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A B

Revised Revenue
Requirement

1 Total Net Investment $303,423,327 1/
2 Less: Amount currently in rates ($84,000,000) 2/
3      Replacement Infrastructure in Tracker $219,423,327
4               Less:  Accumulated Depreciation ($6,669,014) 3/
5                         Accumulated Deferred Income Tax (40,598,735)      4/
6      Net Rate Base $172,155,577
7      Current Commission-Allowed Pre-Tax Rate of Return 10.79% 5/
8      Allowed Pre-Tax Return (Line 6 x Line 7) $18,575,587
9                Plus:  Net Depreciation Expense $4,695,659 3/

10                         Net Taxes Other Than Income (1.2% x Line 6) $2,065,867
11 Total Revenue Requirement $25,337,113
12 Reduction for Interruptible Penalty ($655,756) 6/
13 Corrections to Rate Base Items in Docket No. 17-057-18 ($57,574) 7/
14 Remaining Revenue Requirement $24,623,783
15 Previous Revenue Requirement $25,328,488
16 Incremental Revenue Requirement ($704,706)

1/ See Exhibit 1.1 line 47, column N
2/ Per the Settlement Stipulation, paragraph 25 in Docket 13-057-05.
3/ Depreciation expense and accumulated depreciation calculated by multiplying the depreciation rate of 2.14%
    (rate approved in depreciation study Docket No. 13-057-19) by the net investment amount on line 3.
4/ Depreciation for tax purposes is calculated using the average ADIT for the test period.  See Exhibit 1.1 line 55, column P
5/ Current Commission allowed pretax return as shown in Section 2.07 of the Company's tariff
6/ Revenue requirement reduction due to interruption penalties collected in 2017.
7/ Reduction for corrections in net investment amount and ADIT calculation in Docket No. 17-057-18. See Exhibit 1.2.

Calculation of Revenue Requirement




