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FOR DI VI SI ON OF PUBLIC
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John Del aney

Jenni ffer Nelson Clark, Esq.

DOM NI ON ENERGY UTAH

333 South State Street

Salt Lake City, UT 84145

Tel ephone: (801) 324-5392

j ennifferclark@loni ni onenergy. com

Patricia E. Schm d, Esq.

UTAH ATTORNEY GENERAL'S OFFI CE
DI VI SION OF PUBLI C UTILITIES
160 East 300 South

Fifth Floor

Salt Lake City, UT 84114

Tel ephone: (801)366-0380

pschm d@gut ah. gov
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Decenber 13, 2022 9:00 A M
PROCEEDI NGS

PRESI DI NG OFFI CER DELANEY: Good nor ni ng,
everyone. M nane is John Delaney. |'mthe Conm ssion's
desi gnated presiding officer for this hearing.

For the record, today is Decenmber 13, 2022,
and it is approximately 9 AAM, and this is the date and
time that is scheduled for the consolidated hearing on
two dockets. The first docket is Docket No. 22-057-20,
the corrected pass-through application of Dom ni on Energy
for an adjustnent in rates and charges for natural gas
service in Uah. This is a corrected application. One
word was changed.

Thank you for filing that.

And this second docket is 220 -- or -057-21,
and that's the application of Dom nion Energy for an
adjustnent to the daily transportation inbalance charge.

We have -- before we take appearances, |'m
wearing a mask because |I'm com ng down off of a cold, and
just to be safe.

We al so have renptely the court reporter, so
what we'd |ike to do, when we have w tnesses and when
counsel make their appearances, clearly articul ate your
name every tinme that you introduce yourself or you get on

the stand. And then |I'mgoing to ask the court reporter
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to interrupt us as appropriate, if he or she -- she,
right? -- if she cannot hear us or if |I'mgoing too fast.
Okay, Kellie? That was for you.
COURT REPORTER: Okay. Thank you.

PRESI DI NG OFFI CER DELANEY: Ckay. You're

wel cone.

Let's do appearances. Start with the --

M5. CLARK: Thank you. M nane is Jenniffer
Clark. 1'mcounsel for Dom nion Energy, and | have with
me, Jessica |pson and Jesse Jackson, who will serve as

t he Conpany's w tnesses today.

PRESI DI NG OFFI CER DELANEY: Thank you.

MS. SCHM D: Good norning, Patricia Schnm d
with the Utah Attorney General's O fice, on behalf of the
Di vision of Public Uilities.

The Division has two witnesses today, one for
each docket. The Division's witness in Docket No.
22-057-20 is Russell Cazier. He wll spell his nane when
he is on the stand.

And the Division's witness for 22-057-21 is
Ryan Dai gl e, and he also will spell his name when he's on
the stand. Thank you.

PRESI DI NG OFFI CER DELANEY: Thank you.

Any prelimnary nmatters before we get going?

Okay. M. Clark, if you would like to call
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your first witness, in let's -- in Docket -20.
MS. CLARK: The Conpany calls Jessica |pson.
MS. | PSON: Good norni ng.
PRESI DI NG OFFI CER DELANEY: Good nor ni ng,
Ms. | pson.
DI RECT EXAM NATI ON
JESSI CA | PSON,
called as a witness, having been first duly sworn,
was exam ned and testified as foll ows:
PRESI DI NG OFFI CER DELANEY: Thank you.
BY MsS. CLARK:

Q Ms. | pson, can you pl ease state your nane and
busi ness address for the record?

A My nanme is Jessica |pson; business address is
333 South State Street, Salt Lake City, U ah.

Q What position do you hold with the conpany?

A. | am a regul atory specialist.

Q Ms. | pson, the Conpany has filed a corrected
application, along with acconpanying Exhibits 1.1 through
1.8.

Did you prepare or cause to be prepared each
of these docunments?

A Yes.

Q. And do you adopt their contents as your

testinony today?
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A Yes.
MS. CLARK: The Conpany noves for the
adm ssion of the application and acconpanyi ng exhi bits.
PRESI DI NG OFFI CER DELANEY: Any obj ection?
Okay. Mbtion granted.
MS. CLARK: Thank you.
BY MsS. CLARK:

Q Ms. | pson, can you pl ease summuari ze the
relief the Conpany seeks today?

A. Yes. I n pass-through Docket No. 22-057-20,
Dom ni on Energy respectfully asks the Utah Public Service
Conmi ssi on for approval of $775,037,208 in Utah gas cost
coverage. This represents an overall decrease of
72, 685, 322.

The conponents of this decrease are, first, a
decrease of $71, 165,228 in commodity cost; and second, a
decrease of $1,520,094 in supplier non-gas cost. The
decrease being proposed is due to | ower forecasted gas
cost for the test period.

This request includes the anortization of the
commodity portion of actual August 22 under-collected 191
bal ance of $61, 126,894 by a 15 -- excuse ne, by a 53.23
cent per dekatherm debit surcharge. RIN proceeds of
$114,874 were generated through the conmpany's CNG

station, decreasing the NGV class commodity by a credit
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of 39.643 cents per dekatherm

The Conpany is al so requesting to continue to
anortize the under-collected SNG cost of $3,222, 746,
which | eads to the debit anortization charges shown on
Exhibit 1.5, page 6.

The cost of purchase gas was devel oped using
forecasted gas prices from S& d obal plats and | HS
Markit. If this application is approved, a typical Utah
GS custoner, using 70 dekathernms per year, would see a
decrease of $44.15, or an annual decrease of about 5.3
per cent .

These rates are just, reasonable, and in the
public interest. Therefore, we request the rates
proposed in comodity and SNG be allowed to go into
effect on January 1, 2023, on an interim basis.

MS. CLARK: Ms. Ipson is now avail able for
cross-exam nation and the hearing officer's questions.

PRESI DI NG OFFI CER DELANEY: Thank you.

Ms. Schm d, any --

MS. SCHM D: No questi ons.

PRESI DI NG OFFI CER DELANEY: Okay. | don't
have any questions either.

Thank you very nuch.

A Thank you.

MS. CLARK: Thank you.
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PRESI DI NG OFFI CER DELANEY: Would you like to
call your first w tness?
MS. SCHM D: Yes. The Division's witness in
this docket is Russell Cazier. My he please be sworn?
PRESI DI NG OFFI CER DELANEY: Yes.
Good norning, M. Cazier
MR. CAZI ER: Good norning.
DI RECT EXAM NATI ON
RUSSELL CAZI ER,
called as a witness, having been first duly sworn,
was exam ned and testified as foll ows:
PRESI DI NG OFFI CER DELANEY: Great, thank you.
BY Ms. SCHM D
Q Can you pl ease state and spell your full name
for the record?
A It's RU-S-S-E-L-L CGA-Z-1-E-R
Q. By whom are you enpl oyed, and what is your
title?
A Di vision of Public Uilities. | work as a

utility anal yst.

Q. And your busi ness address?
A It is 160 East 300 South, Salt Lake City.
Q Have you participated in this docket on

behal f of the Division?

A. Yes, | have.
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Q. Did you prepare and cause to be filed or
participate in the preparation and filing of the
Di vision's action request response, dated Decenmber 1,
2022, in this docket?

A | did.

Q Do you have any changes or corrections to
t hat response?

A | have one correction. It should be noted on
the final page of that, in my concl udi ng paragraph in ny
openi ng sentence, | stated that the conpany has the
requirenent to file pass-through at |east twice a year
And according to the tariff, that is once -- it's once a
year.

Q Thank you. Wth that correction, if you were
asked to prepare your Division action request response
t oday, would the contents be the same as those that were
filed?

A. Yes, they woul d.

Q Do you adopt your action request response as
descri bed above and corrected as part of your testinony
here today?

A | do.

M5. SCHM D: The Division would like to nove
for the adm ssion of its action request response, dated

December 1, 2022, in this docket.
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PRESI DI NG OFFI CER DELANEY: Any obj ecti on,
Ms. Clark?

MS. CLARK: No objection.

PRESI DI NG OFFI CER DELANEY: Okay. The notion
is granted.

BY MS. SCHM D

Q M. Cazier, do you have a summary to present
t oday?

A | do.

Q Pl ease proceed.

A. I n Docket 22-057-20, or the 191 pass-through

application, Dom nion requests approval to decrease the
commodity rates and charges for natural gas service by
72.6 mllion. The proposal includes a 71.1 mllion
decrease in the commodity portion of the rates, and a
decrease of 1.5 million in the supplier non-gas portion
of the rates.

The Conpany proposes to maintain the current
debit anortization of 53 cents per dekatherm on the
under-col | ected bal ance in the compbdity portion of the
191 account. The driving force behind the requested
commodity price decrease is | ower forecasted natural gas

costs for the test year ending Decenber 31, 2023.

This filing consists of cost of service gas
from Wexpro, contracted nmerchant -- contract and narket
Page 11
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purchases, partial filling of the LNG storage tank, and
ot her storage and transportation costs.

The proposed rates represent a decrease of 14
cents per dekathermin the cost of service gas, and a
decrease of 94 cents per dekatherm for contract and
mar ket purchase gas, as conpared to the Septenber 30th,
2022, filing.

If this application is approved, a typical GS
residential customer, using 70 dekatherns per year, wll
see a decrease in their total annual bill of $44.15 or
5.30 percent. Residential custonmers, using 80 dekatherns
per year, will see a decrease in their total annual bill
of $50.46 or 5.36 percent.

The Division has reviewed Dom nion's
application and finds the proposed rate decrease to be
just and reasonable for Utah custonmers, and recomends
t he Comm ssion approve the rates -- the rate changes on
an interimbasis, with the proposed effective date of
January 1, 2023.

Thi s concl udes ny summary.

Q. Thank you.

MS. SCHM D: M. Cazier is now available for
questions from Dom nion and fromthe hearing office.

PRESI DI NG OFFI CER DELANEY: Thank you.

M. Clark?
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M5. CLARK: | have no questions, thanks.
PRESI DI NG OFFI CER DELANEY: | have no
questions either.
Thank you, M. Cazier.
A. Thank you.
PRESI DI NG OFFI CER DELANEY: (Okay. How about
we'll nove on to the next docket, Docket 22-057-21.
M. Clark, if you would like to call your
W t ness?
MS. CLARK: Thank you so nuch
The Conpany calls Jesse Jackson.
MR. JACKSON: Good norning.
PRESI DI NG OFFI CER DELANEY: Good nor ni ng,
M. Jackson.
DI RECT EXAM NATI ON
JESSE JACKSON
called as a witness, having been first duly sworn,
was exam ned and testified as foll ows:
PRESI DI NG OFFI CER DELANEY: Thank you.
BY MS. CLARK:
Q M. Jackson, please state your name and
busi ness address for the record.
A My name is Jesse Jackson. M business
address is 333 South State Street, Salt Lake City, Utah.

Q And what position do you hold with the
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Conpany?

A. I"ma regul atory speciali st.

Q M. Jackson, the Conpany has submtted an
application, with acconpanying Exhibits 1.1 through 1.3.

Did you either prepare or caused to be
prepared each of those docunents?

A Yes.

Q And do you adopt their constants as your
testinony today?

A. Yes, | do.

Q Can you pl ease summarize the relief the
Conpany requests in this docket?

A. Yes. In this docket, the Conpany requests an
adjustnent to the transportation inbal ance charge to
appropriately collect costs associated with
managing -- is it working?

Okay. Sorry about that. 1In this docket, the
Conmpany requests an adjustnment to the transportation
i mhal ance charge to appropriately collect costs
associ ated with managi ng i nbal ance dekathernms transported
on the Conpany's distribution system

The proposed i nbal ance charge refl ects cost
borne by the Conpany to manage net i nbal ance dekat her m of
transportation service custonmers, divided by the

i mbal ance dekat herns over the 5 percent tol erance
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t hreshol d.

The resolving inbalance rate of 8.7 cents is
8 percent |ower than the previous transportation
i mbal ance charge. This charge will only be applied to
transportation service volunes, different from nom nation
vol umes by nore than 5 percent.

The transportation inbal ance charge conti nues
to serve its intended purpose, and is just, reasonable,
and in the public interest. The Conpany requests an
approval of these interimrates effective January 1,
2023.

And this concludes ny sumary.

MS. CLARK: M. Jackson is available for
cross-exam nation and the hearing officer's questions.

PRESI DI NG OFFI CER DELANEY: Thank you.

Ms. Schm d?

MS. SCHM D: Could |I have just one nonent,
pl ease?

PRESI DI NG OFFI CER DELANEY:  Sur e.

MS. SCHM D: Thank you.

PRESI DI NG OFFI CER DELANEY: In the neantine,
Ms. Nelson, did you want to nove to have the exhibits --

M5. CLARK: Yes, please. Thank you.

PRESI DI NG OFFI CER DELANEY: Any obj ecti on,

Ms. Schm d, on the exhibits?
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MS. SCHM D: No objection.

PRESI DI NG OFFI CER DELANEY: Okay. The notion
is granted.

M5. SCHMD: |I'mready. Thank you.

PRESI DI NG OFFI CER DELANEY: Okay. Yes,
pl ease.

M5. SCHM D: No questions. Thank you.

PRESI DI NG OFFI CER DELANEY: And | don't have
any questions either.

Thank you very nuch.

Ms. Schm d, sorry, your wtness.

M5. SCHM D: The Division would |ike to cal
M. Ryan Daigle as its witness. My he please be sworn?

PRESI DI NG OFFI CER DELANEY:  Yes.

Good norning, M. Daigle.

DI RECT EXAM NATI ON
RYAN DAl GLE,
called as a witness, having been first duly sworn,

was exam ned and testified as foll ows:

PRESI DI NG OFFI CER DELANEY: Thank you very
much.
BY Ms. SCHM D

Q Coul d you please state and spell your ful

nanme for the record?

A.  Ryan Daigle, RY-ANDA-I|-GL-E.
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Q. By whom are you enpl oyed, and what is your
title?

A The Division of Public Utilities, and I'm an
utility anal yst.

Q What i s your business address?

A 160 East 300 South, Salt Lake, Utah 84114.

Q Have you participated -- on behalf of this
docket, have you participated on this docket on behal f of

the Division?

A. | have.
Q Did you prepare or cause to be filed, or
participate in the preparation and filing of the

Division's action request in this docket, dated Decenber
1, 20227

A Yes, | did.

Q Do you have any changes or corrections to
t hat response?

A | do not.

Q If you were asked to prepare and file the
action request response today, would the contents be the
sane as contained in your filed request?

A Yes, it woul d.

Q Do you adopt your action request response, as
descri bed above, as part of your testinony here today?

A. Yes, | do.
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MS. SCHMD: Wth that, the Division would
like to nmove for the admi ssion of its action request
response in this docket, dated Decenmber 1, 2022.

PRESI DI NG OFFI CER DELANEY: Thank you.

Any objection, Ms. Clark?

MS. CLARK: No objection. Thank you.

PRESI DI NG OFFI CER DELANEY: Ckay. Your
motion i s granted.

MS. SCHM D: Thank you.

BY Ms. SCHM D
Q M. Daigle, do you have a sunmmary to share
with us today?

| do.

Pl ease proceed.

A. Thank you.

Good norning. Transportation inbal ance
charge was established to charge transportati on custoners
for the supplier non-gas services, which are being used
on the Conpany's natural gas distribution network.

The cal culation of this rate is based on the
met hodol ogy approved in Docket No. 14-057-31, and is to
be adjusted with each pass-through filing and in the
general rate case.

This is the third adjustnent in 2022, and

with this docket, the proposed adjustnment represents a
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change from 9.449 cents to 8.699 cents per dekatherm and
is cal cul ated based on the actual volunmes of gas used by
the transportation custoners for the 12 nonths ending

Cct ober 31, 2022.

This rate applies to custonmers who are taking
service under the transportation rate schedul es, and any
amount collected is credited to the GS custoners through
the 191 account. This transportation inbal ance charge
rate does not inpact all transportation custoners, and
applies only when custoners' nom nations are outside of a
5 percent daily tolerance limt. Transportation
custoners can mnimze or entirely avoid the
transportation inbal ance charge through accurate daily
gas nom nati ons.

Based on our initial review, the Division
bel i eves that the requested changes and proposed rate and
changes be approved on an interimbasis until a ful
audit review of the 191 account can be conpl et ed.

As a followup fromthe previous
transportation inbal ance hearing, we have net with the
Company, and there were assurances provided that the
transportation inbal ance charge is acting as it shoul d,
and the daily inbalances are not affecting the gas
di stribution network.

This concludes ny sunmary. Thank you.
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Q. Just one question: Is it the Division's
position that on an interimbasis, the proposed rate is
just, reasonable, and in the public interest?

A It is.

Q Thank you.

MS. SCHMD: M. Daigle is now avail able for
cross-exam nation questions and questions fromthe
hearing officer

PRESI DI NG OFFI CER DELANEY: Thank you.

Ms. Clark?
MS. CLARK: | have no questions. Thanks.
PRESI DI NG OFFI CER DELANEY: Ckay. | have no

guestions either.

M5. SCHM D: Thank you. The Division has
nothing further in either of these dockets.

PRESI DI NG OFFI CER DELANEY: Okay. All right.
Well, | believe that's it. So we will have an order
i ssued by January 1st, and that's the deadline so we w ||
have it done by then.

Does anybody have anything el se? Okay.
Wel |, thanks for accommopdating the 9 o' clock schedul e and
t hanks for being here. Thank you.

M5. SCHM D: Thank you.

(The hearing was concluded at 9:20 A M)
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REPORTER S CERTI FI CATE

State of Ut ah )

)
County of Salt Lake )

| hereby certify that the witnesses in
the foregoing hearing were duly sworn to testify to the
truth, the whole truth, and nothing but the truth in the
within-entitled cause;

That said hearing was taken at the tine
and pl ace herei n naned;

That the testinony of said w tnesses
were reported by ne in stenotype and thereafter
transcribed into typewitten form

| further certify that I amnot of Kkin
or otherw se associated with any of the parties of said
cause of action and that | amnot interested in the
events thereof.

IN WTNESS WHEREOF, | set ny hand this
27t h day of Decenber, 2022.

AR ‘t"%.i?ﬁﬂi:!

Kellie Peterson, RPR
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Utah Rules of Civil Procedure
Part V. Depositions and Discovery

Rule 30

(E) Submission to Witness; Changes; Signing.

Within 28 days after being notified by the officer
that the transcript or recording is available, a
witness may sign a statement of changes to the form
or substance of the transcript or recording and the
reasons for the changes. The officer shall append

any changes timely made by the witness.

DISCLAIMER: THE FOREGOING CIVIL PROCEDURE RULES
ARE PROVIDED FOR INFORMATIONAL PURPOSES ONLY.

THE ABOVE RULES ARE CURRENT AS OF APRIL 1,

2019. PLEASE REFER TO THE APPLICABLE STATE RULES

OF CIVIL PROCEDURE FOR UP-TO-DATE INFORMATION.




VERITEXT LEGAL SOLUTIONS
COMPANY CERTIFICATE AND DISCLOSURE STATEMENT

Veritext Legal Solutions represents that the
foregoing transcript is a true, correct and complete
transcript of the colloquies, questions and answers
as submitted by the court reporter. Veritext Legal
Solutions further represents that the attached
exhibits, if any, are true, correct and complete
documents as submitted by the court reporter and/or
attorneys in relation to this deposition and that
the documents were processed in accordance with

our litigation support and production standards.

Veritext Legal Solutions is committed to maintaining
the confidentiality of client and witness information,
in accordance with the regulations promulgated under
the Health Insurance Portability and Accountability
Act (HIPAA), as amended with respect to protected
health information and the Gramm-Leach-Bliley Act, as
amended, with respect to Personally Identifiable
Information (PII). Physical transcripts and exhibits
are managed under strict facility and personnel access
controls. Electronic files of documents are stored

in encrypted form and are transmitted in an encrypted
fashion to authenticated parties who are permitted to
access the material. Our data is hosted in a Tier 4
SSAE 16 certified facility.

Veritext Legal Solutions complies with all federal and
State regulations with respect to the provision of
court reporting services, and maintains its neutrality
and independence regardless of relationship or the
financial outcome of any litigation. Veritext requires
adherence to the foregoing professional and ethical
standards from all of its subcontractors in their
independent contractor agreements.

Inquiries about Veritext Legal Solutions'
confidentiality and security policies and practices
should be directed to Veritext's Client Services
Associates indicated on the cover of this document or
at www.veritext.com.
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