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informatlon received since the Federal Open Market Conwnlitee met in July Indicates that the labor
market remains strong and that economic actlvily has been rising at a4 moderate rate. Job galns have
been solid, on average, in recen! months, and the unemployment rate has remained low. Although
household spending has been rising at a strong pace, business fixed invesiment and exports have
weakened. On a 12-month basls, overall inflation and inflation for lems other than food and energy are
running below 2 percent. Market-based measures of inflation compensation remain fow; survey-based
measures of longer-term inflalion expectations are little changed.

Conslstent with its statutory mandate, the Committee seeks to foster maximum employment and price
stabillly. [n fight of the implications of global developments for the economlc outlook as well as muted
inftation pressures, the Committee decided to lower the targst range for the federal funds rate to 1-3/4
lo 2 percent. This action supports the Committee's view that sustained expansion of aconomic activity,
strong labor marke! conditions, and inflallon near the Commiitee's symmelrlc 2 percent objective are
the most likely outcomes, but uncertainties about this outloak remaln, As the Committee contemplates
the future’ path of the largel range for the federal funds rate, it will continue to monitor the implications
of incoming Information for the economic outlook and wiil act as appropriate to sustain the expansion,
with a sirong labor market and Inflation near Its symmetric 2 percent objective,

In determining the liming and slze of future adjustments ta the largel range for the federal funds rate,
the Committee will asseoss reallzed and expected economic conditions relative {o its maximum
employment objective and its symmetric 2 percent Inflatlon objective. This assessment will lake into
account a wide range of information, including measures of labor inarket conditions, indicators of
inflation pressures and inflation expeciations, and readings on financial and international
devalopments.

Voting for the monetary policy action were Jerome H. Powell, Chair, John C. Willlams, Vice Chair;
Michelle W. Bowman; Lael Bralnard; Richard H. Clarida; Charles L. Evans; and Randal K. Quarles.
Voting agalnst {he action were James Bullard, who preferred at this meeting to lower the target range
for the federal funds rate to 1-1/2 {o 1-3/4 percent; and Esther L. George and Erlc S, Rosengren, who
preferred {o malntain the target range af 2 percent o 2-1/4 percent.
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Table 1. Economic projections of Federal Reserve Board members and Federal Reserve Bank presidents, under their
individual assumptions of projected appropriate monetary policy, September 2019
Advance release of table 1 of the Summary of Economic Projections to be released with the FOMC minutes

Percent
Median® Central Tendency” Range®
Variable 2019 12020 {2091 | 2022 | Longes | 2019 | 2020 | 2021 | 2022 |Lomger | 2019 | 2020 | 2021 | 2092 | Lomeer
ran run i
Change in real GDP 22 20 19 18 ! 19 [21-23 1.8-21 1820 17-20 '1.8-20 |21-24 1.7-23 1721 1.6-21 '1.7-2.1
June projection 9.1 20 18 L 19 |20-22 1822 1820 '1.8-2.0 |2.0-24 1.5-23 1521 11.7-2.1
Unemployment rate 37 37 38 3@ : 4.2 3.63.7 3.6-3.8 3.6-3.8 3.7-4.0 ;4.0—-4‘3 3.5-3.8 3.34.0 3341 3342 §3~6—4.5
June projection 36 37 38 {42 |3637 3539 3.6-4.0 [4.0-44 [3.5-3.8 3340 3.3-42 i3.6-45
3 1 1
POE inflation 15 1.9 20 20 } 20 |13-1.6 1820 20 20-22° 20 [14-17 17-21 1823 1822} 20
June projection 15 19 20 P20 |15-1.6 1.9-20 2.0-21 £ 20 [14-17 1.8-21 1.9-2.2 P20
Core PCE inflation® 18 18 20 20 : 17-1.8 1.9-20 2.0  2.0-2.2 1 1.6-1.8 1.7-21 1.8-2.3 1.822:
June projection 1.8 19 20 A 1.7-1.8 1.9-2.0 2.0-2.1 l 14-18 1.8-21 1.8-22 :
1 1 t
Memo: Projected ] . :
appropriate policy path : ' ;
Federal funds rate 19 19 21 24 1! 25 {1621 1621 1.6-24 19-26 :'2.5-2.8 1621 16-24 1626 1.6-2.9 12.0-3.3
June projection 24 21 24 | 25 11924 1924 1.9-26 12.5-30 | 1.9-26 19-3.1 1.9-3.1 124-33

Note: Projections of change in real gross domeéstic product (GDP} and projections for both measures of inflation are percent changes from the fourth
quarter of the previous year to the fourth quarter of the yeer indicated. PCE inflasion and core PCE inflation are the percertege rates cf change in, respectively,
the price index for personal consumption expenditures (PCE) and the price index for PCE excluding food and energy. Projections for the unemployment rate
are for the average civilian unemploymeunt rate in the fourth quarter-of the year indicated. Each participant’s projections are based on his or her assessment of
appropriate monetary policy. Longer-run projections represent each participant’s assessment of the rate to which each variable would be expected to converge
under appropriate monetary policy and in the absence of further shocks to the economy. The projections for the federal funds rate are the value of the midpoint
of the projected appropriate target range for the federal funds rate or the projected appropriate target level for the federal funds rate at the end of the specified
calendar year or over the longer run. The June projections were made in conjunction with the meeting of the Federal Open Market Committee oo June 18-18,
2019. One participant did not submit longer-run projections for the change in real GDP, the unemployment rate, or the federal funds rate in conjunction with
the June 18-19, 2019, meeting, and one participant did not submit such projections in conjurction with the September 17-18, 2019, meeting.

1. For each period, the median is the middie projection when the projections are arranged from lowest to highest. When the number of projections is even,
the median is the average of the two middle projections.

3. The central tendency excluces the three highest and three lowest projections for each variable i each year.

3. The range for a variable in 2 given year includes all participants’ projections, from lowest to highest, for that variable in thet yearz.

4. Longer-run. projections for core PCE inflation are not collected.






