- BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH -

In the Matter of the Application of Questar DOCKET NO. 17-057-01

Gas Company for Approval of the

Vermillion Acquisition as a Wexpro Il ORDER MEMORIALIZING BENCH

Property RULING APPROVING
STIPULATION

ISSUED: March 30, 2017

SYNOPSIS

The PSC approves a settlement stipulation to include the Trail, Whiskey Canyon, and
Canyon Creek acquisitions under the Wexpro 11 Agreement.

I. INTRODUCTION

A. Wexpro |l

Questar Gas Company (Questar), Wexpro Company (Wexpro), the Utah Division of
Public Utilities (DPU), and the Wyoming Office of Consumer Advocate entered the Wexpro Il
Agreement (Wexpro 1) on September 12, 2012, and the Utah Public Service Commission (PSC)
approved the agreement on March 28, 2013 in Docket No. 12-057-13.* Section V-1 of Wexpro
Il provides that “Wexpro will acquire oil and gas properties or undeveloped leases at its own
risk.”? Section 1V-1(a) provides that “Questar Gas shall apply to the Utah and Wyoming
Commissions for approval to include under this agreement any oil and gas property that Wexpro

acquires within the Wexpro | development drilling areas.”®

! See In the Matter of the Application of Questar Gas Company for Approval of the Wexpro 11 Agreement (Report
and Order, issued March 28, 2013), Docket No. 12-057-13.

2 See Wexpro Il Agreement at 13, § IV-1.

3 See id. § IV-1(a).
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B. The Vermillion Acquisition as Wexpro |l Property

Questar’s Application (Application) in this docket seeks PSC approval to include
Wexpro’s recent acquisitions in the Trail, Whiskey Canyon, Canyon Creek,* and Kinney units
(collectively, the Vermillion Acquisition) as properties under Wexpro 11.°

According to Questar, the Kinney and Trail properties and the Canyon Creek overriding
royalty interest acquisition are within the Wexpro | development drilling areas and, therefore,
Questar is required to submit them to the PSC and Wyoming Public Service Commission (Utah
and Wyoming Commissions) for approval.® The Whiskey Canyon and Canyon Creek properties,
however, are adjacent to, but not within, the Wexpro | development drilling areas, and, pursuant
to Section IV-1(b) of Wexpro 11,” Questar voluntarily submits these units for PSC approval.

The Application also proposes that the acquisition costs of the approved properties will
be adjusted for the depreciation of the gas sold from the time Wexpro closed on them until their
final approval as Wexpro 11 properties.® Questar explains that currently Wexpro is selling natural
gas production from the Vermillion Acquisition on the open market pending the decisions by the

Utah and Wyoming Commissions to include these properties under Wexpro 1.

4 The Canyon Creek acquisition consists of both an overriding royalty interest within the Wexpro | development
drilling area and other property outside of the Wexpro | development drilling area.

5> The Wexpro Company closed on the acquisition of additional interests within the Kinney unit on April 16, 2015.
The Wexpro Development Company closed on the acquisition of additional interests within the Trail, Whiskey
Canyon, and Canyon Creek units on December 5, 2015.

6 See In the Matter of the Application of Questar Gas Company for Approval of the Wexpro 11 Agreement (Report
and Order, issued March 28, 2013), Docket No. 12-057-13.

7 See id.

8 See Application at 5, 7 11.
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I1. PROCEDURAL HISTORY

Questar filed the Application on January 9, 2017.° On January 19, 2017, the PSC held a
scheduling conference and subsequently issued a Scheduling Order, Notice of Technical
Conference, and Notice of Hearing, setting the matter for hearing on March 9, 2017 and
establishing other pertinent dates and deadlines.

On March 2, 2017, Questar filed the Vermillion Settlement Stipulation (Stipulation),
executed by representatives of Questar, Wexpro, the DPU, the Office of Consumer Services
(OCS), and the Wyoming Office of Consumer Advocate. The Stipulation is attached in its
entirety as an appendix to this order. On March 9, 2017, the PSC conducted a hearing to consider
the Stipulation. At the hearing, Questar, the DPU, and the OCS offered testimony supporting the
Stipulation as in the public interest, and no one opposed.

I11. PARTIES’ POSITIONS
A. Questar

Questar summarized the Stipulation at hearing and presented confidential and highly-
confidential updated or supplemental exhibits prepared in support of the Stipulation. Questar
testified that the Stipulation is an excellent resolution of the issues in this docket and is just and
reasonable, and in the public interest.*® Counsel for Questar requested that approval be made

effective March 1, 2017, and no party objected.*

 We observe that on January 9, 2017, Questar also filed an application for approval of the Vermillion Acquisition as
a Wexpro |l property with the Wyoming Public Service Commission. We also observe that on February 7, 2017,
Questar filed a supplement to the Application. See First Supplement to the Application, filed February 7, 2017.

10 See Hearing Transcript (369025A) at 21, lines 15-17.

11 See id. at 48, lines 17-23.
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B. The DPU

The DPU testified at hearing that the objective of Wexpro Il was to create a structure and
mechanism that could potentially allow additional properties to be included in future Wexpro
cost-of-service gas production. According to the DPU, Questar’s Application represents the third
time additional properties have been presented for PSC approval. In direct testimony, the DPU
expressed concerns with Questar’s proposal for wells in Canyon Creek and the cost of service for
gas from the Kinney field. In response, Questar modified its development drilling plan for
Canyon Creek and provided a revised cost-of-service calculation excluding the proposed Kinney
acquisition. These two modifications to the Application are the basis for the Stipulation.

The DPU further testified that the independent hydro-carbon monitor reviewed the
calculations and assumptions used in the Application, and the assumptions used in the
Stipulation, concluding Wexpro’s reserves and economic information were reasonable. In
addition, the DPU states Questar’s revised projections, based on modified drilling in Canyon
Creek and excluding the Kinney property, show a slight decrease in the expected total cost-of-
service gas price for the three remaining Vermillion properties compared to initial estimates in
the Application. The DPU also notes that the total volume of natural gas production from the
Vermillion Acquisitions represents a small percentage of the total Wexpro production and will
have a minor impact on the total price of Wexpro cost-of-service gas.

In its testimony, the DPU noted key provisions of the Stipulation allowing Questar to
resubmit the Kinney property in the future and requiring further discussions with Questar to
clarify procedures for property sale or exchange and potential expansion of the participation area.

The DPU recommends the PSC approve the properties identified in the Stipulation for inclusion
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under Wexpro 11.*2 According to the DPU, its approval represents the purchase of a long-term
resource that could be advantageous to ratepayers for many years. The DPU testifies the
Stipulation taken as a whole is just and reasonable, and in the public interest.3
C. The OCS

At hearing, the OCS testified it performed a detailed cost analysis of Questar’s proposal.
The OCS also identified three issues to consider in the instant and future applications for
approval to include properties under Wexpro Il concerning 1) cost-of-service gas price compared
with market prices, 2) the cap on the level of Wexpro cost-of-service gas established in the
Canyon Creek Stipulation,** and 3) declining volumes of Wexpro cost-of-service gas should be
replaced by new volumes from cost-of-service production only if the additional volumes can be
justified based on their independent advantage when compared to market prices. The OCS
testifies the Stipulation reasonably addresses its issues and concerns.*®

The OCS states it relied on cost information as the principal basis for its
recommendations for each individual property, and in developing the terms of the Stipulation.
Regarding the Whisky Canyon and Trail properties, the price of the combined cost-of-service gas
produced from existing proved, developed, and producing wells and future development wells
from these properties is expected to be below current rates. The OCS recommends inclusion of

these properties in Wexpro 1l as set forth in the Stipulation.

12 See id. at 27, lines 21-25.

13 See id. at 28, lines 5-6.

14 The Canyon Creek Stipulation was approved by the PSC on November 17, 2015. See In the Matter of the
Application of Questar Gas Company for Approval of the Canyon Creek Acquisition as a Wexpro 11 Property (Order
Approving Stipulation, issued November 17, 2015), Docket No. 15-057-10.

15 See Hearing Transcript (369025A). at 32, lines 8-11.

16 See id. at 32, lines 20-22.



DOCKET NO. 17-057-01

-6 -

The OCS notes it originally opposed inclusion of the Canyon Creek property into
Wexpro Il. During settlement discussions, however, Wexpro agreed to modify its drilling plans
for this property. The OCS testifies the revisions to Wexpro’s drilling plans should present less
risk and result in lower cost-of-service gas from the new wells, thereby lowering the cost of
service from the property as a whole.'” Accordingly, the OCS supports inclusion of the Canyon
Creek property under Wexpro 11, subject to the provisions of the modified drilling plan.*8

Regarding the proposed Kinney acquisition, the OCS notes the cost-of-service gas
produced from its existing wells is currently above market prices and information from a single
development well included in the Application does not produce a resulting cost-of-service gas
price below current market rates.'® The Stipulation provides for the Kinney unit property’s
withdrawal from current consideration under Wexpro 11 at the present time. Paragraph 19 of the
Stipulation also contains a mechanism whereby the Kinney property may be resubmitted for
future PSC approval.

In conclusion, the OCS supports the Stipulation and asserts the inclusion of the additional
properties under Wexpro 11 will result in just and reasonable rates, and is in the public interest.

Accordingly, the OCS recommends the PSC approve the Stipulation.?

17 See id. at 33, lines 12-16.
18 See id. at 33, lines 17-19.
19 See id. at 33 lines 20-25, and id. at 34, lines 1-9.
20 See id. at 34, lines 10-16.
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IV.  DISCUSSION, FINDINGS, AND CONCLUSIONS

The Stipulation presents a settlement of the issues associated with the Application. The
parties agree the Stipulation is in the public interest and the results are just and reasonable.?
Further, no one opposes the Stipulation.

As set forth in Utah Code Ann. § 54-7-1, settlement of matters before the PSC is
encouraged at any state of a proceeding.?? Pursuant to this statute, the PSC may approve a
stipulation or settlement after considering the interests of the public and other affected persons if
it finds the stipulation or settlement in the public interest.?® Likewise, in reviewing a settlement,
the PSC may consider whether it was the result of good faith, arms-length negotiations.*

The Stipulation at issue is the product of mutual negotiation involving parties with
substantial and varying interests. We find the Application and testimony filed in this docket
demonstrate the importance of the variety of interests that participated in the negotiation and
execution of the Stipulation.

No party has presented testimony or evidence in opposition of the Stipulation. We find
that the record and evidence in this docket support the unopposed representation of the parties in
Paragraph 22 of the Stipulation, that settlement is in the public interest, and that the results are
just and reasonable.

Accordingly, consistent with our bench ruling issued at the conclusion of the March 9,
2017 hearing, we find: 1) approval of the Stipulation is in the public interest; and 2) the evidence

contained in the record supports our finding that the Stipulation is just and reasonable in result.

21 See Stipulation at 8, § 22.

22 See Utah Code Ann. § 54-7-1.

23 See Utah Dept. of Admin. Services v. Public Service Comm’n, 658 P.2d 601, 613-14 (Utah 1983).
2% See id. at 614 n.24.
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We conclude that approval of the Stipulation is consistent with the relevant statutes and previous
Wexpro agreements.
V. ORDER
Pursuant to our discussion, findings, and conclusions, we:
1. Approve the Vermillion Settlement Stipulation with the following change to the last
sentence of the opening paragraph of the Stipulation:
This Settlement Stipulation shall be effective March 1, 2017, contingent upon
approval by the Public Service Commission of Utah (Utah Commission) and the
Wyoming Public Service Commission (Wyoming Commission) as provided in the
Wexpro Il Agreement Article 1V-5 and Article 1V-9(c).
2. This approval is effective March 1, 2017.

DATED at Salt Lake City, Utah, March 30, 2017.

/s/ Thad LeVar, Chair

/s/ David R. Clark, Commissioner

s/ Jordan A. White, Commissioner

Attest:

[s/ Gary L. Widerburg
Commission Secretary

DW#292703
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Notice of Opportunity for Agency Review or Rehearing

Pursuant to 88 63G-4-301 and 54-7-15 of the Utah Code, an aggrieved party may request
agency review or rehearing of this Order by filing a written request with the PSC within 30 days
after the issuance of this Order. Responses to a request for agency review or rehearing must be
filed within 15 days of the filing of the request for review or rehearing. If the PSC does not grant
a request for review or rehearing within 20 days after the filing of the request, it is deemed
denied. Judicial review of the PSC's final agency action may be obtained by filing a petition for
review with the Utah Supreme Court within 30 days after final agency action. Any petition for
review must comply with the requirements of 88 63G-4-401 and 63G-4-403 of the Utah Code
and Utah Rules of Appellate Procedure.
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CERTIFICATE OF SERVICE

I CERTIFY that on March 30, 2017, a true and correct copy of the foregoing was served
upon the following as indicated below:

By Electronic-Mail:

Jenniffer Nelson Clark (jenniffer.clark@questar.com)
Counsel for Questar Gas Company

Patricia Schmid (pschmid@utah.gov)
Justin Jetter (jjetter@utah.gov)
Steven Snarr (ssnarr@utah.gov)
Robert Moore (rmoore@utah.gov)
Assistant Utah Attorneys General

Erika Tedder (etedder@utah.gov)
Division of Public Utilities

Bryce Freeman (bryce.freeman@wyo.gov)
Ivan Williams (ivan.williams@wyo.gov)
Wyoming Office of Consumer Advocate

By Hand-Delivery:

Office of Consumer Services
160 East 300 South, 2™ Floor
Salt Lake City, UT 84111

Administrative Assistant


mailto:jenniffer.clark@questar.com
mailto:pschmid@utah.gov
mailto:jjetter@utah.gov
mailto:ssnarr@utah.gov
mailto:rmoore@utah.gov
mailto:etedder@utah.gov
mailto:bryce.freeman@wyo.gov
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SETTLEMENT STIPULATION
DOCKET No. 17-057-01

Jenniffer Nelson Clark

333 S. State Street

PO Box 45433

Salt Lake City, Utah 84145-0433
(801)324-5392

(801)324-5935 (fax)
Jenniffer.Clark@questar.com

Attorney for Questar Gas Company

BEFORE THE PUBLIC SERVICE COMMISSION OF UTAH

IN THE MATTER OF THE
APPLICATION OF QUESTAR GAS Diomkerha. 1001
COMPANY FOR APPROVAL OF THE e mm————
VERMILLION ACQUISITION AS A TP OLATION
WEXPRO IT PROPERTY

Pursuant to Utah Code Ann. § 54-7-1 and Utah Admin. Code R746-100-10.F.5, and
pursuant to Wyoming Statute 37-2-101 et seq. and Chapter 2, Section 25 of the Wyoming Public
Service Commission Rules, Questar Gas Company (Questar Gas or Company); Wexpro
Company (Wexpro); the Utah Division of Public Utilities (Division); the Utah Office of
Consumer Services (the Utah OCS); and the Wyoming Office of Consumer Advocate (the
Wyoming OCA) (collectively Parties or singly Party) submit this Settlement Stipulation. This
Settlement Stipulation shall be effective upon the entry of a final order of approval by the Public
Service Commission of Utah (Utah Commission) and the Wyoming Public Service Commission
(Wyoming Commission) (together Commissions) as provided in the Wexpro Il Agreement

Article IV-5 and Article IV-9(c).
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BACKGROUND

1. On October 14, 1981, Questar’s predecessor, Mountain Fuel Supply
Company, Wexpro Company, the Utah Division of Public Utilities, the Utah Committee
of Consumer Services, and the Staff of the Wyoming Public Service Commission entered
into the Wexpro Agreement. The Wexpro Agreement was approved by the Wyoming
Public Service Commission on October 28, 1981 and by the Utah Public Service
Commission on December 31, 1981 (Wexpro Agreement).

2. On March 28, 2013, the Utah Commission issued its Report and Order
approving the Wexpro II Agreement. On April 11, 2013, the Wyoming Commission held
a hearing in the matter of the application of Questar Gas Company for approval of the
Wexpro II Agreement and issued a bench ruling approving the Wexpro Il Agreement.
On October 16, 2013, the Wyoming Commission issued its Memorandum Opinion,
Findings and Order approving the Wexpro II Agreement.

3. On January 17, 2014, the Utah Commission issued its Report and Order
approving the Trail Unit Settlement Stipulation. On March 18, 2014, the Wyoming
Commission issued its Memorandum Opinion, Findings and Order approving the Trail
Unit Settlement Stipulation.

4, On November 17, 2015, the Utah Commission issued its Report and Order
approving the Canyon Creek Settlement Stipulation. On February 24, 2016, the
Wyoming Commission issued its Memorandum Opinion, Findings and Order approving

the Canyon Creek Settlement Stipulation.
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5 The Wexpro II Agreement, the Trail Unit Settlement Stipulation and the
Canyon Creek Settlement Stipulation govern Wexpro and Questar Gas with respect to the
inclusion of the recently-acquired Vermillion properties as Wexpro II properties. Section
IV-1 of the Wexpro II Agreement provides that “Wexpro will acquire oil and gas
properties or undeveloped leases at its own risk.” Section IV-1(a) provides that “Questar
Gas shall apply to the Utah and Wyoming Commissions for approval to include under
this Agreement any oil and gas property that Wexpro acquires within the Wexpro [
development drilling areas.” Section IV-1(b) provides that “Wexpro may also acquire
additional oil and gas properties or undeveloped leases outside the Wexpro I development
drilling areas. Questar Gas may apply for Commission approval to include these
properties under this Agreement.”

6. On April 16, 2015, Wexpro Company closed on the acquisition of
additional interests in the natural gas producing properties within the Kinney Unit. These
interests are within the Development Drilling Area defined in the Wexpro Agreement.

7. On December 15, 2015, Wexpro Development Company (WDC) closed
on an acquisition of additional interests in natural-gas producing properties in the
Vermillion Basin in the Trail, Whiskey Canyon, and Canyon Creek Units. The Trail Unit
interests are located within the Development Drilling Area as defined in the Wexpro
Agreement. The Canyon Creek Unit included overriding royalty interests within the
Development Drilling Area, as well as property interests adjacent to the Development
Drilling Area. The Whiskey Canyon Unit is adjacent to the Development Drilling Area.
These properties, including the Canyon Creek Unit overriding royalty interests, together

with the Kinney Unit, are referred to herein as the “Vermillion Acquisition.”
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QUESTAR GAS’ APPLICATIONS
REGARDING THE VERMILLION ACQUISITION

8. On January 9, 2017, Questar Gas filed its Applications seeking approval
of the Vermillion Acquisition as a Wexpro II property before the Utah and Wyoming
Commissions. As noted above, the Trail Unit interests, the Canyon Creek overriding
royalty interests, and the Kinney Unit are located within the Development Drilling Area
and under the terms of the Wexpro II Agreement, Questar Gas is required to bring those
properties before both the Utah and Wyoming Commissions for approval. In addition,
Questar Gas opted to bring the remainder of the Vermillion Acquisition before both
Commissions for approval. The Applications were accompanied by Exhibits A through P
and the direct testimonies of Mr. Barrie L. McKay and Mr. Brady B. Rasmussen.

9. Questar Gas submitted data in support of the Applications, including gas
pricing assumptions, market data, historical production and remaining reserves of current
wells, forecasted production/reserves for future wells, forecasted decline curves for
current and future wells, drilling costs, operating expenses, ownership interests, taxes,
gathering and processing costs, forecasted long-term cost-of-service analysis, impact on
Questar Gas’ gas supply, geologic data, future development plans, applicable guideline
letters, and other data as requested by the Parties. Additionally, the Hydrocarbon
Monitor’s Report regarding the Vermillion Acquisition was filed January 18, 2017 and
February 21, 2017 in Wyoming and Utah, respectively.

10. On January 20, 2017, the Utah Commission issued its Scheduling Order,
Notice of Technical Conference, and Notice of Hearing, setting dates for filing testimony,

technical conferences, and hearings. On January 25, 2017, the Wyoming Commission
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issued its Scheduling Order setting dates for filing testimony, technical conferences, and
hearings.

11. On February 2, 2017, a technical conference was held in Utah to discuss
and provide information to the Division, the Utah OCS, and the Staff of the Utah
Commission relating to the Vermillion Acquisition. On February 3, 2017, a technical
conference was held in Wyoming to discuss and provide information to the Wyoming
OCA and the Staff of the Wyoming Commission relating to the Vermillion Acquisition.

12. Since the Applications were filed, the Division, Utah OCS, Wyoming
OCA, Utah Commission Staff, and Wyoming Commission Staff have asked and Questar
Gas has responded to more than 50 data requests and inquiries.

13. On February 21, 2017, the Division, the Utah OCS, and the Wyoming
OCA filed direct testimony in their respective dockets.

14.  On February 23, 2017, and subsequently thereafter, the Parties and the
Hydrocarbon Monitor met and discussed possible resolution and settlement of the issues
raised by the Parties in their direct testimonies. As part of this process, Questar Gas,
Wexpro and the Hydrocarbon Monitor provided the Parties with additional information.

15.  On February 24, 2017, the Hydrocarbon Monitor provided a supplement to
his initial report. On February 24, 2017 and February 27, 2017, that supplemental report
was filed with the Wyoming and Utah Commissions, respectively.

16.  The following terms and conditions represent the resolution and settlement
of the issues presented in Questar Gas’ Vermillion Acquisition Applications pending
before the Utah and Wyoming Commissions, and the testimonies that have been filed in

each respective jurisdiction.
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TERMS AND CONDITIONS

17.  The Parties agree for purposes of settlement that the Whiskey Canyon and
Trail Unit properties, as identified in the Vermillion Applications, shall be approved as
Wexpro 1l properties.

18.  The Parties agree for purposes of settlement, that the Canyon Creek Unit,
including the overriding royalty interests, as identified in the Vermillion Applications,
shall be approved as a Wexpro Il property, based upon Wexpro’s agreement to develop
the Canyon Creek properties outside the Canyon Creek Participating Area, as described
in this paragraph. Wexpro will initially replace the proposed horizontal well with a
vertical-drilling program. After the first three vertical wells have been drilled and before
any further drilling occurs, Wexpro will provide the Parties with the capital costs, the
actual and projected volumes, and the actual and projected cost of service associated with
the three wells. Wexpro will not conduct any further drilling unless and until such
drilling is appropriate under the terms and conditions of the existing provisions of the
Wexpro II Agreement, the Trail Settlement Stipulation and the Canyon Creck Settlement
Stipulation, and the Hydrocarbon Monitor has reviewed the drilling plan and deemed it
reasonable, Any drilling in this area, including the first three vertical wells, is and will
continue to be subject to the terms and conditions of the Wexpro II Agreement, the Trail
Settlement Stipulation, and the Canyon Creek Settlement Stipulation. The provisions of
this paragraph 18 shall apply only to the Canyon Creek Unit described in the

Applications.



SETTLEMENT STIPULATION
DOCKET NO. 17-057-01

19.  The Parties agree for purposes of settlement that Questar Gas will
withdraw the Kinney Unit property from consideration at this time. Wexpro will
continue to own and operate its current 58.81% working interest under the current
Wexpro Agreement and Wexpro Development Company will retain its 15.00% working
interest in this property. If future drilling or recompletions in this field show that the
development of the field can economically produce cost-of-service gas that is less
expensive than the 5-year forward price curve, as defined in the Trail Unit Settlement
Stipulation and the Canyon Creek Settlement Stipulation, Questar Gas shall submit,
within three (3) months of making that determination, a new application seeking
inclusion of the additional 15.00% ownership interest as a Wexpro II property. The
provisions of this paragraph 19 shall apply only to the Kinney Unit described in the
Applications.

20.  The Parties agree for purposes of settlement that, within 45 days of the
Commissions’ approval of this Settlement Stipulation, they will meet and confer in good
faith to establish mutually agreeable terms and provisions regarding, among other things,
the following issues:

(a) mitigation of risk associated with any Participating Area expansion,

(b)  the process for evaluating and implementing any future sale or exchange
of an existing Wexpro I or Wexpro II property, and

(c) the time within which Questar Gas will bring any future property for
approval pursuant to Section IV-1(a) of the Wexpro II Agreement, after Wexpro

Development Company has purchased such property at its own risk.
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21.  The Parties agree for purposes of settlement that under no circumstance
will any Party claim that this Settlement Stipulation invokes Section 11.2 of the 1981
Utah Stipulation; Section 11.2 of the Wyoming 1981 Stipulation; or Wexpro I
Agreement, Article TV-6(c). The Parties further agree that nothing in this Settlement
Stipulation may be interpreted or claimed by any Party under any term or combination of
terms of the 1981 Utah Stipulation and the 1981 Wyoming Stipulation to allow Wexpro
to either revoke any Wexpro I or Wexpro II properties, release Wexpro or the Company
from their obligations under either the Wexpro I or Wexpro II Agreements, or subject

Wexpro to the jurisdiction of either the Utah or Wyoming Commissions.
GENERAL

22, The Parties agree that settlement of those issues identified above is in the
public interest and that the results are just and reasonable.

23.  The Parties agree that no part of this Settlement Stipulation or the
formulae or methods used in developing the same, or a Commission order approving the
same shall in any manner be argued or considered as precedential in any future case. All
negotiations related to this Settlement Stipulation are privileged and confidential, and no
Party shall be bound by any position asserted in negotiations. Neither the execution of
this Settlement Stipulation nor the order adopting it shall be deemed to constitute an
admission or acknowledgment by any Party of the validity or invalidity of any principle
or practice of ratemaking; nor shall they be construed to constitute the basis of an
estoppel or waiver by any Party; nor shall they be introduced or used as evidence for any
other purpose in a future proceeding by any Party except in a proceeding to enforce this

Settlement Stipulation.
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24.  Questar Gas, Wexpro, the Division, the Utah OCS and the Wyoming OCA
each will make one or more witnesses available to explain and support this Settlement
Stipulation to their respective Commissions. Such witnesses will be available for
examination. As applied to the Division, the Utah OCS, and the Wyoming OCA, the
explanation and support shall be consistent with their statutory authorities and
responsibilities. So that the records in these dockets are complete, all Parties’” filed
testimony, exhibits, and the Confidential Applications and their exhibits shall be
submitted as evidence.

25.  The Parties agree that if any person challenges the approval of this
Settlement Stipulation or requests rehearing or reconsideration of any order of the
Commissions approving this Settlement Stipulation, each Party will use its best efforts to
support the terms and conditions of the Settlement Stipulation. As applied to the Utah
Division, the Utah OCS, and the Wyoming OCA, the phrase “use its best efforts” means
that they shall do so in a manner consistent with their statutory authorities and
responsibilities. In the event any person seeks judicial review of a Commission order
approving this Settlement Stipulation, no Party shall take a position in that judicial review
opposed to the Settlement Stipulation.

26.  Except with regard to the obligations of the Parties under paragraphs 23,
24, and 25 of this Settlement Stipulation, this Settlement Stipulation shall not be final and
binding on the Parties until it has been approved without material change or condition by
the Commissions. This Settlement Stipulation is an integrated whole, and any Party may
withdraw from it if it is not approved without material change or condition by the

Commissions or if the Commissions” approval is rejected or materially conditioned by a
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reviewing court. If the Commissions reject any part of this Settlement Stipulation or
impose any material change or condition on approval of this Settlement Stipulation, or if
the Commissions’ approval of this Settlement Stipulation is rejected or materially
conditioned by a reviewing court, the Parties agree to meet and discuss the applicable
Commission or court order within five business days of its issuance and to attempt in
good faith to determine if they are willing to modify the Settlement Stipulation consistent
with the order. No Party shall withdraw from the Settlement Stipulation prior to
complying with the foregoing sentence. If any Party withdraws from the Settlement
Stipulation, any Party retains the right to seek additional procedures before the
Commission, including presentation of testimony and cross-examination of witnesses,
with respect to issues resolved by the Settlement Stipulation, and no Party shall be bound
or prejudiced by the terms and conditions of the Settlement Stipulation.

27.  This Settlement Stipulation may be executed by individual Parties through
two or more separate, conformed copies, the aggregate of which will be considered as an

integrated instrument.

RELIEF REQUESTED

Based on the foregoing, the Parties request that the Commission issue an order

approving this Settlement Stipulation and adopting its terms and conditions.

10



RESPECTFULLY SUBMITTED:

P R A e
7 i Ao

/

Chris Parker
Director

Utah Division of Public Ulilities

Vice President & General Manager

Questar Gas Company

Wexpro Company

SETTLEMENT STIPULATION
DockETNo. 17-057-01

March & 2017,

‘. I f) 4';;:

t \J'C i d ), 4/ N
Michele Beck
Director

Office of Consumer Services

Bryce Freeman
Administrator

Wyoming Olffice of Consumer Advocate



SETTLEMENT STIPULATION
DOCKET No. 17-057-01

s
RESPECTFULLY SUBMITTED: March & ,2017.

Chris Parker Michele Beck
Director Director
Utah Division of Public Ulilities Office of Consumer Sfervi ces

Colleen Larkin Bell
Vice President & General Manager Administrator
Questar Gas Company Wyoming Office of Consumer Advocate

Brady B. Rasmussen
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