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PROCEEDI NGS

M5. HOGLE: Ckay. Good norning, everyone.
It is Septenber 28, 2021, and about ten o'clock in the
norning, in docket -- in the matter of the application
of Dom nion Energy Utah for a subscription-based carbon
of fset programin Docket No. 21-057-14.

My nane is Yvonne Hogle and | amthe
Comm ssion's designated presiding officer for this
heari ng.

And let's take appearances for the record,
begi nning with the applicant, please.

M5. CLARK: Thank you. My nane is Jenniffer
Clark. 1'mcounsel for Dom nion Energy Utah and | have
with me Jordan Stephenson. He will be testifying on
behal f of the conpany.

M5. HOGLE: GCkay. Thank you.

The Division, please?

M5. SCHM D: Good norning. M nane is
Patricia E. Schm d, representing the Division of Public
Utilities. The Division's witness today is Eric Oton,
Or-t-o-n. Thank you.

M5. HOGLE: Ckay. And do we have the Ofice
of Consumer Services, please? The attorney for the

Ofice of Consuner Services?
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M5. BECK: Ms. Hogle, this is Mchel e Beck
And ny understanding is that he was participating and
| haven't heard of a technical difficulty, but would you
mnd if we just took a couple mnutes here to sort this
out? | really apol ogi ze.

M5. HOGLE: Oh, no problem Wiy don't we do
that. Let's stop the stream ng and just hold on for a
bit. Thank you.

(Pause in the proceedings.)

MR. MOORE: Yes, I'msorry. | apologize for
ny technical difficulties.

M5. HOGLE: Ckay.

"' massum ng we're stream ng again.

Ckay.

M5. PASCHAL: Yes.

M5. HOGLE: Thank you.

For the Ofice of Consuner Services, please?

MR. MOORE: Robert Mwore, AGs office. Wth
me is Bela Vastag as utility analyst fromthe Ofice of
Consuner Servi ces.

M5. HOGLE: Ckay. Thank you.

And anybody fromthe UAE? Representing the
UAE?

No? Ckay. Well, they were not a signatory to

the stipulation, so | think we're okay with that.
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Ckay. The parties have reached a settl| enent
in the docket and filed the settlenent. And so today we
wi Il be considering the settlenent and the parties are
prepared to present the settlenent to the Conm ssion for
consi derati on.

| s DEU prepared to call its first w tness?

M5. CLARK: W are. Thank you.

The Conpany cal |l s Jordan Stephenson.

M5. HOGLE: Good norning, M. Stephenson.
MR, STEPHENSON: Good nor ni ng.

MS. HOGLE: Go ahead.

M5. CLARK: Do we need to swear hinf

M5. HOGLE: Yes.

Do you swear to tell the truth,
M. Stephenson?
MR, STEPHENSON:  Yes.
M5. HOGLE: kay. Thank you.
M5. CLARK: Thank you.
DI RECT EXAM NATI ON
BY M5. CLARK:
Q M. Stephenson, can you pl ease state your full
name and busi ness address for the record?
A. Yes. Jordan Stephenson. 333 South State,
Salt Lake City, U ah.
Q And what position do you hold with the
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Conmpany, M. Stephenson?

A.  |I'm manager of regul ation.

Q And did you prepare or oversee the preparation
of the application in this docket?

A | did.

Q And are you the sane Jordan Stephenson that
provided testinony -- prefiled direct testinony marked
as DEU Exhibit 1 with acconpanying Exhibits 1.1 through
1.8?

A.  Yes.

Q And do you adopt that testinobny as your
testi nony today?

A. | do.

M5. CLARK: The Conpany woul d nove for the
adm ssion of the application and acconpanyi ng
Exhibits 1.0 through 1.8.

M5. HOGLE: kay. Any objections?

Ckay, they're admtted. Thank you.

And before you proceed, | apol ogize, Deirdre,
do you needs M. Stephenson to spell his |ast nanme?

THE REPORTER  This the reporter. No, because
| can see it in the participant's list. As long as that
Is the correct spelling, I am good.

M5. HOGLE: Okay. Thank you.

kay. Go ahead.
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M5. CLARK: Thank you.
BY M5. CLARK:

Q M. Stephenson, did you also participate in
the preparation of the stipulation that is before the
Conmmi ssi on today?

A | did.

Q Can you please summarize that stipulation and
the request of the parties associated with the
sti pul ati on?

A.  Yes, | can.

In this docket the Conmpany seeks approval of a
vol untary subscri ption-based carbon offset program The
programw || allow participating custoners to offset
greenhouse gas em ssions fromtheir natural gas usage.
Al'l costs for the programwould be contained in a
bal anci ng account to be born solely by participating
custoners. This programwould function under new tariff
section 8. 10.

After filing its application, the Conpany has
reached a settlement with the Division of Public
Uilities and Ofice of Consuner Services.

This settlenent was filed with the Conm ssion
on Septenber 13th. | would like to sunmarize sone of
t he key provisions included in the settlenent

sti pul ati on.

Advanced Reporting Solutions
801-746-5080



© 00 N oo o0 b~ W DN P

N N NN NN RBP B R R R PR R R e
g N W N P O © 0 N O O M W N L O

Public Hearing

September 28, 2021 Page 9

If you would like to follow along, 1'll be
ref erenci ng sone specific paragraphs in the stipul ation.
Turning to the stipulation then, starting with
par agraph nine, the parties agree to treat |ocal Utah
benefits as a preferential factor while selecting future
carbon offset projects. This has the potential to
support the | ocal econom c and environnental benefits.
Par agraphs 10 through 12 of the stipul ation
cover communications to custoners. In paragraph 10 the
Conpany agrees to work with the Division and the Ofice
to devel op cl ear, understandabl e, and transparent
marketing materials to communicate to custoners about
the program including information that delineates
bet ween t he new program and t he Conpany's existing
G eenTher m program
Par agraph 11 provides that carbon offset
portfolio information be included on the website -- the
Conpany's website, including |ocation, technol ogy used,
and portfolio conposition. And then paragraph 12
provi des that an annual report wll be emailed to
partici pating custoners.
Par agraphs 13 and 14 cover ongoi ng reports
to regulators. |In paragraph 13, the parties agree
that the Conpany will include financial reporting for

this programin the Conpany's nonthly financial packet
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that is provided to the Comm ssion, Division, and
Ofice.

Par agraph 13 provides that the Conpany wil|
file -- | apol ogi ze, paragraph 14 provides that the
Conpany wll file an annual report with the Comm ssion
showi ng program cost, revenues, participation |evels,
and offsets sold during the year.

The settlement also includes sone edits to the
tariff | anguage the Conpany originally filed.

The Conpany has di scussed the settlenent with
the Utah Association of Energy Users, and is authorized
to state that the UAE does not oppose to the
stipul ation.

The new carbon offset program along with the
provisions included in the settlement stipulation, wll
directly benefit custoners who choose to partici pate,
while protecting existing custoners fromany harm

The settlenent stipulation is just,
reasonable, and in the public interest, and the Conpany
requests Conmmi ssion approval of the program and of the
sti pul ati on.

And this concludes ny sumary.

M5. CLARK: M. Stephenson is avail able for
cross-exam nati on and Conm ssi on questi ons.

M5. HOGLE: Thank you.
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Does anybody have any questions for
M. Stephenson?

M5. SCHM D: Nothing fromthe D vision.

M5. HOGLE: Okay.

M. More, we can't hear you.

| believe he said nothing fromthe Ofice, but
we still can't hear you. |s that correct, everybody?
O is it just nme?

M5. SCHMD:. W can't hear him

MR. STEPHENSON. He's nut ed.

THE REPORTER: This is the reporter and |
cannot hear him

M5. HOGLE: GCkay. It |looks |ike you're nuted,
Rob -- M. More.

M5. BECK: (Unintelligible.)

M5. HOGLE: kay, | could hear Ms. Beck,
| believe.

Ckay. Could we stop the stream ng?

MR. MOORE: | believe I'mon now.

M5. HOGLE: You are.

kay. Can we restart the stream ng?
| apol ogi ze.

MR MOORE: I'msorry. The Ofice has no
guesti ons.

M5. HOGLE: Okay. Perfect. Thank you.
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We can hear you now, M. Moore.

| just have one question, M. Stephenson on
the stipulation. |In paragraph 10 it indicates that the
materials will include information that clearly
del i neate between the Conpany's G eenTherm program and
t he new vol untary carbon of fset program

Can you tell nme if there will be a link to the
Conpany's website where the programis described and
I ncl udes specific information about the project sel ected
by DEU?

MR STEPHENSON: Yes. Yes, | can confirmthat
the website will include a link to specific projects
I ncluded in the carbon offset portfolio. Does that --
did | understand your question correctly?

M5. HOGLE: | was not as clear. | would Iike
to know if the marketing nmaterials that the parties wll
be working on will include a link to the website where
the programis described as you described it in
paragraph 11. |Is that nore clear?

MR, STEPHENSON: Yes.

M5. HOGLE: Ckay.

MR STEPHENSON: Yes. Yes, that is clear.

And | can say yes, that wll be the case. And we do
| ook forward to neeting with the Ofice and the D vision

to go over those materials, but we do have a group
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working on that currently within DEU. And every draft
so far includes links to the website, and we plan to
keep those links intact on all marketing materials that
go to custoners.

M5. HOGLE: Perfect. Ckay.

| believe that is the only question | have.
Thank you very nuch.

MR. STEPHENSON: You're wel cone.

M5. CLARK: Thank you. Nothing nore fromthe
Conpany.

M5. HOGLE: Okay. Thank you very nuch.

Let's go wwth the Division of Public
Uilities, please.

M5. SCHM D: Good norning. May the Division's
witness. Eric Oton, please be sworn?

M5. HOGLE: Yes. M. Oton, do you swear to
tell the truth?

MR ORTON: | do.

M5. HOGLE: Ckay.

DI RECT EXAM NATI ON
BY M5. SCHM D
Q Could you please state your full nane,
busi ness address, enployer, and title for the record?
AL My nane is Eric Oton, that's Or-t-o-n.

| work for the Division of Public Wilities as a
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utilities technical consultant. M/ business address is
160 East 300 South, Salt Lake, in the Heber Wlls
Bui | di ng.

Q In connection with your enploynent at the
Di vi sion, have you participated on behalf of the
Division in this docket?

A. | have.

Q Does that include participating in the
preparation and filing of the Division's coments filed
on August 13th of this year, and are you al so aware or
did you participate in the activities that led to the
execution of the settlenent stipulation?

A. | participated in both of those procedures.

Q Do you have any changes or corrections to the
Di vision's nenorandum fil ed August 13th?

A. No. It's accurate.

Q Do you adopt that as part of your testinony
t oday?

A. | do.

M5. SCHM D: The Division wwuld |like to nove
for the adm ssion of its comments filed August 13th of
this year.

M5. HOGLE: Does DEU have an objection?

M5. CLARK: No objection.

MR. MOORE: No objection.
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M5. HOGLE: kay. Thank you. They're

adm tted.
BY M5. SCHM D

Q Do you have a summary to present today,
M. Oton?

A. | do, yes.

Q Pl ease proceed.

A.  Thank you.

The obj ective of the carbon offset programis
to allow those that choose to subscribe and participate
in the programthe opportunity, which would function in
a simlar way to the current G eenTherm program

Because Dom ni on Energy Utah has al ready
summari zed the program and the stipulation, the Division
will address only a few program poi nts and provisions
that are inportant to the Division.

The proposed carbon offset programis designed
with the followng four principles in mnd.

One, it wll have a separate accounting of
costs.

Two, it wll be paid for by custoners who
choose to subscribe to the program Nonparticipating
custonmers will bear no costs related to the program

Three, the product offering will be clear and

transparent to ensure participants know what they're
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payi ng for.

Four, proper oversight and verification wll
ensure that all carbon offset offers to the custoners
are properly purchased and retired.

This programis to be self-sustaining, neaning
t hat nonparticipating custoners will not bear any cost
burden related to the program

The Division reviewed the Conpany's filing,
prepared its own comments, and reviewed conments from
the Ofice. Utimtely, the Conpany, the Ofice, and
Division entered into a settlenent which was then filed
with the Comm ssion. The only intervener, the Utah
Associ ation of Energy Users, did not object to the
settl enent.

The Division entered into the settl enent
because it determned that this programcould be a
benefit to those who wish to enroll. Wth it being a
voluntary program the ability to join or cancel at any
tinme and all costs being self-contained, other Dom nion
Energy custoners who choose not to participate wll be
hel d harnl ess.

The Division believes the terns of the
stipul ati on agreenent, taken as a whole, are just and
reasonable and are in the public interest.

The D vision recommends that the Comm ssion

Advanced Reporting Solutions
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approve the settlenent as filed.

That concludes ny sunmary. Thank you.

M5. SCHM D: Thank you, M. Oton.

The Division has nothing further to present.
And M. Oton is available for questions fromthe
presiding officer and fromthe parties.

M5. HOGLE: Thank you.

Does DEU have any question for M. Oton?

M5. CLARK: W have no questions for
M. Oton. Thank you.

M5. HOGLE: Does the Ofice have any questions
for M. Orton?

MR. MOORE: The Ofice has no questions.
Thank you.

M5. HOGE: Ckay. Thank you.

And | don't have any questions, so thank you.

MR ORTON: Thanks.

M5. HOGLE: And | believe we can now go on to
the Ofice of Consuner Services. M. Mbore?

MR. MOORE: The OCS calls Bela Vastag and asks
t hat he be sworn.

M5. HOGLE: Yes. Good norning, M. Vastag.
Do you swear to tell truth?

M5. VASTAG Good norning. Yes, | do.

M5. HOGLE: Ckay. Thank you.
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DI RECT EXAM NATI ON
BY MR, MOORE:

Q Can you please state and spell your nane for
t he record?

A. M nane is Bela Vastag. B-e-l1-a, |ast nane,
V-a-s-t-a-g.

Q \What is your occupation and business address?

A | ama utility analyst with the O fice of
Consuner Services. M address -- ny business address is
160 East 300 South, Salt Lake Gty, U ah.

Q In your capacity as utility analyst have you
t he opportunity to review and participate in the filings
In this docket?

A.  Yes.

Q Specifically, did you prepare or cause to be
filed the OCS' s August 17, 2021 comrents and
attachnents?

A Yes, | did.

Q Do you have any changes you would |ike to nmake
to these comments at this tinme?

A.  No changes.

Q Do you adopt these comrents as your testinony
t oday?

A.  Yes.

MR MOORE: The Ofice noves to admt the
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conment s.
M5. CLARK: No objections fromthe Conpany.
M5. HOGLE: Ckay.
M5. SCHM D: No objections fromthe D vision.
M5. HOGLE: Thank you. They're admtted.
BY MR MOORE:

Q M. Vastag, have you read and did you
participate in the negotiations resulting in the
settlenment stipulation that is the subject of the
heari ng today?

A Yes, | did.

Q In your opinion is the settlenent just and
reasonable in result and in the public interest?

A.  Yes.

Q Have you prepared a summary of the OCS' s
position on the settlenent?

A.  Yes, | have.

Q Pl ease proceed.

A Al right. A very short sumary.

Good norning, everyone. The settlenent
stipul ation before the Conm ssion today creates a
vol untary program for Dom nion Energy U ah, or DEU,
which allows its custonmers to purchase carbon of fsets.
The purchase of these offsets would be part of

a custoner's nonthly natural gas billing. Back on
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August 17, 2021, the Ofice of Consuner Services, or
OCS, we filed comments in this docket supporting DEU s
application to establish this new carbon of fset program

In our comments we supported the design and
the marketing of the program but proposed sone changes
to DEU s new tariff section. This newtariff section
created and i nplenented the new carbon offset program

Since our conments and through the stipulation
DEU has incorporated the OCS s proposed tariff changes
and these changes are reflected in Exhibit A which is
attached to the settlenent stipulation before you today.

Al so, the OCS col | aborated with DEU and the
Division of Public UWilities as this new carbon offset
program was bei ng devel oped and we al so actively
participated in the settlenent negotiation neetings.
Therefore, the OCS has no concerns regarding the
| npl enentation of this program

Therefore, the OCS believes that this
settlenent is just and reasonable in result and in the
public interest. The OCS recommends that the Comm ssion
approve it. And that concludes ny statenent.

MR MOORE: M. Vastag is available for cross
and questions fromthe hearing officer.

M5. HOGLE: Any questions from anybody for
M. Vastag?
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M5. SCHM D: Nothing fromthe Division.

M5. CLARK: Nothing fromthe Conpany.

M5. HOGLE: Ckay.

Thank you very nmuch. | also do not have any
gquestions for M. Vastag.

Just one -- one thing that | noticed when |
was | ooking through the tariff is there appear to be,
at least in one place, a spacing problemwth the
| anguage. And so there's one or two words that are run
together. And so | just wanted to make sure that
sonebody reviews that and before it becones, you know, a
final draft, that the tariff has no spacing problens or
anything |ike that.

So that, for exanple, "the program" doesn't
| ook |i ke one word, but two words. And that was -- that
was the one thing that | kind of noticed. | don't know
If there are others. But other that, | don't have any
guesti ons.

Do we -- does anybody have anything el se?

No? GCkay. Well, the Conmm ssion thanks you.
| thank for your participation this norning. And we
wi |l be issuing an order soon.

And since we don't have anything else, we're
adj ourned. Thank you very nuch.

M5. CLARK: Thank you.
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M5. SCHM D: Thank you.
M5. HOGLE: Thank you.
MR. VASTAG  Thank you. Bye-bye.

(Proceedi ngs concluded at 10:28 a.m)

Advanced Reporting Solutions
801-746-5080



© 0o N oo o b~ w N P

[EEN
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Public Hearing
September 28, 2021 Page 23

REPORTER S CERTI FI CATE

STATE OF UTAH )
COUNTY OF UTAH 3

I, DEIRDRE RAND, a Certified Court Reporter and
Regi st ered Prof essional Reporter, hereby certify:

THAT t he foregoi ng proceedi ngs were taken via
tel econference, at the time and place therein set forth,
wth the parties via videoconference fromtheir
respective |locations; that the proceedi ngs were taken
down by nme in shorthand and thereafter ny notes were
transcri bed t hrough conputer-aided transcription; and
the foregoing transcript constitutes a full, true, and
accurate record of such statenents adduced and oral
proceedi ngs had, and of the whole thereof, which were
and intelligible through the vi deoconference connecti on.

| further certify that | amnot a relative or
enpl oyee of any of the parties, nor do | have a
financial interest in the action.

I have subscribed ny name on this 4th day of

DEI RDRE RAND, RPR, CSR, CCR

Cct ober, 2021.
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