adjust the infrastructure tracker replacenent
rate to include investing related to repl acenent
projects that were in service as of August 31, 2015.

The majority of the increnental investnents
since the last tracker filing comes fromthe Salt Lake,
Provo, and North Ogden IHP belt main projects. The
conpany is requesting a $1.8 mllion increase in annua
revenue related to this investnment, resulting in a
revenue requirement of $5.9 nillion.

This $5.9 million is reduced by three
adjustnments related to changi ng tax treatnent,
interruption penalties collected in March of 2015, and
i ncremental special contract revenue fromthe
Lakesi de 1 agreenent.

After these adjustnents, the total annual
revenue requirenent proposed by the conpany is $5.3
mllion. |If approved, this would result in an increase
of 91 cents per year paid by the typical custonmer using

80 dekat her ns.
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I n addition, the conpany proposes that the

stipulated step 2 adjustnent to base rates ordered in
t he nost recent general rate case, Docket No.
13-057-05, and the subsequent depreciation study,
Docket No. 13-0570-19, be inplenented in this docket.

This change in base rates woul d reduce a
typical custoner's bill by 6 cents per year. |If
approved, the overall inpact is an increase in
custonmer's yearly bills of 85 cents or .12 percent as a
result of these changes. And this concludes ny
sunmary.

M5. CLARK: The Conpany woul d nove for the
adm ssion as evidence the application and its exhibits
that was submtted on Septenber 2nd, 2015, the
subm ssion of supplenental information dated
Sept enber 4, 2015, and on file in this docket, and al so
t hose exhibits previously identified by M. Stephenson
t hi s norning.

ALJ REIF. Any objection?

M5. SCHM D:  None.

MR. OLSEN. No objection

ALJ REIF: They're received, M. dark.

M5. CLARK: Thank you.

(The application and exhibits were received.)

M5. CLARK: M. Stephenson is available for

Litigation Services | 1.800.330.1112
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M. dark?

BY ALJ REl
Q

A

Q

A
you have.

Q
M. Stephe
A

Q

. . Page 12
est 1 oni ng.

ALJ REIF. Thank you. Any questions for

MR. OLSEN. W have no questions.
M5. SCHM D. No questions.
EXAM NATI ON
F:
M. dark, | have a question.
M . Stephenson.

|"msorry. M. Stephenson

No probl em
M5. CLARK: |'m happy to answer any questions
ALJ REIF. | may have sonme for you as well.

(By ALJ Reif) I'mterribly sorry,
nson.

It's all right.

M. Stephenson, |1'd like to ask you a

guestion about the Exhibit 1.1, which has been revised

to 1.1R
A
Q
A
Q

requirenen

Yes.

Specifically wth respect to Iine 13.

Uh- huh (affirmative).

The infrastructure rate adjustnent revenue

t calculation included there has been revised

Lit
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- Page 13
to -- as you testified -- the 440 -- excuse ne,

$440, 200. And coul d you please clarify the accounting
treatnment for that anount?

A Yes. So this is related to the DNG portion.
And if you read Section 3.02 of the tariff, you would
find that there's a $40 penalty related to the DNG
portion of the rate. That $40 penalty was collected in
March related to an interruption event that occurred on
Decenber 31 of 2014.

As a result of that collection, we are
reduci ng the overall revenue requirenent here in this
docket that then flows through to the cal cul ated rates
for each rate schedule. And |I'm not sure what
particul ar accounting treatnent you're referring to,
but does that help clarify your --

Q Let ne ask you a followup question, and this
shoul d hel p.

Does that anount include interest between the
date that you collected the anmobunt, which | believe you
said was March --

A Ri ght.
Q -- and the date that it was reported?
A No, there's no interest included.
Q. Thank you, M. Stephenson.
ALJ REIF. Are there any follow up questions?

Litigation Services | 1.800.330.1112
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Page 14
M5. CLARK: No. Thank you.

ALJ REIF. Thank you. M. Stephenson, thank
you for your testinony today.
THE W TNESS: Thank you.
ALJ REIF. M. Schm d?
M5. SCHM D. Thank you. The Division would
like to call M. Eric Orton as its witness. My
M. Oton please be sworn.
ALJ REIF. Good norning, M. Oton.
THE WTNESS: Good norni ng.
--000- -
ERI C ORTON,
havi ng been first duly sworn to tell the
truth, was exam ned and testified as foll ows:
EXAM NATI ON
BY Ms. SCHM D
Q Good nmorning. M. Oton, please state your
full nane, enployer, title, and business address for

t he record.

A My nane is Eric Orton. Was it business next
or title?

Q Enpl oyer.

A | work for Division of Public Utilities. [|I'm

a utility analyst.

Q And address?

Litigation Services | 1.800.330.1112
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Page 15
A 160 East 300 South, Salt Lake.

Q Thank you. M. Oton, in your connection --
In connection with your enploynment as a utility
anal yst, have you participated on behal f of the
Division in this docket?

A Yes.

Q Did you prepare or cause to be prepared and
filed under your direction Action Request Response from
the Division filed with the Comm ssion on
Sept enber 21st, 2015, with the subject "QGC Application
to Change Base Distribution Non-Gas Rate and the
Infrastructure Rate Adjustnent," Docket No. 15-057-13?

A Yes, | did.

Q Do you adopt these filed -- this filed

response as your testinmony in this docket?

A Yes.
Q Do you have any changes to nake?
A | should point out that we sent the actual

request response on Septenber 21st, both a hard copy
and el ectronic copy, to the Comnm ssion. The electronic
copy was a draft.

And so on the next day, Septenber 22nd, when
we discovered that, we sent a corrected electronic
copy. So now the hard copy and the electronic copy are

the sanme, and that should be used as the reference for

Litigation Services | 1.800.330.1112
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the Action Request Response.

Q Thank you for that clarification
Is the Division's recommendation contained in
this Action Request Response the sanme as it woul d be
t oday?

A Yes.

M5. SCHMD. The Division would Iike to nove
t he adm ssion of the previously identified Action
Request Response.

ALJ REIF: Any objection?

M5. CLARK: No objection.

ALJ REIF. It is received.

M5. SCHM D. Thank you

(The Action Request Response was received.)

Q (By Ms. Schmd) M. Oton, do you have a
sunmary to propose?

A Yes, | do.

Q Pl ease present.

A Thanks. Addressing this docket, as a result
of the prelimnary review, the D vision recommends that
t he Comm ssion approve the proposed new rates and nake
them effective Cctober 1, 2015, on an interimbasis
until the audit can be perforned. Conpany is
requesting $5.9 mllion for about 1.2 mllion nore than

in today's rates, even with the corrections that we

Litigation Services | 1.800.330.1112
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heard this norning.

Al so included is the inplenentation of the
second step increase in the DNG rates that was approved
in the last rate case and in the Depreciation Docket
13-057-19. If this filing is approved, the typical GS
custoner will see increase in their annual rates of 58
cents or .12 percent.

The Division offers that these new rates
would be in the public interest. And if the Comm ssion
approved themon an interimbasis, it would be
appropriate until the Division perforns its audit.
Thank you.

M5. SCHMD. M. Oton is now avail able for
guesti ons.

M5. CLARK: The Conpany has no questions.

MR. OLSEN. The O fice has no questions.

ALJ REIF:. M. Oton, just a couple questions
for you, please.

THE W TNESS: Sure.

EXAM NATI ON
BY ALJ REIF:
Q | believe you had indicated that the rate
adjustment would result in -- did you say a 58 cent --
A 85 cent.

Q 85 cent. Ckay. And does that -- does that

Litigation Services | 1.800.330.1112
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amend your filing? rage 18
A It does.
Q Ckay.
A Thank you for -- yes.

Q Okay. And is that based on the testinony
fromthe Conpany's wi tness this norning?

A It is, in our nmeeting this nmorning where we
went through those nunbers, yes.

Q And t he annual percentage for an average GS
custoner, does that -- is that inpacted as well? Wuld
t hat change based --

A It's not to the penny. To the subpenny I
guess it would be, but it's still 12 percent.

Q 12 percent. GCkay. Thank you very nuch for
that clarification.

MR. OLSEN: Your Honor, | believe that's

.12 percent.
THE WTNESS: That's right. |'msorry.
That's correct. .12 percent.

ALJ REIF: Thank you, M. d sen.
Q (By ALJ Reif) M. Oton, are you famli ar

with provision -- it's Section 3.02 of the Conpany's
tariff?
A | am

Q Ckay. That provision just for reference is

Litigation Services | 1.800.330.1112
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entitled "Periods of Interruption.”

A Uh- huh (affirmative).

Q Then given your famliarity with that
provi sion, you are |ikely aware that the provision
addresses custoners who fail to interrupt when called
upon to do so?

A That's right.

Q WIIl the Division be |looking at that issue
and whet her that provision has been applied?

A We have done and are still doing that. W
have di scussed and we have sone nore discovery for the
Conmpany on that. Particularly, there were a fewitens
there. One is the issue of charging the highest rate
during the interruption to the custoners who did not
I nterrupt.

The ot her was noving their volunmes that they

did not interrupt to a firmbasis. It nentions in
there that they will be noved frominterruptible to
firm That's not the custoner itself. That refers to
their usage over their -- what they nom nated. So
we' ve | ooked into those two issues, as well as one that
we' ve discussed this norning. So that is not conplete.
It's still in process.

Q When you say you're looking at it, is it your

understanding that you're actually auditing it?

Litigation Services | 1.800.330.1112
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1 A The audit doesn't happen until after thzage e
2 interimrates have begun.

3 Q Ckay. So we'll continue to look at it

4 assuming interimrates go into effect?

5 A Yes. That will be the in-depth audit.

6 Q Just a couple nore questions for you, please.
7 A Uh- huh (affirmative).

8 Q It's the Division's recomendation in this

9 particul ar docket that rates go into effect on an

10 interimbasis. | was hoping to get clarification from
11 you with respect to the infrastructure tracker rates --
12 A Yes.

13 Q -- and also the step 2 rate.

14 Is it your intention that the interimrates
15 go into effect for both of those?

16 M5. SCHM D. May we have a nonent ?

17 ALJ REIF. Yes. Please. W'I| be off the
18 record.

19 (A discussion was had off the record.)
20 M5. SCHM D. Thank you
21 ALJ REIF. W're back on the record.
22 THE WTNESS: No. The DNG second step
23 I ncrease section should be final. | should have
24 poi nted that out in ny nenp. That was incorrect to
25 inmply that they should be interimas well. Only the

Litigation Services | 1.800.330.1112
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_ ] ] Page 21
infrastructure tracker rate should be interim The

GDNG shoul d be final. Thank you.

Q (By ALJ Reif) Thank you for your
clarification, M. Oton. That's all | have for you,
M. Oton.

ALJ REIF. Are there any foll ow up questions?

M5. SCHM D.  Not hi ng.

M5. CLARK: No.

ALJ REIF: M. Oton, you nay be excused.

M5. SCHM D. Thank you.

ALJ REIF. M. Stephenson, | should al so
mention that you may be excused as well if you wish to
do so.

MR. STEPHENSON: Thank you.

ALJ REIF. W'Il go ahead and take the
dockets in the order -- in consecutive order now
begi nning with the pass-through docket, the
Docket 15-057-11.

And Ms. O ark, please.

M5. CLARK: Thank you. The Conpany calls
Austin Sumrers.

ALJ REIF. M. Sumrers, good norning.

THE W TNESS: Good nor ni ng.

--000- -
AUSTI N SUMMERS,

Litigation Services | 1.800.330.1112
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havi ng been first duly sworn to tell the

truth, was exam ned and testified as follows:
EXAM NATI ON
BY M5. CLARK

Q M. Sumers, can you state your full nanme and
busi ness address for the record, please?

A My nanme is Austin Summers, and ny business
address is 333 South State Street, Salt Lake Gty,

Ut ah.

Q Can you tell us who enpl oys you?

A | "' m enpl oyed by Questar Gas Conpany as a
supervi sor of reqgulatory affairs.

Q And the application and acconpanyi ng exhibits
in this docket, 15-057-11, were those prepared by you
or under your direction?

A Yes, they were.

Q And do you have any corrections to those
docunent s?

A | do. In the application, paragraph 16,
that's page 8 of the application, there is a table
there that shows the dockets that were filed
concurrently with this docket.

And if you'll notice, all of those dockets
show that they are 2014 dockets when they were actually
filed in 2015. So all of those '14s need to be changed
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to 15. Doesn't have any effect on rates. There's just

a typo in the application.

Q And with the correction you' ve just
descri bed, would you adopt the application and these
exhibits as your testinony today?

A Yes.

M5. CLARK: The Conpany woul d nove for the
adm ssion of the application and acconpanyi ng exhibits
with the correction described by M. Sumrers.

ALJ REIF: Any objection?

M5. SCHM D.  No.

ALJ REIF: They're received, M. dark.

M5. CLARK: Thank you.

(Application and exhibits were received.)

Q (By Ms. dark) M. Summers, would you pl ease
summari ze the relief the Conpany requests in this
docket .

A Yes. I n Pass-Through Docket No. 15-057-11
Questar Gas Conpany respectfully asks the U ah Public
Servi ce Conmi ssion for approval of $546, 053,866 in U ah
gas cost coverage. This represents an overall decrease
of $17,625,000. The components of the decrease are,
first, a decrease of $18,148,000 in comopdity costs
and, second, an increase of $524,000 in supplier

non-gas costs.
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Thi s request includes an anortization of the

commodity portion of the actual July 2015
under col | ected 191 bal ance of $788,494, by a .723 cents
per dekat herm debit surcharge.

The Conpany is al so requesting to continue
the anortization of undercollected SNG costs
established in Docket No. 15-057-04 earlier this year.
The conbi nation of relatively fixed SNG costs and
abnormal |y warm weat her caused the SNG bal ance to be
undercol | ected by $15, 358,000, which leads to the debit
anortization charges that are shown on Exhibit 1.6,
page 3.

The cost of purchased gas was devel oped using
the forecasted gas prices from Pl RA Energy G oup and
Canbri dge Energy Research Associates. |If this
application is approved, a typical U ah GS customner
usi ng 80 dekat herns per year woul d see a decrease of
$12.94 or a total annual decrease of about
1.83 percent.

Therefore, we request a decrease proposed in
comodity rates and the increase proposed in SNG rates
be allowed to go into effect October 1, 2015. And this
concl udes ny summary.

M5. CLARK: M. Summers is avail able for

Cross-exam nati on.
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ALJ REIF. Any questions for M. Summers?

M5. SCHM D.  No.

MR. OLSEN. No questions.

ALJ REIF. Thank you. M. Sumers, | have a
guestion for you, please.

THE WTNESS: Sure.

EXAM NATI ON
BY ALJ REIF:

Q You cross-referenced the earlier docket, and
| want to address that. That's Docket 15-057-04.
That's the earlier docket that was heard in this -- in
this -- regarding this pass-through matter.

And in that particular proceeding, the
Division identified a |l egal verdict in a case involving
the Pinedale field -- I'Il refer to it as the Pinedal e
di sput e.

And what | was hoping that you could clarify
for me is whether the rates in this docket include the
$6 mllion that was referred to in the prior docket
from-- fromthe Pinedal e dispute?

A So there's -- there are costs that are
associated with that litigation that have been incl uded
in rates. So they are -- they have so far accrued --
about $8.2 mllion has been passed on to Questar Gas

custoners due to that case.

Litigation Services | 1.800.330.1112
www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG - 09/ 24/ 2015

© 00 N o o B~ W N B

N DD DN N DD P PP PR
gag b W N BB O © 0 N oo 0o b W N+, O

. Page 26
And they every nonth, they're adding an

anount to the operator service fee, the nonthly
operator service fee. So every nonth that anpunt
will -- will grow, the anmount that they're charging to
Questar Gas Conpany custoners. So there are costs
in -- in this pass-through that -- that are for that
case.

Q Thank you, M. Sunmers.

A Uh-huh (affirmative).

ALJ REIF. Are there any foll ow up questions
for M. Summrers?

M5. CLARK: No. Thank you.

ALJ REIF. M. Schm d?

M5. SCHM D:  Thank you. The Division would
like to call M. Douglas D. Wueelright as its w tness.
Could M. Weel right please be sworn.

ALJ REIF. Good norning, M. \Weelright.

THE WTNESS: Good norni ng.

--000- -
DOUG.AS D. VWHEELRI GHT,
havi ng been first duly sworn to tell the
truth, was exam ned and testified as foll ows:
EXAM NATI ON
BY M5, SCHM Dt
Q Good norning. Could you please state your
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full nanme, enployer, title, and business address for

the record?

A Yes. My nane is Douglas D. Wheelright. |'m
enpl oyed by the Division of Public Uilities as a
technical consultant. My business address is 160 East
300 Sout h.

Q Thank you

I n connection with your enploynent as a
techni cal consultant, have you participated on behal f
of the Division in this docket?

A Yes, | have.

Q Did you prepare or cause to be prepared and
filed the Action Request Response dated Septenber 21,
2015, addressing dockets -- addressing this docket, the
Pass- Thr ough Application?

A Yes.

Q Do you have any changes to that Action
Request Response?

A One m nor change. Wth the change that has
been di scussed this norning wth the tracker filing, on
the very | ast paragraph on page 12, it identifies the
conbi ned inpact to custonmer rates, references a nunber
of $9.02. Wth a change in the tracker, that should be
$9.05. That's the only change.

Q Wth that change, does the Division represent
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that the nmenorandum filed on Septenber 21st represents

its position in this docket?
A Yes.
Q Do you adopt that as your testinony?
A Yes, | do.

M5. SCHM D. Could we have one nonent,
pl ease?

ALJ REIF. Yes. Be off the record.

(A discussion was had off the record.)

M5. SCHM D. Thank you. The Division would
like to nove for the adm ssion of the Action Request
Response dated Septenber 21, 2015.

ALJ REIF: Any objection?

M5. CLARK: No.

ALJ REIF: It is received.

M5. SCHM D. Thank you

(Action Request Response was received.)

Q (By Ms. Schmd) M. Weelright, do you have a

A. Yes, | do.

Q Pl ease proceed.

A. Thank you. Docket No. 15-057-11, known as
the 191 Pass- Through Application, asks for Conm ssion
approval for a decrease of $18.1 mllion in a commodity

conponent and a $.5 million increase in the supplier
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non- gas conponent of natural gas rates for a net

decrease of $17.6 mllion.

Their primary reason for this request is a
forecast decrease in the cormodity cost for both cost
of service production and the cost to purchase gas
during the test period.

The cost of service gas from West Pro was
projected to be 4 cents |Iower, while the purchased gas
I's projected to be 11 cents | ower than the previous
pass-through filing. It is anticipated that
approxi mately 54 percent of the total gas requirenent
will be satisfied fromWst Pro cost of service gas
producti on.

As part of its audit and review of the 191
account, the Division is review ng the cal cul ations and
costs associated with the West Pro production in the
current and in previous 191 pass-through filings. The
audit process is ongoing, and any finding will be
presented to the Conm ssion.

|f this docket is approved individually, a
typical GS custoner wll realize a decrease in their
annual bill of $12.94. The Division recommends that
t he proposed rate be approved on an interimbasis until
a full audit of the 191 account can be conpl eted. That

concl udes ny sunmary.
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Q M. Weelright, were you present when the

Questar witness and the Division witness addressed the
change from 83 cents to 85 cents in the infrastructure
docket ?

A Yes.

Q Coul d you pl ease explain how that affects the
$9.02 and the other figure you referenced in this
docket ?

A Wien we | ook at the conbined effect of al
the changing rates with the -- this docket, the CET,
the |l ow incone, and the tracker, the conbined inpact is
a change from $9.02 to $9. 05.

M5. SCHM D. Thank you. That's the
Division's case. Thank you.

ALJ REIF. Thank you, Ms. Schmd. Any
guestions?

M5. CLARK: Yeah, | do have sone questi ons.

ALJ REIF: Please, Ms. C ark.

EXAM NATI ON

BY M5. CLARK:

Q Just to clarify, M. Weelright, you were
speaki ng just a nonent ago wwth Ms. Schm d about the
prior testinony regarding the change in the tracker
docket in the 11 -- the 13 Docket rather. Do you

remenber that?
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1 A Yes.

2 Q And do you renenber M. Stephenson indicating
3 that that would be an increase of 3 cents if his

4 correction were adopted? Do you renenber him saying

5 that?

6 A Yes.

7 Q And if that 3 cents were an increase, would
8 you agree that the net decrease would be $8.99 rather
9 than $9.027?

10 A | would like to go through that -- this

11 I nformation has come to us this norning. |1'd like to
12 take some tinme to nmake sure we have the nunbers

13 correct.

14 M5. CLARK: Of the record for a nonent.

15 (A di scussion was had off the record.)

16 ALJ REIF: Back on the record.

17 EXAM NATI ON

18 BY M5. SCHM D

19 Q M. Weelright, while we were off the record,
20  we | ooked at a couple of things. Do you have any
21 comments to nake regarding the $9.02 figure on page 12
22 of the Action Request Response?
23 A Yes. That after discussions with the
24  Conpany, we've determ ned that that nunber, the $9.02,
25 is an error. It goes the other direction, and the
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conbi ned ef fect would be $8.99 instead of the $9.02

originally in that neno.
Q Wth that know edge, would you correct
page 12 to read $8.99 instead of $9.027?
A Yes, | woul d.
Q Do you adopt that as your testinony today?
A Yes, | do.
M5. SCHM D: The Division requests that the
Action Request Response be -- this change be noted in
the previously admtted Action Request Response.
ALJ REIF. Thank you, Ms. Schmd. W
acknow edge the request.
M5. SCHM D: Thank you.
ALJ REIF. Anything further?
M5. SCHM D: Not hing further.
ALJ REIF. Okay. Any further questions from
you, Ms. O ark?
M5. CLARK: No. Thank you.
ALJ REIF:. M. dsen?
MR COLSEN:. Your Honor, | wonder if this
m ght be an appropriate tine for M. Martinez to
give -- just give a conprehensive statenent we submt
as testinony on these dockets.
ALJ REIF: Okay. |'ll get to that in just a

second. Let ne address a couple things with --
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1 actually, M. Summers, |I'mgoing to circle back tZ?%&NEB
2 EXAM NATI ON

3 BY ALJ REIF:

4 Q You m ght have addressed this, but we've had
5 so nmuch going on that | -- if | didn't register it, |
6 apol ogi ze.

7 And with respect to the application that's

8 pending in the 11 Docket, the 191 account application,
9 Is it the Conpany's position that the rates requested
10 are just and reasonable and in the public interest?

11 A Yes.

12 Q Thank you. And -- thank you, sir. That's
13 what | wanted to cover with you.

14 M. Weelright, 1'd like to address the sane
15 I ssue with you, please. You've testified actually to
16 not only this docket but to some extent the earlier

17 docket that we were addressing, the 13 Docket.

18 And are you in a position to give an

19 assessnent as to the just and reasonabl eness of the
20 rates requested in both dockets?
21 A Yes. The requested rates are just and
22 reasonable in the public interest.
23 Q Thank you. And for clarification, | believe
24 you did say in your testinony that in this docket, the
25 11 Docket, the Division's requesting that the rates be
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2 A Yes. That's correct.
3 Q Thank you. | have one other bit of
4 clarification | wanted to nake with you, please. |If
5 you have a copy of the D vision's subm ssion that was
6 filed on Septenber 21, 2005, this is the Action Request
7  Response.
8 A Yes.
9 Q | f you woul d please turn to page 2.
10 M5. SCHM D: Pardon ne. Was that 2015 rat her
11 t han 20057
12 ALJ REIF: Yes. |[|'msorry. 2015.
13 Q (By ALF Reif) And page 2, please. At the
14  very bottomwhere it's -- the second to the last --
15 yes, second to the |ast sentence, | want to be sure
16 that fromny understanding I'mfully tracking what you
17 are referencing here.
18 There are a couple of acronyns which | think
19 are used later in the report. And just to be sure, |
20 wanted to ask you if the acronymCIRA, CI-R A is what
21 you were referring to later in the report as the
22 Canbri dge Energy Research Associ ation?
23 A Yes.
24 Q Okay. And PIRA is the PIRA Energy G oup?
25 A Yes. That's correct.
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1 Q Ckay. Very good. Thank you for that rage s
2 clarification. | just wanted to be absolutely sure |
3 was tracking that. Thank you for your testinony,

4 M. Weelright.

5 A Thank you.

6 ALJ REIF: M. dsen, you wanted to address
7 all of the dockets; is that correct?

8 MR. OLSEN: Yes. If we may, Your Honor, we
9 just have a conprehensive statenent.
10 AL REIF: | think in that case, let's wait
11 until the end.
12 MR. OLSEN. Ckay.

13 ALJ REIF: That way if he's going to give a
14 cunul ative response, | think it would be best if we
15 waited until the end.

16 MR. OLSEN:. As you wi sh. Thank you.

17 ALJ REIF:. M. Mrtinez, is that acceptable
18 to you? Do you have a tine limtation at all?

19 THE WTNESS: Not at all. If that works for
20 you.
21 ALJ REIF. Al right. Very good.
22 So let's nove on to Docket 12, the CET
23 application. M. Schmd, please proceed.
24 M5. CLARK: Thank you. M. Mendenhall wll
25 be speaking to this docket.
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ALJ REIF:. M. Mendenhall, you have been

sworn in, have you not?
THE WTNESS: | don't think so.
--000- -
KELLY NMENDENHALL,

havi ng been first duly sworn to tell the

truth, was exam ned and testified as fol |l ows:
EXAM NATI ON
BY M5. CLARK

Q M. Mendenhall, wll you please state your
full nanme, business address, and the identity of your
enpl oyer ?

A Yeah. M nane is Kelly B. Mendenhall. M
busi ness address is 333 South State Street, Salt Lake
City, Uah. And Questar Gas is ny enpl oyer.

Q What position do you hold at Questar (Gas?

A |*'ma general manager of regulatory affairs.

Q And was the application in this matter
prepared by you or under your direction?

A. Yes, it was.

Q And do you have any corrections?

A | do. These were discussed in the
Septenber 11th technical conference, but | just wanted
to clarify themon the record here today. So if you'l

turn to page 3 of the application in this docket, on
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the first sentence begins, "The second factor."

That reads, "The second factor that increases
the CMI anortization bal ance was the fact that the
Conpany continued to," and it says, "collect noney
from" That should say "return noney to."

And then the next, it says "April through
June." That should say "April through May." And then

it says, "Before the new anortization rate,"” that -- it
says "return noney to custoners." It should say

coll ected noney fromcustoners." And those are ny
changes.

Q Wth those changes included, would you adopt
the contents of the application and its exhibits as
your testinony today?

A Yes, | woul d.

M5. CLARK: The Conpany woul d nove for the
adm ssion of the application and acconpanyi ng exhibits
inthis matter.

ALJ REIF. Any objection?

M5. SCHM D.  No.

MR. OLSEN. No objection

(Application and exhibits were received.)

Q (By Ms. dark) M. Mendenhall, would you
pl ease summari ze the relief the Conpany seeks in this

matter.
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1 A I n Docket 15-057-12, the application of

2 Questar Gas Conpany to anortize the Conservation

3 Enabling Tariff bal anci ng account, the Conpany proposes

4 to anortize the July 2015 undercol |l ected bal ance of

5 $6.5 million. This undercollection anounts to a $3.9

6 mllion increase in the anount that is currently being

7 collected through Conservation Enabling Tariff.

8 This change in the rate will result in a

9 $3.27 or .5 -- half percent increase -- annual increase

10 to the typical general service custoner's bill. And

11 that concludes ny summary.

12 M5. CLARK: M. Mendenhall is available for

13  cross-exam nation?

14 ALJ REIF. Any questions?

15 M5. SCHM D: No.

16 MR. OLSEN. No questions.

17 ALJ REIF. M. Mendenhall, just a question or

18 two for you, please.

19 THE W TNESS: Sure.

20 EXAM NATI ON

21 BY ALJ REIF:

22 Q Goi ng back to what you were covering on

23 page 3 fromthe technical conference.

24 A Yes.

25 Q | have a note in ny docunent, and | just want
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to make sure that | have the right notation. And i

not, then we'll just leave it as is.
The sentence that you were referring to that
starts with, "The second factor"?

A Yes.

Q The reference to "went into effect in July,"”
| have a notation that that was corrected to "in June."
And | coul d be wong.

A That's correct. You're correct. It was
June. Yes. June 1st.

Q Ckay.

A Yeah.

Q Thank you very nuch.

kay. Let's turn to the paragraph just bel ow

that provision, and it's the weather normalization

met hodol ogy.

A Ckay.

Q And | -- | want to address sonething that you
state there. It says -- | believe it's the third
sentence down about -- just past the first conma, "The

Conpany put a limt on the adjustnent so that the
actual degree days woul d be capped.”

Coul d you please clarify whether Questar
plans to report on the analysis of the weather

nor mal i zati on net hodol ogy?
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A. Yes. In the | ast CET docket | believe in the

spring, we were asked to -- to give an analysis of the
I npacts that the weather nornmalization had had. And |
guess this paragraph is our attenpt to show the inpacts
of -- of the cap. And if you |l ook at the table bel ow,
you've got a bunch of nunbers there. But the -- |
guess the inportant nunber with respect to the -- the
met hodol ogy woul d be that last colum. It says
"limter effect.”

So what that is showng is the inpact that
the cap had on the weather normalization cal cul ation.
And if -- if absent -- if we had not put a cap on
during that period, you can see what the inpact of the

revenue woul d have been. That's what that's trying to

show.

So if -- if the Conm ssion would like a
further explanation or -- or data, we're happy to
provide it. But this is -- is kind of our summary of

what happened.

Q So woul d you be filing the clarification in
your next CET filing?

A. If the -- if the Comm ssion would |ike us to,
we can. As | nentioned in the -- this filing, we were
not satisfied with the cap and the way it was worKking,

so we renoved it.

Litigation Services | 1.800.330.1112
www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG - 09/ 24/ 2015

© 00 N o O B~ W N PP

N N N N NN P P P PR PP R R R
g » W N P O © O N O O M W N P O

. ) Page 41
So since July, it's been back to the -- |

guess the ol d nethodol ogy where there's no cap. W're
just letting weather nornalization be cal cul at ed.

W' ve got some statisticians | ooking at better ways to
refine it sothat it's intending as -- it's working as
we want it to.

The reason why we put the cap on in the first
place, last -- the spring of |ast year, we had somne
anonmal ous weat her where we had sone really high heat --
hi gh days where there were -- really in March and
February of 2014, we had sone -- sone really hot days,
and then we had sone | guess what | would consider to
be nore nornmal days.

What happened is those really hot days really
messed up the way that the weather normalization was
wor ki ng, and we ended up with very |arge overcollected
amount s because the -- the cal culation wasn't working
as i ntended.

And so what happened in the spring of this
year is in an attenpt to kind of put boundaries around
that calculation, we -- we tried this nmethodol ogy of
the 15 percent warnmer or colder. And as | nentioned,
we weren't satisfied wwth the way it was worKki ng.

And so going forward, | think we would |ike

to maybe refine the nethodol ogy, but at this point,
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1 we're not planning onit. W're -- we're kind sticking
2 wth old nethodol ogy going forward. So if the

3 Commission would like us to -- to present any possible
4  changes we woul d nmake, we woul d be happy to do that.

5 Q Thank you, M. Mendenhall. | think what |

6 was getting at was whether you would be reporting on

7 the results of your analysis. And | think you said

8 that you would. But is that -- is that correct?

9 A We could, yes. Yes, we will.

10 Q Ckay.

11 A W will in the next -- in the next CET file
12 if that's -- if that's --

13 Q You will if the Conm ssion orders it?

14 A | f the Comm ssion asks -- would |ike us to,
15 we would be happy to.

16 Q  Ckay.

17 A | guess -- yeah. So to answer -- sorry.

18 That was probably a really Iong answer to a sinple

19 question. But right now we had planned on ki nd of
20 | eaving the things the way they are. |f the Conm ssion
21 would like us to report of any changes in the future in
22 future CET dockets, we would be happy to do that.
23 Q Ckay. Thank you very nuch.
24 M. Mendenhal |, just a couple nore questions
25 for you. | mght be retracing steps, but | just want
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to make sure we have this on the record.
A Yes.
Q Is it the Conmpany's position that the

proposed rates in this docket are just and reasonabl e
and in the public interest?
A Yes.
Q Thank you for your testinony.
A Thank you.
AL) REIF: Are there any foll ow up gquestions
for M. Mendenhal |l ?
M5. CLARK: There are not. Thank you.
ALJ REIF: Thank you. W'IlIl nove on to our
final docket, which is the 14 Docket.

M. Osen, | haven't forgotten about you. So
pl ease just make sure you -- if you need to, waive ne
down.

MR OLSEN:. I'Ill pipe up.

M5. SCHMD:. Could we go off the record for
one nore nonent ?

ALJ REIF: Yes.

(A discussion was had off the record.)

ALJ REIF: M. Schmd, nmy apologies. Let's
continue with the -- we're back on the record. Let's
continue with the 12 Docket. Please -- excuse ne for

cutting you and your w tness off.
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M5. SCHMD: The Dvision's witness in this

docket is M. Weelright. He has previously been
SWor n.

EXAM NATI ON
BY M5. SCHM D

Q M. Weelright, do you incorporate your
answers to ny questions about full nane, business
address, title, and enployer in this docket?

A Yes, | do.

Q Have you participated on behalf of the
Division in this docket?

A. Yes, | have.

Q Did you prepare or cause to be prepared and
filed the Division's Action Request Response dated
Sept enber 21, 2015, that addresses other dockets and
i ncl udes the Division's responses and anal ysis of the
12 Docket ?

A. Yes, | did.

Q Were you present in the hearing room when
M. Mendenhall nade sone corrections to the
application?

A Yes.

Q Do any of those corrections affect the
Di vision's Action Request Response insofar as they

pertain to the 12 Docket ?
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A They do not.

Q If | were to ask the Division if its
responses in the Action Request Response with regard to
the 12 Docket were the sane today as when witten,
woul d the Division's answer be that they were?

A Yes.

Q Do you adopt the Division's conments
regardi ng the 12 Docket in that previously nentioned
Action Request Response as your testinony today?

A. Yes, | do.

Q Any question -- any corrections?

A No.

M5. SCHM D. The Division requests that this
menor andum be accepted into -- the Action Request
Response be admitted into evidence. But | don't know
if that's necessary because it already was. So --

ALJ REIF. Yes, Ms. Schmd. Thank you.

M5. SCHMD: | won't worry about that then.

Q (By Ms. Schmd) M. Weelright, do you have a
summary to provide concerning the 12 Docket?

A Yes, | do.

Q Pl ease proceed.

A Thank you. Docket No. 15-057-12, known as
t he Conservation Enabling Tariff or CET, asks for

Conmi ssi on approval to anortize the July 2015
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under col | ect ed bal ance of $6.5 million and adjust the

credit conponent of the distribution non-gas or DNG
rate.
In the previous filing under Docket
No. 15-057-05, the Conpany was anortizing an
undercol | ected bal ance of $2.7 mllion. The D vision
has revi ewed and supports the application and the
cal cul ations as submtted by the Conpany. |If this
docket is approved individually, a typical GS custoner
will realize an increase in their annual bill of $3.27.
The Division believes that the requested change is in
the public interest and represents just and reasonabl e
rates. That concludes ny summary.
Q Just one clarification. 1Is the D vision
recommendi ng that the 12 Docket be approved on an
i nterimbasis?
A Yes.
M5. SCHM D. Thank you. M. Weelright is
now avail abl e for questi ons.
ALJ REIF: Any questions for M. Weelright?
M5. CLARK: No. Thank you.
ALJ REIF. Ckay.
EXAM NATI ON
BY ALJ REIF:
Q M. Weelright, just a couple of questions

Litigation Services | 1.800.330.1112
www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG - 09/ 24/ 2015

1 for you, please. rage af
2 A Yes.

3 Q | f you could please go to the paragraph that
4 | was talking to M. Mendenhall about, it's

5 paragraph 5, page 3 of the application, it addresses

6 the new weat her normalization mnethodol ogy.

7 A Yes.

8 Q And in light of what's reported there, do you
9 feel that that is consistent with what is set forth in
10 the Conpany's tariff in Section 2.05?

11 A Yes. As | understand it, the -- the limts
12 were put in place because of kind of an anomaly within
13 their own billing systemand doesn't affect the -- the
14 tariff itself.

15 Q Thank you, M. Wheelright. Just to be

16 absolutely sure, given the changes that M. Mendenhal
17 outlined at the beginning of the hearing, | want to be
18 absolutely certain that there's no effect on this

19 docket with respect to the rate that's being requested
20 and that's outlined in your report on page 11 where you
21 tal k about what the -- what the increase will be?
22 A | don't believe there's any change to what
23 we've reported.
24 Q Okay. Thank you, M. Wheelright. You've
25 also testified that you wish for this rate to be passed
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1 on an interimbasis; is that correct? rage 48
2 A That's correct.

3 Q kay. And is it also the Division's

4 testinony that the proposed rates are just and

5 reasonable and in the public interest?

6 A Yes.

7 Q Thank you very nuch. M. Weelright, that's
8 all I have for you

9 ALJ REIF. Is there any follow up for

10 M. Weelright?

11 M5. SCHM D. No foll ow up.

12 ALJ REIF. Okay. Very good. | think it's --
13 we're safe to go on now So let's go ahead and take
14  the last docket, which is the 14 Docket .

15 And Ms. O ark, please?

16 M5. CLARK: Thank you. M. Mendenhall is

17 prepared to speak to this docket as well. He's been
18 previously sworn, and he's previously identified

19  hinself.
20 EXAM NATI ON
21 BY M5. CLARK
22 Q M. Mendenhal |, was the application in this
23  docket, 15-057-14, prepared by you or under your
24  direction?
25 A Yes, it was.
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1 Q Do you have any corrections to this onel’D?'age *
2 A No, | do not.

3 Q Wul d you adopt the application and the

4  acconpanying exhibits as your testinony today?

5 A Yes.

6 M5. CLARK: The Conpany woul d nove for the

7 adm ssion of the application and the acconpanying

8 exhibits.

9 ALJ REIF. Any objection?

10 M5. SCHM D.  No.

11 ALJ REIF: They're received.

12 (Application and exhibits were received.)

13 Q (By Ms. dark) M. Mendenhall, can you

14 summari ze the relief the Conpany seeks in this

15 application?

16 A Sure. In Docket No. 15-05714, the

17 application of Questar Gas Conpany for a tariff change
18 and adjustnent to the Low I nconme Assistance Energy

19 Rate, Questar is proposing to nake changes to the

20 energy assistance rate so that the Conpany is

21 coll ecting the Comm ssion-approved $1.5 mllion.

22 And the Conpany is also proposing to maintain
23 the annual energy assistance credit at $61.50 per

24 qual i fying custoner per year. The proposed change in
25 rates will result in a 14 cent increase in the typica
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1 custoner's annual bill, and the Conpany believes ??%ﬁ >
2 these rates are just and reasonable and in the public
3 interest.

4 Q M. Mendenhal |, can you speak to the

5 cumulative effect that would occur if all four of the
6 dockets addressed today were approved?

7 A Yes. So if -- if the docket in 11, the

8 Pass- Through Docket in 15-057-11 and the Infrastructure
9 Repl acenent Docket 15-057-13 and the CET

10 Docket 15-057-12 are approved along with this docket,
11 it will be an overall decrease to the typical general
12 servi ce custoner of about $8.99 per year or

13 1.3 percent. And |I'mhappy to -- | know we've kind of
14 been all over the place -- summarize how we get to

15 $8.99 if that would be hel pful.

16 ALJ REIF: M. dark, what would be --

17 M5. CLARK: | would be happy to pose that as
18 a question.

19 Q (By Ms. Cark) Could you please wal k us
20 t hrough how that cunul ati ve change woul d occur given
21 t he changes M. Stephenson proposed?
22 A Yes. So we have the --
23 ALJ REIF. M. dark, if you could al so ask
24 M. -- if M. Mndenhall would be willing to address
25 each of the dockets and how they are changed, if at
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1 all, just to nake sure because there has been a b??giﬁSI

2  confusion.

3 THE W TNESS: Yes.

4 Q (By Ms. dark) In your sunmary, if you can

5 tal k about which dockets are an increase and decrease

6 and how they all net out in the end.

7 M5. CLARK: |Is that --

8 ALJ REIF: Thank you.

9 THE WTNESS: So the -- | will do ny best

10 here on the fly. So the 11 -- so we have four dockets.

11 W have the pass-through docket in 11, the CET docket

12 in 12, and the energy assistance docket in 14.

13 Those are all unchanged from where they were

14 originally filed. | believe the Pass-Through Docket

15 was a decrease. The CET was an increase. And the

16 energy assistance was a small increase. So those are

17 all unchanged as fil ed.

18 Now | et's tal k about the infrastructure

19 tracker in Docket 13. So what happened -- and maybe

20 just to make it clear for the record, | will walk

21 t hrough kind of a summary of how we get to the conbined

22 effect.

23 But if -- if you turn to Exhibit 1.1R that

24 M. Stephenson handed out, and he nentioned this

25 earlier, but | just want to kind of follow it through,
Litigation Services | 1.800.330.1112

www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG - 09/ 24/ 2015

© 00 N o O B~ W N PP

N N N N NN P P P PR PP R R R
g » W N P O © O N O O M W N P O

_ . ] Page 52
on line 13, that credit is now $440,200. In the

original filing, it was $497,638. So that credit is
smaller. So when you have a snaller credit, the anount
of revenue that you're going to collect is going to be
hi gher .

| f you | ook down at line 15, you'll see that
line 15 is $5.3 mllion. And before when we filed it,
it was $5,256,840. So we are seeing a $57,438 increase
because of the proposal that's on the table from
M. Stephenson.

So what happens when the revenue goes up,
that flows through to the rates. And the typical
custoner is calculated on a general service rate. So
what happens is the revenue requirenent went up, SO now
t he general service rates go up slightly.

And what that does to the -- to the typica
bill calculation in this filing can be found in
Exhibit 1.6R If we conpare that to Exhibit 1.6 that
was originally filed, originally it was an 82 cent
increase. Now we were at an 85 cent increase. So we
have a 3 cent increase that cane about because of the
changes that have been proposed by M. Stephenson
t oday.

So now if we look at all of the dockets

cunul atively, when we originally filed the overal
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decrease, this would have been the overall decrease to

the typical general service custoner, was $9.02. But
now that we're going to increase that by 3 cents
because of the infrastructure tracker docket, it goes
froma $9.02 decrease to an $8.99 decrease. And that's
how we get to the final nunber that we've tal ked about
today. And that concludes ny sunmary.

M5. CLARK: | don't have any further
guestions for M. Mendenhall. He's available for
guesti ons.

ALJ REIF: Any questions for M. Mendenhal|l?

M5. SCHM D.  No.

MR. OLSEN: No.

EXAM NATI ON
BY ALJ REIF:
Q M. Mendenhal |, thank you very nmuch for that

clarification. | really appreciate that.
A Yes.
Q | know that will be helpful to the

Conmi ssion. Just to circle back to the $8.99 decrease.
A Yes.
Q Can you tell ne again what approxi mately that
Is for the average GS custoner annually? Wat that --
A Total dollar anount?

Q Yes, pl ease.
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1 A Let's see. May have to ask one of ny f??%ﬁui?
2 to help ne here.

3 M5. SCHM D. Could we go off the record for
4 just one nonent?

5 (A di scussion was had off the record.)

6 ALJ REIF: W' re back on the record.

7 THE WTNESS: Gkay. So to answer the

8 question of what the overall decrease percentage woul d
9 be, if we conpare those two exhibits again that

10 M. Stephenson had in his filing, Exhibit 1.6 that was
11 originally filed, it was an 82 cent increase. And the
12 percent change was .12 percent.

13 | f you | ook at the revised version of 1.6,
14 It's an 85 cent decrease, but it's still .12 percent.
15 So the overall percent increase does not change, so

16 it's still a 1.28 percent decrease. Only the dollars
17 change.

18 Q (By ALJ Reif) Thank you, M. Mendenhal |

19 A You' re wel cone.
20 Q M. Mendenhall, | have just a coupl e other
21 things | wanted to cover with you, please.
22 A Ckay.
23 Q And this regards the 14 Docket. And if you
24 could please turn to Exhibit 1.2.
25 A Ckay.

Litigation Services | 1.800.330.1112

www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG - 09/ 24/ 2015

© 00 N o o B~ W N B

N DD DN N DD P PP PR
gag b W N BB O © 0 N oo 0o b W N+, O

_ . Page 55
Q And in particular, I want to address

footnote 2 where it says, "The forecasted dekat herns
for the test period (Cctober 2015- Novenber 2016)," is
there possibly a typo there?

A | believe there is, yes. That should --
typically our test periods are 12 nonths. And so |
believe if we're beginning in Cctober, this should be
Cct ober 2015 t hrough Septenber 2016.

Q kay. Thank you for that clarification.

A Yeah.

Q Just one other followup question, please,
regarding the last part of that footnote where you
refer to "heat qualified custoners.”

A Yes.

Q Does "heat qualified custoners" nean
qual i fied custonmers receiving energy assistance?

A Yes.

Q Thank you. Thank you for your testinony,
M. Mendenhall. And also thank you also for the
clarification on all of the dockets. That was very
hel pful .

ALJ REIF. M. Schm d?
M5. SCHM D: Thank you. The Division's
witness in 14 Docket is M. Wueelright. He has

previously been identified. And the nmenorandum t hat
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contains the Division's response has been previously
identified -- previously admtted into evidence.

EXAM NATI ON

BY M5. SCHM D

Q M. Weelright, were you present when
M. Mendenhal|l made his correction to footnote 2 on
Exhibit 1.2 of this docket?

A Yes.

Q Does that change in any way the Division's

anal ysis or conclusions in this docket?

A It does not.
Q Do you have a summary to present on this
docket ?

A Yes, | do.

Q Thank you.

A Docket No. 15-057-14 is a request to adjust
the | ow i ncone assi stance conponent of the DNG rate
whi | e mai ntai ning the current annual assistance anount
avail able to qualified custoners at $61.50.

The Division has reviewed and supports the
application and cal culations as submtted by the
Conpany. |If this docket is approved individually, a
typical GS custonmer will realize an increase of 14
cents in their annual bill.

Let ne provide now a summary of all four
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1 dockets. In summary, the Division supports and

2 recomends approval of the rate changes requested in

3 all four of the dockets discussed today. This includes
4 the three dockets that | have nentioned, along with

5 Docket No. 15-057-13 summarized by M. Oton fromthe

6 Di vi si on.

7 The Divi sion would recommend approval on an

8 interimbasis of Docket Nos. 15-057-11, 12, and 13 with
9 an effective date of October 1, 2015. The interim

10 approval will allow additional tinme for the Division to
11 conplete an audit of the individual entries in the

12 respective accounts.

13 Docket No. 15-057-14, the Low Inconme Energy
14  Assistance Application, does not require an audit and
15 does not need interimapproval. Wile each docket has
16 been presented i ndependently, the Division has

17 conpleted a sunmary of the conbined inpact of the

18 proposed changes on individual custoner rates.

19 If all four dockets are approved, a typical
20 GS custoner wll see a net decrease of approximately
21  $8.99 per year or 1.3 percent decrease fromthe rates
22 currently in effect. The Division believes that the
23 requested changes are in the public interest and
24 represent just and reasonable rates. That concl udes ny
25 summary.
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M5. SCHM D. Thank you. M. Weelright is

now avail abl e for questi ons.
ALJ REIF: Any questions for M. Weelright?
MR. OLSEN. No questions.
ALJ REIF. M. Weelright, just a couple of
guestions for you, please.
EXAM NATI ON
BY ALJ REIF:

Q | want to circle back to the testinony that
we received fromM. Oton on the 13 Docket that we
started with. Just to be sure that we're all on the
sanme page regarding what's interimand what's not,

M. Oton nade a clarification regarding the -- part of
what was being proposed is going to be interimand part
of it was proposed as being final pursuant to the
earlier docket?

A Yes.

Q And specifically it was regarding the
I mpl ement ati on of the second step?

A Yes.

Q He requested that that be anended to be fina
as opposed to the rest of the docket being the interim
| just want to nake sure you're in agreenent with that?

A Yes, | would agree with that.

Q kay. Geat. That does it. Thank you very
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1 much for your testinony and al so for your sunnaryl.aagpit59
2 was very hel pful.

3 A Thank you.

4 ALJ REIF. M. dsen?

5 MR OLSEN. Thank you. The Ofice would call
6 Danny Martinez, please. He needs to be sworn.

7 ALJ REIF. Good norning, M. Mrtinez.

8 THE W TNESS: Good norni ng.

9 --000- -

10 DANNY MARTI NEZ,

11 havi ng been first duly sworn to tell the

12 truth, was exam ned and testified as foll ows:

13 EXAM NATI ON

14 BY MR OLSEN:

15 Q M. Mrtinez, could you state your nane for
16 the record, please?

17 A My nane is Danny Martinez. |1'ma utility
18 analyst for the Ofice of Consuner Services. M

19 Dbusiness address is 160 East 300 South in Salt Lake
20 Cty, Utah.

21 Q Thank you. And as part of your duties, did
22 you have the opportunity to review the dockets

23 submtted by the Conpany in 15-057-11, 12, 13, and 147
24 A Yes, | did.

25 Q And did you likew se participate in the
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1 review of the nodification on 13 that was submtted
2 earlier today?
3 A Yes.
4 Q Do you have any summary or statenent you'd
5 li ke to make at this tinme?
6 A Yes. The Ofice reviewed Questar Gas
7 Conpany' s conbi ned -- conbi ned applications conprising
8 Dockets 15-057-11, 12, 13, and the | ow i ncone docket in
9 15-057-14. The Ofice also participated in the
10 techni cal conference noticed in these dockets.
11 Upon revi ew of the Conpany's application and
12 information fromthe technical conference, the Ofice
13 did not find anything that rai sed concerns about the
14 Conpany's applications other than those that were
15 corrected already today.
16 The -- with the corrections already cited,
17 the Conpany -- excuse ne -- the Ofice -- the
18 Conpany -- the Ofice proposed that the Conpany's
19 application be approved, and that the results of the
20 application result in just and reasonable rates and are
21 in the public interest.
22 Q Does that conclude your statenent?
23 A Yes.
24 MR OLSEN. M. Martinez is available for
25 questions.
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ALJ REIF: Any questions for M. Martinez?

M5. CLARK: No thank you

M5. SCHM D.  No.

ALJ REIF: M. Mrtinez just a few foll ow up
guestions for you, please.

THE WTNESS: Sure.

EXAM NATI ON
BY ALJ REIF:

Q Some of this is going to be fam liar because
|'ve asked these questions previously, particularly of
t he Divi sion.

And I1'd like to ask you regarding the CET
application, which is the 12 Docket, in that particul ar
docket, the -- there's a reference to the weat her
normal i zation reporting. Are you famliar with that?

A Yes.

Q It's -- it's in paragraph 5 of the Conpany's
appl i cation?

A Ri ght.

Q And ny question is does the weather
normal i zati on adjustnent that's noted there, does that
description adequately comply with the Section 2.05 of
the Questar tariff?

A | believe it does, yes.

Q Ckay. Thank you
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A Uh- huh (affirmative).

Q Those are all ny questions, M. Mrtinez.
Thank you very much for your testinony and your
summary. Appreciate it very nmuch, and you being here
today along with your counsel.

THE W TNESS: Thank you.

ALJ REIF. M. Schm d?

M5. CLARK: Thank you. The Conpany --
provi ded that everyone is concluded with the testinony,
the Conpany would nodify its request for relief, if
you'd entertain a notion?

ALJ REIF: Sure. Go ahead.

M5. CLARK: Thank you. The Conpany woul d
nove for the approval of all the applications as
recomended and set forth by each witness today and
woul d request that the Comm ssion allow the Conpany to
submt cunulative tariff sheets by the cl ose of
busi ness tonorrow i n accordance with the rul es and
practice before the Comm ssion, such that the Division
could then review those sheets for Conmm ssion approval .

ALJ REIF: Just as a clarification, wuld the
Division and the O fice have review of them before
they're filed?

M5. CLARK: The Conpany's intention -- and |

guess M. Mendenhal |l can speak to the typical practice,
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we would certainly collaborate with those two entities

to ensure that we have correct tariff sheets that
reflect the corrections that were nade on the record
today. | believe as a matter of procedure the Division
t hen has the opportunity to review themagain after

t hey' ve been fil ed.

ALJ REIF. Ckay.

M5. CLARK: But our intention is definitely
to ensure that they are correct and accurate before
they are submtted. | wonder if we could go off the
record briefly and discuss this?

ALJ REIF: Yes.

M5. SCHM D. Could you also clarify that that
was Ms. Clark, not Ms. Schm d?

M5. CLARK: Yes.

M5. SCHMD:. Again, it's about that kind of a

nor ni ng.

ALJ REIF. Sorry. Did | say Schm d?

MS. SCHM D: You did.

MS. CLARK: She did.

ALJ REIF. M. dark, | apologize. | think
may have called you Ms. Schmd. |'mgoing to have to

make a request for naneplates | think or sonething
because -- in any event, we'll be off the record for

just a noment. M apol ogi es.
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(Recess taken at 10:21, resumng at 10:24.)

M5. CLARK: If | may rephrase nmy notion. The
Conpany woul d nove for the approval of all four dockets
as presented by the witness today in a bench ruling
with the caveat that by close of business tonorrow,

Sept enber 25th, 2015, the Conpany woul d submt tariff
sheets that reflect the changes that were al so proposed
t oday.

The Conpany woul d intend that those would be
accurate and in accord with the testinony you' ve heard
today fromall of the parties. And the D vision would
certainly have an opportunity to review -- excuse ne --
review them both before and after such filing.

ALJ REIF: Thank you, Ms. C ark.

M5. SCHM D. The Division supports the
Conpany's noti on.

MR. OLSEN: As does the Ofice.

ALJ REIF: Thank you. |Is there anything el se
to cone before the Comm ssion before we adjourn in the
interimbefore the public w tness hearing?

M5. CLARK: No, ma'am Thank you.

AL) REIF: Oay. So we'll take the notion
under consideration and have a response at the public
W tness hearing. So we will be adjourned until such

time. And see you all here back at noon.
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M5. CLARK: Thank you.

M5. SCHM D. Thank you

MR. OLSEN. Thank you.

(Recess taken at 10:25, resumng at 12:01.)

ALJ REIF: W will commence with the hearing
fromearlier today, that hearing being the rate hearing
concerni ng Dockets 15-057-11, 12, 13, and 14. \Wen we
| ast met, we -- just before adjourning, Ms. O ark
requested a notion to file a tariff no later than by
the end of the day tonorrow to reflect the changes that
were addressed in this docket.

And before | get to that, just to clarify for
the record for this portion of the hearing, |'ve
al ready made ny introduction. But just for record, |

woul d i ke to make sure we have the appearances on

file.
Ms. O ark, would you please start for us?
M5. CLARK: Yeah. M nanme is Jenniffer
Nel son Clark. [I'man attorney for Questar Gas Conpany.

And | have three Conpany representatives with ne, Kelly
Mendenhal I, Jordan Stevenson, and Austin Summers.

ALJ REIF: M. Schm d?

M5. SCHMD: Patricia EE Schmd with the
Attorney Ceneral's Ofice on behalf of the D vision of

Public Uilities with the Division's w tness, Dougl as

Litigation Services | 1.800.330.1112
www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG - 09/ 24/ 2015

1 D. Weelright. rage oo
2 MR. MARTINEZ: |'m Dan Martinez representing
3 the Ofice of Consuner Services.

4 ALJ REIF. Thank you. What 1'd |ike to do at
5 this point, unless there are questions or concerns that
6 you would like to raise with the Comm ssion, | -- |I'm
7 prepared to provide a response to the notion that's

8 been rai sed, as well as response to the request for a

9 bench ruling in this matter.

10 As it pertains to the notion to file an

11 anended tariff, the Commi ssion grants Questar notion to
12 filed its anended tariff no later than tonorrow by the
13 end of the business day.

14 Havi ng said that, it would be hel pful to know
15 based on the request that is pending before the

16  Commi ssion to have an effective date on the -- on the
17 proposed tariff changes to be effective Cctober 1,

18 2015, whether the Division and the O fice feels that

19 they can expeditiously review that tariff sheet and
20 make any recomendati on so that the Comm ssion can get
21 an order out that reflects whatever change is going to
22 be di scussed here shortly on or before the 1st of
23  Cctober.
24 Ms. Schm d?
25 M5. SCHMD. The Division can review the
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to-be filed tariff sheets and provide tinely input.

ALJ REIF. GCkay. And mght you be able to do
that, say, in -- | think we were hoping for three days?
Ckay.

M5. SCHMD. The Division can do that within
t hree days. Thank you.

ALJ REIF. M. Mrtinez?

MR, MARTI NEZ:  Yes.

ALJ REIF: Does that work for you?

MR MARTINEZ: Yeah. It will work for us.

We probably won't have -- if we do have coments, we
will definitely be able to neet that deadline. Most
i kely we won't have anyt hi ng.

ALJ REIF. | appreciate that. | just want to
make sure we don't get ourselves in a bind wth the
deadl i ne.

So we'll nove on next to the request for the
bench ruling. And I will address these in sequential
order beginning with the 11 Docket. Docket 15-057-11,
based on the testinony submtted in this docket, the
Commi ssion finds the rates requested are just and
reasonable and in the public interest. And the
Conmi ssi on approves themon an interimbasis effective
Cct ober 1, 2015, subject to review of the Division's

audi t .
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The Conm ssion concl udes that approving the

application on an interimbasis effective October 1,
2015, subject to review of the Division's audit is
consistent with the Uah Code Annotated Sections 54-1-3
and 54-7-12(4)(a). The Conm ssion has approved and
confirmed this verbal bench ruling, which will be
subsequently nenorialized in a witten order.

Docket 15-057-12. Based on the testinony
submtted in this docket, the Conm ssion finds the
rates requested are just and reasonable and in the
public interest. And the Conmm ssion approves them on
an interimbasis effective October 1, 2015, subject to
review of the Division's audit.

The Comm ssion concl udes that approving the
application on an interimbasis effective October 1,
2015, subject to review of the Division's audit is
consi stent with U ah Code Annotated Sections 54-1-3 and
57-12(4)(a). The Comm ssion has approved and confirned
this verbal bench ruling, which will be subsequently
menorialized in a witten order.

Wth respect to Docket No. 15-057-13, | w sh
to address that in two parts because there's part of
the order that has been requested to be on an interim
basis. And regarding the infrastructure tracker rates,

the Comm ssion finds the rates requested are just and
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reasonable and in the public interest. And the

Conmi ssi on approves themon an interimbasis effective
Oct ober 1, 2015, subject to review of the Division's
audi t .

The Conmm ssi on concl udes that approving the
infrastructure tracker rate on an interimbasis
effective October 1, 2015, subject to a review of the
Division's audit is consistent with Uah Code Annot ated
Sections 54-1-3 and 54-7-12(4)(a). The Conm ssion has
approved and confirned this verbal bench ruling, which
wi |l be subsequently nenorialized in a witten order.

Regardi ng the inplenentation of a second step
I ncrease from Questar's 2014 general rate case, those
final rates were already addressed by the Comm ssion in
Dockets 13-057-05 and updated in 13-057-19. Wth
respect to Docket No. 15-057-14, these rates will be
addressed in a subsequent order as final rates.

That concl udes the Conmi ssion's response to
t he pendi ng dockets. And unless you have questions,
we' || be adj ourned.

M5. CLARK: No questions. Thank you.

M5. SCHM D. Thank you.

ALJ REIF: Thank you. Have a nice afternoon.

(The proceedi ngs concluded at 12:17 p.m)
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REPORTER S CERTI FI CATE

STATE OF UTAH )
COUNTY OF UTAH )

I, Daren S. Bl oxham a Notary Public and
Certified Shorthand Reporter, Registered Professional
Reporter, hereby certify:

THAT t he foregoing proceedi ngs were taken
before me at the tine and place set forth in the
caption hereof; that the proceedi ngs were taken down by
nme in shorthand and thereafter ny notes were
transcri bed t hrough computer-aided transcription; and
t he foregoing transcript constitutes a full, true, and
accurate record of such testinony adduced and oral
proceedi ngs had, and of the whol e thereof.

| have subscribed ny nane on this 4th day of

Cct ober, 2015.

2 T S

Daren S. Bl oxham
Regi st ered Professional Reporter #335
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Calculation of Revenue Requirement

1 Total Net Investment
2 Less: Amount currently in rates
Replacement Infrastructure in Tracker

Less: Accumulated Depreciation

Accumulated Deferred Income Tax

Net Rate Base
Current Commission-Allowed Pre-Tax Rate of Retum
Allowed Pre-Tax Return (Line 6 x Line 7)

Plus: Net Depreciation Expense
10 Net Taxes Other Than Income (1.2% x Line 6)
11 Total Revenue Requirement
12 Reduction for Over Collection in December and January 2015
13 Reduction for Interruptible Penalty
14 Revenue to be Collected from Lakeside
15 Remaining Revenue Requirement
16 Previous Revenue Requirement
17 Incremental Revenue Requirement

DoO~NOO bW

1/ Per the Settlement Stipulation, paragraph 25 in Docket 13-057-05.
2/ See Exhibit 1.1 line 72, column AF

Questar Gas Company
Docket 15-057-13
Exhibit 1.1R Page 4 of 4

Revised Revenue
Requirement

$128,203,371
(884,000,000 1/
$44,203,371_2/

(8457,926)
(2,300,891) 3/

$41,534,554

10.79% 4/
$4,481,578

$947,878 5/
$498,415

$5,027,871
($57.877) 6/
($440,200) 7/
($116,732) 8/

$5,313,063
$4,105,055

$1,208,008

3/ Depreciation for tax purposes is calculated using the average ADIT for the lest period. See Exhibit 1.1 line 80, column AH
4/ Current Commission allowed pretax return as shown in Section 2.07 of the Company’s tariff
5/ Depreciation expense and accumulated depreciation calculated by multiplying the depreciation rate of 2.14%
(rate approved in depreciation study Docket No. 13-057-19) by the net investment amount on line 3.
6/ December 2014 and January 2015 revenue collected using regular tax depreciation rates ($1,558,409.23)
LESS December 2014 and January 2015 revenue collected using Bonus tax depreciation rates ($1,500,532.51), = -57,876.72
7/ In March 2015 the Company collected interruption penalties amounting to $497,638. According to Section 3.02 of the Utah
Tariff, this amount is credited to customers as a reduction to the Infrastructure Rate-Adjustment Tracker.
8/ This is the amount of revenue lo be collected from Lakeside at the FT1 Infrastructure Replacement Rate to be collected

by menth as shown in Exhibit 1.2.
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Exhibit 1.2R
Lakeside Revenue

A B

1/

Month Revenue
1 October-15 $9,146
2 November-15 $8,528
3 December-15 $8,805
4 January-16 $9,711
5 February-16 $10,233
6 March-16 $10,265
7 April-16 $10,073
8 May-16 $9,554
9 June-16 $10,341
10 July-16 $10,482
11 August-16 $10,065
12 September-16 $9,529
13 Total $116,732

1/ Revenue based on infrastructure tracker replacement rates shown on
Exhibit 1.5, column |, Rows 18-22
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Exhibit 1.3R
Cost of Service Allocation
A B C D E
Commission Ordered Total
13-057-05 and 13-057-19 Step 2 Updated Percent Tracker
Revenue Requirement Base Rate Change  Revenue Requirement of Total Revenue
1/

GS S 274,868,630 $ (465,441) [ 274,403,189 91.22% S 4,846,631
FS 3,628,302 (5.966) 3,622,426 1.20% S 63,981
NGV 3,687,190 (6,491) 3,680,699 1.22% $ 65,010
IS 917,858 19,433 937,201 0.31% S 16,555
5 12,786,004 394,419 13,180,423 4.38% $ 232,798
MT 21,968 9,062 31,030 0.01% $ 548
FT-1 4,901,271 54,084 4,956,255 1.65% $ 87,540
Totals $ 300,811,313 H 300,811,313 100% $ 5,313,063 2/

1/ Per Docket 13-057-19, Report and Order page 9, Table 1
2/ Total calculated surcharge amount from Exhibit 1.1 page 4, line 15
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Exhibit 1.5R
Infrastructure Tracker Rate Calculation
A B c D E F G H I J K
Utah GS Updated Base DNG Ratos Infrastructure Infrastructure  Curront Rates -4
Replacement  Percentage Replacement Difference
Volumetric Rates Dth Dth __ Base Rate Revenues Revonue Increase Rate eil
Winter  Block 1 First 45 57430625 234949 134,932,685 3,242,533 2.40% 0.05546 0.04444 0.01202
Block2 Over 45 16,164,975  1.34049 21814474 524,230 2.40% 0.03243 0.02557 0.00886
Summer Block1  First 45 24,081,117 1.72670 41,580,755 999,356 2.40% 0.04150 0.03269 0.00881
Block2  Over 45 4,601,301 0.72870 3,343,744 80,339 2.40% 0.01748 0.01381 0.00365
Total Volumelric Charges nga 018 201,671,858 4,846,631 2.40%
Infrastructure Infrastructure Current Rates
Utah NGV Updated Base DNG Rates Replacoment Percentage  Replacemont
Volumetric Rates Dth Dth Base Rate  Revenues Revenue Incroase Rato e _
All Usage All Over 0 819,877  5.42207 3,351,019 65,010 1.83% 0.10488 0.07309 0.03179
Infrastructure Infrastructure  Current Rates
Utah FS Updaled Base DNG Rales Replacement Percentage  Replacement
Volumetric Rates Dth Dth. Base Rate  Revenuos Revenue Increase Rate
Wintor  Block 1 First 200 552,744  1.24572 688,565 13,470 1.96% 0.02437 0.01860 0.00547
Block2  Next 1,800 1,264,800 0.B6572 1,004,084 21,426 1.96% 0.01694 0.01314 0.00380
Block3  AlOver 2,000 683,247 046572 318,203 6,224 1.96% 0.00911 0.00708 0.00203
Tolal Winter
Summer Block 1 First 200 728635 0.81037 507,020 11,630 1.95% 0.01603 0.01244 0.00359
Block2  Next 1,800 1,265338 0.43837 555,848 10,869 1.96% 0.00859 0.00888 0.00191
Block3 AlOver 2,000 406,365  0.03937 15,908 313 1.96% 0.00077 0.00062 0.00015
Total Volumetric Charges 4,901,127 3,270,698 63,981 1.96%
Infrastructure Infrastructure  Current Rates
Utah IS Updaled Base DNG Rates Replacement Percentage  Replacement
Volumetric Rates Dth Dth Baso Elll meueg___ Rwonuo__ Increase Rate " —
Block 1 First 2,000 626493 043528 272,698 14,566 5.34% 0.02325 0.00318 0.01507
Biock2  Next 18,000 558,039 0.08573 38,547 1,952 5.34% 0.00351 0.00124 0.00227
Block3 Al Over 20,000 17,403  0.03859 673 36 5.34% 0.00207 0.00073 0.00134
Total Volumetric Charges 1,199,935 309,518 16,555 5.34%
Infrastructure Infrastructure  Current Rates
Utah FT-1 Updated Base DNG Rates Replacement Percentage  Replacement
VuhmuMc_Bltu " Dth Dth Baso Rate  Revenues Revenue hcrug__ Rate 3
Block 1 First 10,000 B40,000 0.23673 198,851 6,947 3.49% 0.00827 0.00614 0.00213
Block2  Next 112,500 4382293 0.22185 972,222 33,063 3.49% 0.00775 0.00575 0.00200
Block3  Next 477,500 3,768.417 0.15574 586,859 20,500 3.40% 0.00544 0.00404 0.00140
Block4  All Over 600,000 0 003178 0 0 3.49% 0.00111 0.00082 0.00029
Annual Demand Charges per Dth of 58,000 12.90 748,425 26,140 3.49% 0.45069 0.33092 0.11977
Contract Firm Transportation 9,043,710 2,505,387 87,540 3.49%
Infrastructuro Infrastructuro _ Current Ratos
Utah TS Updated Base DNG Rates Replacement Percentage  Replacement
Volumetric Rates AL Dth Dth Base Rate  Revenues Rovenue hl:run__ Rate - s
Block 1 First 200 1014852  0.73301 743,681 14,528 1.95% 0.01432 0.01178 0.00254
Block2  Next 1,800 5713522 047917 2,731,175 53,479 1.95% 0.00936 0.00770 0.00168
Block3  Next 88,000 26221828 0.16508 5,138,458 100,429 1.95% 0.00383 0.00315 0.00068
Block4  All Over 100.000 5858118 0.07253 424,854 8,319 1.95% 0.00142 0.00117 0.00025
Annual Demand Charges per Dih of 111,174 §2581 2.869,153 56,083 1.95% 0.50428 0.41472 0.08956
Conftract Firm Transportation 38,918,994 11,013,901 232,798 1.95%
Infrastructure Infrastructure Current Rates
Utah MT Updated Base DNG Ratos Ropl t P tag Replacemont
Volumetric Rates Dth Dth Baso Rate  Revonues Rovenuo Increase Rato
All Usage Al Over 0 33806  0.85141 22,022 548 2.49% 0.01621 0.00852 0.00769
Total Volumetric Charges 33,806 22022
Total giata‘m
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Exhibit 1.6R
EFFECT ON GS TYPICAL CUSTOMER
80 DTHS - ANNUAL CONSUMPTION
(A) (B) (€) (D) (E) (F)
Billed at Current Billed at
Rate Usage Rate Effective Proposed

Schedule Month In Dth 6/1/2015 Rate Change
GS Jan 14.9 $129.09 $129.27 $0.18
Feb 12.5 109.39 109.54 0.15

Mar 101 89.68 89.80 0.12

Apr 8.3 64.05 64.12 0.07

May 44 37.13 37.16 0.03

Jun 3.1 28.16 28.18 0.03

Jul 20 20.56 20.57 0.01

Aug 1.8 19.18 19.19 0.01

Sep 2.0 20.56 20.57 0.01

Oct 3.1 28.15 28.18 0.03

Nov 6.3 58.48 58.55 0.07

Dec 1.5 101.17 101.31 0.14

Total 80.0 $705.59 $706.44 $0.85

Percent Change: 0.12 %







0001

 1          BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH

 2   In the Matter of the Pass-Through

     Application of Questar Gas

 3   Company for an Adjustment in       Docket No. 15-057-11

     Rates and Charges for Natural Gas

 4   Service in Utah

 5   In the Matter of the Application

     of Questar Gas Company to Amortize Docket No. 15-057-12

 6   the Conservation Enabling Tariff

     Balancing Account

 7

     In the Matter of the Application

 8   of Questar Gas Company to Change

     the Base Distribution Non-Gas Rate Docket No. 15-057-13

 9   and the Infrastructure Rate

     Adjustment

10

     In the Matter of the Application

11   of Questar Gas Company for a

     Tariff Change and Adjustment to    Docket No. 15-057-14

12   the Low Income Assistance/Energy

     Assistance Rate

13

14   ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~

15                    HEARING PROCEEDINGS

16   ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~

17   TAKEN AT:   Public Service Commission

                 Hearing Room 403

18               160 East 300 South

                 Salt Lake City, Utah

19   DATE:       Thursday, September 24, 2015

     TIME:       9:01 a.m.

20   REPORTER:   Daren S. Bloxham, R.P.R.

21

22

23

24

25   JOB NUMBER: 265194-A

0002

 1                        APPEARANCES

 2   PRESIDING OFFICER:

     Melanie Reif

 3

     FOR DIVISION OF PUBLIC UTILITIES:

 4   Patricia E. Schmid

     ASSISTANT ATTORNEY GENERAL

 5   160 East 300 South, Fifth Floor

     Salt Lake City, Utah 84114

 6

     FOR OFFICE OF CONSUMER SERVICES:

 7   Rex W. Olsen

     ASSISTANT ATTORNEY GENERAL

 8   160 East 300 South, Fifth Floor

     Salt Lake City, Utah 84114

 9

     FOR QUESTAR GAS COMPANY:

10   Jenniffer Nelson Clark

     SENIOR CORPORATE COUNSEL

11   333 South State Street

     Salt Lake City, Utah 84145

12

13

14

15

16

17

18

19

20

21

22

23

24

25

0003

 1                    INDEX OF EXAMINATION

     WITNESS                                      PAGE

 2

     JORDAN STEPHENSON

 3   EXAMINATION BY: MS. CLARK                       6

     EXAMINATION BY: ALJ REIF                       12

 4

     ERIC ORTON

 5   EXAMINATION BY: MS. SCHMID                     14

     EXAMINATION BY: ALJ REIF                       17

 6

     AUSTIN SUMMERS

 7   EXAMINATION BY: MS. CLARK                      22

     EXAMINATION BY: ALF REIF                       25

 8

     DOUGLAS WHEELRIGHT

 9   EXAMINATION BY: MS. SCHMID                  3, 31

     EXAMINATION BY: MS. CLARK                      30

10   EXAMINATION BY: ALF REIF                       33

11   KELLY MENDENHALL

     EXAMINATION BY: MS. CLARK                      36

12   EXAMINATION BY: ALJ REIF                       38

     EXAMINATION BY: MS. SCHMID

13

     DANNY MARTINEZ

14   EXAMINATION BY: MR. OLSEN                      59

     EXAMINATION BY: ALJ REIF                       61

15

16

17                     INDEX OF EXHIBITS

18   Application and exhibits                       11

     Action Request Response                        16

19   Application and exhibits                       23

     Action Request Response                        28

20   Application and exhibits                       37

     Application and exhibits                       49

21

22

23

24

25

0004

 1                    P-R-O-C-E-E-D-I-N-G-S

 2                           --oOo--

 3             ALJ REIF:  Good morning, everyone.  I'm

 4   Melanie Reif.  I serve as legal counsel and presiding

 5   officer for the Utah Commission.  This morning is the

 6   time and place for the hearing in several dockets.

 7   Those dockets are 15-057-11, 12, 13, and 14.

 8             The matters are entitled the Matter of

 9   Pass-Through Application of Questar Gas Company for an

10   Adjustment in Rates and Charges for Natural Gas Service

11   in Utah, in the Matter of the Application of Questar

12   Gas Company to Amortize the Conservation Enabling

13   Tariff Balancing Account, in the Matter of the

14   Application of Questar Gas Company to Change the Base

15   Distribution Non-Gas Rate and Infrastructure Rate

16   Adjustment.

17             And the last is in the Matter of the

18   Application of Questar Gas Company for a Tariff Change

19   and Adjustment to the Low Income Assistance Energy

20   Assistance Rate.

21             Welcome, and let's start by taking

22   appearances starting with you, Ms. Clark.

23             MS. CLARK:  Thank you.  My name is Jenniffer

24   Nelson Clark.  I'm counsel for Questar Gas Company.

25   And I have with me witnesses on the various dockets.
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 1   Mr. Jordan Stephenson will be speaking to the 13

 2   Docket, the infrastructure rate adjustment.

 3             Mr. Kelly Mendenhall will be speaking to the

 4   CET amortization docket.  That's the 12 Docket, and

 5   also to the Low Income Assistance Energy Assistance

 6   Rate, which is the 14 Docket.  And Mr. Austin Summers

 7   at the end of the table will be speaking to the 11

 8   Docket, the pass-through.

 9             ALJ REIF:  Thank you.

10             MS. SCHMID:  Good morning.  Patricia E.

11   Schmid with the Attorney General's Office on behalf of

12   the Division of Public Utilities.  The Division has two

13   witnesses in this group of dockets.  With regard to

14   Docket No. 15-057-13, the Division witness would be

15   Mr. Eric Orton.  And with regard to the three other

16   dockets, the Division's witness will be Douglas D.

17   Wheelright.  Thank you.

18             ALJ REIF:  Thank you.

19             MR. OLSEN:  Rex Olsen with the Attorney

20   General's Office on behalf of the Office of Consumer

21   Services.  And we will have one witness today, Danny

22   Martinez, for each of the dockets.

23             ALJ REIF:  Thank you, Mr. Olsen.  If you

24   would kindly bring your microphone a bit closer to you.

25   I could barely hear you, so I know that those on the
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 1   phone would probably have a difficult time.

 2             MR. OLSEN:  I apologize.  I'm having some

 3   difficulty these days with my voice.

 4             ALJ REIF:  Thank you.  Okay.  Just for

 5   clarification as we discussed before we went on the

 6   record this morning, we'll be taking the 13 Docket

 7   first.  That is the change to the base distribution

 8   non-gas rate and infrastructure rate.

 9             Ms. Clark?

10             MS. CLARK:  Thank you.  The Company calls

11   Mr. Stephenson.

12             ALJ REIF:  Mr. Stephenson?

13             MS. CLARK:  He's prepared to be sworn.

14             THE WITNESS:  Yes.

15                           --oOo--

16                     JORDAN STEPHENSON,

17        having been first duly sworn to tell the

18        truth, was examined and testified as follows:

19                         EXAMINATION

20   BY MS. CLARK:

21        Q.   Could you please state your full name and

22   business address for the record, please?

23        A.   Jordan Stephenson, 333 South State.

24        Q.   What position do you hold -- who do you work

25   for, Mr. Stephenson?
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 1        A.   Questar Gas Company.

 2        Q.   And what position do you hold at Questar Gas

 3   Company?

 4        A.   I'm a senior regulatory analyst.

 5        Q.   With regard to the 15-057-13 Docket, did you

 6   prepare the application and exhibits, or were they

 7   prepared under your direction?

 8        A.   Yes.

 9        Q.   And do you have any corrections to that

10   application or its exhibits?

11        A.   Yes.

12             MS. CLARK:  May I approach?

13             ALJ REIF:  Yes, you may.  Do you have a copy

14   for the court reporter?

15             MS. CLARK:  I do.  I apologize.  I've

16   provided prior to the beginning of the hearing copies

17   to counsel and to the court reporter.

18             ALJ REIF:  Thank you very much.

19        Q.   (By Ms. Clark) Mr. Stephenson, would you

20   please describe the changes you would make to the

21   application and its exhibits?

22        A.   Yes.  To begin, I just refer to Exhibit 1.1,

23   page 4.  And the correction involves the reduction for

24   the interruption penalty on line 14 of that exhibit.

25   The interruption penalty credit had originally included
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 1   DNG, SNG, and commodity components of the rate.  After

 2   careful reading of Section 3.02 of the tariff --

 3             MR. OLSEN:  Excuse me.  Your Honor, I think

 4   maybe he's talking about line 13 rather than 14.  Maybe

 5   I misheard.

 6             THE WITNESS:  I'm sorry.  I referred to the

 7   wrong -- yes, it's line 13.  That's correct.

 8             ALJ REIF:  Thank you.

 9             THE WITNESS:  Yeah.  So after careful reading

10   of 3.02 of the tariff sheets, I concluded that the DNG

11   portion only should have been included in calculating

12   that credit in the infrastructure tracker filing.  The

13   impact of this is a reduction of the credit of $57,438.

14   This results in a credit of $440,200 shown on line 13

15   of our revised exhibit that we will provide today that

16   has been provided.

17        Q.   (By Ms. Clark) Are there corrections to any

18   other exhibits?

19        A.   Yes.

20        Q.   Could you walk us through those as well?

21        A.   Yes.

22        Q.   Thank you.

23        A.   So moving on past Exhibit 1.1, page R,

24   Exhibit 1.2 is also impacted.  And that's because the

25   revenue from Lakeside that we forecast is different
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 1   because the rates have slightly changed due to the

 2   reduction in the revenue requirement or the increase in

 3   the revenue requirement.  I did that correct.  Excuse

 4   me.

 5             Exhibit 1.3 has also been revised.  And

 6   line 8 of column E reflects the updated revenue

 7   requirement of $5.3 million.  Exhibit 1.5 has been

 8   revised, which is the rate calculation for the $5.3

 9   million revenue requirement.

10             Exhibit 1.6, the typical customer impact has

11   been changed as well.  Line 13 shows an 85 cent annual

12   charge, which is an increase from 82 cents that had

13   been filed previously.  And that is all the exhibits

14   that have been impacted.

15        Q.   Mr. Stephenson, are you also familiar with

16   the submission of supplemental information that was

17   filed in this docket on September 14th, I believe?

18        A.   Yes.

19        Q.   And was that prepared by you or under your

20   direction?

21        A.   Yes.

22        Q.   And each of the exhibits that were provided

23   today, and I'm just going to name each of them for

24   clarity in the record, Exhibit 1.1R, page 4 of 4,

25   Exhibit 1.2R, Exhibit 1.3R, Exhibit 1.5R, and
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 1   Exhibit 1.6R, were each of those prepared by you or

 2   under your direction?

 3        A.   Yes.

 4        Q.   Would you please summarize the relief the

 5   company is seeking in this docket?

 6        A.   Yes.  In Docket No. 15-057-13, the company

 7   seeks to adjust the infrastructure tracker replacement

 8   rate to include investing related to replacement

 9   projects that were in service as of August 31, 2015.

10             The majority of the incremental investments

11   since the last tracker filing comes from the Salt Lake,

12   Provo, and North Ogden IHP belt main projects.  The

13   company is requesting a $1.8 million increase in annual

14   revenue related to this investment, resulting in a

15   revenue requirement of $5.9 million.

16             This $5.9 million is reduced by three

17   adjustments related to changing tax treatment,

18   interruption penalties collected in March of 2015, and

19   incremental special contract revenue from the

20   Lakeside 1 agreement.

21             After these adjustments, the total annual

22   revenue requirement proposed by the company is $5.3

23   million.  If approved, this would result in an increase

24   of 91 cents per year paid by the typical customer using

25   80 dekatherms.
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 1             In addition, the company proposes that the

 2   stipulated step 2 adjustment to base rates ordered in

 3   the most recent general rate case, Docket No.

 4   13-057-05, and the subsequent depreciation study,

 5   Docket No. 13-0570-19, be implemented in this docket.

 6             This change in base rates would reduce a

 7   typical customer's bill by 6 cents per year.  If

 8   approved, the overall impact is an increase in

 9   customer's yearly bills of 85 cents or .12 percent as a

10   result of these changes.  And this concludes my

11   summary.

12             MS. CLARK:  The Company would move for the

13   admission as evidence the application and its exhibits

14   that was submitted on September 2nd, 2015, the

15   submission of supplemental information dated

16   September 4, 2015, and on file in this docket, and also

17   those exhibits previously identified by Mr. Stephenson

18   this morning.

19             ALJ REIF:  Any objection?

20             MS. SCHMID:  None.

21             MR. OLSEN:  No objection.

22             ALJ REIF:  They're received, Ms. Clark.

23             MS. CLARK:  Thank you.

24             (The application and exhibits were received.)

25             MS. CLARK:  Mr. Stephenson is available for
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 1   further questioning.

 2             ALJ REIF:  Thank you.  Any questions for

 3   Mr. Clark?

 4             MR. OLSEN:  We have no questions.

 5             MS. SCHMID:  No questions.

 6                         EXAMINATION

 7   BY ALJ REIF:

 8        Q.   Mr. Clark, I have a question.

 9        A.   Mr. Stephenson.

10        Q.   I'm sorry.  Mr. Stephenson.

11        A.   No problem.

12             MS. CLARK:  I'm happy to answer any questions

13   you have.

14             ALJ REIF:  I may have some for you as well.

15        Q.   (By ALJ Reif) I'm terribly sorry,

16   Mr. Stephenson.

17        A.   It's all right.

18        Q.   Mr. Stephenson, I'd like to ask you a

19   question about the Exhibit 1.1, which has been revised

20   to 1.1R.

21        A.   Yes.

22        Q.   Specifically with respect to line 13.

23        A.   Uh-huh (affirmative).

24        Q.   The infrastructure rate adjustment revenue

25   requirement calculation included there has been revised
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 1   to -- as you testified -- the 440 -- excuse me,

 2   $440,200.  And could you please clarify the accounting

 3   treatment for that amount?

 4        A.   Yes.  So this is related to the DNG portion.

 5   And if you read Section 3.02 of the tariff, you would

 6   find that there's a $40 penalty related to the DNG

 7   portion of the rate.  That $40 penalty was collected in

 8   March related to an interruption event that occurred on

 9   December 31 of 2014.

10             As a result of that collection, we are

11   reducing the overall revenue requirement here in this

12   docket that then flows through to the calculated rates

13   for each rate schedule.  And I'm not sure what

14   particular accounting treatment you're referring to,

15   but does that help clarify your --

16        Q.   Let me ask you a follow-up question, and this

17   should help.

18             Does that amount include interest between the

19   date that you collected the amount, which I believe you

20   said was March --

21        A.   Right.

22        Q.   -- and the date that it was reported?

23        A.   No, there's no interest included.

24        Q.   Thank you, Mr. Stephenson.

25             ALJ REIF:  Are there any follow-up questions?
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 1             MS. CLARK:  No.  Thank you.

 2             ALJ REIF:  Thank you.  Mr. Stephenson, thank

 3   you for your testimony today.

 4             THE WITNESS:  Thank you.

 5             ALJ REIF:  Ms. Schmid?

 6             MS. SCHMID:  Thank you.  The Division would

 7   like to call Mr. Eric Orton as its witness.  May

 8   Mr. Orton please be sworn.

 9             ALJ REIF:  Good morning, Mr. Orton.

10             THE WITNESS:  Good morning.

11                           --oOo--

12                         ERIC ORTON,

13        having been first duly sworn to tell the

14        truth, was examined and testified as follows:

15                         EXAMINATION

16   BY MS. SCHMID:

17        Q.   Good morning.  Mr. Orton, please state your

18   full name, employer, title, and business address for

19   the record.

20        A.   My name is Eric Orton.  Was it business next

21   or title?

22        Q.   Employer.

23        A.   I work for Division of Public Utilities.  I'm

24   a utility analyst.

25        Q.   And address?
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 1        A.   160 East 300 South, Salt Lake.

 2        Q.   Thank you.  Mr. Orton, in your connection --

 3   in connection with your employment as a utility

 4   analyst, have you participated on behalf of the

 5   Division in this docket?

 6        A.   Yes.

 7        Q.   Did you prepare or cause to be prepared and

 8   filed under your direction Action Request Response from

 9   the Division filed with the Commission on

10   September 21st, 2015, with the subject "QGC Application

11   to Change Base Distribution Non-Gas Rate and the

12   Infrastructure Rate Adjustment," Docket No. 15-057-13?

13        A.   Yes, I did.

14        Q.   Do you adopt these filed -- this filed

15   response as your testimony in this docket?

16        A.   Yes.

17        Q.   Do you have any changes to make?

18        A.   I should point out that we sent the actual

19   request response on September 21st, both a hard copy

20   and electronic copy, to the Commission.  The electronic

21   copy was a draft.

22             And so on the next day, September 22nd, when

23   we discovered that, we sent a corrected electronic

24   copy.  So now the hard copy and the electronic copy are

25   the same, and that should be used as the reference for
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 1   the Action Request Response.

 2        Q.   Thank you for that clarification.

 3             Is the Division's recommendation contained in

 4   this Action Request Response the same as it would be

 5   today?

 6        A.   Yes.

 7             MS. SCHMID:  The Division would like to move

 8   the admission of the previously identified Action

 9   Request Response.

10             ALJ REIF:  Any objection?

11             MS. CLARK:  No objection.

12             ALJ REIF:  It is received.

13             MS. SCHMID:  Thank you.

14             (The Action Request Response was received.)

15        Q.   (By Ms. Schmid) Mr. Orton, do you have a

16   summary to propose?

17        A.   Yes, I do.

18        Q.   Please present.

19        A.   Thanks.  Addressing this docket, as a result

20   of the preliminary review, the Division recommends that

21   the Commission approve the proposed new rates and make

22   them effective October 1, 2015, on an interim basis

23   until the audit can be performed.  Company is

24   requesting $5.9 million for about 1.2 million more than

25   in today's rates, even with the corrections that we
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 1   heard this morning.

 2             Also included is the implementation of the

 3   second step increase in the DNG rates that was approved

 4   in the last rate case and in the Depreciation Docket

 5   13-057-19.  If this filing is approved, the typical GS

 6   customer will see increase in their annual rates of 58

 7   cents or .12 percent.

 8             The Division offers that these new rates

 9   would be in the public interest.  And if the Commission

10   approved them on an interim basis, it would be

11   appropriate until the Division performs its audit.

12   Thank you.

13             MS. SCHMID:  Mr. Orton is now available for

14   questions.

15             MS. CLARK:  The Company has no questions.

16             MR. OLSEN:  The Office has no questions.

17             ALJ REIF:  Mr. Orton, just a couple questions

18   for you, please.

19             THE WITNESS:  Sure.

20                         EXAMINATION

21   BY ALJ REIF:

22        Q.   I believe you had indicated that the rate

23   adjustment would result in -- did you say a 58 cent --

24        A.   85 cent.

25        Q.   85 cent.  Okay.  And does that -- does that
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 1   amend your filing?

 2        A.   It does.

 3        Q.   Okay.

 4        A.   Thank you for -- yes.

 5        Q.   Okay.  And is that based on the testimony

 6   from the Company's witness this morning?

 7        A.   It is, in our meeting this morning where we

 8   went through those numbers, yes.

 9        Q.   And the annual percentage for an average GS

10   customer, does that -- is that impacted as well?  Would

11   that change based --

12        A.   It's not to the penny.  To the subpenny I

13   guess it would be, but it's still 12 percent.

14        Q.   12 percent.  Okay.  Thank you very much for

15   that clarification.

16             MR. OLSEN:  Your Honor, I believe that's

17   .12 percent.

18             THE WITNESS:  That's right.  I'm sorry.

19   That's correct.  .12 percent.

20             ALJ REIF:  Thank you, Mr. Olsen.

21        Q.   (By ALJ Reif) Mr. Orton, are you familiar

22   with provision -- it's Section 3.02 of the Company's

23   tariff?

24        A.   I am.

25        Q.   Okay.  That provision just for reference is
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 1   entitled "Periods of Interruption."

 2        A.   Uh-huh (affirmative).

 3        Q.   Then given your familiarity with that

 4   provision, you are likely aware that the provision

 5   addresses customers who fail to interrupt when called

 6   upon to do so?

 7        A.   That's right.

 8        Q.   Will the Division be looking at that issue

 9   and whether that provision has been applied?

10        A.   We have done and are still doing that.  We

11   have discussed and we have some more discovery for the

12   Company on that.  Particularly, there were a few items

13   there.  One is the issue of charging the highest rate

14   during the interruption to the customers who did not

15   interrupt.

16             The other was moving their volumes that they

17   did not interrupt to a firm basis.  It mentions in

18   there that they will be moved from interruptible to

19   firm.  That's not the customer itself.  That refers to

20   their usage over their -- what they nominated.  So

21   we've looked into those two issues, as well as one that

22   we've discussed this morning.  So that is not complete.

23   It's still in process.

24        Q.   When you say you're looking at it, is it your

25   understanding that you're actually auditing it?
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 1        A.   The audit doesn't happen until after the

 2   interim rates have begun.

 3        Q.   Okay.  So we'll continue to look at it

 4   assuming interim rates go into effect?

 5        A.   Yes.  That will be the in-depth audit.

 6        Q.   Just a couple more questions for you, please.

 7        A.   Uh-huh (affirmative).

 8        Q.   It's the Division's recommendation in this

 9   particular docket that rates go into effect on an

10   interim basis.  I was hoping to get clarification from

11   you with respect to the infrastructure tracker rates --

12        A.   Yes.

13        Q.   -- and also the step 2 rate.

14             Is it your intention that the interim rates

15   go into effect for both of those?

16             MS. SCHMID:  May we have a moment?

17             ALJ REIF:  Yes.  Please.  We'll be off the

18   record.

19             (A discussion was had off the record.)

20             MS. SCHMID:  Thank you.

21             ALJ REIF:  We're back on the record.

22             THE WITNESS:  No.  The DNG second step

23   increase section should be final.  I should have

24   pointed that out in my memo.  That was incorrect to

25   imply that they should be interim as well.  Only the
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 1   infrastructure tracker rate should be interim.  The

 2   GDNG should be final.  Thank you.

 3        Q.   (By ALJ Reif) Thank you for your

 4   clarification, Mr. Orton.  That's all I have for you,

 5   Mr. Orton.

 6             ALJ REIF:  Are there any follow-up questions?

 7             MS. SCHMID:  Nothing.

 8             MS. CLARK:  No.

 9             ALJ REIF:  Mr. Orton, you may be excused.

10             MS. SCHMID:  Thank you.

11             ALJ REIF:  Mr. Stephenson, I should also

12   mention that you may be excused as well if you wish to

13   do so.

14             MR. STEPHENSON:  Thank you.

15             ALJ REIF:  We'll go ahead and take the

16   dockets in the order -- in consecutive order now

17   beginning with the pass-through docket, the

18   Docket 15-057-11.

19             And Ms. Clark, please.

20             MS. CLARK:  Thank you.  The Company calls

21   Austin Summers.

22             ALJ REIF:  Mr. Summers, good morning.

23             THE WITNESS:  Good morning.

24                           --oOo--

25                       AUSTIN SUMMERS,
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 1        having been first duly sworn to tell the

 2        truth, was examined and testified as follows:

 3                         EXAMINATION

 4   BY MS. CLARK:

 5        Q.   Mr. Summers, can you state your full name and

 6   business address for the record, please?

 7        A.   My name is Austin Summers, and my business

 8   address is 333 South State Street, Salt Lake City,

 9   Utah.

10        Q.   Can you tell us who employs you?

11        A.   I'm employed by Questar Gas Company as a

12   supervisor of regulatory affairs.

13        Q.   And the application and accompanying exhibits

14   in this docket, 15-057-11, were those prepared by you

15   or under your direction?

16        A.   Yes, they were.

17        Q.   And do you have any corrections to those

18   documents?

19        A.   I do.  In the application, paragraph 16,

20   that's page 8 of the application, there is a table

21   there that shows the dockets that were filed

22   concurrently with this docket.

23             And if you'll notice, all of those dockets

24   show that they are 2014 dockets when they were actually

25   filed in 2015.  So all of those '14s need to be changed
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 1   to 15.  Doesn't have any effect on rates.  There's just

 2   a typo in the application.

 3        Q.   And with the correction you've just

 4   described, would you adopt the application and these

 5   exhibits as your testimony today?

 6        A.   Yes.

 7             MS. CLARK:  The Company would move for the

 8   admission of the application and accompanying exhibits

 9   with the correction described by Mr. Summers.

10             ALJ REIF:  Any objection?

11             MS. SCHMID:  No.

12             ALJ REIF:  They're received, Ms. Clark.

13             MS. CLARK:  Thank you.

14             (Application and exhibits were received.)

15        Q.   (By Ms. Clark) Mr. Summers, would you please

16   summarize the relief the Company requests in this

17   docket.

18        A.   Yes.  In Pass-Through Docket No. 15-057-11,

19   Questar Gas Company respectfully asks the Utah Public

20   Service Commission for approval of $546,053,866 in Utah

21   gas cost coverage.  This represents an overall decrease

22   of $17,625,000.  The components of the decrease are,

23   first, a decrease of $18,148,000 in commodity costs

24   and, second, an increase of $524,000 in supplier

25   non-gas costs.
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 1             This request includes an amortization of the

 2   commodity portion of the actual July 2015

 3   undercollected 191 balance of $788,494, by a .723 cents

 4   per dekatherm debit surcharge.

 5             The Company is also requesting to continue

 6   the amortization of undercollected SNG costs

 7   established in Docket No. 15-057-04 earlier this year.

 8   The combination of relatively fixed SNG costs and

 9   abnormally warm weather caused the SNG balance to be

10   undercollected by $15,358,000, which leads to the debit

11   amortization charges that are shown on Exhibit 1.6,

12   page 3.

13             The cost of purchased gas was developed using

14   the forecasted gas prices from PIRA Energy Group and

15   Cambridge Energy Research Associates.  If this

16   application is approved, a typical Utah GS customer

17   using 80 dekatherms per year would see a decrease of

18   $12.94 or a total annual decrease of about

19   1.83 percent.

20             Therefore, we request a decrease proposed in

21   commodity rates and the increase proposed in SNG rates

22   be allowed to go into effect October 1, 2015.  And this

23   concludes my summary.

24             MS. CLARK:  Mr. Summers is available for

25   cross-examination.
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 1             ALJ REIF:  Any questions for Mr. Summers?

 2             MS. SCHMID:  No.

 3             MR. OLSEN:  No questions.

 4             ALJ REIF:  Thank you.  Mr. Summers, I have a

 5   question for you, please.

 6             THE WITNESS:  Sure.

 7                         EXAMINATION

 8   BY ALJ REIF:

 9        Q.   You cross-referenced the earlier docket, and

10   I want to address that.  That's Docket 15-057-04.

11   That's the earlier docket that was heard in this -- in

12   this -- regarding this pass-through matter.

13             And in that particular proceeding, the

14   Division identified a legal verdict in a case involving

15   the Pinedale field -- I'll refer to it as the Pinedale

16   dispute.

17             And what I was hoping that you could clarify

18   for me is whether the rates in this docket include the

19   $6 million that was referred to in the prior docket

20   from -- from the Pinedale dispute?

21        A.   So there's -- there are costs that are

22   associated with that litigation that have been included

23   in rates.  So they are -- they have so far accrued --

24   about $8.2 million has been passed on to Questar Gas

25   customers due to that case.
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 1             And they every month, they're adding an

 2   amount to the operator service fee, the monthly

 3   operator service fee.  So every month that amount

 4   will -- will grow, the amount that they're charging to

 5   Questar Gas Company customers.  So there are costs

 6   in -- in this pass-through that -- that are for that

 7   case.

 8        Q.   Thank you, Mr. Summers.

 9        A.   Uh-huh (affirmative).

10             ALJ REIF:  Are there any follow-up questions

11   for Mr. Summers?

12             MS. CLARK:  No.  Thank you.

13             ALJ REIF:  Ms. Schmid?

14             MS. SCHMID:  Thank you.  The Division would

15   like to call Mr. Douglas D. Wheelright as its witness.

16   Could Mr. Wheelright please be sworn.

17             ALJ REIF:  Good morning, Mr. Wheelright.

18             THE WITNESS:  Good morning.

19                           --oOo--

20                   DOUGLAS D. WHEELRIGHT,

21        having been first duly sworn to tell the

22        truth, was examined and testified as follows:

23                         EXAMINATION

24   BY MS. SCHMID:

25        Q.   Good morning.  Could you please state your
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 1   full name, employer, title, and business address for

 2   the record?

 3        A.   Yes.  My name is Douglas D. Wheelright.  I'm

 4   employed by the Division of Public Utilities as a

 5   technical consultant.  My business address is 160 East

 6   300 South.

 7        Q.   Thank you.

 8             In connection with your employment as a

 9   technical consultant, have you participated on behalf

10   of the Division in this docket?

11        A.   Yes, I have.

12        Q.   Did you prepare or cause to be prepared and

13   filed the Action Request Response dated September 21,

14   2015, addressing dockets -- addressing this docket, the

15   Pass-Through Application?

16        A.   Yes.

17        Q.   Do you have any changes to that Action

18   Request Response?

19        A.   One minor change.  With the change that has

20   been discussed this morning with the tracker filing, on

21   the very last paragraph on page 12, it identifies the

22   combined impact to customer rates, references a number

23   of $9.02.  With a change in the tracker, that should be

24   $9.05.  That's the only change.

25        Q.   With that change, does the Division represent
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 1   that the memorandum filed on September 21st represents

 2   its position in this docket?

 3        A.   Yes.

 4        Q.   Do you adopt that as your testimony?

 5        A.   Yes, I do.

 6             MS. SCHMID:  Could we have one moment,

 7   please?

 8             ALJ REIF:  Yes.  Be off the record.

 9             (A discussion was had off the record.)

10             MS. SCHMID:  Thank you.  The Division would

11   like to move for the admission of the Action Request

12   Response dated September 21, 2015.

13             ALJ REIF:  Any objection?

14             MS. CLARK:  No.

15             ALJ REIF:  It is received.

16             MS. SCHMID:  Thank you.

17             (Action Request Response was received.)

18        Q.   (By Ms. Schmid) Mr. Wheelright, do you have a

19   summary?

20        A.   Yes, I do.

21        Q.   Please proceed.

22        A.   Thank you.  Docket No. 15-057-11, known as

23   the 191 Pass-Through Application, asks for Commission

24   approval for a decrease of $18.1 million in a commodity

25   component and a $.5 million increase in the supplier
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 1   non-gas component of natural gas rates for a net

 2   decrease of $17.6 million.

 3             Their primary reason for this request is a

 4   forecast decrease in the commodity cost for both cost

 5   of service production and the cost to purchase gas

 6   during the test period.

 7             The cost of service gas from West Pro was

 8   projected to be 4 cents lower, while the purchased gas

 9   is projected to be 11 cents lower than the previous

10   pass-through filing.  It is anticipated that

11   approximately 54 percent of the total gas requirement

12   will be satisfied from West Pro cost of service gas

13   production.

14             As part of its audit and review of the 191

15   account, the Division is reviewing the calculations and

16   costs associated with the West Pro production in the

17   current and in previous 191 pass-through filings.  The

18   audit process is ongoing, and any finding will be

19   presented to the Commission.

20             If this docket is approved individually, a

21   typical GS customer will realize a decrease in their

22   annual bill of $12.94.  The Division recommends that

23   the proposed rate be approved on an interim basis until

24   a full audit of the 191 account can be completed.  That

25   concludes my summary.
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 1        Q.   Mr. Wheelright, were you present when the

 2   Questar witness and the Division witness addressed the

 3   change from 83 cents to 85 cents in the infrastructure

 4   docket?

 5        A.   Yes.

 6        Q.   Could you please explain how that affects the

 7   $9.02 and the other figure you referenced in this

 8   docket?

 9        A.   When we look at the combined effect of all

10   the changing rates with the -- this docket, the CET,

11   the low income, and the tracker, the combined impact is

12   a change from $9.02 to $9.05.

13             MS. SCHMID:  Thank you.  That's the

14   Division's case.  Thank you.

15             ALJ REIF:  Thank you, Ms. Schmid.  Any

16   questions?

17             MS. CLARK:  Yeah, I do have some questions.

18             ALJ REIF:  Please, Ms. Clark.

19                         EXAMINATION

20   BY MS. CLARK:

21        Q.   Just to clarify, Mr. Wheelright, you were

22   speaking just a moment ago with Ms. Schmid about the

23   prior testimony regarding the change in the tracker

24   docket in the 11 -- the 13 Docket rather.  Do you

25   remember that?
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 1        A.   Yes.

 2        Q.   And do you remember Mr. Stephenson indicating

 3   that that would be an increase of 3 cents if his

 4   correction were adopted?  Do you remember him saying

 5   that?

 6        A.   Yes.

 7        Q.   And if that 3 cents were an increase, would

 8   you agree that the net decrease would be $8.99 rather

 9   than $9.02?

10        A.   I would like to go through that -- this

11   information has come to us this morning.  I'd like to

12   take some time to make sure we have the numbers

13   correct.

14             MS. CLARK:  Off the record for a moment.

15             (A discussion was had off the record.)

16             ALJ REIF:  Back on the record.

17                         EXAMINATION

18   BY MS. SCHMID:

19        Q.   Mr. Wheelright, while we were off the record,

20   we looked at a couple of things.  Do you have any

21   comments to make regarding the $9.02 figure on page 12

22   of the Action Request Response?

23        A.   Yes.  That after discussions with the

24   Company, we've determined that that number, the $9.02,

25   is an error.  It goes the other direction, and the
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 1   combined effect would be $8.99 instead of the $9.02

 2   originally in that memo.

 3        Q.   With that knowledge, would you correct

 4   page 12 to read $8.99 instead of $9.02?

 5        A.   Yes, I would.

 6        Q.   Do you adopt that as your testimony today?

 7        A.   Yes, I do.

 8             MS. SCHMID:  The Division requests that the

 9   Action Request Response be -- this change be noted in

10   the previously admitted Action Request Response.

11             ALJ REIF:  Thank you, Ms. Schmid.  We

12   acknowledge the request.

13             MS. SCHMID:  Thank you.

14             ALJ REIF:  Anything further?

15             MS. SCHMID:  Nothing further.

16             ALJ REIF:  Okay.  Any further questions from

17   you, Ms. Clark?

18             MS. CLARK:  No.  Thank you.

19             ALJ REIF:  Mr. Olsen?

20             MR. OLSEN:  Your Honor, I wonder if this

21   might be an appropriate time for Mr. Martinez to

22   give -- just give a comprehensive statement we submit

23   as testimony on these dockets.

24             ALJ REIF:  Okay.  I'll get to that in just a

25   second.  Let me address a couple things with --
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 1   actually, Mr. Summers, I'm going to circle back to you.

 2                         EXAMINATION

 3   BY ALJ REIF:

 4        Q.   You might have addressed this, but we've had

 5   so much going on that I -- if I didn't register it, I

 6   apologize.

 7             And with respect to the application that's

 8   pending in the 11 Docket, the 191 account application,

 9   is it the Company's position that the rates requested

10   are just and reasonable and in the public interest?

11        A.   Yes.

12        Q.   Thank you.  And -- thank you, sir.  That's

13   what I wanted to cover with you.

14             Mr. Wheelright, I'd like to address the same

15   issue with you, please.  You've testified actually to

16   not only this docket but to some extent the earlier

17   docket that we were addressing, the 13 Docket.

18             And are you in a position to give an

19   assessment as to the just and reasonableness of the

20   rates requested in both dockets?

21        A.   Yes.  The requested rates are just and

22   reasonable in the public interest.

23        Q.   Thank you.  And for clarification, I believe

24   you did say in your testimony that in this docket, the

25   11 Docket, the Division's requesting that the rates be
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 1   on an interim basis?

 2        A.   Yes.  That's correct.

 3        Q.   Thank you.  I have one other bit of

 4   clarification I wanted to make with you, please.  If

 5   you have a copy of the Division's submission that was

 6   filed on September 21, 2005, this is the Action Request

 7   Response.

 8        A.   Yes.

 9        Q.   If you would please turn to page 2.

10             MS. SCHMID:  Pardon me.  Was that 2015 rather

11   than 2005?

12             ALJ REIF:  Yes.  I'm sorry.  2015.

13        Q.   (By ALF Reif) And page 2, please.  At the

14   very bottom where it's -- the second to the last --

15   yes, second to the last sentence, I want to be sure

16   that from my understanding I'm fully tracking what you

17   are referencing here.

18             There are a couple of acronyms which I think

19   are used later in the report.  And just to be sure, I

20   wanted to ask you if the acronym CIRA, C-I-R-A, is what

21   you were referring to later in the report as the

22   Cambridge Energy Research Association?

23        A.   Yes.

24        Q.   Okay.  And PIRA is the PIRA Energy Group?

25        A.   Yes.  That's correct.
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 1        Q.   Okay.  Very good.  Thank you for that

 2   clarification.  I just wanted to be absolutely sure I

 3   was tracking that.  Thank you for your testimony,

 4   Mr. Wheelright.

 5        A.   Thank you.

 6             ALJ REIF:  Mr. Olsen, you wanted to address

 7   all of the dockets; is that correct?

 8             MR. OLSEN:  Yes.  If we may, Your Honor, we

 9   just have a comprehensive statement.

10             ALJ REIF:  I think in that case, let's wait

11   until the end.

12             MR. OLSEN:  Okay.

13             ALJ REIF:  That way if he's going to give a

14   cumulative response, I think it would be best if we

15   waited until the end.

16             MR. OLSEN:  As you wish.  Thank you.

17             ALJ REIF:  Mr. Martinez, is that acceptable

18   to you?  Do you have a time limitation at all?

19             THE WITNESS:  Not at all.  If that works for

20   you.

21             ALJ REIF:  All right.  Very good.

22             So let's move on to Docket 12, the CET

23   application.  Ms. Schmid, please proceed.

24             MS. CLARK:  Thank you.  Mr. Mendenhall will

25   be speaking to this docket.
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 1             ALJ REIF:  Mr. Mendenhall, you have been

 2   sworn in, have you not?

 3             THE WITNESS:  I don't think so.

 4                           --oOo--

 5                      KELLY MENDENHALL,

 6        having been first duly sworn to tell the

 7        truth, was examined and testified as follows:

 8                         EXAMINATION

 9   BY MS. CLARK:

10        Q.   Mr. Mendenhall, will you please state your

11   full name, business address, and the identity of your

12   employer?

13        A.   Yeah.  My name is Kelly B. Mendenhall.  My

14   business address is 333 South State Street, Salt Lake

15   City, Utah.  And Questar Gas is my employer.

16        Q.   What position do you hold at Questar Gas?

17        A.   I'm a general manager of regulatory affairs.

18        Q.   And was the application in this matter

19   prepared by you or under your direction?

20        A.   Yes, it was.

21        Q.   And do you have any corrections?

22        A.   I do.  These were discussed in the

23   September 11th technical conference, but I just wanted

24   to clarify them on the record here today.  So if you'll

25   turn to page 3 of the application in this docket, on
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 1   the first sentence begins, "The second factor."

 2             That reads, "The second factor that increases

 3   the CMT amortization balance was the fact that the

 4   Company continued to," and it says, "collect money

 5   from."  That should say "return money to."

 6             And then the next, it says "April through

 7   June."  That should say "April through May."  And then

 8   it says, "Before the new amortization rate," that -- it

 9   says "return money to customers."  It should say

10   collected money from customers."  And those are my

11   changes.

12        Q.   With those changes included, would you adopt

13   the contents of the application and its exhibits as

14   your testimony today?

15        A.   Yes, I would.

16             MS. CLARK:  The Company would move for the

17   admission of the application and accompanying exhibits

18   in this matter.

19             ALJ REIF:  Any objection?

20             MS. SCHMID:  No.

21             MR. OLSEN:  No objection.

22             (Application and exhibits were received.)

23        Q.   (By Ms. Clark) Mr. Mendenhall, would you

24   please summarize the relief the Company seeks in this

25   matter.
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 1        A.   In Docket 15-057-12, the application of

 2   Questar Gas Company to amortize the Conservation

 3   Enabling Tariff balancing account, the Company proposes

 4   to amortize the July 2015 undercollected balance of

 5   $6.5 million.  This undercollection amounts to a $3.9

 6   million increase in the amount that is currently being

 7   collected through Conservation Enabling Tariff.

 8             This change in the rate will result in a

 9   $3.27 or .5 -- half percent increase -- annual increase

10   to the typical general service customer's bill.  And

11   that concludes my summary.

12             MS. CLARK:  Mr. Mendenhall is available for

13   cross-examination?

14             ALJ REIF:  Any questions?

15             MS. SCHMID:  No.

16             MR. OLSEN:  No questions.

17             ALJ REIF:  Mr. Mendenhall, just a question or

18   two for you, please.

19             THE WITNESS:  Sure.

20                         EXAMINATION

21   BY ALJ REIF:

22        Q.   Going back to what you were covering on

23   page 3 from the technical conference.

24        A.   Yes.

25        Q.   I have a note in my document, and I just want
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 1   to make sure that I have the right notation.  And if

 2   not, then we'll just leave it as is.

 3             The sentence that you were referring to that

 4   starts with, "The second factor"?

 5        A.   Yes.

 6        Q.   The reference to "went into effect in July,"

 7   I have a notation that that was corrected to "in June."

 8   And I could be wrong.

 9        A.   That's correct.  You're correct.  It was

10   June.  Yes.  June 1st.

11        Q.   Okay.

12        A.   Yeah.

13        Q.   Thank you very much.

14             Okay.  Let's turn to the paragraph just below

15   that provision, and it's the weather normalization

16   methodology.

17        A.   Okay.

18        Q.   And I -- I want to address something that you

19   state there.  It says -- I believe it's the third

20   sentence down about -- just past the first comma, "The

21   Company put a limit on the adjustment so that the

22   actual degree days would be capped."

23             Could you please clarify whether Questar

24   plans to report on the analysis of the weather

25   normalization methodology?
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 1        A.   Yes.  In the last CET docket I believe in the

 2   spring, we were asked to -- to give an analysis of the

 3   impacts that the weather normalization had had.  And I

 4   guess this paragraph is our attempt to show the impacts

 5   of -- of the cap.  And if you look at the table below,

 6   you've got a bunch of numbers there.  But the -- I

 7   guess the important number with respect to the -- the

 8   methodology would be that last column.  It says

 9   "limiter effect."

10             So what that is showing is the impact that

11   the cap had on the weather normalization calculation.

12   And if -- if absent -- if we had not put a cap on

13   during that period, you can see what the impact of the

14   revenue would have been.  That's what that's trying to

15   show.

16             So if -- if the Commission would like a

17   further explanation or -- or data, we're happy to

18   provide it.  But this is -- is kind of our summary of

19   what happened.

20        Q.   So would you be filing the clarification in

21   your next CET filing?

22        A.   If the -- if the Commission would like us to,

23   we can.  As I mentioned in the -- this filing, we were

24   not satisfied with the cap and the way it was working,

25   so we removed it.
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 1             So since July, it's been back to the -- I

 2   guess the old methodology where there's no cap.  We're

 3   just letting weather normalization be calculated.

 4   We've got some statisticians looking at better ways to

 5   refine it so that it's intending as -- it's working as

 6   we want it to.

 7             The reason why we put the cap on in the first

 8   place, last -- the spring of last year, we had some

 9   anomalous weather where we had some really high heat --

10   high days where there were -- really in March and

11   February of 2014, we had some -- some really hot days,

12   and then we had some I guess what I would consider to

13   be more normal days.

14             What happened is those really hot days really

15   messed up the way that the weather normalization was

16   working, and we ended up with very large overcollected

17   amounts because the -- the calculation wasn't working

18   as intended.

19             And so what happened in the spring of this

20   year is in an attempt to kind of put boundaries around

21   that calculation, we -- we tried this methodology of

22   the 15 percent warmer or colder.  And as I mentioned,

23   we weren't satisfied with the way it was working.

24             And so going forward, I think we would like

25   to maybe refine the methodology, but at this point,
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 1   we're not planning on it.  We're -- we're kind sticking

 2   with old methodology going forward.  So if the

 3   Commission would like us to -- to present any possible

 4   changes we would make, we would be happy to do that.

 5        Q.   Thank you, Mr. Mendenhall.  I think what I

 6   was getting at was whether you would be reporting on

 7   the results of your analysis.  And I think you said

 8   that you would.  But is that -- is that correct?

 9        A.   We could, yes.  Yes, we will.

10        Q.   Okay.

11        A.   We will in the next -- in the next CET file

12   if that's -- if that's --

13        Q.   You will if the Commission orders it?

14        A.   If the Commission asks -- would like us to,

15   we would be happy to.

16        Q.   Okay.

17        A.   I guess -- yeah.  So to answer -- sorry.

18   That was probably a really long answer to a simple

19   question.  But right now we had planned on kind of

20   leaving the things the way they are.  If the Commission

21   would like us to report of any changes in the future in

22   future CET dockets, we would be happy to do that.

23        Q.   Okay.  Thank you very much.

24             Mr. Mendenhall, just a couple more questions

25   for you.  I might be retracing steps, but I just want
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 1   to make sure we have this on the record.

 2        A.   Yes.

 3        Q.   Is it the Company's position that the

 4   proposed rates in this docket are just and reasonable

 5   and in the public interest?

 6        A.   Yes.

 7        Q.   Thank you for your testimony.

 8        A.   Thank you.

 9             ALJ REIF:  Are there any follow-up questions

10   for Mr. Mendenhall?

11             MS. CLARK:  There are not.  Thank you.

12             ALJ REIF:  Thank you.  We'll move on to our

13   final docket, which is the 14 Docket.

14             Mr. Olsen, I haven't forgotten about you.  So

15   please just make sure you -- if you need to, waive me

16   down.

17             MR. OLSEN:  I'll pipe up.

18             MS. SCHMID:  Could we go off the record for

19   one more moment?

20             ALJ REIF:  Yes.

21             (A discussion was had off the record.)

22             ALJ REIF:  Ms. Schmid, my apologies.  Let's

23   continue with the -- we're back on the record.  Let's

24   continue with the 12 Docket.  Please -- excuse me for

25   cutting you and your witness off.
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 1             MS. SCHMID:  The Division's witness in this

 2   docket is Mr. Wheelright.  He has previously been

 3   sworn.

 4                         EXAMINATION

 5   BY MS. SCHMID:

 6        Q.   Mr. Wheelright, do you incorporate your

 7   answers to my questions about full name, business

 8   address, title, and employer in this docket?

 9        A.   Yes, I do.

10        Q.   Have you participated on behalf of the

11   Division in this docket?

12        A.   Yes, I have.

13        Q.   Did you prepare or cause to be prepared and

14   filed the Division's Action Request Response dated

15   September 21, 2015, that addresses other dockets and

16   includes the Division's responses and analysis of the

17   12 Docket?

18        A.   Yes, I did.

19        Q.   Were you present in the hearing room when

20   Mr. Mendenhall made some corrections to the

21   application?

22        A.   Yes.

23        Q.   Do any of those corrections affect the

24   Division's Action Request Response insofar as they

25   pertain to the 12 Docket?
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 1        A.   They do not.

 2        Q.   If I were to ask the Division if its

 3   responses in the Action Request Response with regard to

 4   the 12 Docket were the same today as when written,

 5   would the Division's answer be that they were?

 6        A.   Yes.

 7        Q.   Do you adopt the Division's comments

 8   regarding the 12 Docket in that previously mentioned

 9   Action Request Response as your testimony today?

10        A.   Yes, I do.

11        Q.   Any question -- any corrections?

12        A.   No.

13             MS. SCHMID:  The Division requests that this

14   memorandum be accepted into -- the Action Request

15   Response be admitted into evidence.  But I don't know

16   if that's necessary because it already was.  So --

17             ALJ REIF:  Yes, Ms. Schmid.  Thank you.

18             MS. SCHMID:  I won't worry about that then.

19        Q.   (By Ms. Schmid) Mr. Wheelright, do you have a

20   summary to provide concerning the 12 Docket?

21        A.   Yes, I do.

22        Q.   Please proceed.

23        A.   Thank you.  Docket No. 15-057-12, known as

24   the Conservation Enabling Tariff or CET, asks for

25   Commission approval to amortize the July 2015
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 1   undercollected balance of $6.5 million and adjust the

 2   credit component of the distribution non-gas or DNG

 3   rate.

 4             In the previous filing under Docket

 5   No. 15-057-05, the Company was amortizing an

 6   undercollected balance of $2.7 million.  The Division

 7   has reviewed and supports the application and the

 8   calculations as submitted by the Company.  If this

 9   docket is approved individually, a typical GS customer

10   will realize an increase in their annual bill of $3.27.

11   The Division believes that the requested change is in

12   the public interest and represents just and reasonable

13   rates.  That concludes my summary.

14        Q.   Just one clarification.  Is the Division

15   recommending that the 12 Docket be approved on an

16   interim basis?

17        A.   Yes.

18             MS. SCHMID:  Thank you.  Mr. Wheelright is

19   now available for questions.

20             ALJ REIF:  Any questions for Mr. Wheelright?

21             MS. CLARK:  No.  Thank you.

22             ALJ REIF:  Okay.

23                         EXAMINATION

24   BY ALJ REIF:

25        Q.   Mr. Wheelright, just a couple of questions
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 1   for you, please.

 2        A.   Yes.

 3        Q.   If you could please go to the paragraph that

 4   I was talking to Mr. Mendenhall about, it's

 5   paragraph 5, page 3 of the application, it addresses

 6   the new weather normalization methodology.

 7        A.   Yes.

 8        Q.   And in light of what's reported there, do you

 9   feel that that is consistent with what is set forth in

10   the Company's tariff in Section 2.05?

11        A.   Yes.  As I understand it, the -- the limits

12   were put in place because of kind of an anomaly within

13   their own billing system and doesn't affect the -- the

14   tariff itself.

15        Q.   Thank you, Mr. Wheelright.  Just to be

16   absolutely sure, given the changes that Mr. Mendenhall

17   outlined at the beginning of the hearing, I want to be

18   absolutely certain that there's no effect on this

19   docket with respect to the rate that's being requested

20   and that's outlined in your report on page 11 where you

21   talk about what the -- what the increase will be?

22        A.   I don't believe there's any change to what

23   we've reported.

24        Q.   Okay.  Thank you, Mr. Wheelright.  You've

25   also testified that you wish for this rate to be passed
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 1   on an interim basis; is that correct?

 2        A.   That's correct.

 3        Q.   Okay.  And is it also the Division's

 4   testimony that the proposed rates are just and

 5   reasonable and in the public interest?

 6        A.   Yes.

 7        Q.   Thank you very much.  Mr. Wheelright, that's

 8   all I have for you.

 9             ALJ REIF:  Is there any follow-up for

10   Mr. Wheelright?

11             MS. SCHMID:  No follow-up.

12             ALJ REIF:  Okay.  Very good.  I think it's --

13   we're safe to go on now.  So let's go ahead and take

14   the last docket, which is the 14 Docket.

15             And Ms. Clark, please?

16             MS. CLARK:  Thank you.  Mr. Mendenhall is

17   prepared to speak to this docket as well.  He's been

18   previously sworn, and he's previously identified

19   himself.

20                         EXAMINATION

21   BY MS. CLARK:

22        Q.   Mr. Mendenhall, was the application in this

23   docket, 15-057-14, prepared by you or under your

24   direction?

25        A.   Yes, it was.
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 1        Q.   Do you have any corrections to this one?

 2        A.   No, I do not.

 3        Q.   Would you adopt the application and the

 4   accompanying exhibits as your testimony today?

 5        A.   Yes.

 6             MS. CLARK:  The Company would move for the

 7   admission of the application and the accompanying

 8   exhibits.

 9             ALJ REIF:  Any objection?

10             MS. SCHMID:  No.

11             ALJ REIF:  They're received.

12             (Application and exhibits were received.)

13        Q.   (By Ms. Clark) Mr. Mendenhall, can you

14   summarize the relief the Company seeks in this

15   application?

16        A.   Sure.  In Docket No. 15-05714, the

17   application of Questar Gas Company for a tariff change

18   and adjustment to the Low Income Assistance Energy

19   Rate, Questar is proposing to make changes to the

20   energy assistance rate so that the Company is

21   collecting the Commission-approved $1.5 million.

22             And the Company is also proposing to maintain

23   the annual energy assistance credit at $61.50 per

24   qualifying customer per year.  The proposed change in

25   rates will result in a 14 cent increase in the typical
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 1   customer's annual bill, and the Company believes that

 2   these rates are just and reasonable and in the public

 3   interest.

 4        Q.   Mr. Mendenhall, can you speak to the

 5   cumulative effect that would occur if all four of the

 6   dockets addressed today were approved?

 7        A.   Yes.  So if -- if the docket in 11, the

 8   Pass-Through Docket in 15-057-11 and the Infrastructure

 9   Replacement Docket 15-057-13 and the CET

10   Docket 15-057-12 are approved along with this docket,

11   it will be an overall decrease to the typical general

12   service customer of about $8.99 per year or

13   1.3 percent.  And I'm happy to -- I know we've kind of

14   been all over the place -- summarize how we get to

15   $8.99 if that would be helpful.

16             ALJ REIF:  Ms. Clark, what would be --

17             MS. CLARK:  I would be happy to pose that as

18   a question.

19        Q.   (By Ms. Clark) Could you please walk us

20   through how that cumulative change would occur given

21   the changes Mr. Stephenson proposed?

22        A.   Yes.  So we have the --

23             ALJ REIF:  Ms. Clark, if you could also ask

24   Mr. -- if Mr. Mendenhall would be willing to address

25   each of the dockets and how they are changed, if at
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 1   all, just to make sure because there has been a bit of

 2   confusion.

 3             THE WITNESS:  Yes.

 4        Q.   (By Ms. Clark) In your summary, if you can

 5   talk about which dockets are an increase and decrease

 6   and how they all net out in the end.

 7             MS. CLARK:  Is that --

 8             ALJ REIF:  Thank you.

 9             THE WITNESS:  So the -- I will do my best

10   here on the fly.  So the 11 -- so we have four dockets.

11   We have the pass-through docket in 11, the CET docket

12   in 12, and the energy assistance docket in 14.

13             Those are all unchanged from where they were

14   originally filed.  I believe the Pass-Through Docket

15   was a decrease.  The CET was an increase.  And the

16   energy assistance was a small increase.  So those are

17   all unchanged as filed.

18             Now let's talk about the infrastructure

19   tracker in Docket 13.  So what happened -- and maybe

20   just to make it clear for the record, I will walk

21   through kind of a summary of how we get to the combined

22   effect.

23             But if -- if you turn to Exhibit 1.1R that

24   Mr. Stephenson handed out, and he mentioned this

25   earlier, but I just want to kind of follow it through,
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 1   on line 13, that credit is now $440,200.  In the

 2   original filing, it was $497,638.  So that credit is

 3   smaller.  So when you have a smaller credit, the amount

 4   of revenue that you're going to collect is going to be

 5   higher.

 6             If you look down at line 15, you'll see that

 7   line 15 is $5.3 million.  And before when we filed it,

 8   it was $5,256,840.  So we are seeing a $57,438 increase

 9   because of the proposal that's on the table from

10   Mr. Stephenson.

11             So what happens when the revenue goes up,

12   that flows through to the rates.  And the typical

13   customer is calculated on a general service rate.  So

14   what happens is the revenue requirement went up, so now

15   the general service rates go up slightly.

16             And what that does to the -- to the typical

17   bill calculation in this filing can be found in

18   Exhibit 1.6R.  If we compare that to Exhibit 1.6 that

19   was originally filed, originally it was an 82 cent

20   increase.  Now we were at an 85 cent increase.  So we

21   have a 3 cent increase that came about because of the

22   changes that have been proposed by Mr. Stephenson

23   today.

24             So now if we look at all of the dockets

25   cumulatively, when we originally filed the overall
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 1   decrease, this would have been the overall decrease to

 2   the typical general service customer, was $9.02.  But

 3   now that we're going to increase that by 3 cents

 4   because of the infrastructure tracker docket, it goes

 5   from a $9.02 decrease to an $8.99 decrease.  And that's

 6   how we get to the final number that we've talked about

 7   today.  And that concludes my summary.

 8             MS. CLARK:  I don't have any further

 9   questions for Mr. Mendenhall.  He's available for

10   questions.

11             ALJ REIF:  Any questions for Mr. Mendenhall?

12             MS. SCHMID:  No.

13             MR. OLSEN:  No.

14                         EXAMINATION

15   BY ALJ REIF:

16        Q.   Mr. Mendenhall, thank you very much for that

17   clarification.  I really appreciate that.

18        A.   Yes.

19        Q.   I know that will be helpful to the

20   Commission.  Just to circle back to the $8.99 decrease.

21        A.   Yes.

22        Q.   Can you tell me again what approximately that

23   is for the average GS customer annually?  What that --

24        A.   Total dollar amount?

25        Q.   Yes, please.
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 1        A.   Let's see.  May have to ask one of my friends

 2   to help me here.

 3             MS. SCHMID:  Could we go off the record for

 4   just one moment?

 5             (A discussion was had off the record.)

 6             ALJ REIF:  We're back on the record.

 7             THE WITNESS:  Okay.  So to answer the

 8   question of what the overall decrease percentage would

 9   be, if we compare those two exhibits again that

10   Mr. Stephenson had in his filing, Exhibit 1.6 that was

11   originally filed, it was an 82 cent increase.  And the

12   percent change was .12 percent.

13             If you look at the revised version of 1.6,

14   it's an 85 cent decrease, but it's still .12 percent.

15   So the overall percent increase does not change, so

16   it's still a 1.28 percent decrease.  Only the dollars

17   change.

18        Q.   (By ALJ Reif) Thank you, Mr. Mendenhall.

19        A.   You're welcome.

20        Q.   Mr. Mendenhall, I have just a couple other

21   things I wanted to cover with you, please.

22        A.   Okay.

23        Q.   And this regards the 14 Docket.  And if you

24   could please turn to Exhibit 1.2.

25        A.   Okay.
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 1        Q.   And in particular, I want to address

 2   footnote 2 where it says, "The forecasted dekatherms

 3   for the test period (October 2015-November 2016)," is

 4   there possibly a typo there?

 5        A.   I believe there is, yes.  That should --

 6   typically our test periods are 12 months.  And so I

 7   believe if we're beginning in October, this should be

 8   October 2015 through September 2016.

 9        Q.   Okay.  Thank you for that clarification.

10        A.   Yeah.

11        Q.   Just one other follow-up question, please,

12   regarding the last part of that footnote where you

13   refer to "heat qualified customers."

14        A.   Yes.

15        Q.   Does "heat qualified customers" mean

16   qualified customers receiving energy assistance?

17        A.   Yes.

18        Q.   Thank you.  Thank you for your testimony,

19   Mr. Mendenhall.  And also thank you also for the

20   clarification on all of the dockets.  That was very

21   helpful.

22             ALJ REIF:  Ms. Schmid?

23             MS. SCHMID:  Thank you.  The Division's

24   witness in 14 Docket is Mr. Wheelright.  He has

25   previously been identified.  And the memorandum that
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 1   contains the Division's response has been previously

 2   identified -- previously admitted into evidence.

 3                         EXAMINATION

 4   BY MS. SCHMID:

 5        Q.   Mr. Wheelright, were you present when

 6   Mr. Mendenhall made his correction to footnote 2 on

 7   Exhibit 1.2 of this docket?

 8        A.   Yes.

 9        Q.   Does that change in any way the Division's

10   analysis or conclusions in this docket?

11        A.   It does not.

12        Q.   Do you have a summary to present on this

13   docket?

14        A.   Yes, I do.

15        Q.   Thank you.

16        A.   Docket No. 15-057-14 is a request to adjust

17   the low income assistance component of the DNG rate

18   while maintaining the current annual assistance amount

19   available to qualified customers at $61.50.

20             The Division has reviewed and supports the

21   application and calculations as submitted by the

22   Company.  If this docket is approved individually, a

23   typical GS customer will realize an increase of 14

24   cents in their annual bill.

25             Let me provide now a summary of all four
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 1   dockets.  In summary, the Division supports and

 2   recommends approval of the rate changes requested in

 3   all four of the dockets discussed today.  This includes

 4   the three dockets that I have mentioned, along with

 5   Docket No. 15-057-13 summarized by Mr. Orton from the

 6   Division.

 7             The Division would recommend approval on an

 8   interim basis of Docket Nos. 15-057-11, 12, and 13 with

 9   an effective date of October 1, 2015.  The interim

10   approval will allow additional time for the Division to

11   complete an audit of the individual entries in the

12   respective accounts.

13             Docket No. 15-057-14, the Low Income Energy

14   Assistance Application, does not require an audit and

15   does not need interim approval.  While each docket has

16   been presented independently, the Division has

17   completed a summary of the combined impact of the

18   proposed changes on individual customer rates.

19             If all four dockets are approved, a typical

20   GS customer will see a net decrease of approximately

21   $8.99 per year or 1.3 percent decrease from the rates

22   currently in effect.  The Division believes that the

23   requested changes are in the public interest and

24   represent just and reasonable rates.  That concludes my

25   summary.

0058

 1             MS. SCHMID:  Thank you.  Mr. Wheelright is

 2   now available for questions.

 3             ALJ REIF:  Any questions for Mr. Wheelright?

 4             MR. OLSEN:  No questions.

 5             ALJ REIF:  Mr. Wheelright, just a couple of

 6   questions for you, please.

 7                         EXAMINATION

 8   BY ALJ REIF:

 9        Q.   I want to circle back to the testimony that

10   we received from Mr. Orton on the 13 Docket that we

11   started with.  Just to be sure that we're all on the

12   same page regarding what's interim and what's not,

13   Mr. Orton made a clarification regarding the -- part of

14   what was being proposed is going to be interim and part

15   of it was proposed as being final pursuant to the

16   earlier docket?

17        A.   Yes.

18        Q.   And specifically it was regarding the

19   implementation of the second step?

20        A.   Yes.

21        Q.   He requested that that be amended to be final

22   as opposed to the rest of the docket being the interim.

23   I just want to make sure you're in agreement with that?

24        A.   Yes, I would agree with that.

25        Q.   Okay.  Great.  That does it.  Thank you very
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 1   much for your testimony and also for your summary.  It

 2   was very helpful.

 3        A.   Thank you.

 4             ALJ REIF:  Mr. Olsen?

 5             MR. OLSEN:  Thank you.  The Office would call

 6   Danny Martinez, please.  He needs to be sworn.

 7             ALJ REIF:  Good morning, Mr. Martinez.

 8             THE WITNESS:  Good morning.

 9                           --oOo--

10                       DANNY MARTINEZ,

11        having been first duly sworn to tell the

12        truth, was examined and testified as follows:

13                         EXAMINATION

14   BY MR. OLSEN:

15        Q.   Mr. Martinez, could you state your name for

16   the record, please?

17        A.   My name is Danny Martinez.  I'm a utility

18   analyst for the Office of Consumer Services.  My

19   business address is 160 East 300 South in Salt Lake

20   City, Utah.

21        Q.   Thank you.  And as part of your duties, did

22   you have the opportunity to review the dockets

23   submitted by the Company in 15-057-11, 12, 13, and 14?

24        A.   Yes, I did.

25        Q.   And did you likewise participate in the
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 1   review of the modification on 13 that was submitted

 2   earlier today?

 3        A.   Yes.

 4        Q.   Do you have any summary or statement you'd

 5   like to make at this time?

 6        A.   Yes.  The Office reviewed Questar Gas

 7   Company's combined -- combined applications comprising

 8   Dockets 15-057-11, 12, 13, and the low income docket in

 9   15-057-14.  The Office also participated in the

10   technical conference noticed in these dockets.

11             Upon review of the Company's application and

12   information from the technical conference, the Office

13   did not find anything that raised concerns about the

14   Company's applications other than those that were

15   corrected already today.

16             The -- with the corrections already cited,

17   the Company -- excuse me -- the Office -- the

18   Company -- the Office proposed that the Company's

19   application be approved, and that the results of the

20   application result in just and reasonable rates and are

21   in the public interest.

22        Q.   Does that conclude your statement?

23        A.   Yes.

24             MR. OLSEN:  Mr. Martinez is available for

25   questions.
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 1             ALJ REIF:  Any questions for Mr. Martinez?

 2             MS. CLARK:  No thank you.

 3             MS. SCHMID:  No.

 4             ALJ REIF:  Mr. Martinez just a few follow-up

 5   questions for you, please.

 6             THE WITNESS:  Sure.

 7                         EXAMINATION

 8   BY ALJ REIF:

 9        Q.   Some of this is going to be familiar because

10   I've asked these questions previously, particularly of

11   the Division.

12             And I'd like to ask you regarding the CET

13   application, which is the 12 Docket, in that particular

14   docket, the -- there's a reference to the weather

15   normalization reporting.  Are you familiar with that?

16        A.   Yes.

17        Q.   It's -- it's in paragraph 5 of the Company's

18   application?

19        A.   Right.

20        Q.   And my question is does the weather

21   normalization adjustment that's noted there, does that

22   description adequately comply with the Section 2.05 of

23   the Questar tariff?

24        A.   I believe it does, yes.

25        Q.   Okay.  Thank you.
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 1        A.   Uh-huh (affirmative).

 2        Q.   Those are all my questions, Mr. Martinez.

 3   Thank you very much for your testimony and your

 4   summary.  Appreciate it very much, and you being here

 5   today along with your counsel.

 6             THE WITNESS:  Thank you.

 7             ALJ REIF:  Ms. Schmid?

 8             MS. CLARK:  Thank you.  The Company --

 9   provided that everyone is concluded with the testimony,

10   the Company would modify its request for relief, if

11   you'd entertain a motion?

12             ALJ REIF:  Sure.  Go ahead.

13             MS. CLARK:  Thank you.  The Company would

14   move for the approval of all the applications as

15   recommended and set forth by each witness today and

16   would request that the Commission allow the Company to

17   submit cumulative tariff sheets by the close of

18   business tomorrow in accordance with the rules and

19   practice before the Commission, such that the Division

20   could then review those sheets for Commission approval.

21             ALJ REIF:  Just as a clarification, would the

22   Division and the Office have review of them before

23   they're filed?

24             MS. CLARK:  The Company's intention -- and I

25   guess Mr. Mendenhall can speak to the typical practice,
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 1   we would certainly collaborate with those two entities

 2   to ensure that we have correct tariff sheets that

 3   reflect the corrections that were made on the record

 4   today.  I believe as a matter of procedure the Division

 5   then has the opportunity to review them again after

 6   they've been filed.

 7             ALJ REIF:  Okay.

 8             MS. CLARK:  But our intention is definitely

 9   to ensure that they are correct and accurate before

10   they are submitted.  I wonder if we could go off the

11   record briefly and discuss this?

12             ALJ REIF:  Yes.

13             MS. SCHMID:  Could you also clarify that that

14   was Ms. Clark, not Ms. Schmid?

15             MS. CLARK:  Yes.

16             MS. SCHMID:  Again, it's about that kind of a

17   morning.

18             ALJ REIF:  Sorry.  Did I say Schmid?

19             MS. SCHMID:  You did.

20             MS. CLARK:  She did.

21             ALJ REIF:  Ms. Clark, I apologize.  I think I

22   may have called you Ms. Schmid.  I'm going to have to

23   make a request for nameplates I think or something

24   because -- in any event, we'll be off the record for

25   just a moment.  My apologies.
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 1             (Recess taken at 10:21, resuming at 10:24.)

 2             MS. CLARK:  If I may rephrase my motion.  The

 3   Company would move for the approval of all four dockets

 4   as presented by the witness today in a bench ruling

 5   with the caveat that by close of business tomorrow,

 6   September 25th, 2015, the Company would submit tariff

 7   sheets that reflect the changes that were also proposed

 8   today.

 9             The Company would intend that those would be

10   accurate and in accord with the testimony you've heard

11   today from all of the parties.  And the Division would

12   certainly have an opportunity to review -- excuse me --

13   review them both before and after such filing.

14             ALJ REIF:  Thank you, Ms. Clark.

15             MS. SCHMID:  The Division supports the

16   Company's motion.

17             MR. OLSEN:  As does the Office.

18             ALJ REIF:  Thank you.  Is there anything else

19   to come before the Commission before we adjourn in the

20   interim before the public witness hearing?

21             MS. CLARK:  No, ma'am.  Thank you.

22             ALJ REIF:  Okay.  So we'll take the motion

23   under consideration and have a response at the public

24   witness hearing.  So we will be adjourned until such

25   time.  And see you all here back at noon.
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 1             MS. CLARK:  Thank you.

 2             MS. SCHMID:  Thank you.

 3             MR. OLSEN:  Thank you.

 4             (Recess taken at 10:25, resuming at 12:01.)

 5             ALJ REIF:  We will commence with the hearing

 6   from earlier today, that hearing being the rate hearing

 7   concerning Dockets 15-057-11, 12, 13, and 14.  When we

 8   last met, we -- just before adjourning, Ms. Clark

 9   requested a motion to file a tariff no later than by

10   the end of the day tomorrow to reflect the changes that

11   were addressed in this docket.

12             And before I get to that, just to clarify for

13   the record for this portion of the hearing, I've

14   already made my introduction.  But just for record, I

15   would like to make sure we have the appearances on

16   file.

17             Ms. Clark, would you please start for us?

18             MS. CLARK:  Yeah.  My name is Jenniffer

19   Nelson Clark.  I'm an attorney for Questar Gas Company.

20   And I have three Company representatives with me, Kelly

21   Mendenhall, Jordan Stevenson, and Austin Summers.

22             ALJ REIF:  Ms. Schmid?

23             MS. SCHMID:  Patricia E. Schmid with the

24   Attorney General's Office on behalf of the Division of

25   Public Utilities with the Division's witness, Douglas
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 1   D. Wheelright.

 2             MR. MARTINEZ:  I'm Dan Martinez representing

 3   the Office of Consumer Services.

 4             ALJ REIF:  Thank you.  What I'd like to do at

 5   this point, unless there are questions or concerns that

 6   you would like to raise with the Commission, I -- I'm

 7   prepared to provide a response to the motion that's

 8   been raised, as well as response to the request for a

 9   bench ruling in this matter.

10             As it pertains to the motion to file an

11   amended tariff, the Commission grants Questar motion to

12   filed its amended tariff no later than tomorrow by the

13   end of the business day.

14             Having said that, it would be helpful to know

15   based on the request that is pending before the

16   Commission to have an effective date on the -- on the

17   proposed tariff changes to be effective October 1,

18   2015, whether the Division and the Office feels that

19   they can expeditiously review that tariff sheet and

20   make any recommendation so that the Commission can get

21   an order out that reflects whatever change is going to

22   be discussed here shortly on or before the 1st of

23   October.

24             Ms. Schmid?

25             MS. SCHMID:  The Division can review the
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 1   to-be filed tariff sheets and provide timely input.

 2             ALJ REIF:  Okay.  And might you be able to do

 3   that, say, in -- I think we were hoping for three days?

 4   Okay.

 5             MS. SCHMID:  The Division can do that within

 6   three days.  Thank you.

 7             ALJ REIF:  Mr. Martinez?

 8             MR. MARTINEZ:  Yes.

 9             ALJ REIF:  Does that work for you?

10             MR. MARTINEZ:  Yeah.  It will work for us.

11   We probably won't have -- if we do have comments, we

12   will definitely be able to meet that deadline.  Most

13   likely we won't have anything.

14             ALJ REIF:  I appreciate that.  I just want to

15   make sure we don't get ourselves in a bind with the

16   deadline.

17             So we'll move on next to the request for the

18   bench ruling.  And I will address these in sequential

19   order beginning with the 11 Docket.  Docket 15-057-11,

20   based on the testimony submitted in this docket, the

21   Commission finds the rates requested are just and

22   reasonable and in the public interest.  And the

23   Commission approves them on an interim basis effective

24   October 1, 2015, subject to review of the Division's

25   audit.
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 1             The Commission concludes that approving the

 2   application on an interim basis effective October 1,

 3   2015, subject to review of the Division's audit is

 4   consistent with the Utah Code Annotated Sections 54-1-3

 5   and 54-7-12(4)(a).  The Commission has approved and

 6   confirmed this verbal bench ruling, which will be

 7   subsequently memorialized in a written order.

 8             Docket 15-057-12.  Based on the testimony

 9   submitted in this docket, the Commission finds the

10   rates requested are just and reasonable and in the

11   public interest.  And the Commission approves them on

12   an interim basis effective October 1, 2015, subject to

13   review of the Division's audit.

14             The Commission concludes that approving the

15   application on an interim basis effective October 1,

16   2015, subject to review of the Division's audit is

17   consistent with Utah Code Annotated Sections 54-1-3 and

18   57-12(4)(a).  The Commission has approved and confirmed

19   this verbal bench ruling, which will be subsequently

20   memorialized in a written order.

21             With respect to Docket No. 15-057-13, I wish

22   to address that in two parts because there's part of

23   the order that has been requested to be on an interim

24   basis.  And regarding the infrastructure tracker rates,

25   the Commission finds the rates requested are just and
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 1   reasonable and in the public interest.  And the

 2   Commission approves them on an interim basis effective

 3   October 1, 2015, subject to review of the Division's

 4   audit.

 5             The Commission concludes that approving the

 6   infrastructure tracker rate on an interim basis

 7   effective October 1, 2015, subject to a review of the

 8   Division's audit is consistent with Utah Code Annotated

 9   Sections 54-1-3 and 54-7-12(4)(a).  The Commission has

10   approved and confirmed this verbal bench ruling, which

11   will be subsequently memorialized in a written order.

12             Regarding the implementation of a second step

13   increase from Questar's 2014 general rate case, those

14   final rates were already addressed by the Commission in

15   Dockets 13-057-05 and updated in 13-057-19.  With

16   respect to Docket No. 15-057-14, these rates will be

17   addressed in a subsequent order as final rates.

18             That concludes the Commission's response to

19   the pending dockets.  And unless you have questions,

20   we'll be adjourned.

21             MS. CLARK:  No questions.  Thank you.

22             MS. SCHMID:  Thank you.

23             ALJ REIF:  Thank you.  Have a nice afternoon.

24             (The proceedings concluded at 12:17 p.m.)

25
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		120						LN		4		2		false		           2                           --oOo--				false

		121						LN		4		3		false		           3             ALJ REIF:  Good morning, everyone.  I'm				false

		122						LN		4		4		false		           4   Melanie Reif.  I serve as legal counsel and presiding				false

		123						LN		4		5		false		           5   officer for the Utah Commission.  This morning is the				false

		124						LN		4		6		false		           6   time and place for the hearing in several dockets.				false

		125						LN		4		7		false		           7   Those dockets are 15-057-11, 12, 13, and 14.				false

		126						LN		4		8		false		           8             The matters are entitled the Matter of				false

		127						LN		4		9		false		           9   Pass-Through Application of Questar Gas Company for an				false

		128						LN		4		10		false		          10   Adjustment in Rates and Charges for Natural Gas Service				false

		129						LN		4		11		false		          11   in Utah, in the Matter of the Application of Questar				false

		130						LN		4		12		false		          12   Gas Company to Amortize the Conservation Enabling				false

		131						LN		4		13		false		          13   Tariff Balancing Account, in the Matter of the				false

		132						LN		4		14		false		          14   Application of Questar Gas Company to Change the Base				false

		133						LN		4		15		false		          15   Distribution Non-Gas Rate and Infrastructure Rate				false

		134						LN		4		16		false		          16   Adjustment.				false

		135						LN		4		17		false		          17             And the last is in the Matter of the				false

		136						LN		4		18		false		          18   Application of Questar Gas Company for a Tariff Change				false

		137						LN		4		19		false		          19   and Adjustment to the Low Income Assistance Energy				false

		138						LN		4		20		false		          20   Assistance Rate.				false

		139						LN		4		21		false		          21             Welcome, and let's start by taking				false

		140						LN		4		22		false		          22   appearances starting with you, Ms. Clark.				false

		141						LN		4		23		false		          23             MS. CLARK:  Thank you.  My name is Jenniffer				false

		142						LN		4		24		false		          24   Nelson Clark.  I'm counsel for Questar Gas Company.				false

		143						LN		4		25		false		          25   And I have with me witnesses on the various dockets.				false

		144						PG		5		0		false		page 5				false

		145						LN		5		1		false		           1   Mr. Jordan Stephenson will be speaking to the 13				false

		146						LN		5		2		false		           2   Docket, the infrastructure rate adjustment.				false

		147						LN		5		3		false		           3             Mr. Kelly Mendenhall will be speaking to the				false

		148						LN		5		4		false		           4   CET amortization docket.  That's the 12 Docket, and				false

		149						LN		5		5		false		           5   also to the Low Income Assistance Energy Assistance				false

		150						LN		5		6		false		           6   Rate, which is the 14 Docket.  And Mr. Austin Summers				false

		151						LN		5		7		false		           7   at the end of the table will be speaking to the 11				false

		152						LN		5		8		false		           8   Docket, the pass-through.				false

		153						LN		5		9		false		           9             ALJ REIF:  Thank you.				false

		154						LN		5		10		false		          10             MS. SCHMID:  Good morning.  Patricia E.				false

		155						LN		5		11		false		          11   Schmid with the Attorney General's Office on behalf of				false

		156						LN		5		12		false		          12   the Division of Public Utilities.  The Division has two				false

		157						LN		5		13		false		          13   witnesses in this group of dockets.  With regard to				false

		158						LN		5		14		false		          14   Docket No. 15-057-13, the Division witness would be				false

		159						LN		5		15		false		          15   Mr. Eric Orton.  And with regard to the three other				false

		160						LN		5		16		false		          16   dockets, the Division's witness will be Douglas D.				false

		161						LN		5		17		false		          17   Wheelright.  Thank you.				false

		162						LN		5		18		false		          18             ALJ REIF:  Thank you.				false

		163						LN		5		19		false		          19             MR. OLSEN:  Rex Olsen with the Attorney				false

		164						LN		5		20		false		          20   General's Office on behalf of the Office of Consumer				false

		165						LN		5		21		false		          21   Services.  And we will have one witness today, Danny				false

		166						LN		5		22		false		          22   Martinez, for each of the dockets.				false

		167						LN		5		23		false		          23             ALJ REIF:  Thank you, Mr. Olsen.  If you				false

		168						LN		5		24		false		          24   would kindly bring your microphone a bit closer to you.				false

		169						LN		5		25		false		          25   I could barely hear you, so I know that those on the				false

		170						PG		6		0		false		page 6				false

		171						LN		6		1		false		           1   phone would probably have a difficult time.				false

		172						LN		6		2		false		           2             MR. OLSEN:  I apologize.  I'm having some				false

		173						LN		6		3		false		           3   difficulty these days with my voice.				false

		174						LN		6		4		false		           4             ALJ REIF:  Thank you.  Okay.  Just for				false

		175						LN		6		5		false		           5   clarification as we discussed before we went on the				false

		176						LN		6		6		false		           6   record this morning, we'll be taking the 13 Docket				false

		177						LN		6		7		false		           7   first.  That is the change to the base distribution				false

		178						LN		6		8		false		           8   non-gas rate and infrastructure rate.				false

		179						LN		6		9		false		           9             Ms. Clark?				false

		180						LN		6		10		false		          10             MS. CLARK:  Thank you.  The Company calls				false

		181						LN		6		11		false		          11   Mr. Stephenson.				false

		182						LN		6		12		false		          12             ALJ REIF:  Mr. Stephenson?				false

		183						LN		6		13		false		          13             MS. CLARK:  He's prepared to be sworn.				false

		184						LN		6		14		false		          14             THE WITNESS:  Yes.				false

		185						LN		6		15		false		          15                           --oOo--				false

		186						LN		6		16		false		          16                     JORDAN STEPHENSON,				false

		187						LN		6		17		false		          17        having been first duly sworn to tell the				false

		188						LN		6		18		false		          18        truth, was examined and testified as follows:				false

		189						LN		6		19		false		          19                         EXAMINATION				false

		190						LN		6		20		false		          20   BY MS. CLARK:				false

		191						LN		6		21		false		          21        Q.   Could you please state your full name and				false

		192						LN		6		22		false		          22   business address for the record, please?				false

		193						LN		6		23		false		          23        A.   Jordan Stephenson, 333 South State.				false

		194						LN		6		24		false		          24        Q.   What position do you hold -- who do you work				false

		195						LN		6		25		false		          25   for, Mr. Stephenson?				false

		196						PG		7		0		false		page 7				false

		197						LN		7		1		false		           1        A.   Questar Gas Company.				false

		198						LN		7		2		false		           2        Q.   And what position do you hold at Questar Gas				false

		199						LN		7		3		false		           3   Company?				false

		200						LN		7		4		false		           4        A.   I'm a senior regulatory analyst.				false

		201						LN		7		5		false		           5        Q.   With regard to the 15-057-13 Docket, did you				false

		202						LN		7		6		false		           6   prepare the application and exhibits, or were they				false

		203						LN		7		7		false		           7   prepared under your direction?				false

		204						LN		7		8		false		           8        A.   Yes.				false

		205						LN		7		9		false		           9        Q.   And do you have any corrections to that				false

		206						LN		7		10		false		          10   application or its exhibits?				false

		207						LN		7		11		false		          11        A.   Yes.				false

		208						LN		7		12		false		          12             MS. CLARK:  May I approach?				false

		209						LN		7		13		false		          13             ALJ REIF:  Yes, you may.  Do you have a copy				false

		210						LN		7		14		false		          14   for the court reporter?				false

		211						LN		7		15		false		          15             MS. CLARK:  I do.  I apologize.  I've				false

		212						LN		7		16		false		          16   provided prior to the beginning of the hearing copies				false

		213						LN		7		17		false		          17   to counsel and to the court reporter.				false

		214						LN		7		18		false		          18             ALJ REIF:  Thank you very much.				false

		215						LN		7		19		false		          19        Q.   (By Ms. Clark) Mr. Stephenson, would you				false

		216						LN		7		20		false		          20   please describe the changes you would make to the				false

		217						LN		7		21		false		          21   application and its exhibits?				false

		218						LN		7		22		false		          22        A.   Yes.  To begin, I just refer to Exhibit 1.1,				false

		219						LN		7		23		false		          23   page 4.  And the correction involves the reduction for				false

		220						LN		7		24		false		          24   the interruption penalty on line 14 of that exhibit.				false

		221						LN		7		25		false		          25   The interruption penalty credit had originally included				false

		222						PG		8		0		false		page 8				false

		223						LN		8		1		false		           1   DNG, SNG, and commodity components of the rate.  After				false

		224						LN		8		2		false		           2   careful reading of Section 3.02 of the tariff --				false

		225						LN		8		3		false		           3             MR. OLSEN:  Excuse me.  Your Honor, I think				false

		226						LN		8		4		false		           4   maybe he's talking about line 13 rather than 14.  Maybe				false

		227						LN		8		5		false		           5   I misheard.				false

		228						LN		8		6		false		           6             THE WITNESS:  I'm sorry.  I referred to the				false

		229						LN		8		7		false		           7   wrong -- yes, it's line 13.  That's correct.				false

		230						LN		8		8		false		           8             ALJ REIF:  Thank you.				false

		231						LN		8		9		false		           9             THE WITNESS:  Yeah.  So after careful reading				false

		232						LN		8		10		false		          10   of 3.02 of the tariff sheets, I concluded that the DNG				false

		233						LN		8		11		false		          11   portion only should have been included in calculating				false

		234						LN		8		12		false		          12   that credit in the infrastructure tracker filing.  The				false

		235						LN		8		13		false		          13   impact of this is a reduction of the credit of $57,438.				false

		236						LN		8		14		false		          14   This results in a credit of $440,200 shown on line 13				false

		237						LN		8		15		false		          15   of our revised exhibit that we will provide today that				false

		238						LN		8		16		false		          16   has been provided.				false

		239						LN		8		17		false		          17        Q.   (By Ms. Clark) Are there corrections to any				false

		240						LN		8		18		false		          18   other exhibits?				false

		241						LN		8		19		false		          19        A.   Yes.				false

		242						LN		8		20		false		          20        Q.   Could you walk us through those as well?				false

		243						LN		8		21		false		          21        A.   Yes.				false

		244						LN		8		22		false		          22        Q.   Thank you.				false

		245						LN		8		23		false		          23        A.   So moving on past Exhibit 1.1, page R,				false

		246						LN		8		24		false		          24   Exhibit 1.2 is also impacted.  And that's because the				false

		247						LN		8		25		false		          25   revenue from Lakeside that we forecast is different				false

		248						PG		9		0		false		page 9				false

		249						LN		9		1		false		           1   because the rates have slightly changed due to the				false

		250						LN		9		2		false		           2   reduction in the revenue requirement or the increase in				false

		251						LN		9		3		false		           3   the revenue requirement.  I did that correct.  Excuse				false

		252						LN		9		4		false		           4   me.				false

		253						LN		9		5		false		           5             Exhibit 1.3 has also been revised.  And				false

		254						LN		9		6		false		           6   line 8 of column E reflects the updated revenue				false

		255						LN		9		7		false		           7   requirement of $5.3 million.  Exhibit 1.5 has been				false

		256						LN		9		8		false		           8   revised, which is the rate calculation for the $5.3				false

		257						LN		9		9		false		           9   million revenue requirement.				false

		258						LN		9		10		false		          10             Exhibit 1.6, the typical customer impact has				false

		259						LN		9		11		false		          11   been changed as well.  Line 13 shows an 85 cent annual				false

		260						LN		9		12		false		          12   charge, which is an increase from 82 cents that had				false

		261						LN		9		13		false		          13   been filed previously.  And that is all the exhibits				false

		262						LN		9		14		false		          14   that have been impacted.				false

		263						LN		9		15		false		          15        Q.   Mr. Stephenson, are you also familiar with				false

		264						LN		9		16		false		          16   the submission of supplemental information that was				false

		265						LN		9		17		false		          17   filed in this docket on September 14th, I believe?				false

		266						LN		9		18		false		          18        A.   Yes.				false

		267						LN		9		19		false		          19        Q.   And was that prepared by you or under your				false

		268						LN		9		20		false		          20   direction?				false

		269						LN		9		21		false		          21        A.   Yes.				false

		270						LN		9		22		false		          22        Q.   And each of the exhibits that were provided				false

		271						LN		9		23		false		          23   today, and I'm just going to name each of them for				false

		272						LN		9		24		false		          24   clarity in the record, Exhibit 1.1R, page 4 of 4,				false

		273						LN		9		25		false		          25   Exhibit 1.2R, Exhibit 1.3R, Exhibit 1.5R, and				false

		274						PG		10		0		false		page 10				false

		275						LN		10		1		false		           1   Exhibit 1.6R, were each of those prepared by you or				false

		276						LN		10		2		false		           2   under your direction?				false

		277						LN		10		3		false		           3        A.   Yes.				false

		278						LN		10		4		false		           4        Q.   Would you please summarize the relief the				false

		279						LN		10		5		false		           5   company is seeking in this docket?				false

		280						LN		10		6		false		           6        A.   Yes.  In Docket No. 15-057-13, the company				false

		281						LN		10		7		false		           7   seeks to adjust the infrastructure tracker replacement				false

		282						LN		10		8		false		           8   rate to include investing related to replacement				false

		283						LN		10		9		false		           9   projects that were in service as of August 31, 2015.				false

		284						LN		10		10		false		          10             The majority of the incremental investments				false

		285						LN		10		11		false		          11   since the last tracker filing comes from the Salt Lake,				false

		286						LN		10		12		false		          12   Provo, and North Ogden IHP belt main projects.  The				false

		287						LN		10		13		false		          13   company is requesting a $1.8 million increase in annual				false

		288						LN		10		14		false		          14   revenue related to this investment, resulting in a				false

		289						LN		10		15		false		          15   revenue requirement of $5.9 million.				false

		290						LN		10		16		false		          16             This $5.9 million is reduced by three				false

		291						LN		10		17		false		          17   adjustments related to changing tax treatment,				false

		292						LN		10		18		false		          18   interruption penalties collected in March of 2015, and				false

		293						LN		10		19		false		          19   incremental special contract revenue from the				false

		294						LN		10		20		false		          20   Lakeside 1 agreement.				false

		295						LN		10		21		false		          21             After these adjustments, the total annual				false

		296						LN		10		22		false		          22   revenue requirement proposed by the company is $5.3				false

		297						LN		10		23		false		          23   million.  If approved, this would result in an increase				false

		298						LN		10		24		false		          24   of 91 cents per year paid by the typical customer using				false

		299						LN		10		25		false		          25   80 dekatherms.				false

		300						PG		11		0		false		page 11				false

		301						LN		11		1		false		           1             In addition, the company proposes that the				false

		302						LN		11		2		false		           2   stipulated step 2 adjustment to base rates ordered in				false

		303						LN		11		3		false		           3   the most recent general rate case, Docket No.				false

		304						LN		11		4		false		           4   13-057-05, and the subsequent depreciation study,				false

		305						LN		11		5		false		           5   Docket No. 13-0570-19, be implemented in this docket.				false

		306						LN		11		6		false		           6             This change in base rates would reduce a				false

		307						LN		11		7		false		           7   typical customer's bill by 6 cents per year.  If				false

		308						LN		11		8		false		           8   approved, the overall impact is an increase in				false

		309						LN		11		9		false		           9   customer's yearly bills of 85 cents or .12 percent as a				false

		310						LN		11		10		false		          10   result of these changes.  And this concludes my				false

		311						LN		11		11		false		          11   summary.				false

		312						LN		11		12		false		          12             MS. CLARK:  The Company would move for the				false

		313						LN		11		13		false		          13   admission as evidence the application and its exhibits				false

		314						LN		11		14		false		          14   that was submitted on September 2nd, 2015, the				false

		315						LN		11		15		false		          15   submission of supplemental information dated				false

		316						LN		11		16		false		          16   September 4, 2015, and on file in this docket, and also				false

		317						LN		11		17		false		          17   those exhibits previously identified by Mr. Stephenson				false

		318						LN		11		18		false		          18   this morning.				false

		319						LN		11		19		false		          19             ALJ REIF:  Any objection?				false

		320						LN		11		20		false		          20             MS. SCHMID:  None.				false

		321						LN		11		21		false		          21             MR. OLSEN:  No objection.				false

		322						LN		11		22		false		          22             ALJ REIF:  They're received, Ms. Clark.				false

		323						LN		11		23		false		          23             MS. CLARK:  Thank you.				false

		324						LN		11		24		false		          24             (The application and exhibits were received.)				false

		325						LN		11		25		false		          25             MS. CLARK:  Mr. Stephenson is available for				false

		326						PG		12		0		false		page 12				false

		327						LN		12		1		false		           1   further questioning.				false

		328						LN		12		2		false		           2             ALJ REIF:  Thank you.  Any questions for				false

		329						LN		12		3		false		           3   Mr. Clark?				false

		330						LN		12		4		false		           4             MR. OLSEN:  We have no questions.				false

		331						LN		12		5		false		           5             MS. SCHMID:  No questions.				false

		332						LN		12		6		false		           6                         EXAMINATION				false

		333						LN		12		7		false		           7   BY ALJ REIF:				false

		334						LN		12		8		false		           8        Q.   Mr. Clark, I have a question.				false

		335						LN		12		9		false		           9        A.   Mr. Stephenson.				false

		336						LN		12		10		false		          10        Q.   I'm sorry.  Mr. Stephenson.				false

		337						LN		12		11		false		          11        A.   No problem.				false

		338						LN		12		12		false		          12             MS. CLARK:  I'm happy to answer any questions				false

		339						LN		12		13		false		          13   you have.				false

		340						LN		12		14		false		          14             ALJ REIF:  I may have some for you as well.				false

		341						LN		12		15		false		          15        Q.   (By ALJ Reif) I'm terribly sorry,				false

		342						LN		12		16		false		          16   Mr. Stephenson.				false

		343						LN		12		17		false		          17        A.   It's all right.				false

		344						LN		12		18		false		          18        Q.   Mr. Stephenson, I'd like to ask you a				false

		345						LN		12		19		false		          19   question about the Exhibit 1.1, which has been revised				false

		346						LN		12		20		false		          20   to 1.1R.				false

		347						LN		12		21		false		          21        A.   Yes.				false

		348						LN		12		22		false		          22        Q.   Specifically with respect to line 13.				false

		349						LN		12		23		false		          23        A.   Uh-huh (affirmative).				false

		350						LN		12		24		false		          24        Q.   The infrastructure rate adjustment revenue				false

		351						LN		12		25		false		          25   requirement calculation included there has been revised				false

		352						PG		13		0		false		page 13				false

		353						LN		13		1		false		           1   to -- as you testified -- the 440 -- excuse me,				false

		354						LN		13		2		false		           2   $440,200.  And could you please clarify the accounting				false

		355						LN		13		3		false		           3   treatment for that amount?				false

		356						LN		13		4		false		           4        A.   Yes.  So this is related to the DNG portion.				false

		357						LN		13		5		false		           5   And if you read Section 3.02 of the tariff, you would				false

		358						LN		13		6		false		           6   find that there's a $40 penalty related to the DNG				false

		359						LN		13		7		false		           7   portion of the rate.  That $40 penalty was collected in				false

		360						LN		13		8		false		           8   March related to an interruption event that occurred on				false

		361						LN		13		9		false		           9   December 31 of 2014.				false

		362						LN		13		10		false		          10             As a result of that collection, we are				false

		363						LN		13		11		false		          11   reducing the overall revenue requirement here in this				false

		364						LN		13		12		false		          12   docket that then flows through to the calculated rates				false

		365						LN		13		13		false		          13   for each rate schedule.  And I'm not sure what				false

		366						LN		13		14		false		          14   particular accounting treatment you're referring to,				false

		367						LN		13		15		false		          15   but does that help clarify your --				false

		368						LN		13		16		false		          16        Q.   Let me ask you a follow-up question, and this				false

		369						LN		13		17		false		          17   should help.				false

		370						LN		13		18		false		          18             Does that amount include interest between the				false

		371						LN		13		19		false		          19   date that you collected the amount, which I believe you				false

		372						LN		13		20		false		          20   said was March --				false

		373						LN		13		21		false		          21        A.   Right.				false

		374						LN		13		22		false		          22        Q.   -- and the date that it was reported?				false

		375						LN		13		23		false		          23        A.   No, there's no interest included.				false

		376						LN		13		24		false		          24        Q.   Thank you, Mr. Stephenson.				false

		377						LN		13		25		false		          25             ALJ REIF:  Are there any follow-up questions?				false

		378						PG		14		0		false		page 14				false

		379						LN		14		1		false		           1             MS. CLARK:  No.  Thank you.				false

		380						LN		14		2		false		           2             ALJ REIF:  Thank you.  Mr. Stephenson, thank				false

		381						LN		14		3		false		           3   you for your testimony today.				false

		382						LN		14		4		false		           4             THE WITNESS:  Thank you.				false

		383						LN		14		5		false		           5             ALJ REIF:  Ms. Schmid?				false

		384						LN		14		6		false		           6             MS. SCHMID:  Thank you.  The Division would				false

		385						LN		14		7		false		           7   like to call Mr. Eric Orton as its witness.  May				false

		386						LN		14		8		false		           8   Mr. Orton please be sworn.				false

		387						LN		14		9		false		           9             ALJ REIF:  Good morning, Mr. Orton.				false

		388						LN		14		10		false		          10             THE WITNESS:  Good morning.				false

		389						LN		14		11		false		          11                           --oOo--				false

		390						LN		14		12		false		          12                         ERIC ORTON,				false

		391						LN		14		13		false		          13        having been first duly sworn to tell the				false

		392						LN		14		14		false		          14        truth, was examined and testified as follows:				false

		393						LN		14		15		false		          15                         EXAMINATION				false

		394						LN		14		16		false		          16   BY MS. SCHMID:				false

		395						LN		14		17		false		          17        Q.   Good morning.  Mr. Orton, please state your				false

		396						LN		14		18		false		          18   full name, employer, title, and business address for				false

		397						LN		14		19		false		          19   the record.				false

		398						LN		14		20		false		          20        A.   My name is Eric Orton.  Was it business next				false

		399						LN		14		21		false		          21   or title?				false

		400						LN		14		22		false		          22        Q.   Employer.				false

		401						LN		14		23		false		          23        A.   I work for Division of Public Utilities.  I'm				false

		402						LN		14		24		false		          24   a utility analyst.				false

		403						LN		14		25		false		          25        Q.   And address?				false

		404						PG		15		0		false		page 15				false

		405						LN		15		1		false		           1        A.   160 East 300 South, Salt Lake.				false

		406						LN		15		2		false		           2        Q.   Thank you.  Mr. Orton, in your connection --				false

		407						LN		15		3		false		           3   in connection with your employment as a utility				false

		408						LN		15		4		false		           4   analyst, have you participated on behalf of the				false

		409						LN		15		5		false		           5   Division in this docket?				false

		410						LN		15		6		false		           6        A.   Yes.				false

		411						LN		15		7		false		           7        Q.   Did you prepare or cause to be prepared and				false

		412						LN		15		8		false		           8   filed under your direction Action Request Response from				false

		413						LN		15		9		false		           9   the Division filed with the Commission on				false

		414						LN		15		10		false		          10   September 21st, 2015, with the subject "QGC Application				false

		415						LN		15		11		false		          11   to Change Base Distribution Non-Gas Rate and the				false

		416						LN		15		12		false		          12   Infrastructure Rate Adjustment," Docket No. 15-057-13?				false

		417						LN		15		13		false		          13        A.   Yes, I did.				false

		418						LN		15		14		false		          14        Q.   Do you adopt these filed -- this filed				false

		419						LN		15		15		false		          15   response as your testimony in this docket?				false

		420						LN		15		16		false		          16        A.   Yes.				false

		421						LN		15		17		false		          17        Q.   Do you have any changes to make?				false

		422						LN		15		18		false		          18        A.   I should point out that we sent the actual				false

		423						LN		15		19		false		          19   request response on September 21st, both a hard copy				false

		424						LN		15		20		false		          20   and electronic copy, to the Commission.  The electronic				false

		425						LN		15		21		false		          21   copy was a draft.				false

		426						LN		15		22		false		          22             And so on the next day, September 22nd, when				false

		427						LN		15		23		false		          23   we discovered that, we sent a corrected electronic				false

		428						LN		15		24		false		          24   copy.  So now the hard copy and the electronic copy are				false

		429						LN		15		25		false		          25   the same, and that should be used as the reference for				false

		430						PG		16		0		false		page 16				false

		431						LN		16		1		false		           1   the Action Request Response.				false

		432						LN		16		2		false		           2        Q.   Thank you for that clarification.				false

		433						LN		16		3		false		           3             Is the Division's recommendation contained in				false

		434						LN		16		4		false		           4   this Action Request Response the same as it would be				false

		435						LN		16		5		false		           5   today?				false

		436						LN		16		6		false		           6        A.   Yes.				false

		437						LN		16		7		false		           7             MS. SCHMID:  The Division would like to move				false

		438						LN		16		8		false		           8   the admission of the previously identified Action				false

		439						LN		16		9		false		           9   Request Response.				false

		440						LN		16		10		false		          10             ALJ REIF:  Any objection?				false

		441						LN		16		11		false		          11             MS. CLARK:  No objection.				false

		442						LN		16		12		false		          12             ALJ REIF:  It is received.				false

		443						LN		16		13		false		          13             MS. SCHMID:  Thank you.				false

		444						LN		16		14		false		          14             (The Action Request Response was received.)				false

		445						LN		16		15		false		          15        Q.   (By Ms. Schmid) Mr. Orton, do you have a				false

		446						LN		16		16		false		          16   summary to propose?				false

		447						LN		16		17		false		          17        A.   Yes, I do.				false

		448						LN		16		18		false		          18        Q.   Please present.				false

		449						LN		16		19		false		          19        A.   Thanks.  Addressing this docket, as a result				false

		450						LN		16		20		false		          20   of the preliminary review, the Division recommends that				false

		451						LN		16		21		false		          21   the Commission approve the proposed new rates and make				false

		452						LN		16		22		false		          22   them effective October 1, 2015, on an interim basis				false

		453						LN		16		23		false		          23   until the audit can be performed.  Company is				false

		454						LN		16		24		false		          24   requesting $5.9 million for about 1.2 million more than				false

		455						LN		16		25		false		          25   in today's rates, even with the corrections that we				false

		456						PG		17		0		false		page 17				false

		457						LN		17		1		false		           1   heard this morning.				false

		458						LN		17		2		false		           2             Also included is the implementation of the				false

		459						LN		17		3		false		           3   second step increase in the DNG rates that was approved				false

		460						LN		17		4		false		           4   in the last rate case and in the Depreciation Docket				false

		461						LN		17		5		false		           5   13-057-19.  If this filing is approved, the typical GS				false

		462						LN		17		6		false		           6   customer will see increase in their annual rates of 58				false

		463						LN		17		7		false		           7   cents or .12 percent.				false

		464						LN		17		8		false		           8             The Division offers that these new rates				false

		465						LN		17		9		false		           9   would be in the public interest.  And if the Commission				false

		466						LN		17		10		false		          10   approved them on an interim basis, it would be				false

		467						LN		17		11		false		          11   appropriate until the Division performs its audit.				false

		468						LN		17		12		false		          12   Thank you.				false

		469						LN		17		13		false		          13             MS. SCHMID:  Mr. Orton is now available for				false

		470						LN		17		14		false		          14   questions.				false

		471						LN		17		15		false		          15             MS. CLARK:  The Company has no questions.				false

		472						LN		17		16		false		          16             MR. OLSEN:  The Office has no questions.				false

		473						LN		17		17		false		          17             ALJ REIF:  Mr. Orton, just a couple questions				false

		474						LN		17		18		false		          18   for you, please.				false

		475						LN		17		19		false		          19             THE WITNESS:  Sure.				false

		476						LN		17		20		false		          20                         EXAMINATION				false

		477						LN		17		21		false		          21   BY ALJ REIF:				false

		478						LN		17		22		false		          22        Q.   I believe you had indicated that the rate				false

		479						LN		17		23		false		          23   adjustment would result in -- did you say a 58 cent --				false

		480						LN		17		24		false		          24        A.   85 cent.				false

		481						LN		17		25		false		          25        Q.   85 cent.  Okay.  And does that -- does that				false

		482						PG		18		0		false		page 18				false

		483						LN		18		1		false		           1   amend your filing?				false

		484						LN		18		2		false		           2        A.   It does.				false

		485						LN		18		3		false		           3        Q.   Okay.				false

		486						LN		18		4		false		           4        A.   Thank you for -- yes.				false

		487						LN		18		5		false		           5        Q.   Okay.  And is that based on the testimony				false

		488						LN		18		6		false		           6   from the Company's witness this morning?				false

		489						LN		18		7		false		           7        A.   It is, in our meeting this morning where we				false

		490						LN		18		8		false		           8   went through those numbers, yes.				false

		491						LN		18		9		false		           9        Q.   And the annual percentage for an average GS				false

		492						LN		18		10		false		          10   customer, does that -- is that impacted as well?  Would				false

		493						LN		18		11		false		          11   that change based --				false

		494						LN		18		12		false		          12        A.   It's not to the penny.  To the subpenny I				false

		495						LN		18		13		false		          13   guess it would be, but it's still 12 percent.				false

		496						LN		18		14		false		          14        Q.   12 percent.  Okay.  Thank you very much for				false

		497						LN		18		15		false		          15   that clarification.				false

		498						LN		18		16		false		          16             MR. OLSEN:  Your Honor, I believe that's				false

		499						LN		18		17		false		          17   .12 percent.				false

		500						LN		18		18		false		          18             THE WITNESS:  That's right.  I'm sorry.				false

		501						LN		18		19		false		          19   That's correct.  .12 percent.				false

		502						LN		18		20		false		          20             ALJ REIF:  Thank you, Mr. Olsen.				false

		503						LN		18		21		false		          21        Q.   (By ALJ Reif) Mr. Orton, are you familiar				false

		504						LN		18		22		false		          22   with provision -- it's Section 3.02 of the Company's				false

		505						LN		18		23		false		          23   tariff?				false

		506						LN		18		24		false		          24        A.   I am.				false

		507						LN		18		25		false		          25        Q.   Okay.  That provision just for reference is				false

		508						PG		19		0		false		page 19				false

		509						LN		19		1		false		           1   entitled "Periods of Interruption."				false

		510						LN		19		2		false		           2        A.   Uh-huh (affirmative).				false

		511						LN		19		3		false		           3        Q.   Then given your familiarity with that				false

		512						LN		19		4		false		           4   provision, you are likely aware that the provision				false

		513						LN		19		5		false		           5   addresses customers who fail to interrupt when called				false

		514						LN		19		6		false		           6   upon to do so?				false

		515						LN		19		7		false		           7        A.   That's right.				false

		516						LN		19		8		false		           8        Q.   Will the Division be looking at that issue				false

		517						LN		19		9		false		           9   and whether that provision has been applied?				false

		518						LN		19		10		false		          10        A.   We have done and are still doing that.  We				false

		519						LN		19		11		false		          11   have discussed and we have some more discovery for the				false

		520						LN		19		12		false		          12   Company on that.  Particularly, there were a few items				false

		521						LN		19		13		false		          13   there.  One is the issue of charging the highest rate				false

		522						LN		19		14		false		          14   during the interruption to the customers who did not				false

		523						LN		19		15		false		          15   interrupt.				false

		524						LN		19		16		false		          16             The other was moving their volumes that they				false

		525						LN		19		17		false		          17   did not interrupt to a firm basis.  It mentions in				false

		526						LN		19		18		false		          18   there that they will be moved from interruptible to				false

		527						LN		19		19		false		          19   firm.  That's not the customer itself.  That refers to				false

		528						LN		19		20		false		          20   their usage over their -- what they nominated.  So				false

		529						LN		19		21		false		          21   we've looked into those two issues, as well as one that				false

		530						LN		19		22		false		          22   we've discussed this morning.  So that is not complete.				false

		531						LN		19		23		false		          23   It's still in process.				false

		532						LN		19		24		false		          24        Q.   When you say you're looking at it, is it your				false

		533						LN		19		25		false		          25   understanding that you're actually auditing it?				false

		534						PG		20		0		false		page 20				false

		535						LN		20		1		false		           1        A.   The audit doesn't happen until after the				false

		536						LN		20		2		false		           2   interim rates have begun.				false

		537						LN		20		3		false		           3        Q.   Okay.  So we'll continue to look at it				false

		538						LN		20		4		false		           4   assuming interim rates go into effect?				false

		539						LN		20		5		false		           5        A.   Yes.  That will be the in-depth audit.				false

		540						LN		20		6		false		           6        Q.   Just a couple more questions for you, please.				false

		541						LN		20		7		false		           7        A.   Uh-huh (affirmative).				false

		542						LN		20		8		false		           8        Q.   It's the Division's recommendation in this				false

		543						LN		20		9		false		           9   particular docket that rates go into effect on an				false

		544						LN		20		10		false		          10   interim basis.  I was hoping to get clarification from				false

		545						LN		20		11		false		          11   you with respect to the infrastructure tracker rates --				false

		546						LN		20		12		false		          12        A.   Yes.				false

		547						LN		20		13		false		          13        Q.   -- and also the step 2 rate.				false

		548						LN		20		14		false		          14             Is it your intention that the interim rates				false

		549						LN		20		15		false		          15   go into effect for both of those?				false

		550						LN		20		16		false		          16             MS. SCHMID:  May we have a moment?				false

		551						LN		20		17		false		          17             ALJ REIF:  Yes.  Please.  We'll be off the				false

		552						LN		20		18		false		          18   record.				false

		553						LN		20		19		false		          19             (A discussion was had off the record.)				false

		554						LN		20		20		false		          20             MS. SCHMID:  Thank you.				false

		555						LN		20		21		false		          21             ALJ REIF:  We're back on the record.				false

		556						LN		20		22		false		          22             THE WITNESS:  No.  The DNG second step				false

		557						LN		20		23		false		          23   increase section should be final.  I should have				false

		558						LN		20		24		false		          24   pointed that out in my memo.  That was incorrect to				false

		559						LN		20		25		false		          25   imply that they should be interim as well.  Only the				false

		560						PG		21		0		false		page 21				false

		561						LN		21		1		false		           1   infrastructure tracker rate should be interim.  The				false

		562						LN		21		2		false		           2   GDNG should be final.  Thank you.				false

		563						LN		21		3		false		           3        Q.   (By ALJ Reif) Thank you for your				false

		564						LN		21		4		false		           4   clarification, Mr. Orton.  That's all I have for you,				false

		565						LN		21		5		false		           5   Mr. Orton.				false

		566						LN		21		6		false		           6             ALJ REIF:  Are there any follow-up questions?				false

		567						LN		21		7		false		           7             MS. SCHMID:  Nothing.				false

		568						LN		21		8		false		           8             MS. CLARK:  No.				false

		569						LN		21		9		false		           9             ALJ REIF:  Mr. Orton, you may be excused.				false

		570						LN		21		10		false		          10             MS. SCHMID:  Thank you.				false

		571						LN		21		11		false		          11             ALJ REIF:  Mr. Stephenson, I should also				false

		572						LN		21		12		false		          12   mention that you may be excused as well if you wish to				false

		573						LN		21		13		false		          13   do so.				false

		574						LN		21		14		false		          14             MR. STEPHENSON:  Thank you.				false

		575						LN		21		15		false		          15             ALJ REIF:  We'll go ahead and take the				false

		576						LN		21		16		false		          16   dockets in the order -- in consecutive order now				false

		577						LN		21		17		false		          17   beginning with the pass-through docket, the				false

		578						LN		21		18		false		          18   Docket 15-057-11.				false

		579						LN		21		19		false		          19             And Ms. Clark, please.				false

		580						LN		21		20		false		          20             MS. CLARK:  Thank you.  The Company calls				false

		581						LN		21		21		false		          21   Austin Summers.				false

		582						LN		21		22		false		          22             ALJ REIF:  Mr. Summers, good morning.				false

		583						LN		21		23		false		          23             THE WITNESS:  Good morning.				false

		584						LN		21		24		false		          24                           --oOo--				false

		585						LN		21		25		false		          25                       AUSTIN SUMMERS,				false

		586						PG		22		0		false		page 22				false

		587						LN		22		1		false		           1        having been first duly sworn to tell the				false

		588						LN		22		2		false		           2        truth, was examined and testified as follows:				false

		589						LN		22		3		false		           3                         EXAMINATION				false

		590						LN		22		4		false		           4   BY MS. CLARK:				false

		591						LN		22		5		false		           5        Q.   Mr. Summers, can you state your full name and				false

		592						LN		22		6		false		           6   business address for the record, please?				false

		593						LN		22		7		false		           7        A.   My name is Austin Summers, and my business				false

		594						LN		22		8		false		           8   address is 333 South State Street, Salt Lake City,				false

		595						LN		22		9		false		           9   Utah.				false

		596						LN		22		10		false		          10        Q.   Can you tell us who employs you?				false

		597						LN		22		11		false		          11        A.   I'm employed by Questar Gas Company as a				false

		598						LN		22		12		false		          12   supervisor of regulatory affairs.				false

		599						LN		22		13		false		          13        Q.   And the application and accompanying exhibits				false

		600						LN		22		14		false		          14   in this docket, 15-057-11, were those prepared by you				false

		601						LN		22		15		false		          15   or under your direction?				false

		602						LN		22		16		false		          16        A.   Yes, they were.				false

		603						LN		22		17		false		          17        Q.   And do you have any corrections to those				false

		604						LN		22		18		false		          18   documents?				false

		605						LN		22		19		false		          19        A.   I do.  In the application, paragraph 16,				false

		606						LN		22		20		false		          20   that's page 8 of the application, there is a table				false

		607						LN		22		21		false		          21   there that shows the dockets that were filed				false

		608						LN		22		22		false		          22   concurrently with this docket.				false

		609						LN		22		23		false		          23             And if you'll notice, all of those dockets				false

		610						LN		22		24		false		          24   show that they are 2014 dockets when they were actually				false

		611						LN		22		25		false		          25   filed in 2015.  So all of those '14s need to be changed				false

		612						PG		23		0		false		page 23				false

		613						LN		23		1		false		           1   to 15.  Doesn't have any effect on rates.  There's just				false

		614						LN		23		2		false		           2   a typo in the application.				false

		615						LN		23		3		false		           3        Q.   And with the correction you've just				false

		616						LN		23		4		false		           4   described, would you adopt the application and these				false

		617						LN		23		5		false		           5   exhibits as your testimony today?				false

		618						LN		23		6		false		           6        A.   Yes.				false

		619						LN		23		7		false		           7             MS. CLARK:  The Company would move for the				false

		620						LN		23		8		false		           8   admission of the application and accompanying exhibits				false

		621						LN		23		9		false		           9   with the correction described by Mr. Summers.				false

		622						LN		23		10		false		          10             ALJ REIF:  Any objection?				false

		623						LN		23		11		false		          11             MS. SCHMID:  No.				false

		624						LN		23		12		false		          12             ALJ REIF:  They're received, Ms. Clark.				false

		625						LN		23		13		false		          13             MS. CLARK:  Thank you.				false

		626						LN		23		14		false		          14             (Application and exhibits were received.)				false

		627						LN		23		15		false		          15        Q.   (By Ms. Clark) Mr. Summers, would you please				false

		628						LN		23		16		false		          16   summarize the relief the Company requests in this				false

		629						LN		23		17		false		          17   docket.				false

		630						LN		23		18		false		          18        A.   Yes.  In Pass-Through Docket No. 15-057-11,				false

		631						LN		23		19		false		          19   Questar Gas Company respectfully asks the Utah Public				false

		632						LN		23		20		false		          20   Service Commission for approval of $546,053,866 in Utah				false

		633						LN		23		21		false		          21   gas cost coverage.  This represents an overall decrease				false

		634						LN		23		22		false		          22   of $17,625,000.  The components of the decrease are,				false

		635						LN		23		23		false		          23   first, a decrease of $18,148,000 in commodity costs				false

		636						LN		23		24		false		          24   and, second, an increase of $524,000 in supplier				false

		637						LN		23		25		false		          25   non-gas costs.				false

		638						PG		24		0		false		page 24				false

		639						LN		24		1		false		           1             This request includes an amortization of the				false

		640						LN		24		2		false		           2   commodity portion of the actual July 2015				false

		641						LN		24		3		false		           3   undercollected 191 balance of $788,494, by a .723 cents				false

		642						LN		24		4		false		           4   per dekatherm debit surcharge.				false

		643						LN		24		5		false		           5             The Company is also requesting to continue				false

		644						LN		24		6		false		           6   the amortization of undercollected SNG costs				false

		645						LN		24		7		false		           7   established in Docket No. 15-057-04 earlier this year.				false

		646						LN		24		8		false		           8   The combination of relatively fixed SNG costs and				false

		647						LN		24		9		false		           9   abnormally warm weather caused the SNG balance to be				false

		648						LN		24		10		false		          10   undercollected by $15,358,000, which leads to the debit				false

		649						LN		24		11		false		          11   amortization charges that are shown on Exhibit 1.6,				false

		650						LN		24		12		false		          12   page 3.				false

		651						LN		24		13		false		          13             The cost of purchased gas was developed using				false

		652						LN		24		14		false		          14   the forecasted gas prices from PIRA Energy Group and				false

		653						LN		24		15		false		          15   Cambridge Energy Research Associates.  If this				false

		654						LN		24		16		false		          16   application is approved, a typical Utah GS customer				false

		655						LN		24		17		false		          17   using 80 dekatherms per year would see a decrease of				false

		656						LN		24		18		false		          18   $12.94 or a total annual decrease of about				false

		657						LN		24		19		false		          19   1.83 percent.				false

		658						LN		24		20		false		          20             Therefore, we request a decrease proposed in				false

		659						LN		24		21		false		          21   commodity rates and the increase proposed in SNG rates				false

		660						LN		24		22		false		          22   be allowed to go into effect October 1, 2015.  And this				false

		661						LN		24		23		false		          23   concludes my summary.				false

		662						LN		24		24		false		          24             MS. CLARK:  Mr. Summers is available for				false

		663						LN		24		25		false		          25   cross-examination.				false

		664						PG		25		0		false		page 25				false

		665						LN		25		1		false		           1             ALJ REIF:  Any questions for Mr. Summers?				false

		666						LN		25		2		false		           2             MS. SCHMID:  No.				false

		667						LN		25		3		false		           3             MR. OLSEN:  No questions.				false

		668						LN		25		4		false		           4             ALJ REIF:  Thank you.  Mr. Summers, I have a				false

		669						LN		25		5		false		           5   question for you, please.				false

		670						LN		25		6		false		           6             THE WITNESS:  Sure.				false

		671						LN		25		7		false		           7                         EXAMINATION				false

		672						LN		25		8		false		           8   BY ALJ REIF:				false

		673						LN		25		9		false		           9        Q.   You cross-referenced the earlier docket, and				false

		674						LN		25		10		false		          10   I want to address that.  That's Docket 15-057-04.				false

		675						LN		25		11		false		          11   That's the earlier docket that was heard in this -- in				false

		676						LN		25		12		false		          12   this -- regarding this pass-through matter.				false

		677						LN		25		13		false		          13             And in that particular proceeding, the				false

		678						LN		25		14		false		          14   Division identified a legal verdict in a case involving				false

		679						LN		25		15		false		          15   the Pinedale field -- I'll refer to it as the Pinedale				false

		680						LN		25		16		false		          16   dispute.				false

		681						LN		25		17		false		          17             And what I was hoping that you could clarify				false

		682						LN		25		18		false		          18   for me is whether the rates in this docket include the				false

		683						LN		25		19		false		          19   $6 million that was referred to in the prior docket				false

		684						LN		25		20		false		          20   from -- from the Pinedale dispute?				false

		685						LN		25		21		false		          21        A.   So there's -- there are costs that are				false

		686						LN		25		22		false		          22   associated with that litigation that have been included				false

		687						LN		25		23		false		          23   in rates.  So they are -- they have so far accrued --				false

		688						LN		25		24		false		          24   about $8.2 million has been passed on to Questar Gas				false

		689						LN		25		25		false		          25   customers due to that case.				false

		690						PG		26		0		false		page 26				false

		691						LN		26		1		false		           1             And they every month, they're adding an				false

		692						LN		26		2		false		           2   amount to the operator service fee, the monthly				false

		693						LN		26		3		false		           3   operator service fee.  So every month that amount				false

		694						LN		26		4		false		           4   will -- will grow, the amount that they're charging to				false

		695						LN		26		5		false		           5   Questar Gas Company customers.  So there are costs				false

		696						LN		26		6		false		           6   in -- in this pass-through that -- that are for that				false

		697						LN		26		7		false		           7   case.				false

		698						LN		26		8		false		           8        Q.   Thank you, Mr. Summers.				false

		699						LN		26		9		false		           9        A.   Uh-huh (affirmative).				false

		700						LN		26		10		false		          10             ALJ REIF:  Are there any follow-up questions				false

		701						LN		26		11		false		          11   for Mr. Summers?				false

		702						LN		26		12		false		          12             MS. CLARK:  No.  Thank you.				false

		703						LN		26		13		false		          13             ALJ REIF:  Ms. Schmid?				false

		704						LN		26		14		false		          14             MS. SCHMID:  Thank you.  The Division would				false

		705						LN		26		15		false		          15   like to call Mr. Douglas D. Wheelright as its witness.				false

		706						LN		26		16		false		          16   Could Mr. Wheelright please be sworn.				false

		707						LN		26		17		false		          17             ALJ REIF:  Good morning, Mr. Wheelright.				false

		708						LN		26		18		false		          18             THE WITNESS:  Good morning.				false

		709						LN		26		19		false		          19                           --oOo--				false

		710						LN		26		20		false		          20                   DOUGLAS D. WHEELRIGHT,				false

		711						LN		26		21		false		          21        having been first duly sworn to tell the				false

		712						LN		26		22		false		          22        truth, was examined and testified as follows:				false

		713						LN		26		23		false		          23                         EXAMINATION				false

		714						LN		26		24		false		          24   BY MS. SCHMID:				false

		715						LN		26		25		false		          25        Q.   Good morning.  Could you please state your				false

		716						PG		27		0		false		page 27				false

		717						LN		27		1		false		           1   full name, employer, title, and business address for				false

		718						LN		27		2		false		           2   the record?				false

		719						LN		27		3		false		           3        A.   Yes.  My name is Douglas D. Wheelright.  I'm				false

		720						LN		27		4		false		           4   employed by the Division of Public Utilities as a				false

		721						LN		27		5		false		           5   technical consultant.  My business address is 160 East				false

		722						LN		27		6		false		           6   300 South.				false

		723						LN		27		7		false		           7        Q.   Thank you.				false

		724						LN		27		8		false		           8             In connection with your employment as a				false

		725						LN		27		9		false		           9   technical consultant, have you participated on behalf				false

		726						LN		27		10		false		          10   of the Division in this docket?				false

		727						LN		27		11		false		          11        A.   Yes, I have.				false

		728						LN		27		12		false		          12        Q.   Did you prepare or cause to be prepared and				false

		729						LN		27		13		false		          13   filed the Action Request Response dated September 21,				false

		730						LN		27		14		false		          14   2015, addressing dockets -- addressing this docket, the				false

		731						LN		27		15		false		          15   Pass-Through Application?				false

		732						LN		27		16		false		          16        A.   Yes.				false

		733						LN		27		17		false		          17        Q.   Do you have any changes to that Action				false

		734						LN		27		18		false		          18   Request Response?				false

		735						LN		27		19		false		          19        A.   One minor change.  With the change that has				false

		736						LN		27		20		false		          20   been discussed this morning with the tracker filing, on				false

		737						LN		27		21		false		          21   the very last paragraph on page 12, it identifies the				false

		738						LN		27		22		false		          22   combined impact to customer rates, references a number				false

		739						LN		27		23		false		          23   of $9.02.  With a change in the tracker, that should be				false

		740						LN		27		24		false		          24   $9.05.  That's the only change.				false

		741						LN		27		25		false		          25        Q.   With that change, does the Division represent				false

		742						PG		28		0		false		page 28				false

		743						LN		28		1		false		           1   that the memorandum filed on September 21st represents				false

		744						LN		28		2		false		           2   its position in this docket?				false

		745						LN		28		3		false		           3        A.   Yes.				false

		746						LN		28		4		false		           4        Q.   Do you adopt that as your testimony?				false

		747						LN		28		5		false		           5        A.   Yes, I do.				false

		748						LN		28		6		false		           6             MS. SCHMID:  Could we have one moment,				false

		749						LN		28		7		false		           7   please?				false

		750						LN		28		8		false		           8             ALJ REIF:  Yes.  Be off the record.				false

		751						LN		28		9		false		           9             (A discussion was had off the record.)				false

		752						LN		28		10		false		          10             MS. SCHMID:  Thank you.  The Division would				false

		753						LN		28		11		false		          11   like to move for the admission of the Action Request				false

		754						LN		28		12		false		          12   Response dated September 21, 2015.				false

		755						LN		28		13		false		          13             ALJ REIF:  Any objection?				false

		756						LN		28		14		false		          14             MS. CLARK:  No.				false

		757						LN		28		15		false		          15             ALJ REIF:  It is received.				false

		758						LN		28		16		false		          16             MS. SCHMID:  Thank you.				false

		759						LN		28		17		false		          17             (Action Request Response was received.)				false

		760						LN		28		18		false		          18        Q.   (By Ms. Schmid) Mr. Wheelright, do you have a				false

		761						LN		28		19		false		          19   summary?				false

		762						LN		28		20		false		          20        A.   Yes, I do.				false

		763						LN		28		21		false		          21        Q.   Please proceed.				false

		764						LN		28		22		false		          22        A.   Thank you.  Docket No. 15-057-11, known as				false

		765						LN		28		23		false		          23   the 191 Pass-Through Application, asks for Commission				false

		766						LN		28		24		false		          24   approval for a decrease of $18.1 million in a commodity				false

		767						LN		28		25		false		          25   component and a $.5 million increase in the supplier				false

		768						PG		29		0		false		page 29				false

		769						LN		29		1		false		           1   non-gas component of natural gas rates for a net				false

		770						LN		29		2		false		           2   decrease of $17.6 million.				false

		771						LN		29		3		false		           3             Their primary reason for this request is a				false

		772						LN		29		4		false		           4   forecast decrease in the commodity cost for both cost				false

		773						LN		29		5		false		           5   of service production and the cost to purchase gas				false

		774						LN		29		6		false		           6   during the test period.				false

		775						LN		29		7		false		           7             The cost of service gas from West Pro was				false

		776						LN		29		8		false		           8   projected to be 4 cents lower, while the purchased gas				false

		777						LN		29		9		false		           9   is projected to be 11 cents lower than the previous				false

		778						LN		29		10		false		          10   pass-through filing.  It is anticipated that				false

		779						LN		29		11		false		          11   approximately 54 percent of the total gas requirement				false

		780						LN		29		12		false		          12   will be satisfied from West Pro cost of service gas				false

		781						LN		29		13		false		          13   production.				false

		782						LN		29		14		false		          14             As part of its audit and review of the 191				false

		783						LN		29		15		false		          15   account, the Division is reviewing the calculations and				false

		784						LN		29		16		false		          16   costs associated with the West Pro production in the				false

		785						LN		29		17		false		          17   current and in previous 191 pass-through filings.  The				false

		786						LN		29		18		false		          18   audit process is ongoing, and any finding will be				false

		787						LN		29		19		false		          19   presented to the Commission.				false

		788						LN		29		20		false		          20             If this docket is approved individually, a				false

		789						LN		29		21		false		          21   typical GS customer will realize a decrease in their				false

		790						LN		29		22		false		          22   annual bill of $12.94.  The Division recommends that				false

		791						LN		29		23		false		          23   the proposed rate be approved on an interim basis until				false

		792						LN		29		24		false		          24   a full audit of the 191 account can be completed.  That				false

		793						LN		29		25		false		          25   concludes my summary.				false

		794						PG		30		0		false		page 30				false

		795						LN		30		1		false		           1        Q.   Mr. Wheelright, were you present when the				false

		796						LN		30		2		false		           2   Questar witness and the Division witness addressed the				false

		797						LN		30		3		false		           3   change from 83 cents to 85 cents in the infrastructure				false

		798						LN		30		4		false		           4   docket?				false

		799						LN		30		5		false		           5        A.   Yes.				false

		800						LN		30		6		false		           6        Q.   Could you please explain how that affects the				false

		801						LN		30		7		false		           7   $9.02 and the other figure you referenced in this				false

		802						LN		30		8		false		           8   docket?				false

		803						LN		30		9		false		           9        A.   When we look at the combined effect of all				false

		804						LN		30		10		false		          10   the changing rates with the -- this docket, the CET,				false

		805						LN		30		11		false		          11   the low income, and the tracker, the combined impact is				false

		806						LN		30		12		false		          12   a change from $9.02 to $9.05.				false

		807						LN		30		13		false		          13             MS. SCHMID:  Thank you.  That's the				false

		808						LN		30		14		false		          14   Division's case.  Thank you.				false

		809						LN		30		15		false		          15             ALJ REIF:  Thank you, Ms. Schmid.  Any				false

		810						LN		30		16		false		          16   questions?				false

		811						LN		30		17		false		          17             MS. CLARK:  Yeah, I do have some questions.				false

		812						LN		30		18		false		          18             ALJ REIF:  Please, Ms. Clark.				false

		813						LN		30		19		false		          19                         EXAMINATION				false

		814						LN		30		20		false		          20   BY MS. CLARK:				false

		815						LN		30		21		false		          21        Q.   Just to clarify, Mr. Wheelright, you were				false

		816						LN		30		22		false		          22   speaking just a moment ago with Ms. Schmid about the				false

		817						LN		30		23		false		          23   prior testimony regarding the change in the tracker				false

		818						LN		30		24		false		          24   docket in the 11 -- the 13 Docket rather.  Do you				false

		819						LN		30		25		false		          25   remember that?				false

		820						PG		31		0		false		page 31				false

		821						LN		31		1		false		           1        A.   Yes.				false

		822						LN		31		2		false		           2        Q.   And do you remember Mr. Stephenson indicating				false

		823						LN		31		3		false		           3   that that would be an increase of 3 cents if his				false

		824						LN		31		4		false		           4   correction were adopted?  Do you remember him saying				false

		825						LN		31		5		false		           5   that?				false

		826						LN		31		6		false		           6        A.   Yes.				false

		827						LN		31		7		false		           7        Q.   And if that 3 cents were an increase, would				false

		828						LN		31		8		false		           8   you agree that the net decrease would be $8.99 rather				false

		829						LN		31		9		false		           9   than $9.02?				false

		830						LN		31		10		false		          10        A.   I would like to go through that -- this				false

		831						LN		31		11		false		          11   information has come to us this morning.  I'd like to				false

		832						LN		31		12		false		          12   take some time to make sure we have the numbers				false

		833						LN		31		13		false		          13   correct.				false

		834						LN		31		14		false		          14             MS. CLARK:  Off the record for a moment.				false

		835						LN		31		15		false		          15             (A discussion was had off the record.)				false

		836						LN		31		16		false		          16             ALJ REIF:  Back on the record.				false

		837						LN		31		17		false		          17                         EXAMINATION				false

		838						LN		31		18		false		          18   BY MS. SCHMID:				false

		839						LN		31		19		false		          19        Q.   Mr. Wheelright, while we were off the record,				false

		840						LN		31		20		false		          20   we looked at a couple of things.  Do you have any				false

		841						LN		31		21		false		          21   comments to make regarding the $9.02 figure on page 12				false

		842						LN		31		22		false		          22   of the Action Request Response?				false

		843						LN		31		23		false		          23        A.   Yes.  That after discussions with the				false

		844						LN		31		24		false		          24   Company, we've determined that that number, the $9.02,				false

		845						LN		31		25		false		          25   is an error.  It goes the other direction, and the				false

		846						PG		32		0		false		page 32				false

		847						LN		32		1		false		           1   combined effect would be $8.99 instead of the $9.02				false

		848						LN		32		2		false		           2   originally in that memo.				false

		849						LN		32		3		false		           3        Q.   With that knowledge, would you correct				false

		850						LN		32		4		false		           4   page 12 to read $8.99 instead of $9.02?				false

		851						LN		32		5		false		           5        A.   Yes, I would.				false

		852						LN		32		6		false		           6        Q.   Do you adopt that as your testimony today?				false

		853						LN		32		7		false		           7        A.   Yes, I do.				false

		854						LN		32		8		false		           8             MS. SCHMID:  The Division requests that the				false

		855						LN		32		9		false		           9   Action Request Response be -- this change be noted in				false

		856						LN		32		10		false		          10   the previously admitted Action Request Response.				false

		857						LN		32		11		false		          11             ALJ REIF:  Thank you, Ms. Schmid.  We				false

		858						LN		32		12		false		          12   acknowledge the request.				false

		859						LN		32		13		false		          13             MS. SCHMID:  Thank you.				false

		860						LN		32		14		false		          14             ALJ REIF:  Anything further?				false

		861						LN		32		15		false		          15             MS. SCHMID:  Nothing further.				false

		862						LN		32		16		false		          16             ALJ REIF:  Okay.  Any further questions from				false

		863						LN		32		17		false		          17   you, Ms. Clark?				false

		864						LN		32		18		false		          18             MS. CLARK:  No.  Thank you.				false

		865						LN		32		19		false		          19             ALJ REIF:  Mr. Olsen?				false

		866						LN		32		20		false		          20             MR. OLSEN:  Your Honor, I wonder if this				false

		867						LN		32		21		false		          21   might be an appropriate time for Mr. Martinez to				false

		868						LN		32		22		false		          22   give -- just give a comprehensive statement we submit				false

		869						LN		32		23		false		          23   as testimony on these dockets.				false

		870						LN		32		24		false		          24             ALJ REIF:  Okay.  I'll get to that in just a				false

		871						LN		32		25		false		          25   second.  Let me address a couple things with --				false

		872						PG		33		0		false		page 33				false

		873						LN		33		1		false		           1   actually, Mr. Summers, I'm going to circle back to you.				false

		874						LN		33		2		false		           2                         EXAMINATION				false

		875						LN		33		3		false		           3   BY ALJ REIF:				false

		876						LN		33		4		false		           4        Q.   You might have addressed this, but we've had				false

		877						LN		33		5		false		           5   so much going on that I -- if I didn't register it, I				false

		878						LN		33		6		false		           6   apologize.				false

		879						LN		33		7		false		           7             And with respect to the application that's				false

		880						LN		33		8		false		           8   pending in the 11 Docket, the 191 account application,				false

		881						LN		33		9		false		           9   is it the Company's position that the rates requested				false

		882						LN		33		10		false		          10   are just and reasonable and in the public interest?				false

		883						LN		33		11		false		          11        A.   Yes.				false

		884						LN		33		12		false		          12        Q.   Thank you.  And -- thank you, sir.  That's				false

		885						LN		33		13		false		          13   what I wanted to cover with you.				false

		886						LN		33		14		false		          14             Mr. Wheelright, I'd like to address the same				false

		887						LN		33		15		false		          15   issue with you, please.  You've testified actually to				false

		888						LN		33		16		false		          16   not only this docket but to some extent the earlier				false

		889						LN		33		17		false		          17   docket that we were addressing, the 13 Docket.				false

		890						LN		33		18		false		          18             And are you in a position to give an				false

		891						LN		33		19		false		          19   assessment as to the just and reasonableness of the				false

		892						LN		33		20		false		          20   rates requested in both dockets?				false

		893						LN		33		21		false		          21        A.   Yes.  The requested rates are just and				false

		894						LN		33		22		false		          22   reasonable in the public interest.				false

		895						LN		33		23		false		          23        Q.   Thank you.  And for clarification, I believe				false

		896						LN		33		24		false		          24   you did say in your testimony that in this docket, the				false

		897						LN		33		25		false		          25   11 Docket, the Division's requesting that the rates be				false

		898						PG		34		0		false		page 34				false

		899						LN		34		1		false		           1   on an interim basis?				false

		900						LN		34		2		false		           2        A.   Yes.  That's correct.				false

		901						LN		34		3		false		           3        Q.   Thank you.  I have one other bit of				false

		902						LN		34		4		false		           4   clarification I wanted to make with you, please.  If				false

		903						LN		34		5		false		           5   you have a copy of the Division's submission that was				false

		904						LN		34		6		false		           6   filed on September 21, 2005, this is the Action Request				false

		905						LN		34		7		false		           7   Response.				false

		906						LN		34		8		false		           8        A.   Yes.				false

		907						LN		34		9		false		           9        Q.   If you would please turn to page 2.				false

		908						LN		34		10		false		          10             MS. SCHMID:  Pardon me.  Was that 2015 rather				false

		909						LN		34		11		false		          11   than 2005?				false

		910						LN		34		12		false		          12             ALJ REIF:  Yes.  I'm sorry.  2015.				false

		911						LN		34		13		false		          13        Q.   (By ALF Reif) And page 2, please.  At the				false

		912						LN		34		14		false		          14   very bottom where it's -- the second to the last --				false

		913						LN		34		15		false		          15   yes, second to the last sentence, I want to be sure				false

		914						LN		34		16		false		          16   that from my understanding I'm fully tracking what you				false

		915						LN		34		17		false		          17   are referencing here.				false

		916						LN		34		18		false		          18             There are a couple of acronyms which I think				false

		917						LN		34		19		false		          19   are used later in the report.  And just to be sure, I				false

		918						LN		34		20		false		          20   wanted to ask you if the acronym CIRA, C-I-R-A, is what				false

		919						LN		34		21		false		          21   you were referring to later in the report as the				false

		920						LN		34		22		false		          22   Cambridge Energy Research Association?				false

		921						LN		34		23		false		          23        A.   Yes.				false

		922						LN		34		24		false		          24        Q.   Okay.  And PIRA is the PIRA Energy Group?				false

		923						LN		34		25		false		          25        A.   Yes.  That's correct.				false

		924						PG		35		0		false		page 35				false

		925						LN		35		1		false		           1        Q.   Okay.  Very good.  Thank you for that				false

		926						LN		35		2		false		           2   clarification.  I just wanted to be absolutely sure I				false

		927						LN		35		3		false		           3   was tracking that.  Thank you for your testimony,				false

		928						LN		35		4		false		           4   Mr. Wheelright.				false

		929						LN		35		5		false		           5        A.   Thank you.				false

		930						LN		35		6		false		           6             ALJ REIF:  Mr. Olsen, you wanted to address				false

		931						LN		35		7		false		           7   all of the dockets; is that correct?				false

		932						LN		35		8		false		           8             MR. OLSEN:  Yes.  If we may, Your Honor, we				false

		933						LN		35		9		false		           9   just have a comprehensive statement.				false

		934						LN		35		10		false		          10             ALJ REIF:  I think in that case, let's wait				false

		935						LN		35		11		false		          11   until the end.				false

		936						LN		35		12		false		          12             MR. OLSEN:  Okay.				false

		937						LN		35		13		false		          13             ALJ REIF:  That way if he's going to give a				false

		938						LN		35		14		false		          14   cumulative response, I think it would be best if we				false

		939						LN		35		15		false		          15   waited until the end.				false

		940						LN		35		16		false		          16             MR. OLSEN:  As you wish.  Thank you.				false

		941						LN		35		17		false		          17             ALJ REIF:  Mr. Martinez, is that acceptable				false

		942						LN		35		18		false		          18   to you?  Do you have a time limitation at all?				false

		943						LN		35		19		false		          19             THE WITNESS:  Not at all.  If that works for				false

		944						LN		35		20		false		          20   you.				false

		945						LN		35		21		false		          21             ALJ REIF:  All right.  Very good.				false

		946						LN		35		22		false		          22             So let's move on to Docket 12, the CET				false

		947						LN		35		23		false		          23   application.  Ms. Schmid, please proceed.				false

		948						LN		35		24		false		          24             MS. CLARK:  Thank you.  Mr. Mendenhall will				false

		949						LN		35		25		false		          25   be speaking to this docket.				false

		950						PG		36		0		false		page 36				false

		951						LN		36		1		false		           1             ALJ REIF:  Mr. Mendenhall, you have been				false

		952						LN		36		2		false		           2   sworn in, have you not?				false

		953						LN		36		3		false		           3             THE WITNESS:  I don't think so.				false

		954						LN		36		4		false		           4                           --oOo--				false

		955						LN		36		5		false		           5                      KELLY MENDENHALL,				false

		956						LN		36		6		false		           6        having been first duly sworn to tell the				false

		957						LN		36		7		false		           7        truth, was examined and testified as follows:				false

		958						LN		36		8		false		           8                         EXAMINATION				false

		959						LN		36		9		false		           9   BY MS. CLARK:				false

		960						LN		36		10		false		          10        Q.   Mr. Mendenhall, will you please state your				false

		961						LN		36		11		false		          11   full name, business address, and the identity of your				false

		962						LN		36		12		false		          12   employer?				false

		963						LN		36		13		false		          13        A.   Yeah.  My name is Kelly B. Mendenhall.  My				false

		964						LN		36		14		false		          14   business address is 333 South State Street, Salt Lake				false

		965						LN		36		15		false		          15   City, Utah.  And Questar Gas is my employer.				false

		966						LN		36		16		false		          16        Q.   What position do you hold at Questar Gas?				false

		967						LN		36		17		false		          17        A.   I'm a general manager of regulatory affairs.				false

		968						LN		36		18		false		          18        Q.   And was the application in this matter				false

		969						LN		36		19		false		          19   prepared by you or under your direction?				false

		970						LN		36		20		false		          20        A.   Yes, it was.				false

		971						LN		36		21		false		          21        Q.   And do you have any corrections?				false

		972						LN		36		22		false		          22        A.   I do.  These were discussed in the				false

		973						LN		36		23		false		          23   September 11th technical conference, but I just wanted				false

		974						LN		36		24		false		          24   to clarify them on the record here today.  So if you'll				false

		975						LN		36		25		false		          25   turn to page 3 of the application in this docket, on				false

		976						PG		37		0		false		page 37				false

		977						LN		37		1		false		           1   the first sentence begins, "The second factor."				false

		978						LN		37		2		false		           2             That reads, "The second factor that increases				false

		979						LN		37		3		false		           3   the CMT amortization balance was the fact that the				false

		980						LN		37		4		false		           4   Company continued to," and it says, "collect money				false

		981						LN		37		5		false		           5   from."  That should say "return money to."				false

		982						LN		37		6		false		           6             And then the next, it says "April through				false

		983						LN		37		7		false		           7   June."  That should say "April through May."  And then				false

		984						LN		37		8		false		           8   it says, "Before the new amortization rate," that -- it				false

		985						LN		37		9		false		           9   says "return money to customers."  It should say				false

		986						LN		37		10		false		          10   collected money from customers."  And those are my				false

		987						LN		37		11		false		          11   changes.				false

		988						LN		37		12		false		          12        Q.   With those changes included, would you adopt				false

		989						LN		37		13		false		          13   the contents of the application and its exhibits as				false

		990						LN		37		14		false		          14   your testimony today?				false

		991						LN		37		15		false		          15        A.   Yes, I would.				false

		992						LN		37		16		false		          16             MS. CLARK:  The Company would move for the				false

		993						LN		37		17		false		          17   admission of the application and accompanying exhibits				false

		994						LN		37		18		false		          18   in this matter.				false

		995						LN		37		19		false		          19             ALJ REIF:  Any objection?				false

		996						LN		37		20		false		          20             MS. SCHMID:  No.				false

		997						LN		37		21		false		          21             MR. OLSEN:  No objection.				false

		998						LN		37		22		false		          22             (Application and exhibits were received.)				false

		999						LN		37		23		false		          23        Q.   (By Ms. Clark) Mr. Mendenhall, would you				false

		1000						LN		37		24		false		          24   please summarize the relief the Company seeks in this				false

		1001						LN		37		25		false		          25   matter.				false

		1002						PG		38		0		false		page 38				false

		1003						LN		38		1		false		           1        A.   In Docket 15-057-12, the application of				false

		1004						LN		38		2		false		           2   Questar Gas Company to amortize the Conservation				false

		1005						LN		38		3		false		           3   Enabling Tariff balancing account, the Company proposes				false

		1006						LN		38		4		false		           4   to amortize the July 2015 undercollected balance of				false

		1007						LN		38		5		false		           5   $6.5 million.  This undercollection amounts to a $3.9				false

		1008						LN		38		6		false		           6   million increase in the amount that is currently being				false

		1009						LN		38		7		false		           7   collected through Conservation Enabling Tariff.				false

		1010						LN		38		8		false		           8             This change in the rate will result in a				false

		1011						LN		38		9		false		           9   $3.27 or .5 -- half percent increase -- annual increase				false

		1012						LN		38		10		false		          10   to the typical general service customer's bill.  And				false

		1013						LN		38		11		false		          11   that concludes my summary.				false

		1014						LN		38		12		false		          12             MS. CLARK:  Mr. Mendenhall is available for				false

		1015						LN		38		13		false		          13   cross-examination?				false

		1016						LN		38		14		false		          14             ALJ REIF:  Any questions?				false

		1017						LN		38		15		false		          15             MS. SCHMID:  No.				false

		1018						LN		38		16		false		          16             MR. OLSEN:  No questions.				false

		1019						LN		38		17		false		          17             ALJ REIF:  Mr. Mendenhall, just a question or				false

		1020						LN		38		18		false		          18   two for you, please.				false

		1021						LN		38		19		false		          19             THE WITNESS:  Sure.				false

		1022						LN		38		20		false		          20                         EXAMINATION				false

		1023						LN		38		21		false		          21   BY ALJ REIF:				false

		1024						LN		38		22		false		          22        Q.   Going back to what you were covering on				false

		1025						LN		38		23		false		          23   page 3 from the technical conference.				false

		1026						LN		38		24		false		          24        A.   Yes.				false

		1027						LN		38		25		false		          25        Q.   I have a note in my document, and I just want				false

		1028						PG		39		0		false		page 39				false

		1029						LN		39		1		false		           1   to make sure that I have the right notation.  And if				false

		1030						LN		39		2		false		           2   not, then we'll just leave it as is.				false

		1031						LN		39		3		false		           3             The sentence that you were referring to that				false

		1032						LN		39		4		false		           4   starts with, "The second factor"?				false

		1033						LN		39		5		false		           5        A.   Yes.				false

		1034						LN		39		6		false		           6        Q.   The reference to "went into effect in July,"				false

		1035						LN		39		7		false		           7   I have a notation that that was corrected to "in June."				false

		1036						LN		39		8		false		           8   And I could be wrong.				false

		1037						LN		39		9		false		           9        A.   That's correct.  You're correct.  It was				false

		1038						LN		39		10		false		          10   June.  Yes.  June 1st.				false

		1039						LN		39		11		false		          11        Q.   Okay.				false

		1040						LN		39		12		false		          12        A.   Yeah.				false

		1041						LN		39		13		false		          13        Q.   Thank you very much.				false

		1042						LN		39		14		false		          14             Okay.  Let's turn to the paragraph just below				false

		1043						LN		39		15		false		          15   that provision, and it's the weather normalization				false

		1044						LN		39		16		false		          16   methodology.				false

		1045						LN		39		17		false		          17        A.   Okay.				false

		1046						LN		39		18		false		          18        Q.   And I -- I want to address something that you				false

		1047						LN		39		19		false		          19   state there.  It says -- I believe it's the third				false

		1048						LN		39		20		false		          20   sentence down about -- just past the first comma, "The				false

		1049						LN		39		21		false		          21   Company put a limit on the adjustment so that the				false

		1050						LN		39		22		false		          22   actual degree days would be capped."				false

		1051						LN		39		23		false		          23             Could you please clarify whether Questar				false

		1052						LN		39		24		false		          24   plans to report on the analysis of the weather				false

		1053						LN		39		25		false		          25   normalization methodology?				false

		1054						PG		40		0		false		page 40				false

		1055						LN		40		1		false		           1        A.   Yes.  In the last CET docket I believe in the				false

		1056						LN		40		2		false		           2   spring, we were asked to -- to give an analysis of the				false

		1057						LN		40		3		false		           3   impacts that the weather normalization had had.  And I				false

		1058						LN		40		4		false		           4   guess this paragraph is our attempt to show the impacts				false

		1059						LN		40		5		false		           5   of -- of the cap.  And if you look at the table below,				false

		1060						LN		40		6		false		           6   you've got a bunch of numbers there.  But the -- I				false

		1061						LN		40		7		false		           7   guess the important number with respect to the -- the				false

		1062						LN		40		8		false		           8   methodology would be that last column.  It says				false

		1063						LN		40		9		false		           9   "limiter effect."				false

		1064						LN		40		10		false		          10             So what that is showing is the impact that				false

		1065						LN		40		11		false		          11   the cap had on the weather normalization calculation.				false

		1066						LN		40		12		false		          12   And if -- if absent -- if we had not put a cap on				false

		1067						LN		40		13		false		          13   during that period, you can see what the impact of the				false

		1068						LN		40		14		false		          14   revenue would have been.  That's what that's trying to				false

		1069						LN		40		15		false		          15   show.				false

		1070						LN		40		16		false		          16             So if -- if the Commission would like a				false

		1071						LN		40		17		false		          17   further explanation or -- or data, we're happy to				false

		1072						LN		40		18		false		          18   provide it.  But this is -- is kind of our summary of				false

		1073						LN		40		19		false		          19   what happened.				false

		1074						LN		40		20		false		          20        Q.   So would you be filing the clarification in				false

		1075						LN		40		21		false		          21   your next CET filing?				false

		1076						LN		40		22		false		          22        A.   If the -- if the Commission would like us to,				false

		1077						LN		40		23		false		          23   we can.  As I mentioned in the -- this filing, we were				false

		1078						LN		40		24		false		          24   not satisfied with the cap and the way it was working,				false

		1079						LN		40		25		false		          25   so we removed it.				false

		1080						PG		41		0		false		page 41				false

		1081						LN		41		1		false		           1             So since July, it's been back to the -- I				false

		1082						LN		41		2		false		           2   guess the old methodology where there's no cap.  We're				false

		1083						LN		41		3		false		           3   just letting weather normalization be calculated.				false

		1084						LN		41		4		false		           4   We've got some statisticians looking at better ways to				false

		1085						LN		41		5		false		           5   refine it so that it's intending as -- it's working as				false

		1086						LN		41		6		false		           6   we want it to.				false

		1087						LN		41		7		false		           7             The reason why we put the cap on in the first				false

		1088						LN		41		8		false		           8   place, last -- the spring of last year, we had some				false

		1089						LN		41		9		false		           9   anomalous weather where we had some really high heat --				false

		1090						LN		41		10		false		          10   high days where there were -- really in March and				false

		1091						LN		41		11		false		          11   February of 2014, we had some -- some really hot days,				false

		1092						LN		41		12		false		          12   and then we had some I guess what I would consider to				false

		1093						LN		41		13		false		          13   be more normal days.				false

		1094						LN		41		14		false		          14             What happened is those really hot days really				false

		1095						LN		41		15		false		          15   messed up the way that the weather normalization was				false

		1096						LN		41		16		false		          16   working, and we ended up with very large overcollected				false

		1097						LN		41		17		false		          17   amounts because the -- the calculation wasn't working				false

		1098						LN		41		18		false		          18   as intended.				false

		1099						LN		41		19		false		          19             And so what happened in the spring of this				false

		1100						LN		41		20		false		          20   year is in an attempt to kind of put boundaries around				false

		1101						LN		41		21		false		          21   that calculation, we -- we tried this methodology of				false

		1102						LN		41		22		false		          22   the 15 percent warmer or colder.  And as I mentioned,				false

		1103						LN		41		23		false		          23   we weren't satisfied with the way it was working.				false

		1104						LN		41		24		false		          24             And so going forward, I think we would like				false

		1105						LN		41		25		false		          25   to maybe refine the methodology, but at this point,				false

		1106						PG		42		0		false		page 42				false

		1107						LN		42		1		false		           1   we're not planning on it.  We're -- we're kind sticking				false

		1108						LN		42		2		false		           2   with old methodology going forward.  So if the				false

		1109						LN		42		3		false		           3   Commission would like us to -- to present any possible				false

		1110						LN		42		4		false		           4   changes we would make, we would be happy to do that.				false

		1111						LN		42		5		false		           5        Q.   Thank you, Mr. Mendenhall.  I think what I				false

		1112						LN		42		6		false		           6   was getting at was whether you would be reporting on				false

		1113						LN		42		7		false		           7   the results of your analysis.  And I think you said				false

		1114						LN		42		8		false		           8   that you would.  But is that -- is that correct?				false

		1115						LN		42		9		false		           9        A.   We could, yes.  Yes, we will.				false

		1116						LN		42		10		false		          10        Q.   Okay.				false
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		1360						LN		51		20		false		          20   just to make it clear for the record, I will walk				false

		1361						LN		51		21		false		          21   through kind of a summary of how we get to the combined				false

		1362						LN		51		22		false		          22   effect.				false

		1363						LN		51		23		false		          23             But if -- if you turn to Exhibit 1.1R that				false

		1364						LN		51		24		false		          24   Mr. Stephenson handed out, and he mentioned this				false

		1365						LN		51		25		false		          25   earlier, but I just want to kind of follow it through,				false

		1366						PG		52		0		false		page 52				false

		1367						LN		52		1		false		           1   on line 13, that credit is now $440,200.  In the				false

		1368						LN		52		2		false		           2   original filing, it was $497,638.  So that credit is				false

		1369						LN		52		3		false		           3   smaller.  So when you have a smaller credit, the amount				false

		1370						LN		52		4		false		           4   of revenue that you're going to collect is going to be				false

		1371						LN		52		5		false		           5   higher.				false

		1372						LN		52		6		false		           6             If you look down at line 15, you'll see that				false

		1373						LN		52		7		false		           7   line 15 is $5.3 million.  And before when we filed it,				false

		1374						LN		52		8		false		           8   it was $5,256,840.  So we are seeing a $57,438 increase				false

		1375						LN		52		9		false		           9   because of the proposal that's on the table from				false

		1376						LN		52		10		false		          10   Mr. Stephenson.				false

		1377						LN		52		11		false		          11             So what happens when the revenue goes up,				false

		1378						LN		52		12		false		          12   that flows through to the rates.  And the typical				false

		1379						LN		52		13		false		          13   customer is calculated on a general service rate.  So				false

		1380						LN		52		14		false		          14   what happens is the revenue requirement went up, so now				false

		1381						LN		52		15		false		          15   the general service rates go up slightly.				false

		1382						LN		52		16		false		          16             And what that does to the -- to the typical				false

		1383						LN		52		17		false		          17   bill calculation in this filing can be found in				false

		1384						LN		52		18		false		          18   Exhibit 1.6R.  If we compare that to Exhibit 1.6 that				false

		1385						LN		52		19		false		          19   was originally filed, originally it was an 82 cent				false

		1386						LN		52		20		false		          20   increase.  Now we were at an 85 cent increase.  So we				false

		1387						LN		52		21		false		          21   have a 3 cent increase that came about because of the				false

		1388						LN		52		22		false		          22   changes that have been proposed by Mr. Stephenson				false

		1389						LN		52		23		false		          23   today.				false

		1390						LN		52		24		false		          24             So now if we look at all of the dockets				false

		1391						LN		52		25		false		          25   cumulatively, when we originally filed the overall				false

		1392						PG		53		0		false		page 53				false

		1393						LN		53		1		false		           1   decrease, this would have been the overall decrease to				false

		1394						LN		53		2		false		           2   the typical general service customer, was $9.02.  But				false

		1395						LN		53		3		false		           3   now that we're going to increase that by 3 cents				false

		1396						LN		53		4		false		           4   because of the infrastructure tracker docket, it goes				false

		1397						LN		53		5		false		           5   from a $9.02 decrease to an $8.99 decrease.  And that's				false

		1398						LN		53		6		false		           6   how we get to the final number that we've talked about				false

		1399						LN		53		7		false		           7   today.  And that concludes my summary.				false

		1400						LN		53		8		false		           8             MS. CLARK:  I don't have any further				false

		1401						LN		53		9		false		           9   questions for Mr. Mendenhall.  He's available for				false

		1402						LN		53		10		false		          10   questions.				false

		1403						LN		53		11		false		          11             ALJ REIF:  Any questions for Mr. Mendenhall?				false

		1404						LN		53		12		false		          12             MS. SCHMID:  No.				false

		1405						LN		53		13		false		          13             MR. OLSEN:  No.				false

		1406						LN		53		14		false		          14                         EXAMINATION				false

		1407						LN		53		15		false		          15   BY ALJ REIF:				false

		1408						LN		53		16		false		          16        Q.   Mr. Mendenhall, thank you very much for that				false

		1409						LN		53		17		false		          17   clarification.  I really appreciate that.				false

		1410						LN		53		18		false		          18        A.   Yes.				false

		1411						LN		53		19		false		          19        Q.   I know that will be helpful to the				false

		1412						LN		53		20		false		          20   Commission.  Just to circle back to the $8.99 decrease.				false

		1413						LN		53		21		false		          21        A.   Yes.				false

		1414						LN		53		22		false		          22        Q.   Can you tell me again what approximately that				false

		1415						LN		53		23		false		          23   is for the average GS customer annually?  What that --				false

		1416						LN		53		24		false		          24        A.   Total dollar amount?				false

		1417						LN		53		25		false		          25        Q.   Yes, please.				false

		1418						PG		54		0		false		page 54				false

		1419						LN		54		1		false		           1        A.   Let's see.  May have to ask one of my friends				false

		1420						LN		54		2		false		           2   to help me here.				false

		1421						LN		54		3		false		           3             MS. SCHMID:  Could we go off the record for				false

		1422						LN		54		4		false		           4   just one moment?				false

		1423						LN		54		5		false		           5             (A discussion was had off the record.)				false

		1424						LN		54		6		false		           6             ALJ REIF:  We're back on the record.				false

		1425						LN		54		7		false		           7             THE WITNESS:  Okay.  So to answer the				false

		1426						LN		54		8		false		           8   question of what the overall decrease percentage would				false

		1427						LN		54		9		false		           9   be, if we compare those two exhibits again that				false

		1428						LN		54		10		false		          10   Mr. Stephenson had in his filing, Exhibit 1.6 that was				false

		1429						LN		54		11		false		          11   originally filed, it was an 82 cent increase.  And the				false

		1430						LN		54		12		false		          12   percent change was .12 percent.				false

		1431						LN		54		13		false		          13             If you look at the revised version of 1.6,				false

		1432						LN		54		14		false		          14   it's an 85 cent decrease, but it's still .12 percent.				false

		1433						LN		54		15		false		          15   So the overall percent increase does not change, so				false

		1434						LN		54		16		false		          16   it's still a 1.28 percent decrease.  Only the dollars				false

		1435						LN		54		17		false		          17   change.				false

		1436						LN		54		18		false		          18        Q.   (By ALJ Reif) Thank you, Mr. Mendenhall.				false

		1437						LN		54		19		false		          19        A.   You're welcome.				false

		1438						LN		54		20		false		          20        Q.   Mr. Mendenhall, I have just a couple other				false

		1439						LN		54		21		false		          21   things I wanted to cover with you, please.				false

		1440						LN		54		22		false		          22        A.   Okay.				false

		1441						LN		54		23		false		          23        Q.   And this regards the 14 Docket.  And if you				false

		1442						LN		54		24		false		          24   could please turn to Exhibit 1.2.				false

		1443						LN		54		25		false		          25        A.   Okay.				false

		1444						PG		55		0		false		page 55				false

		1445						LN		55		1		false		           1        Q.   And in particular, I want to address				false

		1446						LN		55		2		false		           2   footnote 2 where it says, "The forecasted dekatherms				false

		1447						LN		55		3		false		           3   for the test period (October 2015-November 2016)," is				false

		1448						LN		55		4		false		           4   there possibly a typo there?				false

		1449						LN		55		5		false		           5        A.   I believe there is, yes.  That should --				false

		1450						LN		55		6		false		           6   typically our test periods are 12 months.  And so I				false

		1451						LN		55		7		false		           7   believe if we're beginning in October, this should be				false

		1452						LN		55		8		false		           8   October 2015 through September 2016.				false

		1453						LN		55		9		false		           9        Q.   Okay.  Thank you for that clarification.				false

		1454						LN		55		10		false		          10        A.   Yeah.				false

		1455						LN		55		11		false		          11        Q.   Just one other follow-up question, please,				false

		1456						LN		55		12		false		          12   regarding the last part of that footnote where you				false

		1457						LN		55		13		false		          13   refer to "heat qualified customers."				false

		1458						LN		55		14		false		          14        A.   Yes.				false

		1459						LN		55		15		false		          15        Q.   Does "heat qualified customers" mean				false

		1460						LN		55		16		false		          16   qualified customers receiving energy assistance?				false

		1461						LN		55		17		false		          17        A.   Yes.				false

		1462						LN		55		18		false		          18        Q.   Thank you.  Thank you for your testimony,				false

		1463						LN		55		19		false		          19   Mr. Mendenhall.  And also thank you also for the				false

		1464						LN		55		20		false		          20   clarification on all of the dockets.  That was very				false

		1465						LN		55		21		false		          21   helpful.				false

		1466						LN		55		22		false		          22             ALJ REIF:  Ms. Schmid?				false

		1467						LN		55		23		false		          23             MS. SCHMID:  Thank you.  The Division's				false

		1468						LN		55		24		false		          24   witness in 14 Docket is Mr. Wheelright.  He has				false

		1469						LN		55		25		false		          25   previously been identified.  And the memorandum that				false

		1470						PG		56		0		false		page 56				false

		1471						LN		56		1		false		           1   contains the Division's response has been previously				false

		1472						LN		56		2		false		           2   identified -- previously admitted into evidence.				false

		1473						LN		56		3		false		           3                         EXAMINATION				false

		1474						LN		56		4		false		           4   BY MS. SCHMID:				false

		1475						LN		56		5		false		           5        Q.   Mr. Wheelright, were you present when				false

		1476						LN		56		6		false		           6   Mr. Mendenhall made his correction to footnote 2 on				false

		1477						LN		56		7		false		           7   Exhibit 1.2 of this docket?				false

		1478						LN		56		8		false		           8        A.   Yes.				false

		1479						LN		56		9		false		           9        Q.   Does that change in any way the Division's				false

		1480						LN		56		10		false		          10   analysis or conclusions in this docket?				false

		1481						LN		56		11		false		          11        A.   It does not.				false

		1482						LN		56		12		false		          12        Q.   Do you have a summary to present on this				false

		1483						LN		56		13		false		          13   docket?				false

		1484						LN		56		14		false		          14        A.   Yes, I do.				false

		1485						LN		56		15		false		          15        Q.   Thank you.				false

		1486						LN		56		16		false		          16        A.   Docket No. 15-057-14 is a request to adjust				false

		1487						LN		56		17		false		          17   the low income assistance component of the DNG rate				false

		1488						LN		56		18		false		          18   while maintaining the current annual assistance amount				false

		1489						LN		56		19		false		          19   available to qualified customers at $61.50.				false

		1490						LN		56		20		false		          20             The Division has reviewed and supports the				false

		1491						LN		56		21		false		          21   application and calculations as submitted by the				false

		1492						LN		56		22		false		          22   Company.  If this docket is approved individually, a				false

		1493						LN		56		23		false		          23   typical GS customer will realize an increase of 14				false

		1494						LN		56		24		false		          24   cents in their annual bill.				false

		1495						LN		56		25		false		          25             Let me provide now a summary of all four				false

		1496						PG		57		0		false		page 57				false

		1497						LN		57		1		false		           1   dockets.  In summary, the Division supports and				false

		1498						LN		57		2		false		           2   recommends approval of the rate changes requested in				false

		1499						LN		57		3		false		           3   all four of the dockets discussed today.  This includes				false

		1500						LN		57		4		false		           4   the three dockets that I have mentioned, along with				false

		1501						LN		57		5		false		           5   Docket No. 15-057-13 summarized by Mr. Orton from the				false

		1502						LN		57		6		false		           6   Division.				false

		1503						LN		57		7		false		           7             The Division would recommend approval on an				false

		1504						LN		57		8		false		           8   interim basis of Docket Nos. 15-057-11, 12, and 13 with				false

		1505						LN		57		9		false		           9   an effective date of October 1, 2015.  The interim				false

		1506						LN		57		10		false		          10   approval will allow additional time for the Division to				false

		1507						LN		57		11		false		          11   complete an audit of the individual entries in the				false

		1508						LN		57		12		false		          12   respective accounts.				false

		1509						LN		57		13		false		          13             Docket No. 15-057-14, the Low Income Energy				false

		1510						LN		57		14		false		          14   Assistance Application, does not require an audit and				false

		1511						LN		57		15		false		          15   does not need interim approval.  While each docket has				false

		1512						LN		57		16		false		          16   been presented independently, the Division has				false

		1513						LN		57		17		false		          17   completed a summary of the combined impact of the				false

		1514						LN		57		18		false		          18   proposed changes on individual customer rates.				false

		1515						LN		57		19		false		          19             If all four dockets are approved, a typical				false

		1516						LN		57		20		false		          20   GS customer will see a net decrease of approximately				false

		1517						LN		57		21		false		          21   $8.99 per year or 1.3 percent decrease from the rates				false

		1518						LN		57		22		false		          22   currently in effect.  The Division believes that the				false

		1519						LN		57		23		false		          23   requested changes are in the public interest and				false

		1520						LN		57		24		false		          24   represent just and reasonable rates.  That concludes my				false

		1521						LN		57		25		false		          25   summary.				false

		1522						PG		58		0		false		page 58				false

		1523						LN		58		1		false		           1             MS. SCHMID:  Thank you.  Mr. Wheelright is				false

		1524						LN		58		2		false		           2   now available for questions.				false

		1525						LN		58		3		false		           3             ALJ REIF:  Any questions for Mr. Wheelright?				false

		1526						LN		58		4		false		           4             MR. OLSEN:  No questions.				false

		1527						LN		58		5		false		           5             ALJ REIF:  Mr. Wheelright, just a couple of				false

		1528						LN		58		6		false		           6   questions for you, please.				false

		1529						LN		58		7		false		           7                         EXAMINATION				false

		1530						LN		58		8		false		           8   BY ALJ REIF:				false

		1531						LN		58		9		false		           9        Q.   I want to circle back to the testimony that				false

		1532						LN		58		10		false		          10   we received from Mr. Orton on the 13 Docket that we				false

		1533						LN		58		11		false		          11   started with.  Just to be sure that we're all on the				false

		1534						LN		58		12		false		          12   same page regarding what's interim and what's not,				false

		1535						LN		58		13		false		          13   Mr. Orton made a clarification regarding the -- part of				false

		1536						LN		58		14		false		          14   what was being proposed is going to be interim and part				false

		1537						LN		58		15		false		          15   of it was proposed as being final pursuant to the				false

		1538						LN		58		16		false		          16   earlier docket?				false

		1539						LN		58		17		false		          17        A.   Yes.				false

		1540						LN		58		18		false		          18        Q.   And specifically it was regarding the				false

		1541						LN		58		19		false		          19   implementation of the second step?				false

		1542						LN		58		20		false		          20        A.   Yes.				false

		1543						LN		58		21		false		          21        Q.   He requested that that be amended to be final				false

		1544						LN		58		22		false		          22   as opposed to the rest of the docket being the interim.				false

		1545						LN		58		23		false		          23   I just want to make sure you're in agreement with that?				false

		1546						LN		58		24		false		          24        A.   Yes, I would agree with that.				false

		1547						LN		58		25		false		          25        Q.   Okay.  Great.  That does it.  Thank you very				false

		1548						PG		59		0		false		page 59				false

		1549						LN		59		1		false		           1   much for your testimony and also for your summary.  It				false

		1550						LN		59		2		false		           2   was very helpful.				false

		1551						LN		59		3		false		           3        A.   Thank you.				false

		1552						LN		59		4		false		           4             ALJ REIF:  Mr. Olsen?				false

		1553						LN		59		5		false		           5             MR. OLSEN:  Thank you.  The Office would call				false

		1554						LN		59		6		false		           6   Danny Martinez, please.  He needs to be sworn.				false

		1555						LN		59		7		false		           7             ALJ REIF:  Good morning, Mr. Martinez.				false

		1556						LN		59		8		false		           8             THE WITNESS:  Good morning.				false

		1557						LN		59		9		false		           9                           --oOo--				false

		1558						LN		59		10		false		          10                       DANNY MARTINEZ,				false

		1559						LN		59		11		false		          11        having been first duly sworn to tell the				false

		1560						LN		59		12		false		          12        truth, was examined and testified as follows:				false

		1561						LN		59		13		false		          13                         EXAMINATION				false

		1562						LN		59		14		false		          14   BY MR. OLSEN:				false

		1563						LN		59		15		false		          15        Q.   Mr. Martinez, could you state your name for				false

		1564						LN		59		16		false		          16   the record, please?				false

		1565						LN		59		17		false		          17        A.   My name is Danny Martinez.  I'm a utility				false

		1566						LN		59		18		false		          18   analyst for the Office of Consumer Services.  My				false

		1567						LN		59		19		false		          19   business address is 160 East 300 South in Salt Lake				false

		1568						LN		59		20		false		          20   City, Utah.				false

		1569						LN		59		21		false		          21        Q.   Thank you.  And as part of your duties, did				false

		1570						LN		59		22		false		          22   you have the opportunity to review the dockets				false

		1571						LN		59		23		false		          23   submitted by the Company in 15-057-11, 12, 13, and 14?				false

		1572						LN		59		24		false		          24        A.   Yes, I did.				false

		1573						LN		59		25		false		          25        Q.   And did you likewise participate in the				false

		1574						PG		60		0		false		page 60				false

		1575						LN		60		1		false		           1   review of the modification on 13 that was submitted				false

		1576						LN		60		2		false		           2   earlier today?				false

		1577						LN		60		3		false		           3        A.   Yes.				false

		1578						LN		60		4		false		           4        Q.   Do you have any summary or statement you'd				false

		1579						LN		60		5		false		           5   like to make at this time?				false

		1580						LN		60		6		false		           6        A.   Yes.  The Office reviewed Questar Gas				false

		1581						LN		60		7		false		           7   Company's combined -- combined applications comprising				false

		1582						LN		60		8		false		           8   Dockets 15-057-11, 12, 13, and the low income docket in				false

		1583						LN		60		9		false		           9   15-057-14.  The Office also participated in the				false

		1584						LN		60		10		false		          10   technical conference noticed in these dockets.				false

		1585						LN		60		11		false		          11             Upon review of the Company's application and				false

		1586						LN		60		12		false		          12   information from the technical conference, the Office				false

		1587						LN		60		13		false		          13   did not find anything that raised concerns about the				false

		1588						LN		60		14		false		          14   Company's applications other than those that were				false

		1589						LN		60		15		false		          15   corrected already today.				false

		1590						LN		60		16		false		          16             The -- with the corrections already cited,				false

		1591						LN		60		17		false		          17   the Company -- excuse me -- the Office -- the				false

		1592						LN		60		18		false		          18   Company -- the Office proposed that the Company's				false

		1593						LN		60		19		false		          19   application be approved, and that the results of the				false

		1594						LN		60		20		false		          20   application result in just and reasonable rates and are				false

		1595						LN		60		21		false		          21   in the public interest.				false

		1596						LN		60		22		false		          22        Q.   Does that conclude your statement?				false

		1597						LN		60		23		false		          23        A.   Yes.				false

		1598						LN		60		24		false		          24             MR. OLSEN:  Mr. Martinez is available for				false

		1599						LN		60		25		false		          25   questions.				false

		1600						PG		61		0		false		page 61				false

		1601						LN		61		1		false		           1             ALJ REIF:  Any questions for Mr. Martinez?				false

		1602						LN		61		2		false		           2             MS. CLARK:  No thank you.				false

		1603						LN		61		3		false		           3             MS. SCHMID:  No.				false

		1604						LN		61		4		false		           4             ALJ REIF:  Mr. Martinez just a few follow-up				false

		1605						LN		61		5		false		           5   questions for you, please.				false

		1606						LN		61		6		false		           6             THE WITNESS:  Sure.				false

		1607						LN		61		7		false		           7                         EXAMINATION				false

		1608						LN		61		8		false		           8   BY ALJ REIF:				false

		1609						LN		61		9		false		           9        Q.   Some of this is going to be familiar because				false

		1610						LN		61		10		false		          10   I've asked these questions previously, particularly of				false

		1611						LN		61		11		false		          11   the Division.				false

		1612						LN		61		12		false		          12             And I'd like to ask you regarding the CET				false

		1613						LN		61		13		false		          13   application, which is the 12 Docket, in that particular				false

		1614						LN		61		14		false		          14   docket, the -- there's a reference to the weather				false

		1615						LN		61		15		false		          15   normalization reporting.  Are you familiar with that?				false

		1616						LN		61		16		false		          16        A.   Yes.				false

		1617						LN		61		17		false		          17        Q.   It's -- it's in paragraph 5 of the Company's				false

		1618						LN		61		18		false		          18   application?				false

		1619						LN		61		19		false		          19        A.   Right.				false

		1620						LN		61		20		false		          20        Q.   And my question is does the weather				false

		1621						LN		61		21		false		          21   normalization adjustment that's noted there, does that				false

		1622						LN		61		22		false		          22   description adequately comply with the Section 2.05 of				false

		1623						LN		61		23		false		          23   the Questar tariff?				false

		1624						LN		61		24		false		          24        A.   I believe it does, yes.				false

		1625						LN		61		25		false		          25        Q.   Okay.  Thank you.				false

		1626						PG		62		0		false		page 62				false

		1627						LN		62		1		false		           1        A.   Uh-huh (affirmative).				false

		1628						LN		62		2		false		           2        Q.   Those are all my questions, Mr. Martinez.				false

		1629						LN		62		3		false		           3   Thank you very much for your testimony and your				false

		1630						LN		62		4		false		           4   summary.  Appreciate it very much, and you being here				false

		1631						LN		62		5		false		           5   today along with your counsel.				false

		1632						LN		62		6		false		           6             THE WITNESS:  Thank you.				false

		1633						LN		62		7		false		           7             ALJ REIF:  Ms. Schmid?				false

		1634						LN		62		8		false		           8             MS. CLARK:  Thank you.  The Company --				false

		1635						LN		62		9		false		           9   provided that everyone is concluded with the testimony,				false

		1636						LN		62		10		false		          10   the Company would modify its request for relief, if				false

		1637						LN		62		11		false		          11   you'd entertain a motion?				false

		1638						LN		62		12		false		          12             ALJ REIF:  Sure.  Go ahead.				false

		1639						LN		62		13		false		          13             MS. CLARK:  Thank you.  The Company would				false

		1640						LN		62		14		false		          14   move for the approval of all the applications as				false

		1641						LN		62		15		false		          15   recommended and set forth by each witness today and				false

		1642						LN		62		16		false		          16   would request that the Commission allow the Company to				false

		1643						LN		62		17		false		          17   submit cumulative tariff sheets by the close of				false

		1644						LN		62		18		false		          18   business tomorrow in accordance with the rules and				false

		1645						LN		62		19		false		          19   practice before the Commission, such that the Division				false

		1646						LN		62		20		false		          20   could then review those sheets for Commission approval.				false

		1647						LN		62		21		false		          21             ALJ REIF:  Just as a clarification, would the				false

		1648						LN		62		22		false		          22   Division and the Office have review of them before				false

		1649						LN		62		23		false		          23   they're filed?				false

		1650						LN		62		24		false		          24             MS. CLARK:  The Company's intention -- and I				false

		1651						LN		62		25		false		          25   guess Mr. Mendenhall can speak to the typical practice,				false

		1652						PG		63		0		false		page 63				false

		1653						LN		63		1		false		           1   we would certainly collaborate with those two entities				false

		1654						LN		63		2		false		           2   to ensure that we have correct tariff sheets that				false

		1655						LN		63		3		false		           3   reflect the corrections that were made on the record				false

		1656						LN		63		4		false		           4   today.  I believe as a matter of procedure the Division				false

		1657						LN		63		5		false		           5   then has the opportunity to review them again after				false

		1658						LN		63		6		false		           6   they've been filed.				false

		1659						LN		63		7		false		           7             ALJ REIF:  Okay.				false

		1660						LN		63		8		false		           8             MS. CLARK:  But our intention is definitely				false

		1661						LN		63		9		false		           9   to ensure that they are correct and accurate before				false

		1662						LN		63		10		false		          10   they are submitted.  I wonder if we could go off the				false

		1663						LN		63		11		false		          11   record briefly and discuss this?				false

		1664						LN		63		12		false		          12             ALJ REIF:  Yes.				false

		1665						LN		63		13		false		          13             MS. SCHMID:  Could you also clarify that that				false

		1666						LN		63		14		false		          14   was Ms. Clark, not Ms. Schmid?				false

		1667						LN		63		15		false		          15             MS. CLARK:  Yes.				false

		1668						LN		63		16		false		          16             MS. SCHMID:  Again, it's about that kind of a				false

		1669						LN		63		17		false		          17   morning.				false

		1670						LN		63		18		false		          18             ALJ REIF:  Sorry.  Did I say Schmid?				false

		1671						LN		63		19		false		          19             MS. SCHMID:  You did.				false

		1672						LN		63		20		false		          20             MS. CLARK:  She did.				false

		1673						LN		63		21		false		          21             ALJ REIF:  Ms. Clark, I apologize.  I think I				false

		1674						LN		63		22		false		          22   may have called you Ms. Schmid.  I'm going to have to				false

		1675						LN		63		23		false		          23   make a request for nameplates I think or something				false

		1676						LN		63		24		false		          24   because -- in any event, we'll be off the record for				false

		1677						LN		63		25		false		          25   just a moment.  My apologies.				false

		1678						PG		64		0		false		page 64				false

		1679						LN		64		1		false		           1             (Recess taken at 10:21, resuming at 10:24.)				false

		1680						LN		64		2		false		           2             MS. CLARK:  If I may rephrase my motion.  The				false

		1681						LN		64		3		false		           3   Company would move for the approval of all four dockets				false

		1682						LN		64		4		false		           4   as presented by the witness today in a bench ruling				false

		1683						LN		64		5		false		           5   with the caveat that by close of business tomorrow,				false

		1684						LN		64		6		false		           6   September 25th, 2015, the Company would submit tariff				false

		1685						LN		64		7		false		           7   sheets that reflect the changes that were also proposed				false

		1686						LN		64		8		false		           8   today.				false

		1687						LN		64		9		false		           9             The Company would intend that those would be				false

		1688						LN		64		10		false		          10   accurate and in accord with the testimony you've heard				false

		1689						LN		64		11		false		          11   today from all of the parties.  And the Division would				false

		1690						LN		64		12		false		          12   certainly have an opportunity to review -- excuse me --				false

		1691						LN		64		13		false		          13   review them both before and after such filing.				false

		1692						LN		64		14		false		          14             ALJ REIF:  Thank you, Ms. Clark.				false

		1693						LN		64		15		false		          15             MS. SCHMID:  The Division supports the				false

		1694						LN		64		16		false		          16   Company's motion.				false

		1695						LN		64		17		false		          17             MR. OLSEN:  As does the Office.				false

		1696						LN		64		18		false		          18             ALJ REIF:  Thank you.  Is there anything else				false

		1697						LN		64		19		false		          19   to come before the Commission before we adjourn in the				false

		1698						LN		64		20		false		          20   interim before the public witness hearing?				false

		1699						LN		64		21		false		          21             MS. CLARK:  No, ma'am.  Thank you.				false

		1700						LN		64		22		false		          22             ALJ REIF:  Okay.  So we'll take the motion				false

		1701						LN		64		23		false		          23   under consideration and have a response at the public				false

		1702						LN		64		24		false		          24   witness hearing.  So we will be adjourned until such				false

		1703						LN		64		25		false		          25   time.  And see you all here back at noon.				false

		1704						PG		65		0		false		page 65				false

		1705						LN		65		1		false		           1             MS. CLARK:  Thank you.				false

		1706						LN		65		2		false		           2             MS. SCHMID:  Thank you.				false

		1707						LN		65		3		false		           3             MR. OLSEN:  Thank you.				false

		1708						LN		65		4		false		           4             (Recess taken at 10:25, resuming at 12:01.)				false

		1709						LN		65		5		false		           5             ALJ REIF:  We will commence with the hearing				false

		1710						LN		65		6		false		           6   from earlier today, that hearing being the rate hearing				false

		1711						LN		65		7		false		           7   concerning Dockets 15-057-11, 12, 13, and 14.  When we				false

		1712						LN		65		8		false		           8   last met, we -- just before adjourning, Ms. Clark				false

		1713						LN		65		9		false		           9   requested a motion to file a tariff no later than by				false

		1714						LN		65		10		false		          10   the end of the day tomorrow to reflect the changes that				false

		1715						LN		65		11		false		          11   were addressed in this docket.				false

		1716						LN		65		12		false		          12             And before I get to that, just to clarify for				false

		1717						LN		65		13		false		          13   the record for this portion of the hearing, I've				false

		1718						LN		65		14		false		          14   already made my introduction.  But just for record, I				false

		1719						LN		65		15		false		          15   would like to make sure we have the appearances on				false

		1720						LN		65		16		false		          16   file.				false

		1721						LN		65		17		false		          17             Ms. Clark, would you please start for us?				false

		1722						LN		65		18		false		          18             MS. CLARK:  Yeah.  My name is Jenniffer				false

		1723						LN		65		19		false		          19   Nelson Clark.  I'm an attorney for Questar Gas Company.				false

		1724						LN		65		20		false		          20   And I have three Company representatives with me, Kelly				false

		1725						LN		65		21		false		          21   Mendenhall, Jordan Stevenson, and Austin Summers.				false

		1726						LN		65		22		false		          22             ALJ REIF:  Ms. Schmid?				false

		1727						LN		65		23		false		          23             MS. SCHMID:  Patricia E. Schmid with the				false

		1728						LN		65		24		false		          24   Attorney General's Office on behalf of the Division of				false

		1729						LN		65		25		false		          25   Public Utilities with the Division's witness, Douglas				false

		1730						PG		66		0		false		page 66				false

		1731						LN		66		1		false		           1   D. Wheelright.				false

		1732						LN		66		2		false		           2             MR. MARTINEZ:  I'm Dan Martinez representing				false

		1733						LN		66		3		false		           3   the Office of Consumer Services.				false

		1734						LN		66		4		false		           4             ALJ REIF:  Thank you.  What I'd like to do at				false

		1735						LN		66		5		false		           5   this point, unless there are questions or concerns that				false

		1736						LN		66		6		false		           6   you would like to raise with the Commission, I -- I'm				false

		1737						LN		66		7		false		           7   prepared to provide a response to the motion that's				false

		1738						LN		66		8		false		           8   been raised, as well as response to the request for a				false

		1739						LN		66		9		false		           9   bench ruling in this matter.				false

		1740						LN		66		10		false		          10             As it pertains to the motion to file an				false

		1741						LN		66		11		false		          11   amended tariff, the Commission grants Questar motion to				false

		1742						LN		66		12		false		          12   filed its amended tariff no later than tomorrow by the				false

		1743						LN		66		13		false		          13   end of the business day.				false

		1744						LN		66		14		false		          14             Having said that, it would be helpful to know				false

		1745						LN		66		15		false		          15   based on the request that is pending before the				false

		1746						LN		66		16		false		          16   Commission to have an effective date on the -- on the				false

		1747						LN		66		17		false		          17   proposed tariff changes to be effective October 1,				false

		1748						LN		66		18		false		          18   2015, whether the Division and the Office feels that				false

		1749						LN		66		19		false		          19   they can expeditiously review that tariff sheet and				false

		1750						LN		66		20		false		          20   make any recommendation so that the Commission can get				false

		1751						LN		66		21		false		          21   an order out that reflects whatever change is going to				false

		1752						LN		66		22		false		          22   be discussed here shortly on or before the 1st of				false

		1753						LN		66		23		false		          23   October.				false

		1754						LN		66		24		false		          24             Ms. Schmid?				false

		1755						LN		66		25		false		          25             MS. SCHMID:  The Division can review the				false

		1756						PG		67		0		false		page 67				false

		1757						LN		67		1		false		           1   to-be filed tariff sheets and provide timely input.				false

		1758						LN		67		2		false		           2             ALJ REIF:  Okay.  And might you be able to do				false

		1759						LN		67		3		false		           3   that, say, in -- I think we were hoping for three days?				false

		1760						LN		67		4		false		           4   Okay.				false

		1761						LN		67		5		false		           5             MS. SCHMID:  The Division can do that within				false

		1762						LN		67		6		false		           6   three days.  Thank you.				false

		1763						LN		67		7		false		           7             ALJ REIF:  Mr. Martinez?				false

		1764						LN		67		8		false		           8             MR. MARTINEZ:  Yes.				false

		1765						LN		67		9		false		           9             ALJ REIF:  Does that work for you?				false

		1766						LN		67		10		false		          10             MR. MARTINEZ:  Yeah.  It will work for us.				false

		1767						LN		67		11		false		          11   We probably won't have -- if we do have comments, we				false

		1768						LN		67		12		false		          12   will definitely be able to meet that deadline.  Most				false

		1769						LN		67		13		false		          13   likely we won't have anything.				false

		1770						LN		67		14		false		          14             ALJ REIF:  I appreciate that.  I just want to				false

		1771						LN		67		15		false		          15   make sure we don't get ourselves in a bind with the				false

		1772						LN		67		16		false		          16   deadline.				false

		1773						LN		67		17		false		          17             So we'll move on next to the request for the				false

		1774						LN		67		18		false		          18   bench ruling.  And I will address these in sequential				false

		1775						LN		67		19		false		          19   order beginning with the 11 Docket.  Docket 15-057-11,				false

		1776						LN		67		20		false		          20   based on the testimony submitted in this docket, the				false

		1777						LN		67		21		false		          21   Commission finds the rates requested are just and				false

		1778						LN		67		22		false		          22   reasonable and in the public interest.  And the				false

		1779						LN		67		23		false		          23   Commission approves them on an interim basis effective				false

		1780						LN		67		24		false		          24   October 1, 2015, subject to review of the Division's				false

		1781						LN		67		25		false		          25   audit.				false

		1782						PG		68		0		false		page 68				false

		1783						LN		68		1		false		           1             The Commission concludes that approving the				false

		1784						LN		68		2		false		           2   application on an interim basis effective October 1,				false

		1785						LN		68		3		false		           3   2015, subject to review of the Division's audit is				false

		1786						LN		68		4		false		           4   consistent with the Utah Code Annotated Sections 54-1-3				false

		1787						LN		68		5		false		           5   and 54-7-12(4)(a).  The Commission has approved and				false

		1788						LN		68		6		false		           6   confirmed this verbal bench ruling, which will be				false

		1789						LN		68		7		false		           7   subsequently memorialized in a written order.				false

		1790						LN		68		8		false		           8             Docket 15-057-12.  Based on the testimony				false

		1791						LN		68		9		false		           9   submitted in this docket, the Commission finds the				false

		1792						LN		68		10		false		          10   rates requested are just and reasonable and in the				false

		1793						LN		68		11		false		          11   public interest.  And the Commission approves them on				false

		1794						LN		68		12		false		          12   an interim basis effective October 1, 2015, subject to				false

		1795						LN		68		13		false		          13   review of the Division's audit.				false

		1796						LN		68		14		false		          14             The Commission concludes that approving the				false

		1797						LN		68		15		false		          15   application on an interim basis effective October 1,				false

		1798						LN		68		16		false		          16   2015, subject to review of the Division's audit is				false

		1799						LN		68		17		false		          17   consistent with Utah Code Annotated Sections 54-1-3 and				false

		1800						LN		68		18		false		          18   57-12(4)(a).  The Commission has approved and confirmed				false

		1801						LN		68		19		false		          19   this verbal bench ruling, which will be subsequently				false

		1802						LN		68		20		false		          20   memorialized in a written order.				false

		1803						LN		68		21		false		          21             With respect to Docket No. 15-057-13, I wish				false

		1804						LN		68		22		false		          22   to address that in two parts because there's part of				false

		1805						LN		68		23		false		          23   the order that has been requested to be on an interim				false

		1806						LN		68		24		false		          24   basis.  And regarding the infrastructure tracker rates,				false

		1807						LN		68		25		false		          25   the Commission finds the rates requested are just and				false

		1808						PG		69		0		false		page 69				false

		1809						LN		69		1		false		           1   reasonable and in the public interest.  And the				false

		1810						LN		69		2		false		           2   Commission approves them on an interim basis effective				false

		1811						LN		69		3		false		           3   October 1, 2015, subject to review of the Division's				false

		1812						LN		69		4		false		           4   audit.				false

		1813						LN		69		5		false		           5             The Commission concludes that approving the				false

		1814						LN		69		6		false		           6   infrastructure tracker rate on an interim basis				false

		1815						LN		69		7		false		           7   effective October 1, 2015, subject to a review of the				false

		1816						LN		69		8		false		           8   Division's audit is consistent with Utah Code Annotated				false

		1817						LN		69		9		false		           9   Sections 54-1-3 and 54-7-12(4)(a).  The Commission has				false

		1818						LN		69		10		false		          10   approved and confirmed this verbal bench ruling, which				false

		1819						LN		69		11		false		          11   will be subsequently memorialized in a written order.				false

		1820						LN		69		12		false		          12             Regarding the implementation of a second step				false

		1821						LN		69		13		false		          13   increase from Questar's 2014 general rate case, those				false

		1822						LN		69		14		false		          14   final rates were already addressed by the Commission in				false

		1823						LN		69		15		false		          15   Dockets 13-057-05 and updated in 13-057-19.  With				false

		1824						LN		69		16		false		          16   respect to Docket No. 15-057-14, these rates will be				false

		1825						LN		69		17		false		          17   addressed in a subsequent order as final rates.				false

		1826						LN		69		18		false		          18             That concludes the Commission's response to				false

		1827						LN		69		19		false		          19   the pending dockets.  And unless you have questions,				false

		1828						LN		69		20		false		          20   we'll be adjourned.				false

		1829						LN		69		21		false		          21             MS. CLARK:  No questions.  Thank you.				false

		1830						LN		69		22		false		          22             MS. SCHMID:  Thank you.				false

		1831						LN		69		23		false		          23             ALJ REIF:  Thank you.  Have a nice afternoon.				false

		1832						LN		69		24		false		          24             (The proceedings concluded at 12:17 p.m.)				false

		1833						LN		69		25		false		          25				false

		1834						PG		70		0		false		page 70				false

		1835						LN		70		1		false		           1                   REPORTER'S CERTIFICATE				false

		1836						LN		70		2		false		           2   STATE OF UTAH )				false

		1837						LN		70		3		false		           3   COUNTY OF UTAH )				false

		1838						LN		70		4		false		           4				false

		1839						LN		70		5		false		           5             I, Daren S. Bloxham, a Notary Public and				false

		1840						LN		70		6		false		           6   Certified Shorthand Reporter, Registered Professional				false

		1841						LN		70		7		false		           7   Reporter, hereby certify:				false

		1842						LN		70		8		false		           8             THAT the foregoing proceedings were taken				false

		1843						LN		70		9		false		           9   before me at the time and place set forth in the				false

		1844						LN		70		10		false		          10   caption hereof; that the proceedings were taken down by				false

		1845						LN		70		11		false		          11   me in shorthand and thereafter my notes were				false
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           1                    P-R-O-C-E-E-D-I-N-G-S



           2                           --oOo--



           3             ALJ REIF:  Good morning, everyone.  I'm



           4   Melanie Reif.  I serve as legal counsel and presiding



           5   officer for the Utah Commission.  This morning is the



           6   time and place for the hearing in several dockets.



           7   Those dockets are 15-057-11, 12, 13, and 14.



           8             The matters are entitled the Matter of



           9   Pass-Through Application of Questar Gas Company for an



          10   Adjustment in Rates and Charges for Natural Gas Service



          11   in Utah, in the Matter of the Application of Questar



          12   Gas Company to Amortize the Conservation Enabling



          13   Tariff Balancing Account, in the Matter of the



          14   Application of Questar Gas Company to Change the Base



          15   Distribution Non-Gas Rate and Infrastructure Rate



          16   Adjustment.



          17             And the last is in the Matter of the



          18   Application of Questar Gas Company for a Tariff Change



          19   and Adjustment to the Low Income Assistance Energy



          20   Assistance Rate.



          21             Welcome, and let's start by taking



          22   appearances starting with you, Ms. Clark.



          23             MS. CLARK:  Thank you.  My name is Jenniffer



          24   Nelson Clark.  I'm counsel for Questar Gas Company.



          25   And I have with me witnesses on the various dockets.
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           1   Mr. Jordan Stephenson will be speaking to the 13



           2   Docket, the infrastructure rate adjustment.



           3             Mr. Kelly Mendenhall will be speaking to the



           4   CET amortization docket.  That's the 12 Docket, and



           5   also to the Low Income Assistance Energy Assistance



           6   Rate, which is the 14 Docket.  And Mr. Austin Summers



           7   at the end of the table will be speaking to the 11



           8   Docket, the pass-through.



           9             ALJ REIF:  Thank you.



          10             MS. SCHMID:  Good morning.  Patricia E.



          11   Schmid with the Attorney General's Office on behalf of



          12   the Division of Public Utilities.  The Division has two



          13   witnesses in this group of dockets.  With regard to



          14   Docket No. 15-057-13, the Division witness would be



          15   Mr. Eric Orton.  And with regard to the three other



          16   dockets, the Division's witness will be Douglas D.



          17   Wheelright.  Thank you.



          18             ALJ REIF:  Thank you.



          19             MR. OLSEN:  Rex Olsen with the Attorney



          20   General's Office on behalf of the Office of Consumer



          21   Services.  And we will have one witness today, Danny



          22   Martinez, for each of the dockets.



          23             ALJ REIF:  Thank you, Mr. Olsen.  If you



          24   would kindly bring your microphone a bit closer to you.



          25   I could barely hear you, so I know that those on the
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           1   phone would probably have a difficult time.



           2             MR. OLSEN:  I apologize.  I'm having some



           3   difficulty these days with my voice.



           4             ALJ REIF:  Thank you.  Okay.  Just for



           5   clarification as we discussed before we went on the



           6   record this morning, we'll be taking the 13 Docket



           7   first.  That is the change to the base distribution



           8   non-gas rate and infrastructure rate.



           9             Ms. Clark?



          10             MS. CLARK:  Thank you.  The Company calls



          11   Mr. Stephenson.



          12             ALJ REIF:  Mr. Stephenson?



          13             MS. CLARK:  He's prepared to be sworn.



          14             THE WITNESS:  Yes.



          15                           --oOo--



          16                     JORDAN STEPHENSON,



          17        having been first duly sworn to tell the



          18        truth, was examined and testified as follows:



          19                         EXAMINATION



          20   BY MS. CLARK:



          21        Q.   Could you please state your full name and



          22   business address for the record, please?



          23        A.   Jordan Stephenson, 333 South State.



          24        Q.   What position do you hold -- who do you work



          25   for, Mr. Stephenson?
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           1        A.   Questar Gas Company.



           2        Q.   And what position do you hold at Questar Gas



           3   Company?



           4        A.   I'm a senior regulatory analyst.



           5        Q.   With regard to the 15-057-13 Docket, did you



           6   prepare the application and exhibits, or were they



           7   prepared under your direction?



           8        A.   Yes.



           9        Q.   And do you have any corrections to that



          10   application or its exhibits?



          11        A.   Yes.



          12             MS. CLARK:  May I approach?



          13             ALJ REIF:  Yes, you may.  Do you have a copy



          14   for the court reporter?



          15             MS. CLARK:  I do.  I apologize.  I've



          16   provided prior to the beginning of the hearing copies



          17   to counsel and to the court reporter.



          18             ALJ REIF:  Thank you very much.



          19        Q.   (By Ms. Clark) Mr. Stephenson, would you



          20   please describe the changes you would make to the



          21   application and its exhibits?



          22        A.   Yes.  To begin, I just refer to Exhibit 1.1,



          23   page 4.  And the correction involves the reduction for



          24   the interruption penalty on line 14 of that exhibit.



          25   The interruption penalty credit had originally included
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           1   DNG, SNG, and commodity components of the rate.  After



           2   careful reading of Section 3.02 of the tariff --



           3             MR. OLSEN:  Excuse me.  Your Honor, I think



           4   maybe he's talking about line 13 rather than 14.  Maybe



           5   I misheard.



           6             THE WITNESS:  I'm sorry.  I referred to the



           7   wrong -- yes, it's line 13.  That's correct.



           8             ALJ REIF:  Thank you.



           9             THE WITNESS:  Yeah.  So after careful reading



          10   of 3.02 of the tariff sheets, I concluded that the DNG



          11   portion only should have been included in calculating



          12   that credit in the infrastructure tracker filing.  The



          13   impact of this is a reduction of the credit of $57,438.



          14   This results in a credit of $440,200 shown on line 13



          15   of our revised exhibit that we will provide today that



          16   has been provided.



          17        Q.   (By Ms. Clark) Are there corrections to any



          18   other exhibits?



          19        A.   Yes.



          20        Q.   Could you walk us through those as well?



          21        A.   Yes.



          22        Q.   Thank you.



          23        A.   So moving on past Exhibit 1.1, page R,



          24   Exhibit 1.2 is also impacted.  And that's because the



          25   revenue from Lakeside that we forecast is different
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           1   because the rates have slightly changed due to the



           2   reduction in the revenue requirement or the increase in



           3   the revenue requirement.  I did that correct.  Excuse



           4   me.



           5             Exhibit 1.3 has also been revised.  And



           6   line 8 of column E reflects the updated revenue



           7   requirement of $5.3 million.  Exhibit 1.5 has been



           8   revised, which is the rate calculation for the $5.3



           9   million revenue requirement.



          10             Exhibit 1.6, the typical customer impact has



          11   been changed as well.  Line 13 shows an 85 cent annual



          12   charge, which is an increase from 82 cents that had



          13   been filed previously.  And that is all the exhibits



          14   that have been impacted.



          15        Q.   Mr. Stephenson, are you also familiar with



          16   the submission of supplemental information that was



          17   filed in this docket on September 14th, I believe?



          18        A.   Yes.



          19        Q.   And was that prepared by you or under your



          20   direction?



          21        A.   Yes.



          22        Q.   And each of the exhibits that were provided



          23   today, and I'm just going to name each of them for



          24   clarity in the record, Exhibit 1.1R, page 4 of 4,



          25   Exhibit 1.2R, Exhibit 1.3R, Exhibit 1.5R, and
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           1   Exhibit 1.6R, were each of those prepared by you or



           2   under your direction?



           3        A.   Yes.



           4        Q.   Would you please summarize the relief the



           5   company is seeking in this docket?



           6        A.   Yes.  In Docket No. 15-057-13, the company



           7   seeks to adjust the infrastructure tracker replacement



           8   rate to include investing related to replacement



           9   projects that were in service as of August 31, 2015.



          10             The majority of the incremental investments



          11   since the last tracker filing comes from the Salt Lake,



          12   Provo, and North Ogden IHP belt main projects.  The



          13   company is requesting a $1.8 million increase in annual



          14   revenue related to this investment, resulting in a



          15   revenue requirement of $5.9 million.



          16             This $5.9 million is reduced by three



          17   adjustments related to changing tax treatment,



          18   interruption penalties collected in March of 2015, and



          19   incremental special contract revenue from the



          20   Lakeside 1 agreement.



          21             After these adjustments, the total annual



          22   revenue requirement proposed by the company is $5.3



          23   million.  If approved, this would result in an increase



          24   of 91 cents per year paid by the typical customer using



          25   80 dekatherms.
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           1             In addition, the company proposes that the



           2   stipulated step 2 adjustment to base rates ordered in



           3   the most recent general rate case, Docket No.



           4   13-057-05, and the subsequent depreciation study,



           5   Docket No. 13-0570-19, be implemented in this docket.



           6             This change in base rates would reduce a



           7   typical customer's bill by 6 cents per year.  If



           8   approved, the overall impact is an increase in



           9   customer's yearly bills of 85 cents or .12 percent as a



          10   result of these changes.  And this concludes my



          11   summary.



          12             MS. CLARK:  The Company would move for the



          13   admission as evidence the application and its exhibits



          14   that was submitted on September 2nd, 2015, the



          15   submission of supplemental information dated



          16   September 4, 2015, and on file in this docket, and also



          17   those exhibits previously identified by Mr. Stephenson



          18   this morning.



          19             ALJ REIF:  Any objection?



          20             MS. SCHMID:  None.



          21             MR. OLSEN:  No objection.



          22             ALJ REIF:  They're received, Ms. Clark.



          23             MS. CLARK:  Thank you.



          24             (The application and exhibits were received.)



          25             MS. CLARK:  Mr. Stephenson is available for
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           1   further questioning.



           2             ALJ REIF:  Thank you.  Any questions for



           3   Mr. Clark?



           4             MR. OLSEN:  We have no questions.



           5             MS. SCHMID:  No questions.



           6                         EXAMINATION



           7   BY ALJ REIF:



           8        Q.   Mr. Clark, I have a question.



           9        A.   Mr. Stephenson.



          10        Q.   I'm sorry.  Mr. Stephenson.



          11        A.   No problem.



          12             MS. CLARK:  I'm happy to answer any questions



          13   you have.



          14             ALJ REIF:  I may have some for you as well.



          15        Q.   (By ALJ Reif) I'm terribly sorry,



          16   Mr. Stephenson.



          17        A.   It's all right.



          18        Q.   Mr. Stephenson, I'd like to ask you a



          19   question about the Exhibit 1.1, which has been revised



          20   to 1.1R.



          21        A.   Yes.



          22        Q.   Specifically with respect to line 13.



          23        A.   Uh-huh (affirmative).



          24        Q.   The infrastructure rate adjustment revenue



          25   requirement calculation included there has been revised
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           1   to -- as you testified -- the 440 -- excuse me,



           2   $440,200.  And could you please clarify the accounting



           3   treatment for that amount?



           4        A.   Yes.  So this is related to the DNG portion.



           5   And if you read Section 3.02 of the tariff, you would



           6   find that there's a $40 penalty related to the DNG



           7   portion of the rate.  That $40 penalty was collected in



           8   March related to an interruption event that occurred on



           9   December 31 of 2014.



          10             As a result of that collection, we are



          11   reducing the overall revenue requirement here in this



          12   docket that then flows through to the calculated rates



          13   for each rate schedule.  And I'm not sure what



          14   particular accounting treatment you're referring to,



          15   but does that help clarify your --



          16        Q.   Let me ask you a follow-up question, and this



          17   should help.



          18             Does that amount include interest between the



          19   date that you collected the amount, which I believe you



          20   said was March --



          21        A.   Right.



          22        Q.   -- and the date that it was reported?



          23        A.   No, there's no interest included.



          24        Q.   Thank you, Mr. Stephenson.



          25             ALJ REIF:  Are there any follow-up questions?
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           1             MS. CLARK:  No.  Thank you.



           2             ALJ REIF:  Thank you.  Mr. Stephenson, thank



           3   you for your testimony today.



           4             THE WITNESS:  Thank you.



           5             ALJ REIF:  Ms. Schmid?



           6             MS. SCHMID:  Thank you.  The Division would



           7   like to call Mr. Eric Orton as its witness.  May



           8   Mr. Orton please be sworn.



           9             ALJ REIF:  Good morning, Mr. Orton.



          10             THE WITNESS:  Good morning.



          11                           --oOo--



          12                         ERIC ORTON,



          13        having been first duly sworn to tell the



          14        truth, was examined and testified as follows:



          15                         EXAMINATION



          16   BY MS. SCHMID:



          17        Q.   Good morning.  Mr. Orton, please state your



          18   full name, employer, title, and business address for



          19   the record.



          20        A.   My name is Eric Orton.  Was it business next



          21   or title?



          22        Q.   Employer.



          23        A.   I work for Division of Public Utilities.  I'm



          24   a utility analyst.



          25        Q.   And address?
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           1        A.   160 East 300 South, Salt Lake.



           2        Q.   Thank you.  Mr. Orton, in your connection --



           3   in connection with your employment as a utility



           4   analyst, have you participated on behalf of the



           5   Division in this docket?



           6        A.   Yes.



           7        Q.   Did you prepare or cause to be prepared and



           8   filed under your direction Action Request Response from



           9   the Division filed with the Commission on



          10   September 21st, 2015, with the subject "QGC Application



          11   to Change Base Distribution Non-Gas Rate and the



          12   Infrastructure Rate Adjustment," Docket No. 15-057-13?



          13        A.   Yes, I did.



          14        Q.   Do you adopt these filed -- this filed



          15   response as your testimony in this docket?



          16        A.   Yes.



          17        Q.   Do you have any changes to make?



          18        A.   I should point out that we sent the actual



          19   request response on September 21st, both a hard copy



          20   and electronic copy, to the Commission.  The electronic



          21   copy was a draft.



          22             And so on the next day, September 22nd, when



          23   we discovered that, we sent a corrected electronic



          24   copy.  So now the hard copy and the electronic copy are



          25   the same, and that should be used as the reference for

�                                                                          16







           1   the Action Request Response.



           2        Q.   Thank you for that clarification.



           3             Is the Division's recommendation contained in



           4   this Action Request Response the same as it would be



           5   today?



           6        A.   Yes.



           7             MS. SCHMID:  The Division would like to move



           8   the admission of the previously identified Action



           9   Request Response.



          10             ALJ REIF:  Any objection?



          11             MS. CLARK:  No objection.



          12             ALJ REIF:  It is received.



          13             MS. SCHMID:  Thank you.



          14             (The Action Request Response was received.)



          15        Q.   (By Ms. Schmid) Mr. Orton, do you have a



          16   summary to propose?



          17        A.   Yes, I do.



          18        Q.   Please present.



          19        A.   Thanks.  Addressing this docket, as a result



          20   of the preliminary review, the Division recommends that



          21   the Commission approve the proposed new rates and make



          22   them effective October 1, 2015, on an interim basis



          23   until the audit can be performed.  Company is



          24   requesting $5.9 million for about 1.2 million more than



          25   in today's rates, even with the corrections that we
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           1   heard this morning.



           2             Also included is the implementation of the



           3   second step increase in the DNG rates that was approved



           4   in the last rate case and in the Depreciation Docket



           5   13-057-19.  If this filing is approved, the typical GS



           6   customer will see increase in their annual rates of 58



           7   cents or .12 percent.



           8             The Division offers that these new rates



           9   would be in the public interest.  And if the Commission



          10   approved them on an interim basis, it would be



          11   appropriate until the Division performs its audit.



          12   Thank you.



          13             MS. SCHMID:  Mr. Orton is now available for



          14   questions.



          15             MS. CLARK:  The Company has no questions.



          16             MR. OLSEN:  The Office has no questions.



          17             ALJ REIF:  Mr. Orton, just a couple questions



          18   for you, please.



          19             THE WITNESS:  Sure.



          20                         EXAMINATION



          21   BY ALJ REIF:



          22        Q.   I believe you had indicated that the rate



          23   adjustment would result in -- did you say a 58 cent --



          24        A.   85 cent.



          25        Q.   85 cent.  Okay.  And does that -- does that
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           1   amend your filing?



           2        A.   It does.



           3        Q.   Okay.



           4        A.   Thank you for -- yes.



           5        Q.   Okay.  And is that based on the testimony



           6   from the Company's witness this morning?



           7        A.   It is, in our meeting this morning where we



           8   went through those numbers, yes.



           9        Q.   And the annual percentage for an average GS



          10   customer, does that -- is that impacted as well?  Would



          11   that change based --



          12        A.   It's not to the penny.  To the subpenny I



          13   guess it would be, but it's still 12 percent.



          14        Q.   12 percent.  Okay.  Thank you very much for



          15   that clarification.



          16             MR. OLSEN:  Your Honor, I believe that's



          17   .12 percent.



          18             THE WITNESS:  That's right.  I'm sorry.



          19   That's correct.  .12 percent.



          20             ALJ REIF:  Thank you, Mr. Olsen.



          21        Q.   (By ALJ Reif) Mr. Orton, are you familiar



          22   with provision -- it's Section 3.02 of the Company's



          23   tariff?



          24        A.   I am.



          25        Q.   Okay.  That provision just for reference is
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           1   entitled "Periods of Interruption."



           2        A.   Uh-huh (affirmative).



           3        Q.   Then given your familiarity with that



           4   provision, you are likely aware that the provision



           5   addresses customers who fail to interrupt when called



           6   upon to do so?



           7        A.   That's right.



           8        Q.   Will the Division be looking at that issue



           9   and whether that provision has been applied?



          10        A.   We have done and are still doing that.  We



          11   have discussed and we have some more discovery for the



          12   Company on that.  Particularly, there were a few items



          13   there.  One is the issue of charging the highest rate



          14   during the interruption to the customers who did not



          15   interrupt.



          16             The other was moving their volumes that they



          17   did not interrupt to a firm basis.  It mentions in



          18   there that they will be moved from interruptible to



          19   firm.  That's not the customer itself.  That refers to



          20   their usage over their -- what they nominated.  So



          21   we've looked into those two issues, as well as one that



          22   we've discussed this morning.  So that is not complete.



          23   It's still in process.



          24        Q.   When you say you're looking at it, is it your



          25   understanding that you're actually auditing it?
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           1        A.   The audit doesn't happen until after the



           2   interim rates have begun.



           3        Q.   Okay.  So we'll continue to look at it



           4   assuming interim rates go into effect?



           5        A.   Yes.  That will be the in-depth audit.



           6        Q.   Just a couple more questions for you, please.



           7        A.   Uh-huh (affirmative).



           8        Q.   It's the Division's recommendation in this



           9   particular docket that rates go into effect on an



          10   interim basis.  I was hoping to get clarification from



          11   you with respect to the infrastructure tracker rates --



          12        A.   Yes.



          13        Q.   -- and also the step 2 rate.



          14             Is it your intention that the interim rates



          15   go into effect for both of those?



          16             MS. SCHMID:  May we have a moment?



          17             ALJ REIF:  Yes.  Please.  We'll be off the



          18   record.



          19             (A discussion was had off the record.)



          20             MS. SCHMID:  Thank you.



          21             ALJ REIF:  We're back on the record.



          22             THE WITNESS:  No.  The DNG second step



          23   increase section should be final.  I should have



          24   pointed that out in my memo.  That was incorrect to



          25   imply that they should be interim as well.  Only the
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           1   infrastructure tracker rate should be interim.  The



           2   GDNG should be final.  Thank you.



           3        Q.   (By ALJ Reif) Thank you for your



           4   clarification, Mr. Orton.  That's all I have for you,



           5   Mr. Orton.



           6             ALJ REIF:  Are there any follow-up questions?



           7             MS. SCHMID:  Nothing.



           8             MS. CLARK:  No.



           9             ALJ REIF:  Mr. Orton, you may be excused.



          10             MS. SCHMID:  Thank you.



          11             ALJ REIF:  Mr. Stephenson, I should also



          12   mention that you may be excused as well if you wish to



          13   do so.



          14             MR. STEPHENSON:  Thank you.



          15             ALJ REIF:  We'll go ahead and take the



          16   dockets in the order -- in consecutive order now



          17   beginning with the pass-through docket, the



          18   Docket 15-057-11.



          19             And Ms. Clark, please.



          20             MS. CLARK:  Thank you.  The Company calls



          21   Austin Summers.



          22             ALJ REIF:  Mr. Summers, good morning.



          23             THE WITNESS:  Good morning.



          24                           --oOo--



          25                       AUSTIN SUMMERS,
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           1        having been first duly sworn to tell the



           2        truth, was examined and testified as follows:



           3                         EXAMINATION



           4   BY MS. CLARK:



           5        Q.   Mr. Summers, can you state your full name and



           6   business address for the record, please?



           7        A.   My name is Austin Summers, and my business



           8   address is 333 South State Street, Salt Lake City,



           9   Utah.



          10        Q.   Can you tell us who employs you?



          11        A.   I'm employed by Questar Gas Company as a



          12   supervisor of regulatory affairs.



          13        Q.   And the application and accompanying exhibits



          14   in this docket, 15-057-11, were those prepared by you



          15   or under your direction?



          16        A.   Yes, they were.



          17        Q.   And do you have any corrections to those



          18   documents?



          19        A.   I do.  In the application, paragraph 16,



          20   that's page 8 of the application, there is a table



          21   there that shows the dockets that were filed



          22   concurrently with this docket.



          23             And if you'll notice, all of those dockets



          24   show that they are 2014 dockets when they were actually



          25   filed in 2015.  So all of those '14s need to be changed
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           1   to 15.  Doesn't have any effect on rates.  There's just



           2   a typo in the application.



           3        Q.   And with the correction you've just



           4   described, would you adopt the application and these



           5   exhibits as your testimony today?



           6        A.   Yes.



           7             MS. CLARK:  The Company would move for the



           8   admission of the application and accompanying exhibits



           9   with the correction described by Mr. Summers.



          10             ALJ REIF:  Any objection?



          11             MS. SCHMID:  No.



          12             ALJ REIF:  They're received, Ms. Clark.



          13             MS. CLARK:  Thank you.



          14             (Application and exhibits were received.)



          15        Q.   (By Ms. Clark) Mr. Summers, would you please



          16   summarize the relief the Company requests in this



          17   docket.



          18        A.   Yes.  In Pass-Through Docket No. 15-057-11,



          19   Questar Gas Company respectfully asks the Utah Public



          20   Service Commission for approval of $546,053,866 in Utah



          21   gas cost coverage.  This represents an overall decrease



          22   of $17,625,000.  The components of the decrease are,



          23   first, a decrease of $18,148,000 in commodity costs



          24   and, second, an increase of $524,000 in supplier



          25   non-gas costs.
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           1             This request includes an amortization of the



           2   commodity portion of the actual July 2015



           3   undercollected 191 balance of $788,494, by a .723 cents



           4   per dekatherm debit surcharge.



           5             The Company is also requesting to continue



           6   the amortization of undercollected SNG costs



           7   established in Docket No. 15-057-04 earlier this year.



           8   The combination of relatively fixed SNG costs and



           9   abnormally warm weather caused the SNG balance to be



          10   undercollected by $15,358,000, which leads to the debit



          11   amortization charges that are shown on Exhibit 1.6,



          12   page 3.



          13             The cost of purchased gas was developed using



          14   the forecasted gas prices from PIRA Energy Group and



          15   Cambridge Energy Research Associates.  If this



          16   application is approved, a typical Utah GS customer



          17   using 80 dekatherms per year would see a decrease of



          18   $12.94 or a total annual decrease of about



          19   1.83 percent.



          20             Therefore, we request a decrease proposed in



          21   commodity rates and the increase proposed in SNG rates



          22   be allowed to go into effect October 1, 2015.  And this



          23   concludes my summary.



          24             MS. CLARK:  Mr. Summers is available for



          25   cross-examination.
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           1             ALJ REIF:  Any questions for Mr. Summers?



           2             MS. SCHMID:  No.



           3             MR. OLSEN:  No questions.



           4             ALJ REIF:  Thank you.  Mr. Summers, I have a



           5   question for you, please.



           6             THE WITNESS:  Sure.



           7                         EXAMINATION



           8   BY ALJ REIF:



           9        Q.   You cross-referenced the earlier docket, and



          10   I want to address that.  That's Docket 15-057-04.



          11   That's the earlier docket that was heard in this -- in



          12   this -- regarding this pass-through matter.



          13             And in that particular proceeding, the



          14   Division identified a legal verdict in a case involving



          15   the Pinedale field -- I'll refer to it as the Pinedale



          16   dispute.



          17             And what I was hoping that you could clarify



          18   for me is whether the rates in this docket include the



          19   $6 million that was referred to in the prior docket



          20   from -- from the Pinedale dispute?



          21        A.   So there's -- there are costs that are



          22   associated with that litigation that have been included



          23   in rates.  So they are -- they have so far accrued --



          24   about $8.2 million has been passed on to Questar Gas



          25   customers due to that case.
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           1             And they every month, they're adding an



           2   amount to the operator service fee, the monthly



           3   operator service fee.  So every month that amount



           4   will -- will grow, the amount that they're charging to



           5   Questar Gas Company customers.  So there are costs



           6   in -- in this pass-through that -- that are for that



           7   case.



           8        Q.   Thank you, Mr. Summers.



           9        A.   Uh-huh (affirmative).



          10             ALJ REIF:  Are there any follow-up questions



          11   for Mr. Summers?



          12             MS. CLARK:  No.  Thank you.



          13             ALJ REIF:  Ms. Schmid?



          14             MS. SCHMID:  Thank you.  The Division would



          15   like to call Mr. Douglas D. Wheelright as its witness.



          16   Could Mr. Wheelright please be sworn.



          17             ALJ REIF:  Good morning, Mr. Wheelright.



          18             THE WITNESS:  Good morning.



          19                           --oOo--



          20                   DOUGLAS D. WHEELRIGHT,



          21        having been first duly sworn to tell the



          22        truth, was examined and testified as follows:



          23                         EXAMINATION



          24   BY MS. SCHMID:



          25        Q.   Good morning.  Could you please state your
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           1   full name, employer, title, and business address for



           2   the record?



           3        A.   Yes.  My name is Douglas D. Wheelright.  I'm



           4   employed by the Division of Public Utilities as a



           5   technical consultant.  My business address is 160 East



           6   300 South.



           7        Q.   Thank you.



           8             In connection with your employment as a



           9   technical consultant, have you participated on behalf



          10   of the Division in this docket?



          11        A.   Yes, I have.



          12        Q.   Did you prepare or cause to be prepared and



          13   filed the Action Request Response dated September 21,



          14   2015, addressing dockets -- addressing this docket, the



          15   Pass-Through Application?



          16        A.   Yes.



          17        Q.   Do you have any changes to that Action



          18   Request Response?



          19        A.   One minor change.  With the change that has



          20   been discussed this morning with the tracker filing, on



          21   the very last paragraph on page 12, it identifies the



          22   combined impact to customer rates, references a number



          23   of $9.02.  With a change in the tracker, that should be



          24   $9.05.  That's the only change.



          25        Q.   With that change, does the Division represent
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           1   that the memorandum filed on September 21st represents



           2   its position in this docket?



           3        A.   Yes.



           4        Q.   Do you adopt that as your testimony?



           5        A.   Yes, I do.



           6             MS. SCHMID:  Could we have one moment,



           7   please?



           8             ALJ REIF:  Yes.  Be off the record.



           9             (A discussion was had off the record.)



          10             MS. SCHMID:  Thank you.  The Division would



          11   like to move for the admission of the Action Request



          12   Response dated September 21, 2015.



          13             ALJ REIF:  Any objection?



          14             MS. CLARK:  No.



          15             ALJ REIF:  It is received.



          16             MS. SCHMID:  Thank you.



          17             (Action Request Response was received.)



          18        Q.   (By Ms. Schmid) Mr. Wheelright, do you have a



          19   summary?



          20        A.   Yes, I do.



          21        Q.   Please proceed.



          22        A.   Thank you.  Docket No. 15-057-11, known as



          23   the 191 Pass-Through Application, asks for Commission



          24   approval for a decrease of $18.1 million in a commodity



          25   component and a $.5 million increase in the supplier
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           1   non-gas component of natural gas rates for a net



           2   decrease of $17.6 million.



           3             Their primary reason for this request is a



           4   forecast decrease in the commodity cost for both cost



           5   of service production and the cost to purchase gas



           6   during the test period.



           7             The cost of service gas from West Pro was



           8   projected to be 4 cents lower, while the purchased gas



           9   is projected to be 11 cents lower than the previous



          10   pass-through filing.  It is anticipated that



          11   approximately 54 percent of the total gas requirement



          12   will be satisfied from West Pro cost of service gas



          13   production.



          14             As part of its audit and review of the 191



          15   account, the Division is reviewing the calculations and



          16   costs associated with the West Pro production in the



          17   current and in previous 191 pass-through filings.  The



          18   audit process is ongoing, and any finding will be



          19   presented to the Commission.



          20             If this docket is approved individually, a



          21   typical GS customer will realize a decrease in their



          22   annual bill of $12.94.  The Division recommends that



          23   the proposed rate be approved on an interim basis until



          24   a full audit of the 191 account can be completed.  That



          25   concludes my summary.
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           1        Q.   Mr. Wheelright, were you present when the



           2   Questar witness and the Division witness addressed the



           3   change from 83 cents to 85 cents in the infrastructure



           4   docket?



           5        A.   Yes.



           6        Q.   Could you please explain how that affects the



           7   $9.02 and the other figure you referenced in this



           8   docket?



           9        A.   When we look at the combined effect of all



          10   the changing rates with the -- this docket, the CET,



          11   the low income, and the tracker, the combined impact is



          12   a change from $9.02 to $9.05.



          13             MS. SCHMID:  Thank you.  That's the



          14   Division's case.  Thank you.



          15             ALJ REIF:  Thank you, Ms. Schmid.  Any



          16   questions?



          17             MS. CLARK:  Yeah, I do have some questions.



          18             ALJ REIF:  Please, Ms. Clark.



          19                         EXAMINATION



          20   BY MS. CLARK:



          21        Q.   Just to clarify, Mr. Wheelright, you were



          22   speaking just a moment ago with Ms. Schmid about the



          23   prior testimony regarding the change in the tracker



          24   docket in the 11 -- the 13 Docket rather.  Do you



          25   remember that?
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           1        A.   Yes.



           2        Q.   And do you remember Mr. Stephenson indicating



           3   that that would be an increase of 3 cents if his



           4   correction were adopted?  Do you remember him saying



           5   that?



           6        A.   Yes.



           7        Q.   And if that 3 cents were an increase, would



           8   you agree that the net decrease would be $8.99 rather



           9   than $9.02?



          10        A.   I would like to go through that -- this



          11   information has come to us this morning.  I'd like to



          12   take some time to make sure we have the numbers



          13   correct.



          14             MS. CLARK:  Off the record for a moment.



          15             (A discussion was had off the record.)



          16             ALJ REIF:  Back on the record.



          17                         EXAMINATION



          18   BY MS. SCHMID:



          19        Q.   Mr. Wheelright, while we were off the record,



          20   we looked at a couple of things.  Do you have any



          21   comments to make regarding the $9.02 figure on page 12



          22   of the Action Request Response?



          23        A.   Yes.  That after discussions with the



          24   Company, we've determined that that number, the $9.02,



          25   is an error.  It goes the other direction, and the
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           1   combined effect would be $8.99 instead of the $9.02



           2   originally in that memo.



           3        Q.   With that knowledge, would you correct



           4   page 12 to read $8.99 instead of $9.02?



           5        A.   Yes, I would.



           6        Q.   Do you adopt that as your testimony today?



           7        A.   Yes, I do.



           8             MS. SCHMID:  The Division requests that the



           9   Action Request Response be -- this change be noted in



          10   the previously admitted Action Request Response.



          11             ALJ REIF:  Thank you, Ms. Schmid.  We



          12   acknowledge the request.



          13             MS. SCHMID:  Thank you.



          14             ALJ REIF:  Anything further?



          15             MS. SCHMID:  Nothing further.



          16             ALJ REIF:  Okay.  Any further questions from



          17   you, Ms. Clark?



          18             MS. CLARK:  No.  Thank you.



          19             ALJ REIF:  Mr. Olsen?



          20             MR. OLSEN:  Your Honor, I wonder if this



          21   might be an appropriate time for Mr. Martinez to



          22   give -- just give a comprehensive statement we submit



          23   as testimony on these dockets.



          24             ALJ REIF:  Okay.  I'll get to that in just a



          25   second.  Let me address a couple things with --
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           1   actually, Mr. Summers, I'm going to circle back to you.



           2                         EXAMINATION



           3   BY ALJ REIF:



           4        Q.   You might have addressed this, but we've had



           5   so much going on that I -- if I didn't register it, I



           6   apologize.



           7             And with respect to the application that's



           8   pending in the 11 Docket, the 191 account application,



           9   is it the Company's position that the rates requested



          10   are just and reasonable and in the public interest?



          11        A.   Yes.



          12        Q.   Thank you.  And -- thank you, sir.  That's



          13   what I wanted to cover with you.



          14             Mr. Wheelright, I'd like to address the same



          15   issue with you, please.  You've testified actually to



          16   not only this docket but to some extent the earlier



          17   docket that we were addressing, the 13 Docket.



          18             And are you in a position to give an



          19   assessment as to the just and reasonableness of the



          20   rates requested in both dockets?



          21        A.   Yes.  The requested rates are just and



          22   reasonable in the public interest.



          23        Q.   Thank you.  And for clarification, I believe



          24   you did say in your testimony that in this docket, the



          25   11 Docket, the Division's requesting that the rates be
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           1   on an interim basis?



           2        A.   Yes.  That's correct.



           3        Q.   Thank you.  I have one other bit of



           4   clarification I wanted to make with you, please.  If



           5   you have a copy of the Division's submission that was



           6   filed on September 21, 2005, this is the Action Request



           7   Response.



           8        A.   Yes.



           9        Q.   If you would please turn to page 2.



          10             MS. SCHMID:  Pardon me.  Was that 2015 rather



          11   than 2005?



          12             ALJ REIF:  Yes.  I'm sorry.  2015.



          13        Q.   (By ALF Reif) And page 2, please.  At the



          14   very bottom where it's -- the second to the last --



          15   yes, second to the last sentence, I want to be sure



          16   that from my understanding I'm fully tracking what you



          17   are referencing here.



          18             There are a couple of acronyms which I think



          19   are used later in the report.  And just to be sure, I



          20   wanted to ask you if the acronym CIRA, C-I-R-A, is what



          21   you were referring to later in the report as the



          22   Cambridge Energy Research Association?



          23        A.   Yes.



          24        Q.   Okay.  And PIRA is the PIRA Energy Group?



          25        A.   Yes.  That's correct.
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           1        Q.   Okay.  Very good.  Thank you for that



           2   clarification.  I just wanted to be absolutely sure I



           3   was tracking that.  Thank you for your testimony,



           4   Mr. Wheelright.



           5        A.   Thank you.



           6             ALJ REIF:  Mr. Olsen, you wanted to address



           7   all of the dockets; is that correct?



           8             MR. OLSEN:  Yes.  If we may, Your Honor, we



           9   just have a comprehensive statement.



          10             ALJ REIF:  I think in that case, let's wait



          11   until the end.



          12             MR. OLSEN:  Okay.



          13             ALJ REIF:  That way if he's going to give a



          14   cumulative response, I think it would be best if we



          15   waited until the end.



          16             MR. OLSEN:  As you wish.  Thank you.



          17             ALJ REIF:  Mr. Martinez, is that acceptable



          18   to you?  Do you have a time limitation at all?



          19             THE WITNESS:  Not at all.  If that works for



          20   you.



          21             ALJ REIF:  All right.  Very good.



          22             So let's move on to Docket 12, the CET



          23   application.  Ms. Schmid, please proceed.



          24             MS. CLARK:  Thank you.  Mr. Mendenhall will



          25   be speaking to this docket.

�                                                                          36







           1             ALJ REIF:  Mr. Mendenhall, you have been



           2   sworn in, have you not?



           3             THE WITNESS:  I don't think so.



           4                           --oOo--



           5                      KELLY MENDENHALL,



           6        having been first duly sworn to tell the



           7        truth, was examined and testified as follows:



           8                         EXAMINATION



           9   BY MS. CLARK:



          10        Q.   Mr. Mendenhall, will you please state your



          11   full name, business address, and the identity of your



          12   employer?



          13        A.   Yeah.  My name is Kelly B. Mendenhall.  My



          14   business address is 333 South State Street, Salt Lake



          15   City, Utah.  And Questar Gas is my employer.



          16        Q.   What position do you hold at Questar Gas?



          17        A.   I'm a general manager of regulatory affairs.



          18        Q.   And was the application in this matter



          19   prepared by you or under your direction?



          20        A.   Yes, it was.



          21        Q.   And do you have any corrections?



          22        A.   I do.  These were discussed in the



          23   September 11th technical conference, but I just wanted



          24   to clarify them on the record here today.  So if you'll



          25   turn to page 3 of the application in this docket, on
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           1   the first sentence begins, "The second factor."



           2             That reads, "The second factor that increases



           3   the CMT amortization balance was the fact that the



           4   Company continued to," and it says, "collect money



           5   from."  That should say "return money to."



           6             And then the next, it says "April through



           7   June."  That should say "April through May."  And then



           8   it says, "Before the new amortization rate," that -- it



           9   says "return money to customers."  It should say



          10   collected money from customers."  And those are my



          11   changes.



          12        Q.   With those changes included, would you adopt



          13   the contents of the application and its exhibits as



          14   your testimony today?



          15        A.   Yes, I would.



          16             MS. CLARK:  The Company would move for the



          17   admission of the application and accompanying exhibits



          18   in this matter.



          19             ALJ REIF:  Any objection?



          20             MS. SCHMID:  No.



          21             MR. OLSEN:  No objection.



          22             (Application and exhibits were received.)



          23        Q.   (By Ms. Clark) Mr. Mendenhall, would you



          24   please summarize the relief the Company seeks in this



          25   matter.
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           1        A.   In Docket 15-057-12, the application of



           2   Questar Gas Company to amortize the Conservation



           3   Enabling Tariff balancing account, the Company proposes



           4   to amortize the July 2015 undercollected balance of



           5   $6.5 million.  This undercollection amounts to a $3.9



           6   million increase in the amount that is currently being



           7   collected through Conservation Enabling Tariff.



           8             This change in the rate will result in a



           9   $3.27 or .5 -- half percent increase -- annual increase



          10   to the typical general service customer's bill.  And



          11   that concludes my summary.



          12             MS. CLARK:  Mr. Mendenhall is available for



          13   cross-examination?



          14             ALJ REIF:  Any questions?



          15             MS. SCHMID:  No.



          16             MR. OLSEN:  No questions.



          17             ALJ REIF:  Mr. Mendenhall, just a question or



          18   two for you, please.



          19             THE WITNESS:  Sure.



          20                         EXAMINATION



          21   BY ALJ REIF:



          22        Q.   Going back to what you were covering on



          23   page 3 from the technical conference.



          24        A.   Yes.



          25        Q.   I have a note in my document, and I just want
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           1   to make sure that I have the right notation.  And if



           2   not, then we'll just leave it as is.



           3             The sentence that you were referring to that



           4   starts with, "The second factor"?



           5        A.   Yes.



           6        Q.   The reference to "went into effect in July,"



           7   I have a notation that that was corrected to "in June."



           8   And I could be wrong.



           9        A.   That's correct.  You're correct.  It was



          10   June.  Yes.  June 1st.



          11        Q.   Okay.



          12        A.   Yeah.



          13        Q.   Thank you very much.



          14             Okay.  Let's turn to the paragraph just below



          15   that provision, and it's the weather normalization



          16   methodology.



          17        A.   Okay.



          18        Q.   And I -- I want to address something that you



          19   state there.  It says -- I believe it's the third



          20   sentence down about -- just past the first comma, "The



          21   Company put a limit on the adjustment so that the



          22   actual degree days would be capped."



          23             Could you please clarify whether Questar



          24   plans to report on the analysis of the weather



          25   normalization methodology?
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           1        A.   Yes.  In the last CET docket I believe in the



           2   spring, we were asked to -- to give an analysis of the



           3   impacts that the weather normalization had had.  And I



           4   guess this paragraph is our attempt to show the impacts



           5   of -- of the cap.  And if you look at the table below,



           6   you've got a bunch of numbers there.  But the -- I



           7   guess the important number with respect to the -- the



           8   methodology would be that last column.  It says



           9   "limiter effect."



          10             So what that is showing is the impact that



          11   the cap had on the weather normalization calculation.



          12   And if -- if absent -- if we had not put a cap on



          13   during that period, you can see what the impact of the



          14   revenue would have been.  That's what that's trying to



          15   show.



          16             So if -- if the Commission would like a



          17   further explanation or -- or data, we're happy to



          18   provide it.  But this is -- is kind of our summary of



          19   what happened.



          20        Q.   So would you be filing the clarification in



          21   your next CET filing?



          22        A.   If the -- if the Commission would like us to,



          23   we can.  As I mentioned in the -- this filing, we were



          24   not satisfied with the cap and the way it was working,



          25   so we removed it.
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           1             So since July, it's been back to the -- I



           2   guess the old methodology where there's no cap.  We're



           3   just letting weather normalization be calculated.



           4   We've got some statisticians looking at better ways to



           5   refine it so that it's intending as -- it's working as



           6   we want it to.



           7             The reason why we put the cap on in the first



           8   place, last -- the spring of last year, we had some



           9   anomalous weather where we had some really high heat --



          10   high days where there were -- really in March and



          11   February of 2014, we had some -- some really hot days,



          12   and then we had some I guess what I would consider to



          13   be more normal days.



          14             What happened is those really hot days really



          15   messed up the way that the weather normalization was



          16   working, and we ended up with very large overcollected



          17   amounts because the -- the calculation wasn't working



          18   as intended.



          19             And so what happened in the spring of this



          20   year is in an attempt to kind of put boundaries around



          21   that calculation, we -- we tried this methodology of



          22   the 15 percent warmer or colder.  And as I mentioned,



          23   we weren't satisfied with the way it was working.



          24             And so going forward, I think we would like



          25   to maybe refine the methodology, but at this point,
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           1   we're not planning on it.  We're -- we're kind sticking



           2   with old methodology going forward.  So if the



           3   Commission would like us to -- to present any possible



           4   changes we would make, we would be happy to do that.



           5        Q.   Thank you, Mr. Mendenhall.  I think what I



           6   was getting at was whether you would be reporting on



           7   the results of your analysis.  And I think you said



           8   that you would.  But is that -- is that correct?



           9        A.   We could, yes.  Yes, we will.



          10        Q.   Okay.



          11        A.   We will in the next -- in the next CET file



          12   if that's -- if that's --



          13        Q.   You will if the Commission orders it?



          14        A.   If the Commission asks -- would like us to,



          15   we would be happy to.



          16        Q.   Okay.



          17        A.   I guess -- yeah.  So to answer -- sorry.



          18   That was probably a really long answer to a simple



          19   question.  But right now we had planned on kind of



          20   leaving the things the way they are.  If the Commission



          21   would like us to report of any changes in the future in



          22   future CET dockets, we would be happy to do that.



          23        Q.   Okay.  Thank you very much.



          24             Mr. Mendenhall, just a couple more questions



          25   for you.  I might be retracing steps, but I just want
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           1   to make sure we have this on the record.



           2        A.   Yes.



           3        Q.   Is it the Company's position that the



           4   proposed rates in this docket are just and reasonable



           5   and in the public interest?



           6        A.   Yes.



           7        Q.   Thank you for your testimony.



           8        A.   Thank you.



           9             ALJ REIF:  Are there any follow-up questions



          10   for Mr. Mendenhall?



          11             MS. CLARK:  There are not.  Thank you.



          12             ALJ REIF:  Thank you.  We'll move on to our



          13   final docket, which is the 14 Docket.



          14             Mr. Olsen, I haven't forgotten about you.  So



          15   please just make sure you -- if you need to, waive me



          16   down.



          17             MR. OLSEN:  I'll pipe up.



          18             MS. SCHMID:  Could we go off the record for



          19   one more moment?



          20             ALJ REIF:  Yes.



          21             (A discussion was had off the record.)



          22             ALJ REIF:  Ms. Schmid, my apologies.  Let's



          23   continue with the -- we're back on the record.  Let's



          24   continue with the 12 Docket.  Please -- excuse me for



          25   cutting you and your witness off.
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           1             MS. SCHMID:  The Division's witness in this



           2   docket is Mr. Wheelright.  He has previously been



           3   sworn.



           4                         EXAMINATION



           5   BY MS. SCHMID:



           6        Q.   Mr. Wheelright, do you incorporate your



           7   answers to my questions about full name, business



           8   address, title, and employer in this docket?



           9        A.   Yes, I do.



          10        Q.   Have you participated on behalf of the



          11   Division in this docket?



          12        A.   Yes, I have.



          13        Q.   Did you prepare or cause to be prepared and



          14   filed the Division's Action Request Response dated



          15   September 21, 2015, that addresses other dockets and



          16   includes the Division's responses and analysis of the



          17   12 Docket?



          18        A.   Yes, I did.



          19        Q.   Were you present in the hearing room when



          20   Mr. Mendenhall made some corrections to the



          21   application?



          22        A.   Yes.



          23        Q.   Do any of those corrections affect the



          24   Division's Action Request Response insofar as they



          25   pertain to the 12 Docket?
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           1        A.   They do not.



           2        Q.   If I were to ask the Division if its



           3   responses in the Action Request Response with regard to



           4   the 12 Docket were the same today as when written,



           5   would the Division's answer be that they were?



           6        A.   Yes.



           7        Q.   Do you adopt the Division's comments



           8   regarding the 12 Docket in that previously mentioned



           9   Action Request Response as your testimony today?



          10        A.   Yes, I do.



          11        Q.   Any question -- any corrections?



          12        A.   No.



          13             MS. SCHMID:  The Division requests that this



          14   memorandum be accepted into -- the Action Request



          15   Response be admitted into evidence.  But I don't know



          16   if that's necessary because it already was.  So --



          17             ALJ REIF:  Yes, Ms. Schmid.  Thank you.



          18             MS. SCHMID:  I won't worry about that then.



          19        Q.   (By Ms. Schmid) Mr. Wheelright, do you have a



          20   summary to provide concerning the 12 Docket?



          21        A.   Yes, I do.



          22        Q.   Please proceed.



          23        A.   Thank you.  Docket No. 15-057-12, known as



          24   the Conservation Enabling Tariff or CET, asks for



          25   Commission approval to amortize the July 2015
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           1   undercollected balance of $6.5 million and adjust the



           2   credit component of the distribution non-gas or DNG



           3   rate.



           4             In the previous filing under Docket



           5   No. 15-057-05, the Company was amortizing an



           6   undercollected balance of $2.7 million.  The Division



           7   has reviewed and supports the application and the



           8   calculations as submitted by the Company.  If this



           9   docket is approved individually, a typical GS customer



          10   will realize an increase in their annual bill of $3.27.



          11   The Division believes that the requested change is in



          12   the public interest and represents just and reasonable



          13   rates.  That concludes my summary.



          14        Q.   Just one clarification.  Is the Division



          15   recommending that the 12 Docket be approved on an



          16   interim basis?



          17        A.   Yes.



          18             MS. SCHMID:  Thank you.  Mr. Wheelright is



          19   now available for questions.



          20             ALJ REIF:  Any questions for Mr. Wheelright?



          21             MS. CLARK:  No.  Thank you.



          22             ALJ REIF:  Okay.



          23                         EXAMINATION



          24   BY ALJ REIF:



          25        Q.   Mr. Wheelright, just a couple of questions
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           1   for you, please.



           2        A.   Yes.



           3        Q.   If you could please go to the paragraph that



           4   I was talking to Mr. Mendenhall about, it's



           5   paragraph 5, page 3 of the application, it addresses



           6   the new weather normalization methodology.



           7        A.   Yes.



           8        Q.   And in light of what's reported there, do you



           9   feel that that is consistent with what is set forth in



          10   the Company's tariff in Section 2.05?



          11        A.   Yes.  As I understand it, the -- the limits



          12   were put in place because of kind of an anomaly within



          13   their own billing system and doesn't affect the -- the



          14   tariff itself.



          15        Q.   Thank you, Mr. Wheelright.  Just to be



          16   absolutely sure, given the changes that Mr. Mendenhall



          17   outlined at the beginning of the hearing, I want to be



          18   absolutely certain that there's no effect on this



          19   docket with respect to the rate that's being requested



          20   and that's outlined in your report on page 11 where you



          21   talk about what the -- what the increase will be?



          22        A.   I don't believe there's any change to what



          23   we've reported.



          24        Q.   Okay.  Thank you, Mr. Wheelright.  You've



          25   also testified that you wish for this rate to be passed
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           1   on an interim basis; is that correct?



           2        A.   That's correct.



           3        Q.   Okay.  And is it also the Division's



           4   testimony that the proposed rates are just and



           5   reasonable and in the public interest?



           6        A.   Yes.



           7        Q.   Thank you very much.  Mr. Wheelright, that's



           8   all I have for you.



           9             ALJ REIF:  Is there any follow-up for



          10   Mr. Wheelright?



          11             MS. SCHMID:  No follow-up.



          12             ALJ REIF:  Okay.  Very good.  I think it's --



          13   we're safe to go on now.  So let's go ahead and take



          14   the last docket, which is the 14 Docket.



          15             And Ms. Clark, please?



          16             MS. CLARK:  Thank you.  Mr. Mendenhall is



          17   prepared to speak to this docket as well.  He's been



          18   previously sworn, and he's previously identified



          19   himself.



          20                         EXAMINATION



          21   BY MS. CLARK:



          22        Q.   Mr. Mendenhall, was the application in this



          23   docket, 15-057-14, prepared by you or under your



          24   direction?



          25        A.   Yes, it was.
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           1        Q.   Do you have any corrections to this one?



           2        A.   No, I do not.



           3        Q.   Would you adopt the application and the



           4   accompanying exhibits as your testimony today?



           5        A.   Yes.



           6             MS. CLARK:  The Company would move for the



           7   admission of the application and the accompanying



           8   exhibits.



           9             ALJ REIF:  Any objection?



          10             MS. SCHMID:  No.



          11             ALJ REIF:  They're received.



          12             (Application and exhibits were received.)



          13        Q.   (By Ms. Clark) Mr. Mendenhall, can you



          14   summarize the relief the Company seeks in this



          15   application?



          16        A.   Sure.  In Docket No. 15-05714, the



          17   application of Questar Gas Company for a tariff change



          18   and adjustment to the Low Income Assistance Energy



          19   Rate, Questar is proposing to make changes to the



          20   energy assistance rate so that the Company is



          21   collecting the Commission-approved $1.5 million.



          22             And the Company is also proposing to maintain



          23   the annual energy assistance credit at $61.50 per



          24   qualifying customer per year.  The proposed change in



          25   rates will result in a 14 cent increase in the typical
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           1   customer's annual bill, and the Company believes that



           2   these rates are just and reasonable and in the public



           3   interest.



           4        Q.   Mr. Mendenhall, can you speak to the



           5   cumulative effect that would occur if all four of the



           6   dockets addressed today were approved?



           7        A.   Yes.  So if -- if the docket in 11, the



           8   Pass-Through Docket in 15-057-11 and the Infrastructure



           9   Replacement Docket 15-057-13 and the CET



          10   Docket 15-057-12 are approved along with this docket,



          11   it will be an overall decrease to the typical general



          12   service customer of about $8.99 per year or



          13   1.3 percent.  And I'm happy to -- I know we've kind of



          14   been all over the place -- summarize how we get to



          15   $8.99 if that would be helpful.



          16             ALJ REIF:  Ms. Clark, what would be --



          17             MS. CLARK:  I would be happy to pose that as



          18   a question.



          19        Q.   (By Ms. Clark) Could you please walk us



          20   through how that cumulative change would occur given



          21   the changes Mr. Stephenson proposed?



          22        A.   Yes.  So we have the --



          23             ALJ REIF:  Ms. Clark, if you could also ask



          24   Mr. -- if Mr. Mendenhall would be willing to address



          25   each of the dockets and how they are changed, if at
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           1   all, just to make sure because there has been a bit of



           2   confusion.



           3             THE WITNESS:  Yes.



           4        Q.   (By Ms. Clark) In your summary, if you can



           5   talk about which dockets are an increase and decrease



           6   and how they all net out in the end.



           7             MS. CLARK:  Is that --



           8             ALJ REIF:  Thank you.



           9             THE WITNESS:  So the -- I will do my best



          10   here on the fly.  So the 11 -- so we have four dockets.



          11   We have the pass-through docket in 11, the CET docket



          12   in 12, and the energy assistance docket in 14.



          13             Those are all unchanged from where they were



          14   originally filed.  I believe the Pass-Through Docket



          15   was a decrease.  The CET was an increase.  And the



          16   energy assistance was a small increase.  So those are



          17   all unchanged as filed.



          18             Now let's talk about the infrastructure



          19   tracker in Docket 13.  So what happened -- and maybe



          20   just to make it clear for the record, I will walk



          21   through kind of a summary of how we get to the combined



          22   effect.



          23             But if -- if you turn to Exhibit 1.1R that



          24   Mr. Stephenson handed out, and he mentioned this



          25   earlier, but I just want to kind of follow it through,
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           1   on line 13, that credit is now $440,200.  In the



           2   original filing, it was $497,638.  So that credit is



           3   smaller.  So when you have a smaller credit, the amount



           4   of revenue that you're going to collect is going to be



           5   higher.



           6             If you look down at line 15, you'll see that



           7   line 15 is $5.3 million.  And before when we filed it,



           8   it was $5,256,840.  So we are seeing a $57,438 increase



           9   because of the proposal that's on the table from



          10   Mr. Stephenson.



          11             So what happens when the revenue goes up,



          12   that flows through to the rates.  And the typical



          13   customer is calculated on a general service rate.  So



          14   what happens is the revenue requirement went up, so now



          15   the general service rates go up slightly.



          16             And what that does to the -- to the typical



          17   bill calculation in this filing can be found in



          18   Exhibit 1.6R.  If we compare that to Exhibit 1.6 that



          19   was originally filed, originally it was an 82 cent



          20   increase.  Now we were at an 85 cent increase.  So we



          21   have a 3 cent increase that came about because of the



          22   changes that have been proposed by Mr. Stephenson



          23   today.



          24             So now if we look at all of the dockets



          25   cumulatively, when we originally filed the overall
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           1   decrease, this would have been the overall decrease to



           2   the typical general service customer, was $9.02.  But



           3   now that we're going to increase that by 3 cents



           4   because of the infrastructure tracker docket, it goes



           5   from a $9.02 decrease to an $8.99 decrease.  And that's



           6   how we get to the final number that we've talked about



           7   today.  And that concludes my summary.



           8             MS. CLARK:  I don't have any further



           9   questions for Mr. Mendenhall.  He's available for



          10   questions.



          11             ALJ REIF:  Any questions for Mr. Mendenhall?



          12             MS. SCHMID:  No.



          13             MR. OLSEN:  No.



          14                         EXAMINATION



          15   BY ALJ REIF:



          16        Q.   Mr. Mendenhall, thank you very much for that



          17   clarification.  I really appreciate that.



          18        A.   Yes.



          19        Q.   I know that will be helpful to the



          20   Commission.  Just to circle back to the $8.99 decrease.



          21        A.   Yes.



          22        Q.   Can you tell me again what approximately that



          23   is for the average GS customer annually?  What that --



          24        A.   Total dollar amount?



          25        Q.   Yes, please.
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           1        A.   Let's see.  May have to ask one of my friends



           2   to help me here.



           3             MS. SCHMID:  Could we go off the record for



           4   just one moment?



           5             (A discussion was had off the record.)



           6             ALJ REIF:  We're back on the record.



           7             THE WITNESS:  Okay.  So to answer the



           8   question of what the overall decrease percentage would



           9   be, if we compare those two exhibits again that



          10   Mr. Stephenson had in his filing, Exhibit 1.6 that was



          11   originally filed, it was an 82 cent increase.  And the



          12   percent change was .12 percent.



          13             If you look at the revised version of 1.6,



          14   it's an 85 cent decrease, but it's still .12 percent.



          15   So the overall percent increase does not change, so



          16   it's still a 1.28 percent decrease.  Only the dollars



          17   change.



          18        Q.   (By ALJ Reif) Thank you, Mr. Mendenhall.



          19        A.   You're welcome.



          20        Q.   Mr. Mendenhall, I have just a couple other



          21   things I wanted to cover with you, please.



          22        A.   Okay.



          23        Q.   And this regards the 14 Docket.  And if you



          24   could please turn to Exhibit 1.2.



          25        A.   Okay.
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           1        Q.   And in particular, I want to address



           2   footnote 2 where it says, "The forecasted dekatherms



           3   for the test period (October 2015-November 2016)," is



           4   there possibly a typo there?



           5        A.   I believe there is, yes.  That should --



           6   typically our test periods are 12 months.  And so I



           7   believe if we're beginning in October, this should be



           8   October 2015 through September 2016.



           9        Q.   Okay.  Thank you for that clarification.



          10        A.   Yeah.



          11        Q.   Just one other follow-up question, please,



          12   regarding the last part of that footnote where you



          13   refer to "heat qualified customers."



          14        A.   Yes.



          15        Q.   Does "heat qualified customers" mean



          16   qualified customers receiving energy assistance?



          17        A.   Yes.



          18        Q.   Thank you.  Thank you for your testimony,



          19   Mr. Mendenhall.  And also thank you also for the



          20   clarification on all of the dockets.  That was very



          21   helpful.



          22             ALJ REIF:  Ms. Schmid?



          23             MS. SCHMID:  Thank you.  The Division's



          24   witness in 14 Docket is Mr. Wheelright.  He has



          25   previously been identified.  And the memorandum that
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           1   contains the Division's response has been previously



           2   identified -- previously admitted into evidence.



           3                         EXAMINATION



           4   BY MS. SCHMID:



           5        Q.   Mr. Wheelright, were you present when



           6   Mr. Mendenhall made his correction to footnote 2 on



           7   Exhibit 1.2 of this docket?



           8        A.   Yes.



           9        Q.   Does that change in any way the Division's



          10   analysis or conclusions in this docket?



          11        A.   It does not.



          12        Q.   Do you have a summary to present on this



          13   docket?



          14        A.   Yes, I do.



          15        Q.   Thank you.



          16        A.   Docket No. 15-057-14 is a request to adjust



          17   the low income assistance component of the DNG rate



          18   while maintaining the current annual assistance amount



          19   available to qualified customers at $61.50.



          20             The Division has reviewed and supports the



          21   application and calculations as submitted by the



          22   Company.  If this docket is approved individually, a



          23   typical GS customer will realize an increase of 14



          24   cents in their annual bill.



          25             Let me provide now a summary of all four
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           1   dockets.  In summary, the Division supports and



           2   recommends approval of the rate changes requested in



           3   all four of the dockets discussed today.  This includes



           4   the three dockets that I have mentioned, along with



           5   Docket No. 15-057-13 summarized by Mr. Orton from the



           6   Division.



           7             The Division would recommend approval on an



           8   interim basis of Docket Nos. 15-057-11, 12, and 13 with



           9   an effective date of October 1, 2015.  The interim



          10   approval will allow additional time for the Division to



          11   complete an audit of the individual entries in the



          12   respective accounts.



          13             Docket No. 15-057-14, the Low Income Energy



          14   Assistance Application, does not require an audit and



          15   does not need interim approval.  While each docket has



          16   been presented independently, the Division has



          17   completed a summary of the combined impact of the



          18   proposed changes on individual customer rates.



          19             If all four dockets are approved, a typical



          20   GS customer will see a net decrease of approximately



          21   $8.99 per year or 1.3 percent decrease from the rates



          22   currently in effect.  The Division believes that the



          23   requested changes are in the public interest and



          24   represent just and reasonable rates.  That concludes my



          25   summary.
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           1             MS. SCHMID:  Thank you.  Mr. Wheelright is



           2   now available for questions.



           3             ALJ REIF:  Any questions for Mr. Wheelright?



           4             MR. OLSEN:  No questions.



           5             ALJ REIF:  Mr. Wheelright, just a couple of



           6   questions for you, please.



           7                         EXAMINATION



           8   BY ALJ REIF:



           9        Q.   I want to circle back to the testimony that



          10   we received from Mr. Orton on the 13 Docket that we



          11   started with.  Just to be sure that we're all on the



          12   same page regarding what's interim and what's not,



          13   Mr. Orton made a clarification regarding the -- part of



          14   what was being proposed is going to be interim and part



          15   of it was proposed as being final pursuant to the



          16   earlier docket?



          17        A.   Yes.



          18        Q.   And specifically it was regarding the



          19   implementation of the second step?



          20        A.   Yes.



          21        Q.   He requested that that be amended to be final



          22   as opposed to the rest of the docket being the interim.



          23   I just want to make sure you're in agreement with that?



          24        A.   Yes, I would agree with that.



          25        Q.   Okay.  Great.  That does it.  Thank you very
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           1   much for your testimony and also for your summary.  It



           2   was very helpful.



           3        A.   Thank you.



           4             ALJ REIF:  Mr. Olsen?



           5             MR. OLSEN:  Thank you.  The Office would call



           6   Danny Martinez, please.  He needs to be sworn.



           7             ALJ REIF:  Good morning, Mr. Martinez.



           8             THE WITNESS:  Good morning.



           9                           --oOo--



          10                       DANNY MARTINEZ,



          11        having been first duly sworn to tell the



          12        truth, was examined and testified as follows:



          13                         EXAMINATION



          14   BY MR. OLSEN:



          15        Q.   Mr. Martinez, could you state your name for



          16   the record, please?



          17        A.   My name is Danny Martinez.  I'm a utility



          18   analyst for the Office of Consumer Services.  My



          19   business address is 160 East 300 South in Salt Lake



          20   City, Utah.



          21        Q.   Thank you.  And as part of your duties, did



          22   you have the opportunity to review the dockets



          23   submitted by the Company in 15-057-11, 12, 13, and 14?



          24        A.   Yes, I did.



          25        Q.   And did you likewise participate in the
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           1   review of the modification on 13 that was submitted



           2   earlier today?



           3        A.   Yes.



           4        Q.   Do you have any summary or statement you'd



           5   like to make at this time?



           6        A.   Yes.  The Office reviewed Questar Gas



           7   Company's combined -- combined applications comprising



           8   Dockets 15-057-11, 12, 13, and the low income docket in



           9   15-057-14.  The Office also participated in the



          10   technical conference noticed in these dockets.



          11             Upon review of the Company's application and



          12   information from the technical conference, the Office



          13   did not find anything that raised concerns about the



          14   Company's applications other than those that were



          15   corrected already today.



          16             The -- with the corrections already cited,



          17   the Company -- excuse me -- the Office -- the



          18   Company -- the Office proposed that the Company's



          19   application be approved, and that the results of the



          20   application result in just and reasonable rates and are



          21   in the public interest.



          22        Q.   Does that conclude your statement?



          23        A.   Yes.



          24             MR. OLSEN:  Mr. Martinez is available for



          25   questions.
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           1             ALJ REIF:  Any questions for Mr. Martinez?



           2             MS. CLARK:  No thank you.



           3             MS. SCHMID:  No.



           4             ALJ REIF:  Mr. Martinez just a few follow-up



           5   questions for you, please.



           6             THE WITNESS:  Sure.



           7                         EXAMINATION



           8   BY ALJ REIF:



           9        Q.   Some of this is going to be familiar because



          10   I've asked these questions previously, particularly of



          11   the Division.



          12             And I'd like to ask you regarding the CET



          13   application, which is the 12 Docket, in that particular



          14   docket, the -- there's a reference to the weather



          15   normalization reporting.  Are you familiar with that?



          16        A.   Yes.



          17        Q.   It's -- it's in paragraph 5 of the Company's



          18   application?



          19        A.   Right.



          20        Q.   And my question is does the weather



          21   normalization adjustment that's noted there, does that



          22   description adequately comply with the Section 2.05 of



          23   the Questar tariff?



          24        A.   I believe it does, yes.



          25        Q.   Okay.  Thank you.
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           1        A.   Uh-huh (affirmative).



           2        Q.   Those are all my questions, Mr. Martinez.



           3   Thank you very much for your testimony and your



           4   summary.  Appreciate it very much, and you being here



           5   today along with your counsel.



           6             THE WITNESS:  Thank you.



           7             ALJ REIF:  Ms. Schmid?



           8             MS. CLARK:  Thank you.  The Company --



           9   provided that everyone is concluded with the testimony,



          10   the Company would modify its request for relief, if



          11   you'd entertain a motion?



          12             ALJ REIF:  Sure.  Go ahead.



          13             MS. CLARK:  Thank you.  The Company would



          14   move for the approval of all the applications as



          15   recommended and set forth by each witness today and



          16   would request that the Commission allow the Company to



          17   submit cumulative tariff sheets by the close of



          18   business tomorrow in accordance with the rules and



          19   practice before the Commission, such that the Division



          20   could then review those sheets for Commission approval.



          21             ALJ REIF:  Just as a clarification, would the



          22   Division and the Office have review of them before



          23   they're filed?



          24             MS. CLARK:  The Company's intention -- and I



          25   guess Mr. Mendenhall can speak to the typical practice,
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           1   we would certainly collaborate with those two entities



           2   to ensure that we have correct tariff sheets that



           3   reflect the corrections that were made on the record



           4   today.  I believe as a matter of procedure the Division



           5   then has the opportunity to review them again after



           6   they've been filed.



           7             ALJ REIF:  Okay.



           8             MS. CLARK:  But our intention is definitely



           9   to ensure that they are correct and accurate before



          10   they are submitted.  I wonder if we could go off the



          11   record briefly and discuss this?



          12             ALJ REIF:  Yes.



          13             MS. SCHMID:  Could you also clarify that that



          14   was Ms. Clark, not Ms. Schmid?



          15             MS. CLARK:  Yes.



          16             MS. SCHMID:  Again, it's about that kind of a



          17   morning.



          18             ALJ REIF:  Sorry.  Did I say Schmid?



          19             MS. SCHMID:  You did.



          20             MS. CLARK:  She did.



          21             ALJ REIF:  Ms. Clark, I apologize.  I think I



          22   may have called you Ms. Schmid.  I'm going to have to



          23   make a request for nameplates I think or something



          24   because -- in any event, we'll be off the record for



          25   just a moment.  My apologies.
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           1             (Recess taken at 10:21, resuming at 10:24.)



           2             MS. CLARK:  If I may rephrase my motion.  The



           3   Company would move for the approval of all four dockets



           4   as presented by the witness today in a bench ruling



           5   with the caveat that by close of business tomorrow,



           6   September 25th, 2015, the Company would submit tariff



           7   sheets that reflect the changes that were also proposed



           8   today.



           9             The Company would intend that those would be



          10   accurate and in accord with the testimony you've heard



          11   today from all of the parties.  And the Division would



          12   certainly have an opportunity to review -- excuse me --



          13   review them both before and after such filing.



          14             ALJ REIF:  Thank you, Ms. Clark.



          15             MS. SCHMID:  The Division supports the



          16   Company's motion.



          17             MR. OLSEN:  As does the Office.



          18             ALJ REIF:  Thank you.  Is there anything else



          19   to come before the Commission before we adjourn in the



          20   interim before the public witness hearing?



          21             MS. CLARK:  No, ma'am.  Thank you.



          22             ALJ REIF:  Okay.  So we'll take the motion



          23   under consideration and have a response at the public



          24   witness hearing.  So we will be adjourned until such



          25   time.  And see you all here back at noon.
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           1             MS. CLARK:  Thank you.



           2             MS. SCHMID:  Thank you.



           3             MR. OLSEN:  Thank you.



           4             (Recess taken at 10:25, resuming at 12:01.)



           5             ALJ REIF:  We will commence with the hearing



           6   from earlier today, that hearing being the rate hearing



           7   concerning Dockets 15-057-11, 12, 13, and 14.  When we



           8   last met, we -- just before adjourning, Ms. Clark



           9   requested a motion to file a tariff no later than by



          10   the end of the day tomorrow to reflect the changes that



          11   were addressed in this docket.



          12             And before I get to that, just to clarify for



          13   the record for this portion of the hearing, I've



          14   already made my introduction.  But just for record, I



          15   would like to make sure we have the appearances on



          16   file.



          17             Ms. Clark, would you please start for us?



          18             MS. CLARK:  Yeah.  My name is Jenniffer



          19   Nelson Clark.  I'm an attorney for Questar Gas Company.



          20   And I have three Company representatives with me, Kelly



          21   Mendenhall, Jordan Stevenson, and Austin Summers.



          22             ALJ REIF:  Ms. Schmid?



          23             MS. SCHMID:  Patricia E. Schmid with the



          24   Attorney General's Office on behalf of the Division of



          25   Public Utilities with the Division's witness, Douglas
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           1   D. Wheelright.



           2             MR. MARTINEZ:  I'm Dan Martinez representing



           3   the Office of Consumer Services.



           4             ALJ REIF:  Thank you.  What I'd like to do at



           5   this point, unless there are questions or concerns that



           6   you would like to raise with the Commission, I -- I'm



           7   prepared to provide a response to the motion that's



           8   been raised, as well as response to the request for a



           9   bench ruling in this matter.



          10             As it pertains to the motion to file an



          11   amended tariff, the Commission grants Questar motion to



          12   filed its amended tariff no later than tomorrow by the



          13   end of the business day.



          14             Having said that, it would be helpful to know



          15   based on the request that is pending before the



          16   Commission to have an effective date on the -- on the



          17   proposed tariff changes to be effective October 1,



          18   2015, whether the Division and the Office feels that



          19   they can expeditiously review that tariff sheet and



          20   make any recommendation so that the Commission can get



          21   an order out that reflects whatever change is going to



          22   be discussed here shortly on or before the 1st of



          23   October.



          24             Ms. Schmid?



          25             MS. SCHMID:  The Division can review the
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           1   to-be filed tariff sheets and provide timely input.



           2             ALJ REIF:  Okay.  And might you be able to do



           3   that, say, in -- I think we were hoping for three days?



           4   Okay.



           5             MS. SCHMID:  The Division can do that within



           6   three days.  Thank you.



           7             ALJ REIF:  Mr. Martinez?



           8             MR. MARTINEZ:  Yes.



           9             ALJ REIF:  Does that work for you?



          10             MR. MARTINEZ:  Yeah.  It will work for us.



          11   We probably won't have -- if we do have comments, we



          12   will definitely be able to meet that deadline.  Most



          13   likely we won't have anything.



          14             ALJ REIF:  I appreciate that.  I just want to



          15   make sure we don't get ourselves in a bind with the



          16   deadline.



          17             So we'll move on next to the request for the



          18   bench ruling.  And I will address these in sequential



          19   order beginning with the 11 Docket.  Docket 15-057-11,



          20   based on the testimony submitted in this docket, the



          21   Commission finds the rates requested are just and



          22   reasonable and in the public interest.  And the



          23   Commission approves them on an interim basis effective



          24   October 1, 2015, subject to review of the Division's



          25   audit.
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           1             The Commission concludes that approving the



           2   application on an interim basis effective October 1,



           3   2015, subject to review of the Division's audit is



           4   consistent with the Utah Code Annotated Sections 54-1-3



           5   and 54-7-12(4)(a).  The Commission has approved and



           6   confirmed this verbal bench ruling, which will be



           7   subsequently memorialized in a written order.



           8             Docket 15-057-12.  Based on the testimony



           9   submitted in this docket, the Commission finds the



          10   rates requested are just and reasonable and in the



          11   public interest.  And the Commission approves them on



          12   an interim basis effective October 1, 2015, subject to



          13   review of the Division's audit.



          14             The Commission concludes that approving the



          15   application on an interim basis effective October 1,



          16   2015, subject to review of the Division's audit is



          17   consistent with Utah Code Annotated Sections 54-1-3 and



          18   57-12(4)(a).  The Commission has approved and confirmed



          19   this verbal bench ruling, which will be subsequently



          20   memorialized in a written order.



          21             With respect to Docket No. 15-057-13, I wish



          22   to address that in two parts because there's part of



          23   the order that has been requested to be on an interim



          24   basis.  And regarding the infrastructure tracker rates,



          25   the Commission finds the rates requested are just and
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           1   reasonable and in the public interest.  And the



           2   Commission approves them on an interim basis effective



           3   October 1, 2015, subject to review of the Division's



           4   audit.



           5             The Commission concludes that approving the



           6   infrastructure tracker rate on an interim basis



           7   effective October 1, 2015, subject to a review of the



           8   Division's audit is consistent with Utah Code Annotated



           9   Sections 54-1-3 and 54-7-12(4)(a).  The Commission has



          10   approved and confirmed this verbal bench ruling, which



          11   will be subsequently memorialized in a written order.



          12             Regarding the implementation of a second step



          13   increase from Questar's 2014 general rate case, those



          14   final rates were already addressed by the Commission in



          15   Dockets 13-057-05 and updated in 13-057-19.  With



          16   respect to Docket No. 15-057-14, these rates will be



          17   addressed in a subsequent order as final rates.



          18             That concludes the Commission's response to



          19   the pending dockets.  And unless you have questions,



          20   we'll be adjourned.



          21             MS. CLARK:  No questions.  Thank you.



          22             MS. SCHMID:  Thank you.



          23             ALJ REIF:  Thank you.  Have a nice afternoon.



          24             (The proceedings concluded at 12:17 p.m.)



          25
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