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1  Novenber 26, 2019 10: 00 Zé?r? °

2 PROCEEDI NGS

3 PRESI DI NG OFFI CER HAMVER:  Good nor ni ng,

4 everyone. This is the tinme and place noticed for

5 hearing in the Application of Dom nion Energy Utah to

6 Change the Infrastructure Rate Adjustnment and the

7  Application of Dom nion Energy Uah to Anortize the

8 Energy Efficiency Deferred Account Bal ance. Those are

9  Conmi ssion Docket Nos. 19-057-28 and 19-057-29.

10 My nane is Mchael Hanmmer. |'mthe

11 commssion's designated presiding officer. Let's go

12 ahead and take appearances, please.

13 MS. CLARK: Jenniffer Nelson Clark. | am

14  counsel for Dom nion Energy Uah, and | have with ne

15 Jordan Stephenson, who will be the conmpany's w tness on

16 both dockets today.

17 PRESI DI NG OFFI CER HAMMER:  Thank you.

18 M5. SCHMD. Good norning. | amPatricia E.

19 Schmd with the Utah Attorney General office

20 representing the Division of Public Uilities. Wth ne

21 | have Eric Oton, who will be the division's witness in

22  Docket No. 19-057-28, and Ms. Shauna Benvegnu- Spri nger,

23 who will be our witness in 19-057-29. Thank you.

24 PRESI DI NG OFFI CER HAMMER: Al l right. Is

25 there anything before we begin? 1| think ny preference
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woul d be to have M. Stephenson testify with respect to

bot h dockets first, if there's no objection.
MS. CLARK: No. Perfect.
PRESI DI NG OFFI CER HAMVER:  Al'l right.
M5. CLARK: M. Stephenson -- the conpany
call s Jordan Stephenson.
PRESI DI NG OFFI CER HAMVER: M. St ephenson, do
you swear to tell the truth?
THE W TNESS:  Yes.
JORDAN STEPHENSON,
was called as a wtness, and having been first duly
sworn to tell the truth, testified as foll ows:
DI RECT EXAM NATI ON
BY M5. CLARK

Q M. Stephenson, will you please state your
full name and business address for the record.

A Yes. Jordan K. Stephenson, 333 South State
Street, Salt Lake Gty.

Q M. Stephenson, with regard to Docket No.
19-057-28, the tracker docket, was that application
prepared by you or under your direction?

A Yes.

Q And were the exhibits attached to that
application, the DEU Exhibits 1.1 through DEU Exhi bits

1.6, also prepared by you or under your direction?
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A. Yes.

Q And do you adopt the contents of those
docunents as your testinony here today?

A Yes.

M5. CLARK: The conpany noves for adm ssion of
t he application and acconpanying Exhibits 1.1 through
1.6 in Docket No. 19-057-28.

PRESI DI NG OFFI CER HAMMER: They are adm tted.

MS. CLARK: Thank you.

Q (By Ms. dark) M. Stephenson, can you pl ease
summari ze the relief the conpany requests in this
docket .

A Yes, | can. In this docket the conmpany seeks
to adjust the infrastructure tracker replacenent rate to
include investnent related to replacenent projects that
were in service as of October 31st, 2019. The nmjority
of this additional investnent occurred in the Feeder
Line 29 -- or apol ogi es, Feeder Line 21 and Davis County
internmedi ate high pressure belt Iine replacenment
pr oj ect s.

The conpany is requesting a 2.8 mllion dollar
increase in annual revenue related to this investnent,
resulting in a total annual revenue requirement of 34.5
mllion. |f approved, this would result in an increase

of $1.98 per year, or .31 percent paid by a typica
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custoner using 80 decatherns per year.

The rates proposed in this case are just,
reasonable and in the public interest, and the conpany
requests conm ssion approval effective Decenber 1, 2019.

Q M. Stephenson, 1'd |ike to turn your
attention to the second docket to be addressed in the
heari ng today, Docket 19-057-29, the energy efficiency
docket. Was the application and acconpanyi ng exhibits,
DEU Exhibit 11.1 through DEU Exhibit 1.6, prepared by
you or under your direction?

A Yes.

Q And do you have any corrections to make to any
of those docunents?

A | do. | have two corrections to nmake. The
first is to request that we strike Exhibit 1.6, the
conbined tariff sheets that include the effects of the
change in the tracker rate. The reason is that these
conbined rates had a correction that occurred prior to
filing that did not get updated.

The exhibit, the sane exhibit in Docket No.
19-057-28 that includes the conmbined tariff sheets are
correct. So for purposes of show ng the proposed
cunul ative change of these two dockets, we would refer
parties to Docket 28 -- 19-057-28, Exhibit 1.6, that

shows the conbi ned change. And we woul d propose
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striking the conbined tariff sheets out of Exhibit 1.

in the 29 docket.

I n addi tion, we have a correction to make on
page 1 of the application where we refer to the rates
taki ng effect Novenber 1st, 2019. This is in the second
par agraph. That shoul d say Decenber 1st of 2019, and
those are ny two corrections.

Q And wth those corrections, M. Stephenson,
woul d you adopt the contents of the application and DEU
Exhibits 1.1 through 1.5 as your testinony today?

A Yes.

M5. CLARK: The conpany woul d nove for
adm ssion of the application in Docket No. 19-057-29,
al ong wi th acconpanying Exhibits 1.1 through 1.5 into
evi dence.

PRESI DI NG OFFI CER HAMMVER. They are admtted.

M5. CLARK: Thank you.

Q (By Ms. dark) M. Stephenson, can you
sunmari ze the relief the conpany is requesting in this
docket ?

A Yes. In this docket the conpany seeks for
approval to adjust the energy efficiency anortization
rate to collect an additional $823,000 in annual
revenue. Based on the forecasted 2020 budgeted

expendi tures increasing from24.5 mllion in 2018 to
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26.4 mllion in 2020, and hi gher projected vol unmes for

the test period, this would enable the conpany to
coll ect the necessary revenue while at the sane tine
mnimzing interest expense related to the deferral
account .

| f approved, this would result in an increase
of 61 cents per year, or .1 percent, paid by a typica
custoner using 80 decatherns per year. The proposed
anortization rate is just, reasonable and in the public
interest, and the conpany requests approval by the
comm ssion effective Decenber 1st, 2019.

M5. CLARK: M. Stephenson is available for
cross-exam nation and comm ssion questi ons.

PRESI DI NG OFFI CER HAMMER. Ms. Schm d?

M5. SCHM D: Could we please go off the record
for just one nonent?

PRESI DI NG OFFI CER HAMMER: Certainly. Let's
go off the record.

M5. SCHM D. Thank you

(Discussion off the record.)

PRESI DI NG OFFI CER HAMVER:  We wi || be back on
the record. Ms. Schm d?

M5. SCHM D. Thank you. The division would
like to call M. Eric --

PRESI DI NG OFFI CER HAMMER:  Cr oss- exam nati on.
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1 M5. SCHMD: Sorry. | was so excited. Tﬁgge °
2 division has no cross-exam nation questions.

3 PRESI DI NG OFFI CER HAMMER:  Thank you.

4 M. Cark, any other w tnesses?

5 M5. CLARK: No. The conpany has no further

6 wtnesses. My | have one nonent?

7 PRESI DI NG OFFI CER HAMVER: O cour se.

8 M5. CLARK: | have one nore question for

9 M. Stephenson for purposes of clarification.

10 PRESI DI NG OFFI CER HAMVER:  Go ahead.

11 M5. CLARK: |Is that okay?

12 Q (By Ms. Cdark) M. Stephenson, would you like
13 to clarify the revenue requirenent request in this

14  docket ?

15 A Yes.

16 PRESI DI NG OFFI CER HAMMER:  For cl arification,
17  which docket?

18 THE WTNESS: For the infrastructure tracker
19  docket.

20 M5. CLARK: | apologize. It's the --

21 PRESI DI NG OFFI CER HAMVER.  19- 057- 28.

22 THE WTNESS: That's correct.

23 A | believe in ny sunmary, | may have m stakenly
24 stated that the total annual revenue requirenent going
25 forward is 34.5 mllion. That is incorrect. That was
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the prior revenue requirenent. W are requesting a 2.8

mllion dollar increase fromthat |level, and the
resul ting annual revenue requirenent is 37.5 mllion
goi ng forward.

M5. CLARK: The conpany has no further
questions for M. Stephenson and no additi onal
W t nesses.

PRESI DI NG OFFI CER HAMMER:  Thank you.

Ms. Schmd, any foll ow up?

M5. SCHM D: No foll ow up.

PRESI DI NG OFFI CER HAMMER: Go ahead and cal |
your first wtness.

M5. SCHM D: Thank you. The division woul d
like to call M. Eric Oton as its witness in Docket No.
19-057-28. May he pl ease be sworn.

PRESI DI NG OFFI CER HAMMER® M. O'ton, do you
swear to tell the truth?

THE WTNESS: Yes, sir. | do.

ERI C ORTON,
was called as a witness, and having been first duly
sworn to tell the truth, testified as foll ows:
DI RECT EXAM NATI ON
BY M5. SCHM D
Q Good norning. Please state your full nane,

busi ness address, enployer and title.
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1 A My nane is Eric Oton. Business addressp‘iags;e -
2 160 East 300 South, Salt Lake Gty. | amenployed by
3 the Division of Public Utilities as a utility technical
4  consultant.

5 Q I n conjunction with your enploynent at the

6 division, have you participated on behalf of the

7 division in this docket?

8 A | have.

9 Q Did you prepare or cause to be prepared the
10 Division's action request response dated Novenber 14th,
11 2019, entitled Docket No. 19-057-28 DEU, approve

12 application of Dom nion Energy Uah to change the

13 infrastructure rates adjustnent?

14 A Yes.

15 Q Do you have any changes or corrections to that
16 action request response?

17 A No. [It's accurate.

18 Q Do you adopt that action request response as
19 part of your testinony today?

20 A | do.

21 MS. SCHMD: Wth that, the division would
22 like to nove for the adm ssion of the division's action
23 request response in Docket No. 19-057-28.

24 PRESI DI NG OFFI CER HAMMER:  It's adm tted.

25 Q (By Ms. Schmd) M. Oton, do you have a

Litigation Services | 800-330-1112
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summary to present today?

A | do.

Q Pl ease proceed.

A Thank you. In this filing, Docket No.
19-057-28, the gas utility provides the anpunts and
dates of when tracker infrastructure investnment was
conpl eted and placed into service. This filing
represents a total revenue requirenent of 37.471 mllion
dollars, or an increnental revenue requirenent increase
of 2.881 mllion, above the current revenue requirenent
of 34.590 mllion.

The gas utility now proposes to collect in
rates the revenue requirenent associated with these
i nvestnent anmounts. This application conplies with
conm ssion, past conmmi ssion orders, and the proposed
tariff sheets accurately reflect the proposed changes
filed by the gas utility.

Therefore, the division reconmends the
conm ssi on approve the proposed rates on -- with an
effective date of Decenber 1st, 2019, on an interim
basis until the division can conplete its audit, at
which time it will provide a final reconmendation to the
conmm ssion. That concludes ny conments.

M5. SCHM D. Thank you. M. Oton is now

avail abl e for cross-exam nation and questions fromthe

Litigation Services | 800-330-1112
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PRESI DI NG OFFI CER HAMVER:  And | have none.

Thank you, M. Oton.

THE W TNESS: Thank you

MS. SCHM D: The division would like to
Ms. Shauna Benvegnu-Springer as its next w tness
Docket No. 19-057-28. May she pl ease be sworn.

PRESI DI NG OFFI CER HAMVER:  Ms. Spri nger

M5. SCHMD:. Sorry. | apologize, in 29.

PRESI DI NG OFFI CER HAMMER:  Thank you.
Ms. Springer, do you swear to tell the truth?

THE WTNESS: | do.

SHAUNA BENVEGNU- SPRI NCER
was called as a witness, and having been first dul
sworn to tell the truth, testified as foll ows:
DI RECT EXAM NATI ON

BY Ms. SCHM D

cal l

in

y

Q Coul d you pl ease state your name, business

address, title and enpl oyer for the record.

A Shauna Benvegnu- Springer, and | amutility
techni cal consultant for the division.

Q I n conjunction with your enploynent at the
division, did you prepare or cause to be prepared and

filed the division's Novenber 13th, 2019, action request

Litigation Services | 800-330-1112
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response entitled Dom nion Energy Docket 19-057-29,
Energy Efficiency, EE, Deferred Account Bal ance?

A | did.

Q Do you have any changes or corrections to the
di vision's action request response?

A No, | don't. It stands accurate.

Q Do you adopt the division's action request
response in this docket dated Novenber 13th, 2019, as
part of your testinony today?

A | do.

MS. SCHMD: Wth that, the division would
like to nove for the adm ssion of the division's action
request dated Novenmber 13th, 2019, in the 29 docket.

PRESI DI NG OFFI CER HAMVER:  It's adm tted.

M5. SCHM D. Thank you

Q (By Ms. Schm d) Ms. Benvegnu-Springer, do you
have a sunmary to present today?

A | do.

Q Pl ease proceed.

A I n Docket 19-57-29 the conpany has asked to
continue to anortize the energy efficiency deferred
account bal ance. The request includes an adjustnent to
anortize the rate in order to collect the proposed
2020- DSM energy efficiency budget of 26.4 mllion, plus
t he Septenber 30, 2019, uncollected bal ance that was 2.4

Litigation Services | 800-330-1112
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mllion.

Proposed demand site budget energy
anortization rate is an increase to the current rate of
0.25373 to 0.26120 per decatherm The proposed increase
of 0.00747 will help to bring the Decenber 2020 deferred
expense bal ance to a nore acceptable |evel and will help
to mnimze the DSM EE i nterest expense.

Typical GS residential custonmer who uses this
80 -- uses 80 decatherns per year will see an increase
of approximately .61 or .01 percent on their annual
bill, independent of any others increases or decreases.

The division has reviewed the application and
exhi bits and believes that the change, the requested
change is just, reasonable and in the public interest.
The division recomends the commi ssion approve the rate
on the interimbasis with an effective date of Decenber
1st until the division can conplete an audit of the
entries in the energy efficiency deferred account. This
concl udes ny sumary.

M5. SCHM D. Ms. Benvegnu-Springer i s now
avai | abl e for cross-exam nation questions and questions
fromthe conm ssion.

PRESI DI NG OFFI CER HAMMER: Ms. C ark?

M5. CLARK: No questions.

PRESI DI NG OFFI CER HAMVER:  And | have none.
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1 Thank you. |Is there anything else fromthe part?aegse o
2 bef ore we adj ourn?
3 M5. CLARK: There is not.
4 M5. SCHM D: Nothing fromthe division.
5 PRESI DI NG OFFI CER HAMMER:  Thank you,
6 everyone.
7 M5. SCHM D: Thank you.
8 PRESI DI NG OFFI CER HAMVER:  Happy hol i days.
9 (The hearing concluded at 10:16 a.m)
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
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CERTI FI CATE

STATE OF UTAH )
COUNTY OF SALT LAKE )

TH S IS TO CERTIFY that the foregoi ng proceedi ngs
were taken before nme, Teri Hansen Cronenwett, Certified
Real ti me Reporter, Registered Merit Reporter and Notary
Public in and for the State of Ut ah.

That the proceedings were reported by ne in
Stenotype, and thereafter transcribed by conputer under
my supervision, and that a full, true, and correct
transcription is set forth in the foregoi ng pages,
nunbered 3 through 16 inclusive.

| further certify that I amnot of kin or otherw se
associated with any of the parties to said cause of
action, and that | amnot interested in the event
t her eof .

W TNESS MY HAND and official seal at Salt Lake

City, Uah, this 9th day of Decenber, 20109.

Teri Hansen Cronenwett, CRR, RMR
Li cense No. 91-109812-7801

My conm ssi on expires:
January 19, 2023
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HEALTH | NFORMATI ON PRI VACY & SECURITY: CAUTI ONARY NOTI CE ?

Litigation Services is committed to conmpliance with applicable federal
and state |aws and regul ations (“Privacy Laws”) governing the
protection andsecurity of patient health information.Notice is
herebygiven to all parties that transcripts of depositions and |ega
proceedings, and transcript exhibits, may contain patient health
information that is protected from unauthorized access, use and
disclosure by Privacy Laws. Litigation Services requires that access,
mai nt enance, use, and disclosure (including but not Iimted to

el ectroni c database maintenance and access, storage, distribution/

di ssem nation and communication) of transcripts/exhibits containing
patient information be performed in conpliance with Privacy Laws.

No transcript or exhibit containing protected patient health
information may be further disclosed except as permtted by Privacy
Laws. Litigation Services expects that all parties, parties’
attorneys, and their H PAA Business Associates and Subcontractors will
make every reasonable effort to protect and secure patient health
information, and to conply with applicable Privacy Law mandat es
including but not limted to restrictions on access, storage, use, and
disclosure (sharing) of transcripts and transcript exhibits, and

applying “m ni num necessary” standards where appropriate. It is

recommended that your office reviewits policies regarding sharing of

transcripts and exhibits - including access, storage, use, and

disclosure - for conpliance with Privacy Laws.
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 1   November 26, 2019                            10:00 a.m.

 2                     P R O C E E D I N G S

 3             PRESIDING OFFICER HAMMER:  Good morning,

 4   everyone.  This is the time and place noticed for

 5   hearing in the Application of Dominion Energy Utah to

 6   Change the Infrastructure Rate Adjustment and the

 7   Application of Dominion Energy Utah to Amortize the

 8   Energy Efficiency Deferred Account Balance.  Those are

 9   Commission Docket Nos. 19-057-28 and 19-057-29.

10             My name is Michael Hammer.  I'm the

11   commission's designated presiding officer.  Let's go

12   ahead and take appearances, please.

13             MS. CLARK:  Jenniffer Nelson Clark.  I am

14   counsel for Dominion Energy Utah, and I have with me

15   Jordan Stephenson, who will be the company's witness on

16   both dockets today.

17             PRESIDING OFFICER HAMMER:  Thank you.

18             MS. SCHMID:  Good morning.  I am Patricia E.

19   Schmid with the Utah Attorney General office

20   representing the Division of Public Utilities.  With me

21   I have Eric Orton, who will be the division's witness in

22   Docket No. 19-057-28, and Ms. Shauna Benvegnu-Springer,

23   who will be our witness in 19-057-29.  Thank you.

24             PRESIDING OFFICER HAMMER:  All right.  Is

25   there anything before we begin?  I think my preference

0004

 1   would be to have Mr. Stephenson testify with respect to

 2   both dockets first, if there's no objection.

 3             MS. CLARK:  No.  Perfect.

 4             PRESIDING OFFICER HAMMER:  All right.

 5             MS. CLARK:  Mr. Stephenson -- the company

 6   calls Jordan Stephenson.

 7             PRESIDING OFFICER HAMMER:  Mr. Stephenson, do

 8   you swear to tell the truth?

 9             THE WITNESS:  Yes.

10                      JORDAN STEPHENSON,

11   was called as a witness, and having been first duly

12   sworn to tell the truth, testified as follows:

13                      DIRECT EXAMINATION

14   BY MS. CLARK:

15        Q.   Mr. Stephenson, will you please state your

16   full name and business address for the record.

17        A.   Yes.  Jordan K. Stephenson, 333 South State

18   Street, Salt Lake City.

19        Q.   Mr. Stephenson, with regard to Docket No.

20   19-057-28, the tracker docket, was that application

21   prepared by you or under your direction?

22        A.   Yes.

23        Q.   And were the exhibits attached to that

24   application, the DEU Exhibits 1.1 through DEU Exhibits

25   1.6, also prepared by you or under your direction?
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 1        A.   Yes.

 2        Q.   And do you adopt the contents of those

 3   documents as your testimony here today?

 4        A.   Yes.

 5             MS. CLARK:  The company moves for admission of

 6   the application and accompanying Exhibits 1.1 through

 7   1.6 in Docket No. 19-057-28.

 8             PRESIDING OFFICER HAMMER:  They are admitted.

 9             MS. CLARK:  Thank you.

10        Q.   (By Ms. Clark)  Mr. Stephenson, can you please

11   summarize the relief the company requests in this

12   docket.

13        A.   Yes, I can.  In this docket the company seeks

14   to adjust the infrastructure tracker replacement rate to

15   include investment related to replacement projects that

16   were in service as of October 31st, 2019.  The majority

17   of this additional investment occurred in the Feeder

18   Line 29 -- or apologies, Feeder Line 21 and Davis County

19   intermediate high pressure belt line replacement

20   projects.

21             The company is requesting a 2.8 million dollar

22   increase in annual revenue related to this investment,

23   resulting in a total annual revenue requirement of 34.5

24   million.  If approved, this would result in an increase

25   of $1.98 per year, or .31 percent paid by a typical
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 1   customer using 80 decatherms per year.

 2             The rates proposed in this case are just,

 3   reasonable and in the public interest, and the company

 4   requests commission approval effective December 1, 2019.

 5        Q.   Mr. Stephenson, I'd like to turn your

 6   attention to the second docket to be addressed in the

 7   hearing today, Docket 19-057-29, the energy efficiency

 8   docket.  Was the application and accompanying exhibits,

 9   DEU Exhibit 11.1 through DEU Exhibit 1.6, prepared by

10   you or under your direction?

11        A.   Yes.

12        Q.   And do you have any corrections to make to any

13   of those documents?

14        A.   I do.  I have two corrections to make.  The

15   first is to request that we strike Exhibit 1.6, the

16   combined tariff sheets that include the effects of the

17   change in the tracker rate.  The reason is that these

18   combined rates had a correction that occurred prior to

19   filing that did not get updated.

20             The exhibit, the same exhibit in Docket No.

21   19-057-28 that includes the combined tariff sheets are

22   correct.  So for purposes of showing the proposed

23   cumulative change of these two dockets, we would refer

24   parties to Docket 28 -- 19-057-28, Exhibit 1.6, that

25   shows the combined change.  And we would propose
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 1   striking the combined tariff sheets out of Exhibit 1.6

 2   in the 29 docket.

 3             In addition, we have a correction to make on

 4   page 1 of the application where we refer to the rates

 5   taking effect November 1st, 2019.  This is in the second

 6   paragraph.  That should say December 1st of 2019, and

 7   those are my two corrections.

 8        Q.   And with those corrections, Mr. Stephenson,

 9   would you adopt the contents of the application and DEU

10   Exhibits 1.1 through 1.5 as your testimony today?

11        A.   Yes.

12             MS. CLARK:  The company would move for

13   admission of the application in Docket No. 19-057-29,

14   along with accompanying Exhibits 1.1 through 1.5 into

15   evidence.

16             PRESIDING OFFICER HAMMER:  They are admitted.

17             MS. CLARK:  Thank you.

18        Q.   (By Ms. Clark)  Mr. Stephenson, can you

19   summarize the relief the company is requesting in this

20   docket?

21        A.   Yes.  In this docket the company seeks for

22   approval to adjust the energy efficiency amortization

23   rate to collect an additional $823,000 in annual

24   revenue.  Based on the forecasted 2020 budgeted

25   expenditures increasing from 24.5 million in 2018 to
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 1   26.4 million in 2020, and higher projected volumes for

 2   the test period, this would enable the company to

 3   collect the necessary revenue while at the same time

 4   minimizing interest expense related to the deferral

 5   account.

 6             If approved, this would result in an increase

 7   of 61 cents per year, or .1 percent, paid by a typical

 8   customer using 80 decatherms per year.  The proposed

 9   amortization rate is just, reasonable and in the public

10   interest, and the company requests approval by the

11   commission effective December 1st, 2019.

12             MS. CLARK:  Mr. Stephenson is available for

13   cross-examination and commission questions.

14             PRESIDING OFFICER HAMMER:  Ms. Schmid?

15             MS. SCHMID:  Could we please go off the record

16   for just one moment?

17             PRESIDING OFFICER HAMMER:  Certainly.  Let's

18   go off the record.

19             MS. SCHMID:  Thank you.

20             (Discussion off the record.)

21             PRESIDING OFFICER HAMMER:  We will be back on

22   the record.  Ms. Schmid?

23             MS. SCHMID:  Thank you.  The division would

24   like to call Mr. Eric --

25             PRESIDING OFFICER HAMMER:  Cross-examination.
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 1             MS. SCHMID:  Sorry.  I was so excited.  The

 2   division has no cross-examination questions.

 3             PRESIDING OFFICER HAMMER:  Thank you.

 4   Ms. Clark, any other witnesses?

 5             MS. CLARK:  No.  The company has no further

 6   witnesses.  May I have one moment?

 7             PRESIDING OFFICER HAMMER:  Of course.

 8             MS. CLARK:  I have one more question for

 9   Mr. Stephenson for purposes of clarification.

10             PRESIDING OFFICER HAMMER:  Go ahead.

11             MS. CLARK:  Is that okay?

12        Q.   (By Ms. Clark)  Mr. Stephenson, would you like

13   to clarify the revenue requirement request in this

14   docket?

15        A.   Yes.

16             PRESIDING OFFICER HAMMER:  For clarification,

17   which docket?

18             THE WITNESS:  For the infrastructure tracker

19   docket.

20             MS. CLARK:  I apologize.  It's the --

21             PRESIDING OFFICER HAMMER:  19-057-28.

22             THE WITNESS:  That's correct.

23        A.   I believe in my summary, I may have mistakenly

24   stated that the total annual revenue requirement going

25   forward is 34.5 million.  That is incorrect.  That was
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 1   the prior revenue requirement.  We are requesting a 2.8

 2   million dollar increase from that level, and the

 3   resulting annual revenue requirement is 37.5 million

 4   going forward.

 5             MS. CLARK:  The company has no further

 6   questions for Mr. Stephenson and no additional

 7   witnesses.

 8             PRESIDING OFFICER HAMMER:  Thank you.

 9   Ms. Schmid, any follow-up?

10             MS. SCHMID:  No follow-up.

11             PRESIDING OFFICER HAMMER:  Go ahead and call

12   your first witness.

13             MS. SCHMID:  Thank you.  The division would

14   like to call Mr. Eric Orton as its witness in Docket No.

15   19-057-28.  May he please be sworn.

16             PRESIDING OFFICER HAMMER:  Mr. Orton, do you

17   swear to tell the truth?

18             THE WITNESS:  Yes, sir.  I do.

19                          ERIC ORTON,

20   was called as a witness, and having been first duly

21   sworn to tell the truth, testified as follows:

22                      DIRECT EXAMINATION

23   BY MS.  SCHMID:

24        Q.   Good morning.  Please state your full name,

25   business address, employer and title.

0011

 1        A.   My name is Eric Orton.  Business address is

 2   160 East 300 South, Salt Lake City.  I am employed by

 3   the Division of Public Utilities as a utility technical

 4   consultant.

 5        Q.   In conjunction with your employment at the

 6   division, have you participated on behalf of the

 7   division in this docket?

 8        A.   I have.

 9        Q.   Did you prepare or cause to be prepared the

10   Division's action request response dated November 14th,

11   2019, entitled Docket No. 19-057-28 DEU, approve

12   application of Dominion Energy Utah to change the

13   infrastructure rates adjustment?

14        A.   Yes.

15        Q.   Do you have any changes or corrections to that

16   action request response?

17        A.   No.  It's accurate.

18        Q.   Do you adopt that action request response as

19   part of your testimony today?

20        A.   I do.

21             MS. SCHMID:  With that, the division would

22   like to move for the admission of the division's action

23   request response in Docket No. 19-057-28.

24             PRESIDING OFFICER HAMMER:  It's admitted.

25        Q.   (By Ms. Schmid)  Mr. Orton, do you have a
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 1   summary to present today?

 2        A.   I do.

 3        Q.   Please proceed.

 4        A.   Thank you.  In this filing, Docket No.

 5   19-057-28, the gas utility provides the amounts and

 6   dates of when tracker infrastructure investment was

 7   completed and placed into service.  This filing

 8   represents a total revenue requirement of 37.471 million

 9   dollars, or an incremental revenue requirement increase

10   of 2.881 million, above the current revenue requirement

11   of 34.590 million.

12             The gas utility now proposes to collect in

13   rates the revenue requirement associated with these

14   investment amounts.  This application complies with

15   commission, past commission orders, and the proposed

16   tariff sheets accurately reflect the proposed changes

17   filed by the gas utility.

18             Therefore, the division recommends the

19   commission approve the proposed rates on -- with an

20   effective date of December 1st, 2019, on an interim

21   basis until the division can complete its audit, at

22   which time it will provide a final recommendation to the

23   commission.  That concludes my comments.

24             MS. SCHMID:  Thank you.  Mr. Orton is now

25   available for cross-examination and questions from the
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 1   commission.

 2             MS. CLARK:  Company has no questions.

 3             PRESIDING OFFICER HAMMER:  And I have none.

 4   Thank you, Mr. Orton.

 5             THE WITNESS:  Thank you.

 6             MS. SCHMID:  The division would like to call

 7   Ms.  Shauna Benvegnu-Springer as its next witness in

 8   Docket No. 19-057-28.  May she please be sworn.

 9             PRESIDING OFFICER HAMMER:  Ms. Springer --

10             MS. SCHMID:  Sorry.  I apologize, in 29.

11             PRESIDING OFFICER HAMMER:  Thank you.

12   Ms. Springer, do you swear to tell the truth?

13             THE WITNESS:  I do.

14                   SHAUNA BENVEGNU-SPRINGER,

15   was called as a witness, and having been first duly

16   sworn to tell the truth, testified as follows:

17                      DIRECT EXAMINATION

18   BY MS. SCHMID:

19        Q.   Could you please state your name, business

20   address, title and employer for the record.

21        A.   Shauna Benvegnu-Springer, and I am utility

22   technical consultant for the division.

23        Q.   In conjunction with your employment at the

24   division, did you prepare or cause to be prepared and

25   filed the division's November 13th, 2019, action request
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 1   response entitled Dominion Energy Docket 19-057-29,

 2   Energy Efficiency, EE, Deferred Account Balance?

 3        A.   I did.

 4        Q.   Do you have any changes or corrections to the

 5   division's action request response?

 6        A.   No, I don't.  It stands accurate.

 7        Q.   Do you adopt the division's action request

 8   response in this docket dated November 13th, 2019, as

 9   part of your testimony today?

10        A.   I do.

11             MS. SCHMID:  With that, the division would

12   like to move for the admission of the division's action

13   request dated November 13th, 2019, in the 29 docket.

14             PRESIDING OFFICER HAMMER:  It's admitted.

15             MS. SCHMID:  Thank you.

16        Q.   (By Ms. Schmid) Ms. Benvegnu-Springer, do you

17   have a summary to present today?

18        A.   I do.

19        Q.   Please proceed.

20        A.   In Docket 19-57-29 the company has asked to

21   continue to amortize the energy efficiency deferred

22   account balance.  The request includes an adjustment to

23   amortize the rate in order to collect the proposed

24   2020-DSM energy efficiency budget of 26.4 million, plus

25   the September 30, 2019, uncollected balance that was 2.4
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 1   million.

 2             Proposed demand site budget energy

 3   amortization rate is an increase to the current rate of

 4   0.25373 to 0.26120 per decatherm.  The proposed increase

 5   of 0.00747 will help to bring the December 2020 deferred

 6   expense balance to a more acceptable level and will help

 7   to minimize the DSM EE interest expense.

 8             Typical GS residential customer who uses this

 9   80 -- uses 80 decatherms per year will see an increase

10   of approximately .61 or .01 percent on their annual

11   bill, independent of any others increases or decreases.

12             The division has reviewed the application and

13   exhibits and believes that the change, the requested

14   change is just, reasonable and in the public interest.

15   The division recommends the commission approve the rate

16   on the interim basis with an effective date of December

17   1st until the division can complete an audit of the

18   entries in the energy efficiency deferred account.  This

19   concludes my summary.

20             MS. SCHMID:  Ms.  Benvegnu-Springer is now

21   available for cross-examination questions and questions

22   from the commission.

23             PRESIDING OFFICER HAMMER:  Ms. Clark?

24             MS. CLARK:  No questions.

25             PRESIDING OFFICER HAMMER:  And I have none.
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 1   Thank you.  Is there anything else from the parties

 2   before we adjourn?

 3             MS. CLARK:  There is not.

 4             MS. SCHMID:  Nothing from the division.

 5             PRESIDING OFFICER HAMMER:  Thank you,

 6   everyone.

 7             MS. SCHMID:  Thank you.

 8             PRESIDING OFFICER HAMMER:  Happy holidays.

 9             (The hearing concluded at 10:16 a.m.)
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 1                     C E R T I F I C A T E

 2   STATE OF UTAH       )

 3   COUNTY OF SALT LAKE )

 4        THIS IS TO CERTIFY that the foregoing proceedings

 5   were taken before me, Teri Hansen Cronenwett, Certified

 6   Realtime Reporter, Registered Merit Reporter and Notary

 7   Public in and for the State of Utah.

 8        That the proceedings were reported by me in

 9   Stenotype, and thereafter transcribed by computer under

10   my supervision, and that a full, true, and correct

11   transcription is set forth in the foregoing pages,

12   numbered 3 through 16 inclusive.

13        I further certify that I am not of kin or otherwise

14   associated with any of the parties to said cause of

15   action, and that I am not interested in the event

16   thereof.

17        WITNESS MY HAND and official seal at Salt Lake

18   City, Utah, this 9th day of December, 2019.

19

20

                            Teri Hansen Cronenwett, CRR, RMR

21                          License No. 91-109812-7801

22   My commission expires:

     January 19, 2023
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 1      HEALTH INFORMATION PRIVACY & SECURITY: CAUTIONARY NOTICE

 2  Litigation Services is committed to compliance with applicable federal

 3  and state laws and regulations (“Privacy Laws”) governing the

 4  protection andsecurity of patient health information.Notice is

 5  herebygiven to all parties that transcripts of depositions and legal

 6  proceedings, and transcript exhibits, may contain patient health

 7  information that is protected from unauthorized access, use and

 8  disclosure by Privacy Laws. Litigation Services requires that access,

 9  maintenance, use, and disclosure (including but not limited to

10  electronic database maintenance and access, storage, distribution/

11  dissemination and communication) of transcripts/exhibits containing

12  patient information be performed in compliance with Privacy Laws.

13  No transcript or exhibit containing protected patient health

14  information may be further disclosed except as permitted by Privacy

15  Laws. Litigation Services expects that all parties, parties’

16  attorneys, and their HIPAA Business Associates and Subcontractors will

17  make every reasonable effort to protect and secure patient health

18  information, and to comply with applicable Privacy Law mandates,

19  including but not limited to restrictions on access, storage, use, and

20  disclosure (sharing) of transcripts and transcript exhibits, and

21  applying “minimum necessary” standards where appropriate. It is

22 recommended that your office review its policies regarding sharing of

23 transcripts and exhibits - including access, storage, use, and

24  disclosure - for compliance with Privacy Laws.
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		94						LN		4		6		false		               6   calls Jordan Stephenson.				false

		95						LN		4		7		false		               7             PRESIDING OFFICER HAMMER:  Mr. Stephenson, do				false

		96						LN		4		8		false		               8   you swear to tell the truth?				false

		97						LN		4		9		false		               9             THE WITNESS:  Yes.				false

		98						LN		4		10		false		              10                      JORDAN STEPHENSON,				false

		99						LN		4		11		false		              11   was called as a witness, and having been first duly				false

		100						LN		4		12		false		              12   sworn to tell the truth, testified as follows:				false

		101						LN		4		13		false		              13                      DIRECT EXAMINATION				false

		102						LN		4		14		false		              14   BY MS. CLARK:				false

		103						LN		4		15		false		              15        Q.   Mr. Stephenson, will you please state your				false

		104						LN		4		16		false		              16   full name and business address for the record.				false

		105						LN		4		17		false		              17        A.   Yes.  Jordan K. Stephenson, 333 South State				false

		106						LN		4		18		false		              18   Street, Salt Lake City.				false

		107						LN		4		19		false		              19        Q.   Mr. Stephenson, with regard to Docket No.				false

		108						LN		4		20		false		              20   19-057-28, the tracker docket, was that application				false

		109						LN		4		21		false		              21   prepared by you or under your direction?				false

		110						LN		4		22		false		              22        A.   Yes.				false

		111						LN		4		23		false		              23        Q.   And were the exhibits attached to that				false

		112						LN		4		24		false		              24   application, the DEU Exhibits 1.1 through DEU Exhibits				false

		113						LN		4		25		false		              25   1.6, also prepared by you or under your direction?				false

		114						PG		5		0		false		page 5				false

		115						LN		5		1		false		               1        A.   Yes.				false

		116						LN		5		2		false		               2        Q.   And do you adopt the contents of those				false

		117						LN		5		3		false		               3   documents as your testimony here today?				false

		118						LN		5		4		false		               4        A.   Yes.				false

		119						LN		5		5		false		               5             MS. CLARK:  The company moves for admission of				false

		120						LN		5		6		false		               6   the application and accompanying Exhibits 1.1 through				false

		121						LN		5		7		false		               7   1.6 in Docket No. 19-057-28.				false

		122						LN		5		8		false		               8             PRESIDING OFFICER HAMMER:  They are admitted.				false

		123						LN		5		9		false		               9             MS. CLARK:  Thank you.				false

		124						LN		5		10		false		              10        Q.   (By Ms. Clark)  Mr. Stephenson, can you please				false

		125						LN		5		11		false		              11   summarize the relief the company requests in this				false

		126						LN		5		12		false		              12   docket.				false

		127						LN		5		13		false		              13        A.   Yes, I can.  In this docket the company seeks				false

		128						LN		5		14		false		              14   to adjust the infrastructure tracker replacement rate to				false

		129						LN		5		15		false		              15   include investment related to replacement projects that				false

		130						LN		5		16		false		              16   were in service as of October 31st, 2019.  The majority				false

		131						LN		5		17		false		              17   of this additional investment occurred in the Feeder				false

		132						LN		5		18		false		              18   Line 29 -- or apologies, Feeder Line 21 and Davis County				false

		133						LN		5		19		false		              19   intermediate high pressure belt line replacement				false

		134						LN		5		20		false		              20   projects.				false

		135						LN		5		21		false		              21             The company is requesting a 2.8 million dollar				false

		136						LN		5		22		false		              22   increase in annual revenue related to this investment,				false

		137						LN		5		23		false		              23   resulting in a total annual revenue requirement of 34.5				false

		138						LN		5		24		false		              24   million.  If approved, this would result in an increase				false

		139						LN		5		25		false		              25   of $1.98 per year, or .31 percent paid by a typical				false

		140						PG		6		0		false		page 6				false

		141						LN		6		1		false		               1   customer using 80 decatherms per year.				false

		142						LN		6		2		false		               2             The rates proposed in this case are just,				false

		143						LN		6		3		false		               3   reasonable and in the public interest, and the company				false

		144						LN		6		4		false		               4   requests commission approval effective December 1, 2019.				false

		145						LN		6		5		false		               5        Q.   Mr. Stephenson, I'd like to turn your				false

		146						LN		6		6		false		               6   attention to the second docket to be addressed in the				false

		147						LN		6		7		false		               7   hearing today, Docket 19-057-29, the energy efficiency				false

		148						LN		6		8		false		               8   docket.  Was the application and accompanying exhibits,				false

		149						LN		6		9		false		               9   DEU Exhibit 11.1 through DEU Exhibit 1.6, prepared by				false

		150						LN		6		10		false		              10   you or under your direction?				false

		151						LN		6		11		false		              11        A.   Yes.				false

		152						LN		6		12		false		              12        Q.   And do you have any corrections to make to any				false

		153						LN		6		13		false		              13   of those documents?				false

		154						LN		6		14		false		              14        A.   I do.  I have two corrections to make.  The				false

		155						LN		6		15		false		              15   first is to request that we strike Exhibit 1.6, the				false

		156						LN		6		16		false		              16   combined tariff sheets that include the effects of the				false

		157						LN		6		17		false		              17   change in the tracker rate.  The reason is that these				false

		158						LN		6		18		false		              18   combined rates had a correction that occurred prior to				false

		159						LN		6		19		false		              19   filing that did not get updated.				false

		160						LN		6		20		false		              20             The exhibit, the same exhibit in Docket No.				false

		161						LN		6		21		false		              21   19-057-28 that includes the combined tariff sheets are				false

		162						LN		6		22		false		              22   correct.  So for purposes of showing the proposed				false

		163						LN		6		23		false		              23   cumulative change of these two dockets, we would refer				false

		164						LN		6		24		false		              24   parties to Docket 28 -- 19-057-28, Exhibit 1.6, that				false

		165						LN		6		25		false		              25   shows the combined change.  And we would propose				false

		166						PG		7		0		false		page 7				false

		167						LN		7		1		false		               1   striking the combined tariff sheets out of Exhibit 1.6				false

		168						LN		7		2		false		               2   in the 29 docket.				false

		169						LN		7		3		false		               3             In addition, we have a correction to make on				false

		170						LN		7		4		false		               4   page 1 of the application where we refer to the rates				false

		171						LN		7		5		false		               5   taking effect November 1st, 2019.  This is in the second				false

		172						LN		7		6		false		               6   paragraph.  That should say December 1st of 2019, and				false

		173						LN		7		7		false		               7   those are my two corrections.				false

		174						LN		7		8		false		               8        Q.   And with those corrections, Mr. Stephenson,				false

		175						LN		7		9		false		               9   would you adopt the contents of the application and DEU				false

		176						LN		7		10		false		              10   Exhibits 1.1 through 1.5 as your testimony today?				false

		177						LN		7		11		false		              11        A.   Yes.				false

		178						LN		7		12		false		              12             MS. CLARK:  The company would move for				false

		179						LN		7		13		false		              13   admission of the application in Docket No. 19-057-29,				false

		180						LN		7		14		false		              14   along with accompanying Exhibits 1.1 through 1.5 into				false

		181						LN		7		15		false		              15   evidence.				false

		182						LN		7		16		false		              16             PRESIDING OFFICER HAMMER:  They are admitted.				false

		183						LN		7		17		false		              17             MS. CLARK:  Thank you.				false

		184						LN		7		18		false		              18        Q.   (By Ms. Clark)  Mr. Stephenson, can you				false

		185						LN		7		19		false		              19   summarize the relief the company is requesting in this				false

		186						LN		7		20		false		              20   docket?				false

		187						LN		7		21		false		              21        A.   Yes.  In this docket the company seeks for				false

		188						LN		7		22		false		              22   approval to adjust the energy efficiency amortization				false

		189						LN		7		23		false		              23   rate to collect an additional $823,000 in annual				false

		190						LN		7		24		false		              24   revenue.  Based on the forecasted 2020 budgeted				false

		191						LN		7		25		false		              25   expenditures increasing from 24.5 million in 2018 to				false

		192						PG		8		0		false		page 8				false

		193						LN		8		1		false		               1   26.4 million in 2020, and higher projected volumes for				false

		194						LN		8		2		false		               2   the test period, this would enable the company to				false

		195						LN		8		3		false		               3   collect the necessary revenue while at the same time				false

		196						LN		8		4		false		               4   minimizing interest expense related to the deferral				false

		197						LN		8		5		false		               5   account.				false

		198						LN		8		6		false		               6             If approved, this would result in an increase				false

		199						LN		8		7		false		               7   of 61 cents per year, or .1 percent, paid by a typical				false

		200						LN		8		8		false		               8   customer using 80 decatherms per year.  The proposed				false

		201						LN		8		9		false		               9   amortization rate is just, reasonable and in the public				false

		202						LN		8		10		false		              10   interest, and the company requests approval by the				false

		203						LN		8		11		false		              11   commission effective December 1st, 2019.				false

		204						LN		8		12		false		              12             MS. CLARK:  Mr. Stephenson is available for				false

		205						LN		8		13		false		              13   cross-examination and commission questions.				false

		206						LN		8		14		false		              14             PRESIDING OFFICER HAMMER:  Ms. Schmid?				false

		207						LN		8		15		false		              15             MS. SCHMID:  Could we please go off the record				false

		208						LN		8		16		false		              16   for just one moment?				false

		209						LN		8		17		false		              17             PRESIDING OFFICER HAMMER:  Certainly.  Let's				false

		210						LN		8		18		false		              18   go off the record.				false

		211						LN		8		19		false		              19             MS. SCHMID:  Thank you.				false

		212						LN		8		20		false		              20             (Discussion off the record.)				false

		213						LN		8		21		false		              21             PRESIDING OFFICER HAMMER:  We will be back on				false

		214						LN		8		22		false		              22   the record.  Ms. Schmid?				false

		215						LN		8		23		false		              23             MS. SCHMID:  Thank you.  The division would				false

		216						LN		8		24		false		              24   like to call Mr. Eric --				false

		217						LN		8		25		false		              25             PRESIDING OFFICER HAMMER:  Cross-examination.				false

		218						PG		9		0		false		page 9				false

		219						LN		9		1		false		               1             MS. SCHMID:  Sorry.  I was so excited.  The				false

		220						LN		9		2		false		               2   division has no cross-examination questions.				false

		221						LN		9		3		false		               3             PRESIDING OFFICER HAMMER:  Thank you.				false

		222						LN		9		4		false		               4   Ms. Clark, any other witnesses?				false

		223						LN		9		5		false		               5             MS. CLARK:  No.  The company has no further				false

		224						LN		9		6		false		               6   witnesses.  May I have one moment?				false

		225						LN		9		7		false		               7             PRESIDING OFFICER HAMMER:  Of course.				false

		226						LN		9		8		false		               8             MS. CLARK:  I have one more question for				false

		227						LN		9		9		false		               9   Mr. Stephenson for purposes of clarification.				false

		228						LN		9		10		false		              10             PRESIDING OFFICER HAMMER:  Go ahead.				false

		229						LN		9		11		false		              11             MS. CLARK:  Is that okay?				false

		230						LN		9		12		false		              12        Q.   (By Ms. Clark)  Mr. Stephenson, would you like				false

		231						LN		9		13		false		              13   to clarify the revenue requirement request in this				false

		232						LN		9		14		false		              14   docket?				false

		233						LN		9		15		false		              15        A.   Yes.				false

		234						LN		9		16		false		              16             PRESIDING OFFICER HAMMER:  For clarification,				false

		235						LN		9		17		false		              17   which docket?				false

		236						LN		9		18		false		              18             THE WITNESS:  For the infrastructure tracker				false

		237						LN		9		19		false		              19   docket.				false

		238						LN		9		20		false		              20             MS. CLARK:  I apologize.  It's the --				false

		239						LN		9		21		false		              21             PRESIDING OFFICER HAMMER:  19-057-28.				false

		240						LN		9		22		false		              22             THE WITNESS:  That's correct.				false

		241						LN		9		23		false		              23        A.   I believe in my summary, I may have mistakenly				false

		242						LN		9		24		false		              24   stated that the total annual revenue requirement going				false

		243						LN		9		25		false		              25   forward is 34.5 million.  That is incorrect.  That was				false

		244						PG		10		0		false		page 10				false

		245						LN		10		1		false		               1   the prior revenue requirement.  We are requesting a 2.8				false

		246						LN		10		2		false		               2   million dollar increase from that level, and the				false

		247						LN		10		3		false		               3   resulting annual revenue requirement is 37.5 million				false

		248						LN		10		4		false		               4   going forward.				false

		249						LN		10		5		false		               5             MS. CLARK:  The company has no further				false

		250						LN		10		6		false		               6   questions for Mr. Stephenson and no additional				false

		251						LN		10		7		false		               7   witnesses.				false

		252						LN		10		8		false		               8             PRESIDING OFFICER HAMMER:  Thank you.				false

		253						LN		10		9		false		               9   Ms. Schmid, any follow-up?				false

		254						LN		10		10		false		              10             MS. SCHMID:  No follow-up.				false

		255						LN		10		11		false		              11             PRESIDING OFFICER HAMMER:  Go ahead and call				false

		256						LN		10		12		false		              12   your first witness.				false

		257						LN		10		13		false		              13             MS. SCHMID:  Thank you.  The division would				false

		258						LN		10		14		false		              14   like to call Mr. Eric Orton as its witness in Docket No.				false

		259						LN		10		15		false		              15   19-057-28.  May he please be sworn.				false

		260						LN		10		16		false		              16             PRESIDING OFFICER HAMMER:  Mr. Orton, do you				false

		261						LN		10		17		false		              17   swear to tell the truth?				false

		262						LN		10		18		false		              18             THE WITNESS:  Yes, sir.  I do.				false

		263						LN		10		19		false		              19                          ERIC ORTON,				false

		264						LN		10		20		false		              20   was called as a witness, and having been first duly				false

		265						LN		10		21		false		              21   sworn to tell the truth, testified as follows:				false

		266						LN		10		22		false		              22                      DIRECT EXAMINATION				false

		267						LN		10		23		false		              23   BY MS.  SCHMID:				false

		268						LN		10		24		false		              24        Q.   Good morning.  Please state your full name,				false

		269						LN		10		25		false		              25   business address, employer and title.				false

		270						PG		11		0		false		page 11				false

		271						LN		11		1		false		               1        A.   My name is Eric Orton.  Business address is				false

		272						LN		11		2		false		               2   160 East 300 South, Salt Lake City.  I am employed by				false

		273						LN		11		3		false		               3   the Division of Public Utilities as a utility technical				false

		274						LN		11		4		false		               4   consultant.				false

		275						LN		11		5		false		               5        Q.   In conjunction with your employment at the				false

		276						LN		11		6		false		               6   division, have you participated on behalf of the				false

		277						LN		11		7		false		               7   division in this docket?				false

		278						LN		11		8		false		               8        A.   I have.				false

		279						LN		11		9		false		               9        Q.   Did you prepare or cause to be prepared the				false

		280						LN		11		10		false		              10   Division's action request response dated November 14th,				false

		281						LN		11		11		false		              11   2019, entitled Docket No. 19-057-28 DEU, approve				false

		282						LN		11		12		false		              12   application of Dominion Energy Utah to change the				false

		283						LN		11		13		false		              13   infrastructure rates adjustment?				false

		284						LN		11		14		false		              14        A.   Yes.				false

		285						LN		11		15		false		              15        Q.   Do you have any changes or corrections to that				false

		286						LN		11		16		false		              16   action request response?				false

		287						LN		11		17		false		              17        A.   No.  It's accurate.				false

		288						LN		11		18		false		              18        Q.   Do you adopt that action request response as				false

		289						LN		11		19		false		              19   part of your testimony today?				false

		290						LN		11		20		false		              20        A.   I do.				false

		291						LN		11		21		false		              21             MS. SCHMID:  With that, the division would				false

		292						LN		11		22		false		              22   like to move for the admission of the division's action				false

		293						LN		11		23		false		              23   request response in Docket No. 19-057-28.				false

		294						LN		11		24		false		              24             PRESIDING OFFICER HAMMER:  It's admitted.				false

		295						LN		11		25		false		              25        Q.   (By Ms. Schmid)  Mr. Orton, do you have a				false

		296						PG		12		0		false		page 12				false

		297						LN		12		1		false		               1   summary to present today?				false

		298						LN		12		2		false		               2        A.   I do.				false

		299						LN		12		3		false		               3        Q.   Please proceed.				false

		300						LN		12		4		false		               4        A.   Thank you.  In this filing, Docket No.				false

		301						LN		12		5		false		               5   19-057-28, the gas utility provides the amounts and				false

		302						LN		12		6		false		               6   dates of when tracker infrastructure investment was				false

		303						LN		12		7		false		               7   completed and placed into service.  This filing				false

		304						LN		12		8		false		               8   represents a total revenue requirement of 37.471 million				false

		305						LN		12		9		false		               9   dollars, or an incremental revenue requirement increase				false

		306						LN		12		10		false		              10   of 2.881 million, above the current revenue requirement				false

		307						LN		12		11		false		              11   of 34.590 million.				false

		308						LN		12		12		false		              12             The gas utility now proposes to collect in				false

		309						LN		12		13		false		              13   rates the revenue requirement associated with these				false

		310						LN		12		14		false		              14   investment amounts.  This application complies with				false

		311						LN		12		15		false		              15   commission, past commission orders, and the proposed				false

		312						LN		12		16		false		              16   tariff sheets accurately reflect the proposed changes				false

		313						LN		12		17		false		              17   filed by the gas utility.				false

		314						LN		12		18		false		              18             Therefore, the division recommends the				false

		315						LN		12		19		false		              19   commission approve the proposed rates on -- with an				false

		316						LN		12		20		false		              20   effective date of December 1st, 2019, on an interim				false

		317						LN		12		21		false		              21   basis until the division can complete its audit, at				false

		318						LN		12		22		false		              22   which time it will provide a final recommendation to the				false

		319						LN		12		23		false		              23   commission.  That concludes my comments.				false

		320						LN		12		24		false		              24             MS. SCHMID:  Thank you.  Mr. Orton is now				false

		321						LN		12		25		false		              25   available for cross-examination and questions from the				false

		322						PG		13		0		false		page 13				false

		323						LN		13		1		false		               1   commission.				false

		324						LN		13		2		false		               2             MS. CLARK:  Company has no questions.				false

		325						LN		13		3		false		               3             PRESIDING OFFICER HAMMER:  And I have none.				false

		326						LN		13		4		false		               4   Thank you, Mr. Orton.				false

		327						LN		13		5		false		               5             THE WITNESS:  Thank you.				false

		328						LN		13		6		false		               6             MS. SCHMID:  The division would like to call				false

		329						LN		13		7		false		               7   Ms.  Shauna Benvegnu-Springer as its next witness in				false

		330						LN		13		8		false		               8   Docket No. 19-057-28.  May she please be sworn.				false

		331						LN		13		9		false		               9             PRESIDING OFFICER HAMMER:  Ms. Springer --				false

		332						LN		13		10		false		              10             MS. SCHMID:  Sorry.  I apologize, in 29.				false

		333						LN		13		11		false		              11             PRESIDING OFFICER HAMMER:  Thank you.				false

		334						LN		13		12		false		              12   Ms. Springer, do you swear to tell the truth?				false

		335						LN		13		13		false		              13             THE WITNESS:  I do.				false

		336						LN		13		14		false		              14                   SHAUNA BENVEGNU-SPRINGER,				false

		337						LN		13		15		false		              15   was called as a witness, and having been first duly				false

		338						LN		13		16		false		              16   sworn to tell the truth, testified as follows:				false

		339						LN		13		17		false		              17                      DIRECT EXAMINATION				false

		340						LN		13		18		false		              18   BY MS. SCHMID:				false

		341						LN		13		19		false		              19        Q.   Could you please state your name, business				false
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               1   November 26, 2019                            10:00 a.m.



               2                     P R O C E E D I N G S



               3             PRESIDING OFFICER HAMMER:  Good morning,



               4   everyone.  This is the time and place noticed for



               5   hearing in the Application of Dominion Energy Utah to



               6   Change the Infrastructure Rate Adjustment and the



               7   Application of Dominion Energy Utah to Amortize the



               8   Energy Efficiency Deferred Account Balance.  Those are



               9   Commission Docket Nos. 19-057-28 and 19-057-29.



              10             My name is Michael Hammer.  I'm the



              11   commission's designated presiding officer.  Let's go



              12   ahead and take appearances, please.



              13             MS. CLARK:  Jenniffer Nelson Clark.  I am



              14   counsel for Dominion Energy Utah, and I have with me



              15   Jordan Stephenson, who will be the company's witness on



              16   both dockets today.



              17             PRESIDING OFFICER HAMMER:  Thank you.



              18             MS. SCHMID:  Good morning.  I am Patricia E.



              19   Schmid with the Utah Attorney General office



              20   representing the Division of Public Utilities.  With me



              21   I have Eric Orton, who will be the division's witness in



              22   Docket No. 19-057-28, and Ms. Shauna Benvegnu-Springer,



              23   who will be our witness in 19-057-29.  Thank you.



              24             PRESIDING OFFICER HAMMER:  All right.  Is



              25   there anything before we begin?  I think my preference
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               1   would be to have Mr. Stephenson testify with respect to



               2   both dockets first, if there's no objection.



               3             MS. CLARK:  No.  Perfect.



               4             PRESIDING OFFICER HAMMER:  All right.



               5             MS. CLARK:  Mr. Stephenson -- the company



               6   calls Jordan Stephenson.



               7             PRESIDING OFFICER HAMMER:  Mr. Stephenson, do



               8   you swear to tell the truth?



               9             THE WITNESS:  Yes.



              10                      JORDAN STEPHENSON,



              11   was called as a witness, and having been first duly



              12   sworn to tell the truth, testified as follows:



              13                      DIRECT EXAMINATION



              14   BY MS. CLARK:



              15        Q.   Mr. Stephenson, will you please state your



              16   full name and business address for the record.



              17        A.   Yes.  Jordan K. Stephenson, 333 South State



              18   Street, Salt Lake City.



              19        Q.   Mr. Stephenson, with regard to Docket No.



              20   19-057-28, the tracker docket, was that application



              21   prepared by you or under your direction?



              22        A.   Yes.



              23        Q.   And were the exhibits attached to that



              24   application, the DEU Exhibits 1.1 through DEU Exhibits



              25   1.6, also prepared by you or under your direction?
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               1        A.   Yes.



               2        Q.   And do you adopt the contents of those



               3   documents as your testimony here today?



               4        A.   Yes.



               5             MS. CLARK:  The company moves for admission of



               6   the application and accompanying Exhibits 1.1 through



               7   1.6 in Docket No. 19-057-28.



               8             PRESIDING OFFICER HAMMER:  They are admitted.



               9             MS. CLARK:  Thank you.



              10        Q.   (By Ms. Clark)  Mr. Stephenson, can you please



              11   summarize the relief the company requests in this



              12   docket.



              13        A.   Yes, I can.  In this docket the company seeks



              14   to adjust the infrastructure tracker replacement rate to



              15   include investment related to replacement projects that



              16   were in service as of October 31st, 2019.  The majority



              17   of this additional investment occurred in the Feeder



              18   Line 29 -- or apologies, Feeder Line 21 and Davis County



              19   intermediate high pressure belt line replacement



              20   projects.



              21             The company is requesting a 2.8 million dollar



              22   increase in annual revenue related to this investment,



              23   resulting in a total annual revenue requirement of 34.5



              24   million.  If approved, this would result in an increase



              25   of $1.98 per year, or .31 percent paid by a typical
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               1   customer using 80 decatherms per year.



               2             The rates proposed in this case are just,



               3   reasonable and in the public interest, and the company



               4   requests commission approval effective December 1, 2019.



               5        Q.   Mr. Stephenson, I'd like to turn your



               6   attention to the second docket to be addressed in the



               7   hearing today, Docket 19-057-29, the energy efficiency



               8   docket.  Was the application and accompanying exhibits,



               9   DEU Exhibit 11.1 through DEU Exhibit 1.6, prepared by



              10   you or under your direction?



              11        A.   Yes.



              12        Q.   And do you have any corrections to make to any



              13   of those documents?



              14        A.   I do.  I have two corrections to make.  The



              15   first is to request that we strike Exhibit 1.6, the



              16   combined tariff sheets that include the effects of the



              17   change in the tracker rate.  The reason is that these



              18   combined rates had a correction that occurred prior to



              19   filing that did not get updated.



              20             The exhibit, the same exhibit in Docket No.



              21   19-057-28 that includes the combined tariff sheets are



              22   correct.  So for purposes of showing the proposed



              23   cumulative change of these two dockets, we would refer



              24   parties to Docket 28 -- 19-057-28, Exhibit 1.6, that



              25   shows the combined change.  And we would propose
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               1   striking the combined tariff sheets out of Exhibit 1.6



               2   in the 29 docket.



               3             In addition, we have a correction to make on



               4   page 1 of the application where we refer to the rates



               5   taking effect November 1st, 2019.  This is in the second



               6   paragraph.  That should say December 1st of 2019, and



               7   those are my two corrections.



               8        Q.   And with those corrections, Mr. Stephenson,



               9   would you adopt the contents of the application and DEU



              10   Exhibits 1.1 through 1.5 as your testimony today?



              11        A.   Yes.



              12             MS. CLARK:  The company would move for



              13   admission of the application in Docket No. 19-057-29,



              14   along with accompanying Exhibits 1.1 through 1.5 into



              15   evidence.



              16             PRESIDING OFFICER HAMMER:  They are admitted.



              17             MS. CLARK:  Thank you.



              18        Q.   (By Ms. Clark)  Mr. Stephenson, can you



              19   summarize the relief the company is requesting in this



              20   docket?



              21        A.   Yes.  In this docket the company seeks for



              22   approval to adjust the energy efficiency amortization



              23   rate to collect an additional $823,000 in annual



              24   revenue.  Based on the forecasted 2020 budgeted



              25   expenditures increasing from 24.5 million in 2018 to
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               1   26.4 million in 2020, and higher projected volumes for



               2   the test period, this would enable the company to



               3   collect the necessary revenue while at the same time



               4   minimizing interest expense related to the deferral



               5   account.



               6             If approved, this would result in an increase



               7   of 61 cents per year, or .1 percent, paid by a typical



               8   customer using 80 decatherms per year.  The proposed



               9   amortization rate is just, reasonable and in the public



              10   interest, and the company requests approval by the



              11   commission effective December 1st, 2019.



              12             MS. CLARK:  Mr. Stephenson is available for



              13   cross-examination and commission questions.



              14             PRESIDING OFFICER HAMMER:  Ms. Schmid?



              15             MS. SCHMID:  Could we please go off the record



              16   for just one moment?



              17             PRESIDING OFFICER HAMMER:  Certainly.  Let's



              18   go off the record.



              19             MS. SCHMID:  Thank you.



              20             (Discussion off the record.)



              21             PRESIDING OFFICER HAMMER:  We will be back on



              22   the record.  Ms. Schmid?



              23             MS. SCHMID:  Thank you.  The division would



              24   like to call Mr. Eric --



              25             PRESIDING OFFICER HAMMER:  Cross-examination.



                                                                        8

�













               1             MS. SCHMID:  Sorry.  I was so excited.  The



               2   division has no cross-examination questions.



               3             PRESIDING OFFICER HAMMER:  Thank you.



               4   Ms. Clark, any other witnesses?



               5             MS. CLARK:  No.  The company has no further



               6   witnesses.  May I have one moment?



               7             PRESIDING OFFICER HAMMER:  Of course.



               8             MS. CLARK:  I have one more question for



               9   Mr. Stephenson for purposes of clarification.



              10             PRESIDING OFFICER HAMMER:  Go ahead.



              11             MS. CLARK:  Is that okay?



              12        Q.   (By Ms. Clark)  Mr. Stephenson, would you like



              13   to clarify the revenue requirement request in this



              14   docket?



              15        A.   Yes.



              16             PRESIDING OFFICER HAMMER:  For clarification,



              17   which docket?



              18             THE WITNESS:  For the infrastructure tracker



              19   docket.



              20             MS. CLARK:  I apologize.  It's the --



              21             PRESIDING OFFICER HAMMER:  19-057-28.



              22             THE WITNESS:  That's correct.



              23        A.   I believe in my summary, I may have mistakenly



              24   stated that the total annual revenue requirement going



              25   forward is 34.5 million.  That is incorrect.  That was
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               1   the prior revenue requirement.  We are requesting a 2.8



               2   million dollar increase from that level, and the



               3   resulting annual revenue requirement is 37.5 million



               4   going forward.



               5             MS. CLARK:  The company has no further



               6   questions for Mr. Stephenson and no additional



               7   witnesses.



               8             PRESIDING OFFICER HAMMER:  Thank you.



               9   Ms. Schmid, any follow-up?



              10             MS. SCHMID:  No follow-up.



              11             PRESIDING OFFICER HAMMER:  Go ahead and call



              12   your first witness.



              13             MS. SCHMID:  Thank you.  The division would



              14   like to call Mr. Eric Orton as its witness in Docket No.



              15   19-057-28.  May he please be sworn.



              16             PRESIDING OFFICER HAMMER:  Mr. Orton, do you



              17   swear to tell the truth?



              18             THE WITNESS:  Yes, sir.  I do.



              19                          ERIC ORTON,



              20   was called as a witness, and having been first duly



              21   sworn to tell the truth, testified as follows:



              22                      DIRECT EXAMINATION



              23   BY MS.  SCHMID:



              24        Q.   Good morning.  Please state your full name,



              25   business address, employer and title.
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               1        A.   My name is Eric Orton.  Business address is



               2   160 East 300 South, Salt Lake City.  I am employed by



               3   the Division of Public Utilities as a utility technical



               4   consultant.



               5        Q.   In conjunction with your employment at the



               6   division, have you participated on behalf of the



               7   division in this docket?



               8        A.   I have.



               9        Q.   Did you prepare or cause to be prepared the



              10   Division's action request response dated November 14th,



              11   2019, entitled Docket No. 19-057-28 DEU, approve



              12   application of Dominion Energy Utah to change the



              13   infrastructure rates adjustment?



              14        A.   Yes.



              15        Q.   Do you have any changes or corrections to that



              16   action request response?



              17        A.   No.  It's accurate.



              18        Q.   Do you adopt that action request response as



              19   part of your testimony today?



              20        A.   I do.



              21             MS. SCHMID:  With that, the division would



              22   like to move for the admission of the division's action



              23   request response in Docket No. 19-057-28.



              24             PRESIDING OFFICER HAMMER:  It's admitted.



              25        Q.   (By Ms. Schmid)  Mr. Orton, do you have a
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               1   summary to present today?



               2        A.   I do.



               3        Q.   Please proceed.



               4        A.   Thank you.  In this filing, Docket No.



               5   19-057-28, the gas utility provides the amounts and



               6   dates of when tracker infrastructure investment was



               7   completed and placed into service.  This filing



               8   represents a total revenue requirement of 37.471 million



               9   dollars, or an incremental revenue requirement increase



              10   of 2.881 million, above the current revenue requirement



              11   of 34.590 million.



              12             The gas utility now proposes to collect in



              13   rates the revenue requirement associated with these



              14   investment amounts.  This application complies with



              15   commission, past commission orders, and the proposed



              16   tariff sheets accurately reflect the proposed changes



              17   filed by the gas utility.



              18             Therefore, the division recommends the



              19   commission approve the proposed rates on -- with an



              20   effective date of December 1st, 2019, on an interim



              21   basis until the division can complete its audit, at



              22   which time it will provide a final recommendation to the



              23   commission.  That concludes my comments.



              24             MS. SCHMID:  Thank you.  Mr. Orton is now



              25   available for cross-examination and questions from the
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               1   commission.



               2             MS. CLARK:  Company has no questions.



               3             PRESIDING OFFICER HAMMER:  And I have none.



               4   Thank you, Mr. Orton.



               5             THE WITNESS:  Thank you.



               6             MS. SCHMID:  The division would like to call



               7   Ms.  Shauna Benvegnu-Springer as its next witness in



               8   Docket No. 19-057-28.  May she please be sworn.



               9             PRESIDING OFFICER HAMMER:  Ms. Springer --



              10             MS. SCHMID:  Sorry.  I apologize, in 29.



              11             PRESIDING OFFICER HAMMER:  Thank you.



              12   Ms. Springer, do you swear to tell the truth?



              13             THE WITNESS:  I do.



              14                   SHAUNA BENVEGNU-SPRINGER,



              15   was called as a witness, and having been first duly



              16   sworn to tell the truth, testified as follows:



              17                      DIRECT EXAMINATION



              18   BY MS. SCHMID:



              19        Q.   Could you please state your name, business



              20   address, title and employer for the record.



              21        A.   Shauna Benvegnu-Springer, and I am utility



              22   technical consultant for the division.



              23        Q.   In conjunction with your employment at the



              24   division, did you prepare or cause to be prepared and



              25   filed the division's November 13th, 2019, action request



                                                                        13

�













               1   response entitled Dominion Energy Docket 19-057-29,



               2   Energy Efficiency, EE, Deferred Account Balance?



               3        A.   I did.



               4        Q.   Do you have any changes or corrections to the



               5   division's action request response?



               6        A.   No, I don't.  It stands accurate.



               7        Q.   Do you adopt the division's action request



               8   response in this docket dated November 13th, 2019, as



               9   part of your testimony today?



              10        A.   I do.



              11             MS. SCHMID:  With that, the division would



              12   like to move for the admission of the division's action



              13   request dated November 13th, 2019, in the 29 docket.



              14             PRESIDING OFFICER HAMMER:  It's admitted.



              15             MS. SCHMID:  Thank you.



              16        Q.   (By Ms. Schmid) Ms. Benvegnu-Springer, do you



              17   have a summary to present today?



              18        A.   I do.



              19        Q.   Please proceed.



              20        A.   In Docket 19-57-29 the company has asked to



              21   continue to amortize the energy efficiency deferred



              22   account balance.  The request includes an adjustment to



              23   amortize the rate in order to collect the proposed



              24   2020-DSM energy efficiency budget of 26.4 million, plus



              25   the September 30, 2019, uncollected balance that was 2.4
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               1   million.



               2             Proposed demand site budget energy



               3   amortization rate is an increase to the current rate of



               4   0.25373 to 0.26120 per decatherm.  The proposed increase



               5   of 0.00747 will help to bring the December 2020 deferred



               6   expense balance to a more acceptable level and will help



               7   to minimize the DSM EE interest expense.



               8             Typical GS residential customer who uses this



               9   80 -- uses 80 decatherms per year will see an increase



              10   of approximately .61 or .01 percent on their annual



              11   bill, independent of any others increases or decreases.



              12             The division has reviewed the application and



              13   exhibits and believes that the change, the requested



              14   change is just, reasonable and in the public interest.



              15   The division recommends the commission approve the rate



              16   on the interim basis with an effective date of December



              17   1st until the division can complete an audit of the



              18   entries in the energy efficiency deferred account.  This



              19   concludes my summary.



              20             MS. SCHMID:  Ms.  Benvegnu-Springer is now



              21   available for cross-examination questions and questions



              22   from the commission.



              23             PRESIDING OFFICER HAMMER:  Ms. Clark?



              24             MS. CLARK:  No questions.



              25             PRESIDING OFFICER HAMMER:  And I have none.
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               1   Thank you.  Is there anything else from the parties



               2   before we adjourn?



               3             MS. CLARK:  There is not.



               4             MS. SCHMID:  Nothing from the division.



               5             PRESIDING OFFICER HAMMER:  Thank you,



               6   everyone.



               7             MS. SCHMID:  Thank you.



               8             PRESIDING OFFICER HAMMER:  Happy holidays.



               9             (The hearing concluded at 10:16 a.m.)
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               1                     C E R T I F I C A T E



               2   STATE OF UTAH       )



               3   COUNTY OF SALT LAKE )



               4        THIS IS TO CERTIFY that the foregoing proceedings



               5   were taken before me, Teri Hansen Cronenwett, Certified



               6   Realtime Reporter, Registered Merit Reporter and Notary



               7   Public in and for the State of Utah.



               8        That the proceedings were reported by me in



               9   Stenotype, and thereafter transcribed by computer under



              10   my supervision, and that a full, true, and correct



              11   transcription is set forth in the foregoing pages,



              12   numbered 3 through 16 inclusive.



              13        I further certify that I am not of kin or otherwise



              14   associated with any of the parties to said cause of



              15   action, and that I am not interested in the event



              16   thereof.



              17        WITNESS MY HAND and official seal at Salt Lake



              18   City, Utah, this 9th day of December, 2019.
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              20

                                          Teri Hansen Cronenwett, CRR, RMR

              21                          License No. 91-109812-7801



              22   My commission expires:

                   January 19, 2023
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