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1 May 24, 2018 9: oop‘gf'(:?‘n4
2 PROCEEDI NGS

3 PRESI DI NG OFFI CER HAMVER: Let's go on the

4 record, please. Good norning. This is the tinme and
5 place noticed for a hearing in the Application of

6 Dominion Energy Utah to provide the inpact of the new
7 federal legislation titled, "An act to provide for the
8 reconciliation pursuant to Titles 2 and 5 of the budget
9 for fiscal year 2018." |It's conmm ssion Docket No.

10 17-057- 26.

11 My nane is Mchael Hammer. |'mthe

12 commi ssion's designated presiding officer. Let's go
13 ahead and take appearances pl ease.

14 M5. SPENCER:  Arm nda Spencer for Dom nion
15 Energy Ut ah.

16 MR HUNT: | am WIIliam Hunt for Dom nion

17 Energy U ah.

18 MS. SCHM D: Patricia E. Schmd with the

19 Attorney Ceneral's Ofice on behalf of the Division of
20 Public UWilities. Wth ne as the division's w tness
21 today is M. Jeffrey S. Einfeldt.

22 MR SNARR: And | am Steve Snarr, assistant
23 attorney general, representing the Ofice of Consuner
24  Services. Wth ne is Cheryl Murray, who will be a

25 witness for the office today.
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MR. DODGE: And Gary Dodge with the U ah

Associ ati on of Energy Users, and we do not intend to
have a witness this norning.

PRESI DI NG OFFI CER HAMMER:  Thank you,

M. Dodge. Al right. Are there any prelimnary
matters before we begin?

MS. SPENCER  Your Honor, we would like to
nove to include an exhibit, that we have updated the
tariff sheets based on the stipulation that we'l|
di scuss today.

PRESI DI NG OFFI CER HAMMER: Excellent. Do you
want to submt that now?

MS. SPENCER Sure. So we -- DEU noves to
i nclude hearing Exhibit 1 as an update to Exhibit 1.6 of
the DEU subm ssion filed on April 6th, 2018.

PRESI DI NG OFFI CER HAMMVER.  And that's the
stipul ation?

MS. SPENCER: The original application had the
tariff sheets based on the DEU subm ssion. This exhibit
changes those nunbers based on the stipul ated
settl ement.

PRESI DI NG OFFI CER HAMVER:  Ckay. Under st ood.
|s there any objection to the adm ssion of that exhibit?

MR SNARR: We'd like to have a copy of the

exhibit just so we can feel confortable that it reflects
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the settlenent as we contenplate it.

PRESI DI NG OFFI CER HAMMER:  Sure. And one for
the reporter if you have one. Do you all need a nonent?

MR. SNARR: No, we'll proceed. Thank you for
the copy of the exhibit.

PRESI DI NG OFFI CER HAMMER: Al |l right. The
exhibit is admtted as Hearing Exhibit 1.

(Hearing Exhibit No. 1 was marked.)

PRESI DI NG OFFI CER HAMVER:  And with that, | am
confortable today if the witnesses want to remain
seated, given that we're testifying as to settl enent
stipulation. So please go ahead with your first
W tness, Ms. Spencer.

M5. SPENCER:  Dom ni on Energy U ah would |ike
tocall its first witness, WIIiam Hunt.

PRESI DI NG OFFI CER HAMVER® M. Hunt, do you
swear to tell the truth?

THE WTNESS: | do.

PRESI DI NG OFFI CER HAMMER:  Thank you.

W LLI AM HUNT,
was called as a witness, and having been first duly
sworn to tell the truth, testified as follows:
DI RECT EXAM NATI ON
BY Ms. SPENCER:

Q Wul d you pl ease state your nane and title.
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1 A My nanme is WlliamHunt. | amthe nanagefa%?
2 regulation and state regulatory affairs for Dom nion

3 Energy Uah. M business address is 333 South State

4 Street, Salt Lake Cty, Utah.

5 Q Coul d you pl ease summari ze your position?

6 A Sure. On Decenber 22nd, 2017, the Tax Cuts

7 and Jobs Act or TCJA was signed into law. The najor

8 conponent of this act was to reduce the corporate

9 federal incone tax from 35 percent to 21 percent

10 starting January 1st, 2018.

11 On Decenber 21st, 2017, the Public Service
12 Commi ssi on of Utah opened this docket, 17-057-26, to
13 investigate the revenue requirenment inpact of the TCIA
14  On January 31st, 2018, the conpany filed testinony in
15 response to the Decenber 21st notice and requested that
16 the conpany be allowed to begin deferring the tax

17 benefits of the base DNG rates to custoners on January
18 1st, 2018. The conpany began deferring those benefits
19 on its books in January 2018.

20 The division, the OCS and UAE, each provided
21 comments through the course of the proceedings. As a
22 result, the above parties have agreed to a settlenent,
23 which was submtted on May 16th, 2018. The terns of the
24  settlenent are as foll ows:

25 First, beginning effective June 1st, 2018, and
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continuing up through the effective date of new rates

approved by the commi ssion in the next general rate
case, the parties agree that the company w |l inplenent
the rates or credit as shown in attachment 1 to the
settlement stipulation filed on May 16th, to return to
custoners the revenues collected by the conpany for
corporate inconme taxes in excess of the 21 percent tax
rate.

The surcredit will be cal cul ated based on
reduced taxes and a $14.5 nillion revenue requirenment
reduction as calculated in the 2014 rate case nodel, and
will be allocated based upon each class's proportion to
the total base distribution non gas revenues as shown in
colum | of attachnment 2 of the settlenent stipulation
filed on May 16t h.

The conpany has brought today proposed tariff
sheets to be effective June 1st, 2018, reflecting the
applicable nonthly surcredit in an anmount by cl ass.

Begi nning effective August 1st, 2018, and
continuing through July 31st, 2019, an additi onal
surcredit will be applied as 12 nonthly credits to
custonmers to return to custoners the excess incone taxes
collected by the conpany from January 1st, 2018, up to
May 31st, 2018, plus carrying charges. The carrying

charge will be based on the interest rate specified in
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1 section 8.07 of the conpany's tariff.

2 On or before July 1st, 2018, the company w ||
3 file proposed tariff sheets to begin effective August

4 1st, 2018, reflecting the applicable nonthly surcredit

5 anmount by cl ass.

6 The surcredit -- and third, the third point,

7 the surcredit identified above will be reflected on

8 custoner billing statements as a separate line item and
9 will reflect bill reduction applied to each nonth

10 related to the surcredits. |In nonths when the conpany
11 applies both surcredits to the bills, these anmounts wl|
12 be reflected as a conbined total. The line itemw | be
13 identified as tax reformsurcredit.

14 And fourth, by the end of the first quarter,
15 Domnion Energy will file a report with the conm ssion
16 detailing its estimtes of all inpacts of the TCJA upon
17 excess deferred incone taxes, or EDIT, included in the
18 rate base calculation of the revenue requirenent. All
19 EDT tax benefits related to the TCJA will be returned
20 to custoners in a manner determ ned by the comm ssion in
21 Dom ni on Energy's next general rate case.
22 The conpany believes that the settl enent
23 represents a fair and reasonable way to pass on the
24  benefits of tax reformto its custoners. That concl udes
25 nmy sunmary.
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M5. SPENCER  Thank you. DEU has no further

questions and would like to open up M. Hunt for any
ot her party questions.

PRESI DI NG OFFI CER HAMMER. Ms. Schm d?

M5. SCHM D: No questions.

PRESI DI NG OFFI CER HAMMER: M. Snarr?

MR. SNARR:. W have no questions.

PRESI DI NG OFFI CER HAMMER: M. Dodge?

MR DODGE: No questions. Thanks.

PRESI DI NG OFFI CER HAMVER:  And just a couple
fromnme. M. Hunt, wth respect to settlenent
attachnment 2, columm F, this is the cost service
al l ocation, can you just clarify for the record what P
and Grev stands for in that col um?

THE WTNESS: That is Proctor and Ganble. And
so with those conpanies, such as Rocky Mountain at their
| akesi de plant, and also Proctor and Ganble, we have
special contracts wth those two custoners. And so when
we cal cul ate the revenue requirenment, we -- after the
requi rement is calcul ated, we deduct the revenues from
t hose two contracts, and then the remainder is allocated
to the different custoner classes.

PRESI DI NG OFFI CER HAMVER:  Thank you. And
then with respect to the tariff sheets that your counse

i ntroduced as Exhibit 1 a few nonents ago, do you
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testify that the rates reflected in that tariff sheet

accurately represent the rates that are required under
the settlenent stipulation?

THE W TNESS: Yes, uh-huh.

PRESI DI NG OFFI CER HAMMER: Ckay. | have no
further questions. Thank you. And you have no ot her
W t nesses?

MS. SPENCER No. DEU has no other w tnesses.

PRESI DI NG OFFI CER HAMVER:  Thank you.

Ms. Schmid.

M5. SCHM D. Thank you. The division would
like to call M. Einfeldt, and may he pl ease be sworn?

PRESI DI NG OFFI CER HAMVER: M. Einfeldt, do
you swear to tell the truth?

THE W TNESS: Yes.

JEFFREY S. EI NFELDT
was called as a witness, and having been first duly
sworn to tell the truth, testified as foll ows:
DI RECT EXAM NATI ON
BY M5. SCHM D
Q Thank you. Please state your full nane,
title, enployer and business address for the record.
A My nane is Jeffrey S. Einfeldt. | ama
utility analyst for the Division of Public Utilities.

And the address is this building, on the 4th floor, but
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| don't recall the actual street address.

Q Per haps 160 East 300 South, Salt Lake Gty?

A That sounds reasonabl e.

Q Sounds good. I n connection with your
enpl oyment at the division, have you participated in
this docket?

A Yes, | have.

Q Coul d you please briefly describe your
participation?

A Me and the division has reviewed the
t esti nony, acconpanying exhibits, proposed tariffs and
ot her docunents filed by the Dom nion Energy Utah in
this docket, as well as the coments filed by other
interested parties, and intervenors. The division has
also net with representatives of the conpany during the
pendency of this docket.

Q Did you participate in, or were you nade aware
of the settlenment discussions that |led to the pending
stipul ati on?

A Yes.

Q Does the division have a position statenment on
the settlenent stipulation to provide today?

A Yes. In addition, the division participated
in discussions |leading to the settlenment proposed today

and feels the proposed settlenment is just and reasonabl e

Litigation Services | 800-330-1112
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and in the public interest. And this concludes ny

conment s.

M5. SCHM D. Thank you. The division has no
further questions for M. Einfeldt, and he is avail able
for questions fromthe other parties and fromthe
hearing officer.

PRESI DI NG OFFI CER HAMMER: Ms. Spencer ?

M5. SPENCER: No questi ons.

PRESI DI NG OFFI CER HAMVER: M. Snarr?

MR. SNARR: No questi ons.

PRESI DI NG OFFI CER HAMMER: M. Dodge?

MR. DODGE: No questions. Thank you.

PRESI DI NG OFFI CER HAMVER:  Thank you. And no
ot her witnesses, Ms. Schm d?

MS5. SCHM D: No other w tnesses.

PRESI DI NG OFFI CER HAMMER: M. Snarr.

MR. SNARR: Yes. W'd like to present
Ms. Cheryl Murray as a witness on behalf of the office.
May she be sworn?

PRESI DI NG OFFI CER HAMMER. Ms. Murray, do you
swear to tell the truth?

THE W TNESS: Yes.

CHERYL MJURRAY,
was called as a wtness, and having been first duly

sworn to tell the truth, testified as foll ows:
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DI RECT EXAM NATI ON

BY MR SNARR

Q Pl ease state your nane and busi ness address.

A My nanme is Cheryl Murray. M business address
is 160 East 300 South, Salt Lake City, U ah.

Q On whose behal f are you testifying today?

A The O fice of Consuner Services.

Q Did you prepare and file a nmeno on May 2nd of
this year on behalf of the office?

A Yes. The office reviewed the conpany's
application and exhibits and provi ded our
recommendations on this matter in our May 2nd comments.

Q Have you reviewed the stipulation that has
been put together that is before the comm ssion today?

A Yes, | have.

Q And coul d you pl ease provide the office's
position with respect to that stipulation?

A Yes. The office is a party to the stipulation
and reconmends that it be approved by the comm ssion.

W believe that the ternms of the stipulation wll
provi de benefits to the residential and small conmerci al
custonmers that we represent, and that the stipulation is
in the public interest. That concludes ny statenent.

MR. SNARR: W have not hing further.

PRESI DI NG OFFI CER HAMVER:  Ms. Spencer ?
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M5. SPENCER: No questi ons.

PRESI DI NG OFFI CER HAMVER.  Ms. Schm d?

M5. SCHM D: No questions.

PRESI DI NG OFFI CER HAMVER:  And M. Dodge?

MR. DODGE: No questions.

PRESI DI NG OFFI CER HAMMER.  All right. No
other wtnesses, right M. Snarr?

MR SNARR: That's correct.

PRESI DI NG OFFI CER HAMVER: | s there anything
el se before we concl ude?

M5. SCHM D:. The division has nothing further.

MS. SPENCER DEU noves to approve the
stipulation with rates effective June 1st, 2018.

PRESI DI NG OFFI CER HAMVER:  You woul d |ike a
bench ruling?

M5. SPENCER: Yes, your Honor.

PRESI DI NG OFFI CER HAMVER:  All right. W'l
be in recess while | see if | can find a quorum of
conm ssioners to confirmthe ruling.

(Recess from9:13 a.m to 9:15 a.m)

PRESI DI NG OFFI CER HAMMER:  All right. W're
back on the record. Wth respect to the request for
bench order, the PSC find the evidence supports the
finding that the settlenent is just and reasonable in

result, and therefore approves it and the attendant rate
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1 adjustnents, which are to be effective as of June Eg%? o
2 2018.
3 The quorum of conm ssioners has confirmed this
4  bench ruling, which will be nenorialized by witten
5 order. Wth respect to your tariff sheets, Ms. Spencer,
6 wll you please file those electronically so we can
7 process them nore expeditiously?
8 M5. SPENCER. Yes, we will. Thank you.
9 PRESI DI NG OFFI CER HAMVER:  Thank you. We're
10  adj our ned.
11 (The hearing concluded at 9:15 a.m)
12
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CERTI FI CATE

STATE OF UTAH )
COUNTY OF SALT LAKE )

TH S IS TO CERTIFY that the foregoi ng proceedi ngs
were taken before nme, Teri Hansen Cronenwett, Certified
Real ti me Reporter, Registered Merit Reporter and Notary
Public in and for the State of Ut ah.

That the proceedings were reported by ne in
Stenotype, and thereafter transcribed by conputer under
my supervision, and that a full, true, and correct
transcription is set forth in the foregoi ng pages,
nunbered 4 through 16 inclusive.

| further certify that I amnot of kin or otherw se
associated with any of the parties to said cause of
action, and that | amnot interested in the event
t her eof .

W TNESS MY HAND and official seal at Salt Lake

Cty, UWah, this 1st day of June, 2018.

{2ZE£L{/f?%L¢u44¢\/(1¢CWL@ﬂJiR;¢%\
Teri Hansen Cronenwett, CRR RMR
Li cense No. 91-109812-7801

My conm ssi on expires:
January 19, 2019
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2.02 GS RATE SCHEDULE

GS VOLUMETRIC RATES
Rates Per Dth Used Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu
Summer Rates: Apr. 1 - Oct. 31 Winter Rates: Nov. 1 - Mar. 31
First 45 Dth  All Over 45 Dth |  First 45 Dth All Over 45 Dth
Base DNG $1.72670 $0.72670 $2.34949 $1.34949
CET Amortization 0.00000 0.00000 0.00000 0.00000
DSM Amortization 0.20370 0.20370 0.20370 0.20370
Energy Assistance 0.01310 0.01310 0.01310 0.01310
Infrastructure Rate Adjustment 0.16661 0.07012 0.22671 0.13021
Tax Reform Surcredit (0.10813) (0.10813) (0.14722) (0.14722)
Distribution Non-Gas Rate $2.110112.00198 $1.043620.90549 $2.702002.64578 $1.696501.54928
Base SNG $0.57923 $0.57923 $1.23368 $1.23368
SNG Amortization 0.02371 0.02371 0.05050 0.05050
Supplier Non-Gas Rate $0.60294 $0.60294 $1.28418 $1.28418
Base Gas Cost $4.08676 $4.08676 $4.08676 $4.08676
191 Amortization 0.13552 0.13552 0.13552 _0.13552
Commodity Rate $4.22228 $4.22228 $4.22228 $4.22228
Total Rate $6:935336.82720 $5-838845.73071|$8299468.15224 §7.202967.05574
GS FIXED CHARGES

Monthly Basic Service Fee (BSF) :

For a definition of meter categories see § 8.03.

Annual Energy Assistance credit for qualified low income

customers:

For a description of the Low Income Program see § 8.03 — Energy

Assistance Fund.

GS CLASSIFICATION PROVISIONS
Service is used for purposes such as space heating, air conditioning, water heating, clothes

M

@)
3)
“)
)

drying, cooking or other similar uses.

Service is subject to a monthly basic service fee.

Service is subject to Weather Normalization Adjustment as explained in § 2.05

BSF Category 1 $6.75
BSF Category 2 $18.25
BSF Category 3 $63.50
BSF Category 4 $420.25

$72.50

Usage does not exceed 1,250 Dth in any one day during the winter season.

All sales are subject to the additional local charges and state sales tax stated in § 8.02.
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(6) The Energy Assistance rate is subject to a maximum of $50 per month. The Energy Assistance
rate and Energy Assistance credit are subject to § 8.03.

Issued by C. L. Bell, VP &
General Manager

Advice No.

Section Revision No.

Effective Date

18-014

67

MazehJune 1, 2018
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2.03 FS RATE SCHEDULE

FS VOLUMETRIC RATES
Rates Per Dth Used Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu
Summer Rates: Apr. 1 - Oct. 31 Winter Rates: Nov. 1 - Mar. 31
First Next All Over First Next All Over
200 Dth 1,800 Dth 2,000 Dth | 200 Dth 1,800 Dth 2,000 Dth
Base DNG $0.81937 $0.43937 $0.03937 $1.24572 $0.86572 $0.46572
Energy Assistance 0.01016 0.01016 0.01016 0.01016 0.01016 0.01016
Infrastructure Rate Adjustment 0.07974 0.04276 0.00383 0.12124 0.08426 0.04533
| Tax Reform Surcredit (0.02636) (0.02636) (0.02636) (0.04647) (0.04647) (0.04647)
C e - $0.4659349 $0.0270052 | $1.3206537 $0.9136796 $0.4747452
Distribution Non-Gas Rate §0.8829190927 220 EY3 ey 014 121
Base SNG $0.57923 $0.57923 $0.57923 $1.20155 $1.20155 $1.20155
SNG Amortization 0.02371 0.02371 0.02371 0.04919 _0.04919 0.04919
Supplier Non-Gas Rate $0.60294 $0.60294 $0.60294 $1.25074 $1.25074 $1.25074
Base Gas Cost $4.08676 $4.08676 $4.08676 $4.08676 $4.08676 $4.08676
191 Amortization 0.13552 0.13552 0.13552 _0.13552 0.13552 0.13552
Commaodity Rate §54.22228 $4.22228 $4.22228 $4.22228 $4.22228 $4.22228
Total Rate $5.70813734  $5.29115  $4.85222 | $6.80367  $6.38669 $5.94776
A 49 31751 87858 | 5014 43316 99423
Minimum Monthly Distribution Non-Gas Charge: (Base) Summer $143.00
Winter $218.00
FS FIXED CHARGES
Monthly Basic Service Fee (BSF): BSF Category 1 $6.75
Does not apply as a credit toward the minimum monthly BSF Category 2 $18.25
distribution non-gas charge.
For a definition of meter categories, see § 8.03. BSE‘Categony's $63.50
BSF Category 4 $420.25

FS CLASSIFICATION PROVISIONS
(1) Load factor is defined to be:

Average daily usage + peak winter day. (Average daily usage is

equal to the last 3 years of annual usage + 1,095. Peak winter day is defined in Section 11 of this
tariff.) If 3 years of annual usage is not available, the Company may estimate usage or use any
available actual usage. Customers with a load factor of 40% or greater qualify for the FS Rate
Schedule. Customers with a load factor below 35% do not qualify for FS service. If a customer’s
load factor falls below 40%, but is greater than 35%, the customer may remain an FS customer for
one year, after which such customer must have a load factor of 40% or greater to continue to

qualify for FS service.

(2) Usage does not exceed 2,500 Dth in any one day during the winter season.

(3) Service is subject to a minimum monthly distribution non-gas charge and a monthly basic service

fee.
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(4) Minimum annual usage of 2,100 Dth is required.

(5) All sales are subject to the additional local charges and state sales tax stated in § 8.02.

(6) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions as

specified in § 8.03.

Issued by C. L. Bell, VP & General
Manager

Advice No.

Section Revision No.

Effective Date

18-044

67

Marehlune 1, 2018
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2.04 NATURAL GAS VEHICLE RATE (NGYV)

NGV VOLUMETRIC RATE
' Rate Per Dth Used
Dth = decatherm = 10 therms = 1,000,000 Btu

Base DNG $5.42207
Energy Assistance 0.02552
Infrastructure Rate Adjustment 0.96032
Tax Reform Surcredit (0.26500)
Distribution Non-Gas Rate $6.142916:40791
Base SNG $0.89024
SNG Amortization 0.03645
Supplier Non-Gas Rate $0.92669
Base Gas Cost $4.08676
Commodity Amortization 0.13552
Commeodity Rate $4.22228
Total Rate $11.2918841.55698

NGV CLASSIFICATION PROVISIONS
(1)  Service is used for refueling natural gas-powered vehicles with compressed natural gas at
Company-owned refueling stations.

(2) All sales are subject to the applicable federal excise tax and the state sales tax described in §
8.02.

(3) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions
as specified in § 8.03.

Issued by C. L. Bell, VP & Advice No. | Section Revision No. Effective Date

General Manager 18-044 67 MarehJune 1, 2018
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4.02 IS RATE SCHEDULE

IS VOLUMETRIC RATES
Rates Per Dth Used Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu
All Over
First 2,000 Dth Next 18,000 Dth 20,000 Dth
Base DNG $0.43528 $0.06573 $0.03869
Energy Assistance 0.01096 0.01096 0.01096
Infrastructure Rate Adjustment 0.17420 0.02630 0.01548
Tax Reform Surcredit (0.03012) (0.00455) (0.00268)
Distribution Non-Gas Rate $0.590320-62044  $0.098440:10299  $0.062450.86513
Supplier Non-Gas Rate $0.17909 $0.17909 $0.17909
Base Gas Cost $4.08676 $4.08676 $4.08676
191 Amortization 0.13552 0.13552 0.13552
Commodity Rate $4.22228 $4.22228 $4.22228
Total Rate $4.991695.02181 $4.499814.50436  $4.463824.46650
. Greater of $3,000.00 or [(Peak Winter Day x 55 days) —
Minimum Yearly Charge (Annual Historical Use)] x Distribution Non-Gas Rates

Penalty for failure to interrupt or limit usage to contract limits when

requested by the Company.

See § 3.02.

IS FIXED CHARGES

Monthly Basic Service Fee (BSF):
Does not apply as a credit toward the minimum yearly charge.

For a definition of BSF categories, see § 8.03.

IS CLASSIFICATION PROVISIONS

BSF Category 1
BSF Category 2
BSF Category 3
BSF Category 4

$6.75
$18.25
$63.50
$420.25

(1)  Service on an annual contract basis available to commercial and industrial customets.
(2) Customer must maintain the ability to interrupt natural gas service.

(3)  Customer’s load factor is 15% or greater where load factor is defined to be: Actual or
estimated average daily usage is at least 15% of peak winter day.
(Actual or Estimated Annual Use + 365 days) + Peak Winter Day > 15% .

(4)  Service is subject to minimum yearly charge based on a 15% load factor requirement. See §
4.01. The charge is prorated to the portion of the year gas service is available. See § 8.03.

(5) Customer must enter into a service agreement. See § 4.01.
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(6) Service is subject to a monthly basic service fee.

(7) Minimum annual usage of 7,000 Dth is required.

(8)  All sales are subject to the additional local charges and state sales tax stated in § 8.02.
(9)  The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions

as specified in §8.03.

Issued by C. L. Bell, VP &
General Manager

Advice No.

Section Revision No.

Effective Date

18-0+4

67

Mareh-June 1, 2018
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5.05 FIRM TRANSPORTATION SERVICE RATE SCHEDULE FT-1

FT-1 VOLUMETRIC RATES
Rates Per Dth Redelivered Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu

First Next Next All Over
10,000 Dth 112,500 Dth 477,500 Dth 600,000 Dth
Base DNG $0.23673 $0.22185 $0.15574 $0.03178
Energy Assistance 0.00023 0.00023 0.00023 0.00023
Infrastructure Rate Adjustment 0.04569 0.04282 0.03006 0.00613
| Tax Reform Surcredit (0.01200) (0.01124) (0.00789) 0.00000
| Distribution Non-Gas Rate  $0.2706528265 $0.2536626490 $0.1781418603 $0.03814
Minimum Yearly Distribution Non-Gas Charge (base) $79,000
Daily Transportation Imbalance Charge per Dth (outside +/- 5% tolerance) $0.07919
FT-1 FIXED CHARGES
Monthly Basic Service Fee (BSF): BSF Category 1 $6.75
(Does not apply as a credit toward the minimum yearly BSF Category 2 $18.25
distribution non-gas charge)
For a definition of meter categories see § 8.03. ESHCazebye $63.50
BSF Category 4 $420.25
Administrative Charge (See § 5.01). Annual $4,500.00
Monthly Equivalent $375.00
Firm Demand Charge per Dth (see Base Annual $12.90
§5.02)
Infrastructure Adder $2.49079
[ Tax Reform Surcredit ($0.65397)
| Total Annual $14.7445:40
| Monthly Equivalent $1.231.2823

FT-1 CLASSIFICATION PROVISIONS -

(1)  Industrial service on a minimum one-year agreement available to end use industrial customers
who acquire their own gas supply and who will maintain a load factor of at least 50% where load
factor is defined as: Actual or estimated average daily usage is at least 50% of peak winter day.
(Actual or Estimated Annual Usage +365 days) + Peak Winter Day > 50%

(2)  Volumes must be transported to the Company’s system under firm transportation capacity on
upstream pipelines to interconnect points approved by the Company or on alternative
transportation to approved interconnect points if customer's upstream firm transportation is
disrupted.

(3)  Service is subject to a minimum yearly charge, an administrative charge, and a monthly basic
service fee.

(4)  If the customer's gas is not delivered to the Company’s system;, the Company is not obligated to
deliver gas to the customer. When the customer's gas is being delivered to the Company, the
balancing provisions in § 5.09 will apply.

(5)  Firm transportation service is only available to those custoiners who receive all of their natural
gas service through the Company’s facilities.
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(6)  All sales are subject to the applicable local charges and state sales tax stated in § 8.02.

(7)  Fuel reimbursement of 1.5% applies to all volumes transported; see § 5.01.

(8)  Annual usage must be at least 350,000 Dth plus an additional 225,000 Dth for every mile away
from the nearest interstate pipeline. Distance from the interstate pipeline will be measured as the
most feasible route that would be determined by a reasonable and prudent natural gas utility
operator. A customer with another bona fide, lawful bypass option may be included in the FT-1
rate class upon approval by the Commission.

(9)  FT-1 customers are permitted to purchase interruptible transportation in excess of the firm
demand amount to which they subscribe by paying the T'S volumetric rates.

(10) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions as

specified in § 8.03.

Issued by C. L. Bell, VP & Advice No.

Section Revision No.

Effective Date

| General Manager 18-014

67

MarehJune 1, 2018
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5.07 TS RATE SCHEDULE

TS VOLUMETRIC RATES
Rates Per Dth Redelivered Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu
First Next Next All Over
200 Dth 1,800 Dth 98,000 Dth 100,000 Dth
Base DNG $0.73301 $0.47917 $0.19596 $0.07253
Energy Assistance 0.00077 0.00077 0.00077 0.00077
Infrastructure Rate Adjustment 0.04646 0.03037 0.01242 0.00460
Tax Reform Surcredit (0.04435) (0.02899) (0.01186) (0.00439)
Distribution Non-Gas Rate $0.7358978024 $0.4813251031+ $0.1972920915 $0.0735107790
Penalty for failure to interrupt or limit usage when requested by the Company See § 3.02
Daily Transportation Imbalance Charge per Dth (outside +/- 5% tolerance) $0.07919
TS FIXED CHARGES
Monthly Basic Service Fee (BSF): BSF Category 1 $6.75
R e . 20 BSF Category 2 $18.25
For a definition o categories see § 8.03. BSF Category 3 $63.50
BSF Category 4 $420.25
Administrative Charge (see § 5.01). Annual $4,500.00
Monthly Equivalent $375.00
Firm Demand Charge per Dth (see Base Annual $25.81
§5.02).
Infrastructure Adder $1.63580
Tax Return Surcredit ($1.56163)
Total Annual $25.8827-44
Monthly Equivalent $2.16229

TS CLASSIFICATION PROVISIONS
(1) Service is available to end-use customers acquiring their own gas supply.

(2) Customer must accept redelivery of all volumes received by the Company for its account.
Imbalances will be subject to the provisions of § 5.09.

(3) Service is subject to a monthly basic service fee and an administrative charge.

(4) . The interruptible portion of transportation service is provided on a reasonable-efforts basis,
subject to interruption at any time after notice and as otherwise provided under Section 3.

(5) The Customer may offer to sell, and the Company may agree to purchase, the Customer’s
interrupted volumes in accordance with the provisions of § 5.04.
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(6) All states are subject to the additional local charges and state sales tax stated in § 8.02.

(7)  Fuel reimbursement of 1.5% applies to all volumes transported; see § 5.01.

(8)  The Energy Assistance rate is subject to a maximum of $50 per month and other conditions as
specified in §8.03.

(9)  Customer meter must be a rotary or turbine meter or AL800 or larger diaphragm meter. If
meter needs to be replaced it will be replaced at customers expense.

Tssued by C. L. Bell, VP & General Advice No. | Section Revision No. Effective Date
Manager 18-014 67 MarehJune 1, 2018
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2.02 GS RATE SCHEDULE

GS VOLUMETRIC RATES
Rates Per Dth Used Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu
Summer Rates: Apr. 1 - Oct. 31 Winter Rates: Nov. 1 - Mar. 31
First 45 Dth  All Over 45 Dth |  First 45 Dth All Over 45 Dth
Base DNG $1.72670 $0.72670 $2.34949 $1.34949
CET Amortization 0.00000 0.00000 0.00000 0.00000
DSM Amortization 0.20370 0.20370 0.20370 0.20370
Energy Assistance 0.01310 0.01310 0.01310 0.01310
Infrastructure Rate Adjustment 0.16661 0.07012 0.22671 0.13021
Tax Reform Surcredit {0.10813) (0.10813) (0.14722) (0.14722)
Distribution Non-Gas Rate $2.00198 $0.90549 $2.64578 $1.54928
Base SNG $0.57923 $0.57923 $1.23368 $1.23368
SNG Amortization 0.02371 0.02371 _0.05050 0.05050
Supplier Non-Gas Rate $0.60294 $0.60294 $1.28418 $1.28418
Base Gas Cost $4.08676 $4.08676 $4.08676 $4.08676
191 Amortization _0.13552 0.13552 0.13552 0.13552
Commodity Rate $4.22228 $4.22228 $4.22228 $4.22228
Total Rate $6.82720 $5.73071 $8.15224 $7.05574
GS FIXED CHARGES
Monthly Basic Service Fee (BSF) : BSF Category 1 $6.75
iti tegori 8.03.

For a definition of meter categories see § BSF Category 2 $18.25

BSF Category 3 $63.50

BSF Category 4 $420.25
Annual Energy Assistance credit for qualified low income
customers: $72.50

For a description of the Low Income Program see § 8.03 — Energy

Assistance Fund.

GS CLASSIFICATION PROVISIONS
(1) Service is used for purposes such as space heating, air conditioning, water heating, clothes

drying, cooking or other similar uses.

(2) Usage does not exceed 1,250 Dth in any one day during the winter season.

(3) Service is subject to a monthly basic service fee.

(4) Service is subject to Weather Normalization Adjustment as explained in § 2.05

(5) All sales are subject to the additional local charges and state sales tax stated in § 8.02.
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(6) The Energy Assistance rate is subject to a maximum of $50 per month. The Energy Assistance
rate and Energy Assistance credit are subject to § 8.03.

Advice No. | Section Revision No, Effective Date

Issued by C. L. Bell, VP &
General Manager 18-04 7 June 1,2018
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2.03 FS RATE SCHEDULE

FS VOLUMETRIC RATES
Rates Per Dth Used Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu
Summer Rates: Apr. 1 - Oct. 31 Winter Rates: Nov. 1 - Mar. 31
First Next All Over First Next All Over
200 Dth 1,800 Dth 2,000 Dth | 200Dth 1,800 Dth 2,000 Dth
Base DNG $0.81937 $0.43937 $0.03937 $1.24572 $0.86572 $0.46572
Energy Assistance 0.01016 0.01016 0.01016 0.01016 0.01016 0.01016
Infrastructure Rate Adjustment 0.07974 0.04276 0.00383 0.12124 0.08426 0.04533
Tax Reform Surcredit (0.02636) (0.02636) (0.02636) (0.04647) (0.04647) (0.04647)
Distribution Non-Gas Rate $0.88291 $0.46593 $0.02700 $1.33065 $0.91367 $0.47474
Base SNG $0.57923 $0.57923 $0.57923 $1.20155 $1.20155 $1.20155
SNG Amortization 0.02371 0.02371 0.02371 0.04919 0.04919 0.04919
Supplier Non-Gas Rate $0.60294 $0.60294 $0.60294 $1.25074 $1.25074 $1.25074
Base Gas Cost $4.08676 $4.08676 $4.08676 $4.08676 $4.08676 $4.08676
191 Amortization _0.13552 0.13552 _0.13552 0.13552 0.13552 0.13552
Commodity Rate $4.22228 $4.22228 $4.22228 $4.22228 $4.22228 $4.22228
Total Rate $5.70813 $5.29115  $4.85222 | $6.80367  $6.38669  $5.94776
Minimum Monthly Distribution Non-Gas Charge: (Base) Summer $143.00
Winter $218.00
FS FIXED CHARGES
Monthly Basic Service Fee (BSF): BSF Category 1 $6.75
Does not apply as a credit toward the minimum monthly BSF Category 2 $18.25
distribution non-gas charge. )
For a definition of meter categories, see § 8.03. BSFCategomis $63.50
BSF Category 4 $420.25

FS CLASSIFICATION PROVISIONS

(N

o)
€

“)

Load factor is defined to be:  Average daily usage + peak winter day. (Average daily usage is
equal to the last 3 years of annual usage + 1,095. Peak winter day is defined in Section 11 of this
tariff.) If 3 years of annual usage is not available, the Company may estimate usage or use any
available actual usage. Customers with a load factor of 40% or greater qualify for the FS Rate
Schedule. Customers with a load factor below 35% do not qualify for FS service. If a customer’s
load factor falls below 40%, but is greater than 35%, the customer may remain an FS customer for
one year, after which such customer must have a load factor of 40% or greater to continue to
qualify for FS service.

Usage does not exceed 2,500 Dth in any one day during the winter season.

Service is subject to a minimum monthly distribution non-gas charge and a monthly basic service
fee.

Minimum annual usage of 2,100 Dth is required.
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(5) All sales are subject to the additional local charges and state sales tax stated in § 8.02.

(6) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions as

specified in § 8.03.

Issued by C. L. Bell, VP & General
Manager

Advice No.

Section Revision No.

Effective Date

18-04

7

June 1, 2018
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2.04 NATURAL GAS VEHICLE RATE (NGYV)

NGV VOLUMETRIC RATE
Rate Per Dth Used
Dth = decatherm = 10 therms = 1,000,000 Btu
Base DNG $5.42207
Energy Assistance 0.02552
Infrastructure Rate Adjustment 0.96032
Tax Reform Surcredit (0.26500)
Distribution Non-Gas Rate $6.14291
Base SNG $0.89024
SNG Amortization 0.03645
Supplier Non-Gas Rate $0.92669
Base Gas Cost $4.08676
Commodity Amortization 0.13552
Commodity Rate $4.22228
Total Rate $11.29188

NGV CLASSIFICATION PROVISIONS
(1)  Service is used for refueling natural gas-powered vehicles with compressed natural gas at -
Company-owned refueling stations.

(2)  All sales are subject to the applicable federal excise tax and the state sales tax described in §
8.02.

(3) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions
as specified in § 8.03.

Issued by C.L.Bell. VP & Advice No. Section Revision No. Effective Dale

General Manager 18-04 7 June 1, 2018
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4.02 IS RATE SCHEDULE

IS VOLUMETRIC RATES
Rates Per Dth Used Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu
All Over
First 2,000 Dth Next 18,000 Dth 20,000 Dth
Base DNG $0.43528 $0.06573 $0.03869
Energy Assistance 0.01096 0.01096 0.01096
Infrastructure Rate Adjustment 0.17420 0.02630 0.01548
Tax Reform Surcredit (0.03012) (0.00455) (0.00268)
Distribution Non-Gas Rate $0.59032 $0.09844 $0.06245
Supplier Non-Gas Rate $0.17909 $0.17909 $0.17909
Base Gas Cost $4.08676 $4.08676 $4.08676
191 Amortization 0.13552 0.13552 _0.13552
Commodity Rate $4.22228 $4.22228 $4.22228
Total Rate $4.99169 $4.49981 $4.46382
Minimum Yearly Charge Greater of $3,000.00 or [(Peak Winter Day x 55 days) —

(Annual Historical Use)] x Distribution Non-Gas Rates

Penalty for failure to interrupt or limit usage to contract limits when See § 3.02.
requested by the Company.
IS FIXED CHARGES
Monthly Basic Service Fee (BSF): BSF Category 1 $6.75
Does not apply as a credit toward the minimum yearly charge. BSF Category 2 $18.25
For a definition of BSF categories, see § 8.03. BSF Category 3 $63.50
BSF Category 4 $420.25

IS CLASSIFICATION PROVISIONS
(1)  Service on an annual contract basis available to commercial and industrial customers.

(2) Customer must maintain the ability to interrupt natural gas service.

(3) Customer’s load factor is 15% or greater where load factor is defined to be: Actual or
estimated average daily usage is at least 15% of peak winter day.
(Actual or Estimated Annual Use + 365 days) + Peak Winter Day > 15% .

(4)  Service is subject to minimum yearly charge based on a 15% load factor requirement. See §
4.01. The charge is prorated to the portion of the year gas service is available. See § 8.03.

(5) Customer must enter into a service agreement. See § 4.01.
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(6) Service is subject to a monthly basic service fee.

(7) Minimum annual usage of 7,000 Dth is required.

(8)  All sales are subject to the additional local charges and state sales tax stated in § 8.02.
(9) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions

as specified in §8.03.

Issued by C. L. Bell, VP &
General Manager

Advice No.

Section Revision No.

Effective Date

18-04

i

June 1,2018
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5.05 FIRM TRANSPORTATION SERVICE RATE SCHEDULE FT-1

FT-1 VOLUMETRIC RATES

Rates Per Dth Redelivered Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu

First Next Next All Over
10,000 Dth 112,500 Dth 477,500 Dth 600,000 Dth
Base DNG $0.23673 $0.22185 $0.15574 $0.03178
Energy Assistance 0.00023 0.00023 0.00023 0.00023
Infrastructure Rate Adjustment 0.04569 0.04282 0.03006 0.00613
Tax Reform Surcredit (0.01200) (0.01124) (0.00789) 0.00000
Distribution Non-Gas Rate $0.27065 $0.25366 $0.17814 $0.03814
Minimum Yearly Distribution Non-Gas Charge (base) $79,000
Daily Transportation Imbalance Charge per Dth (outside +/- 5% tolerance) $0.07919
FT-1 FIXED CHARGES
Monthly Basic Service Fee (BSF): BSF Category 1 $6.75
(Does not apply as a credit toward the minimum yearly BSF Category 2 $18.25
distribution non-gas charge)
For a definition of meter categories see § 8.03. BSF Categonys $63.50
BSF Category 4 $420.25
Administrative Charge (See § 5.01). Annual $4,500.00
Monthly Equivalent $375.00
Firm Demand Charge per Dth (see Base Annual $12.90
§5.02)
Infrastructure Adder $2.49079
Tax Reform Surcredit ($0.65397)
Total Annual $14.74
Monthly Equivalent $1.23

FT-1 CLASSIFICATION PROVISIONS

(1)  Industrial service on a minimum one-year agreement available to end use industrial customers
who acquire their own gas supply and who will maintain a load factor of at least 50% where load
factor is defined as: Actual or estimated average daily usage is at least 50% of peak winter day.
(Actual or Estimated Annual Usage +365 days) + Peak Winter Day > 50%

(2)  Volumes must be transported to the Company’s system under firm transportation capacity on
upstream pipelines to interconnect points approved by the Company or on alternative
transportation to approved interconnect points if customer's upstream firm transportation is
disrupted.

(3)  Service is subject to a minimum yearly charge, an administrative charge, and a monthly basic
service fee.

(4)  Ifthe customer's gas is not delivered to the Company’s system, the Company is not obligated to
deliver gas to the customer. When the customer's gas is being delivered to the Company, the
balancing provisions in § 5.09 will apply.

(5)  Firm transportation service is only available to those customers who receive all of their natural
gas service through the Company’s facilities.
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(6)  All sales are subject to the applicable local charges and state sales tax stated in § 8.02.
(7)  Fuel reimbursement of 1.5% applies to all volumes transported; see § 5.01.

(8)  Annual usage must be at least 350,000 Dth plus an additional 225,000 Dth for every mile away
from the nearest interstate pipeline. Distance from the interstate pipeline will be measured as the .
most feasible route that would be determined by a reasonable and prudent natural gas utility
operator. A customer with another bona fide, lawful bypass option may be included in the FT-1

rate class upon approval by the Commission.

(9)  FT-1 customers are permitted to purchase interruptible transportation in excess of the firm
demand amount to which they subscribe by paying the TS volumetric rates.

(10) The Energy Assistance rate is subject to a maximum of $50.00 per month and other conditions as

specified in § 8.03.

Issued by C. L. Bell, VP &
General Manager

Advice No.

Section Revision No.

Effective Date

18-04

7

June 1, 2018
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5.07 TS RATE SCHEDULE

TS VOLUMETRIC RATES
Rates Per Dth Redelivered Each Month
Dth = decatherm = 10 therms = 1,000,000 Btu
First Next Next All Over
200 Dth 1,800 Dth 98,000 Dth 100,000 Dth
Base DNG $0.73301 $0.47917 $0.19596 $0.07253
Energy Assistance 0.00077 0.00077 0.00077 0.00077
Infrastructure Rate Adjustment 0.04646 0.03037 0.01242 0.00460
Tax Reform Surcredit (0.04435) (0.02899) (0.01186) (0.00439)
Distribution Non-Gas Rate $0.73589 $0.48132 $0.19729 $0.07351
Penalty for failure to interrupt or limit usage when requested by the Company See § 3.02
Daily Transportation Imbalance Charge per Dth (outside +/- 5% tolerance) $0.07919
TS FIXED CHARGES
Monthly Basic Service Fee (BSF): BSF Category 1 $6.75
R — ) £.03 BSF Category 2 $18.25
or a definition o categories see § 8.03. BSF Category 3 $63.50
BSF Category 4 $420.25
Administrative Charge (see § 5.01). Annual $4,500.00
Monthly Equivalent $375.00
Firm Demand Charge per Dth (see Base Annual $25.81
§5.02).
Infrastructure Adder $1.63580
Tax Return Surcredit ($1.56163)
Total Annual $25.88
Monthly Equivalent $2.16

TS CLASSIFICATION PROVISIONS
(1) Service is available to end-use customers acquiring their own gas supply.

(2) Customer must accept redelivery of all volumes received by the Company for its account.
Imbalances will be subject to the provisions of § 5.09.

(3)  Service is subject to a monthly basic service fee and an administrative charge.

(4)  The interruptible portion of transportation service is provided on a reasonable-efforts basis,
subject to interruption at any time after notice and as otherwise provided under Section 3.

(5) The Customer may offer to sell, and the Company may agree to purchase, the Customer’s
interrupted volumes in accordance with the provisions of § 5.04.
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(6)  All states are subject to the additional local charges and state sales tax stated in § 8.02.
(7)  Fuel reimbursement of 1.5% applies to all volumes transported; see § 5.01.
(8)  The Energy Assistance rate is subject to a maximum of $50 per month and other conditions as
specified in §8.03.
(9)  Customer meter must be a rotary or turbine meter or AL800 or larger diaphragm meter. If
meter needs to be replaced it will be replaced at customers expense.
Issued by C. L. Bell, VP & General Advice No. | Section Revision No. Effective Date

Manager 18-04 7 June 1,2018
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 1   May 24, 2018                                   9:00 a.m.

 2                     P R O C E E D I N G S

 3             PRESIDING OFFICER HAMMER:  Let's go on the

 4   record, please.  Good morning.  This is the time and

 5   place noticed for a hearing in the Application of

 6   Dominion Energy Utah to provide the impact of the new

 7   federal legislation titled, "An act to provide for the

 8   reconciliation pursuant to Titles 2 and 5 of the budget

 9   for fiscal year 2018."  It's commission Docket No.

10   17-057-26.

11             My name is Michael Hammer.  I'm the

12   commission's designated presiding officer.  Let's go

13   ahead and take appearances please.

14             MS. SPENCER:  Arminda Spencer for Dominion

15   Energy Utah.

16             MR. HUNT:  I am William Hunt for Dominion

17   Energy Utah.

18             MS. SCHMID:  Patricia E. Schmid with the

19   Attorney General's Office on behalf of the Division of

20   Public Utilities.  With me as the division's witness

21   today is Mr. Jeffrey S. Einfeldt.

22             MR. SNARR:  And I am Steve Snarr, assistant

23   attorney general, representing the Office of Consumer

24   Services.  With me is Cheryl Murray, who will be a

25   witness for the office today.

0005

 1             MR. DODGE:  And Gary Dodge with the Utah

 2   Association of Energy Users, and we do not intend to

 3   have a witness this morning.

 4             PRESIDING OFFICER HAMMER:  Thank you,

 5   Mr. Dodge.  All right.  Are there any preliminary

 6   matters before we begin?

 7             MS. SPENCER:  Your Honor, we would like to

 8   move to include an exhibit, that we have updated the

 9   tariff sheets based on the stipulation that we'll

10   discuss today.

11             PRESIDING OFFICER HAMMER:  Excellent.  Do you

12   want to submit that now?

13             MS. SPENCER:  Sure.  So we -- DEU moves to

14   include hearing Exhibit 1 as an update to Exhibit 1.6 of

15   the DEU submission filed on April 6th, 2018.

16             PRESIDING OFFICER HAMMER:  And that's the

17   stipulation?

18             MS. SPENCER:  The original application had the

19   tariff sheets based on the DEU submission.  This exhibit

20   changes those numbers based on the stipulated

21   settlement.

22             PRESIDING OFFICER HAMMER:  Okay.  Understood.

23   Is there any objection to the admission of that exhibit?

24             MR. SNARR:  We'd like to have a copy of the

25   exhibit just so we can feel comfortable that it reflects
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 1   the settlement as we contemplate it.

 2             PRESIDING OFFICER HAMMER:  Sure.  And one for

 3   the reporter if you have one.  Do you all need a moment?

 4             MR. SNARR:  No, we'll proceed.  Thank you for

 5   the copy of the exhibit.

 6             PRESIDING OFFICER HAMMER:  All right.  The

 7   exhibit is admitted as Hearing Exhibit 1.

 8             (Hearing Exhibit No. 1 was marked.)

 9             PRESIDING OFFICER HAMMER:  And with that, I am

10   comfortable today if the witnesses want to remain

11   seated, given that we're testifying as to settlement

12   stipulation.  So please go ahead with your first

13   witness, Ms. Spencer.

14             MS. SPENCER:  Dominion Energy Utah would like

15   to call its first witness, William Hunt.

16             PRESIDING OFFICER HAMMER:  Mr. Hunt, do you

17   swear to tell the truth?

18             THE WITNESS:  I do.

19             PRESIDING OFFICER HAMMER:  Thank you.

20                         WILLIAM HUNT,

21   was called as a witness, and having been first duly

22   sworn to tell the truth, testified as follows:

23                      DIRECT EXAMINATION

24   BY MS. SPENCER:

25        Q.   Would you please state your name and title.
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 1        A.   My name is William Hunt.  I am the manager of

 2   regulation and state regulatory affairs for Dominion

 3   Energy Utah.  My business address is 333 South State

 4   Street, Salt Lake City, Utah.

 5        Q.   Could you please summarize your position?

 6        A.   Sure.  On December 22nd, 2017, the Tax Cuts

 7   and Jobs Act or TCJA was signed into law.  The major

 8   component of this act was to reduce the corporate

 9   federal income tax from 35 percent to 21 percent

10   starting January 1st, 2018.

11             On December 21st, 2017, the Public Service

12   Commission of Utah opened this docket, 17-057-26, to

13   investigate the revenue requirement impact of the TCJA.

14   On January 31st, 2018, the company filed testimony in

15   response to the December 21st notice and requested that

16   the company be allowed to begin deferring the tax

17   benefits of the base DNG rates to customers on January

18   1st, 2018.  The company began deferring those benefits

19   on its books in January 2018.

20             The division, the OCS and UAE, each provided

21   comments through the course of the proceedings.  As a

22   result, the above parties have agreed to a settlement,

23   which was submitted on May 16th, 2018.  The terms of the

24   settlement are as follows:

25             First, beginning effective June 1st, 2018, and
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 1   continuing up through the effective date of new rates

 2   approved by the commission in the next general rate

 3   case, the parties agree that the company will implement

 4   the rates or credit as shown in attachment 1 to the

 5   settlement stipulation filed on May 16th, to return to

 6   customers the revenues collected by the company for

 7   corporate income taxes in excess of the 21 percent tax

 8   rate.

 9             The surcredit will be calculated based on

10   reduced taxes and a $14.5 million revenue requirement

11   reduction as calculated in the 2014 rate case model, and

12   will be allocated based upon each class's proportion to

13   the total base distribution non gas revenues as shown in

14   column I of attachment 2 of the settlement stipulation

15   filed on May 16th.

16             The company has brought today proposed tariff

17   sheets to be effective June 1st, 2018, reflecting the

18   applicable monthly surcredit in an amount by class.

19             Beginning effective August 1st, 2018, and

20   continuing through July 31st, 2019, an additional

21   surcredit will be applied as 12 monthly credits to

22   customers to return to customers the excess income taxes

23   collected by the company from January 1st, 2018, up to

24   May 31st, 2018, plus carrying charges.  The carrying

25   charge will be based on the interest rate specified in
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 1   section 8.07 of the company's tariff.

 2             On or before July 1st, 2018, the company will

 3   file proposed tariff sheets to begin effective August

 4   1st, 2018, reflecting the applicable monthly surcredit

 5   amount by class.

 6             The surcredit -- and third, the third point,

 7   the surcredit identified above will be reflected on

 8   customer billing statements as a separate line item and

 9   will reflect bill reduction applied to each month

10   related to the surcredits.  In months when the company

11   applies both surcredits to the bills, these amounts will

12   be reflected as a combined total.  The line item will be

13   identified as tax reform surcredit.

14             And fourth, by the end of the first quarter,

15   Dominion Energy will file a report with the commission

16   detailing its estimates of all impacts of the TCJA upon

17   excess deferred income taxes, or EDIT, included in the

18   rate base calculation of the revenue requirement.  All

19   EDIT tax benefits related to the TCJA will be returned

20   to customers in a manner determined by the commission in

21   Dominion Energy's next general rate case.

22             The company believes that the settlement

23   represents a fair and reasonable way to pass on the

24   benefits of tax reform to its customers.  That concludes

25   my summary.
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 1             MS. SPENCER:  Thank you.  DEU has no further

 2   questions and would like to open up Mr. Hunt for any

 3   other party questions.

 4             PRESIDING OFFICER HAMMER:  Ms. Schmid?

 5             MS. SCHMID:  No questions.

 6             PRESIDING OFFICER HAMMER:  Mr. Snarr?

 7             MR. SNARR:  We have no questions.

 8             PRESIDING OFFICER HAMMER:  Mr. Dodge?

 9             MR. DODGE:  No questions.  Thanks.

10             PRESIDING OFFICER HAMMER:  And just a couple

11   from me.  Mr. Hunt, with respect to settlement

12   attachment 2, column F, this is the cost service

13   allocation, can you just clarify for the record what P

14   and G rev stands for in that column?

15             THE WITNESS:  That is Proctor and Gamble.  And

16   so with those companies, such as Rocky Mountain at their

17   lakeside plant, and also Proctor and Gamble, we have

18   special contracts with those two customers.  And so when

19   we calculate the revenue requirement, we -- after the

20   requirement is calculated, we deduct the revenues from

21   those two contracts, and then the remainder is allocated

22   to the different customer classes.

23             PRESIDING OFFICER HAMMER:  Thank you.  And

24   then with respect to the tariff sheets that your counsel

25   introduced as Exhibit 1 a few moments ago, do you
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 1   testify that the rates reflected in that tariff sheet

 2   accurately represent the rates that are required under

 3   the settlement stipulation?

 4             THE WITNESS:  Yes, uh-huh.

 5             PRESIDING OFFICER HAMMER:  Okay.  I have no

 6   further questions.  Thank you.  And you have no other

 7   witnesses?

 8             MS. SPENCER:  No.  DEU has no other witnesses.

 9             PRESIDING OFFICER HAMMER:  Thank you.

10   Ms. Schmid.

11             MS. SCHMID:  Thank you.  The division would

12   like to call Mr. Einfeldt, and may he please be sworn?

13             PRESIDING OFFICER HAMMER:  Mr. Einfeldt, do

14   you swear to tell the truth?

15             THE WITNESS:  Yes.

16                     JEFFREY S. EINFELDT,

17   was called as a witness, and having been first duly

18   sworn to tell the truth, testified as follows:

19                      DIRECT EXAMINATION

20   BY MS. SCHMID:

21        Q.   Thank you.  Please state your full name,

22   title, employer and business address for the record.

23        A.   My name is Jeffrey S. Einfeldt.  I am a

24   utility analyst for the Division of Public Utilities.

25   And the address is this building, on the 4th floor, but
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 1   I don't recall the actual street address.

 2        Q.   Perhaps 160 East 300 South, Salt Lake City?

 3        A.   That sounds reasonable.

 4        Q.   Sounds good.  In connection with your

 5   employment at the division, have you participated in

 6   this docket?

 7        A.   Yes, I have.

 8        Q.   Could you please briefly describe your

 9   participation?

10        A.   Me and the division has reviewed the

11   testimony, accompanying exhibits, proposed tariffs and

12   other documents filed by the Dominion Energy Utah in

13   this docket, as well as the comments filed by other

14   interested parties, and intervenors.  The division has

15   also met with representatives of the company during the

16   pendency of this docket.

17        Q.   Did you participate in, or were you made aware

18   of the settlement discussions that led to the pending

19   stipulation?

20        A.   Yes.

21        Q.   Does the division have a position statement on

22   the settlement stipulation to provide today?

23        A.   Yes.  In addition, the division participated

24   in discussions leading to the settlement proposed today

25   and feels the proposed settlement is just and reasonable
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 1   and in the public interest.  And this concludes my

 2   comments.

 3             MS. SCHMID:  Thank you.  The division has no

 4   further questions for Mr. Einfeldt, and he is available

 5   for questions from the other parties and from the

 6   hearing officer.

 7             PRESIDING OFFICER HAMMER:  Ms. Spencer?

 8             MS. SPENCER:  No questions.

 9             PRESIDING OFFICER HAMMER:  Mr. Snarr?

10             MR. SNARR:  No questions.

11             PRESIDING OFFICER HAMMER:  Mr. Dodge?

12             MR. DODGE:  No questions.  Thank you.

13             PRESIDING OFFICER HAMMER:  Thank you.  And no

14   other witnesses, Ms. Schmid?

15             MS. SCHMID:  No other witnesses.

16             PRESIDING OFFICER HAMMER:  Mr. Snarr.

17             MR. SNARR:  Yes.  We'd like to present

18   Ms. Cheryl Murray as a witness on behalf of the office.

19   May she be sworn?

20             PRESIDING OFFICER HAMMER:  Ms. Murray, do you

21   swear to tell the truth?

22             THE WITNESS:  Yes.

23                        CHERYL MURRAY,

24   was called as a witness, and having been first duly

25   sworn to tell the truth, testified as follows:
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 1                      DIRECT EXAMINATION

 2   BY MR. SNARR:

 3        Q.   Please state your name and business address.

 4        A.   My name is Cheryl Murray.  My business address

 5   is 160 East 300 South, Salt Lake City, Utah.

 6        Q.   On whose behalf are you testifying today?

 7        A.   The Office of Consumer Services.

 8        Q.   Did you prepare and file a memo on May 2nd of

 9   this year on behalf of the office?

10        A.   Yes.  The office reviewed the company's

11   application and exhibits and provided our

12   recommendations on this matter in our May 2nd comments.

13        Q.   Have you reviewed the stipulation that has

14   been put together that is before the commission today?

15        A.   Yes, I have.

16        Q.   And could you please provide the office's

17   position with respect to that stipulation?

18        A.   Yes.  The office is a party to the stipulation

19   and recommends that it be approved by the commission.

20   We believe that the terms of the stipulation will

21   provide benefits to the residential and small commercial

22   customers that we represent, and that the stipulation is

23   in the public interest.  That concludes my statement.

24             MR. SNARR:  We have nothing further.

25             PRESIDING OFFICER HAMMER:  Ms. Spencer?
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 1             MS. SPENCER:  No questions.

 2             PRESIDING OFFICER HAMMER:  Ms. Schmid?

 3             MS. SCHMID:  No questions.

 4             PRESIDING OFFICER HAMMER:  And Mr. Dodge?

 5             MR. DODGE:  No questions.

 6             PRESIDING OFFICER HAMMER:  All right.  No

 7   other witnesses, right Mr. Snarr?

 8             MR. SNARR:  That's correct.

 9             PRESIDING OFFICER HAMMER:  Is there anything

10   else before we conclude?

11             MS. SCHMID:  The division has nothing further.

12             MS. SPENCER:  DEU moves to approve the

13   stipulation with rates effective June 1st, 2018.

14             PRESIDING OFFICER HAMMER:  You would like a

15   bench ruling?

16             MS. SPENCER:  Yes, your Honor.

17             PRESIDING OFFICER HAMMER:  All right.  We'll

18   be in recess while I see if I can find a quorum of

19   commissioners to confirm the ruling.

20             (Recess from 9:13 a.m. to 9:15 a.m.)

21             PRESIDING OFFICER HAMMER:  All right.  We're

22   back on the record.  With respect to the request for

23   bench order, the PSC find the evidence supports the

24   finding that the settlement is just and reasonable in

25   result, and therefore approves it and the attendant rate
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 1   adjustments, which are to be effective as of June 1st,

 2   2018.

 3             The quorum of commissioners has confirmed this

 4   bench ruling, which will be memorialized by written

 5   order.  With respect to your tariff sheets, Ms. Spencer,

 6   will you please file those electronically so we can

 7   process them more expeditiously?

 8             MS. SPENCER:  Yes, we will.  Thank you.

 9             PRESIDING OFFICER HAMMER:  Thank you.  We're

10   adjourned.

11             (The hearing concluded at 9:15 a.m.)
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 1                     C E R T I F I C A T E

 2   STATE OF UTAH       )

 3   COUNTY OF SALT LAKE )

 4        THIS IS TO CERTIFY that the foregoing proceedings

 5   were taken before me, Teri Hansen Cronenwett, Certified

 6   Realtime Reporter, Registered Merit Reporter and Notary

 7   Public in and for the State of Utah.

 8        That the proceedings were reported by me in

 9   Stenotype, and thereafter transcribed by computer under

10   my supervision, and that a full, true, and correct

11   transcription is set forth in the foregoing pages,

12   numbered 4 through 16 inclusive.

13        I further certify that I am not of kin or otherwise

14   associated with any of the parties to said cause of

15   action, and that I am not interested in the event

16   thereof.

17        WITNESS MY HAND and official seal at Salt Lake

18   City, Utah, this 1st day of June, 2018.

19

20

                         Teri Hansen Cronenwett, CRR, RMR

21                       License No. 91-109812-7801

22   My commission expires:

     January 19, 2019
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               1   May 24, 2018                                   9:00 a.m.



               2                     P R O C E E D I N G S



               3             PRESIDING OFFICER HAMMER:  Let's go on the



               4   record, please.  Good morning.  This is the time and



               5   place noticed for a hearing in the Application of



               6   Dominion Energy Utah to provide the impact of the new



               7   federal legislation titled, "An act to provide for the



               8   reconciliation pursuant to Titles 2 and 5 of the budget



               9   for fiscal year 2018."  It's commission Docket No.



              10   17-057-26.



              11             My name is Michael Hammer.  I'm the



              12   commission's designated presiding officer.  Let's go



              13   ahead and take appearances please.



              14             MS. SPENCER:  Arminda Spencer for Dominion



              15   Energy Utah.



              16             MR. HUNT:  I am William Hunt for Dominion



              17   Energy Utah.



              18             MS. SCHMID:  Patricia E. Schmid with the



              19   Attorney General's Office on behalf of the Division of



              20   Public Utilities.  With me as the division's witness



              21   today is Mr. Jeffrey S. Einfeldt.



              22             MR. SNARR:  And I am Steve Snarr, assistant



              23   attorney general, representing the Office of Consumer



              24   Services.  With me is Cheryl Murray, who will be a



              25   witness for the office today.
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               1             MR. DODGE:  And Gary Dodge with the Utah



               2   Association of Energy Users, and we do not intend to



               3   have a witness this morning.



               4             PRESIDING OFFICER HAMMER:  Thank you,



               5   Mr. Dodge.  All right.  Are there any preliminary



               6   matters before we begin?



               7             MS. SPENCER:  Your Honor, we would like to



               8   move to include an exhibit, that we have updated the



               9   tariff sheets based on the stipulation that we'll



              10   discuss today.



              11             PRESIDING OFFICER HAMMER:  Excellent.  Do you



              12   want to submit that now?



              13             MS. SPENCER:  Sure.  So we -- DEU moves to



              14   include hearing Exhibit 1 as an update to Exhibit 1.6 of



              15   the DEU submission filed on April 6th, 2018.



              16             PRESIDING OFFICER HAMMER:  And that's the



              17   stipulation?



              18             MS. SPENCER:  The original application had the



              19   tariff sheets based on the DEU submission.  This exhibit



              20   changes those numbers based on the stipulated



              21   settlement.



              22             PRESIDING OFFICER HAMMER:  Okay.  Understood.



              23   Is there any objection to the admission of that exhibit?



              24             MR. SNARR:  We'd like to have a copy of the



              25   exhibit just so we can feel comfortable that it reflects
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               1   the settlement as we contemplate it.



               2             PRESIDING OFFICER HAMMER:  Sure.  And one for



               3   the reporter if you have one.  Do you all need a moment?



               4             MR. SNARR:  No, we'll proceed.  Thank you for



               5   the copy of the exhibit.



               6             PRESIDING OFFICER HAMMER:  All right.  The



               7   exhibit is admitted as Hearing Exhibit 1.



               8             (Hearing Exhibit No. 1 was marked.)



               9             PRESIDING OFFICER HAMMER:  And with that, I am



              10   comfortable today if the witnesses want to remain



              11   seated, given that we're testifying as to settlement



              12   stipulation.  So please go ahead with your first



              13   witness, Ms. Spencer.



              14             MS. SPENCER:  Dominion Energy Utah would like



              15   to call its first witness, William Hunt.



              16             PRESIDING OFFICER HAMMER:  Mr. Hunt, do you



              17   swear to tell the truth?



              18             THE WITNESS:  I do.



              19             PRESIDING OFFICER HAMMER:  Thank you.



              20                         WILLIAM HUNT,



              21   was called as a witness, and having been first duly



              22   sworn to tell the truth, testified as follows:



              23                      DIRECT EXAMINATION



              24   BY MS. SPENCER:



              25        Q.   Would you please state your name and title.
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               1        A.   My name is William Hunt.  I am the manager of



               2   regulation and state regulatory affairs for Dominion



               3   Energy Utah.  My business address is 333 South State



               4   Street, Salt Lake City, Utah.



               5        Q.   Could you please summarize your position?



               6        A.   Sure.  On December 22nd, 2017, the Tax Cuts



               7   and Jobs Act or TCJA was signed into law.  The major



               8   component of this act was to reduce the corporate



               9   federal income tax from 35 percent to 21 percent



              10   starting January 1st, 2018.



              11             On December 21st, 2017, the Public Service



              12   Commission of Utah opened this docket, 17-057-26, to



              13   investigate the revenue requirement impact of the TCJA.



              14   On January 31st, 2018, the company filed testimony in



              15   response to the December 21st notice and requested that



              16   the company be allowed to begin deferring the tax



              17   benefits of the base DNG rates to customers on January



              18   1st, 2018.  The company began deferring those benefits



              19   on its books in January 2018.



              20             The division, the OCS and UAE, each provided



              21   comments through the course of the proceedings.  As a



              22   result, the above parties have agreed to a settlement,



              23   which was submitted on May 16th, 2018.  The terms of the



              24   settlement are as follows:



              25             First, beginning effective June 1st, 2018, and
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               1   continuing up through the effective date of new rates



               2   approved by the commission in the next general rate



               3   case, the parties agree that the company will implement



               4   the rates or credit as shown in attachment 1 to the



               5   settlement stipulation filed on May 16th, to return to



               6   customers the revenues collected by the company for



               7   corporate income taxes in excess of the 21 percent tax



               8   rate.



               9             The surcredit will be calculated based on



              10   reduced taxes and a $14.5 million revenue requirement



              11   reduction as calculated in the 2014 rate case model, and



              12   will be allocated based upon each class's proportion to



              13   the total base distribution non gas revenues as shown in



              14   column I of attachment 2 of the settlement stipulation



              15   filed on May 16th.



              16             The company has brought today proposed tariff



              17   sheets to be effective June 1st, 2018, reflecting the



              18   applicable monthly surcredit in an amount by class.



              19             Beginning effective August 1st, 2018, and



              20   continuing through July 31st, 2019, an additional



              21   surcredit will be applied as 12 monthly credits to



              22   customers to return to customers the excess income taxes



              23   collected by the company from January 1st, 2018, up to



              24   May 31st, 2018, plus carrying charges.  The carrying



              25   charge will be based on the interest rate specified in
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               1   section 8.07 of the company's tariff.



               2             On or before July 1st, 2018, the company will



               3   file proposed tariff sheets to begin effective August



               4   1st, 2018, reflecting the applicable monthly surcredit



               5   amount by class.



               6             The surcredit -- and third, the third point,



               7   the surcredit identified above will be reflected on



               8   customer billing statements as a separate line item and



               9   will reflect bill reduction applied to each month



              10   related to the surcredits.  In months when the company



              11   applies both surcredits to the bills, these amounts will



              12   be reflected as a combined total.  The line item will be



              13   identified as tax reform surcredit.



              14             And fourth, by the end of the first quarter,



              15   Dominion Energy will file a report with the commission



              16   detailing its estimates of all impacts of the TCJA upon



              17   excess deferred income taxes, or EDIT, included in the



              18   rate base calculation of the revenue requirement.  All



              19   EDIT tax benefits related to the TCJA will be returned



              20   to customers in a manner determined by the commission in



              21   Dominion Energy's next general rate case.



              22             The company believes that the settlement



              23   represents a fair and reasonable way to pass on the



              24   benefits of tax reform to its customers.  That concludes



              25   my summary.
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               1             MS. SPENCER:  Thank you.  DEU has no further



               2   questions and would like to open up Mr. Hunt for any



               3   other party questions.



               4             PRESIDING OFFICER HAMMER:  Ms. Schmid?



               5             MS. SCHMID:  No questions.



               6             PRESIDING OFFICER HAMMER:  Mr. Snarr?



               7             MR. SNARR:  We have no questions.



               8             PRESIDING OFFICER HAMMER:  Mr. Dodge?



               9             MR. DODGE:  No questions.  Thanks.



              10             PRESIDING OFFICER HAMMER:  And just a couple



              11   from me.  Mr. Hunt, with respect to settlement



              12   attachment 2, column F, this is the cost service



              13   allocation, can you just clarify for the record what P



              14   and G rev stands for in that column?



              15             THE WITNESS:  That is Proctor and Gamble.  And



              16   so with those companies, such as Rocky Mountain at their



              17   lakeside plant, and also Proctor and Gamble, we have



              18   special contracts with those two customers.  And so when



              19   we calculate the revenue requirement, we -- after the



              20   requirement is calculated, we deduct the revenues from



              21   those two contracts, and then the remainder is allocated



              22   to the different customer classes.



              23             PRESIDING OFFICER HAMMER:  Thank you.  And



              24   then with respect to the tariff sheets that your counsel



              25   introduced as Exhibit 1 a few moments ago, do you
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               1   testify that the rates reflected in that tariff sheet



               2   accurately represent the rates that are required under



               3   the settlement stipulation?



               4             THE WITNESS:  Yes, uh-huh.



               5             PRESIDING OFFICER HAMMER:  Okay.  I have no



               6   further questions.  Thank you.  And you have no other



               7   witnesses?



               8             MS. SPENCER:  No.  DEU has no other witnesses.



               9             PRESIDING OFFICER HAMMER:  Thank you.



              10   Ms. Schmid.



              11             MS. SCHMID:  Thank you.  The division would



              12   like to call Mr. Einfeldt, and may he please be sworn?



              13             PRESIDING OFFICER HAMMER:  Mr. Einfeldt, do



              14   you swear to tell the truth?



              15             THE WITNESS:  Yes.



              16                     JEFFREY S. EINFELDT,



              17   was called as a witness, and having been first duly



              18   sworn to tell the truth, testified as follows:



              19                      DIRECT EXAMINATION



              20   BY MS. SCHMID:



              21        Q.   Thank you.  Please state your full name,



              22   title, employer and business address for the record.



              23        A.   My name is Jeffrey S. Einfeldt.  I am a



              24   utility analyst for the Division of Public Utilities.



              25   And the address is this building, on the 4th floor, but
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               1   I don't recall the actual street address.



               2        Q.   Perhaps 160 East 300 South, Salt Lake City?



               3        A.   That sounds reasonable.



               4        Q.   Sounds good.  In connection with your



               5   employment at the division, have you participated in



               6   this docket?



               7        A.   Yes, I have.



               8        Q.   Could you please briefly describe your



               9   participation?



              10        A.   Me and the division has reviewed the



              11   testimony, accompanying exhibits, proposed tariffs and



              12   other documents filed by the Dominion Energy Utah in



              13   this docket, as well as the comments filed by other



              14   interested parties, and intervenors.  The division has



              15   also met with representatives of the company during the



              16   pendency of this docket.



              17        Q.   Did you participate in, or were you made aware



              18   of the settlement discussions that led to the pending



              19   stipulation?



              20        A.   Yes.



              21        Q.   Does the division have a position statement on



              22   the settlement stipulation to provide today?



              23        A.   Yes.  In addition, the division participated



              24   in discussions leading to the settlement proposed today



              25   and feels the proposed settlement is just and reasonable
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               1   and in the public interest.  And this concludes my



               2   comments.



               3             MS. SCHMID:  Thank you.  The division has no



               4   further questions for Mr. Einfeldt, and he is available



               5   for questions from the other parties and from the



               6   hearing officer.



               7             PRESIDING OFFICER HAMMER:  Ms. Spencer?



               8             MS. SPENCER:  No questions.



               9             PRESIDING OFFICER HAMMER:  Mr. Snarr?



              10             MR. SNARR:  No questions.



              11             PRESIDING OFFICER HAMMER:  Mr. Dodge?



              12             MR. DODGE:  No questions.  Thank you.



              13             PRESIDING OFFICER HAMMER:  Thank you.  And no



              14   other witnesses, Ms. Schmid?



              15             MS. SCHMID:  No other witnesses.



              16             PRESIDING OFFICER HAMMER:  Mr. Snarr.



              17             MR. SNARR:  Yes.  We'd like to present



              18   Ms. Cheryl Murray as a witness on behalf of the office.



              19   May she be sworn?



              20             PRESIDING OFFICER HAMMER:  Ms. Murray, do you



              21   swear to tell the truth?



              22             THE WITNESS:  Yes.



              23                        CHERYL MURRAY,



              24   was called as a witness, and having been first duly



              25   sworn to tell the truth, testified as follows:
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               1                      DIRECT EXAMINATION



               2   BY MR. SNARR:



               3        Q.   Please state your name and business address.



               4        A.   My name is Cheryl Murray.  My business address



               5   is 160 East 300 South, Salt Lake City, Utah.



               6        Q.   On whose behalf are you testifying today?



               7        A.   The Office of Consumer Services.



               8        Q.   Did you prepare and file a memo on May 2nd of



               9   this year on behalf of the office?



              10        A.   Yes.  The office reviewed the company's



              11   application and exhibits and provided our



              12   recommendations on this matter in our May 2nd comments.



              13        Q.   Have you reviewed the stipulation that has



              14   been put together that is before the commission today?



              15        A.   Yes, I have.



              16        Q.   And could you please provide the office's



              17   position with respect to that stipulation?



              18        A.   Yes.  The office is a party to the stipulation



              19   and recommends that it be approved by the commission.



              20   We believe that the terms of the stipulation will



              21   provide benefits to the residential and small commercial



              22   customers that we represent, and that the stipulation is



              23   in the public interest.  That concludes my statement.



              24             MR. SNARR:  We have nothing further.



              25             PRESIDING OFFICER HAMMER:  Ms. Spencer?
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               1             MS. SPENCER:  No questions.



               2             PRESIDING OFFICER HAMMER:  Ms. Schmid?



               3             MS. SCHMID:  No questions.



               4             PRESIDING OFFICER HAMMER:  And Mr. Dodge?



               5             MR. DODGE:  No questions.



               6             PRESIDING OFFICER HAMMER:  All right.  No



               7   other witnesses, right Mr. Snarr?



               8             MR. SNARR:  That's correct.



               9             PRESIDING OFFICER HAMMER:  Is there anything



              10   else before we conclude?



              11             MS. SCHMID:  The division has nothing further.



              12             MS. SPENCER:  DEU moves to approve the



              13   stipulation with rates effective June 1st, 2018.



              14             PRESIDING OFFICER HAMMER:  You would like a



              15   bench ruling?



              16             MS. SPENCER:  Yes, your Honor.



              17             PRESIDING OFFICER HAMMER:  All right.  We'll



              18   be in recess while I see if I can find a quorum of



              19   commissioners to confirm the ruling.



              20             (Recess from 9:13 a.m. to 9:15 a.m.)



              21             PRESIDING OFFICER HAMMER:  All right.  We're



              22   back on the record.  With respect to the request for



              23   bench order, the PSC find the evidence supports the



              24   finding that the settlement is just and reasonable in



              25   result, and therefore approves it and the attendant rate
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               1   adjustments, which are to be effective as of June 1st,



               2   2018.



               3             The quorum of commissioners has confirmed this



               4   bench ruling, which will be memorialized by written



               5   order.  With respect to your tariff sheets, Ms. Spencer,



               6   will you please file those electronically so we can



               7   process them more expeditiously?



               8             MS. SPENCER:  Yes, we will.  Thank you.



               9             PRESIDING OFFICER HAMMER:  Thank you.  We're



              10   adjourned.



              11             (The hearing concluded at 9:15 a.m.)
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