aa b~ 0N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Hearing - April 23, 2026

- BEFORE THE PUBLI C SERVI CE COW SSI ON OF

* * * % *x * * % *x * % *x *x * * *x *

Application of Enbridge Gas Utah *

UTAH -

for Approval of Wexpro Horizontal * Docket No. 26-057-03

Drilling Pilot Program *

* * % * *x % *x * * *x * *x % * * * *x

HEARI NG ON A SETTLEMENT STI PULATI ON
April 23, 2026
9:00 aam to 10:18 a.m
Heari ng Room 403, Heber M Wells Buil di

Reported by: Spencer Von Jarrett, RPR No.

ng

993793

Page 1

Veritext Lega Solutions
Caendar-Utah@veritext.com 801-746-5080




©CoO~NOOUThWNE

10

11
12

13

14

15

16

17

18

19

20

21

22

23

24
25

Hearing - April 23, 2026

A PPEARANCES

UTAH PUBLI C SERVI CE COMM SSI ON:
CHAI R JERRY D. FENN
COMMI SSI ONER DAVI D R. CLARK

COMMI SSI ONER DR. JOHN SWENSON HARVEY

For Enbridge Gas Ut ah:
Cameron Sabin
MAYER BROWN
201 S. Main Street, Suite 1100
Salt Lake City, UT 84111
csabi n@mayer brown. com
Jenni ffer Nelson Clark
ENBRI DGE GAS UTAH
333 South State Street
PO Box 45360
Salt Lake City, UT 84145
jenniffer.clark@nbridge.com

For the Division of Public Utilities:

Patrick Grecu

UTAH ATTORNEY GENERAL'S OFFI CE
160 East 300 South, 5th Floor
Salt Lake City, UT 84111
PGrecu@agut ah. gov

For the Office of Consumer Services:

Robert Moore

UTAH ATTORNEY GENERAL'S OFFI CE
160 East 300 South, 5th Floor
Salt Lake City, UT 84111
rmoore@gut ah. gov

Page 2

Veritext Lega Solutions
Caendar-Utah@veritext.com 801-746-5080




10
11

12

13
14

15
16

17
18

19
20
21
22
23
24
25

Hearing - April 23, 2026

| NDE X
EVENTS PAGE
FOR THE COVPANY 6
FOR THE DI VI SI ON 39
FOR THE OFFI CE 46
W TNESSES PAGE
AUSTI N SUMVERS
By M. Sabin 6
By Chair Fenn 12, 23
By Conm ssi oner Harvey 13
By Comm ssioner Clark 22
BRADY RASMUSSEN
By M. Sabin 28
By Comm ssi oner Harvey 29
By Comm ssioner Clark 37
By Chair Fenn 39
RYAN DAI GLE
By M. Grecu 40
By Conm ssi oner Harvey 44
BELA VASTAG
By M. Moore 47
By Conm ssi oner Harvey 50
EXH BI TS PAGE
Pre-filed testinmony, exhibits 9
Settlenment Stipulation 42
Page 3

Veritext Lega Solutions
Caendar-Utah@veritext.com 801-746-5080




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Hearing - April 23, 2026

PROCEEDI NGS

[On the record at 9:04 a.m|]

CHAIR FENN: Well, top of the nmorning to everyone.

Wel come. We're here on a stipulated settlenment agreenment,

whi ch we hope will abbreviate the hearing somewhat today.

This is Docket 26-057-03, in the matter of the

application of Enbridge Gas Utah for approval of Wxpro

Horizontal Drilling Pilot Program

Let's take appearances for the record. And while we

do that, let's have counsel also indicate who they will be

calling to support the settlenent stipulation.

M. Sabin, are you going be doing this hearing?

MR. SABIN:. Yes. Thank you, Chair.
CHAIR FENN: Good to see you again.

MR. SABIN:. Good to see you.

MR. SABIN:. Caneron Sabin with Mayer Brown here on

behal f of the Conpany. And Jennifer Clark, in house counsel,

is here as well.

We will have Austin Sunmers as our w tness and we

have others here available if necessary to answer questions for

the Conm ssion as wel |
CHAIR FENN: Ckay. Thank you, M. Sabin.
Al'l right. Let's go to the Division

MR. GRECU:. Good norning. Patrick G ecu,

assi st ant

attorney general representing the Division. The Division's
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wi tness today will be Ryan Daigle.

CHAI R FENN: M. Daigle, welcone.

Thank you, M. Grecu.

M. Moore.

MR. MOORE: Yes. Robert Moore for the Ofice of
Consuner Services. Wth me here to testify is Bela Vastag of
the O fice.

CHAIR FENN: M. Vastag, nice to have you with us.

Okay. Are there any prelinmnary natters we need to
tal k about before we begin?

MR. SABI N: I think we have just one, Chair.

CHAI R FENN:  Thank you

MR. SABIN: In the settlenent stipulation, the
parties agreed that all testinony and exhi bits would be
admtted and that we stipulated to that. | just want to, for
the record, have that done so that we don't have to take tine
wor ki ng through the adm ssion of anything during the hearing.

CHAIR FENN: Ckay. So all of the exhibits that have
been filed in the docket, sonme of which are confidential
exhi bits/redacted exhibits -- | reviewed the docket this
nmorni ng, there are a nunmber in there.

You're all famliar with all of the exhibits. Are
there any objections to admitting all of the exhibits that have
been filed with the Commi ssion in this docket?

Seeing no objections, we will admt all of the
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exhi bits. Thank you.

[All testinmony and exhibits admtted.]

Okay. M. Sabin, you can call your witness. You can

call M. Summers.

[ FOR THE COVPANY]

MR. SABIN. The Conpany calls Austin Summers to the

st and.

CHAIR FENN: As M. Sunmers is conming up, I'll just

say we, of course, recognize there are parts of the stipul ation

that are confidential. |If we can present the infornation

wi t hout tal king about confidential information, that's great.

But if you feel like you will need to nention something

confidential or any counsel have questions that are going to

trigger those questions, we'll nove to go into a cl osed

session. But we'll just see if that happens. Maybe we get

t hrough that without going into a closed session.

Okay. All right.

You have raised your right armto the square, M.

Summers. Thank you.

AUSTI N SUMMERS,

a witness herein, having been adm nistered an oath,

was exam ned and testified as foll ows.
EXAM NATI ON
BY MR. SABI N:

Q M. Summers, would you state your ful

nane for the
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record?

A Yes. M nane is Austin Sumrers.

Q And what is your position with the Conpany?

A I"'mthe Director of Regulatory and Pricing for
Enbri dge Gas in Utah, Woning, and |daho.

Q Ckay. You're here today to provide testinony in
support of the settlenment stipulation, correct?

A Correct.

Q Have you prepared a summary of what the stipulation
consi sts of ?

A | have.

Q Woul d you pl ease go ahead and provide that?

A Yes. This settlenment stipulation resolves the issues
i n docket number 26-057-03 concerning Enbridge Gas Utah's
request for authorization to conduct a |imted horizontal
drilling pilot program on existing Wexpro properties.

While this pilot programdiffers sonewhat fromthe
current Wexpro Il agreenent, there are protections in place to
ensure Enbridge custonmers get the benefits of the pilot program
wi t hout undue risk. The settling parties are Enbridge Gas
Utah, the Utah Division of Public Utilities, the Utah O fice of
Consuner Services, and the Wonmng Ofice of Consuner Advocate.
All parties agree the settlenent is just and reasonable in
result and in the public interest.

Now, Chairman Fenn di scussed a little bit about
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confidentiality in the settlenment stipulation, so | just wanted
to point out the things that are confidential in the
settlenent. There are itens all throughout the docket that are
confidential, but in the settlenent, the info that we are
considering confidential is: the area that is being drilled,

t he nunber of wells that are in the pilot, and the anount of
the cap on the dry hole wells.

"Il focus my summary on the key ternms and conditions
i n paragraphs 15 through 32 that the Conm ssion is being asked
to approve.

The settlenment authorizes a narrowy defined pil ot
programwith explicit limts on duration, geography, and cost:

Now, |'m sure that everybody else noticed, as | did,
that there are two paragraph 15s. So starting in the second
paragraph 15, it says that the pilot program may not exceed
four years unl ess extended by further Commi ssion order.

Par agraph 16 says a cap on the pilot program at $55
mllion and may not be increased wi thout advance Comm ssion
approval . This paragraph also narrows the scope of the
original proposed pilot by reducing the nunber of wells that
can be drilled in the pilot. These pilot programwells would
only occur in one field.

Par agraph 17 retains the Commi ssion authority to
di scontinue the pilot at any tinme while allow ng recovery of

i nvestment already placed in the investnment base as of the
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di sconti nuance date.

The stipulation includes |ayered oversight and
reporting requirements designed to ensure transparency and
st aged deci si on nmaki ng.

Par agraph 18 explains that drilling decisions under
the pilot will not be based on a comercial well test
consistent with a different decision framework than Wexpro ||
I nst ead, Wexpro nust consult with the hydrocarbon nonitor and
provi de ongoing reporting to the parties.

Par agraph 19 says that Wexpro nust file quarterly
drilling reports showi ng actual costs, cost of service rates,
drilling days, and actual versus estinmated production vol unes
for each well.

Paragraph 20 says that after each pilot well is
drilled, Wexpro nust neet with the Division, the Ofice, and
the Wom ng O fice of Consuner Advocate before any additional

hori zontal well may be drilled. As a custoner protection, if

any of those parties object to continued drilling, they may
seek Commi ssion relief to stop further drilling under the
pil ot.

Paragraph 21 sinply points out that all natural gas
produced frompilot wells will be sold to the utility at
Wexpro's cost of service as defined in the Wexpro || agreenent
and as nmodified by the stipulation.

Par agraph 22 protects custoners from excess risk by
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crediting 100 percent of oil and natural gas |iquids revenues
frompilot wells to custonmers with no portion retained by
Wexpro

In order to further help bal ance risk between
custoners and Wexpro, paragraph 23 says that for non-conmercia
wells, custonmers will bear the cost. But Wexpro's return on
those wells will be reduced by 50 basis points below the
Commi ssion allowed rate of return and custoner risk is further
of fset by excluding all pilot programfinancial results from
Canyon Creek cost savings cal cul ati ons.

Par agraph 24 places a cap on how much the overal
cost of service can increase if a pilot well is determned to
be a dry hole.

Par agraph 25 outlines what will happen at the end of
the pilot program The parties agree that they will neet at
the end of the pilot and deternmine if further horizontal
drilling should be pursued and how that would be best
acconpl i shed. The path forward woul d be subject to review and
approval by both Conm ssions.

Par agraph 26 says that all pilot program capital
investment will be tracked in a separate well category distinct
fromWexpro | and Wexpro |l investnents.

Par agraph 27 says that for commercial wells, Wexpro
will earn the Conm ssion allowed rate of return consistent with

Wexpro |1 principles.
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Par agraph 28 says that all pilot program financi al
results will be excluded from Canyon Creek cost savings
cal cul ati ons.

Paragraph 29 clarifies that the pilot program cost of
service will be calculated Iike Wexpro Il wells except where it
is expressly modified in the settlenent stipulation.

There was a | ot of discussion anongst the parties
about the role of the hydrocarbon nmonitor and paragraphs 30
t hrough 32 outline the party's understanding of the nonitor's
i nvol venment and the data that will be provided to the nonitor
in quarterly reports.

In closing, this settlement offers a carefully
controll ed opportunity to evaluate horizontal drilling on
Wexpro properties with strict cost caps, enhanced oversi ght,
substantial custonmer protections and full Conm ssion authority
t hroughout the pilot. For these reasons, the parties

respectfully request Comm ssion approval of the stipulation as

filed.

And that concludes ny sunmary.

MR. SABIN: Thank you, M. Sunmers.

Chair, | don't have any further questions for him and
so we will allow others or the Commi ssion to ask questions of

M. Summers.
CHAI R FENN: Ckay. Thank you, M. Sumers and

M. Sabi n.
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Let's turn to M. Grecu. Do you have questions of

the witness?

before |
stipul ati

BY CHAIR

Q

MR. GRECU: No questions, thank you.
CHAI R FENN: M. Moore.

MR. MOORE: No questions, thank you.

CHAIR FENN: | just have one clarifying question
turn to the other Conm ssioners. It's not in the
on, so | just want to make sure it's in the record.
FENN:

As | understand -- and |I'mtal king about the

Conmi ssion-allowed rate of return. So in your testinony --

t hi nk al l

A

Q

of this is non-confidential informtion.
That's correct.

-- you indicated that the current rate of return is

6. 86 percent.

And so in paragraph 23, you tal k about the reduction

in the Comm ssion-allowed rate of return m nus 50 basis points.

now be 6.

A.
change.
Q
A.

correct.

Q

So it's correct then that the rate of return would
36 percent; is that correct?

Yes, in the current year. So that rate of return can

It can fluctuate, sure.

Yes. But this year that would be 6.36; that's

Ckay. All right. Thank you.
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CHAIR FENN: All right. Let's turn to Conmm ssioner
Harvey for questions.
BY COWMM SSI ONER HARVEY:
Q Good nor ni ng.

A Good nor ni ng.

Q | do have several questions.
To begin with, I'd like to ask a few questions just
about Wexpro, | guess the Wexpro agreenment overall. And

recogni ze that enconpasses a |lot of different specific
agreenents, but sort of the whole thing.

We've had testinony in this case that because of the
current low price, market price; that the drilling plans for
2026 have either been cancelled or been put on hold. |Is that
correct?

A That's correct. And with the current Wexpro |
program any drilling programhas to beat the five-year forward
curve. And if it doesn't, then Wexpro doesn't drill.

So in the current low-price environnment, the wells

that were avail able, the vertical wells that were avail abl e

just didn't neet that hurdle. So there's no drilling program
in 2026.
Q And woul d it be your expectation that if prices

remain in the general neighborhood of where they are now that
that would continue to be the case; that there wouldn't be any

traditional directional drilling that would nake econom c
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sense?

A Yeah. | guess it's — Wexpro's inventory, | think
it's what the testinony says, is that Wexpro inventory is |ow
right now So Wexpro is always | ooking for opportunities for
new acqui sitions that m ght be, | guess you'd say, in the
nmoney.

But if prices were to stay low, then the drilling
program woul dn't be able to continue as it is.

Q Okay. In a purely hypothetical world, because |
don't expect prices to stay |ow forever, but supposing they
did, what's the process then of w nding down Wexpro?

And specifically what |'m asking about is the
i nvestment that's been made: how | ong does that take to
depreciate off the books; what's an end gane for Wexpro if that
future played out?

A | don't know that there is a wi nd-down plan. | think
that the way that we have al ways | ooked at this is that there
are benefits to custonmers and that Wexpro is always trying
to -- well, that Wexpro and Enbridge are trying to take
advant age of the consistent prices, the natural hedging that
happens because of the Wexpro agreenent.

So | haven't heard of anything to wi nd down the plan;
I think everything that we're |looking at is to keep the
benefits that the plan offers and to keep it going.

Q Well, | understand that's the intent and | certainly
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hope that's what happens. But what |'m asking about is what
are ratepayers on the hook for in terns of — just in generic
terms, if an investnment is nmade in a given year, how long is
that on the books?

A VWhen investnents are made, | nean, there are still
plenty of Wexpro | wells that are still producing. | don't
know t he exact tinmeline. That m ght be a good question for M.
Rasnussen if you wanted to bring one of the Wexpro experts up
to address kind of the |ife of those wells.

Q Well, | guess there's two aspects that |'m asking
about .

One is, | understand for traditional vertica
directional wells that the |lifespan tends to be considerably
| onger than the |ifespan for horizontal or |lateral wells. But
I''m aski ng about from a financial perspective, there are
depreciation rates that are designed to recuperate investnent
over time and that may or may not be correlated with the actual
life. Most utilities tend to ask us to make those depreciation
rates faster than the actual life.

So |I''m wondering how |l ong does it take for a given
i nvestnment to be paid off froma financial perspective, not
necessarily what's on the ground perspective?

A Yeah, so depreciation on natural gas wells mn ght
happen —- well, it does happen differently than depreciation

on, say, a natural gas nain that the utility puts into the
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ground.

On a natural gas main, the utility is going to
estimate how long the life of it is and they'll use what's
call ed straight line depreciation over the course of that

asset's life.

In natural gas production, it's actually referred to
as depletion. So as the volunes are depleted, they are taken
off of the value. So they're kind of depreciated nore heavily
inthe front end of it and less in the future periods because
it's just they're producing nore in the early life of the well.

So they call it the units of production nethod. So
it just depreciates that way. So a well will be fully
depreci ated when it is depleted.

Q So that's done well by well, not as a category?

A That's right.

Q Okay. So as long as there's neani ngful production,
there's still sonme nmeani ngful investnment base that the
ratepayers are still paying on?

A That's correct.

Q But in theory then, as production tapered off in that
hypot heti cal world, about the tine it runs out is about when
the ratepayers would be off the hook?

A That's correct.

Q Okay. Thank you.

In terns of the hydrocarbon nonitor, we have a
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speci fic individual that does that job, what is their
experience with horizontal or lateral drilling?

A. | guess the answer that | would give mght be kind of
just frommy observations during this process. |t mght be
better to — and | don't work closely with the hydrocarbon
monitor. That one m ght be a better question for M. Rasnussen
so |'mnot representing what he does or doesn't know.

Q That's fine. Based on what |'ve read in the record
and what outside research |I've been able to do, ny
under standi ng of horizontal drilling in general is that because
of the — and basically, tell ne if this is correct and then
"Il ask the question.

Because the idea is that with using nultiple very
long laterals, you can cover a much |arger area of a given
field at the same tine, you tend to get a much | arger
production fromthat well for the first two or three years but
that it has a substantially faster drop-off than a traditional
directionally drilled well. Is that correct from your
under st andi ng?

A I"'mnot fanmiliar with the life of the wells. [|'m
sorry, Conm ssioner Harvey.

Q That's okay. That's all right.

A Comi ng froman accountant, |'mgoing to have to pitch
that one as well.

Q Ckay. And this mght also be a question for the
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Wexpro fol ks, but in ternms of selecting the contractor that

will actually do the horizontal drilling, howw Il that process
be undertaken? | nean, will these be experienced operators
that are --

A They will be. And horizontal drilling has happened
all over the country for quite some time now. | think that
it's newto Wexpro but it's -- as a Conpany, it's like the

first horizontal wells that they've drilled.

But there is expertise in the drilling community to
be able to do these. Not only that, but there was one of the
data requests that was asked about "Do Wexpro staff have the
personnel, the experience in their personnel to do this?" And
Wexpro was able to show the enpl oyees that are currently on
their staff that have experience in doing these horizonta
wells. And there's quite a bit of experience in the Wexpro
organi zati on that have had experience in other conpanies before
they came to Wexpro drilling horizontal wells.

CHAIR FENN: Just let ne interrupt to say, for the
record, that's found on page 31 in your slide deck in the
presentati on.

THE W TNESS: Yeah. Right. Thank you.

Q In terns of the design of the horizontal wells, is
information |like how long the laterals are expected to be and
how many per well: is that confidential?

A. | think it is. Just because of the — in fact, in
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M. Rasnussen's rebuttal testinony, there was information there
t hat was shaded as confidential that tal ked about how many
wel s and what they plan to do with each of those wells. | can
point you to that if it's hel pful.

Q Yeah, that would be hel pful. That's Rasnussen
rebuttal ?

A Correct. And it is on page 5 and is lines 121
t hrough 122.

Q Yeah. COkay. That's right.

A And that laid out why they needed that nunber of
well's.

Q That's right. | had renmenmbered those nunbers, but |

hadn't remenbered whether they were shaded. So thank you

A There's a lot in here.
Q Well, 1'lIl ask a general question. And again, maybe
we'll need to call a Wexpro witness.

But the number that's cited there in ternms of the

Il ength, is that constrained by the size of the property, the
boundari es of the property?

A My understanding -- and this m ght be, |like |I say,
anot her one for the Wexpro experts, but it's not necessarily a
size constraint; it's just a matter of proving out the concept
and then advanci ng once they have the information that they
need and they can continue on with other wells to get nore

i nfornmati on.
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Q  well, |

was the process for

guess what |'m wondering about then is what

choosing that particular |ateral |ength:

why woul dn't it be considerably |onger?

A | think 1'd |l et Wexpro answer that.

Let the experts

on that one.

Q Ckay. That's fine.
A | just want to make clear I'mnot trying to hide from
your answer; | just want sonmebody that's the expert to be able

to give you that.

Q No, | appreciate that. And that's what | would want.
My | ast area of questioning would be relating to

evaluating the results. And I'mtrying to figure out howto

ask this without getting into confidential areas.

G ven the nunmber of wells that the stipulation

anticipates, | would tend to characterize that as a linited

sanple size. Howis that evaluation -- well, let nme back up
I can understand that for any given well they can

say, "Yeah, this makes sense or not", but how do you use a

limted sanple size to try and estimate that distribution that
you're trying to figure out?

A. Yeah, and that's a good question. The nunber of
wells that are in that program-- this is difficult for both of
us, just for the record.

The nunber of wells that are in there is the m nimum

that Wexpro felt confortable with to be able to get enough
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information to formthat distribution, so to have enough data
to say whether the pilot program was successful and they should
nmove forward or it was not successful and maybe we shoul d | ook
at sonmet hing el se

So that was kind of the bare mininum In Wexpro's
eyes, | don't think it was optiml, but when we were |ooking at
settlenent and the parties wanted a smaller program and they
didn't want to be committing to as mnuch, that nunmber of wells
was the mnimumthat Wexpro felt like that it could drill and
still get the information that it needs.

Q Okay. And then just so | understand what the
testi nony neans: when the testinony tal ks about a well, is it
tal ki ng about a well head that would have nmultiple |laterals or
is it tal king about one lateral ?

A It is talking about one lateral. So it would dril
down vertically into the production zone, then it would turn
hori zontally and you would run one lateral to get that
i nformati on.

Q And woul d the other wells that are nmentioned in the
stipulation, then, would they be fromthat same well head just
in different directions or would they be a conpletely different
wel | ?

A My understanding is that they would be different, but
that m ght be another one for Wexpro to clarify.

Q Ckay.
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COW SSI ONER HARVEY: | think that's ny questions for
the EGU witness. Can | call on the Wexpro witness?
CHAIR FENN: We can, but let's finish with M.
Sumers first.
COW SSI ONER CLARK: Okay. | didn't know what the
procedure was. Thank you.
CHAIR FENN: We'll see if Commi ssioner Clark has any
guesti ons.
COW SSI ONER CLARK: | have a question or two.
BY COMM SSI ONER CLARK
Q Mne relate to paragraph 17. And although this is on
yel | ow paper, | think this particular paragraph does not have
any confidential material init, is that correct?
A. That's correct.
Q So nmy question relates to the phrase, "Any investnent
al ready placed in the investnment base as of the date of any
di sconti nuance of the pilot program™
And | just hope that you could review for me the
accounting mechanics of when an investnment is placed in the
i nvest mnent base, how that relates to the process of drilling
and costs that nm ght have been incurred for a partially drilled
wel |, for exanple; when discontinuance, if that were to occur,
was directed.
So |I'mjust wondering where those costs would | and.

A. VWhere it | ands.
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Q For partially conpl eted work.

A. Yeah, and | m ght have M. Rasnussen speak to what is
pl aced in the investnment and when. |In the utility, an asset is
considered -- you know, we can place that into investnment base

when the asset is used and useful.

Q Ri ght .

A And so ny understanding is that a well would fit that
sanme standard on Wexpro's side.

What I'mnot certain of is if there are certain steps
during that process. Like if they get the pad set up, is that
now placed in service or does the entire facility, the entire
well, need to be done before it is placed in service?

So | know that M. Rasnussen woul d probably be able
to shed sone |ight on when those happen.

Q Okay. Thank you.

A. Sure.

Q That's the only area of inquiry |I have for you
M. Sumers.

A Thanks.
BY CHAI R FENN

Q M. Summers, | think I can ask this question to try
to understand why footnote 17 is included.

Tell me if this is an accurate interpretation: that
footnote 17 is to identify for the Commi ssion the Conpany's

position with respect to a m ni mum nunber of wells that they
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felt would be necessary to obtain sufficient information, which
is a position that they've conprom sed on.
s that correct?

A Yeah, |I'mjust reading the footnote. And I'll note
that | think that we m ssed a shading on that footnote. So
we'll get that fixed.

Yeah, the point of that footnote was just to refer to
the rebuttal testinony. And | think we had kind of gone over
that with Conmm ssioner Harvey to point out that there was

reason for that nunber of wells.

Q Ri ght .

A That each well would have a purpose in the overal
program

Q And this was the Conpany's position as to the m ni mum

nunmber of wells needed?

A That's right.

Q Whi ch reflects back to the | anguage in paragraph 16
as to what the parties stipulated to, which was different than
t he Conpany's position.

A That's correct.

Q Ckay. That's all | wanted to ask on that.

Just give nme your sense of optimsmw th respect to
this program |In your presentation at the technical conference
it was indicated that nore than 90 percent of natural gas

production in the US conmes from horizontal wells.
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So | ooking forward, you're doing this program because
you think it's going to be successful and it's going to result
in significant benefits to custoners; is that correct?

A Yeah, | think it's -- we know that there are
hydrocarbons in the ground. And it's in the ground that
custoners already own. | nmean, it's gas that's sitting there.

And if we can get that out for themat a reasonable
price, then | think that's going to be a benefit for custoners.
We've seen just really consistent pricing from Wexpro over the
years. Currently | think it's a good -- well, this year has
been a really low price, but in normal times | think it's been
a really conpetitive price.

So | think that it's beneficial for the Conmpany to
figure out a way to get that gas out of the ground, that asset
t hat can benefit custoners.

From ny invol vement as an outsider to Wexpro but
being involved in all of the settlement conversations and
seei ng the questions that have been asked by the Division and
the Office and Wom ng personnel, the answers that |'ve seen do
give ne confidence that this is going to be something that's
beneficial for custoners in the long term

So | think that's ny coments.

Q So is it a logical conclusion to make that the reason
90 percent of natural gas production in the United States cones

fromhorizontal wells is because it's been determ ned that
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that's economically nore efficient?

A. That's correct. Well, and | think that it depends on
the rock that they're drilling in.

Q Yeah.

A There is production that's still available that may
be economic to get through a vertical drilling, but just the
anmpunts of gas that conme through one horizontal well -- through
a program | guess | should say, of horizontal wells has proven
to be a nore efficient way of getting that gas.

Q And can lead to a significant reduction in cost of
service?

A That's correct.

Q Okay. So you have the risk that you'll have dry

holes and it may not be successful but the Conpany i

in this pilot program because they have an optim sm

S engagi ng

that this

pilot programw || prove successful and it will becone an

ongoi ng progranf

A. | don't know if | could say it better than that

myself. So | will agree with the statenent that you just said.

Q Okay. Well, | was just trying to make sure that we

all understood why you're pursuing this.

You're not currently doing horizontal dri
Wexpro isn't doing horizontal drilling at all now, i
correct?

A That's correct. And just to clarify too,

ling, or

s that

Wexpro is a
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goi ng concern. | nmean, Wexpro wants to stay in business.
Q Sure.
A. There's sonet hi ng about that, but Wexpro also can't

stay in business unless it is providing gas that is a good dea
for custoners.

So this whole horizontal program | don't think it's
a selfish thing for Wexpro to be doing; | think that it is
genui nely benefiting Enbridge Gas custonmers to be able to go
out and prove out this concept.

Q Ckay. That's all the questions | have.

CHAIR FENN: Thank you very much for your summary and
your testinony today in support of the stipulation.

THE W TNESS: Thank you

CHAIR FENN: We'l |l excuse you

It appears that at |east Conmi ssioner Harvey has sone
guestions of M. Rasmussen. | suppose you didn't have him
prepare a summry, but if you have, you can give that. |f not,
we can call you and you can respond to questions.

MR. SABIN:. We'll have himconme up and have him
address what ever questions you have.

CHAIR FENN: Ckay. Thank you

Wel come, M. Rasnussen. W're sorry if you weren't
expecting to be called as a witness but you're probably used to
this.

Il
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BRADY RASMUSSEN,
a witness herein, having been adm ni stered an oath,
was exam ned and testified as foll ows.
EXAM NATI ON
BY MR. SABI N:
Q Just for the record, M. Rasmussen, would you state

your full name for the court reporter.

A Brady Rasnussen.
Q Okay. M. Rasnmussen, what's your role with Wexpro?
A | am Vice President of Wexpro Enbridge.
Q Okay.
MR. SABIN: | think that's all we need to do with

him |If you want to just ask questions, we can junp right into
t hat .

CHAIR FENN: All right. Well, let's see if -- |
don't anticipate this, but we'll give first an opportunity to
M. Gecu and M. More if they have any questions of
M . Rasnussen.

MR. GRECU: No questions. Thank you.

MR. MOORE: No questions. Thank you.

CHAIR FENN: Ckay. | probably knew that but | just
t hought it would be the appropriate thing to ask you.

Al right. Well, we know sonebody who does have sone
guestions so we'll turn to Comm ssioner Harvey.

Il
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BY COWM SSI ONER HARVEY:

Q Good nor ni ng.

A. Good nor ni ng.

Q Maybe start with how Wexpro, just give ne sone
general terms here, has gone about estimating what they think
is available in terms of the gas that's hoped to be tapped by
this horizontal program

A So we have certain zones in our footprint, existing
footprint, that has been efficient. 1I1t's stack pay, so, you
know, vertically. So it makes sense to go in and conplete
those vertically on a vertical basis.

But we have the other zones in our footprint that the
pay spreads out at the sanme level for nmultiple niles and it's
not stacked. So that's where horizontal makes sense.

So as we've drilled wells in our footprint, we've
obt ai ned i nformati on of where that exists and we think it's a
very significant footprint that could be the benefit of the
custoners. And those reserves are owned by the custonmers. So
I think it's our duty to efficiently try to produce those for
customers. It's a huge resource.

Q Ckay. And then in your testinony -- and this is a
confidential nunber, so you don't need to worry about the
number itself, but just in general -- you've provided an
estimte of what you think the cost of service result m ght end

up being. And | want to find out a little bit nore about how

Page 29

Veritext Lega Solutions
Caendar-Utah@veritext.com 801-746-5080




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Hearing - April 23, 2026

you got that estimate, both from a geol ogi c perspective in
terms of how you eval uate what you think you can get at what
cost, but al so what contractual basis in terms of it sounds
like a Wexpro Il strategy doesn't work, so what assunptions
wer e made about, | guess a potential Wexpro I1l, in devel oping
that estimte?

A Okay. On a geol ogical basis, we used analog wells in
very simlar fields that are very close to the field that we've
picked to do this pilot programin. And so we've had on an
anal og basis, we've been able to fairly predict, if this is
successful, what those wells may | ook |like. They |ook very
simlar to the wells in the general area.

So we have a |lot of data on those wells. That's
public information. W can go out there and put our decline
curves to it, put our production forecasts and also costs to
that, what that would be, to figure out what the cost of
service would end up being in those fields.

Q And then in terns of the factors like how drilling
costs are shared, revenues are shared, cost savings: what type
of assunptions were made there?

A It works very simlar to what's in Wexpro Il. So
you've got in your cost structure of the cost of service,
you' ve got the depreciation, so that is related to the cost of
the well; you've got the return that's a return on that cost.

And then you | ook at royalties and taxes, and that's just a
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function of how nuch volume is produced fromeach well, and
that's a per unit cost out there. And you' ve got gathering and
you' ve got operating expenses out there.

A horizontal well on an operating basis will be nore
efficient because you can have one person man that well, after
it's all said and done, that npnitors that well over nuch nore
production. So your denoninator is nuch bigger so your
operating cost per unit is much smaller on a horizontal well
because you have bigger reserves and nore production.

Q But in terms of the -- well, nmy understanding is the
reason that this wasn't just proposed as a Wexpro || property
was that the dry hole aspect was a big concern for Wexpro.

So when you tal k about that cost of service gas, is
that assumng that all potential drilling costs, whether it's
dry holes or not, were being charged to the customer, or was it

assuned to be a sharing like under the Wexpro I1?

A Yeah, the big differences between -- our past wells:
very predictable. That vertical drilling was very predictable.
So we knew the risk of what a dry hole may -- you know, what

percentage of wells would be a dry hole.

Wth this horizontal, with any horizontal program
anywhere in the nation, you' re going to have a bunch of wells
that are non-econom cal and then sone very good producing wells
that are very, very economical. And when you average that

t oget her, you get a very economic field, which means very good
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cost of service. And so that's how we've decided to go forward
with that.

Q Well, right, | understand that aspect. What |I'm
asking about is for this nunmber that's been cited as the
potential cost of service, was that the paradigmthat you're
assum ng, dry hole or not, rate payers are paying all of that?

A. Oh, I'mfollowing you now Yeah, that does include
any dry holes assuned in that. So that overall cost of service
forecast does assune those uneconomc wells. W keep calling
themdry holes, but they still may very well produce, they're
j ust uneconom c

Q Right. | shouldn't say dry.

A And so that does include the uneconomc wells/dry
holes included in that; that's not just the good wells.

Q Okay. So thinking back to the technical conference
where Wexpro presented information, they tal ked about a
di stribution of potential wells and had a nice diagram and had
used the public data that you cited to sort of plot out what
that curve mght | ook like.

My understanding is there are conpanies that are
doi ng horizontal drilling in the Pinedale area already. |Is

t hat correct?

A Yeah, there have been horizontals in the Pinedale
ar ea.
Q Al right. Has Wexpro been able to -- well, | guess
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is any of the information fromthose conpanies' wells public or
is that private?

A. Yeah, nost of it is public. Most of that is kept
non-public for six nonths, conpanies keep that under waps for
six months. But after six nonths, all that data is public.

Q Ckay. So how many wells in terns of that data set

has Wexpro | ooked at then in terns of results?

A Well, with Pinedale, it's not a very good anal og.
Q It's not a good anal og?
A It's not very close to this area. So we haven't used

many.
Q Okay. So for the area that you're in, then -- ny
geography was off, sorry -- are there any conpani es doi ng

hori zontal in the general area?

A Yes, there is.

Q And have you used any of that data?

A. Yes, those are the anal ogs we've used.

Q And how many wells are we tal ki ng about there?

A You' re probably talking at least in the area -- |

don't know the nunber right off the bat, but you' re probably at
| east a m nimum of 20 out there.

Q And goi ng back to one of ny questions to Austin, is
that a well head with nultiple laterals or just 20 |ateral s?

A. It's one well head only has one | ateral, but on a pad,

you have multiple laterals within a pad. So you could have one
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wel | head right next to another well head that just goes off in
another direction. So it's on the sane pad but it's not
connected to the same wel | head.

Q Right. Sorry I got my term nology wong. But each

wel | head, then, is a specific lateral, but a given pad can have

mul tiple?
A Yes.
Q So maybe | asked the wong question to Austin, but

for the pilot that's being proposed in this limted formnow in
the settlenment, would all of the laterals that are antici pated

be fromthe sanme pad or froma different pad?

A Wthin the nunber that we've suggested to use, sone
of themw Il be on the sane pad, but not all.

Q Well, interms of the limted nunber that's in the
stipulation, is that answer still the sanme?

A. Yes.

Q Okay. All right.

A Yes.

Q. And then in ternms of the cost per lateral, does the
cost change much whether it's on the same pad or not?

A Yes. \When you go into your optimzing phase, when
you're doing nmultiple wells on the sanme pad at the sanme tine,
you don't have those nob and denob costs each tinme to put up
the rig and lay down the rig. So when you can do nmultiple at a

time, that obviously saves you costs.
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But if you conme back -- let's say you do one well on
a pad one year and you conme back the next year and do anot her
one, you do save sone costs because you've al ready created that
pad; you've already done the construction for the pad; you
won't have to have nultiple pad constructions. You save it
because you're going fromthe same pad; you' ve already incurred
those costs. So there's sone efficiencies that way.

But the nost efficient way is when you go into
optim zi ng phase where you're doing nmultiple wells at the sane
time on the same pad and you can just skid that rig from
wel | head to wel |l head instead of nmob and denmob each tine.

Q Okay. So assuming long termthat it works, that it's
a good idea and we end up going full bore, how many |l aterals
woul d you expect in an optim zed program com ng per pad?

A About four.

Q And if the pilot's successful, would you anticipate
then a need for a Wexpro Il or at |east an anmendnent to Wexpro

Il to deal with the non-economc wells?

A What ever gets -- yeah, we've decided at the end of
this it will be discussed howto go forward on that.
I wouldn't anticipate a need for Wexpro I11l; | think
it can be done with changes within the Wexpro Il agreenent that

identifies those wells at a certain rate of return or whatever
is decided. We can treat those -- we have nmultiple wells with

different categories that earn different rates of return and we
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can just nmake a category for that type of well, whatever is
deci ded.
Q | guess |'mtrying to wap nmy head around as if we're

trying to come up with a programthat says "Here's a category
with cost sharing”, it just seens |like the nunber of wells in
the stipulation isn't enough to really give us information
about what that long termdistribution | ooks Iike.

A We believe it is. Wth the nunber of wells, if you
| ook at the distribution and if you do those nunmber of wells,
you have a pretty good idea of what you're going to get field-
wi se on that.

So we believe we can get there with that nunber of
wel s and have a pretty technical idea of what the whole field
woul d | ook I'ike. And then based on that we can deci de on how
to go forward. You can get an average rate of return for the
field and all that type of data that you would need to
determ ne how to go forward with any agreenment/stipul ati on

Q Al right. Not referring to any nunbers in the
stipulation at all, but just thinking about the pure statistics
of it, if I drill one well, statistically you have to assune
that's the P50 well.

A. Yep.

Q And that technically would fit with an infinite
number of distributions because you could have them as w de or

as skinny as -- right?
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A. Yes.

Q So when you drill two wells, you have to then use
your assunptions that are based on these other data you have to
say, "Were do we think these two fit on a distribution?" And
you coul d assune they're on the sane side, that they straddle
the distribution.

By the tinme you get three wells, if one of themis
hi gher than the others in terns of volunes, you could assune
somet hi ng about the thing, but it just seens |ike you either
have to have really inpressive prior information or it seens to
me you have to have a nunmber of data points.

I guess |'m asking you how do you get that kind of
certainty froma small nunber of data points?

A Wth every well you drill, you'll know that
di stribution better and better and better. But with the nunber
that we've recommended here, | think we're going to have a very
decent idea what that distribution |ooks I|ike.

Q Al right. | think that's ny questions. Thank you.

CHAI R FENN:  Conmi ssi oner Cl ark
COWM SSI ONER CLARK:  Thanks.
BY COMM SSI ONER CLARK

Q M. Rasnussen, |'mgoing to just take you again to
paragraph 17 of the stipulation. And you heard M. Sumrers and
| discuss this. | desire to have a better understandi ng of

what happens to investnment in the event of a discontinuation of
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the pilot.

The paragraph notes that the Conm ssion could require
that and that as of that date, costs will be either not
recoverabl e or recoverabl e dependi ng upon this phrase,
"investnment already placed in the investnent base." And | want
to understand better what that neans.

A That's a good question.

So if you go back to the existing Wexpro agreenent,
we do not include -- you know, when we start spending dollars
on a well, that goes into our AFUDC account and does not get
included in the investnent base. What triggers that into the
i nvestment base is it beconmes a paying well. There's an
econonmic test that's done on it and then on that day, it goes
back and is put in investnment base. But there's AFUDC
cal cul ated fromevery dollar that was spent up until the tinme
it was put in investnent base and there's a return that's
pl aced on that and that gets included in investnment base too.

Where this program where there's no paying wel
deterni nati on because there's no dry hole risk to the Conpany,
any dollar that was spent would i nmediately go into the
i nvestmrent base. So if we pulled down the whole program a
third of the way into maybe well number two, that third of that
second well would be already in investnent base.

Q Thank you. So it operates differently than it would

under the agreenent and that's directly related to the transfer
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of the dry hole risk to custoners?
A Yes.
Q Okay. Thanks very nuch

BY CHAI R FENN

Q M. Rasnussen, what's the range of time that you
anticipate that you would begin the drilling of the first well?

A Here in a few nonths

Q Okay.

A Yes.

Q Ckay. So if the Comm ssion, hypothetically, if they

approved the settlenent agreenent in two weeks, you're still

out a couple of nonths before you would begin drilling?

A Yeah, we've got the pernmt and everything ready to
go.

Q Okay. All right. Thank you. | have no nore
guesti ons.

CHAI R FENN: Thank you very much. W appreciate you
being here and able to answer those questions.

M. Sabin, does that conclude your w tnesses?

MR. SABIN: Yes.

CHAIR FENN: Ckay. Let's turnto M. G ecu.

[ FOR THE DI VI SI ON]

MR. GRECU:. Thank you. The Division calls M. Ryan
Dai gl e.

CHAI R FENN: M. Daigle, welcone.
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RYAN DAl GLE,
a witness herein, having been adm ni stered an oath,
was exam ned and testified as foll ows.

EXAM NATI ON

BY MR GRECU:

Q
A
Q
record.
A
Q
A
t echni cal
Q
A
Q
t he Divi si
A
Q

exhi bits,

Good norni ng, M. Daigle.
Good nor ni ng.

Coul d you pl ease state and spell your nane for the

Ryan Daigle; R-Y-A-N, DA |-G L-E.

By whom are you enployed and what is your position?
The Division of Public Uilities and I'ma utility
consul tant.

What is your business address?

160 East, 300 South, Salt Lake City, Utah 84114.

And have you participated in this docket on behal f of
on?

Yes, | have.

Did you review the Conpany's application, supporting

testimony, and responses to data requests along with

the testinony of other parties in this case?

A. Yes, | did.

Q Did you attend the technical conference held on March
24t h, 20267

A. Yes, | did.
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Q Did you also participate in settlenment negotiations?

A. Yes, | did.

Q And did you prepare and cause to be filed your direct
testimony, DPU Exhibit 1, and DPU Exhibit 2, which were filed
on April 3rd, 20267?

A. Yes, | did.

Q Do you have any changes or corrections to those
filings?

A No, | do not.

Q And if | asked you the sane questions posed in that
testi nmony today, would you provide the sane answers?

A Yes, | woul d.

Q And do you adopt the contents of that testinony as
part of your testinony today?

A Yes, | do.

Q Did you also review the settlenment stipulation filed
in this docket?

A. Yes, | did.

Q. Is it the Division's position that the settlenent
stipulation is just and reasonable in result and approval is in
the public interest?

A. Yes, it is.

MR, GRECU: At this point, because | don't think
we've done it yet, I'd like to admt the settl enment

stipul ation.
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CHAIR FENN: Ckay. Let's do that. | guess we could
have assumed that when we admtted all of the documents and
exhibits, but | have no problemwi th admitting that
specifically.

So M. Grecu has asked that we admt the settlenent
stipulation, confidential settlenent stipulation in the docket.
|'mpretty sure | don't need to ask the question if there are
any objections, because that's why we're all here, so it is
adm tted. Thank you

[Settl enent Stipulation Adnmitted]

Q M. Daigle, do you have a summary to share outlining
the Division's support for approval of the settlenment
sti pul ati on?

A. Yes, | do.

Q Pl ease proceed.

A On February 27th, 2026, the Conpany filed its
application for approval of Wexpro Horizontal Drilling Pilot
Program | n accordance with the scheduling order, the Division
and the Office of Consuner Services each filed direct testinony
on April 3rd, 2026. The Conpany filed the rebuttal testinonies
of Austin Sunmmers and Brady Rasnussen on April 10th, 2026.

In the Conpany's application, it seeks approval of a
five-year horizontal drilling pilot programw th a capital
investnent of $150 million to drill between 8 and 12 wells.

The Division noted several concerns with the proposed program
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that were in contrast to the terms of the Wexpro | and Wexpro
Il agreenents, including the cost of a dry hole being
conpl etely borne by ratepayers and that the proposed wells were
not required to neet the forward price curve test. However,
customers woul d receive the benefit of all revenues fromthe
sale of oil or natural gas |iquids produced fromthe wells in
the pil ot program

The parties met on several occasions to gain greater
clarification and understanding of the risk and opportunity of
a horizontal drilling program On April 21st, 2026, the
Conpany filed the settlenment stipulation in this docket, which
resulted fromseveral rounds of settlement negotiations between
t he Conpany, the Division, the OCS, and the Wonm ng O fice of
Consuner Advocat e.

The stipulation reflects a nore linmted pilot program

t han the Conpany's original proposal. The stipulation limts
the capital investnent in the pilot programto $55 mllion over
a period of four years to drill fewer wells.

Those changes, as well as the informtional
provi sions and recognition of the Comm ssion's ability to halt
the programat any time, help confine the risk ratepayers face
in determning the extent of the resources avail able to neet
future needs. Additionally, the potential reduction in return
for certain unsuccessful wells can help mitigate the cost of an

unsuccessful program The stipulation presents an opportunity
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to better discover resources effectively owned by ratepayers
and eval uate their econom cal production

The Division concludes that the settlenent
stipulation is just and reasonable in result and approval is in
the public interest and reconmmends the Conmm ssion approve the
settl ement stipulation.

This concludes ny sunmary.

Q Thank you.

MR. GRECU:. The witness is available for cross-
exan nation and questions fromthe Conm ssion?

CHAIR FENN: Thank you, M. Daigle. W appreciate
your sunmary.

Let's turn to M. Sabin.

MR. SABIN:. No questions.

CHAIR FENN: Ckay. M. Moore.

MR. MOORE: No questions. Thank you.

CHAIR FENN: Ckay. Let's turn to Conm ssioner
Har vey.
BY COVWM SSI ONER HARVEY:

Q Good nor ni ng.

A Good nor ni ng.

Q In | ooking at your direct testinony on page 12, line
264 - -
A. " mthere.
Q You have a question there that asks for how to
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nmtigate the i ssues that you see in the application or, | think
by extension, with the proposed pilot. | mean, you list a
number of things there, some of which are in the stipulation
but sonme of which are not.

Woul d you agree with that characterization?

A. Yes, sSir.

Q Can you just give ne a general feel fromthe
Di vision's perspective as to why the ones that are in the
settl ement stipulation are valuable enough to the ratepayers to
of fset the ones that aren't?

A Yes. The stipulation attenpts to bal ance the
ratepayers' interest in the lIong-termsupply of gas and the
devel opment of resources that can help mitigate price
volatility while enabling Wexpro to discover and devel op the
resources wthout undue risk. Also, the Conm ssion as well as
the DPU woul d be able to suspend the program at any tine.

So even with those specific criteria being renoved,
there still is the ability to cancel the program at any tine.

Q. So when you use the word risk, it sounds to ne |ike
what you're referring to is the anount of noney that the
ratepayers nmay be on the hook for but you' re not talking about
any inherent properties of the drilling programitself or the
field or whether it's going to pan out or not.

A. I would agree with that statenent.

Q Ckay. So when you talk about mnimnzing risk, what

Page 45

Veritext Lega Solutions
Caendar-Utah@veritext.com 801-746-5080




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Hearing - April 23, 2026

you're saying is that at any given noment we can say "W've
spent as much as we want, we're going to stop."; is that what
you nmean by minimzing the risk?

A | would agree with that statenent.

Q You did hear the answer to the question about the
i nvest nent base that any noney that's been spent will

automatically be in the investnent base, correct?

A Yes.
Q Okay. All right. | think that's all my questions.
Thanks.

CHAI R FENN: Thank you Comm ssi oner Harvey.

Commi ssi oner Cl ark.

COW SSI ONER CLARK: | don't have any questi ons.
Thank you.

CHAIR FENN: M. Daigle, | don't have any questions
either. You may be excused. Thank you very much for your
testi nony.

THE W TNESS: Thank you

CHAIR FENN: Let's turn to M. Mbore

[ FOR THE OFFI CE]

MR. MOORE: The Office of Consuner Services calls
Bel a Vastag and asks that he be sworn.

CHAI R FENN: Wel cone.

/11
11
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BELA VASTAG,
a witness herein, having been adm ni stered an oath,
was exam ned and testified as foll ows.
EXAM NATI ON
BY MR, MOORE:
Q Coul d you please state and spell your nanme for the
record.

A My nane is Bela Vastag. That's B-E-L-A, V-A-S-T-A-G

Q How are you enpl oyed and what is your business
addr ess?
A | ama utility technical consultant for the O fice of

Consuner Services. And our address is this building, 160 East
300 South, Salt Lake City.

Q In your capacity as a technical consultant, have you
reviewed the application, testinony, discovery requests and
answers and did you attend a technical conference in this
docket ?

A. Yes, | did.

Q. Did you prepare on April 3rd, 2026, and caused to be

filed, redacted and confidential direct testinony in Exhibit

oCs D17
A Yes.
Q Have you any changes you'd like to nake to this

written testinony at this tine?

A. No, none.
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Q If I asked you the sane questions that are contained
in your witten testinony, would your answers be the sane?

A Yes.

Q Did you participate in the negotiations that led to
the settlenment stipulation that is the subject of this hearing?

A Yes.

Q Have you reviewed the final version of the
stipul ati on?

A Yes.

Q Have you prepared a statement summarizing the Ofice

of Consuner Services' position on the settlenent?

A. | have.
Q Pl ease proceed.
A. Good norni ng, conm ssioners.

The settlenent stipulation before the Commi ssion
today provides a framework for Wexpro to initiate a horizonta
drilling pilot program which has the potential to provide
rat epayers a significant anount of new natural gas supply at
very reasonabl e cost of service prices. The parties to this
settl ement agreenent, Enbridge Gas Utah, EGU, the Utah Division
of Public Utilities, or DPU, the Woning Ofice of Consumner
Advocate, or OCA, and the Utah O fice of Consuner Services, or
OCS, have worked col | aboratively to devel op the agreed upon
terms in the horizontal drilling pilot program settlenent

stipul ation.
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On April 3, 2026, | filed direct testinony explaining
that the OCS generally supported the proposed pilot programin
order to help sustain the supply of gas fromthe Wxpro
drilling program Due to fewer opportunities currently for
Wexpro to drill new vertical wells, Wexpro's cost of service
gas production has fallen to about 45 percent of EGU s annua
gas supply, which is well below the 55 percent cap set in the
Canyon Creek stipulation. | believe it is an inportant benefit
for ratepayers that Wexpro continue to supply significant
amounts of cost of service gas as a physical hedge agai nst
natural gas market price spikes, and agai nst supply disruptions
in the market.

In my direct testinony, | also raised concerns that
t he design of the proposed pilot programas outlined in EGU s
application shifted too nmuch risk to ratepayers. However,
through the settlenment process, the parties have agreed to
reduce the size of the pilot programto incorporate additional
safeguards and limt ratepayers' cost exposure for dry holes.
These changes and additional protections have mtigated ny
concerns about the anopunt of risk being borne by ratepayers for
the pilot program However, ratepayers will still bear the
financial risk of the pilot programfailing, but conversely,
ratepayers al so bear the risk of |losing an inportant natura
gas physical hedge if Wexpro volunes fromits vertical drilling

program conti nue to decline.

Page 49

Veritext Lega Solutions
Caendar-Utah@veritext.com 801-746-5080




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Hearing - April 23, 2026

I f successful, the pilot program has the potential to provide
significant anounts of econom cal cost of service gas over the
Il ong term
| believe that the settlenment stipulation to initiate
a Wexpro horizontal drilling pilot programis just and
reasonable in result and in the public interest. The OCS
reconmends that the Conm ssion approve it.
And that concludes ny statenent.
CHAI R FENN: Thank you, M. Vastag.
M. Sabin, any questions?
MR. SABIN: No questions, thank you.
CHAI R FENN: Ckay. M. Grecu, any questions?
MR. GRECU:. No questions, thank you.
CHAIR FENN:  AlIl right. Let's turn to Comni ssioner
Har vey.
BY COVMM SSI ONER HARVEY:
Q Good nor ni ng.
A. Good nor ni ng.
Q. Could you turn in your direct testinmony to line 101

and then review that question and answer.

A. Ckay.
Q Thank you. Tell nme if you agree that | understand
this correctly or not -- or not if you agree: tell nme if |

understand this correctly or not.

Based on what you're saying here about dry hole risk,
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whet her the pilot is successful or not, that doesn't change the
fundamental issue as to why Wexpro may or may not want to do
hori zontal drilling, does it, in terns of that dry hole risk?

A. Yeah, | think under the current Wexpro Il framework,
they don't want to do it under those conditions, under those
terns.

Q Okay. So assume a hypothetical world where the pil ot
goes well and that we get at |east sone wells that are
productive and it seenms like it would justify going into
regul ar production. Your understanding of this issue then
woul d still be that there would need to be a different
treatment of the uneconomic well risk in order for that to go
forward; that the pilot itself wouldn't necessarily solve that
question, it would just say whether or not you need to address
it. AmIl thinking about that correctly?

A It's not known what ternms may be required after we
evaluate the pilot, so | can't say for sure that it would be
simlar. It may, depending on how successful and how ri sky,
suppose, the program shows that it is or is not.

If it is successful and there is a pernmanent program
I'mnot sure how we would structure it. But | agree that stil
is probably an issue that remains on the dry hole risk and that
wi |l have to be addressed.

Q Thank you, that's all the questions | have.

CHAI R FENN: Thank you, Comm ssi oner Harvey.
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t hank you.

guesti ons

Conm ssi oner

COW SSI ONER CLARK: |

CHAI R FENN:
ei t her.

All right,

are there any other

Cl ar k.

don't have any questions,

Thank you, M. Vastag, | don't have any

You may be excused.

matters that need to

cone before the Comm ssion on this matter?

conpl i ment

their

MR. SABI N:

CHAI R FENN:

MR. GRECU:

CHAI R FENN:

MR, MOORE:

CHAI R FENN:

None from the Conpany.
M. Gecu?
Not hing further fromthe Division.
M. Nbore.

Not hi ng further fromthe Ofice.
I'd like to

| just want to note:

t he Conpany and the Office and the Division for

col I aboration in working together to conpromi se on issues

and arrive at this stipulation.

W'l |l take t

hearing is concl uded.

MR. SABI N:

[ Adj our ned at

his matter under advisenment and this
Thank you.
Thank you very much.
10: 18 a. m]]
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REPORTER S CERTI FI CATE

STATE OF UTAH )
SALT LAKE COUNTY )

I, Spencer Von Jarrett, a Certified Shorthand
Reporter, Registered Professional Reporter, hereby certify:

THAT the foregoing proceedi ngs were taken before nme
at the tinme and place set forth in the caption hereof;

that the witness was placed under oath to tell the
truth, the whole truth, and nothing but the truth,;

that the proceedi ngs were taken down by nme in
shorthand and thereafter ny notes were transcribed through
conmput er - ai ded transcription;

and the foregoing transcript constitutes a full,
true, and accurate record of such testinony adduced and or al
proceedi ngs had, and of the whole thereof.

| have subscribed nmy name on this 30th day of April,

2026.

G o

Spencer Von Jarrett

Regi stered Professional Reporter #993793
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Utah Rules of Civil Procedure
Part V. Depositions and Discovery

Rule 30

(E) Submission to Witness; Changes; Signing.

Within 28 days after being notified by the officer
that the transcript or recording is available, a
witness may sign a statement of changes to the form
or substance of the transcript or recording and the
reasons for the changes. The officer shall append

any changes timely made by the witness.

DISCLAIMER: THE FOREGOING CIVIL PROCEDURE RULES
ARE PROVIDED FOR INFORMATIONAL PURPOSES ONLY.
THE ABOVE RULES ARE CURRENT AS OF APRIL 1,

2019. PLEASE REFER TO THE APPLICABLE STATE RULES

OF CIVIL PROCEDURE FOR UP-TO-DATE INFORMATION.




VERITEXT LEGAL SOLUTIONS

COMPANY CERTIFICATE AND DISCLOSURE STATEMENT
Veritext Legal Solutions represents that the
foregoing transcript is a true, correct and complete
transcript of the colloquies, questions and answers
as submitted by the court reporter. Veritext Legal
Solutions further represents that the attached
exhibits, if any, are true, correct and complete
documents as submitted by the court reporter and/or
attorneys in relation to this deposition and that
the documents were processed in accordance with

our litigation support and production standards.

Veritext Legal Solutions is committed to maintaining
the confidentiality of client and witness information,
in accordance with the regulations promulgated under
the Health Insurance Portability and Accountability
Act (HIPAA), as amended with respect to protected
health information and the Gramm-Leach-Bliley Act, as
amended, with respect to Personally Identifiable
Information (PII). Physical transcripts and exhibits
are managed under strict facility and personnel access

controls. Electronic files of documents are stored




in encrypted form and are transmitted in an encrypted
fashion to authenticated parties who are permitted to
access the material. Our data is hosted in a Tier 4

SSAE 16 certified facility.

Veritext Legal Solutions complies with all federal and
State regulations with respect to the provision of
court reporting services, and maintains its neutrality
and independence regardless of relationship or the
financial outcome of any litigation. Veritext requires
adherence to the foregoing professional and ethical
standards from all of its subcontractors in their

independent contractor agreements.

Inquiries about Veritext Legal Solutions'
confidentiality and security policies and practices
should be directed to Veritext's Client Services
Assoclates indicated on the cover of this document or

at www.veritext.com.
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