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·1· ·May 24, 2018· · · · · · · · · · · · · · · · · ·9:00 a.m.

·2· · · · · · · · · · ·P R O C E E D I N G S

·3· · · · · · ·PRESIDING OFFICER HAMMER:· Let's go on the

·4· ·record, please.· Good morning.· This is the time and

·5· ·place noticed for a hearing in the Application of

·6· ·Dominion Energy Utah to provide the impact of the new

·7· ·federal legislation titled, "An act to provide for the

·8· ·reconciliation pursuant to Titles 2 and 5 of the budget

·9· ·for fiscal year 2018."· It's commission Docket No.

10· ·17-057-26.

11· · · · · · ·My name is Michael Hammer.· I'm the

12· ·commission's designated presiding officer.· Let's go

13· ·ahead and take appearances please.

14· · · · · · ·MS. SPENCER:· Arminda Spencer for Dominion

15· ·Energy Utah.

16· · · · · · ·MR. HUNT:· I am William Hunt for Dominion

17· ·Energy Utah.

18· · · · · · ·MS. SCHMID:· Patricia E. Schmid with the

19· ·Attorney General's Office on behalf of the Division of

20· ·Public Utilities.· With me as the division's witness

21· ·today is Mr. Jeffrey S. Einfeldt.

22· · · · · · ·MR. SNARR:· And I am Steve Snarr, assistant

23· ·attorney general, representing the Office of Consumer

24· ·Services.· With me is Cheryl Murray, who will be a

25· ·witness for the office today.
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·1· · · · · · ·MR. DODGE:· And Gary Dodge with the Utah

·2· ·Association of Energy Users, and we do not intend to

·3· ·have a witness this morning.

·4· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you,

·5· ·Mr. Dodge.· All right.· Are there any preliminary

·6· ·matters before we begin?

·7· · · · · · ·MS. SPENCER:· Your Honor, we would like to

·8· ·move to include an exhibit, that we have updated the

·9· ·tariff sheets based on the stipulation that we'll

10· ·discuss today.

11· · · · · · ·PRESIDING OFFICER HAMMER:· Excellent.· Do you

12· ·want to submit that now?

13· · · · · · ·MS. SPENCER:· Sure.· So we -- DEU moves to

14· ·include hearing Exhibit 1 as an update to Exhibit 1.6 of

15· ·the DEU submission filed on April 6th, 2018.

16· · · · · · ·PRESIDING OFFICER HAMMER:· And that's the

17· ·stipulation?

18· · · · · · ·MS. SPENCER:· The original application had the

19· ·tariff sheets based on the DEU submission.· This exhibit

20· ·changes those numbers based on the stipulated

21· ·settlement.

22· · · · · · ·PRESIDING OFFICER HAMMER:· Okay.· Understood.

23· ·Is there any objection to the admission of that exhibit?

24· · · · · · ·MR. SNARR:· We'd like to have a copy of the

25· ·exhibit just so we can feel comfortable that it reflects
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·1· ·the settlement as we contemplate it.

·2· · · · · · ·PRESIDING OFFICER HAMMER:· Sure.· And one for

·3· ·the reporter if you have one.· Do you all need a moment?

·4· · · · · · ·MR. SNARR:· No, we'll proceed.· Thank you for

·5· ·the copy of the exhibit.

·6· · · · · · ·PRESIDING OFFICER HAMMER:· All right.· The

·7· ·exhibit is admitted as Hearing Exhibit 1.

·8· · · · · · ·(Hearing Exhibit No. 1 was marked.)

·9· · · · · · ·PRESIDING OFFICER HAMMER:· And with that, I am

10· ·comfortable today if the witnesses want to remain

11· ·seated, given that we're testifying as to settlement

12· ·stipulation.· So please go ahead with your first

13· ·witness, Ms. Spencer.

14· · · · · · ·MS. SPENCER:· Dominion Energy Utah would like

15· ·to call its first witness, William Hunt.

16· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Hunt, do you

17· ·swear to tell the truth?

18· · · · · · ·THE WITNESS:· I do.

19· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.

20· · · · · · · · · · · · ·WILLIAM HUNT,

21· ·was called as a witness, and having been first duly

22· ·sworn to tell the truth, testified as follows:

23· · · · · · · · · · · DIRECT EXAMINATION

24· ·BY MS. SPENCER:

25· · · · Q.· ·Would you please state your name and title.
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·1· · · · A.· ·My name is William Hunt.· I am the manager of

·2· ·regulation and state regulatory affairs for Dominion

·3· ·Energy Utah.· My business address is 333 South State

·4· ·Street, Salt Lake City, Utah.

·5· · · · Q.· ·Could you please summarize your position?

·6· · · · A.· ·Sure.· On December 22nd, 2017, the Tax Cuts

·7· ·and Jobs Act or TCJA was signed into law.· The major

·8· ·component of this act was to reduce the corporate

·9· ·federal income tax from 35 percent to 21 percent

10· ·starting January 1st, 2018.

11· · · · · · ·On December 21st, 2017, the Public Service

12· ·Commission of Utah opened this docket, 17-057-26, to

13· ·investigate the revenue requirement impact of the TCJA.

14· ·On January 31st, 2018, the company filed testimony in

15· ·response to the December 21st notice and requested that

16· ·the company be allowed to begin deferring the tax

17· ·benefits of the base DNG rates to customers on January

18· ·1st, 2018.· The company began deferring those benefits

19· ·on its books in January 2018.

20· · · · · · ·The division, the OCS and UAE, each provided

21· ·comments through the course of the proceedings.· As a

22· ·result, the above parties have agreed to a settlement,

23· ·which was submitted on May 16th, 2018.· The terms of the

24· ·settlement are as follows:

25· · · · · · ·First, beginning effective June 1st, 2018, and
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·1· ·continuing up through the effective date of new rates

·2· ·approved by the commission in the next general rate

·3· ·case, the parties agree that the company will implement

·4· ·the rates or credit as shown in attachment 1 to the

·5· ·settlement stipulation filed on May 16th, to return to

·6· ·customers the revenues collected by the company for

·7· ·corporate income taxes in excess of the 21 percent tax

·8· ·rate.

·9· · · · · · ·The surcredit will be calculated based on

10· ·reduced taxes and a $14.5 million revenue requirement

11· ·reduction as calculated in the 2014 rate case model, and

12· ·will be allocated based upon each class's proportion to

13· ·the total base distribution non gas revenues as shown in

14· ·column I of attachment 2 of the settlement stipulation

15· ·filed on May 16th.

16· · · · · · ·The company has brought today proposed tariff

17· ·sheets to be effective June 1st, 2018, reflecting the

18· ·applicable monthly surcredit in an amount by class.

19· · · · · · ·Beginning effective August 1st, 2018, and

20· ·continuing through July 31st, 2019, an additional

21· ·surcredit will be applied as 12 monthly credits to

22· ·customers to return to customers the excess income taxes

23· ·collected by the company from January 1st, 2018, up to

24· ·May 31st, 2018, plus carrying charges.· The carrying

25· ·charge will be based on the interest rate specified in
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·1· ·section 8.07 of the company's tariff.

·2· · · · · · ·On or before July 1st, 2018, the company will

·3· ·file proposed tariff sheets to begin effective August

·4· ·1st, 2018, reflecting the applicable monthly surcredit

·5· ·amount by class.

·6· · · · · · ·The surcredit -- and third, the third point,

·7· ·the surcredit identified above will be reflected on

·8· ·customer billing statements as a separate line item and

·9· ·will reflect bill reduction applied to each month

10· ·related to the surcredits.· In months when the company

11· ·applies both surcredits to the bills, these amounts will

12· ·be reflected as a combined total.· The line item will be

13· ·identified as tax reform surcredit.

14· · · · · · ·And fourth, by the end of the first quarter,

15· ·Dominion Energy will file a report with the commission

16· ·detailing its estimates of all impacts of the TCJA upon

17· ·excess deferred income taxes, or EDIT, included in the

18· ·rate base calculation of the revenue requirement.· All

19· ·EDIT tax benefits related to the TCJA will be returned

20· ·to customers in a manner determined by the commission in

21· ·Dominion Energy's next general rate case.

22· · · · · · ·The company believes that the settlement

23· ·represents a fair and reasonable way to pass on the

24· ·benefits of tax reform to its customers.· That concludes

25· ·my summary.
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·1· · · · · · ·MS. SPENCER:· Thank you.· DEU has no further

·2· ·questions and would like to open up Mr. Hunt for any

·3· ·other party questions.

·4· · · · · · ·PRESIDING OFFICER HAMMER:· Ms. Schmid?

·5· · · · · · ·MS. SCHMID:· No questions.

·6· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Snarr?

·7· · · · · · ·MR. SNARR:· We have no questions.

·8· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Dodge?

·9· · · · · · ·MR. DODGE:· No questions.· Thanks.

10· · · · · · ·PRESIDING OFFICER HAMMER:· And just a couple

11· ·from me.· Mr. Hunt, with respect to settlement

12· ·attachment 2, column F, this is the cost service

13· ·allocation, can you just clarify for the record what P

14· ·and G rev stands for in that column?

15· · · · · · ·THE WITNESS:· That is Proctor and Gamble.· And

16· ·so with those companies, such as Rocky Mountain at their

17· ·lakeside plant, and also Proctor and Gamble, we have

18· ·special contracts with those two customers.· And so when

19· ·we calculate the revenue requirement, we -- after the

20· ·requirement is calculated, we deduct the revenues from

21· ·those two contracts, and then the remainder is allocated

22· ·to the different customer classes.

23· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.· And

24· ·then with respect to the tariff sheets that your counsel

25· ·introduced as Exhibit 1 a few moments ago, do you
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·1· ·testify that the rates reflected in that tariff sheet

·2· ·accurately represent the rates that are required under

·3· ·the settlement stipulation?

·4· · · · · · ·THE WITNESS:· Yes, uh-huh.

·5· · · · · · ·PRESIDING OFFICER HAMMER:· Okay.· I have no

·6· ·further questions.· Thank you.· And you have no other

·7· ·witnesses?

·8· · · · · · ·MS. SPENCER:· No.· DEU has no other witnesses.

·9· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.

10· ·Ms. Schmid.

11· · · · · · ·MS. SCHMID:· Thank you.· The division would

12· ·like to call Mr. Einfeldt, and may he please be sworn?

13· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Einfeldt, do

14· ·you swear to tell the truth?

15· · · · · · ·THE WITNESS:· Yes.

16· · · · · · · · · · ·JEFFREY S. EINFELDT,

17· ·was called as a witness, and having been first duly

18· ·sworn to tell the truth, testified as follows:

19· · · · · · · · · · · DIRECT EXAMINATION

20· ·BY MS. SCHMID:

21· · · · Q.· ·Thank you.· Please state your full name,

22· ·title, employer and business address for the record.

23· · · · A.· ·My name is Jeffrey S. Einfeldt.· I am a

24· ·utility analyst for the Division of Public Utilities.

25· ·And the address is this building, on the 4th floor, but
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·1· ·I don't recall the actual street address.

·2· · · · Q.· ·Perhaps 160 East 300 South, Salt Lake City?

·3· · · · A.· ·That sounds reasonable.

·4· · · · Q.· ·Sounds good.· In connection with your

·5· ·employment at the division, have you participated in

·6· ·this docket?

·7· · · · A.· ·Yes, I have.

·8· · · · Q.· ·Could you please briefly describe your

·9· ·participation?

10· · · · A.· ·Me and the division has reviewed the

11· ·testimony, accompanying exhibits, proposed tariffs and

12· ·other documents filed by the Dominion Energy Utah in

13· ·this docket, as well as the comments filed by other

14· ·interested parties, and intervenors.· The division has

15· ·also met with representatives of the company during the

16· ·pendency of this docket.

17· · · · Q.· ·Did you participate in, or were you made aware

18· ·of the settlement discussions that led to the pending

19· ·stipulation?

20· · · · A.· ·Yes.

21· · · · Q.· ·Does the division have a position statement on

22· ·the settlement stipulation to provide today?

23· · · · A.· ·Yes.· In addition, the division participated

24· ·in discussions leading to the settlement proposed today

25· ·and feels the proposed settlement is just and reasonable
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·1· ·and in the public interest.· And this concludes my

·2· ·comments.

·3· · · · · · ·MS. SCHMID:· Thank you.· The division has no

·4· ·further questions for Mr. Einfeldt, and he is available

·5· ·for questions from the other parties and from the

·6· ·hearing officer.

·7· · · · · · ·PRESIDING OFFICER HAMMER:· Ms. Spencer?

·8· · · · · · ·MS. SPENCER:· No questions.

·9· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Snarr?

10· · · · · · ·MR. SNARR:· No questions.

11· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Dodge?

12· · · · · · ·MR. DODGE:· No questions.· Thank you.

13· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.· And no

14· ·other witnesses, Ms. Schmid?

15· · · · · · ·MS. SCHMID:· No other witnesses.

16· · · · · · ·PRESIDING OFFICER HAMMER:· Mr. Snarr.

17· · · · · · ·MR. SNARR:· Yes.· We'd like to present

18· ·Ms. Cheryl Murray as a witness on behalf of the office.

19· ·May she be sworn?

20· · · · · · ·PRESIDING OFFICER HAMMER:· Ms. Murray, do you

21· ·swear to tell the truth?

22· · · · · · ·THE WITNESS:· Yes.

23· · · · · · · · · · · · CHERYL MURRAY,

24· ·was called as a witness, and having been first duly

25· ·sworn to tell the truth, testified as follows:
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·1· · · · · · · · · · · DIRECT EXAMINATION

·2· ·BY MR. SNARR:

·3· · · · Q.· ·Please state your name and business address.

·4· · · · A.· ·My name is Cheryl Murray.· My business address

·5· ·is 160 East 300 South, Salt Lake City, Utah.

·6· · · · Q.· ·On whose behalf are you testifying today?

·7· · · · A.· ·The Office of Consumer Services.

·8· · · · Q.· ·Did you prepare and file a memo on May 2nd of

·9· ·this year on behalf of the office?

10· · · · A.· ·Yes.· The office reviewed the company's

11· ·application and exhibits and provided our

12· ·recommendations on this matter in our May 2nd comments.

13· · · · Q.· ·Have you reviewed the stipulation that has

14· ·been put together that is before the commission today?

15· · · · A.· ·Yes, I have.

16· · · · Q.· ·And could you please provide the office's

17· ·position with respect to that stipulation?

18· · · · A.· ·Yes.· The office is a party to the stipulation

19· ·and recommends that it be approved by the commission.

20· ·We believe that the terms of the stipulation will

21· ·provide benefits to the residential and small commercial

22· ·customers that we represent, and that the stipulation is

23· ·in the public interest.· That concludes my statement.

24· · · · · · ·MR. SNARR:· We have nothing further.

25· · · · · · ·PRESIDING OFFICER HAMMER:· Ms. Spencer?
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·1· · · · · · ·MS. SPENCER:· No questions.

·2· · · · · · ·PRESIDING OFFICER HAMMER:· Ms. Schmid?

·3· · · · · · ·MS. SCHMID:· No questions.

·4· · · · · · ·PRESIDING OFFICER HAMMER:· And Mr. Dodge?

·5· · · · · · ·MR. DODGE:· No questions.

·6· · · · · · ·PRESIDING OFFICER HAMMER:· All right.· No

·7· ·other witnesses, right Mr. Snarr?

·8· · · · · · ·MR. SNARR:· That's correct.

·9· · · · · · ·PRESIDING OFFICER HAMMER:· Is there anything

10· ·else before we conclude?

11· · · · · · ·MS. SCHMID:· The division has nothing further.

12· · · · · · ·MS. SPENCER:· DEU moves to approve the

13· ·stipulation with rates effective June 1st, 2018.

14· · · · · · ·PRESIDING OFFICER HAMMER:· You would like a

15· ·bench ruling?

16· · · · · · ·MS. SPENCER:· Yes, your Honor.

17· · · · · · ·PRESIDING OFFICER HAMMER:· All right.· We'll

18· ·be in recess while I see if I can find a quorum of

19· ·commissioners to confirm the ruling.

20· · · · · · ·(Recess from 9:13 a.m. to 9:15 a.m.)

21· · · · · · ·PRESIDING OFFICER HAMMER:· All right.· We're

22· ·back on the record.· With respect to the request for

23· ·bench order, the PSC find the evidence supports the

24· ·finding that the settlement is just and reasonable in

25· ·result, and therefore approves it and the attendant rate
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·1· ·adjustments, which are to be effective as of June 1st,

·2· ·2018.

·3· · · · · · ·The quorum of commissioners has confirmed this

·4· ·bench ruling, which will be memorialized by written

·5· ·order.· With respect to your tariff sheets, Ms. Spencer,

·6· ·will you please file those electronically so we can

·7· ·process them more expeditiously?

·8· · · · · · ·MS. SPENCER:· Yes, we will.· Thank you.

·9· · · · · · ·PRESIDING OFFICER HAMMER:· Thank you.· We're

10· ·adjourned.

11· · · · · · ·(The hearing concluded at 9:15 a.m.)
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·1· · · · · · · · · · ·C E R T I F I C A T E

·2· ·STATE OF UTAH· · · ·)

·3· ·COUNTY OF SALT LAKE )

·4· · · · THIS IS TO CERTIFY that the foregoing proceedings

·5· ·were taken before me, Teri Hansen Cronenwett, Certified

·6· ·Realtime Reporter, Registered Merit Reporter and Notary

·7· ·Public in and for the State of Utah.

·8· · · · That the proceedings were reported by me in

·9· ·Stenotype, and thereafter transcribed by computer under

10· ·my supervision, and that a full, true, and correct

11· ·transcription is set forth in the foregoing pages,

12· ·numbered 4 through 16 inclusive.

13· · · · I further certify that I am not of kin or otherwise

14· ·associated with any of the parties to said cause of

15· ·action, and that I am not interested in the event

16· ·thereof.

17· · · · WITNESS MY HAND and official seal at Salt Lake

18· ·City, Utah, this 1st day of June, 2018.

19

20
· · · · · · · · · · · · ·Teri Hansen Cronenwett, CRR, RMR
21· · · · · · · · · · · ·License No. 91-109812-7801

22· ·My commission expires:
· · ·January 19, 2019
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2.02 GS RATE SCHEDULE


GS VOLUMETRIC RATES


Base DNG
CET Amortization
DSM Amortization
Energy Assistance
Infr astrucfure Rate Adj ustment
Tax Reform Suruedit
Distribution Non-Gas Rate


Base SNG
SNG Amortization
Supplier Non-Gas Rate


Base Gas Cost
l9l ArnofüzaÍion
Commodity Rate


Rates Per Dth Used Each Month
Dth: decatherm: 10 therms: 1 ,000,000 Btu


Summer Rates: Apr. 1 - Oct. 31


First 45 Dtli All Over 45Dth
Winter Rates: Nov. 1 - Mar. 3 i
First 45 Dth All Over 45 Dth


$2.34949
0.00000
0.20370
0.013 10


0.22671
(0.t4722\


fi2s930s2.64s7Ê


7.3494961.72670
0.00000
0.20370
0.013 10


0.16661
(0.108 I 3)


$2J+s++2.00129


s0j7923
0.02371


$0.60294


$4.08676
0.1.3552


s4.2?228


s0.72670
0.00000
0.20370
0.01310
0.07012


10.108r3)
${=0+36?0.90549


s0.57923
0.02371


$0.60294


$4.08676
0.l3ss2


s4.22228


$1.23368
0.05050


$1.28418


s4.08676
0.13552


s4.22228


0.00000
0.20370
0.01310
0.13021.


(0.14722\


$+6e6se!é928


$1.23368
0.05050


$1.28418


s4.08676
0.13552


$4.22228


GS F'DTED CIIARGES
Monthly Basic Service Fee (BSF) :


For a definition of meter categories see $ 8.03


Total R.ate 720 $5s3884s.


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4
Annual Energy Assistance credit for qualified low income
customers:
For a description of the Low Income Program see $ 8.03 - Energy
Assistance Fund.


GS CLASSIFICATION PROVISIONS
(1) Service is used for purposes such as space heating, air conditioning, water heating, clothes


drying, cooking or other similar uses.


(2) Usage does not exceed 7,250 Dth tn any one day during the winter season.


(3) Service is subject to a rnonthly basic service fee.


(4) Service is subject to Weather Normalization Adjustmênt as explained in $ 2.05


(5) All sales are subjectto the additional local charges and state sales tax stated in $ 8.02.


$6.7s


$ 18.2s


$63,s0


s420.2s


s72.s0
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(6) The Energy Assistance rate is subject to a rnaximum of $50 per month. The Energy Assistance
rute and Energy Assistance credit are subject to $ 8.03.


Issued by C. L. Bell, VP &
General Manager


AdviceNo. Section Revision No Effective Date


18-0+4 61 ¡4ardilune 1,2078
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2.03 F'S RATE SCHEDULE


F'S VOLUMETRIC RATES


Rates Per Dth Used Each Month
Dth: decatherm : 10 therms = 1 ,000,000 Btu


Summer Rates: Apr. 1 - Oct. 31 WinterRates: Nov. 1 - Mar. 31


All OverFirst
200 Drh
$0.81937
0.01016


0.07974
(0.02636\


$0.882919092+


Next
1,800 Dth
$0.43937
0.01016


0.04276


(0.026361


s0.s7923
0.02371


$0.60294


$4.08676
0.13552


000 Drh
$0.03937
0.01016


0.00383


(0.02636\


$0.57923
0.02371


$0.60294


$4.08676
0.13552


First
200 Dth
$1.24572
0.01016


0.12t24
(0.04647\


$1.20155
0.04919


s(.2s074


$4.08676
0.13552


84.22228


$6.80367
5014


Summer


Winter


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4


s0.86s72
0.01016


0.08426


rc.04647\


$1.20155
0.04919


$1.25074


s4.08676
0.13552


s4.22228


$6.38669
Æ16


0.01016


0.04533


.(0.04647\


$1.20155
0.04919


fit.2s074


$4.08676
0.13552


$4.22228


ss.94776
99+23


$ 143.00


$218.00


$6.7s


$18.2s


$63.s0


s420.2s


Next All Over
800 Dth 00 Drh1


Base DNG
Energy Assistance


Infr astrucfure Rate Adjustrnent


Tax Reform Surcredit


Distribution Non-Gas Rate $0.46s93,f9 $0.0270q53 $1.3306s+7 $0.9136796 $0.47474*
.1ll¡ 36 +t1 e+4 g


Base SNG
SNG Amortization


Supplier Non-Gas Rate


Base Gas Cost
191 Amortization


$0.s7923
0.02371


$0.60294


$4.08676
0.13s52


Comm Rate


Minimum Monthly Distribution Non-Gas Charge: (Base)


FS FD(ED CIIARGES
Monthly Basic Service Fee (BSF):
Does not apply as a credittoward the minimum monthly
distribution non-gas charge.
For a definition of meter categories, see $ 8.03.


FS CLASSMICATION PROVISIONS
(1) Load factor is defined to be: Average daily usage + peak winter day. (Average daily usage is


equal to the last 3 years of annual usage + 1,095. Peak winter day is defined in Section 11 of this
tariff.) If 3 years of annual usage is not available, the Company may estimate usage or use any
available ac,tual usage. Customers with a load factor of 40% or greater qualify for the FS Rate
Schedule. Customers with a load factor below 35% do not quali$r for FS service. If a customer's
load factor falls below  \Yo,but is greater than35Yo, the customer may remain an FS customer for
one year, after which such customer must have a load factor of 40% or greater to continue to
quali$' for FS service'


(2) Usage does not exceed 2,500 Dth in any one day during the winter season.


(3) Service is subject to a minimum monthly distribution non-gas charge and a monthly basic service
fee.


$s.70813734 $s.22115
49 3{+5+


s4.w
8+8s8


Total Rate
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(4)


(5)


(6)


Minimum annual usage of 2,100 Dth is required.


All sales are subject to the additional local charges and state sales tax stated in $ 8.02.


The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions as


specified in $ 8.03.


Issued by C. L. Bell, VP & General
Manager


AdviceNo. Section Revision No. Effective Date


18-0+4 67 ¡4arehJuue 1,2018
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2.04 NATURAL GAS VEHICLE RATE (NGÐ


NGV VOLUMETRIC RATE


Base DNG
Energy Assistance
Infrastructure Rate Adj ustment
Tax Reform Surcredit
Distribution Non-Gas Rate


Base SNG
SNGAmortization
Supplier Non-Gas Rate


Base Gas Cost
Commo dity Amortization
Commodity Rate


Rate Per Dth Used
Dth: decatherm: 10 thenns : 1,000,000 Btu


ss.42207
0.02s52
096032


(0.26s00)


96J429'i6Æ79+


$0.89024
0.03645


s0.92669


s4.08676
0.13552


s4.22228


I Totut Rut" $11.2%ggr{és688


NGV CLASSMICATION PROVISIONS


(1) Service is used for refueling natural gas-powered vehicles with compressed natural gas at


Company-owned refu eling stations.


(2) All sales are subjectto the applicable federal excise tax and the state sales tax described in $


8.02.


(3) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions


as specified in $ 8.03.


Issued by C. L. Bell, VP &
General Manager


AdviceNo. Section Revision No Effective Date


1B-0+4 q_ À4arehJulg I,20IB
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4.02 IS RATE SCIIEDULE


IS VOLUMETRIC RATES


Base DNG


Energy Assistance


Infrastructure Rate Adjustment


Tax Reforrn Surcredit


Distribution Non-Gas Rate


Supplier Non-Gas Rate


Base Gas Cost


l9I Amoftization


Commodity Rate


Rates Per Dth Used Each Month
Dth: decatherm : 10 therms : 1,000,000 Btu


All Over
First 00 Dth Next 1 000 Dth 20,000 Drh


sa.ßs28


0.01096


0.t7420


(0.03012)


$0.06573


0.01096


0.02630


(0.0045s)


$0.03869


0.01096


0.01548


t0.00268)


$9é90320S2e44


$0.17909


s4.08676


0.I3ss2


$4.22228


$0.02ËÍ40,10299


$0.17909


s4.08676


0.13552


$4.22228


$0.06215036513


$0.r7909


s4.08676


0.13552


84.22228


Total Rate $1.99:té2w-1e1 54.499814#ß6 SW+¿Sæ
.Greater of $3,000.00 or f(Peak Winter Day x 55 days) -Minimum Yearly Charge (Annual Historical Use)l x Distribution Non-Gas Rates


Penaþ for failure to intemrpt or limit usage to contract limits when
requested by the Company.


See $ 3.02


IS F'DMD CIIARGES
Monthly Basic Service Fee (BSF):
Does not apply as a credit toward the minimum yearly charge.
For a definition of BSF categories, see $ 8.03.


BSF Category 1


BSF Category 2
BSF Category 3


BSF Category 4


s6.7s
$ 18.2s


$63.50
9420.2s


IS CLASSIFICATION PROVISIONS
(1) Service on ar annual contract basis available to commercial and industrial customers.


(2) Customer must maintain the abilify to intemrpt natural gas seruice.


(3) Customer's load factor is 15% or greater where load factor is defined to be: Actual or
estimated ayetage daily usage is at least tíYo of.peakwinter day.
(Actual or Estimated Annual Use + 365 days) + Peak'Winter Day> 75o/o .


(4) Servipe is subject to minimum yearly chargebased on a 750/o load factor requirement. See $
4.01. The charge is prorated to the portion of the year gas service is available. See $ 8.03.


(5) Customer must enter into a service agreement. See $ 4.01.
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(6)


(7)


(8)


(e)


Service is subject to a monthly basic service fee.


Minimum annual usage of 7,000 Dth is required.


All sales are subject to the additional local charges and state sales tax stated in $ 8.02.


The Energy Assistance rate is subject to a rnaximum of $50.00 per month and other conditions


as specified in $8.03.


Issued by C. L. Bell, VP &
General Manager


Advice No Section Revision No Effeotive Date


1 8-0+4 67 Marel+Jg4q l,20l\
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5.05 FIRM TRANSPORTATION SERVICE RATE SCHEDULE FT-l


FT-l VOLUMETRIC RATES


Rates Per Dth Redelivered Each Month
Dth: decatherm: 10 therms: 1,000,000 Btu


First Next Next All Over
10,000 Drh 112,500 Dth 477,500 Dth 600,000 Drh


Base DNG
Energy Assistance
Infrastructure Rate Adjustment
Tax Refonn Surcredit


Distribution Non-Gas Rate


90.23673
0.00023
0.04569


(0.01200)


$0.2218s
0.00023
0.04282


Q.01124\


s0.1ss74
0.00023
0.03006


(0.00789)


$0.03178
0.00023
0.00613


0.00000


s0.2706s 265 $0M26Ðe $0.17914+8603 $0.03814


Minimum Yearly Distribution Non-Gas Charge (base)


Daily Transportation Imbalance Chatge per Dth (outside +l- 5% tolerance)


$79,000


$0.07919


FT-l FIXED CTIARGES


Monthly Basic Service Fee (BSF):
(Does not apply as a credit toward the minimum yearly
distribution non-gas charge)
For a definition of meter categories see $ 8.03.


Administrative Charge (See $ 5,0i)


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4


$6.7s


$ 18.25


$63.s0


8420.2s


$4,500.00


$375.00


$12.90


s2.49079
($0.6s397)


$J4t4:1s44
sJ23+æZ?


Firm Demand Charge per Dth (see


$s.02)


Annual


Monthly Equivalent


Base Annual


Infrastructure Adder


Tax Reform Surcredit


Total A¡nual
Monthly Equivalent


F'T-l CLASSIFICATION PROVISIONS
(1) Industrial service on a minimum one-year agreement available to end use industrial customers


who acquire their own gas supply and who will maintain a load factor of at least500/o where load
fac,tor is defined as: Actual or estimated average daily usage is at least 50%o of peakwinter day.
(Actual or Estimated Annual Usage +365 days) + Peak Winter Day > 50o/o


(2) Volumes must be transpoded to the Company's system under firm transportation capacity on
upsheam pipelines to interconnect points approved by the Company or on altemative
transportation to approved interconnect points if customer's upstream firm transportation is
disrupted.


(3) Seryice is Subject to a minimum yearly charge, an administrative charge, and a monthly basic
service fee.


(4) If the customer's gas is not delivered to the Company's system; the Company is not obligated to
. deliver gas to the customer. When the customer's gas i3 being delivered to the Comparty,the


balancing provisions in $ 5.09 will apply.
(5) Firm transportation service is only available to those custoiners who receive all of their natural


gas service through the Company's facilities.
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(6)


(7)


(8)


All sales are subjectto the applicable local charges and state sales tax stated in $ 8.02.


Fuel reimbursement of I.5o/o applies to all volumes transpoded; see $ 5.01.


Annual usage must be at least 350,000 Dth plus an additiona|225,000 Dth for every mile away


from the nealest interstate pipeline. Distance from the interstate pipeline will be measured as the


most feasible route that would be determined by a reasonable and prudent natural gas utilþ
operator. A customer with another bona fide, lawful bypass option may be included in the FT-1


rate class upon approval by the Commission.


FT-1 customers are permitted to purchase intenuptible transportation in excess of the f,um


demand amount to which they subscribe by paying the TS volumetric rates.


The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions as


specified in $ 8.03.


(e)


(10)


Issued by C.L. Bell, VP &
General Manager


Advice No Section Revision No Effective Date


18-0+4 67 IffiJune 1,2018
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5.07 TS RATE SCHEDULE


TS VOLUMETRIC RATES
Rates Per Dth Redelivered Each Month


Dth: decatherrn: 10 therms : 1,000,000 Btu
First Next Next All Over


200 Dth 1,800 Dth 98,000 Dth 100,000 Dth


Base DNG
Energy Assistance
Infrastructure Rate Adjustment
Tax Refonn Surcredit


Distribution Non-Gas Rate


$0.73301
0.00077
0.04646


rc.0443s\


s0.479r7
0.00077
0.03037


(0.0289Ð


$0.19596
0.00071
0.01242


10.01186)


$0.07253
0.00077
0.00460


(0.00439)


$0.7358978r02rt $0.481s2s+e3+ $0.79729?4Ðß $0.073s10++90


Penaþ for failure to intemrpt or limit usage when requested by the Company


Daily Transportation Imbalance Charge per Dth (outside +l- 5% tolerance)


See $ 3.02


$0,07919


TS FIXED CIIARGES
MonthlyBasic Service Fee (BSF):


For a definition of BSF categories see $ 8.03


Administrative Charge (see $ 5.01).


Finn Demand Charge per Dth (see


$s.02).


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4


$6.7s


$18.2s


$63.50


s420.2s


$4,500.00


$37s.00


$2s.81


$1.63s80


($ 1.56163)


w.gg,ru
82.16Æ


A¡nual


Monthly Equivalent


Base Amual


Infrastructure Adder


Tax Retum Surcredit


Total A¡nual
Monthly Equivalent


TS CLASSIFICATION PROVISIONS


(1) Service is available to end-use customers acquiring their own gas supply.


(2) Customer must accept redelivery of all volumes received by the Company for its account.


Imbalances will be subject to the provisions of $ 5.09.


(3) Service is subject to a monthly basic seruice fee and an administrative charge


(a) The intenuptible portion of transportation selvice is provided on a reasonable-effor-ts basis,


subject to intenuption at any time after notice and as otherwise provided under Section 3.


(5) The Customet may offer to sell, and the Company may agree to purchase, the Customer's


intenupted volumes in accordance with the provisions of $ 5.04.
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(6) All states are subject to the additional local chalges and state sales tax stated in $ 8.02.


(7)


(8)


Fuel reimbursement of L5% applies to all volumes transported; see $ 5.01 .


The Energy Assistance rate is subject to a maximum of $50 per month and other conditions as


specified in $8.03.


Customer meter must be arotary or turbine meter or 4L800 or larger diapll'agm meter. If
meter needs to be replaced it will be replaced at customers expense.


(e)


Issued by C.L. Bell, VP & General
Manager


Advice No. Section Revision No. Effective Date


18-0+4 6Z IæJuug 1,2018
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2.02 GS RATE SCHEDULE


GS VOLUMETRIC RATES


Base DNG
CET Amorlization
DSM Amortization
Energy Assistance
Infrastructure Rate Aclj ustment
Tax Reform Surcreclit
Distribution Non-Gas Rate


Base SNG
SNG Amortization
Supplier Non-Gas Rate


Base Gas Cost
191 Amortization
Commodity Rate


Rates Per Dth Used Each Month
Dth : decatherm: 10 thetms : 1,000,000 Btu


Summer Rates: Apr. 1 - Oct. 31


First 45 Dth All Over 45 Dth


Winter Rates: Nov. 1 - Mar. 31


First 45 Dth All Over 45 Dth
1.34949sl.72670


0.00000
0.20370
0.01310
0.t6661


(0.1081 3)
s2.00198


$0.57923
0.02371


$0.60294


$4.08676
0.13552


s4.22228


726',70


0.00000
0.20370
0.01310
0.07012


(0.108 l3)
$0.90s49


s0.s7923
0.02371


$0.60294


$4.08676
0.13552


s4.22228


0.00000
0.20370
0.01310
0.22671


(0.14722)


s2.64578


$1.23368
0.05050


$1.284r8


$4.08676
0.13552


s4.22228


0.00000
0.20370
0.01310
0. 1302 r


(0.14722\


$1.54928


$1.23368
0.05050


$1.28418


$4.08676
0.135s2


s4.22228


Total Rate


GS FIXED CHARGES


Monthly Basic Service Fee (BSF) :


For a clefinition of meter categories see $ 8.03


s6.82720 $5.73071 $8.1s224 $7.0ss74


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4
Annual Energy Assistance credit for qualified low income
customers:
For a description of the Low Income Program see $ 8.03 - Energy
Assistance Fund.


GS CLASSIFICATION PROVISIONS


(1) Service is used for purposes such as space heating, air conditioning, water heating, clothes
drying, cooking or other similar uses.


(2) Usage does not exceed I,250 Dth in any one day during the winter season.


(3) Service is subject to a monthly basic service fee.


(4) Service is subject to Weather Nomalization Adjustment as explained in $ 2.05


(5) All sales are subject to the aclclitional local charges and state sales tax stated in $ 8.02.


$6.7s


$18.2s


$63.s0


s420.2s


s72.s0
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(6) The Bnergy Assistance rate is subject to a maximum of $50 per month. The Energy Assistance


rate ancl Energy Assistance credit are subject to $ 8.03.


Issued by C. L. Bell, VP &
General Manager


Advice No. Section Revision No Effective Date


18-04 7 June 1,2018
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2.03 F'S RATE SCHEDULE


FS VOLUMETRIC RATES
Rates Per Dth Usecl Each Month


Dth: decatherm: 10 thems: 1,000,000 Btu
Summer Rates: Apr. I - Oct. 31 Winter Rates: Nov. I - Mar. 31


Next All OverFirst
200 Drh
$0.81937
0.01016


0.07974
(0.02636)


$0.88291


s0.43937
0.01016
0.04276


(0.02636)


$0.46s93


0.01016
0.00383


(0.02636\


$0.02700


$4.08676
0.13552


s4.22228


0.01016
0.12124


(0.04647)


$1.3306s


s4.08676
0.13552


s4.22228


Summer


V/inter


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4


$0.86572
0.01016


0.08426


rc.04647\


$0.91367


$4.08676
0.13552


s4.22228


s0.46572
0.01016


0.04533


(0.04647\


s0.47474


$4.08676
0.13s52


s4.22228


$218.00


$6.7s


$18.25


$63.50


s420.2s


Next All Over
0 Dth 0 Dtli


First
200 Dth


03937 1.24572


800 Dth 00 Drh1


Base DNG
Energy Assistance


Infrastructure Rate Aclj ustment


Tax Reform Surcredit


Distribution Non-Gas Rate


Base SNG
SNG Amortization


Supplier Non-Gas Rate


Base Gas Cost
l9l Amortization


s057923 s057923 s0j7923
0.02371 0.02371 0.02371


$0.60294 $0.60294 $0.60294


$1.20155 $1.20155 $1.2015s
0.04919 0.04919 0.04919


$1.25074 $1.2s074 51.25074


$4.08676 $4.08676
0.135s2 0.13552


Co Rate


Total Rate


Minimum Monthly Distribution Non-Gas Charge: (Base)


FS FIXED CIIARGES
Monthly Basic Service Fee (BSF):
Does not apply as a credit toward the minimr.rrn monthly
distribution non-gas charge.
For a definition of meter categories, see $ 8.03.


$s.70813 $s.2911s $4.8s222 $6.80367 $6.38669 5s.94776


$143.00


F'S CLASSIFICATION PROVISIONS
(1) Load factor is clefined to be: Average claily usage + peak winter day. (Average daily usage is


equal to the last 3 years of annual usage + 1,095. Peak winter day is defined in Section 11 of this
tariff.) If 3 years of annual usage is not available, the Company may estimate usage or Llse any


available actual Llsage. Customers with a load factor of 40% or greater qualifl' for the FS Rate


Schedule. Customers with a load factor below 35% do not qualiff for FS service. If a customer's


loacl factor falls below  \%:o,btrt is greater than35Yo, the customer may remain an FS cttstomer for
one year, after which such customer must have a load factor of 40% or greater to continue to
qualifu for FS service.


(2) Usage does not exceecl 2,500 Dth in any one day during the winter season.


(3) Service is subject to a minimum monthly distribution non-gas charge and a monthly basic service


fee.


(4) Minirnum annual usage of 2,100 Dth is required'
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(5) All sales are subject to the additional local charges ancl state sales tax stated in $ 8.02.


(6) The Energy Assistance rate is subject to a maximum of $50.00 per month ancl other conditions as


specified in $ 8.03.


Issued by C. L. Bell, VP & General
Manager


Advice No Section Revision No. Effective Date


1 8-04 7 June 1,2018
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2.04 NATURAL GAS VEHICLE RATE (NGV)


NGV VOLUMETRIC RATE


Base DNG
Energy Assistance
Infrastructure Rate Adjustment
Tax Reform Surcredit
Distribution Non-Gas Rate


Base SNG
SNG Amortization
Supplier Non-Gas Rate


Base Gas Cost
Comrnodity Amoftization
Commodity Rate


Rate Per Dth Used
Dth: decathenn = l0 therms : 1.000.000 Btu


$s.42207
0.02552
0.96032


(0.26s00)


s6.14291


$0.89024
0.03645


s0.92669


94.08676
0.13552


s4.22228


Total Rate $11.29188


NGV CLASSIFICATION PROVISIONS


(1) Service is usecl for refueling natural gas-powered vehicles with cornpressed natural gas at


Company-owned refueling stations.


(2) All sales are subject to the applicable federal excise tax and the state sales tax described in $


8.02.


(3) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions


as specified in $ 8.03.


Issued by C. L. Bell, VP &
General Manager


Advice No. Section Revision No. Effcu[ive D¿tc


18-04 7 June 1,2018
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4.02 IS RATE SCHEDULE


IS VOLUMETRIC RATES


Base DNG


Energy Assistance


Infrastructure Rate Adj ustment


Tax Refonn Surcreclit


Distribution Non-Gas Rate


Supplier Non-Gas Rate


Base Gas Cost


191 Amortization


Commodity Rate


Rates Per Dth Used Each Month
Dth = clecathenn: 10 thems: 1,000,000 Btu


All Over
First 2,000 Dth Next i 8,000 Dth 20,000 Drh


$0.43s28


0.01096


0.r1420


(0.03012)


$0.06s73


0.01096


0.02630


(0.0045s)


$0.03869


0.01096


0.01548


(0.00268)


$0.s9032


$0.17909


$4.08676


0.13552


94.22228


$0.09844


$0.17909


94.08676


0.135s2


s4.22228


$0.0624s


$0.17909


$4.08676


0.13552


$4.22228


Total Rate s4.99169 s4.49981 s4.46382


Greater of $3,000.00 or [(Peak Winter Day x 55 days) -Minimum Yearly Charge (Annual Historical Use)l x Distribution Non-Gas Rates


Penaþ for failure to interrupt or limit usage to contract limits when See $ 3.02


requested by the Company


IS FIXED CHARGES


Monthly Basic Service Fee (BSF):
Does not apply as a credit toward the minimurn yearly charge.


For a clefinition of BSF categories, see $ B'03.


BSF Category I
BSF Category 2


BSF Category 3


BSF Category 4


$6.75
$ 18.2s


$63.50
$420.2s


IS CLASSIF'ICATION PROVISIONS


(1) Service on an annual contract basis available to commercial and inclustrial customers.


(2) Customer must maintain the ability to interrupt natural gas service.


(3) Customer's load factor is 15% or greater where load factor is clefined to be: Actual or


estimated average daily usage is at least 15% of peak winter day.


(Actual or Estimated Annual use + 365 days) + Peak Winter Day > L5o/o .


(4) Service is subject to minimum yearly charge based on a 75Yo load factor requirement. See $


4.01. The charge is prorated to the portion of the year gas service is available. See $ 8.03.


(5) Customer must enter into a service agreement. See $ 4.01.
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(6)


(7)


(8)


(e)


Service is subject to a monthly basic service fee.


Minimum annual usage of 7,000 Dth is required.


All sales are subject to the additional local charges and state sales tax stated in $ 8.02.


The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions
as specified in $8.03.


Issued by C. L. Bell, VP &
General Manager


Advice No Section Revision No. Effective Date


18-04 7 June 1,2018
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5.05 FIRM TRANSPORTATION SERVICE RATE SCHEDULE FT.l


F'T-l VOLUMETRIC RATES
Rates Per Dth Redeliverecl Each Month


Dth: clecatherm: l0 thenns: 1,000,000 Btu
First Next Next All Over


10,000 Drh 112,500 Dth 477,500Dth 600,000 Dth


Base DNG
Energy Assistance
Infrastructnre Rate Aclj ustment
Tax Refonn Surcredit


Distribution Non-Gas Rate


s0.23673
0.00023
0.04s69


(0.01200)


$0.22185
0.00023
0.04282


(0.01124)


$0.1 5s74
0.00023
0.03006


(0.00789)


$0.03178
0.00023
0.00613


0.00000


$0.2706s $0.2s366 $0.17814 $0.03814


Minimum Yearly Distribution Non-Gas Charge (base)


Daily Transportation Imbalance Charge per Dth (outside +/- 5% tolerance)


$79,000


$0.07919


FT-l FIXED CHARGES


Monthly Basic Service Fee (BSF):
(Does not apply as a credit toward the minimum yearly
distribution non-gas charge)
For a definition of meter categories see $ 8.03.


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4


$6.7s


$ 18.2s


$63.50


s420.2s


$4,500.00


$37s.00


$12.90


s2.49079


($0.6s397)


st4.74


$1.23


Administrative Charge (See $ 5.01).


Firm Demand Charge per Dth (see


$s.02)


Annual


Monthly Equivalent


Base Annual


Infrastructnre Adder


Tax Reform Surcredit


Total Annual


Monthly Equivalent


FT-l CLASSIFICATION PROVISIONS


(1) Industrial service on a minimum one-year agreement available to end use inclustrial customers


who acquire their own gas supply and who will maintain a loacl factor of at least 50% where load
factor is definecl as: Actual or estimatecl average daily usage is at least 50% of peak winter clay.


(Actual or Estimated Annual Usage +365 days) + Peak Winter Day > 50Yo


(2) Volumes must be transporteci to the Compan¡r's system under firm transportation capacþ on
upstream pipelines to interconnect points approved by the Company or on alternative
transportation to approved interconnect points if customer's upstream firm transportation is
disrupted.


(3) Service is subject to a minirnum yearly charge, an acüninistrative charge, and a rnonthly basic
service fee.


(4) If the customer's gas is not clelivered to the Company's system, the Company is not obligatecl to
deliver gas to the customer. When the customer's gas is being delivered to the Company, the
balancing provisions in $ 5.09 will apply.


(5) Finn transportation service is only available to those customers who rèceive all of their natural
gas service througli the Company's facilities.
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(6)


(7)


(8)


All sales are subject to the applicable local charges and state sales tax statecl in $ 8.02.


Fuel reirnbursement of l.5o/o applies to all volumes transported; see $ 5.01.


Annual usage must be at least 350,000 Dth plus an additional225,000 Dth for every mile away


from the nearest interstate pipeline. Distance from the interstate pipeline will be measured as the


most feasible route that would be determined by a reasonable and prudent nahtral gas utility
operator. A cnstomer with another bona ficle, lawful bypass option may be included in the FT-1


rate class upon approval by the Commission.


FT-1 customers are permitted to purchase interuptible transportation in excess of the firm
demand amount to which they subscribe by paying the TS volumetric rates.


The Energy Assistance rate is subject to a maximum of $50.00 per month and other conclitions as


specified in $ 8.03.


(e)


(10)


Issued by C. L. Bell, VP &
General Manager


Aclvice No Section Revision No. Effective Date


1 8-04 7 June 1,2018
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5.07 TS RATE SCHEDULE


TS VOLUMETRIC RATES
Rates Per Dth Redelivered Each Month


Dth: decatherm : 10 thenns : 1,000,000 Btu
First Next Next All Over


200 Dth 1,800 Dth 98,000 Dth 100,000 Dth


Base DNG
Energy Assistance
Infrastructnre Rate Adj ustrnent
Tax Reform Surcreclit


Distribution Non-Gas Rate $0.73589 $0.48132 s0.19729 $0.07351


$0.73301
0.00077
0.04646


(0.0443s\


s0.479r7
0.00077
0.03037


(0.02899)


$0.19s96
0.00077
0.01242


(0.01 186)


$0.072s3
0.00071
0.00460


(0.00439)


Penalty for failure to interrupt or limit usage when requested by the Company


Daily Transpoftation Imbalance Charge per Dth (outside +l- 5% tolerance)


See $ 3.02


$0.07919


TS F'IXED CHARGES


Monthly Basic Service Fee (BSF):


For a definition of BSF categories see $ 8.03.


Administrative Charge (see $ 5.0i)


Firm Demand Charge per Dth (see


$5.02).


BSF Category 1


BSF Category 2


BSF Category 3


BSF Category 4


$6.7s


$ 18.2s


$63.s0


s420.2s


$4,500.00


$37s.00


$2s.81


$1.63s80


($1.56163)


$2s.88


s2.16


Annual


Monthly Equivalent


Base Annual


Infrastructure Aclder


Tax Retum Surcredit


Total Annual


Monthly Equivalent


TS CLASSIFICATION PROVISIONS


(1) Service is available to end-use customers acquiring their own gas supply.


(2) Cnstomer must accept redelivery of all volurnes receivecl by the Cornpany for its account.


Imbalances will be subject to the provisions of $ 5.09.


(3) Service is subject to a monthly basic service fee ancl an administrative charge.


(4) The interuuptible portion of transportation service is provicled on a reasonable-effoús basis,


subject to interuption at any time after notice and as otherwise provided under Section 3.


(5) The Customer may offer to sell, ancl the Cornpany may agree to purchase, the Customer's


interuptecl volumes in accorclance with the provisions of $ 5.04.
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(6) All states are subject to the additional local charges and state sales tax stated in $ 8.02


(7)


(8)


Fuel reirnbursement of 7 .5o/o applies to all volumes transported; see $ 5.0 1 .


The Energy Assistance rate is subject to a maximum of $50 per month and other conditions as


specifiecl in $8.03.


Customer rneter must be a rotary or turbine meter or 4L800 or larger diaphragrn meter. If
meter needs to be replaced it will be replaced at customers expense.


(e)


Issuecl by C. L. Bell, VP & General
Manager


Aclvice No. Section Revision No Effective Date


18-04 7 June 1,2018
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 1   May 24, 2018                                   9:00 a.m.

 2                     P R O C E E D I N G S

 3             PRESIDING OFFICER HAMMER:  Let's go on the

 4   record, please.  Good morning.  This is the time and

 5   place noticed for a hearing in the Application of

 6   Dominion Energy Utah to provide the impact of the new

 7   federal legislation titled, "An act to provide for the

 8   reconciliation pursuant to Titles 2 and 5 of the budget

 9   for fiscal year 2018."  It's commission Docket No.

10   17-057-26.

11             My name is Michael Hammer.  I'm the

12   commission's designated presiding officer.  Let's go

13   ahead and take appearances please.

14             MS. SPENCER:  Arminda Spencer for Dominion

15   Energy Utah.

16             MR. HUNT:  I am William Hunt for Dominion

17   Energy Utah.

18             MS. SCHMID:  Patricia E. Schmid with the

19   Attorney General's Office on behalf of the Division of

20   Public Utilities.  With me as the division's witness

21   today is Mr. Jeffrey S. Einfeldt.

22             MR. SNARR:  And I am Steve Snarr, assistant

23   attorney general, representing the Office of Consumer

24   Services.  With me is Cheryl Murray, who will be a

25   witness for the office today.

0005

 1             MR. DODGE:  And Gary Dodge with the Utah

 2   Association of Energy Users, and we do not intend to

 3   have a witness this morning.

 4             PRESIDING OFFICER HAMMER:  Thank you,

 5   Mr. Dodge.  All right.  Are there any preliminary

 6   matters before we begin?

 7             MS. SPENCER:  Your Honor, we would like to

 8   move to include an exhibit, that we have updated the

 9   tariff sheets based on the stipulation that we'll

10   discuss today.

11             PRESIDING OFFICER HAMMER:  Excellent.  Do you

12   want to submit that now?

13             MS. SPENCER:  Sure.  So we -- DEU moves to

14   include hearing Exhibit 1 as an update to Exhibit 1.6 of

15   the DEU submission filed on April 6th, 2018.

16             PRESIDING OFFICER HAMMER:  And that's the

17   stipulation?

18             MS. SPENCER:  The original application had the

19   tariff sheets based on the DEU submission.  This exhibit

20   changes those numbers based on the stipulated

21   settlement.

22             PRESIDING OFFICER HAMMER:  Okay.  Understood.

23   Is there any objection to the admission of that exhibit?

24             MR. SNARR:  We'd like to have a copy of the

25   exhibit just so we can feel comfortable that it reflects

0006

 1   the settlement as we contemplate it.

 2             PRESIDING OFFICER HAMMER:  Sure.  And one for

 3   the reporter if you have one.  Do you all need a moment?

 4             MR. SNARR:  No, we'll proceed.  Thank you for

 5   the copy of the exhibit.

 6             PRESIDING OFFICER HAMMER:  All right.  The

 7   exhibit is admitted as Hearing Exhibit 1.

 8             (Hearing Exhibit No. 1 was marked.)

 9             PRESIDING OFFICER HAMMER:  And with that, I am

10   comfortable today if the witnesses want to remain

11   seated, given that we're testifying as to settlement

12   stipulation.  So please go ahead with your first

13   witness, Ms. Spencer.

14             MS. SPENCER:  Dominion Energy Utah would like

15   to call its first witness, William Hunt.

16             PRESIDING OFFICER HAMMER:  Mr. Hunt, do you

17   swear to tell the truth?

18             THE WITNESS:  I do.

19             PRESIDING OFFICER HAMMER:  Thank you.

20                         WILLIAM HUNT,

21   was called as a witness, and having been first duly

22   sworn to tell the truth, testified as follows:

23                      DIRECT EXAMINATION

24   BY MS. SPENCER:

25        Q.   Would you please state your name and title.
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 1        A.   My name is William Hunt.  I am the manager of

 2   regulation and state regulatory affairs for Dominion

 3   Energy Utah.  My business address is 333 South State

 4   Street, Salt Lake City, Utah.

 5        Q.   Could you please summarize your position?

 6        A.   Sure.  On December 22nd, 2017, the Tax Cuts

 7   and Jobs Act or TCJA was signed into law.  The major

 8   component of this act was to reduce the corporate

 9   federal income tax from 35 percent to 21 percent

10   starting January 1st, 2018.

11             On December 21st, 2017, the Public Service

12   Commission of Utah opened this docket, 17-057-26, to

13   investigate the revenue requirement impact of the TCJA.

14   On January 31st, 2018, the company filed testimony in

15   response to the December 21st notice and requested that

16   the company be allowed to begin deferring the tax

17   benefits of the base DNG rates to customers on January

18   1st, 2018.  The company began deferring those benefits

19   on its books in January 2018.

20             The division, the OCS and UAE, each provided

21   comments through the course of the proceedings.  As a

22   result, the above parties have agreed to a settlement,

23   which was submitted on May 16th, 2018.  The terms of the

24   settlement are as follows:

25             First, beginning effective June 1st, 2018, and
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 1   continuing up through the effective date of new rates

 2   approved by the commission in the next general rate

 3   case, the parties agree that the company will implement

 4   the rates or credit as shown in attachment 1 to the

 5   settlement stipulation filed on May 16th, to return to

 6   customers the revenues collected by the company for

 7   corporate income taxes in excess of the 21 percent tax

 8   rate.

 9             The surcredit will be calculated based on

10   reduced taxes and a $14.5 million revenue requirement

11   reduction as calculated in the 2014 rate case model, and

12   will be allocated based upon each class's proportion to

13   the total base distribution non gas revenues as shown in

14   column I of attachment 2 of the settlement stipulation

15   filed on May 16th.

16             The company has brought today proposed tariff

17   sheets to be effective June 1st, 2018, reflecting the

18   applicable monthly surcredit in an amount by class.

19             Beginning effective August 1st, 2018, and

20   continuing through July 31st, 2019, an additional

21   surcredit will be applied as 12 monthly credits to

22   customers to return to customers the excess income taxes

23   collected by the company from January 1st, 2018, up to

24   May 31st, 2018, plus carrying charges.  The carrying

25   charge will be based on the interest rate specified in
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 1   section 8.07 of the company's tariff.

 2             On or before July 1st, 2018, the company will

 3   file proposed tariff sheets to begin effective August

 4   1st, 2018, reflecting the applicable monthly surcredit

 5   amount by class.

 6             The surcredit -- and third, the third point,

 7   the surcredit identified above will be reflected on

 8   customer billing statements as a separate line item and

 9   will reflect bill reduction applied to each month

10   related to the surcredits.  In months when the company

11   applies both surcredits to the bills, these amounts will

12   be reflected as a combined total.  The line item will be

13   identified as tax reform surcredit.

14             And fourth, by the end of the first quarter,

15   Dominion Energy will file a report with the commission

16   detailing its estimates of all impacts of the TCJA upon

17   excess deferred income taxes, or EDIT, included in the

18   rate base calculation of the revenue requirement.  All

19   EDIT tax benefits related to the TCJA will be returned

20   to customers in a manner determined by the commission in

21   Dominion Energy's next general rate case.

22             The company believes that the settlement

23   represents a fair and reasonable way to pass on the

24   benefits of tax reform to its customers.  That concludes

25   my summary.
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 1             MS. SPENCER:  Thank you.  DEU has no further

 2   questions and would like to open up Mr. Hunt for any

 3   other party questions.

 4             PRESIDING OFFICER HAMMER:  Ms. Schmid?

 5             MS. SCHMID:  No questions.

 6             PRESIDING OFFICER HAMMER:  Mr. Snarr?

 7             MR. SNARR:  We have no questions.

 8             PRESIDING OFFICER HAMMER:  Mr. Dodge?

 9             MR. DODGE:  No questions.  Thanks.

10             PRESIDING OFFICER HAMMER:  And just a couple

11   from me.  Mr. Hunt, with respect to settlement

12   attachment 2, column F, this is the cost service

13   allocation, can you just clarify for the record what P

14   and G rev stands for in that column?

15             THE WITNESS:  That is Proctor and Gamble.  And

16   so with those companies, such as Rocky Mountain at their

17   lakeside plant, and also Proctor and Gamble, we have

18   special contracts with those two customers.  And so when

19   we calculate the revenue requirement, we -- after the

20   requirement is calculated, we deduct the revenues from

21   those two contracts, and then the remainder is allocated

22   to the different customer classes.

23             PRESIDING OFFICER HAMMER:  Thank you.  And

24   then with respect to the tariff sheets that your counsel

25   introduced as Exhibit 1 a few moments ago, do you
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 1   testify that the rates reflected in that tariff sheet

 2   accurately represent the rates that are required under

 3   the settlement stipulation?

 4             THE WITNESS:  Yes, uh-huh.

 5             PRESIDING OFFICER HAMMER:  Okay.  I have no

 6   further questions.  Thank you.  And you have no other

 7   witnesses?

 8             MS. SPENCER:  No.  DEU has no other witnesses.

 9             PRESIDING OFFICER HAMMER:  Thank you.

10   Ms. Schmid.

11             MS. SCHMID:  Thank you.  The division would

12   like to call Mr. Einfeldt, and may he please be sworn?

13             PRESIDING OFFICER HAMMER:  Mr. Einfeldt, do

14   you swear to tell the truth?

15             THE WITNESS:  Yes.

16                     JEFFREY S. EINFELDT,

17   was called as a witness, and having been first duly

18   sworn to tell the truth, testified as follows:

19                      DIRECT EXAMINATION

20   BY MS. SCHMID:

21        Q.   Thank you.  Please state your full name,

22   title, employer and business address for the record.

23        A.   My name is Jeffrey S. Einfeldt.  I am a

24   utility analyst for the Division of Public Utilities.

25   And the address is this building, on the 4th floor, but
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 1   I don't recall the actual street address.

 2        Q.   Perhaps 160 East 300 South, Salt Lake City?

 3        A.   That sounds reasonable.

 4        Q.   Sounds good.  In connection with your

 5   employment at the division, have you participated in

 6   this docket?

 7        A.   Yes, I have.

 8        Q.   Could you please briefly describe your

 9   participation?

10        A.   Me and the division has reviewed the

11   testimony, accompanying exhibits, proposed tariffs and

12   other documents filed by the Dominion Energy Utah in

13   this docket, as well as the comments filed by other

14   interested parties, and intervenors.  The division has

15   also met with representatives of the company during the

16   pendency of this docket.

17        Q.   Did you participate in, or were you made aware

18   of the settlement discussions that led to the pending

19   stipulation?

20        A.   Yes.

21        Q.   Does the division have a position statement on

22   the settlement stipulation to provide today?

23        A.   Yes.  In addition, the division participated

24   in discussions leading to the settlement proposed today

25   and feels the proposed settlement is just and reasonable
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 1   and in the public interest.  And this concludes my

 2   comments.

 3             MS. SCHMID:  Thank you.  The division has no

 4   further questions for Mr. Einfeldt, and he is available

 5   for questions from the other parties and from the

 6   hearing officer.

 7             PRESIDING OFFICER HAMMER:  Ms. Spencer?

 8             MS. SPENCER:  No questions.

 9             PRESIDING OFFICER HAMMER:  Mr. Snarr?

10             MR. SNARR:  No questions.

11             PRESIDING OFFICER HAMMER:  Mr. Dodge?

12             MR. DODGE:  No questions.  Thank you.

13             PRESIDING OFFICER HAMMER:  Thank you.  And no

14   other witnesses, Ms. Schmid?

15             MS. SCHMID:  No other witnesses.

16             PRESIDING OFFICER HAMMER:  Mr. Snarr.

17             MR. SNARR:  Yes.  We'd like to present

18   Ms. Cheryl Murray as a witness on behalf of the office.

19   May she be sworn?

20             PRESIDING OFFICER HAMMER:  Ms. Murray, do you

21   swear to tell the truth?

22             THE WITNESS:  Yes.

23                        CHERYL MURRAY,

24   was called as a witness, and having been first duly

25   sworn to tell the truth, testified as follows:
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 1                      DIRECT EXAMINATION

 2   BY MR. SNARR:

 3        Q.   Please state your name and business address.

 4        A.   My name is Cheryl Murray.  My business address

 5   is 160 East 300 South, Salt Lake City, Utah.

 6        Q.   On whose behalf are you testifying today?

 7        A.   The Office of Consumer Services.

 8        Q.   Did you prepare and file a memo on May 2nd of

 9   this year on behalf of the office?

10        A.   Yes.  The office reviewed the company's

11   application and exhibits and provided our

12   recommendations on this matter in our May 2nd comments.

13        Q.   Have you reviewed the stipulation that has

14   been put together that is before the commission today?

15        A.   Yes, I have.

16        Q.   And could you please provide the office's

17   position with respect to that stipulation?

18        A.   Yes.  The office is a party to the stipulation

19   and recommends that it be approved by the commission.

20   We believe that the terms of the stipulation will

21   provide benefits to the residential and small commercial

22   customers that we represent, and that the stipulation is

23   in the public interest.  That concludes my statement.

24             MR. SNARR:  We have nothing further.

25             PRESIDING OFFICER HAMMER:  Ms. Spencer?
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 1             MS. SPENCER:  No questions.

 2             PRESIDING OFFICER HAMMER:  Ms. Schmid?

 3             MS. SCHMID:  No questions.

 4             PRESIDING OFFICER HAMMER:  And Mr. Dodge?

 5             MR. DODGE:  No questions.

 6             PRESIDING OFFICER HAMMER:  All right.  No

 7   other witnesses, right Mr. Snarr?

 8             MR. SNARR:  That's correct.

 9             PRESIDING OFFICER HAMMER:  Is there anything

10   else before we conclude?

11             MS. SCHMID:  The division has nothing further.

12             MS. SPENCER:  DEU moves to approve the

13   stipulation with rates effective June 1st, 2018.

14             PRESIDING OFFICER HAMMER:  You would like a

15   bench ruling?

16             MS. SPENCER:  Yes, your Honor.

17             PRESIDING OFFICER HAMMER:  All right.  We'll

18   be in recess while I see if I can find a quorum of

19   commissioners to confirm the ruling.

20             (Recess from 9:13 a.m. to 9:15 a.m.)

21             PRESIDING OFFICER HAMMER:  All right.  We're

22   back on the record.  With respect to the request for

23   bench order, the PSC find the evidence supports the

24   finding that the settlement is just and reasonable in

25   result, and therefore approves it and the attendant rate
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 1   adjustments, which are to be effective as of June 1st,

 2   2018.

 3             The quorum of commissioners has confirmed this

 4   bench ruling, which will be memorialized by written

 5   order.  With respect to your tariff sheets, Ms. Spencer,

 6   will you please file those electronically so we can

 7   process them more expeditiously?

 8             MS. SPENCER:  Yes, we will.  Thank you.

 9             PRESIDING OFFICER HAMMER:  Thank you.  We're

10   adjourned.

11             (The hearing concluded at 9:15 a.m.)
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 1                     C E R T I F I C A T E

 2   STATE OF UTAH       )

 3   COUNTY OF SALT LAKE )

 4        THIS IS TO CERTIFY that the foregoing proceedings

 5   were taken before me, Teri Hansen Cronenwett, Certified

 6   Realtime Reporter, Registered Merit Reporter and Notary

 7   Public in and for the State of Utah.

 8        That the proceedings were reported by me in

 9   Stenotype, and thereafter transcribed by computer under

10   my supervision, and that a full, true, and correct

11   transcription is set forth in the foregoing pages,

12   numbered 4 through 16 inclusive.

13        I further certify that I am not of kin or otherwise

14   associated with any of the parties to said cause of

15   action, and that I am not interested in the event

16   thereof.

17        WITNESS MY HAND and official seal at Salt Lake

18   City, Utah, this 1st day of June, 2018.

19

20

                         Teri Hansen Cronenwett, CRR, RMR

21                       License No. 91-109812-7801

22   My commission expires:

     January 19, 2019
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		136						LN		5		18		false		              18             MS. SPENCER:  The original application had the				false

		137						LN		5		19		false		              19   tariff sheets based on the DEU submission.  This exhibit				false

		138						LN		5		20		false		              20   changes those numbers based on the stipulated				false

		139						LN		5		21		false		              21   settlement.				false

		140						LN		5		22		false		              22             PRESIDING OFFICER HAMMER:  Okay.  Understood.				false

		141						LN		5		23		false		              23   Is there any objection to the admission of that exhibit?				false

		142						LN		5		24		false		              24             MR. SNARR:  We'd like to have a copy of the				false

		143						LN		5		25		false		              25   exhibit just so we can feel comfortable that it reflects				false

		144						PG		6		0		false		page 6				false

		145						LN		6		1		false		               1   the settlement as we contemplate it.				false

		146						LN		6		2		false		               2             PRESIDING OFFICER HAMMER:  Sure.  And one for				false

		147						LN		6		3		false		               3   the reporter if you have one.  Do you all need a moment?				false

		148						LN		6		4		false		               4             MR. SNARR:  No, we'll proceed.  Thank you for				false

		149						LN		6		5		false		               5   the copy of the exhibit.				false

		150						LN		6		6		false		               6             PRESIDING OFFICER HAMMER:  All right.  The				false

		151						LN		6		7		false		               7   exhibit is admitted as Hearing Exhibit 1.				false

		152						LN		6		8		false		               8             (Hearing Exhibit No. 1 was marked.)				false

		153						LN		6		9		false		               9             PRESIDING OFFICER HAMMER:  And with that, I am				false

		154						LN		6		10		false		              10   comfortable today if the witnesses want to remain				false

		155						LN		6		11		false		              11   seated, given that we're testifying as to settlement				false

		156						LN		6		12		false		              12   stipulation.  So please go ahead with your first				false

		157						LN		6		13		false		              13   witness, Ms. Spencer.				false

		158						LN		6		14		false		              14             MS. SPENCER:  Dominion Energy Utah would like				false

		159						LN		6		15		false		              15   to call its first witness, William Hunt.				false

		160						LN		6		16		false		              16             PRESIDING OFFICER HAMMER:  Mr. Hunt, do you				false

		161						LN		6		17		false		              17   swear to tell the truth?				false

		162						LN		6		18		false		              18             THE WITNESS:  I do.				false

		163						LN		6		19		false		              19             PRESIDING OFFICER HAMMER:  Thank you.				false

		164						LN		6		20		false		              20                         WILLIAM HUNT,				false

		165						LN		6		21		false		              21   was called as a witness, and having been first duly				false

		166						LN		6		22		false		              22   sworn to tell the truth, testified as follows:				false

		167						LN		6		23		false		              23                      DIRECT EXAMINATION				false

		168						LN		6		24		false		              24   BY MS. SPENCER:				false

		169						LN		6		25		false		              25        Q.   Would you please state your name and title.				false

		170						PG		7		0		false		page 7				false

		171						LN		7		1		false		               1        A.   My name is William Hunt.  I am the manager of				false

		172						LN		7		2		false		               2   regulation and state regulatory affairs for Dominion				false

		173						LN		7		3		false		               3   Energy Utah.  My business address is 333 South State				false

		174						LN		7		4		false		               4   Street, Salt Lake City, Utah.				false

		175						LN		7		5		false		               5        Q.   Could you please summarize your position?				false

		176						LN		7		6		false		               6        A.   Sure.  On December 22nd, 2017, the Tax Cuts				false

		177						LN		7		7		false		               7   and Jobs Act or TCJA was signed into law.  The major				false

		178						LN		7		8		false		               8   component of this act was to reduce the corporate				false

		179						LN		7		9		false		               9   federal income tax from 35 percent to 21 percent				false

		180						LN		7		10		false		              10   starting January 1st, 2018.				false

		181						LN		7		11		false		              11             On December 21st, 2017, the Public Service				false

		182						LN		7		12		false		              12   Commission of Utah opened this docket, 17-057-26, to				false

		183						LN		7		13		false		              13   investigate the revenue requirement impact of the TCJA.				false

		184						LN		7		14		false		              14   On January 31st, 2018, the company filed testimony in				false

		185						LN		7		15		false		              15   response to the December 21st notice and requested that				false

		186						LN		7		16		false		              16   the company be allowed to begin deferring the tax				false

		187						LN		7		17		false		              17   benefits of the base DNG rates to customers on January				false

		188						LN		7		18		false		              18   1st, 2018.  The company began deferring those benefits				false

		189						LN		7		19		false		              19   on its books in January 2018.				false

		190						LN		7		20		false		              20             The division, the OCS and UAE, each provided				false

		191						LN		7		21		false		              21   comments through the course of the proceedings.  As a				false

		192						LN		7		22		false		              22   result, the above parties have agreed to a settlement,				false

		193						LN		7		23		false		              23   which was submitted on May 16th, 2018.  The terms of the				false

		194						LN		7		24		false		              24   settlement are as follows:				false

		195						LN		7		25		false		              25             First, beginning effective June 1st, 2018, and				false

		196						PG		8		0		false		page 8				false

		197						LN		8		1		false		               1   continuing up through the effective date of new rates				false

		198						LN		8		2		false		               2   approved by the commission in the next general rate				false

		199						LN		8		3		false		               3   case, the parties agree that the company will implement				false

		200						LN		8		4		false		               4   the rates or credit as shown in attachment 1 to the				false

		201						LN		8		5		false		               5   settlement stipulation filed on May 16th, to return to				false

		202						LN		8		6		false		               6   customers the revenues collected by the company for				false

		203						LN		8		7		false		               7   corporate income taxes in excess of the 21 percent tax				false

		204						LN		8		8		false		               8   rate.				false

		205						LN		8		9		false		               9             The surcredit will be calculated based on				false

		206						LN		8		10		false		              10   reduced taxes and a $14.5 million revenue requirement				false

		207						LN		8		11		false		              11   reduction as calculated in the 2014 rate case model, and				false

		208						LN		8		12		false		              12   will be allocated based upon each class's proportion to				false

		209						LN		8		13		false		              13   the total base distribution non gas revenues as shown in				false

		210						LN		8		14		false		              14   column I of attachment 2 of the settlement stipulation				false

		211						LN		8		15		false		              15   filed on May 16th.				false

		212						LN		8		16		false		              16             The company has brought today proposed tariff				false

		213						LN		8		17		false		              17   sheets to be effective June 1st, 2018, reflecting the				false

		214						LN		8		18		false		              18   applicable monthly surcredit in an amount by class.				false

		215						LN		8		19		false		              19             Beginning effective August 1st, 2018, and				false

		216						LN		8		20		false		              20   continuing through July 31st, 2019, an additional				false

		217						LN		8		21		false		              21   surcredit will be applied as 12 monthly credits to				false

		218						LN		8		22		false		              22   customers to return to customers the excess income taxes				false

		219						LN		8		23		false		              23   collected by the company from January 1st, 2018, up to				false

		220						LN		8		24		false		              24   May 31st, 2018, plus carrying charges.  The carrying				false

		221						LN		8		25		false		              25   charge will be based on the interest rate specified in				false

		222						PG		9		0		false		page 9				false

		223						LN		9		1		false		               1   section 8.07 of the company's tariff.				false

		224						LN		9		2		false		               2             On or before July 1st, 2018, the company will				false

		225						LN		9		3		false		               3   file proposed tariff sheets to begin effective August				false

		226						LN		9		4		false		               4   1st, 2018, reflecting the applicable monthly surcredit				false

		227						LN		9		5		false		               5   amount by class.				false

		228						LN		9		6		false		               6             The surcredit -- and third, the third point,				false

		229						LN		9		7		false		               7   the surcredit identified above will be reflected on				false

		230						LN		9		8		false		               8   customer billing statements as a separate line item and				false

		231						LN		9		9		false		               9   will reflect bill reduction applied to each month				false

		232						LN		9		10		false		              10   related to the surcredits.  In months when the company				false

		233						LN		9		11		false		              11   applies both surcredits to the bills, these amounts will				false

		234						LN		9		12		false		              12   be reflected as a combined total.  The line item will be				false

		235						LN		9		13		false		              13   identified as tax reform surcredit.				false

		236						LN		9		14		false		              14             And fourth, by the end of the first quarter,				false

		237						LN		9		15		false		              15   Dominion Energy will file a report with the commission				false

		238						LN		9		16		false		              16   detailing its estimates of all impacts of the TCJA upon				false

		239						LN		9		17		false		              17   excess deferred income taxes, or EDIT, included in the				false

		240						LN		9		18		false		              18   rate base calculation of the revenue requirement.  All				false

		241						LN		9		19		false		              19   EDIT tax benefits related to the TCJA will be returned				false

		242						LN		9		20		false		              20   to customers in a manner determined by the commission in				false

		243						LN		9		21		false		              21   Dominion Energy's next general rate case.				false

		244						LN		9		22		false		              22             The company believes that the settlement				false

		245						LN		9		23		false		              23   represents a fair and reasonable way to pass on the				false

		246						LN		9		24		false		              24   benefits of tax reform to its customers.  That concludes				false

		247						LN		9		25		false		              25   my summary.				false

		248						PG		10		0		false		page 10				false

		249						LN		10		1		false		               1             MS. SPENCER:  Thank you.  DEU has no further				false

		250						LN		10		2		false		               2   questions and would like to open up Mr. Hunt for any				false

		251						LN		10		3		false		               3   other party questions.				false

		252						LN		10		4		false		               4             PRESIDING OFFICER HAMMER:  Ms. Schmid?				false

		253						LN		10		5		false		               5             MS. SCHMID:  No questions.				false

		254						LN		10		6		false		               6             PRESIDING OFFICER HAMMER:  Mr. Snarr?				false

		255						LN		10		7		false		               7             MR. SNARR:  We have no questions.				false

		256						LN		10		8		false		               8             PRESIDING OFFICER HAMMER:  Mr. Dodge?				false

		257						LN		10		9		false		               9             MR. DODGE:  No questions.  Thanks.				false

		258						LN		10		10		false		              10             PRESIDING OFFICER HAMMER:  And just a couple				false

		259						LN		10		11		false		              11   from me.  Mr. Hunt, with respect to settlement				false

		260						LN		10		12		false		              12   attachment 2, column F, this is the cost service				false

		261						LN		10		13		false		              13   allocation, can you just clarify for the record what P				false

		262						LN		10		14		false		              14   and G rev stands for in that column?				false

		263						LN		10		15		false		              15             THE WITNESS:  That is Proctor and Gamble.  And				false

		264						LN		10		16		false		              16   so with those companies, such as Rocky Mountain at their				false

		265						LN		10		17		false		              17   lakeside plant, and also Proctor and Gamble, we have				false

		266						LN		10		18		false		              18   special contracts with those two customers.  And so when				false

		267						LN		10		19		false		              19   we calculate the revenue requirement, we -- after the				false

		268						LN		10		20		false		              20   requirement is calculated, we deduct the revenues from				false

		269						LN		10		21		false		              21   those two contracts, and then the remainder is allocated				false

		270						LN		10		22		false		              22   to the different customer classes.				false

		271						LN		10		23		false		              23             PRESIDING OFFICER HAMMER:  Thank you.  And				false

		272						LN		10		24		false		              24   then with respect to the tariff sheets that your counsel				false

		273						LN		10		25		false		              25   introduced as Exhibit 1 a few moments ago, do you				false

		274						PG		11		0		false		page 11				false

		275						LN		11		1		false		               1   testify that the rates reflected in that tariff sheet				false

		276						LN		11		2		false		               2   accurately represent the rates that are required under				false

		277						LN		11		3		false		               3   the settlement stipulation?				false

		278						LN		11		4		false		               4             THE WITNESS:  Yes, uh-huh.				false

		279						LN		11		5		false		               5             PRESIDING OFFICER HAMMER:  Okay.  I have no				false

		280						LN		11		6		false		               6   further questions.  Thank you.  And you have no other				false

		281						LN		11		7		false		               7   witnesses?				false

		282						LN		11		8		false		               8             MS. SPENCER:  No.  DEU has no other witnesses.				false

		283						LN		11		9		false		               9             PRESIDING OFFICER HAMMER:  Thank you.				false

		284						LN		11		10		false		              10   Ms. Schmid.				false

		285						LN		11		11		false		              11             MS. SCHMID:  Thank you.  The division would				false

		286						LN		11		12		false		              12   like to call Mr. Einfeldt, and may he please be sworn?				false

		287						LN		11		13		false		              13             PRESIDING OFFICER HAMMER:  Mr. Einfeldt, do				false

		288						LN		11		14		false		              14   you swear to tell the truth?				false

		289						LN		11		15		false		              15             THE WITNESS:  Yes.				false

		290						LN		11		16		false		              16                     JEFFREY S. EINFELDT,				false

		291						LN		11		17		false		              17   was called as a witness, and having been first duly				false

		292						LN		11		18		false		              18   sworn to tell the truth, testified as follows:				false

		293						LN		11		19		false		              19                      DIRECT EXAMINATION				false

		294						LN		11		20		false		              20   BY MS. SCHMID:				false

		295						LN		11		21		false		              21        Q.   Thank you.  Please state your full name,				false

		296						LN		11		22		false		              22   title, employer and business address for the record.				false

		297						LN		11		23		false		              23        A.   My name is Jeffrey S. Einfeldt.  I am a				false

		298						LN		11		24		false		              24   utility analyst for the Division of Public Utilities.				false

		299						LN		11		25		false		              25   And the address is this building, on the 4th floor, but				false

		300						PG		12		0		false		page 12				false

		301						LN		12		1		false		               1   I don't recall the actual street address.				false

		302						LN		12		2		false		               2        Q.   Perhaps 160 East 300 South, Salt Lake City?				false

		303						LN		12		3		false		               3        A.   That sounds reasonable.				false

		304						LN		12		4		false		               4        Q.   Sounds good.  In connection with your				false

		305						LN		12		5		false		               5   employment at the division, have you participated in				false

		306						LN		12		6		false		               6   this docket?				false

		307						LN		12		7		false		               7        A.   Yes, I have.				false

		308						LN		12		8		false		               8        Q.   Could you please briefly describe your				false

		309						LN		12		9		false		               9   participation?				false

		310						LN		12		10		false		              10        A.   Me and the division has reviewed the				false

		311						LN		12		11		false		              11   testimony, accompanying exhibits, proposed tariffs and				false

		312						LN		12		12		false		              12   other documents filed by the Dominion Energy Utah in				false

		313						LN		12		13		false		              13   this docket, as well as the comments filed by other				false

		314						LN		12		14		false		              14   interested parties, and intervenors.  The division has				false

		315						LN		12		15		false		              15   also met with representatives of the company during the				false

		316						LN		12		16		false		              16   pendency of this docket.				false

		317						LN		12		17		false		              17        Q.   Did you participate in, or were you made aware				false

		318						LN		12		18		false		              18   of the settlement discussions that led to the pending				false

		319						LN		12		19		false		              19   stipulation?				false

		320						LN		12		20		false		              20        A.   Yes.				false

		321						LN		12		21		false		              21        Q.   Does the division have a position statement on				false

		322						LN		12		22		false		              22   the settlement stipulation to provide today?				false

		323						LN		12		23		false		              23        A.   Yes.  In addition, the division participated				false

		324						LN		12		24		false		              24   in discussions leading to the settlement proposed today				false

		325						LN		12		25		false		              25   and feels the proposed settlement is just and reasonable				false

		326						PG		13		0		false		page 13				false

		327						LN		13		1		false		               1   and in the public interest.  And this concludes my				false

		328						LN		13		2		false		               2   comments.				false

		329						LN		13		3		false		               3             MS. SCHMID:  Thank you.  The division has no				false

		330						LN		13		4		false		               4   further questions for Mr. Einfeldt, and he is available				false

		331						LN		13		5		false		               5   for questions from the other parties and from the				false

		332						LN		13		6		false		               6   hearing officer.				false

		333						LN		13		7		false		               7             PRESIDING OFFICER HAMMER:  Ms. Spencer?				false

		334						LN		13		8		false		               8             MS. SPENCER:  No questions.				false

		335						LN		13		9		false		               9             PRESIDING OFFICER HAMMER:  Mr. Snarr?				false

		336						LN		13		10		false		              10             MR. SNARR:  No questions.				false

		337						LN		13		11		false		              11             PRESIDING OFFICER HAMMER:  Mr. Dodge?				false

		338						LN		13		12		false		              12             MR. DODGE:  No questions.  Thank you.				false

		339						LN		13		13		false		              13             PRESIDING OFFICER HAMMER:  Thank you.  And no				false

		340						LN		13		14		false		              14   other witnesses, Ms. Schmid?				false

		341						LN		13		15		false		              15             MS. SCHMID:  No other witnesses.				false

		342						LN		13		16		false		              16             PRESIDING OFFICER HAMMER:  Mr. Snarr.				false

		343						LN		13		17		false		              17             MR. SNARR:  Yes.  We'd like to present				false

		344						LN		13		18		false		              18   Ms. Cheryl Murray as a witness on behalf of the office.				false

		345						LN		13		19		false		              19   May she be sworn?				false

		346						LN		13		20		false		              20             PRESIDING OFFICER HAMMER:  Ms. Murray, do you				false

		347						LN		13		21		false		              21   swear to tell the truth?				false

		348						LN		13		22		false		              22             THE WITNESS:  Yes.				false

		349						LN		13		23		false		              23                        CHERYL MURRAY,				false

		350						LN		13		24		false		              24   was called as a witness, and having been first duly				false

		351						LN		13		25		false		              25   sworn to tell the truth, testified as follows:				false

		352						PG		14		0		false		page 14				false

		353						LN		14		1		false		               1                      DIRECT EXAMINATION				false

		354						LN		14		2		false		               2   BY MR. SNARR:				false

		355						LN		14		3		false		               3        Q.   Please state your name and business address.				false

		356						LN		14		4		false		               4        A.   My name is Cheryl Murray.  My business address				false

		357						LN		14		5		false		               5   is 160 East 300 South, Salt Lake City, Utah.				false

		358						LN		14		6		false		               6        Q.   On whose behalf are you testifying today?				false

		359						LN		14		7		false		               7        A.   The Office of Consumer Services.				false

		360						LN		14		8		false		               8        Q.   Did you prepare and file a memo on May 2nd of				false

		361						LN		14		9		false		               9   this year on behalf of the office?				false

		362						LN		14		10		false		              10        A.   Yes.  The office reviewed the company's				false

		363						LN		14		11		false		              11   application and exhibits and provided our				false

		364						LN		14		12		false		              12   recommendations on this matter in our May 2nd comments.				false

		365						LN		14		13		false		              13        Q.   Have you reviewed the stipulation that has				false

		366						LN		14		14		false		              14   been put together that is before the commission today?				false

		367						LN		14		15		false		              15        A.   Yes, I have.				false

		368						LN		14		16		false		              16        Q.   And could you please provide the office's				false

		369						LN		14		17		false		              17   position with respect to that stipulation?				false

		370						LN		14		18		false		              18        A.   Yes.  The office is a party to the stipulation				false

		371						LN		14		19		false		              19   and recommends that it be approved by the commission.				false

		372						LN		14		20		false		              20   We believe that the terms of the stipulation will				false

		373						LN		14		21		false		              21   provide benefits to the residential and small commercial				false

		374						LN		14		22		false		              22   customers that we represent, and that the stipulation is				false

		375						LN		14		23		false		              23   in the public interest.  That concludes my statement.				false

		376						LN		14		24		false		              24             MR. SNARR:  We have nothing further.				false

		377						LN		14		25		false		              25             PRESIDING OFFICER HAMMER:  Ms. Spencer?				false

		378						PG		15		0		false		page 15				false

		379						LN		15		1		false		               1             MS. SPENCER:  No questions.				false

		380						LN		15		2		false		               2             PRESIDING OFFICER HAMMER:  Ms. Schmid?				false

		381						LN		15		3		false		               3             MS. SCHMID:  No questions.				false
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               1   May 24, 2018                                   9:00 a.m.



               2                     P R O C E E D I N G S



               3             PRESIDING OFFICER HAMMER:  Let's go on the



               4   record, please.  Good morning.  This is the time and



               5   place noticed for a hearing in the Application of



               6   Dominion Energy Utah to provide the impact of the new



               7   federal legislation titled, "An act to provide for the



               8   reconciliation pursuant to Titles 2 and 5 of the budget



               9   for fiscal year 2018."  It's commission Docket No.



              10   17-057-26.



              11             My name is Michael Hammer.  I'm the



              12   commission's designated presiding officer.  Let's go



              13   ahead and take appearances please.



              14             MS. SPENCER:  Arminda Spencer for Dominion



              15   Energy Utah.



              16             MR. HUNT:  I am William Hunt for Dominion



              17   Energy Utah.



              18             MS. SCHMID:  Patricia E. Schmid with the



              19   Attorney General's Office on behalf of the Division of



              20   Public Utilities.  With me as the division's witness



              21   today is Mr. Jeffrey S. Einfeldt.



              22             MR. SNARR:  And I am Steve Snarr, assistant



              23   attorney general, representing the Office of Consumer



              24   Services.  With me is Cheryl Murray, who will be a



              25   witness for the office today.
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               1             MR. DODGE:  And Gary Dodge with the Utah



               2   Association of Energy Users, and we do not intend to



               3   have a witness this morning.



               4             PRESIDING OFFICER HAMMER:  Thank you,



               5   Mr. Dodge.  All right.  Are there any preliminary



               6   matters before we begin?



               7             MS. SPENCER:  Your Honor, we would like to



               8   move to include an exhibit, that we have updated the



               9   tariff sheets based on the stipulation that we'll



              10   discuss today.



              11             PRESIDING OFFICER HAMMER:  Excellent.  Do you



              12   want to submit that now?



              13             MS. SPENCER:  Sure.  So we -- DEU moves to



              14   include hearing Exhibit 1 as an update to Exhibit 1.6 of



              15   the DEU submission filed on April 6th, 2018.



              16             PRESIDING OFFICER HAMMER:  And that's the



              17   stipulation?



              18             MS. SPENCER:  The original application had the



              19   tariff sheets based on the DEU submission.  This exhibit



              20   changes those numbers based on the stipulated



              21   settlement.



              22             PRESIDING OFFICER HAMMER:  Okay.  Understood.



              23   Is there any objection to the admission of that exhibit?



              24             MR. SNARR:  We'd like to have a copy of the



              25   exhibit just so we can feel comfortable that it reflects
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               1   the settlement as we contemplate it.



               2             PRESIDING OFFICER HAMMER:  Sure.  And one for



               3   the reporter if you have one.  Do you all need a moment?



               4             MR. SNARR:  No, we'll proceed.  Thank you for



               5   the copy of the exhibit.



               6             PRESIDING OFFICER HAMMER:  All right.  The



               7   exhibit is admitted as Hearing Exhibit 1.



               8             (Hearing Exhibit No. 1 was marked.)



               9             PRESIDING OFFICER HAMMER:  And with that, I am



              10   comfortable today if the witnesses want to remain



              11   seated, given that we're testifying as to settlement



              12   stipulation.  So please go ahead with your first



              13   witness, Ms. Spencer.



              14             MS. SPENCER:  Dominion Energy Utah would like



              15   to call its first witness, William Hunt.



              16             PRESIDING OFFICER HAMMER:  Mr. Hunt, do you



              17   swear to tell the truth?



              18             THE WITNESS:  I do.



              19             PRESIDING OFFICER HAMMER:  Thank you.



              20                         WILLIAM HUNT,



              21   was called as a witness, and having been first duly



              22   sworn to tell the truth, testified as follows:



              23                      DIRECT EXAMINATION



              24   BY MS. SPENCER:



              25        Q.   Would you please state your name and title.
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               1        A.   My name is William Hunt.  I am the manager of



               2   regulation and state regulatory affairs for Dominion



               3   Energy Utah.  My business address is 333 South State



               4   Street, Salt Lake City, Utah.



               5        Q.   Could you please summarize your position?



               6        A.   Sure.  On December 22nd, 2017, the Tax Cuts



               7   and Jobs Act or TCJA was signed into law.  The major



               8   component of this act was to reduce the corporate



               9   federal income tax from 35 percent to 21 percent



              10   starting January 1st, 2018.



              11             On December 21st, 2017, the Public Service



              12   Commission of Utah opened this docket, 17-057-26, to



              13   investigate the revenue requirement impact of the TCJA.



              14   On January 31st, 2018, the company filed testimony in



              15   response to the December 21st notice and requested that



              16   the company be allowed to begin deferring the tax



              17   benefits of the base DNG rates to customers on January



              18   1st, 2018.  The company began deferring those benefits



              19   on its books in January 2018.



              20             The division, the OCS and UAE, each provided



              21   comments through the course of the proceedings.  As a



              22   result, the above parties have agreed to a settlement,



              23   which was submitted on May 16th, 2018.  The terms of the



              24   settlement are as follows:



              25             First, beginning effective June 1st, 2018, and
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               1   continuing up through the effective date of new rates



               2   approved by the commission in the next general rate



               3   case, the parties agree that the company will implement



               4   the rates or credit as shown in attachment 1 to the



               5   settlement stipulation filed on May 16th, to return to



               6   customers the revenues collected by the company for



               7   corporate income taxes in excess of the 21 percent tax



               8   rate.



               9             The surcredit will be calculated based on



              10   reduced taxes and a $14.5 million revenue requirement



              11   reduction as calculated in the 2014 rate case model, and



              12   will be allocated based upon each class's proportion to



              13   the total base distribution non gas revenues as shown in



              14   column I of attachment 2 of the settlement stipulation



              15   filed on May 16th.



              16             The company has brought today proposed tariff



              17   sheets to be effective June 1st, 2018, reflecting the



              18   applicable monthly surcredit in an amount by class.



              19             Beginning effective August 1st, 2018, and



              20   continuing through July 31st, 2019, an additional



              21   surcredit will be applied as 12 monthly credits to



              22   customers to return to customers the excess income taxes



              23   collected by the company from January 1st, 2018, up to



              24   May 31st, 2018, plus carrying charges.  The carrying



              25   charge will be based on the interest rate specified in
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               1   section 8.07 of the company's tariff.



               2             On or before July 1st, 2018, the company will



               3   file proposed tariff sheets to begin effective August



               4   1st, 2018, reflecting the applicable monthly surcredit



               5   amount by class.



               6             The surcredit -- and third, the third point,



               7   the surcredit identified above will be reflected on



               8   customer billing statements as a separate line item and



               9   will reflect bill reduction applied to each month



              10   related to the surcredits.  In months when the company



              11   applies both surcredits to the bills, these amounts will



              12   be reflected as a combined total.  The line item will be



              13   identified as tax reform surcredit.



              14             And fourth, by the end of the first quarter,



              15   Dominion Energy will file a report with the commission



              16   detailing its estimates of all impacts of the TCJA upon



              17   excess deferred income taxes, or EDIT, included in the



              18   rate base calculation of the revenue requirement.  All



              19   EDIT tax benefits related to the TCJA will be returned



              20   to customers in a manner determined by the commission in



              21   Dominion Energy's next general rate case.



              22             The company believes that the settlement



              23   represents a fair and reasonable way to pass on the



              24   benefits of tax reform to its customers.  That concludes



              25   my summary.
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               1             MS. SPENCER:  Thank you.  DEU has no further



               2   questions and would like to open up Mr. Hunt for any



               3   other party questions.



               4             PRESIDING OFFICER HAMMER:  Ms. Schmid?



               5             MS. SCHMID:  No questions.



               6             PRESIDING OFFICER HAMMER:  Mr. Snarr?



               7             MR. SNARR:  We have no questions.



               8             PRESIDING OFFICER HAMMER:  Mr. Dodge?



               9             MR. DODGE:  No questions.  Thanks.



              10             PRESIDING OFFICER HAMMER:  And just a couple



              11   from me.  Mr. Hunt, with respect to settlement



              12   attachment 2, column F, this is the cost service



              13   allocation, can you just clarify for the record what P



              14   and G rev stands for in that column?



              15             THE WITNESS:  That is Proctor and Gamble.  And



              16   so with those companies, such as Rocky Mountain at their



              17   lakeside plant, and also Proctor and Gamble, we have



              18   special contracts with those two customers.  And so when



              19   we calculate the revenue requirement, we -- after the



              20   requirement is calculated, we deduct the revenues from



              21   those two contracts, and then the remainder is allocated



              22   to the different customer classes.



              23             PRESIDING OFFICER HAMMER:  Thank you.  And



              24   then with respect to the tariff sheets that your counsel



              25   introduced as Exhibit 1 a few moments ago, do you
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               1   testify that the rates reflected in that tariff sheet



               2   accurately represent the rates that are required under



               3   the settlement stipulation?



               4             THE WITNESS:  Yes, uh-huh.



               5             PRESIDING OFFICER HAMMER:  Okay.  I have no



               6   further questions.  Thank you.  And you have no other



               7   witnesses?



               8             MS. SPENCER:  No.  DEU has no other witnesses.



               9             PRESIDING OFFICER HAMMER:  Thank you.



              10   Ms. Schmid.



              11             MS. SCHMID:  Thank you.  The division would



              12   like to call Mr. Einfeldt, and may he please be sworn?



              13             PRESIDING OFFICER HAMMER:  Mr. Einfeldt, do



              14   you swear to tell the truth?



              15             THE WITNESS:  Yes.



              16                     JEFFREY S. EINFELDT,



              17   was called as a witness, and having been first duly



              18   sworn to tell the truth, testified as follows:



              19                      DIRECT EXAMINATION



              20   BY MS. SCHMID:



              21        Q.   Thank you.  Please state your full name,



              22   title, employer and business address for the record.



              23        A.   My name is Jeffrey S. Einfeldt.  I am a



              24   utility analyst for the Division of Public Utilities.



              25   And the address is this building, on the 4th floor, but
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               1   I don't recall the actual street address.



               2        Q.   Perhaps 160 East 300 South, Salt Lake City?



               3        A.   That sounds reasonable.



               4        Q.   Sounds good.  In connection with your



               5   employment at the division, have you participated in



               6   this docket?



               7        A.   Yes, I have.



               8        Q.   Could you please briefly describe your



               9   participation?



              10        A.   Me and the division has reviewed the



              11   testimony, accompanying exhibits, proposed tariffs and



              12   other documents filed by the Dominion Energy Utah in



              13   this docket, as well as the comments filed by other



              14   interested parties, and intervenors.  The division has



              15   also met with representatives of the company during the



              16   pendency of this docket.



              17        Q.   Did you participate in, or were you made aware



              18   of the settlement discussions that led to the pending



              19   stipulation?



              20        A.   Yes.



              21        Q.   Does the division have a position statement on



              22   the settlement stipulation to provide today?



              23        A.   Yes.  In addition, the division participated



              24   in discussions leading to the settlement proposed today



              25   and feels the proposed settlement is just and reasonable
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               1   and in the public interest.  And this concludes my



               2   comments.



               3             MS. SCHMID:  Thank you.  The division has no



               4   further questions for Mr. Einfeldt, and he is available



               5   for questions from the other parties and from the



               6   hearing officer.



               7             PRESIDING OFFICER HAMMER:  Ms. Spencer?



               8             MS. SPENCER:  No questions.



               9             PRESIDING OFFICER HAMMER:  Mr. Snarr?



              10             MR. SNARR:  No questions.



              11             PRESIDING OFFICER HAMMER:  Mr. Dodge?



              12             MR. DODGE:  No questions.  Thank you.



              13             PRESIDING OFFICER HAMMER:  Thank you.  And no



              14   other witnesses, Ms. Schmid?



              15             MS. SCHMID:  No other witnesses.



              16             PRESIDING OFFICER HAMMER:  Mr. Snarr.



              17             MR. SNARR:  Yes.  We'd like to present



              18   Ms. Cheryl Murray as a witness on behalf of the office.



              19   May she be sworn?



              20             PRESIDING OFFICER HAMMER:  Ms. Murray, do you



              21   swear to tell the truth?



              22             THE WITNESS:  Yes.



              23                        CHERYL MURRAY,



              24   was called as a witness, and having been first duly



              25   sworn to tell the truth, testified as follows:
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               1                      DIRECT EXAMINATION



               2   BY MR. SNARR:



               3        Q.   Please state your name and business address.



               4        A.   My name is Cheryl Murray.  My business address



               5   is 160 East 300 South, Salt Lake City, Utah.



               6        Q.   On whose behalf are you testifying today?



               7        A.   The Office of Consumer Services.



               8        Q.   Did you prepare and file a memo on May 2nd of



               9   this year on behalf of the office?



              10        A.   Yes.  The office reviewed the company's



              11   application and exhibits and provided our



              12   recommendations on this matter in our May 2nd comments.



              13        Q.   Have you reviewed the stipulation that has



              14   been put together that is before the commission today?



              15        A.   Yes, I have.



              16        Q.   And could you please provide the office's



              17   position with respect to that stipulation?



              18        A.   Yes.  The office is a party to the stipulation



              19   and recommends that it be approved by the commission.



              20   We believe that the terms of the stipulation will



              21   provide benefits to the residential and small commercial



              22   customers that we represent, and that the stipulation is



              23   in the public interest.  That concludes my statement.



              24             MR. SNARR:  We have nothing further.



              25             PRESIDING OFFICER HAMMER:  Ms. Spencer?
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               1             MS. SPENCER:  No questions.



               2             PRESIDING OFFICER HAMMER:  Ms. Schmid?



               3             MS. SCHMID:  No questions.



               4             PRESIDING OFFICER HAMMER:  And Mr. Dodge?



               5             MR. DODGE:  No questions.



               6             PRESIDING OFFICER HAMMER:  All right.  No



               7   other witnesses, right Mr. Snarr?



               8             MR. SNARR:  That's correct.



               9             PRESIDING OFFICER HAMMER:  Is there anything



              10   else before we conclude?



              11             MS. SCHMID:  The division has nothing further.



              12             MS. SPENCER:  DEU moves to approve the



              13   stipulation with rates effective June 1st, 2018.



              14             PRESIDING OFFICER HAMMER:  You would like a



              15   bench ruling?



              16             MS. SPENCER:  Yes, your Honor.



              17             PRESIDING OFFICER HAMMER:  All right.  We'll



              18   be in recess while I see if I can find a quorum of



              19   commissioners to confirm the ruling.



              20             (Recess from 9:13 a.m. to 9:15 a.m.)



              21             PRESIDING OFFICER HAMMER:  All right.  We're



              22   back on the record.  With respect to the request for



              23   bench order, the PSC find the evidence supports the



              24   finding that the settlement is just and reasonable in



              25   result, and therefore approves it and the attendant rate
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               1   adjustments, which are to be effective as of June 1st,



               2   2018.



               3             The quorum of commissioners has confirmed this



               4   bench ruling, which will be memorialized by written



               5   order.  With respect to your tariff sheets, Ms. Spencer,



               6   will you please file those electronically so we can



               7   process them more expeditiously?



               8             MS. SPENCER:  Yes, we will.  Thank you.



               9             PRESIDING OFFICER HAMMER:  Thank you.  We're



              10   adjourned.



              11             (The hearing concluded at 9:15 a.m.)
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               8        That the proceedings were reported by me in



               9   Stenotype, and thereafter transcribed by computer under



              10   my supervision, and that a full, true, and correct



              11   transcription is set forth in the foregoing pages,



              12   numbered 4 through 16 inclusive.



              13        I further certify that I am not of kin or otherwise



              14   associated with any of the parties to said cause of



              15   action, and that I am not interested in the event



              16   thereof.



              17        WITNESS MY HAND and official seal at Salt Lake



              18   City, Utah, this 1st day of June, 2018.
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                                       Teri Hansen Cronenwett, CRR, RMR

              21                       License No. 91-109812-7801



              22   My commission expires:

                   January 19, 2019
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